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London  Joint  Stock  Bank,  112,  703. 

Kanchester  and  County  Bank,  Limited,  227,  793. 

Kancheater  andLiTerpool  District  Banking  Company,  229. 

Manchester  Joint  Stock  Bank,  Limited,  228,  877. 

Manchester  and  Salford  Bank,  334. 

Mercantile  Bank  of  Sydney,  335,  947. 

Mercantile  Bonk  of  the  Eiver  Plate,  Limited,  490. 

Merchant  Banking  Company  of  London,  Limited,  407. 

Metropolitan  Bank,  Limited,  230,  794. 

Midland  Banking  Company,  Limited,  118,  795. 

Mnnster  Bank,  Limited,  336. 

National  Bank,  232,  796. 

National  Bank  of  Australasia,  125,  704. 

National  Bank  of  India,  Limited,  408,  948. 

National  Bank  of  Liverpool,  Limited,  233, 1019. 

National  Bank  of  New  Zealand,  Limited,  123, 798. 

National  Bank  of  Scotland,  123. 

National  Discount  Company,  Limited,  234,  706. 

National  Provincial  Bank  of  England,  492. 

New  London  and  Brazilian  Bank,  Limited,  949. 

North  and  South  Wales  Bank,  238. 

North  Eastern  Banking  Company,  Limited,  236,  799. 

North  of  Scotland  Banking  Company,  1020. 

North  Western  Bank,  Limited,  239. 

Nottingham  Joint  Stock  Bank,  Limited,  241. 

Oriental  Bank  Corporation,  495, 1022. 

Otago  and  Southland  Investment  Company,  Limited,  497. 

Paze*8  Leicestershire  Banking  Company,  837. 

PaiT*a  Banking  Company,  Luoited,  242. 

Provincial  BaiJE  of  Ireland,  498. 

Qne^kBlazid  National  Bank,  Limited,  409,  878. 

BcM^idale  Joint  Stock  Bank,  Limited,  499, 1022. 

Boyal  Bank  of  Ireland,  950. 

Boyal  Bank  of  Scotland,  45,  586. 

8h«ffield  and  Hallamshire  Bank,  800. 

Sheffield  and  Botherham  Bank,  245. 

Sheffield  Banking  Company,  245. 

Sheffield  Union  Bankiiu^  Company,  802. 

Stafibzdsliiro  Joint  Stock  Bank,  Limited,  247,  714. 

Stamford,  Spalding^  and  Boston  Banking  Company,  248. 
SUadsrd  Bank  of  British  South  Africa,  limited,  500, 1023. 
Sioarbndge  and  Kidderminster  Banking  Company,  803. 
SwaiueaBaDk,  Limited,  249, 804. 
Ubkf  Banking  Company,  120, 951. 
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Union  Bank  of  Australia,  120,  707. 

Union  Bank  of  London,  110,  710. 

Union  Bank  of  Manchester,  Limited,  686,  712. 

Union  Bank  of  Scotland,  586. 

United  Discount  Corporation,  Limited,  253,  713. 

West  Riding  Union  Banking  Company,  338. 

Western  Bimk  of  Scotland,  in  Liquidation,  411. 

Whitehaven  Joint  Stock  Banking  Company,  880. 

Wilts  and  Dorset  Banking  Company,  260. 

Wolverhampton  and  Staffordshire  Banking  Company,  251. 

Torkshire  Banking  Company,  252,  880. 

York  Union  Banking  Company,  241. 
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Charge  of  forging  a  cheque,  476. 
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Fowler  v,  Ejaoop  and  the  London  Banking  Association  (Bill  of  Lading,  Action 
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ment),  1010. 
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Johnson  r.  Way  ^Promissory  Notes),  867. 
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jurors),  176. 
Leask  v.  Scott  (Bills  of  Lading),  470. 
Lynn  v.  Bell  (Action  on  cheque),  562. 

Mann,  Ex  parte  ^  Re  EattengcU  (Agreement  made  before  Bankruptcy),  770. 
Merchant  BanHng  Company  of  London  f.  Spotten  and  Co.  (Question  as  to 

validity  of  lien),  768. 
M  sa  V,  Currie  and  others  (Bankers*  lien),  37. 
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THE   PROGRESS  OP  BANKING  IN  GREAT  BRITAIN  IN  187a 

It  is  desirable  fr(jm  time  to  time  to  review  the  progress  and 
extension  of  bankmg  in  this  country^nd  no  fitter  (^portunity 
cdSTTe  fonnd  fo|^that  jpurpose  thar\  the  commencement  of  a 
new  year.  The  year  lo76  has  not  been  marked  by  any  great 
event  as  far  as  the  business  of  banking  generally  is  concerned. 
Though  trade  generally  has  been  depressed,  and  in  n.  jst  branches 
A  very  wearisome  period  of  stagnation  has  prevailed,  yet  no 
great  failure  or  time  pf  general  commercial  difficulty  has 
occurred.  The  political  anxieties  of  the  year  have  rather  been 
reflected  in  the  business  world  in  the  form  of  diminished  profits, 
than  of  great  or  overwhelming  losses.  Such  a  period  is  not  one 
in  which  new  enterprise  comes  to  the  front.  It  is  hardly  to  be 
expected  that  daring  such  a  time  many  new  banks  should  have 
been  founded,  or  new  undertakings  commenced.  We  have  only 
the  formation  of  one  new  banking  company  to  chronicle,  the 
"  Hove  Banking  Company,  Limited,"  the  form  of  association 
which  is  prefeired  now  generally  by  the  proprietary  of  new 
banks.  The  proof  of  diminished  commercial  activity  is  clearly 
shown  in  many  different  ways,  in  the  diminutions  of  the  exports 
and  imports  of  this  country,  in  the  smaller  sums  passed  through 
the  Clearing  House,  and  in  many  other  forms.  One  very  good 
guide  to  the  knowledge  of  the  state'  of  enterprise  in  the  country 
is  to  be  found  in  the  number  of  measures  for  carrrying  out  new 
imdertakings,  for  which  the  sanction  of  Parliament  is  desired. 
The  number  of  Bills  brought  before  Parliament,  to  sanction  new 
railway  and  other  companies  was  not  large,  and  the  amount  of 
apital  proposed  to  be  invested  by  them  in  the  Session  of  1876 
toi.  xxxni.  1 
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was  smaller  tlian  in  any  of  the  four  years  immediately  preceding, 
A  return  was  supplied  last  Session  to  the  House  of  Oonmions, 
which  gives  information  on  this  point  for  several  years  past^ 
and  on  examining  it  we  shall  see  how  great  a  fluctuation  there  is 
jn  matters  of  this  nature. 

Railway  anb  othsb  Bills  bboxtoht  bbfobe  Paaliamznt  dubino  the 

SB86ION8  186.6—1876. 

BbTUBK  to  an  OrDXB  07  THE  HoXOURABLB  ThB  HoUBE  OF   COMMONS  70^ 

IRetiini  **  of  Capital  in  Shares  and  by  Loans  reepectiyelv  proposed  to  be  raised 
by  Railway  and  other  Bills  brought  before  Parliament  in  the  present  Session^ 
and  the  Aggregate  Amount  of  suoh  Capital  and  Loans ;  together  with  the 
Gross  Aggregate  Returns  for  the  previous  Ten  Years." 


No. 

of 

BillB. 

Proposed  Oapital. 

By  Loans. 

Tom. 

£ 

£ 

£ 

Amoimt  of  Return  for  1866  . .     . . 

634 

125,638,785 

49,851,861 

175,490,646 

Ditto 

1867  ..     .. 

321 

24,947,447 

17,691,328 

42,638,775 

Ditto 

1868   ..     .. 

228 

15,269,990 

9,937,366 

25,207,356 

Ditto 

1869   ..     .. 

212 

17,756,335 

11,465,371 

29,221,706 

Ditto 

1870   ..     .. 

244 

14,202,271 

9,474,228 

23,676,499 

Ditto 

1871   .•     .. 

280 

18,827,365. 

10,891,825 

29,719,190 

Ditta 

1872  ..     .. 

304 

57,803,590 

28,641,241 

86,444,831 

Ditto 

1873   ..     .. 

334 

60,112,250 

26,781,693 

86,893,943 

Ditto 

1874   ..     .. 

281 

43,763,000 

19,602,240 

63,865,240 

Ditto 

1876   ..     .. 

266 

29,746,194 

20,198,113 

49,944,307 

Ditto. 

1876   ..     .. 

270 

33,062,675. 

16,063,608 

49,126,28a 

Board  of  Trade,  Whitehall  Gardens, 
18  July,  1876. 

This  Btatement  ahows  that  there  was  little  activity  in  matters 
of  this  description  during  last  year.  The  return  for  the  present 
year  is  not  yet  published,  but  it  is  probable  that  it  will  show  a 
diminution  on  the  figures  for  1876.  It  is  satisfactory  to  see 
that  banking  enterprise  has  not  slumbered  during  this  period. 
We  subj  oin  a  list  as  far  as  it  is  in  our  power  to  construct  one,  of  the 
new  bank  offices  opened  in  the  United  Kingdom  since  the  last 
statement  was  published,  of  which  the  following  is  a  summary :  -^ 
Taking  England  and  "Wales  first,  we  find : — 

10  New  bank  offices  opened  in  London  and  the  Suburbs. 

1  New  Provincial  banking  company. 
54  New  branch  offices  opened  by  Provincial  banks   iu 

England  and  Wales. 
20  New  branch  offices  in  Scotland. 
18     „        „  „     in  Ireland. 

103  New  bank  offices  in  all. 
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Every  caie  has  been  taken  to  draw  np  this  list  with  accuracy, 
but  it  is  possible  that  we  may  not  have  received  information  of 
all  the  new  bank  oj£ces  opened  throughout  the  country ;  and  it 
is  also  possible^  that  some  of  the  branch  offices  mentioned  as 
being  new  may  have  carried  on  business  for  some  time,  though 
the  fact  had  not  been  notified.  Sut  we  believe  the  list  to  be 
substantially  correct,  and  it  certainly  shows  a  very  considerable 
growth  in  banking  business  during  the  year.  The  smallest 
proportional  increase  apparently  has  been  in  the  metropolis. 
The  increase  in  banking  accommodation  in  Manchester  and  Liver- 
pool, taking  the  population  into  account,  appears  to  be  greater 
than  in  London  and  the  suburbs.  Small  places,  as  well  as  large 
towns,  however,  have  had  fresh  banking  facilities  afforded  them, 
and  though  we  believe  there  are  still  new  fields  for  banking  enters 
prise  in  the  United  Kingdom,  it  is  satisfactory  to  record  so 
considerable  an  increase  in  a  business  which,  when  conducted 
with  caution  and  prudence,  tends  so  greatly  to  the  advancement 
of  the  prosperity  of  the  country.  We  subjoin  a  list  of  the  namjBS 
of  the  places  in  which  new  offices  have  been  opened,  as  well  as 
of  the  banks  which  have  extended  their  business  in  this  mannes. 
Li  proportion  to  population  the  incresese  in  new  offices  opened 
has  been  greatest  in  Scotland,  next  in  Ireland,  and  smallest  in 
England  and  Wales.  Fifteen  of  the  new  bank  offices  in  Eng- 
*  land,  six  in  Scotland,  and  six  also  in  Ireland,  have  been  opened 
in  localities  where,  previously,  no  banking  facilities  had  existed. 
This  is  in  itself  a  healthv  sign,  as  it  is  obvious  that  under  such 
circumstances  no  unhealthy  competition  or  undue  rivalry  be- 
tween opposing  banks,  causes  which  have  sometimesled  todisasters, 
can  have  suggested  the  opening  of  these  new  offices.  On  a  future 
occasion  we  intend  to  lay  before  our  readers  a  corresponding  state- 
ment of  the  extension  of  banking  capital  during  the  past  year. 

List  or  New  Banks  and  Branches  Opemeo  in  1876. 
England  and  Wales. 

HBTBOFOLITAN. 

Namw  of  Bank,  Offices  Opened. 

Oentral  Baxik  of  London,  Limited  ...  95,  Newgate  Street,  E.C. 

The  City  Bank       Aldgate  Buildings,  Aldgate. 

West  London  Oommeroial  Bank,  Limited    Battersea  Park,  S.W. 

Hunpshire  Banking  Company     39,  Threadneedle  Street. 

Ditto  (Weet  End  Office) 29,  Oxford  Street. 

SUBXTRBAK. 

London  and  Comity  Banking  Company ...  Sorbiton. 
London  and  Prorincial  Bank,  Limited  ...  CarBhalton. 
London  and  South  Western  Biank,  Limited  Shepherd's  Bush. 

^  „  Streatham. 

Hampshixe  Banking  Company      •  ...  Woolwich. 
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PROVINCIAL    BANKS. 


Name  of  Bank. 

New  Bank 
HoTe  Banking  Company,  Limited 

New  Offices 
Backhouse  and  Co 


Ojfficea  Opened, 


Hodge  and  Co 

Gumey  and  Co.  (Norwich)  

Batten,  Came,  and  Co 

Harris  and  Co.  (Plymouth)  

Gumey  and  Co .  (Wisbech)  

Bank  of  Bolton       

Carlisle  City  and  District  Bank 

Carlisle  and  Cumberland  Banking  Com- 

pany         •••        •••        •••        ... 

The  Consolidated  Bank,  Limited 

Cumberland   Union    Banking    Company, 

Limited 

»  »  ••• 

Gloucestershire  Banking  Company 

Lancashire  and  Yorkshire  Banking  Com- 
pany, Limited 

Lancaster  Banking  Company       

„  „ 

Lincoln  and  Lindsey  Banking  Company 
Lloyd's  Banking  Compaoy,  Limited 


Hoye,  Brighton 

Crook,         'J 

Middleton,  >  Sub- Agencies. 

Towlaw,    ^ ) 

Plymouth.' 

Mildenhall. 

St.  Ives  (Cornwall). 

Saltash. 

Sutton  Bridge. 

West  Houghton  (Sub-Branch). 

Silloth. 

Longtown. 
Salford. 


Silloth. 

Gosforth  (Sub-Branch  >. 

Brynmawr  ] 

Usk. 


'JAge 


London  and  Provincial  Bank,  Limited  . 
London  and  County  Banking  Company . 
London  and  Yorkshire  Bank,  Limited  . 
Manchester  and  County  Bank,  Limited . 
Midland  Banking  Company,  Limited 


Moore  and  Bobinson's  Nottinghamshire 

Banking  Company,  Limited    

National  Provincial  Bank  of  EDgland 
National  Bank  of  Liverpool,  Limited    ... 


Blackburn. 

Nelson  (Sub-Branch). 

G^T   }  (Sub-Branches). 

Alford. 

Burton-on- Trent. 

Great  Bridge. 

Rugeley. 

Smethwick. 

Shrewsbury. 

Hednesford  (Sub-Branch). 

Harwich. 

Erith. 

Leeds. 

Padiham  (Sub- Branch). 

Ashbourne. 

Knighton. 

Presteign. 

Whitchurch. 

Wirksworth. 

Pembroke. 

Great  Charlotte  Street  (Liver* 


pool). 

„  „  Waterloo. 

Northamptonshire  Banking  Company         Kettering. 

North  Eastern  Banking  Company,  Limited  North  Sunderland  (Sub-Branch) 

North  and  South  Wides  Bank     Everton  (Liverpool). 

,)  yf  Kirkdale  „ 

A  „  North  Docks     ,, 
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Name  of  Bank, 

North  and  South  Wales  Bank      

Parr's  Bankiug  Company,  Limited 
Staffordshire  Joint-Stock  Bank,  Limited 
Union  Bank  of  Manchester,  Limited 


West    of'  England"  and  South'   Wales 

District  Bank 

Yoik  City  and  County  Bank         


Offices  Opened, 
Toxteth  (Liverpool). 
West  Houghton  (Sub-Bnuich)« 
Wolverhampton  ^ead  Office). 
26,     Ardwick.    Green     (Man- 
chester.) 
164,  Deansgate,  (Manchester). 
Alderley  Edge. 
Famworth. 
Blackley  (Sub-Branch). 

Eedland  (Bristol). 
Knaresboro  (Sub-Brauoh). 


Engulnd  and  Walbs. 

flUMMABT. 

5  New  bank  offices  opened  in  London. 
5  New  Kuburban  hsLnk  offices  opened  in  London. 
1  New  provincial  banking  company. 
54  New  branch  offices  opened  by  Provincial  banks. 

65  New  bank  offices  opened  in  England  and  Wales. 


Scotland, 
Name  of  Bank, 
Aberdeen  Town    and    County    Banking 
Company  


Bank  of  Scotland 

n  97 


British  Linen  Company 
City  of  Glasgow  Bank 


Clydesdale  Banking  Company     ... 
Commercial  Bank  of  Scotland 

a  »  '  ••• 

National  Bank  of  Scotland 
North  of  Scotland  Banking  Company 


OfficMOpmed, 

Brora. 

Cuminestown. 

Methlick. 

Midmar. 

Torpbins. 

Buchlyvie. 

Scockwell  Street  (Glasgow). 

Kirkcaldy. 

Kirriemuir. 

Wick. 

Galston. 

244,Dumbarton  Road  (Glasgow) 

Blaniyre. 

East  Park  (Glasgow). 

Oatlands  (Glasgow). 

Kilbimie  (Sub -Branch). 

159,  Hope  Street,  Glasgow. 

Psislev. 

West  End  (Greenock). 

Lumphanan. 


20  New  branch  offices  opened  in  Scotland. 


Lelbland. 


Na/me  of  Bank. 

Bank  of  Ireland 

»        »  ^  •»• 

Belfast  Banking  Company 


Offices  Opened. 
•«.  Charleville. 
...  Middleton  (Co.  Cork)* 
...  Limavady. 
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Name  of  Bcmk.  Offi^s  Opened. 

Hibernian  Bank     Armagh. 


99  99 

99  W 

»  99 


CaUan. 
.  Enniskillen. 
,  Granard. 

Stewartstown 

Sr  i  (Sub-Branches) 


„        „  Moy 

Mnnster  Bank,  Limited Dublin  (Baggot  Street). 


National  Bank 


(  Croghan        ") 

I    Dmmcollo-    [  (Sub-Branohes). 

I       gher  ) 


Northern  Banking  Company        Newtownstewart. 

UlBter  Banking  Company  Arva 


Dublin  (Lower  Baggot  Street)- 

^  ^^  Waterside,  Londonderry. 

18  New  branch  offices  opened  in  Lreland, 

TOTAL   SUMHABT. 

65  New  bank  offioes  opened  in  England  and  Wales. 
20  „  „  „  Scotland. 

18  „  „  „  Ireland. 

103  New  bank  offices  opened  in  1876. 


THE  PRESENT  STATE  OF  ECONOMIC  THOUGHT  IN  ENGLAND- 
(1.)  Manual  of  Political  Economy.     By  Henry  Fawcett,  M.A., 

Fellow  of  Trinity  Hall,  Cambridge.   London :  Macmillan  and, 

Co.    Fifth  Edition.     1876. 
(2,)  Political  Economy  for  Begirmers,      By  Millicent  Garrett 

Fawcett.     London:  Macmillan  and  Co.     1870. 
(3.)  A  Mwrmal  of  Political  Economy  for  Schools  and  Colleges.     By 

James  E.  Thorold  Rogers.      Oxford:    At  the  Clarendon 

Press.     1868. 
(4.)  A  Survey  of  Political  Economy,     By  John  Macdonell,  M.A., 

Edinburgh:  Edmonston  and  Douglas.     1871. 

There  are  occasions  when  it  is  desirable  to  take  a  survey  of 
those  works  on  economic  science  which  have  bi^en  recently 
published,  but  are  no  longer  so  new  as  to  have  a  jJace  among 
our  notices  of  books  fresh  from  the  publisher.  And  we  propose, 
at  the  present  time,  to  take  a  retrospective  survey  of  this 
description. 

The  ebb  and  flow  of  popular  thought  at  various  epochs  suggest 
some  curious  considerations  to  the  observer.  At  times  one 
subject  obtains  a  great  hold  on  public  attention.  Then  it  recedes 
for  a  while  from  notice,  and  remains,  as  it  were,  dormant.     At 
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fench  times  of  indifference  the  most  brilliant  writer,  the  most 
|)atient  thinker^  alike  labour  in  vain,  as  far  as  public  recognition 
of  their  seryice  is  concerned.  In  vain  in  this  respect,  yet 
perhaps  not  in  vain  in  the  most  important  points.  The 
thoughtful  man  gathers  round  him  a  band  of  laborious 
students :  slowly,  gradually,  successfully  in  the  end  the  toil  of 
years  operates.  At  last  the  result  is  seen ;  the  science  emerges^ 
crowned  with  fresh  honours,  decorated  with  new  distinctions. 
The  patient  labour  of  years  has  not  been  thrown  away,  the  leaven 
has  been  at  work,  though  the  operation  may  not  have  been 
discerned  on  the  surface ;  a  fresh  ascent  has  been  gained,  a  fresh 
starting  point  won  for  onward,  upward  progress.  Men  marvel 
at  what  seems  to  them  a  sudden  outburst  of  thought,  unaware  of 
the  silent  hidden  vigour  which,  maturing  unseen,  has  prepared 
the  way  for  the  outward  manifestatioiL  This  reflection  nas  been 
su^ested  by  the  appearance  of  some  recent  writings  on  Political 
Economy,  and  as  uie  principal  works  which  it  is  proposed  to 
bring  before  the  headers  are  two,  which  in  their  various  wavs 
survey  the  field  of  the  history  as  well  as  the  progress  of  the 
science,  a  short  re^umi  of  the  labours  of  recent  economic  writers 
seems  no  unfitting  exordium. 

Thirty  years  ago — and  how  short  a  time  thirty  years  is  in  the 
history  of  any  branch  of  scientific  inquiry — it  seemed  that 
Political  Economy  was  about  to  become  really  a  popular  subject 
of  study  among  us.  There  are  still  stored  in  dusky  book-cases, 
generally,  it  is  to  be  feared,  on  the  highest  shelves  of  the  library, 
the  little  modest-looking  drab-covered  series  of  "  Illustrations  of 
Political  Economy,"  by  the  late  Miss  Martineau,  which  were, 
thirty  years  since,  tiie  delight  of  many  a  boy,  and  even  of  many  a 
girl.  Women's  rights  at  that  time  were  still  unpreached  on,  but 
women's  duties  were  even  at  that  time  not  unregarded : 
performed,  too,  though  little  talked  of,  by  some  whose  saintly 
memories  yet  linger  in  the  remembrance  of  those  still  surviving, 
like  some  sweet  perftmie  rising  from  an  almost  forgotten  past. 
Miss  H.  Martineau  was  one  of  the  earliest  pioneers  of  modem 
thought  on  many  points  then  but  little  noticed.  The  brilliant 
writ^y  whose  terse  but  elegant  power  has  charmed  many  since, 
either  with  pleasant  stories  or  with  forcible  biographies,  was  then 
in  the  full  freshness  of  young,  though  not  immature  vigour. 
The  series  of  "  Illustrations  of  Political  Economy  "  had,  for  some 
time,  a  well-deserved  success.  Such  a  success  could,  it  is  to  be 
feared,  not  be  attained  again.  A  generation  whose  appetite  has 
been  doyed  by  a  serial  literature  adorned  by  such  names  as  those 
of  Dickens  and  Thackeray,  would  hardly  turn  now  to  didactic 
\mting,  even  if  from  the  hand  of  a  Martineau.    After  a  while 
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the  series  ceased :  for  a  time  no  voice  was  heard.  The  great 
names  of  a  powerful  generation  passed  away.  It  was  a  generation 
which  included  Porter  and  Thomas  Tooke,  and  three  men  besides 
whose  ability  would  have  been  recognised  at  any  time.  Ghalmtirs, 
a  man  of  most  unusually  varied  powers  :  Malthus^  the  praise  of 
whose  sagacity  Was  obscured  by  the  cloud  of  odium  which  was 
unwittingly  stirred  up  against  one  who  was  one  of  the  gentlest^ 
and  was  erroneously  considered  one  of  the  most  stem,  of  men  : 
Bicardoy  the  greatest  name  of  all,  perhaps  the  most  powerfiil 
thinker  on  this  subject  that  this  country  has  ever  known ;  a 
man  who,  had  he  enjoyed  the  gift  of  expression  as  fully  as  he 
possessed  the  power  of  reasoning,  would  have  carried  the  study 
of  his  favourite  science  far  beyond  the  limits  which  it  reached 
in  his  lifetime.  Yet,  as  the  remembrance  of  that  life,  too  0oon 
cut  short,  vet  filled  with  successful  deeds,  passes  before  the 
mind,  it  is  nardly  right  even  to  express  regret  at  any  possible 
deficiency  in  the  writings  of  this  truly  great  man.  As  one 
thinks  of  the  early  difficulties,  the  laborious  pursuits  in  which 
Bicardo  was  engaged,  the  years  engaged  in  business,  the  years 
employed  in  Paniament,  one  can  only  feel  grateful  to  the 
teacher  who  foimd  leisure,  among  so  many  and  such  conflicting' 
occupations,  to  write  a  work  so  solid  and  so  powerful. 

After  the  death  of  these  three  men — the  greatest  lights  of 
the  early  part  of  the  century  on  this  subject — a  pause,  as  it 
were,  ensues  tiU  the  writings  of  Mr.  John  Stuart  Mill'  appear, 
a;nd  form  a  landmark  in  our  history.  In  the  interval  a  work  by 
his  father,  Mr.  James  Mill,  was  published — a  volume  too 
little  read,  but  which  no  one  can  remember  without  admiration 
at  its  clear,  terse  vigour.  So  great  has  been  the  fame  of  Mr.  J.  S. 
•Mill,  that  it  has  absorbed,  as  it  were,  most  of  the  glories  of  his 
less  known  predecessors,  whose  works  are  briefly  recorded  above. 
That  Mr.  J.  S.  Mill  has  given  a  vast  impetus  to  the  study  of  the 
science  is  beyond  any  question.  Possessed  of  a  firm,  clear, 
lo^cal  mind,  with  a  quick  and  powerful  grasp  of  the  principal 
pomts  of  any  case  which  came  before  his  notice,  Mr.  Mill 
sucQpeded  in  rendering  the  subjects  on  which  he  has  written 
accessible  to  mtdtitudes  who  would,  but  for  him,  have  been 
ignorant  of  the  first  principles  of  Political  Economy.  Though 
much  indebted  to  earlier  writers,  and  in  particular  to  his  father,. 
James  Mill— in  whose  small  yet  carefully  written  volume 
mentioned  above,  much  of  the  outiine  of  the  mode  of  thought 
followed  by  his  better  known  son  may  be  traced — the 
brilliancy  of  his  pages,  and  the  force  of  his  pungent  criticism, 
have  attracted  many  who  would  never  have  undertaken  to  read  a 
bookof  abstractreasoningonsoabstruseasubject.  It  is  just  because 


Digitized  by 


Google 


The  Present  State  of  Economic  Thought  in  England.        9 

Hr.  J.  8.  Mill  saocessfiilly  carried  out  the  project  which  he 
proposed  to  himself  in  commenciiig  hiB  work,  of  associating  the 
principles  of  the  science  with  their  application,  that  his  work 
has  obtained  its  great  and  well-deserved  popularity.  We  must 
admit  to  the  full  that  the  success  and  the  usefulness  of  Hr. 
Mill's  book  are  due  to  the  skill  with  which  he  has  dissected, 
and  the  brilliancy  with  which  he  has  described,  many  difficult 
conditions  of  the  Body  Politic.  Most  true  are  the  words  which 
form  part  of  the  preface  to  the  *'  Principles." 

*'  Except  on  matters  of  mere  detail,  there  are  perhaps  no  practical 
questions,  even  among  those  which  approach  nearest  to  the  character 
of  purely  economical  questions,  which  admit  of  being  decided  on 
eoonomical  prexmses  alone.  And  it  is  because  Adam  Smith  never 
loses  sight  of  this  truth;  because,  in  his  applications  of  Political 
Economy,  he  perpetually  appeals  to  other  and  often  far  larger  con- 
siderations than  pure  Political  Economy  affords — .that  he  gives  that 
well  grounded  feeling  of  command  over  the  principles  of  the  subject 
for  purpose  of  practice,  owing  to  which  the  '  Wealth  of  Nations,' 
alone  among  treatises  on  Political  Economy,  has  not  only  been 
popular  with  general  readers,  but  has  impressed  itself  strongly  on 
the  minds  of  men  of  the  world  and  of  legislators." 

To  write  a  work  similar  in  its  object  and  general  conception 
to  that  of  Adam  Smith,  but  adapted  to  the  progress  of  all  things 
since  his  time,  was  Mr.  J.  S.  Mill's  aim,  and  in  that  he 
succeeded  beyond  expectation.  And  yet  in  that  very  endeavour 
lay  the  danger  of  the  work.  Mr.  J.  S.  Mill  desired  to  be 
practical,  and  desired  to  be  popular ;  he  would  not  attempt "  to 
purchase  either  of  those  advantages  by  the  sacrifice  of  strict 
scientific  reasoning."  The  carefulness,  the  completeness  of  the 
illustration,  are  beyond  belief;  but  the  vigour  of  the  author's 
mind  sometimes  caused  his  language  to  approach  more  that 
of  the  partisan  than  of  the  judge.  We  are  not  disposed  here 
to  discuss  Mr.  Mill's  exact  place  among  our  great  thinkers ; 
there  can  be  no  doubt  it  will  be  a  very  high  one. 

The  completeness  with  which  Mr.  J.  S.  Mill  occupied  his 
ground  left  him  for  a  long  while  without  a  rival,  even  as  he 
still  is  without  a  peer.  There  really  seemed,  for  some  years,  no 
space  left  on  which  a  rival  or  even  a  congenial  mind  might 
found  his  theories.  But  as  in  the  course  of  time  the  continual 
flow  of  a  mighty  river  makes  vast  differences  in  the  landscape, 
undermines  a  projecting  point  here,  fills  up  a  shallow  reach 
yonder  with  the  detritus  of  worn  meadows  and  crumbling 
cliffs,  so  the  stream  of  events,  flowing  more  rapidly  perhaps 
in  our  days  than  in  any  which  have  preceded,  accumulated 
gradnallj  new  resting  places  and  fresh  fields  for  occupation. 
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At  last  the  recently-formed  gronnd  was  occupied  by  a  mind 
of  less  power  than  Mr.  J.  S.  Mill's^  bnt  which^  had  it  not  been 
for  the  competition  of  a  writer  of  so  much  ability  and  power^ 
would  have  stood  higher  than  it  has  done  with  the  general 
public.  Professor  Fawcett's  "  Manual  of  Political  Economy  '* 
undertakes  a  wider  inquiry  than  its  title  would  appear  to  daim. 
The  fact  of  the  volume  having  reached  a  fifth  edition,  shows 
that  it  has  a  strong  and  deserved  hold  on  the  reading  public. 
Though  a  text-book  appears  to  have  been  Professor  f'awcett'fi 
intention,  a  treatise  has  been  the  result.  Nor  was  the  deep 
interest  which  the  author  took  in  many  social  questions  of  the 
day  to  be  denied  the  opportunity  of  fit  expression.  The  chapters 
in  Book  II.  on  Trades  Unions  and  Strikes^  on  Co-operative 
Institutions ;  the  chapters  in  Book  lY.  on  the  Income  Tax,  on 
the  Land  Tax  and  Poor's  Bates —  give  evidence  of  careful  and 
painstaking  inquiry  and  of  strong  conviction.  With  Professor 
Fawcett's  volume  may  very  properly  be  connected  that  by  Mrsi 
Fawcett,  which,  though  smaller  in  size,  is  scarcely  smaller  in 

flan.  Intended  as  a  short  aud  elementaiy  work,  to  help  to  make 
Political  Economy  a  more  popular  study  in  bo  vs'  and  girls'  schools, 
this  little  work  is  admirably  arranged  to  fill  such  a  position. 
Though  an  epitome,  it  is  not  meagre ;  though  small,  it  is  far 
from  slight.  Founded  in  great  measure  on  Mr.  Fawcett's 
volume,  it  possesses  the  same  admirable  lucidity  of  arrangement, 
and  the  illustrations,  drawn  from  the  events  of  the  day,  give  it  a 
character  of  interest  remarkably  adapted  for  the  voung.  But 
this  little  volume  has  a  further  claim  on  our  notice  from  the 
quotations  made  in  it  from  the  works  of  M.  F.  Bastiat.  The 
''  insularity ''  of  the  mode  of  thought  prevalent  amongst  us,  is  at 
least  as  strongly  marked  in  the  economic  writings  in  vogue  in 
England,  as  in  any  other  branch  of  our  literature;  and  a 
remarkable  point  is  that  this  restriction  has  been  at  least  as 
stringent  of  late  as  in  earlier  times.  Adam  Smith  refers  not 
unfrequentiy  to  the  writings  of  his  contemporaries  and  prede- 
cessors in  France.  Necker,  Quesnay,  Colbert,  are  refeired  to 
not  imfrequently  in  his  pages.  Bicardo  had  a  vigorous  con- 
troversy with  M.J.  B.  Say,  the  grandfather  of  M.  Leon  Say,  the 
present  French  Minister  oi  Finance.  In  Mr.  J.  S.Mill's  great  work 
foreign  authorities  are  cited,  particularly  when  Socialism,  the 
Tenure  of  Land,  the  Division  of  Property,  and  the  Co-operative 
System  are  discussed ;  but  no  foreign  theoretic  writer  appears  to 
have  influenced  Mr.  Mill  in  any  perceptible  degree.  Mrs.  Fawcett, 
therefore,  deserves  the  greater  credit  for  having  worked  a  vein 
of  economic  wealth  which  hitherto  few  had  the  courage  to 
explore.    Among  these  few  is  the  writer  of  a  book  rather  earliei? 
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m.  date,  and  somewhat  similar  in  design  to  Mrs.  Fawcett's 
work — ^Professor  Bogers.  A  quotation  from  F.  Bastiat  on  the 
title  page  of  his  manual  of  Political  Economy, 

*<I>aii8 1'iflolfiment  nos  besoms  surpasseiit  nos  faoult^s^ 
Dans  I'^iat  sociftl  nos  facolt^s  surpassent  nos  beeoins," 

is  well  illustrated  in  the  volume.  Historical  illustrations  care- 
fully chosen,  and  well  arranged,  abound  in  Professor  Rogers* 
book.  A  knowledge  of  the  past,  such  as  may  weU  be  looked  for 
in  the  historian  of  Agriculture  and  Prices  in  England,  is  balanced 
by  a  keen  interest  in  the  events  of  the  day.  It  is  suited  rather 
to  the  calibre  of  more  advanced  students  than  Mrs.  Fawcett's 
volume*  Like  it,  a  text-book  rather  than  a  treatise  has  been 
the  aim  of  the  writer. 

The  cursory  notice  of  the  works  now  mentioned  has  not  been 
written  with  any  attempt  of  an  analysis  of  their  contents,  im- 
possible in  so  short  a  space,  but  with  the  intention  of  placing 
before  the  reader,  as  mentioned  above,  a  sketch  of  some  of  our 
economic  writers,  as  well  as  of  notidng  one  point  which  they 
aU  possess  in  common.  Every  one  of  these  works  approaches 
the  subject  in  the  same  manner.  From  the  weighty  octavos  of 
Mr.  Mill  to  the  pocket  volume  of  Mrs.  Fawcett— we  place  Mrs. 
Fawcett  at  the  end  of  the  list  from  no  other  reason  than  that 
her  book  presents  the  greatest  contrast  in  size  to  that  of  Mr. 
Mill— each  one  desires  to  write  an  exposition  of  the  doctrines  of 
Political  Economy  in  such  a  manner  as  shall  be  intelligible  to 
persons  of  any  ordinary  education.  All  of  them  appeal,  it  may 
be  said  in  this  case,  as  has  been  said  in  another  of  Mr.  J.  S. 
Mill's  works,  to  a  kind  of  natural  faculty  or  instinct  in  the 
human  mind  which  enables  each  person  to  judge  for  himself 
what  is  right  or  wrong  in  such  matters.  To  educate  this 
faculty,  to  strengthen  this  instinct,  has  been  their  aim ;  and 
greatly  their  fellow-citizens  are  indebted  to  them  for  the 
manner  in  which  they  have  accomplished  their  work.  In  some 
minor  points  there  are  slight  differences  of  opinion  among 
them,  but  in  aU  essential  doctrines  they  are  well  agreed.  It 
cannot  be  doubted  that  the  use  of  these  works  in  our  schools, 
colleges,  and  universities  will  be  of  great  service.  Though, 
perhaps,  there  may  be  few  fields  for  fresh  discoveries,  the 
application  of  sound  economic  principles  to  social  difficulties  has 
inade,  and  is  still  making,  great  progress  among  us.  All  these 
writers,  as  has  just  been  said,  labour  in  the  same  manner.  They 
work,  it  may  be  said,  from  practice  to  precept ;    the  method  of 

niiry  which  they  have  followed  is  to  trace  events,  and  to  glean 
octrine   from  the  evidences   of    actual  transactions  rather 
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than  to  attempt  to  prove  a  scientific  theory ;  to  accumulate  the 
records  of  statistic^  inquiry,  and  to  trace  out  thence  the  results 
of  continuous  laws  by  patient  labour.     Not  that  all  or  any  of 
them  would  deny  that  a  science  exists,  but  that  the  evidences  of 
it  must  be  found  by  observation.   In  two  recent  works  the  writers 
have  endeavoured  to  investigate  the  subject  in  a  different  manner. 
They  propose  to  scale  the  lull  of  knowledge  from  two  opposite 
sides,  as  we  may  say ;  the  one  from  popular,  the  other  from  a 
scientific  standpoint.     The  scientific  investigation  will  be  found 
in  Professor  Jevons'   volume    on  the    "Theory  of   Political 
Economy,"  to  which  we  hope  to  refer  at  a  future  opportunity. 
The  "  Survey  of  Political  Economy,''  by  Mr.  James  MacdoneU, 
represents  the  more   general  idea,  written   with  a  view  to 
promote  the  greater  djfiusion  of  knowledge  on  the  subject ; 
the  book    is,   perhaps,   the  more  likely    to  attain    this    ^xd 
as  it  is  devoid  of  any  pretension  to  be  considered  a  strictly 
scientific  treatise.     Mr.  Macdonell's  desire,  as  expressed  in  his 
preface,  is  to  direct  the  attention  of  his  readers  to  the  more  ex- 
haustive works  on  the  subject,  which  have  now  reached  the  posi- 
tion of  standard  authorities.     Had  the  book  been  the  work  of  a 
French  writer  he  would  probably  have  given  it  the  title  of 
"  Causeries,*'  and  this  form  of  discussion  is  a  very  attractive  one 
to  many  persons.    Mr.  MacdoneU  is  quite  justified  in  referring 
to  the  absence  of  any  book  conceived  on  the  same  plan  from 
English  literature.     Sir  Travers  Twiss'  view  of  the  progress  of 
Political  Economy  is  based  on  a  historical  inquiry,  while  Mr. 
MacdoneU  undertakes  to  describe  matters  as  they  are  at  the  pre- 
sent time.    In  reading  the  volume  through,  there  is  foimd  in  it 
an  occasional  radness  of  expression    which  wiU  be  a  great 
assistance  to  the  general  reaaer.      The  remark  from  Daniel 
Webster,  quoted  at  page  37 — of  there  being  for  men  always 
**  plenty  of  room  higher  up,*' when  the  inferior  professions  are 
overstocked,   and  that  while  this  circumstance  constitutes  an 
impulse  to  the  meanly  paid  workman  to  toU  on, /or  women  there 
t«  no  **  higher  upy^  too  often  inactivity  or  a  pittance  is  "  their 
miserable  fare" — ^is  a  remark  very  likely  to  be  remembered.  It 
occurs  here  in  reference  to  the  difference  of  energy  shown  in  the 
work  done  by  women  and  that  done  by  men,  which  is  attributed^ 
and  probably  in  great  measure  with  truth,  to  the  uninviting 
prospects  which    the    few  professions    at    present    open    to 
women  offer.    Nor  is  the  reader  of  the  chapter  on  the  Influ- 
ence of  Laws  upon  the  Growth  of  Wealth  likely  to  forget 
the    very    ingenious  and    correct    criticism   of   conmnmistic 
ideas    contained    in    the  foUowing   sentence :—  "  *  Property 
is  theft,'   said  M.  Proudhon,  in  a  little  hook  which  he  sold 
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for  some  francs.*^ — ^Macdonell,  p.  168.  If  it  were  possible 
to  explode  an  elaborate  theory  in  an  epigram,  it  would  be 
done  in  this  manner.  There  are  also  some  very  well-chosen 
illnstrationsy  of  which  we  will  quote  one  which  occurs  in  one 
chapter  on  Machinery  as  an  aid  to  Production,  in  which  some 
account  is  given  of  the  impediments  which  have  frequently 
been  put  in  the  way  of  those  who  have  desired  to  economize 
labour  by  the  use  of  new  and  more  i>otent  mechanical  inven- 
tions. 

"  AQ  opposition  to  machineiy — meaning  thereby  all  mechanical 
devices  or  forces  used  in  place  of  human  labour — may  be  resolved 
into  attempts  to  make  the  production  of  wealth  difficult,  to  set  up 
artificial  obstacles  to  the  attainment  of  wealth,  to  make  men  poorer 
than  they  need  be.  A  way  of  obtaining  a  certain  article  with 
half  tiie  former  trouble  and  labour  has  been  discovered ;  men  are 
enriched  as  surely  as  if  a  handsome  present  had  dropped  from 
heaven ;  but  the  makers  of  the  article  in  the  old  way  stand  up  in 
their  places  and  say,  'We  cannot  allow  so  much  labour  to  be  saved ; 
we  insist  that  the  article  shall  be  made  in  a  more  laborious  manner 
than  is  necessary,  and  therefore  you  shall  pay  more  for  it  than 
there  is  any  need.'  So  acting,  they  impoverish  men  as  surely  as  if 
they  had  stolen  the  present.  We  read  in  Michelet  that  the  boatmen 
of  the  lUiLne  destroyed  the  bridge  built  by  Charlemagne  at  Mayence, 
doubtless  in  order  that  they  might  continue  to  have  the  privilege 
and  profit  of  ferrying  travellers  across.  Suppose — to  carry  the 
illustration  nearer  home — ^you  live  on  one  side  of  a  stream,  and  a 
town  which  you  have  often  to  visit  is  on  the  other,  that  a  bridge  is 
built  by  which  you  cross  in  two  minutes  and  for  one  penny,  instead 
of  in  ten  minutes  and  for  the  payment  of  two  pence,  and  that  the 
boatmen  insist  that  the  bridge  shall  be  shut  up ;  this  real  event 
and  this  hypothetical  event  correspond  with  the  conduct  of  those  who 
oppose  machinery." — Macdaneira  Survey  of  FoUtical  JEconomy,  p.  80. 

It  is  not  our  intention  to  follow  Mr.  Macdonell  throughout 
the  whole  scope  of  his  book  ;  and  this  is  the  less  necessary  from 
the  fact  that  it  undertakes  to  be  a  survey  and  not  a  treatise, 
and  is  therefore  best  dealt  with  in  detail.  There  is  throughout 
a  hearty  appreciation  of  the  labours  of  others,  which  we  are 
very  glad  to  observe.  Thus,  at  a  time  when  the  late  Chan- 
cellor of  the  Exchequer  is,  perhaps,  as  little  popular  as  any 
occupant  of  that  office  has  been  of  recent  years,  Mr.  Macdonell 
has  done  Mr.  Lowe  the  justice  to  recall  the  fact  of  the  obliga- 
tions which  working  men  owe  to  him  for  his  strenuous  support 
of  the  principle  of  limited  liability  in  partnerships.  This  form  of 
association,  after  undergoing  much  opposition,  has  taken  a  firm 
hold  in  this  coontry.    Many  and  very  serious  mistakes  were  made 


Digitized  by 


Google 


14       The  Present  State  of  Economic  Thought  in  England. 

in  the  first  application  of  the  principle, — ^mistakes  of  such  a  cha- 
racter that  they  appeared  at  the  time  almost  fatal  to  success. 
The  straggle  is  now  over,  and  will  probably  soon  be  entirely 
forgotten,  and  therefore  it  is  the  more  desirable  that  there 
should  be  some  record  of  the  services  done  to  working  men  by  a 
minister  who  has  not  unfrequentiy,  but  most  unfairly,  been 
supposed  to  be  hostile  to  their  best  interests.  Without  the  ad- 
mission of  the  law  of  limited  liability  to  the  statute  book,  many, 
if  not  all,  of  the  existing  co-operative  institutions  which  have 
burst  into  such  exuberant  life  among  us  in  recent  years,  and  to 
the  great  advantage  of  the  working  classes,  could  not  have  been 
formed.  The  remarks  on  the  Patent  Laws  in  Mr.  Macdonell's 
volume  are  carefuUy  and  well  considered,  and  the  distinction 
which  he  draws  between  copyrights  and  patents  very  well  put. 
The  two  things  are  opposite  to  each  other  in  nature.  The 
knowledge  and  ideas  contained  in  a  book  are  free  to  all  men  to 
make  use  of  and  to  reproduce;  it  is  mainly  this  knowledge 
which  it  is  the  object  of  a  patent  to  monopolize.  Some  coun- 
tries have  discardai  patent  laws  altogether,  and  among  them  is 
one  in  which  the  rights  of  property  are  most  sedulously  guarded, 
and  which  had  also  been  among  the  foremost  in  ingenuity  of 
invention. 

"  Switzerland,  our  growing  commercial  rival  in  cotton  aad 
ribands,  is  one  of  the  countries  which  have  put  aside  patents ; 
and  with  trath  it  has  been  remarked,  that  though  the  patent 
laws  of  foreign  countries  are  for  the  most  part  modelled  on 

ours,  they  exhibit  greater  solicitude  for  the  public  interest  " 

p.  405. 

Before  parting  with  Mr.  MacdoneU,  it  is  only  justice  to  him 
to  mention  that  m  the  practical  application  of  economic  theories 
to  actual  life,  he  shows  a  vigorous  common  sense.  In  the 
chapter  on  taxation  there  occur  some  very  judicious  remarks 
touching  the  desirability  of  levying  some  equivalent  to  succes- 
sion duty  on  corporate  property.  Adam  Smith's  rales  for  the 
levying  of  taxes  have  been  so  frequently  quoted  that  it  is  scarcely 
needful  to  give  their  words.  The  first  of  them  enjoins  that  "the 
subjects  of  every  state  ought  to  contribute  to  the  support  of 
Government  as  nearly  as  possible  in  proportion  to  their  res- 
pective abilities ;  that  is,  in  proportion  to  the  revenues  they 
respectively  enjoy  under  the  protection  of  the  state.  "   As  each 

individual  owner  of  inherited  property — both  real  and  personal 

has  to  undOTgo  taxation  when  he  is  put  into  possession  of  his 
inheritance,  it  is  clear  that  all  corporations  escape  by  their  per- 
manence of  occupation  a  charge  to  which  they  are  in  equity  as 
liable  as  any  other  owner  of  property.  It  is  to  be  hoped  that  the 
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plea  of  sparing  charitable  instdtations,  which  has  always  been 
ndsed  when  this  subject  ha^  been  mooted,  will  not  be  long  allowed 
to  shelter  all  property  held  in  this  manner  from  the  taxation 
which  it  alone,  of  all  property  enjoying  the  protection  of  the  laws 
of  the  country,  contrives  to  evade. 

Mr.  Macdonell  will  do  good  service  if  he  continues  to  call 
public  attention  to  this  point,  as  well  as  to  the  great  deficiencies 
in  the  existing  method  of  dealing  with  pauperism.  '^  We  labour," 
as  he  well  said,  *'  to  relieve  paupers  with  considerable  success ; 
but  we  do  little  to  obviate  the  necessity  of  relieving  them."  It 
is  in  discussing  subjects  like  these,  rather  than  in  the  abstract 
doctrines  of  the  science,  that  Mr.  Macdonell  is  most  successful, 
and  we  hope  his  book  will  find,  as  it  deserves,  an  extensive 
circulation. 

(lb  he  continued:) 


BANK  CLERKS'  PROVIDENT  FUNDS. 

n. 

Thb  subject  which  we  approached  in  November  last  with  some 
diffidence,  but  with  an  assured  conviction  of  its  utility  and  im- 
portance to  the  banking  profession,  is  one  likely  to  grow  in 
mterest  the  moie  it  is  discussed.  Not  only  have  wise  and 
excellent  arrangements  been  in  operation  for  some  time  in  many 
rf  the  principal  banking  companies,  but  it  is  a  fact  well  worthy 
of  being  recorded  that,  as  far  as  our  information  extends,  wherever 
such  provisions  have  been  adopted  they  are  held  in  much 
esteem  by  the  leading  officers  and  employes  of  the  banks. 
There  may  not  be  much  uniformity  in  the  arrangements  that 
have  oomennder  our  observation,  but  they  all  aim  at,  and  secure 
in  a  large  measure,  the  same  fi;ood  ends ;  and  there  is  this  general 
remark  to  be  made  on  the  whole  subject,  viz.,  that  a  bank  and 
the  people  in  its  employ  do  not  supersede  by  arrangements 
within  meir  own  professional  association  the  common  duty  of 
saving,  insurance,  and  provision  for  future  life  which  belongs  to 
all  prudent  persons,  to  whatever  class  or  profession  they  may 
belong.  The  moral  effect,  indeed,  is  quite  in  the  opposite 
direction.  There  is  a  certain  amount  of  providence  which  is 
necessary  and  beneficial  to  the  good  and  cordial  service  of  a  bank. 
This  is  what  has  to  be  established,  but  when  it  has  been 
established,  the  probability,  or  rather  the  certainty,  is  that  all  the 
more  the  open  and  ordinary  means  of  economy  and  providence 
will  liae  in  the  estimation  of  the  employes,  and  obt«^  a  larger 
ehaie  of  their  attention  and  concern.  It  is  in  this  as  in  other  of 
tiiemoTe  paramount  and  self-denying  duties  of  life,  that  a  begin- 
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ning  is  the  main  difficulty.  But  a  beginniDg  once  established 
and  secured,  the  impulse  is  likely  to  be  pursued  with  increasing 
steadiness  of  purpose. 

It  may  be  frankly  admitted,  since  it  is  no  doubt  the  fact,  that 
in  what  bank  directors  and  bank  shareholders  do  in  a  matter  of 
this  kind,  there  may  be  a  good  deal  of  self-interest.  It  gratifies 
their  employes  almost  more  than  an  equivalent  increase  of 
salary,  however  acceptable  that  might  be ;  it  cordialises  their 
whole  disposition,  and  it  binds  them  in  some  measure  to  a  faithful 
and  contmued  service  of  their  company,  which  in  most  cases 
is  not  antagonistic  to  their  own  interest.  We  have  heard, 
indeed,  such  genial  expressions  of  the  powerful  influence  of  super- 
annuation and  other  provident  arrangements  in  securing  stead- 
fast and  devoted  service,  that  there  can  be  no  doubt  in  our  owu 
mind  that  the  examples  in  this  respect  will  be  apt  to  have  a  very- 
contagious  efiect,  and  that  very  few  banking  companies  in  the 
kingdom  will  be  long  content  without  adopting  and  maturing 
some  similar  provisions  as  much  as  possible.  JBut  apart  fi:om  this, 
which  is  the  purely  professional  view  of  the  question,  there  is  the 
larger  consideration  of  the  general  human  effect  on  the  character 
of  employes  flowing  from  tms  policy — for  a  policy  we  must  deem 
it  to  be,  extending  far  beyond  the  circle  of  the  banking  profession, 
and  applicable  ui  nearly  all  the  social  and  industrial  relations  of 
life.  Does  it  tend  to  raise  and  steady  the  purpose  and  disposition 
of  masses  of  people  who  have  to  begin,  as  nearly  all  of  us  have  to 
do,  on  the  lower  rungs  of  the  ladder  and  to  moimt  gradually 
upward,  some  higher,  some  not  so  high  P — does  it  reconcile  them 
more  to  what  has  become  their  occupation  in  life,  prosaic  it  may 
be  enough,  but  still  the  bread  and  staff  of  existence  P — does  it 
give  them  a  higher  pride  in  their  occupation,  and  a  more  com- 
plete satisfaction,  as  if  they  felt  that  they  were  doinff  their  duty 
and  pursuing  their  interest  at  the  same  time,  mat  having 
secured  one  good  point  they  were  all  the  more  easy  and  free  to 
establish  other  good  points,  and  having  their  hand  on  a  fair 
amount  of  comfort  and  enjoyment,  they  could  look  forward 
to  be  always  better  rather  than  worse  P  If  these  points  are  to 
be  conceded  in  the  affirmative,  as  in  our  opinion  they  must  be, 
then  the  whole  question  would  seem  to  be  carried. 

Now,  in  the  banking  companies  there  has  been  a  development, 
which  illustrates  not  \maptly  how  questions  of  this  kind  are 
approached  in  all  spheres  of  business,  how  they  begin,  and  how 
they  grow  in  interest  and  in  form  until  they  attain  a  more  or 
less  complete  solution.  There  is,  first,  the  Ghiarantee  Fund, 
which  is  common  in  one  degree  or  other  to  nearly  aU  banking 
oompanies,  and  which  is  practically  an  insurance  against  the 
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eomefimes  painful  results  of  errors,  or  the  still  worse  results  of 
frauds  in  -much  more  than  the  guilty  may  be  involved,  and  the 
like  of  whioli  has  been  found  a  needful  provision  in  most  situa* 
tions  where  much  trust  has  to  be  reposed  in  the  aocuraoy  and 
integrity  of  employes.  This  fund,  we  will  suppose,  is  oontri* 
buted  by  the  employes  themselves  out  of  their  saJaries ;  the 
oontribution  is  seldom  large  enough  to  be  felt  perceptibly,  save 
as  a  slight  discount  from  a  previous  realisation,  and  yet  the  fund 
grows  and  grows ;  and  while  doing  good  service  directly  and 
indirectly,  is  found  to  be  always  more  and  more  than  sufficient 
for  all  demands  upon  it,  till  the  contribution  is  at  length  re- 
duced, and  at  the  smallest  cost  to  every  one  the  object  is  fully 
attained  and  covered.  The  contribution  is  an  admonition  to 
every  one  of  his  individual  responsibility,  notifying  to  him  quite 
plainly  that  he  is  in  a  society  where  the  strictest  accuracy  and 
intemty  are  cardinal  virtues,  and  where  not  only  his  employers, 
but  his  fellow -employes  expect  every  man  to  do  his  duty ;  while 
the  &ct  that  the  fund  is  me  common  interest  of  all,  developes 
.a  general  spirit  of  mutual  consideration,  an  e^prU  de  carpsy  in 
which  all  discover  themselves  to  be  on  their  honour  as 
gentlemen,  while  maintaining  their  fullest  attention  and  ability 
as  men  of  business.  Then  there  is  the  Pension  or  Superannuation 
Fund,  which  has  been  found  almost  indispensable  m  some  form 
or  other  in  all  large  banking  companies,  though  in  some,  per- 
haps, never  assuming  any  exactly  organised  form,  and  which  is 
usually  contributed  out  of  the  profits  of  the  companies.  One 
man's  working  life  may  be  comparatively  short,  another's  com- 
paratively long.  Before  there  has  been  more  than  twenty 
years'  service  a  bank  employ^  without '  fault,  of  strictlv  ex- 
emplary habits,  and  who  has  done  his  duty  well  and  faithfully 
to  his  employers  tibroughout,  may  be  disabled,  and  the  disable- 
ment may  oome  in  circumstances,  and  may  leave  circumstances, 
which  make  an  invincible  appeal  both  to  gratitude  and  humanity. 
On  the  other  hand,  another  faithful  and  most  useful  man  may 
live  and  work  on  and  on,  long  after  the  other  has  returned  tp 
kindred  dust,  leaving  a  widow  and  children,  the  latter  of 
whom,  under  the  generous  backing  they  have  received,  may  be 
supposed  to  be  stnking  out  fairly  for  themselves  in  the  world- 
working  on,  this  invincible  old  man,  past  three  score,  or  perhaps 
three  score  and  ten,  with  no  sign  of  giving  up,  brisk  and  cheery, 
^nd  of  as  good  digestion  as  ever,  with  a£iowledge  of  the  whole 
history  of  the  baiSc  and  the  bank's  affairs  quite  at  his  finger's 
Bnds.  He  may  have  seen  decades  of  directors  passing  away 
behind  him  on  the  wings  of  the  wind,  till  the  earliest  of  them 
foe  soaroely  visible  to  the  aged  seer  in  the  mist  of  a  distant 
VOL.  xxxvn.  2 
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period.  Since  he  wm  fifty-five  lie  may  have  read  again  and 
again  with  genial  sympathy  the  famous  essay  in  which  Charles 
Lamb  describes  his  feelings  on  receiving  a  retiring  pension  from 
the  India  House,  and  may  have  looked  forward  to  the  time  when 
he  too  would  enter  into  the  same  sense  of  relief  and  freedom, 
but  has  never  oome  to  the  point  where  he  could  retire  with  all 
the  satisfaction  of  so  hypothetical  an  event.  And  so  he  will 
continue  to  pursue  the  even  tenor  of  his  way  until  his  turn 
comes  to  quit  the  busy  scene  of  life.  However  honourable  and 
evergreen  such  a  career  may  be,  yet  it  may  sometimes,  and  in- 
deed as  a  general  rule  must  be,  the  true  interest  of  a  banking  com- 
pany to  provide  some  regular  means  of  retirement  to  employ6a 
at  advanced  periods  of  life,  not  only  by  way  of  calling  into  play 
the  energies  of  youneer  and  stronger  men,  but  in  order  that 
they  themselves  may  breathe  some  few  sweet  years  of  repose^ 
and  prepare  to  die  secure  from  all  the  din,  anxiety,  and  friction 
of  this  world's  monetary  and  commercial  affairs.  Our  previous 
remarks  were  confined  chiefly  to  the  Provident  or  Insurance 
Society  and  the  Savings  Deposit  Fund  of  the  Bank  of  England; 
but  we  need  hardly  say  that  the  Bank  of  England  has  a  system 
of  superannuation  and  superannuation  pensions,  which  forms  a 
substantial  element  in  the  future  of  every  employ^  of  our  great 
national  corporation.  Similar  arrangements  are,  we  believe,  in 
force  in  most,  if  not  all,  of  our  important  private  banks. 

The  London  and  County  Bank,  which,  without  either  pretence 
or  suspicion  of  flattery,  may  be  justly  said  to  have  given  a  good 
and  laudable  example  in  this  matter,  has  developed  a  system 
which  ingeniously  combines  under  one  fond  and  one  arrange- 
ment retiring  allowances  with  all  the  effect,  so  far  as  it  goes,  of 
life  insurance  as  regards  widows  and  children.  The  foundation 
of  a  Provident  Fund  was  made  in  this  bank  as  early  as  1852.  At 
the  end  of  1874  the  capital  of  the  fund  amoimted  to  £57,818, 
all  invested  in  first-class  securities,  and  yet  yielding,  we  should 
say,  rather  more  than  the  average  rate  of  interest.  And  in 
1875,  the  board  of  directors,  having  referred  the  subject  to  the 
investigation  and  report  of  a  committee  of  officers,  and  being 
authorised  by  the  annual  meeting  of  shareholders,  adopted  a 
definite  scheme  for  granting  superannuation  and  other  allowances 
to  employes  of  the  bank  and  their  families,  which  has  since  been, 
and,  we  may  safely  predict,  will  long  be  in  operation.  In  de- 
fining the  amount  of  allowances  supreme  regard  is  given  to  three 
conditions — (1)  length  of  service  ;  ^2)  amount  of  salary ;  and 
(3)  age.  But  the  duration  of  a  retinng  allowance  is  regulated 
by  length  of  service  only.  Thus,  for  example,  a  retiring  annuity 
for  life  appears  only  to  become  possible  when  there  has  been  20 
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years'  servioe ;  if  the  service  lias  been  26  years  and  upwards, 
ihe  annuity  is  for  life.  Shorter  periods  of  service  carry  annuities 
for  a  term  of  years  corresponding  to  the  servioe ;  but,  by  ad- 
ditional regulations,   the  amount  of   annuity  may  either  be 
increafied  by  a  reduction  of  the  term  of  duration,  or  diminished 
under  an  extension  of  that  term,  thus  giving  a  power  of  adapta- 
tion to  peculiar  circumstances  in  individual  cases.     Indeed,  the 
great  care  that  has  been  taken  to  render  the  system  flexible  and 
suitable  to  the  condition  of  the  recipients  is  very  obvious  in  all 
the  various  details.     Any  officer  of  the  bank  attaining  60  years 
of  age  may  claim  retirement,  and  the  provided  allowances.     At 
65  retirement  is  compulsory,  save  when  there  may  be  specicd 
reasons  for  the  officer  to  continue  in  the  service,  and  he  himself 
is  willing  to  serve.     Under  the  ages  of  optional  and  compidsory 
retirement,  the  condition  of  being  incapacitated  by  ill-health  or 
affliction  applies  to  all  the  employes,  and  entitles  them,  under 
evidence  satisfactory  to  the  board  of  directors,  to  the  benefits. 
The  only  persons  excluded  are  those  who  voluntarily  retire,  or 
iue  dismissed,  or  called  upon  to  resign  on  blameable  grounds. 

A  scheme  of  this  kind  could  only  be  wrought  out  and  ad- 
justed by  much  nice  calculation.  Age^  of  course,  affects  most 
materially  an  annuity  for  life.  The  amount  of  salary  earned 
while  in  harness  by  a  retiring  officer  could  not  with  any  justice 
be  left  out  of  consideration;  and  length  of  service  was  an 
equally  important  element  m  the  case.  All  these  conditions 
have  been  blended  and  harmonised  on  mathematical  principles 
applied  uniformly  throughout,  an  explanation  of  which  would 
occupy  too  much  space  here,  nor  can  it  be  the  least  necessary, 
since  we  have  little  doubt  that  any  inquiring  minds  of  the 
banking  world  will  find  all  information  they  may  require  at  the 
fountain  head.  But  an  example  or  two  will  illustrate  the  whole. 
At  the  ages  of  optional  or  compulsory  retirement,  of  course, 
where  the  service  has  been  lengthened  and  the  salaries  large, 
the  retiring  pensions  are  no  mean  composition.  At  60,  for  m- 
stance,  an  officer  of  30  years'  service,  and  in  receipt  of  £1,000 
salary,  retires  on  an  annuity  of  £462. 10a.  for  life ;  if  £500  be 
the  salary,  the  retiring  fife-annuity  is  £250 ;  if  £240  the 
salary^  the  life-annuity  is  £144.  Where  the  service  has  been 
shorter,  say  15  years,  the  ag^e  36  years,  and  the  cause  of  retire- 
ment consequently  ill-health  or  affliction,  an  officer  of  £900  of 
salary  would  receive  an  annuity  of  £100.  8«,  Id.,  and  one  of 
£150  of  salary,  £41.  6«.  10^/.  for  16  years.  And  so  on.  But 
another  important  part  of  the  London  and  County  system  is  the 
provision  made  for  families,  and  that  presents  itself  under  two 
sitpedB.     (1)  Where  the  officer  has  died,  and  has  left  a  widow 
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and  ohildren,  in  which  oase  the  widow  receives  one-half  what 
her  deceased  husband  would  have  been  entitled  to»  under  certain 
limitations  as  to  annuity  for  life,  &c.,  and  an  allowance  equal 
to  20  per  cent,  of  her  annuity  for  each  child  under  15  years  of 
age  until  it  has  attained  that  age.  (2)  Where  the  officer  has 
not  died,  but  has  retired,  and  has  children  under  15  years,  in 
which  case  there  is  an  allowance  equal  to  10  per  cent,  of  his 
annuity  (but  not  to  exceed  £20)  for  each  child  until  that  age. 
Children  without  parents,  or  after  the  death  of  the  parent,  and 
parents  and  other  relatives  dependent  on  an  officer  who  has  died, 
are  also  included  in  the  system,  which. thus,  as  we  have  said,  is 
not  only  a  system  of  retiring  allowances,  but  has  effects  practi- 
cally equivalent  to  what  would  be  attained  pro  rata  under  a  life 
policy  payable  at  death. 

These  arrangements  are  all  secured  by  the  guarantee  of  the 
bank,  which  has  engaged  to  pay  any  deficiency  of  the  income 
of  the  Trust  Fund  for  its  purposes  out  of  the  profits  of  the  bank, 
and  as  a  part  of  its  current  expenses,  though  not  dcumable, 
out  of  any  other  Ainds  or  property  of  the  company. 

When  a  great  bank  like  the  London  and  County  has  been  at 
the  pains  to  work  out  a  provident  system  of  this  magnitude, 
with  the  full  sanction  of  the  -shareholders,  imder  the  attentive 
care  and  supervision  of  the  directors  and  managers  aa  a  part  of 
their  necessary  duty,  and  it  is  executed  and  kept  in  working  order 
ex  gratid  with  the  utmost  satisfaction  and  even  enthusiasm  by 
the  leading  officials,  there  can  be  little  doubt  of  what  may  be 
accomplished  in  other  cases,  nor  yet  of  the  growing  attention 
that  is  likely  to  be  paid  to  the  subject  in  banking  circles,  and 
the  growing  desire  likely  to  arise  for  an  extension  and  enjoymeQt 
of  smiilar  arrangements,  modified  and  adapted  as  they  freely 
may  be  to  partioulax  circumstances,  and  even  improved,  as  in 
some  cases  or  in  some  respects  they  may  also  probably  be.  A 
bank  with  such  a  system  m  full  and  pleasant  operation  must,  of 
necessity,  have  a  superiority  as  regards  employ&  over  a  bajik, 
all  other  things  being  the  same,  which  has  no  provisions  of  this 
Mnd.  But  the  main  consideration,  and  that  which  will  have 
most  weight,  is  the  tendency  of  such  provisions  to  improve  the 
condition,  to  sustain  the  character,  and  impart  the  sense  of  a 
more  comfortable  and  satisfying  life  to  the  working  part  of  the 
profession ;  as  well  as  to  throw  gleams  of  warm  and  sunny  light 
over  pictures  often  painful  enough  to  those  who  never  know 
and  may  never  know  themselves  what  want  is — ^the  gloom  of  an 
unprovided-for  old  age,  or  the  distress  of  xmtimely-bereaved 
families.  Nor  is  it  without  importance  to  consider  what  wonder- 
fully good  effects  may  arise  from  the  e:i^ample  already  given  hy 
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tnaay  baiiking  oompanieSy  and  still  more  if  the  example  should 

he  widely  extended  in  many  other  industrial  and  oommeroial 

lelationB,  of  all  of  which  the  banks  may  be  regarded  as  the 

eentre.     For  though  our  object  is  directed  simply  and  chiefly  to 

those  who  take  a  particular  interest  in  our  pages,  yet  we  cannot 

help  thinking  while  we  write  what  power  there  may  be  in  such 

arran^ments  to  oordialise  the  business  of  life  in  many  other 

directionfi,  to  cement  the  interests  of  employers  and  employed 

and  to  assuage  that  war  of  Capital  and  Service   which  has 

produced,  and  is  ever  producing,  baleful  consequences  on  the 

manufactniing  and  eommeroial  prosperity  of  the  kingdom. 


THE  IMPERIAL  BAITE  OF   GEItBiANTY  AND  OOMMEROIAL 

BILLS. 

Wb  gave,  in  our  December  number^  a  translation  of  a  com- 
munication addressed  by  the  Minister  of  Agriculture  and 
Commerce  in  France  to  the  Chamber  of  Commerce  at  Bouen 
on  this  subject^  referring  to  the  spelling  of  the  word  marc  or 
mark  in  buls  drawn  on  Germany.  The  following  letter  relates 
to  the  same  point :  — 

"Versailles,  13th  Nov.  1876. 
*'  To  the  President  of  the  Chamber  of  Commerce  at  Boaen. 

"In  continuation  of  a  communication  made  to  me  by  the 
Department  of  Foreign  Affairs,  I  had  the  honour  to  inform  you  on 
September  28thy  1876,  that  the  Imperial  Bank  of  Germany  (Beichs- 
bank)  would  only  discount  commercial  bills  written  with  the  word 
mark  spelled  in  that  manner ;  and  that  it  had  recently  declined  to 
discount  a  bill  drawn  by  a  commercial  house  at  Florence  on  one  at 
Berlin,  for  the  sole  reason  that  the  sum  payable  was  indicated  with 
the  word  mmre  instead  of  mwrk^  as  is  frequently  the  case  in  French 
and  Italian  commercial  paper. 

"  This  information,  giyen  by  the  GoMtte  de  la  Bcwbb  of  Berlin,  and 
extracted  by  one  of  our  considar  agents,  was  f  oimded  on  an  error, 
and  the  Bank  has  addressed  a  circular  to  its  branches  in  explanation. 
The  Directors  of  the  Beichsbank  state  in  this  document  they  are  of 
opinion  that  bills  of  exchange,  in  which  the  sums  are  expressed  in 
marken  or  in  reichamarken,  should  be  refused,  because  these  words 
are  not  the  plural  of  the  word  markf  but  of  marks  (for  example 
dempel  marke,  the  ofBcial  stamp  marking  the  rate  of  duty).  But 
on  tiie  contrary,  no  objection  should  be  made  to  the  orthography  of 
the  words  marks  or  marcs,  which,  as  employed  in  French  or  Ikiglish 
bills,  giro  rise  to  no  misunderstanding,  and  express  clearly  that 
impoul  niiszcs  are  understood. 

"I  think  it  my  duly  to  give  you  this  explanation  to  reetify  the 
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former  statement,  in  order  that  you  may  bring  it  to  the  notice  of  the' 
merchants  and  manufacturers  of  your  district. 

**  Accept,  &c., 

**Teisserenb  de  Boet, 
'*  Minister  of  Agriculture  and  Commerce." 


BANKING  INSTITUTES. 
The  syllabus  of  the  arrangements  for  lectures,  classes,  examina- 
tions, &c.,  at  Edinburgh  and  Glasgow,  made  by  the  Institute  of 
Bankers  in  Scotland  for  the  session  1876-7,  which  we  printed 
in  our  last  number,  shows  the  vigour  with  which  our  banking 
friends  over  the  Border  continue,  in  the  course  which  they  com- 
menced last  year,  to  afford  facilities  for  educational  improvement 
to  the  gentlemen  engaged  in  the  banks  in  those  cities.  The 
statement  they  have  issued  is  calculated,  we  think,  to  draw  the 
attention  of  our  readers  to  the  value  of  such  an  institution,  and, 
whilst  congratulating  our  neighbours  upon  the  successful 
manner  in  which  they  have  led  the  van  in  this  important 
undertaking,  we  look  forward  with  interest  to  any  steps  that 
may  be  taken  with  a  view  to  establish  a  Banking  Institute  in 
London  of  a  more  general  and  comprehensive  description.  The 
number  of  employes  in  banks  in  tne  metropolis  is  very  large, 
and  the  importance  of  many  of  these  establishments  is  enhanced 
by  their  representative  character.  Not  only  are  the  most  im- 
portant banks  and  bankers  of  the  United  Kingdom  located 
or  represented  in  the  metropolis,  it  contains  also  numerous 
estabtishments  connected  with  banking  in  our  colonies  and  many 
other  parts  of  the  world.  That  such  a  numerous  and  important 
class  of  the  community  should  be  unrepresented  by  any  special 
association  may  appear  strange  at  first  sight,  but  we  are  aware 
of  some  of  the  dimculties  with  which  the  question  is  beset — 
the  very  magnitude  of  the  place  presents  one  of  the  chief  causes 
of  impediment — ^men  as  a  rule  reside  out  of  the  City,  many  at 
a  considerable  distanoe  therefrom,  and  when  their  day's  occupa- 
tion is  over  they  speed  away  from  it  in  all  directions,  east,  west, 
north  and  south,  and  so  become  in  a  great  measure  disconnected 
from4)he  local  associations  which  abide  in  smaller  cities  and 
towns.  Still  there  are  signs  of  an  increasing  desire  amongst 
bank  employ&  to  avail  themselves  of  opportunities  for  educa- 
tional iiyiprovement.  For  example  the  nill  attendance  given  at 
the  Gilbart  Lectures  on  Banking  at  King's  College.  A  Bank- 
ing Institute  would  be  the  fitting  medium  for  fostering  and 
encouraging  this  spirit,  and  would  afford  fuller  scope  for  its 
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%serci8e,  whilst  many  other  advantages  miffht  be  expected  to 
accme  from  such  an  association  as  we  have  indicated.  Upon  the 
whole  we  are  inclined  to  believe  that  a  Banking  Institute  in 
London  would  meet  with  a  good  deal  of  support,  not  alone  in 
that  centre,  but  throughoufc  the  country-  and  the  colonies. 
We  shall  be  happy  to  receive  communications  from  any  of 
our  friends  who  may  desire  to  express  their  views  upon  this 
question.  Meanwhile  we  reprint  the  following  extract  from 
one  of  the  early  numbers  of  the  Bankers'  Magazine,  and  we  hope 
that,  if  a  BanMng  Institute  cannot  take  root  in  London,  these 
practical  suggestions  will  not  pass  wholly  disregarded. 

"Bank  clerks  generally  oonunence  their  acquaintance  with 
business  at  an  early  age,  and  in  the  greater  number  of  cases  leave 
the  school  form  for  &e  office  desk;  they  therefore  enter  upon 
businees  with  an  unfinished  education,  and  trust  to  time  and 
OEperience  for  the  acquisition  of  that  knowledge  which  it  is 
absolutely  necessary  for  them  to  possess. 

"  In  acquiring  knowledge  from  books,  bank  clerks  labour  under 
great  disadvantages ;  generally  sent  away  from  their  friends  at  an 
early  age,  and  often  placed  in  small  coimtiy  towns,  where  no  books 
are  to  be  procured  except  the  trashy  contents  of  a  countiy  circula- 
ting librajy,  they  in  a  Ediort  time  lose  those  habits  of  study  rendered 
natural  to  them  while  at  school,  or  if  the  taste  for  reading  still 
survives,  it  is  generally  only  to  be  supported  by  the  novels  or  light 
periodicals  of  the  day. 

**  What  can  be  more  dispiriting  to  a  young  man,  who  enters  a 
bank  with  the  intention  of  making  himseK  perfectly  acquainted 
with  the  different  operations  of  commerce  and  htw  that  relate  to  his 
profession,  who  resolves,  by  persevering  industry,  and  uniform  good 
conduct,  to  earn  for  himself  one  of  those  high  stations  where  the 
bounty  of  directors  is  showered  with  an  open  hand— what  can  be 
more  dispiriting,  than  to  find  at  the  veiy  onset  that  his  farther 
progress  is  stopped  by  want  of  f imds  to  purchase  the  books  he 
requires  fbr  the  prosecution  of  his  studies  ?  Thousands  of  clever 
bankers  and  merchants  have  thus  been  lost,  who  by  the  timely  out- 
lay of  a  few  potmds  could  have  been  made  most  useful  members  of 
society ;  and  there  are  at  the  present  moment  hundreds  of  young 
men,  who,  if  they  received  proper  encouragement,  would  become 
ornaments  of  their  profession,  instead  of  the  mere  ciphers,  which 
the  present  mode  of  treating  bank  clerks  is  so  admirably  adapted  to 
&rm. 

''  As  a  practical  man,  the  writer  of  this  is  aware  that  it  would  be 
impossible  to  increase  aU  the  salaries  of  the  junior  clerks  to  such  a 
ram  as  would  give  them  a  conmiand  of  books  sufficient  for  their 
banking  education ;  and  even  if  it  could  be  done,  not  one-quarter 
ofihe  present  clerks  would  make  this  use  of  their  increased  salaries. 
There  is    liowever,  one  method  which,   if  tried,  would,   at  the 
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expense  of  a  few  pounds,  afford  bank  directors  a  proper  supply  of 
really  good  officers ;  and  that  is,  by  the  directors  of  hanks  paying  d 
teriain  proportion^  say  ihree-quarters  or  one-half,  of  the  espense  of  any 
educational  toorks  required  bp  their  clerks.  This  would  not  fonn  a 
heavy  item  to  the  debit  of  profit  and  loss,  as,  by  not  paying  the 
entire  price,  the  directors  may  rest  assured  that  the  demand  for  the^ 
books  would  only  arise  where  they  were  really  wanted ;  for  the 
derk  who  did  not  intend  to  read,  would  certainly  not  give  one- 
quarter  the  price  for  a  work  of  which  he  intended  to  make  no  use ; 
while  to  those  who  really  intended  to  study,  such  an  opportunity  of 
procuring  books  would  be  considered  as  an  incalculable  boon. 

"Joined  to  a  proper  supply  of  books,  frequent  removal  of  the 
junior  officers  from  one  branch  to  another  would  be  found  to  be 

Jroductive  of  great  benefit.  With  the  most  perfect  knowledge  of 
is  business  that  ccoi  be  obtained  in  a  single  office,  let  a  young  man 
be  removed,  and  in  three  months  he  will  have  doubled  his  stock  of 
banking  knowledge,  and  this  too,  when  the  only  change  that  has 
taken  place  consists  in  his  removal  from  one  branch  to  another, 
and  where  the  business  is  conducted  in  both  by  the  same  rules. 
When  we  consider  the  great  importance  of  education  to  bank  derks, 
and  the  small  cost  at  which  it  could  be  secured,  if  this  plan  were 
carried  cmt,  we  are  led  to  hope,  that  those  who  have  the  power 
will  not  neglect  the  meaiU9  of  making  good  officers."— 7%^  Banker^ 
Hagasdne,  Vol.  for  1847,  pp.  71-72. 


mSTORY  OF  BANKING  IN  SCOTLAND. 

1?HE  first  establishment  for  the  purpose  of  banking  in  Scotland^ 
was  founded  in  1695.  The  Scotch  Parliament  paaaed  an  Act  oii 
17th  July  of  that  year,  intituled  "  An  Act  for  erecting  aPublick 
Bank/'  authoiisinethe  Crotm  to  grant  a  charter  of  Incorporar 
tion  to  Mr.  John  Holland,  a  merchant  of  London,  and  eleven 
Scotch  merchants  whom  he  had  induced  to  join  him,  under  the 
title  of  the  Bank  of  Scotland.  By  this  Act  the  capital  wae 
fixed  at  £1,200,000  Scots,  that  is  £100,000  sterling;  subscrip- 
tions  were  autiiorised  for  amounts  ranging  from  £1,000  to 
£20,000  Scots,  of  which  10  per  cent,  was  to  be  paid  on  applica- 
tion ;  the  bank  was  permitted  to  lend  on  real  or  personal  security 
at  a  rate  not  exceeding  6  per  cent,  and  if  the  loans  were  not 
repaid,  the  security  held  therefor  might  be  brought  to  public 
6ale ;  transfers  were  freely  permitted,  and  the  stock  could  be 
carried  by  wills ;  the  consent  of  a  general  meeting  of  proprietors 
was  necessary  before  the  declaration  of  a  dividend,  and  the  stock 
was  exempted  from  taxation  for  twenly-one  years,  for  which 
period  a  monopoly  was  grants  to  the  bank ;  no  sum  ooold  be 
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^thdrawn  firom  the  joint  stock,  and  no  other  trade  than  that  of* 
money  lending  and  borrowing  and  bill  discounting  could  be 
embarked  in.  Certain  privileges  for  recovery  of  debts  were 
also  granted,  and  the  terms  on  which  advances  to  Goveroment 
might  be  made  were  regulated.  The  most  curious  privilege, 
however,  was  that  of  natimdization  granted  to  all  foreigners  who 
subscribed  to  the  stock.  Two-thirds  of  the  stock  required  to  be 
held  in  Scotland,  which  amount  was  taken  up  in  November  and 
December,  1695.  The  subscription  list  for  the  one-third  of  the 
stock  allotted  to  London  was  filled  in  a  single  day,  the  applicants 
being  mostly  Scotchmen.  The  governor  and  twelve  directors 
were  at  first  English,  and  the  deputy  governor  and  remaining 
twelve  directors  Scotch,  but  this  regulation  was  afterwards  alterec^ 
and  all  the  board  became  Scotch,  as  they  soon  proved  their 
eminent  capacity  for  bank  management  The  English  business 
was  then  managed  by  thirteen  trustees. 

In  spite  of  the  monopoly  granted  to  the  Bank  of  Scotland,  the 
next  year,  1696,  produced  a  rival  in  the  shape  of  the  famous 
African  Company,  better  known  from  the  failure  of  their  pro- 
jected settlement  of  the  Isthmus  of  Darien.  This  company  was 
originated  by  William  Paterson,  the  founder  of  the  Bank  of 
England,  and  it  was  received  with  immense  favour  by  the  public, 
£400,000  being  subscribed  almost  in  an  in^tant  in  Scotland. 
But  its  opposition  was  shortHved  for  the  want  of  support  from 
the  Engli^  Government,  mismanagement  and  consequent  heavy 
losses  brought  ruin  in  their  train.  The  bank,  however,  called  up 
two-tenths  of  their  capital  (£20,000)  to  strengthen  their  position, 
but  after  the  collapse  of  the  African  Company  this  was  repaid. 
Branches  were  opened  in  1696  in  Glasgow,  AWdeen,  Dundee, 
and  Montrose,  but  did  not  prove  sufficiently  remunerative  to  be 
oontinned,  and  at  this  period  the  private  merchants  still  con- 
tzolled  all  exchange  operations. 

Contrary  to  what  might  have  been  supposed,  the  earlv  profits 
of  the  bank  were  not  drtLwn  from  public  deposits,  but  n*om  the 
liote  circulation  issued  on  the  credit  of  the  paid  up  capital 
These  notes  were  for  £100,  £50,  £20,  £10  and  £6.  Till  1699, 
tiie  lowest  denomination  of  note  was  for  £6  Scots,  equal  to  8«.  4d. 
sterling,  but  in  this  year  notes  for  20^.  Scots,  equal  to  Is.  8d. 
sterling  were  issued,  and  it  was  not  until  1704  that  those  for  one 
pound  sterling  were  first  circulated.  The  head  office  of  the 
bank  wa^  situated  in  Parliament  Close,  and  during  the  great  fire 
there  in  1701  the  cash  and  other  efiects  were  removed  to  the 
Castle,  the  Governor  of  which— the  Earl  of  Leven— was  at  the 
lame  time  Oov^emor  of  the  bank.  Fire,  however,  was  not  the 
Only  ordeal  the  bank  had  to  undergo  during  the  early  yeara  of 
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its  career,  for  in  December,  1704,  a  report  that  the  Privy 
Gounoil  were  about  to  raise  the  value  of  the  coin,  caused  such  a 
drain  of  the  precious  metals,  that  the  bank  had  to  stop  payment. 
Thereupon  the  proprietors  declared  that  their  notes  should  cany 
interest  imtil  paid,  and  their  books  were  audited  and  reported  on 
by  a  Committee  of  the  Privy  Council  who  foimd  the  bank  to  be 
not  only  solvent  but  flourishing.  Thus  the  notes  were  saved 
from  depreciation,  and  in  less  than  five  months  all  were  paid  off 
with  interest  as  promised,  the  directors  having  called  up  another 
tenth  of  the  capital. 

The  bank  drew  a  considerable  profit  from  the  union  with 
England  in  1707.  They  undertook  the  conversion  of  the  Scotch 
coinage  into  that  of  England,  for  a  commission  of  one-half  per 
cent.,  and  collected  the  old  metallic  currency,  issxiing  in  return 
either  their  own  notes  or  the  new  coinage.  By  the  15th  Article 
of  the  Treaty  of  Union  any  loss  sustained  by  private  persons  on 
the  exchange  was  defrayed  out  of  the  Equivalent  Fund^  of  which 
we  shall  hear  more  presently. 

In  1715  the  bank  stopped  a  second  time.  The  Jacobite  rising 
in  September  of  this  year  caused  a  run  for  coin.  This  was  aided 
by  the  directors  to  prevent  it  falling  into  the  hands  of  the  in- 
surgents. The  Goveumatent  balances,  amounting  to  £30,000, 
were  taken  to  the  Castle,  and,  as  after  the  stoppage  of  1704,  the 
notes  were  again  declared  to  bear  interest.  These  were  all  paid 
ofi^,  with  interest,  in  May,  June,  and  July  of  the  following  year, 
1716,  when  the  twenty-one  years  during  which  the  bank  held 
the  legal  right  of  exclusive  banking  under  their  charter  expired. 

As  the  bank  had  been  highly  remunerative — according  to  one 
statement  the  dividends  had  ranged  from  35  to  50  per  cent. — an 
agitation  was  soon  begun  for  the  establishment  of  a  rival  concern. 
The  Equivalent  Fund  provided  by  the  Treaty  of  Union  having 
proved  insufficient  to  meet  the  claims  of  all  the  State  creditors, 
both  civil  and  military,  an  Act  of  Parliament  was  passed  in  1714 
constituting  tteir  debts,  and  in  1719  an  annual  grant  of  £10,000 
was  provided  in  satisfaction  thereof.  In  this  year  they  obtained 
an  Act  empowering  the  King  to  incorporate  them  as  a  body 
poUtic  by  letters  patent.  They  then  proposed  to  the  Bank  of 
Scotiand  to  add  their  capital  of  £250,000  to  the  banks'  stock, 
which  would  thus  be  increased  to  £350,000,  and  to  allocate  the 
annual  grant  of  £10,000  rateably  between  them  in  the  proportion 
of  f  ths  and  f  ths.  As  only  one-tenth  of  the  bank's  capiml  had 
been  called  up,  the  proprietors  of  the  Equivalent  Fund  were  to 
be  allowed  to  draw  out  nine-tenths  of  their  capital  in  notes,  thus 
leaving  £35,000  as  the  actual  working  capital  of  the  combined 
concerns.    These  proposals  were,  no  doubt,  admirable  from  the 
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Amdholders'  point  of  view,  but  they  did  not  seem  bo  tempting  to 
tiie  bank,  who  declined  them  for  the  following  cogent  reasons : — 
(1)  The  bank's  charter  did  not  give  power  to  amalgamate,  and 
Aeir  capital  was  restricted  thereby  to  £100,000.  (2)  While 
their  stock  was  worth  fully  ten  per  cent.,  the  ammal  grant  wa» 
only  four  per  cent,  on  the  capitcd  of  the  fond,  with  which,  there- 
fore, they  could  not  amalgamate  at  par ;  and  (3)  the  stock  of 
the  bank  was  already  enough  for  the  requirements  of  the  country ; 
if  more  was  wanted  the  nine-tenths  of  tmeaUed  capital  was 
available,  and  could  be  called  up. 

Proposals  for  amalgamation  were  also  made  by  the  Edinburgh 
Society,  which  had  been  established  under  the  pretence  of  being 
a  Fire  Insurance  Company,  and  by  the  London  Assurance  Com- 

ry,  but  both  met  the  fate  of  the  Equivalent,  and  were  rejected, 
revenge  the  former  tried  to  organise  a  run  on  the  bank, 
collected  £8,400  in  notes,  circulated  rumours  of  the  run,  and 
demanded  payment  in  specie,  but  in  this  also  it  was  defeated,  and 
after  the  passing  of  the  Bubble  Act  had  to  dissolve,  being  an 
illegal  association. 

In  1724  letters  patent  were  granted  to  the  proprietors  of  the 
Equivalent  Fund,  as  authorised  by  the  Act  of  1719,  and  His 
Majesty  King  George  the  First  agreed  to  give  them  such  powers 
as  he  comi)etently  could  from  time  to  time.  They  accordingly 
applied  for  permission  to  bank  in  Scotland  under  tibie  Boyal  Let- 
ter Patent.  In  1726  the  Bank  of  Scotland  heard  thereof,  and 
naturally  did  their  utmost  to  oppose  the  application,  and  called 
up  two-tenths  of  the  capital  to  strengthen  their  hands,  making 
£30,000  now  paid  up.  But  the  opposition  was  futile,  and  on 
Slst  May,  1727,  the  Equivalent  Company  obtained  their  charters 
The  king's  death  on  the  11th  of  June,  however,  prevented  it 
being  s^ed  till  8th  July ;  and  on  8th  December,  1727,  they 
commenced  business  undec  .the  style  of  the  Boyal  Bank  of 
Scotland,  with  a  capital  of  £151,000,  which  has  now  been 
increased  to  £2,000,000  sterling. 

So  far  from  injuring  the  Bank  of  Scotland,  both  establishments 
prospered  to  a  great  degree,  and  the  Bank  of  Scotland's  stock 
shortly  after  stood  at  400  per  cent.  The  directors  of  the  Royal 
Bank  were  empowered  to  call  up  one-half  of  the  capital,  but  they 
had  no  power  to  compel  payment  except  by  retaining  the  dividends 
as  they  became  due,  and  unlimited  powers  of  issue  were  granted 
to  them.  Several  of  the  directors,  being  trustees  of  a  fond 
amounting  to  £20,000,  sent  by  Government  to  assist  fisheries 
and  mam^actures  in  Scotland,  voted  that  this  sum  shoidd  be 
deposited  in  their  hands,  which  was  done. 
The  ho^onr  of  initiating  the  system  of  cash  credits,  which  has 
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given  Buch  an  enoimous  stimulas  to  Scotch  trade  and  agriculture^ 
belongs  to  the  Boyal  Bank,  who  commenced  to  open  these  ac- 
counts in  1729.  This  is  one  of  the  chief  distinctive  features  oi 
Scotch  banking,  and  deserves  special  notice. 

Another  attempt  to  establish  branches  in  Glasgow,  Aberdeen 
and  Dundee,  was  made  bv  the  Bank  of  Scotiand  in  1731 ;  but 
this  time  also  they  were  found  to  be  unremunerative,  and  were 
withdrawn  in  1733. 

About  this  period  a  number  of  companies,  were  set  agoing  for 
the  purpose  of  banking,  as  the  Bank  of  Scotland  had  proved  so 
successful.  These  companies  issued  an  enormous  number  of 
notes,  representing  sums  of  10^.,  5«.,  Is.,  and  even  Id.  This 
flood  of  paper  produced  the  natural  consequence  of  over  issue, 
namelv,  a  depreciated  paper  currency ;  for  the  Bank  of  Scotland, 
and  after  them  the  other  companies,  in  order  to  protect  them- 
selves from  the  consequences  of  these  over  issues,  inserted  a  clause 
in  their  notes  giving  the  directors  the  option  of  either  paying  in 
specie  on  demand  or  delaying  payment  for  six  months  thereafter 
with  5  per  cent,  interest.  ThiJs  clause  rendered  the  notes  prao^ 
tically  inconvertible,  forced  the  coin  out  of  circidation,  and  depre- 
ciated the  value  of  the  note  4  per  cent.,  or,  taking  into  account 
the  degraded  nature  of  Englisk  coin,  and  tiie  market  price  of 
gold,  which  was  then  £4  per  ounce,  the  total  depreciation  was 
about  6  J  per  cent. 

The  position  of  the  Scotch  banks  was,  at  this  time  very 
alarming-^a  position  produced  entirely  by  their  ignorance  of  the 
principles  which  should  regulate  a  paper  currency,  and  con- 
sequent nedect  of  them.  Gold  had  to  be  procured  by  their 
agents  in  Liondon  at  a  cost  of  1^  to  2  per  cent.,  and  a  further 
f  ths  per  cent,  had  to  be  paid  for  insuring  its  safe  transmission 
by  waggon,  and  it  could  not  always  be  procured  in  such  quan- 
tities as  were  requisite.  The  suppression  of  the  Jacobite  rising 
of  1745-6  gave  rise  to  more  companies  to  add  to  an  already  over- 
grown currency.  Under  pressure  of  this  danger  the  two  principal 
banks  obtained  the  Act  1765,  cap.  49,  by  which  all  notes  for 
sums  under  20^.  were  suppressed,  and  the  optional,  clause  was 
struck  out  of  the  notes,  which  henceforward  were  payable  on 
demand,  rendering  them  once  more  convertible.  Coin  rapidly 
returned  into  circulation,  and  from  that  time  down  to  the  present 
hour  the  value  of  the  notes  of  the  Scotch  banks  has  never  varied 
from  par,  though  perfectiy  unrestricted  in  amount  of  issue  until 
1845. 

In  the  year  1746  the  third  of  our  large  Banking  Companies 
was  founded  by  a  nim3.ber  of  influenti^  gentiemen  connected 
with  the  Board  of  Trustees  for  Maaufaotuies  for  the  purpose  of 
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e&caaiagmg  the  ManufactnTe  of  Linen  in  this  country,  which  was 
in  danger  of  being  monopolised  by  the  Irish.  They  were  incor- 
porated under  the  name  of  the  British  Linen  Company,  with  a 
capital  of  £100,000,  which  has  been  successively  raised  to 
£200,000,  £300,000,  £500,000,  and  now  it  stands  at  £1,000,000, 
9nd  they  have  become  one  of  iJie  most  powerful  and  wealthy  of 
our  Scotch  Banks.  They,  however,  soon  abandoned  the  special 
feature  of  their  business  and  embarked  in  banking  generally. 
The  stock  now  stands  at  £290,  with  a  dividend  of  11  per  cent, 
and  bonus  of  2  per  cent. 

In  the  interesting  "  Memoirs  of  a  Banking  House,"  from  the 
pen  of  the  late  Sir  William  Forbes,  there  is  given  an  account  of 
the  origin  of  the  great  banking  houses  of  Goutts  &  Co.  and 
Herries  &  Company  of  London,  and  of  the  Edinburgh  firm  of 
Coutts,  Brothers  &  Co.,  who,  on  1st  February,  1763,  received 
him  into  partnership  under  the  style  of  John  Coutts  &  Co.  They 
afterwards  became,  on  1st  January,  1773,  the  well  known  private 
bank  of  Sir  WilliamForbes,  J.Hunter  &  Co.,now  incorporated  with 
the  Union  Bank.  They  originally  were  a  mercantile  house,  and  as 
Tisnal  at  that  period  combined  biU  dealing  with  their  other  trans- 
actions,  but  at  the  date  of  Sir  WilUam  Forbes  joining  the  firm  they 
resolved  to  abandon  their  mercantile  trade  entirely  and  follow 
the  business  of  banking  alone.  The  Dundee  Banking  Company, 
which  united  with  the  Eoyal  Bank  in  1864,  was  foimded  also  in 
1763. 

The  Perth  Banking  Company  commenced  business  in  1766. 
It  was  incorporated  with  the  Union  Bank  in  1857. 

The  Aberdeen  Banking  Company  was  started  in  the  next 
year,  1767,  and  it  has  also  been  swallowed  up  by  the  Union  in 
1864. 

On  6th  November,  1769,  the  Bank  of  Messrs.  Douglas  Heron 
&  Co.,  better  known  as  the  Ayr  Bank,  commenced  business. 
Their  capital  was  £150,000  in  300  shares  of  £500  each,  of  which 
no  partner  could  hold  more  than  4  or  less  than  1.  The  head 
office  was  in  Ayr,  with  branches  in  Edinburgh  and  Dumfries. 
This  Bank  was  founded  to  remedy  the  alleged  distress  caused  by 
what  was  termed  the  niggardly  conduct  of  the  other  banks  who 
exercised  a  wise  prudence  in  conducting  their  discoxmts,  which 
offended  a  large  number  of  speculators  and  projectors  to  whom 
the  banks  would  not  advance  money  for  tiie  furtherance  of 
chimerical  adventures  and  bubble  companies.  Among  the 
partners,  who  mmibered  about  230,  were  the  Duke  of  Hamilton 
and  many  other  large  landowners.  Of  the  80  per  cent,  of  the 
imbscribea  capital  which  was  paid  up,  a  great  part  was  borrowed 
]fj  the  proprietors  themselves,  thereby  crippling  the  resoi:^ce8  pf 
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the  Bank  at  the  outset.  In  two  years  they  had  issued  £2,000,000 
of  notes,  and  advanced  upwards  of  i58,OO0,000  at  5  per  cent,  to 
different  people.  The  interest  on  the  amount  of  notes  in  circula- 
tion might  be  counted  as  profit  subject  only  to  expenses  of 
management,  but  the  remaining  £6,000,000  had  to  be  procured 
by  drawing  on  London,  and  when  the  bills  fell  due  renewing 
them  for  the  amounts  together  with  interest  and  commission, 
thus  costing  the  Bank  about  8  per  cent.,  and  causing  a  dead  loss 
of  8  per  cent,  on  three  quarters  of  their  business.  Instead  of 
relieying  the  distress,  as  was  intended,  it  was  only  aggravated,  for 
such  ruinous  management  could  not  last  long,  and  they  had 
attracted  all  those  dealers  in  bills,  whose  paper  the  other  banks 
would  not  take,  by  their  readiness  to  discount,  thereby  only 
relieving  those  banks  from  their  doubtful  customers  instead  of 
supplanting  them  as  they  had  fondly  hoped.  In  consequence  of 
giving  credits  in  various  ways  too  readily  their  issue  of  notes  was 
far  beyond  what  could  be  employed  in  the  circulation  of  the 
country,  and  they  were  continually  returning  to  the  Bank 
for  conversion  into  coin,  which  had  to  be  borrowed  to  meet  this 
demand,  so  the  profit  to  be  expected  from  their  credits  was 
actually  converted  into  loss  on  account  of  the  difficulty  and 
expense  attendant  on  this  constant  borrowing. 

Such  was  the  state  of  affairs  when  Mr.  Alexander  Fordyce,  a 
partner  of  Neale  &  Co.,  one  of  the  largest  banking  houses  in 
London,  absconded  with  £300^000.  He  was  a  Scotchman  who 
had  largely  engaged  in  speculating,  and  having  a  great  Scotch 
connection  suspicion  naturally  attached  to  the  correspondents  of  his 
house,  which  ended  in  a  panic,  and  a  run  commenced  on  the  Ayr 
Bank  on  17th  June,  1772,  causing  its  stoppage  on  the  25th. 
Eventually  all  its  engagements  were  paid  with  interest  by  the 
shareholders,  but  the  failure  shook  the  credit  of  all  Scotland, 
which  has  seen  only  other  two  such  crises,  namely,  the  collapse 
of  the  Darien  Scheme  before,  and  the  Western  Bank  failure 
since.  Only  the  three  chartered  and  three  private  banks, 
Mansfield,  Hunter  &  Oo.,  William  Cuming  &  Sons,  Sir  William 
Forbes,  J.  Hunter  &  Co.,  survived  the  shock  thus  occasioned. 
In  two  years  and  a-half  the  Ayr  Bank  had  lost  £400,000,  but 
the  other  banks  at  once  gave  notice  that  they  would  accept  its 
notes,  knowing  that  the  shareholders  were  sufficient  to  pay  off 
all  the  bank's  liabilities.  The  Glasgow  Merchant  Bank  paid  its 
creditors  in  full,  but  Johnston,  Smith  &  Co.,  and  Fordyce,  Grant 
and  Co.,  only  paid  dividends,  the  latter  being  only  about  6«.  6rf.  per 
£.  The  system  of  accommodation  bills — popularly  termed  "kites," 
or  "  wind  bills" — ^which  is  such  a  fruitful  cause  of  conmiercial 
failure  and  distress,  appears  to  have  sprung  up  in  Scotland  about 


Digitized  by 


Google 


History  of  Banking  in  Scotland.  31 

fhiB  period,  although.  Adam  Smith  affirms  that  it  had  been  long 

previously  known  in  England. 

By  the  Act,  1774,  c.  32,  the  Bank  of  Scotland  was  allowed  to 

doable  its  stock,  and  shareholders  might  hold  as  many  as  forty 
shares.  In  this  year  the  bank  made  a  third  and  successful  attempt 
to  open  branches.  Ten  years  afterwards  (1784),  the  capital  was 
raised  to  JE300,000  by  the  Act,  1784,  c.  12,  and  the  clause  limit- 
ing the  amount  of  stodc  which  could  be  held  by  one  proprietor  was 
repealed.  It  was  raised  to  £600,000  by  the  statute  1792,  c.  25. 
AgMn  in  1794,  by  cap.  19,  to  jK1,000,000,  and  by  1804,  c.  23, 
it  was  raised  to  £1,500,000  of  which  £1,000,000  has  been  called 
np.  The  shares  are  for  £150  each,  £100  paid  up,  and  are 
now  quoted  on  the  Stock  Exchange  at  £318.  The  Bank  of 
Scotland  recently,  on  the  7th  July,  1873,  obtained  power  to  issue 
capital  to  the  amount  of  £4,500,000.  The  dividend  is  14  per 
osit. 

The  French  Bevolution  was  the  cause  of  the  next  great  panic 
m  1793,  together  with  the  large  increase  in  the  number  of  Eng- 
lish country  bankers.  During  this  panic  numbers  of  large 
merchants  and  manufacturers  of  Glasgow  succumbed,  and  on  the 
14th  March,  the  Glasgow  Arms  Bank  suspended  payment.  In 
England  the  panic  was  equally  severe,  and  in  spite  oi  all  entreaties 
the  Bank  of  England  refused  assistance.  On  16th  April,  Sir  John 
Sinclair,  under  the  direction  of  Mr.  Pitt,  obtained  the  appoint- 
ment of  a  Committee  of  the  House  of  Commons,  who,  following 
the  plan  of  Montague  in  1697,  procured  the  issue  by  Govern- 
ment of  Exchequer  Bills  to  the  extent  of  £5,000,000  for  small 
amounts,  viz.,  £100,  £50,  and  £20,  thereby  allaying  the  great 
demand  for  gold  and  forllienecessaiy  discounts  to  enable  houses, 
otherwise  thoroughly  solvent,  to  tide  over  the  crisis.  Failure 
seemed  to  threat^  the  whole  country,  nearly  all  the 
English  country  banks  were  in  danger,  and  the  Sctch 
b«i^  could  not  fumiah  the  accommodation  required  by 
the  mercantile  houses  and  country  banks,  with  proper 
regard  for  their  own  staUHty.  £70,000  were  sent  to  Manchester 
and  Glasgow  in  anticipation  of  the  issue  of  the  Exchequer  Bills 
which  had  more  effect  in  allaying  the  panic  than  ten  times  the 
amount  could  have  had  a  few  days  later,  as  the  mere  knowledge 
that  advances  could  be  obtained,  prevented  the  necessity  of  ob- 
taining them.  There  were  332  applications  to  the  Treasury  for 
these  bills  to  the  extent  of  £3,855,624.  238  of  these  were 
granted  for  sums  amounting  to  £2,202,000.  45  for  £1,215,100 
were  withdrawn,  and  the  remaining  49  amounting  only  to 
£438,524  were  rejected.  All  were  eventually  repaid,  and  only 
two  of  the  assisted  parties  failed.     The  names  of  those  assist^ 
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jn  this  manner  were  scmpulously  kept  secret,  and  after  defraying 
all  expenses  the  Government  cleared  £4,348  of  profit.    As  a 

Sroof  of  the  severity  of  this  panic  in  Scotland,  the  excess  of 
eposit  receipts  repaid  over  those  granted  by  the  banking  house 
of  Sir  W.  Forbes  &  Co.,  alone  from  Ist  December,  1792  to  23nl 
May,  1793,  was  £263,724,  and  in  the  week  ending  30th  April, 
1793,  608  receipts  were  uplifted  and  only  60  granted. 

In  1793,  Messrs.  Bertram,  Gardner  &  Co.,  Edinburgh,  a  firm 
which  existed  in  1778,  was  sequestrated,  and  paid  about  17«.  66?. 
per  £. 

The  next  year,  1794,  George  and  Andrew  Thomson  of  Glas- 
gow, failed,  and  paid  their  creditors  in  full.  They  commenced 
business  in  1785. 

William  Scott^  a  private  banker,  existing  in  1781,  became 
bankrupt  in  1795,  and  did  not  meet  his  liabilities. 

The  next  event  of  importance  in  the  monetary  history  of  this 
country  was  the  panic  of  1797,  caused  by  the  politiccd  situation, 
and  a  succession  of  unfavourable  harvests,  as  well  as  by  the  large 
amount  of  treasury  bills,  &c.,  due  by  the  Government  to  the 
Bank  of  England  causing  the  latter  to  contract  their  issues  to  the 
utmost  limit.  On  Saturday,  25th  February,  1797,  the  cash  in 
tiie  Bank  of  England  was  reduced  to  £1,272,000,  and  by  the 
most  strenuous  exertions  and  rigorous  reduction  of  discounts  the 
issues  stood  at  £8,640,250.  Consols  fell  to  51  and  everything 
else  was  proportionatelv  low.  On  Sunday,  the  26th,  the  cabinet 
met  at  W  hitehall  and  issued  an  order  in  council  prohibiting  the 
Bank  of  England  from  paying  in  cash  till  the  sense  of  Parliament 
had  been  obtained.  Next  day.  the  27th,  in  compliance  with  the 
King's  Mes8£^  a  Select  Committee  was  appointed  to  investigate 
the  Bank's  affairs.     This  day  the  cash  stood  at  £1,086,170. 

The  news  of  tiie  suspension  of  specie  payments  reached 
Edinburgh  by  an  express  from  Thomas  Coutts  and  Company  to 
the  Bank  of  Scotland  causing  an  inmiediate  run  for  coin  on  the 
banks.  Mr.  Sinipson,  the  cashier,  Mr.  James  the  Deputy 
Governor  of  the  Koyal  Bank,  Mr.  Eraser,  the  Treasurer  of  the 
Bank  of  Scotland,  and  Mr.  Hog,  Manager  of  the  British  linen 
Company  met  at  the  office  oi  Sir  William  Forbes,  J.  Hunt^ 
and  Co.,  and  with  the  partners  of  that  firm  proceed^  to  the 
Bank  of  Scotland  there  the  Directors  had  already  met,  and  aft^ 
consultation  agreed  that  their  only  course  was  to  follow  the 
example  of  the  Bank  of  England  and  stop  cash  payments.  The 
Lord  Provost  convened  a  meeting  of  the  citizens  in  imitation  of 
the  4,000  London  merchants  who  had  passed  a  resolution  pledging 
themselves  to  support  the  credit  of  the  Bank  of  England's  notes, 
Fhioh  was  held  at  two  o'clock  when  the  Lord  President  of  tl^e 
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Court  of  Session,  the  Lord  Ohief  Baron  of  Exchequer,  the  Lord 
Advocate  and  the  Sheriff  of  Edinburgh  were  present,  and  the 
meeting  nnanimously  resolved  to  accept  the  notes  of  the  Scotch 
banks  as  hitherto  and  to  support  their  credit.  Notice  of  this 
resolution  was  inserted  in  all  the  newspapers  and  circulated 
throughout  the  country. 

The  scenes  which  this  stoppage  of  cash  payments  gave  rise  to 
were  extraordinary.  Crowds  besieged  the  telling  tables  anxiously 
seeking  gold  and  silver  for  their  notes,  and  the  demand  for  small 
change  especially  among  the  lower  classes  was  very  great. 
Various  expedients  were  resorted  to  to  supply  this  want ;  notes  were 
halved  and  quartered — ^it  being  illegal  to  issue  notes  for  less  than 
20«. — quarter  guineas  were  coined,  and  Spanish  dollars  impressed 
with  the  mint  stamp  were  issued  at  4^.  6d,  An  Act  was  passed 
by  Parliament  autihorising  those  banks  which  already  issued 
notes  to  put  into  circulation  for  .a  limited  period  notes  for  5«. 
The  Bank  Bestriction  Act,  87  Geo.  III.,  cap.  45,  was  passed  on 
3id  May,  which  inter  alia  authorised  the  advance  in  cash  of 
£25,000  each  to  the  Bank  of  Scotland  and  the  Boyal  Bank. 
The  report  of  the  Committee  of  the  House  of  Commons  on  the 
affidrs  of  the  Bank  of  England  had  been  received  previously,  and 
stated  that  on  25th  February  there  existed  a  surplus  of  assets 
over  liabilities  to  the  amount  of  £3|126,890  exclusive  of  the 
government  debt  of  £11,686,800 — on  which  interest  at  3  per 
cent,  was  paid  to  the  bank.  By  these  measures,  the  panic  was 
allayed  and  public  confidence  restored. 

In  1808  the  license  duty  on  notes  was  first  imposed,  and  the 
following  banks  were  in  existence  at  that  time,  though  I  have 
been  unable  to  ascertain  the  dates  of  their  establishment. 

1.  Private  Banks.  Dundee  New  Bank ;  Falkirk  Banking 
Companv;  Galloway  Banking  Company,  or  Sir  •*.  Douglas, 
Bart. ;  J.  Napier  and  Company ;  Kilmarnock  Banking  Com- 
pany ;  Paisley  Banking  Company ;  Paisley  Union  Bank,  or 
Union  Banking  Company;  Ship  Bank,  or  Carrick  Brown  & 
Company ;  and  the  Thistle  Bank. 

2.  Jdni  Stock  Banks.  A^  Bank,  or  Hunter's  and  Com- 
pany; Aberdeen  Commercial  Bank;  Dundee  Union  Bank ;  Fife 
Banking  Company;  and  the  Greenock  Bank  Company. 

[To  he  continued,) 


TESTIMONIAL  TO  MR.  EDWARD  ATKINSON. 
Oir  Saturday,  the  16th  December,  a  meeting  of  a  very  interest- 
ing character  took  place  at  the  Cannon  Street  Hotel.    It  was  con- 
vened for  the  purpose  of  presenting  a  testimonial  to  Mr.  Edward 
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AtkinBon,  Joint  General  Manager  of  the  National  Provincial  Bank 
of  Englajid,  on  his  retiring  from  the  office  after  40  years'  serrice. 
The  meeting  was  attended  by  a  veiy  large  number  of  the  officers  of 
the  bank,  representing  Ihe  branches  as  well  as  the  head  office.  Mr. 
Bichard  Blaney  Wade,  the  chairman  of  the  bank,  and  many  of  the 
directors  were  present,  and  evinced  Ihe  liveliest  interest  and  most 
kindly  sympathy  throughout  the  proceedings.  The  testimonial, 
which  was  subscribed  for  by  the  officers  and  staff  alone,  the  sub- 
scription being  limited,  was  most  appropriately  presented  by  Mr. 
William  Holt,  Mr.  Atkinson's  coadjutor.  It  consists  of  a  massive 
service  of  plate,  which  was  greatly  admired  for  its  chaste  design 
and  classic  beauty,  and  a  life-size  portrait  of  Mr.  Atkinson,  upon 
which  is  placed  the  following  inscription : — 

«  Presented  to  Edward  Atkinson,  one  of  the  General  Managers 
of  the  National  Provincial  Bank'of  England,  by  his  brother  officers, 
as  an  expression  of  their  respect  and  esteem,  on  his  retirement 
from  the  bank  after  an  honourable  service  of  more  than  40  years." 

The  address  was  as  follows : — ' 

«  To  Edwabd  AxKoraoN,  Esq. 

Londcn^  December  leth,  1876. 
''  Dbab  Sib, 

"  The  announcement  of  your  retirement  from  the  position  of 
Joint  General  Manager  of  the  National  Provincial  Bank  of 
England,  has  been  received  throughout  the  establishment  with  a 
feeling  of  unfeigned  regret ;  for  while  your  brother  officers  recog- 
nize &e  reasonableness  of  your  having  rest  after  your  long  and 
onerous  labours,  they  cannot,  at  the  same  time,  but  be  oonscioiis 
that  a  connection  between  them  and  yourself,  which  was  of  a  most 
pleasant  character,  is  now  dissolved. 

"  When  you  filled  the  post  of  Chief  Inspector  of  Branches,  you 
came  much  in  personal  contact  with  an  elder  generation  of  officers, 
and  while  discharging  the  delicate  duties  of  your  office  with  tact  and 
skill,  you  left  behmd  you,  in  your  visits,  kindly  memories  whioih 
have  not  yet  died  out. 

"  In  due  season  your  merits  summoned  you  to  the  higher  ap- 
pointment which  you  have  just  vacated.  You  performed  its  ardu- 
ous duties  with  marked  ability.  Ton  over  sbowed  a  kind  con- 
sideration for  the  welfare  of  the  officers,  and  you  leave  them  the 
example  of  a  banking  career  pursued  for  more  tiLat  forfy  years  with 
talent,  success,  and  unsullied  integrity. 

"  Animated  by  a  desire  to  mark  their  recognition  of  Ihese 
qualities,  your  brother  officers  have  subscribed  together  to  present 
you  with  a  service  of  plate  and  your  portrait ;  the  acceptance  of  which 
they  now  solicit  at  your  h^nds  as  a  token  of  their  genuine  esteem. 

**  The  accompanying  volume,  itself  a  gift  from  the  deagners, 
contains  an  illuminated  list  of  the  names  of  the  various  contributors 
to  the  fund. 
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^  They  desire  abo  your  aoceptance  of  a  gold  locket  for  your  nieoe, 
ICfls  Habbiahair,  who  has  for  so  many  years  lightened  by  her 
losing  aaaiduity  tiie  burden  of  your  domeetio  cares. 

''  They  would  only  further  express  their  earnest  hope  that  the 
Great  I>lflpo86r  of  Eyents  may  spare  you  for  many  years,  to  enjoy 
the  leisure  to  which  you  retire,  and  may  permit  you  to  see  the 
increasing  prosperity  of  that  establishment  with  which  so  large  a 
portion  of  your  life  has  been  bound  up. 

'*  Signed  on  behalf  of  1,070  Subscribers, 

"  W.  Holt." 

Mr.  Holt,  in  presenting  the  testimonial,  alluded  in  the  most 
kindly  terms  to  the  long  service  of  Mr.  Atkinson,  and  to  the  high 
estimation  in  which  he  was  held  by  all.  Oommencing  as  an  ac- 
countant in  a  branch,  he  had  steadily  risen  step  by  step  till  he 
became  inspector  of  branches  and  joint  general  manager,  and  he 
had  won  the  confidence,  esteem,  and  respect  of  the  officers  and  the 
directors  alike.  That  he  was  respected  by  the  officers  was  evidenced 
by  the  very  handsome  testimonial  which  was  presented  to  him  that 
evening ;  and  that  he  was  equally  respected  and  in  the  enjoyment 
of  the  entire  confidence  of  the  board  was  shown  by  the  fact  that  on 
his  retirement  from  the  more  active  duties  he  had  been  appointed 
an  honorary  director.     (Loud  cheers.) 

Mr.  W.  Haig  Miller,  of  London,  also  addressed  a  few  congratu- 
latory remarks  to  Mr.  Atkinson,  tracing  that  gentleman's  career 
during  his  long  connectioii  with  the  bank,  and  observing  that  his 
ponctualiiy  in  attendance  to  his  duties  was  an  example  to  all.  In 
every  relation  he  had  ever  been  most  just  and  considerate  to  i^ose 
under  him,  and  ever  ready  to  assist  l^em  in  solving  a  difficulty. 

Mr.  Qnin  (manager  of  the  branch  at  Bath^  also  desired  to  bear 
ieatLmony  to  the  ability,  urbanity,  and  kindlmess  of  Mr.  Atkinson. 
He  had  known  that  gentleman  from  his  first  connection  with  the 
bank,  and  the  example  set  many  years  ago,  when  to  be  at  a  certain 
branch  a^a  certain  time  he  walked  25  miles  before  breakfast  in 
order  to  inspect  some  accounts,  was  not,  and  he  trusted  never  would 
be,  without  its  good  effect  on  the  younger  and  rising  members  of 
the  staff. 

Mr.  Henry  Lord  expressed  the  congratulations  of  the  staff  of  the 
London  office. 

Mr.  Payne  (of  Fortsea  branch)  and  Mr.  Porter  (of  the  Birming- 
ham branch)  also  addressed  a  few  congratulatory  observations, 
ynsbSskg  Mr.  Atkinson  very  many  years  of  life  to  enjoy  the  season 
of  reet  which  he  had  so  honourably  won. 

Mr.  AtkinsoBy  who,  on  rising,  was  loudly  cheered,  and  spoke 
with  some  emotion,  thanked  the  subscribers  one  and  all  for  the 
very  handsome  testimonial  which  had  been  presented  to  him  that 
evening,  assuring  tbem  that  he  should  regard  it  as  one  of  the  most 
pkaaing  episodes  of  his  life,  the  memory  of  which  would  be  still 
sunegatie&d  from  the  kindly  expressions  of  the  speakers,  which 
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had  been  so  heartily  endorsed  by  that  large  assembly.  He  had 
always  endeavoured  to  do  his  duty  to  the  bank,  and  to  all  those 
acting  under  him,  as  well  as  to  the  directors.  If  he  had  won  Iheir 
esteem,  as  he  had  ever  tried  to  do,  he  was  satisfied,  and  especially 
grateful  for  the  very  substantial  and  gratifying  manner  in  which  it 
had  been  expressed  that  evening. 

The  occasion  was  further  celebrated  by  a  dinner  to  Mr.  Atkinson 
after  the  meeting,  the  proceedings  at  which  were  of  a  very  cordial 
description,  and  Mr.  Atkinson  again  responded  to  the  many  kindly 
sentiments  expressed  by  the  officers  present 


A  CASE  of  "  Talhot  V.  Corfy,"  10  Irish  Reports,  138,  decided 
some  months  ago  in  the  Bolls  Court,  Ireland,  calls  for  comment. 
The  head-note  to  this  case  is,  "Husband  and  wife — Deposit 
receipts  in  their  joint  names — ^Effect  of  them  at  law  and  in 
equi^ — ^Wife  surviving  entitled  to  them.'*  The  facts  were  aa 
follows.  A  man  had,  for  a  series  of  years,  lodged  money  in  the 
National  and  in  the  Hibernian  banks  on  deposit  receipts,  some 
of  which  were  in  his  own  name  and  others  in  the  joint 
names  of  himself  and  his  wife,  and  he  frequently  changed  de- 

?osits  already  made  in  his  own  name  into  their  joint  names. 
?here  was  some  evidence  of  statements  made  by  him  to  his  wife^ 
but  resting  on  her  testimony,  that  he  had  acted  thus  with  the 
object  of  enabling  the  survivor  to  take  the  principal.  At  the 
husband's  death  there  were  in  the  two  banks  four  deposit  re- 
ceipts in  their  joint  names,  and  one  in  his  own  name  alone.  The 
Court  held  that  the  joint  lodgments  were  advancements  for  the 
wife,  who  survived.  In  the  course  of  the  arguments  before  the 
Court,  occupying  two  whole  days,  no  less  than  thirty-five  decided 
cases,  on  the  one  side  or  on  the  other,  were  cited.  Talbot,  the 
plaintiff,  was  the  executor  of  the  deceased  husband,  and  daimed 
the  several  sums  in  the  two  banks  as  part  of  the  estate  of  the 
testator.  The  Master  of  the  Bolls^  in  the  course  of  a  lengthy 
and  elaborate  judgment,  drew  a  distinction  between  money  so 
lodged  on  a  current  account  and  a  deposit  receipt  taken  from  a 
banc ;  but  the  learned  judge  came  to  his  decifiion  in  favour  of 
the  wife,  as  against  the  executor  and  a  beneficiary  under  the  will 
of  the  deoeafled  husband,  by  finding  that  the  acts  of  the  husband 
in  the  particular  case  constituted  a  sufficient  intention  on  his 
part  to  make  a  gift  to  the  wife,  if  she  survived  him.  The  judg- 
ment in  this  case  sufficiently  demonstrates  the  danger  and  rmk 
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which  bankers  would  inonr  if  in  siinilar  cases  they  are  led,  upon 
the  authozity  of  this  case,  to  pay  to  the  wife  surviving,  without 
regard  to  any  claim  by  the  executor  or  by  benefioianes  under 
the  husband's  will,  or  by  his  administrators  or  next  of  Idn.  For 
instanoe,  the  learned  judge  said,  ^^  The  conclusion  I  have  come  to 
on  the  whole  ease  is,  that— having  reeard  to  the  money  dealings 
with  the  bank,  the  number  of  them,  the  course  which  he  followed 
up  and  worked  out  sedulously  so  as  to  retain  his  wife's  name  in 
the  deposit  receipts  to  the  last-— there  is  sufficient  evidence  to  hold 
that  he  constituted  himself  a  trustee  for  the  joint  use  of  himself 
and  his  wife,  and  that  she  takes  the  money  by  survivorship." 
The  mere  fact  that  a  joint  deposit,  as  in  this  case,  has  been  made, 
is  not  in  itself,  we  venture  to  say,  sufficient  to  entitle  the  wife 
to  the  fund  by  right  of  survivorship ;  indeed,  we  will  go  further 
and  we  will  say  that  the  mere  joint  deposit  gives  no  property 
in  the  fund  to  the  wife  upon  survivorship. 

UNITED    STATES    SUPREME    COURT. 

CASE   INVOLVING  THE  LIABILITY  OV  BANK   TBV8TBBS. 

Homor  v.  Henning  et  al, — Error  to  the  Supreme  Court  of  the 
District  of  Columbia.  The  argument  of  this  case  was  commenced. 
It  was  an  action  against  the  defendants  as  trustees  of  the  Washing- 
ton City  Savings  Bank,  to  make  them  personally  liable  for  the  sum  of 
$4,000,  the  allegation  being  that  the  liabilities  of  the  bank  exceeded 
the  amount  of  its  capital  stock,  and  that  by  the  Act  of  1870,  as 
amended,  the  trustees  become  personally  liable  when  such  a  state 
of  things  existed.  The  court  below  sustained  a  demurrer  to  the 
bill,  raising  the  point  that  this  personal  or  individual  liability  did 
not  apply  to  the  indebtedness  of  a  savings  bank  to  its  depositors  ; 
and  averring  that  if  it  did,  the  bill  did  not  allege  that  the  debt 
claimed  by  the  plaintifE  was  contracted  in  excess  of  the  amount  of 
capital  stock ;  and  also  raising  the  question  whether  the  liability  of 
the  trustees  was  to  all  the  creditors,  or  to  each.  It  is  here  con- 
tended that  the  Act  speaks  of  creditors  generally,  and  hence  it 
applies  to  depositors  as  well  as  others,  and  that  it  holds  the  share- 
holders liable  to  each  creditor  who  may  sue.  It  is  also  urged  that 
the  bill  was  sufficiently  explicit. 

The  case  of  Mi9a  v.  Cwrrie  and  others,  which  is  reported 
in  the  Law  Times  Reports,  volume  35,  page  414,  came  recently 
before  the  House  of  Lords  on  appeal  from  the  Court  of  Appeal 
The  House  of  Lords  decided  in  reference  to  this  action  that  a 
banker's  lien  upon  all  securities  deposited  with  him  by  a  customer, 
sod  reeeiyed  by  him  bond  fide,  is  not  affected  by  any  equities  which 
may  exist  between  that  customer  and  a  third  party.  The  appellant 
paicbaaed  from  L.  drafts  on  Cadiz.  The  day  before  the  purchase- 
nioney  was  payable  L.  deposited  with  the  respondents,  his  bankers, 
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to  whom  he  was  largely  indebted,  a  doomnent  dated  the  following 
day,  requesting  the  appellaat  to  pay  the  pnrchase-money  to  the 
respondents.  The  next  day  the  appellant  paid  the  amount  by 
cheque,  but  on  the  same  day  L.  stopped  payment,  and  the  appellant 
revised  to  pay  the  cheque.  The  drafts  were  subsequent]^  dis- 
honoured. In  an  action  on  the  cheque :  Held  (1)  that  there  was  a 
good  consideration  between  L.  and  the  appellant  at  the  time  the 
cheque  was  given,  which  could  not  be  affected  by  subsequent 
eyents;  (2)  tluit  the  sxirrender  by  the  respondents  of  the  document 
deposited  with  them  amounted  in  law  to  a  good  consideration  for 
the  cheque ;  (3)  that  the  document  was  not  a  draft  payable  at  a 
future  time  willun  the  meaning  of  the  Stamp  Act,  and  that  there- 
fore the  respondents  were  entitled  to  recover.  The  judgment  of 
the  court  below  was  therefore  afiirmed. 


FORGERY  OP  NOTES  BY  MEANS  OF  PHOTOGRAPHY. 

We  print  elsewhere  an  account  of  a  forgery  of  the  notes  of  the 
Loncaster  Banking  Company  through  the  means  of  Photo- 
graphy. Though  these  forgeries  do  not  appear  to  have  been 
very  skilfully  executed,  yet  several  persons  were  taken  in  by 
them ;  but  a  short  time  however  elapsed  before  the  guilty  person 
was  detected  and  apprehended.  Forgeries  of  provincial  notes 
have  been  very  seldom  attempted  in  England  of  late  years,  and 
when  they  have  been  attempted  the  fraud  has  been  discovered 
in  a  very  short  time.  The  reasons  for  this  were  very  clearly 
stated  by  Mr.  F.  Seebohm  in  his  evidence  before  the  Select 
Oommittee  of  the  House  of  Commons  in  1875,  and  the  proceed- 
ings in  the  present  case  so  entirely  bear  out  the  correctness  of 
his  remarks  on  the  subject  that  we  subjoin  them  here : — 

''  The  English  country  issues  afford  a  currency  singularly  free 
from  the  rides  of  f orgeiy ;  and  it  is  their  local  character  which 
gives  them  this  advantage. 

''  If  a  country  note  be  suspected,  its  genuineness  can  at  once  be 
determined  by  a  presentation  at  the  issuing  bank. 

''  Nor  is  the  forgery  of  local  notes  likely  to  be  attempted,  because 
the  notes  forged  must  be  circulated  in  the  locality  where  alone  the 
local  notes  imitated  have  currency.  It  hardly  could  be  more  than 
a  few  days  before  the  fact  of  the  forgery  must  be  discovered,  and 
all  men  be  put  upon  their  guard." 
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FOBGEEY  OF  THE  NOTES  OF  THE  LANOASTEB  BANXINa 
COMPANY,  BY  MEANS  OF  PHOTOGEAPHY. 

(From  the  LancatUr  OoMitU.) 

On  Nov.  20th,  1876,  Alice  Waller,  aliat  Higgins,  was  again  brought  up  on 
xemsnd  at  the  Judge's  Lod^^ings,  before  T.  Howitt,  Esq.,  charged  with  forging 
and  nttering  two  £6  notes  with  intent  to  defraud  tiie  Lancaster  Bankingj&m- 
pany.  The  first  case  entered  into  against  the  prisoner  was  that  she,  Alice  Waller, 
otherwise  Alice  Higgins,  did,  on  the  2(yth  day  of  Novembco',  1876,  at  the  township 
of  Poulton,  in  the  Goonty  of  Lancaster,  feloniously  utter  a  certain  forged  note  for 
ttie  payment  of  five  pounds  of  the  Lancaster  BaiJdng  Company,  carrying  on  tho 
bnsmees  of  bankers,  commonly  called  a  bank  note,  with  intent  thereby  to  defiraud, 
oontraxy  to  the  form  of  the  statute  in  such  case  made  and  provided.  Mr.  Clark 
proaecvted;  the  prisoner  was  not  legally  represented,  ^e  case  seemed  to 
naye  ezdted  great  interest,  the  court  b&ig  crowded  by  persons  anxious  to  hear 
tiieprooeedings. 

]u>.  Clark,  in  opening  the  case,  said  he  appeared  on  behalf  of  the  prosecution. 
Hie  woman  gave  the  name  of  Waller,  but  whether  she  was  married  or  not,  or 
whether  she  had  a  husband  living,  the  police  had  not  been  able  to  ascertain,  but 
that  was  not  yery  material  to  the  present  inquiry.  The  case  was  yery  dear  and  yery 
Aait,  On  the  20th  Noyember  the  prisoner  was  at  Morecambe,  and  she  first  went 
to  tiie  houee  of  a  person  named  Holmes,  and  asked  for  a  shilling's  worth  of  brandy, 
he  being  an  iimkeeper.  That  seemed  to  haye  been  the  general  practice  of  the 
woman  in  passing  these  notes.  Holmes,  however,  did  not  like  the  look  of  the 
note,  and  refused  to  take  it.  The  prisoner  then  went  to  the  house  of  Mis.  Wil- 
laoey,  and  there  asked  for  a  shilling's  worth  of  brandy,  and  again  tendered  the 
note  which  he  would  produce  before  the  Court,  and  which  prisoner  was  charged 
wiHi  forging.  Mrs.  Willacey  had  not  sufficient  change  herself  for  the  note,  and 
her  daughter,  who  had  receiyed  the  note,  went  to  the  house  of  the  prosecutor 
Blaoow,  who  was  also  an  innkeeper  at  Morecambe,  and  he  changed  the  note  for 
her.  Miss  WiUacey  then  took  tiie  money  back  to  her  mother's  house,  took  a 
shilling  out  in  payment  for  the  brandy,  and  gaye  the  rest — £4. 19«. — ^to  the  pri- 
soner.  Mr.  Blacow,  soon  afterwards,  had  a  strong  suspicion  as  to  whether  the 
note  was  gaiuine  or  not,  and  he  went  to  the  Skerton  police  office,  and  showed  it 
to  Mr.  Jervis.  He,  as  usual,  acted  yery  properly  in  the  matter,  and  showed  an 
amount  of  thoujght  uod  tact  which  one  did  not  often  hear  of.  He  sent  Police- 
sergeant  Tomlinson  at  once  to  the  railway  station,  to  see  if  the  woman  would 
attonpt  to  leaye  by  train,  and  if  he  found  anyone  corresponding  with  the  descrip- 
tion OS  the  prisoner  he  was  to  take  her  into  custody,  and  not  let  her  haye  the  use 
of  her  hands,  but  secure  them.  The  sergeant  found  the  woman  at  the  station, 
and  on  the  way  back  to  the  police  office  she  was  noticed  to  be  yery  uneasy,  and 
somewhat  anaious  to  get  her  hands  at  liberty.  However,  she  was  brought  to  the 
poliee  station  and  there  searched,  and  secreted  on  her  were  found  fiye  more 
loEged  notes.  He  mentioned  that  matter,  though  it  would  form  the  subject  of 
another  inquiry ;  but  he  did  so  merely  to  show  that  the  woman  was  a  regular 
trafficker  in  forged  notes,  and  could  haye  no  idea  that  the  note  she  passed  to 
Willacy's  was  a  good  one.  1^  notes  had  been  manufactured  by  means  of 
photof^phy,  and  a  photographio  apparatus  was  found  at  her  lodgings,  as  well  as 
the  negative  of  the  Kirged  notes.  It  would  seem  that  the  phot^g;raphic  process 
of  nann&etnzing  these  notes  had  been  dealt  in  to  a  oonsiaerable  extent  by  the 
prisoner,  and  it  was  fortunate  that  this  discoyery  had  been  made,  so  that  a  stop 
could  be  put  to  the  pnutice  of  forgery  of  that  description.    Mr.  Clark  then  called 

John  Holmes,  innkeeper,  of  Morecambe,  who  said:  On  the  20th  of  this 
numth,  the  prisoner  callea  at  my  house.  She  asked  for  a  shilling's  worth  of 
tea&dy,  and  tendered  a  £6  Lancaster  Bank  note  in  payment.  I.  did  not  like  the 
appearance  of  tiie  note,  uxd  would  not  take  it. 

mOk  WHlaey,  daughter  of  John  Willacy,  of  the  Fisherman's  Arms,  More- 
cambe, said :  I  assist  at  tiie  bar,  and  remember  the  prisoner  coming  to  the  house 
about  half-past  fiye  on  Monday,  the  20th  inst.  She  asked  for  a  shIUingf  s  worth 
of  brandy.    I  supplied  her  with  the  brandy,  and  she  tendered  me  a  £6  note  of 
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the  LaacaBter  Banking  Company  in  payment.  I  received  it,  and  gave  it  to  my 
mother  in  the  kitchen.  I  asked  her  if  it  was  a  good  one,  and  she  said  it  was. 
My  mother  went  upstairs,  and  when  she  came  down  she  said  sho  had  not  sufficient 
change,  and  I  took  it  to  Bobert  Blacow's,  and  Mrs.  Blaoow  jpve  me  change  for 
it,  £4  in  gold  and  20«.  in  silver.  I  gave  prisoner  £4  19«.  or  the  money.  I  am 
quite  sure  the  prisoner  is  the  woman. 

Mrs.  Willacy  corroborated  the  evidence  of  last  witness,  and  said  she  was  sure 
prisoner  was  the  woman  who  tendered  the  note. 

Mrs.  Elizabeth  Blacow,  wife  of  Robert  Blacow,  landlord  of  the  New  Inn, 
Morecambe,  said :  I  remember  Ruth  WiUacv  coming  to  our  house  on  tho  evening 
of  the  20th  instant.  She  brought  with  ner — like  the  one  produced — a  £6 
Lancaster  Bank  note,  and  asked  for  change.  I  took  the  note  to  my  husband 
and  he  gave  me  the  change,  which  I  handed  to  Ruth  Willacy. 

Robert  Blacow,  husband  of  last  witness,  said :  On  the  evening  of  the  20th 
inst.  my  wife  gave  me  a  £5  note  of  the  Lancaster  Banking  Company  similar  to 
the  one  produced,  and  I  gave  her  change  for  it.  In  consequence  of  entertaining 
some  suspicion  about  the  note  I  communicated  with  Superintendent  Jervis  that 
evening,  and  left  the  note  I  received  from  my  wife  with  him. 

Supt.  Jervis  said :  About  seven  o'clock  on  the  evening  of  tho  20th  instant,  the 
last  witness  came  to  my  office,  and  I  received  from  him  the  note  now  produced, 
which  professes  to  be  a  £6  Lancaster  Bank  note.  I  directed  Police  Ser^^eant  Tom- 
linson  to  go  to  the  Castle  Station  to  look  out  for  a  woman  charged  with  passing 
false  notes.  I  told  him  if  he  secured  her  to  &8ten  her  hands  at  once,  and  not  to 
loosen  them  till  he  got  her  to  the  office.  In  half  an  hour  he  brought  prisoner  to 
the  station.  I  showed  her  the  note  produced,  and  told  her  she  was  charged  with 
passing  a  counterfeit  bank  note  to  Mr.  Blacow,  of  Morecambe.  She  said,  '*  Yea 
I  did,  and  there's  nobody  implicated  in  the  matter  but  myself."  I  directed  her 
to  be  searched  by  Mrs.  Johnson,  and  I  received  these  five  counterfeit  notes 
[produced.]  They  bear  the  same  number,  24,796,  as  the  one  I  received  from 
the  witiiesB  Blacow.  They  appear  to  have  been  photographed  from  the  same 
negative. 

Police  Sergeant  Tomlinson  said :  In  oonsequence  of  directions  I  received  I 
went  to  the  Castle  Station  on  the  evening  of  the  20th  inst.,  and  there  apixrehended 
the  prisoner.  In  consequence  of  directions  I  secured  her  hands  and  took  her  to 
the  station  at  Skerton. 

Mrs.  Johnson  said :  I  am  the  female  searcher  at  Skerton.  On  the  evening  of 
the  20th  I  received  the  prisoner  from  Supt.  Jervis,  with  diroctions  to  search  her. 
I  found  upon  her  five  counterfeit  notes,  which  I  handed  to  Mr.  Jervis. 

Mr.  Edward  Simpson,  clerk  at  the  Lancaster  Bank,  said :  I  am  well  acquainted 
with  the  notes  of  the  Lancaster  BankingCompany,  and  the  one  produced  is  a 
counterfeit,  and  a  very  bad  imitation.    The  other  five  notes  are  also  all  forged.. 

This  concluded  the  evidence  in  the  first  case. 

The  prisoner  having  been  formally  cautioned,  said :  I  am  guilty  of  passing 
the  notes,  but  I  declare  before  Gh)d  I  am  not  guilty  of  making  them ;  I  don't 
understand  such  a  thing  at  alL — Prisoner  signed  this  statement  **  Alice  Higgin." 

Prisoner  was  committed  for  trial  at  the  next  Lancaster  assizes  on  tho  above 
charge. 

THB  SBCOMD  CHABOB  AOkUfST  THE  FKIS0NE&. 

The  prisoner  was  then  charged  with  feloniously  and  without  lawful  authority 
or  excuse,  having  in  her  possession  five  forged  notes  purporting  to  be  notes  of 
the  Lancaster  Banking  Company,  carrying  on  the  business  of  bankers,  com- 
monly called  bank  notes,  knowing  the  same  to  be  forged,  contrary  to  the  form 
of  the  statute  in  such  case  made  and  provided ;  and  that  she  on  the  said  20th 
day  of  November,  at  the  parish  of  Preston,  in  the  said  coimty,  feloniously  with- 
out lawful  authority  or  excuse  knowingly  had  in  her  custody  certain  materials, 
to  wit,  two  pieoes  of  glass  upon  which  had  been  made  respectively  part  of  a 
certain  promissory  note  of  the  said  Lancaster  Banking  Company,  carrying  on 
the  busmess  of  bankers,  oontrary  to  the  form  of  the  statute  in  such  case  made 
and  provided. 
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Mr.  JerriB  stated  the  facts  of  the  ease,  and  said  he  thought  the  evidence  would 
mtke  it  dear  that  the  prisoner  had  been  engaged  for  some  length  of  time  not 
only  in  nttoring,  bnt  in  forging  these  notes.  When  he  found  the  prisoner  had  been 
ottering  forged  notes,  he  sent  Police  Sergeant  Tomlinson  to  Preston,  and  in  a  room 
in  a  hmise  in  Eatdiffe-street,  he  foimd  a  photographic  apparatus  and  a  negative 
from  whidi  the  forged  notes  had  been  struck.  Home  paper  was  also  K>Qnd« 
which  Mr.  Ellis,  photographer,  would  prove  was  precisely  the  same  kind  of 
paper  as  that  of  whidi  the  forged  notes  were  made,  and  he  would  also  be  able 
to  prove  that  the  negative  and  apparatus  were  complete  in  every  respect  for 
the  TTiiilriTig  of  notes.  On  being  charged,  the  prisoner  said  there  was  no  one 
impUcated  but  hersel£ — ^Mr.  Jervis  was  then  sworn  and  said :  On  the  20th  inst., 
prisoner  was  brought  to  my  office,  and  I  handed  her  over  to  Mrs.  Johnson  to 
seardi.  From  her  I  received  five  notes,  all  of  which  were  numbered  24,796,  and 
purporting  to  be  of  the  Lancaster  Banking  Company.  The  notes  now  produced 
are  the  same.  She  gave  me  her  address  Ko.  6,  BatchfTe-street,  Preston,  and  to 
that  place  I  sent  Se^t.  Tomlinson.  The  next  morning  I  received  from  him  the 
negative  and  photo^phic  appliances  now  produced.  I  showed  the  notes  and 
the  negative  to  the  prisoner  and  told  her  she  was  charged  with  having  those 
count^&ita  and  negative  and  the  photographic  appliances  in  her  possession. 
She  said  **  Yes,  I  had  them,  and  there  is  nobody  impUcated  in  the  matter  but 
mysdf." 

Edward  Simpson,  a  derk  in  the  Luicaster  Banking  Company,  proved  that  the 
notes  were  forgeries. 

Police  Sergeant  Tomlinson,  stationed  at  Skerton,  said :  On  Monday  evening, 
the  20th  inst.,  I  seaidied  two  rooms  in  the  house  No.  6,  fiatdiffe-stroet,  Preston. 
In  those  rooms  I  found  the  photographic  appliances  together  with  the  negative.  I 
got  three  keys  from  prisoner,  ana  one  of  tiiem  unlocked  a  bag  in  whidi  I  found 
the  two  negatives  produced. 

Police  S^eant  Turner,  of  the  County  Police  force,  stationed  at  Preston,  said : 
On  lliursday,  the  23rd  inst.,  I  searched  tiie  prisoner's  lodgings  at  No.  6,  BatcUffe* 
street,  Preston.    In  her  room  there  I  found  the  pa]per  now  produced. 

Mr.  Howitt  (to  prisoner) :  Do  you  wish  to  ask  this  witness  any  questions  ? 

Prisoner :  M^  I  be  allowed  to  look  at  that  paper  ? 

Mr.  Howitt:  xes,  certainly. 

Prisoner  then  examined  it,  and  throwing  it  down  energetically  on  to  the  table, 
exclaimed,  **  Tea,  it's  my  paper,  but  it  was  not  got  for  that  job." 

Jane  Stopf  ord,  of  No.  6,  Batdiffe-street,  Preston,  said :  jDie  prisoner  and  her 
mother  have  been  lodging  with  me  for  eight  or  nine  weeks.  I  had  no  other 
lodgers.  The  prisoner  engaged  one  bedroom,  but  I  allowed  her  to  put  some 
boxes  in  an  empty  back  bedroom.  The  police  searched  both  rooms.  I  never 
saw  the  negative  of  the  notes,  the  paper  or  the  photographic  appliances  before 
they  were  found  by  the  police.    Prisoner's  mother  is  a  very  old,  infirm  woman. 

fbcederick  Ellis,  photographer,  of  Lancaster,  said :  I  have  had  considerable 
experience  in  photography,  and  have  examined  the  camera,  the  negatives,  and 
the  ^e  notes  produced.  To  all  appearances  the  notes  have  been  made  from  the 
negative  produced.  The  numbers  are  the  same,  and  in  every  other  particular 
they  ccrrespond  with  the  negative.  I  have  also  examined  the  paper  produced  by 
Police  Sergeant  Turner,  and  it  is  similar  in  every  particular  to  the  paper  of  which 
the  notes  are  made.  The  photographic  appliances  produced  are  complete  for  making 
notes  similar  to  those  product^  They  have  been  taken  in  halves — ^both  negatives 
and  prints.  To  the  best  of  my  opinion  some  of  the  notes  have  been  oued  or 
greased  and  worked  upon  with  a  litUe  lampblack  to  give  them  the  appearance 
th^  now  present. 

rrisoner  was  then  formally  cautioned,  and  in  reply  she  said :  *<  As  I  told  you 
before,  I  did  pass  it,  bnt  I  am  not  guilty  of  makuiK  them." 

Prisoner  was  then  committed  to  take  her  trial  at  the  fissises  on  this  charge 
also. 

Mr.  Jervis  said  since  the  prisoner  had  been  taken  into  custody  about  half^a- 
I  had  cropped  up  of  prisoner  uttering  forged  notes. 
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Thb  luJf-yearly  general  meetmg  of  the  proprietors  of  the  above  bank  was  held 
at  the  head  office,  Qaeen-street,  Aaddana^  on  the  20th  October.  There  was  a 
large  attendance  of  shareholders.  Dr.  Campbell,  the  president  of  the  bank, 
having  taken  the  chair,  called  upon  Mr.  John  Murray  (who  was  acting  for  the 
inspector^  to  read  tiie  advertiflement  calling  the  meeting.  The  same  gentleman 
then  read  tiie  minutes  of  the  last  general  meeting  and  special  general  meeting, 
held  on  the  21st  April  last.  These  were  duly  confirmed. — Mr.  Murray  then 
read  tiie  following  report  (the  thirtieth)  and  balance-sheet  :— 

The  directors  haye  jdeasure  in  presenting  to  shaieholdars  another  half-yearly 
report  of  the  usual  satis&otory  character. 
The  net  pofit  at  80th  September,  after  making  Yeij  fall 
apnropnatioDS  for  all  dependencies  oensidered  bad  or  doubt- 
fnC  a^  fo'  reduction  of     bank  premises  and  fomiture 

aooonnts,  amounts  to £54,300  19    S 

To  which  has  been  added— 
Premium  on  issue  of  384  shares  reserved  as  per  last  report 

for  non-residents  1,020    0     0 

Balance  of  undivided  profit  at  the  Slst  March,  1876  • .        . .  6,848  10    8 

Giving  a  total  available  for  division  of £63,077    9  11 

The  following  appropriation  of  which  is  now  recommended : — 

To  payment  of  dividend  at  the  rate  of  10  per  cent,  per  annum  £35,000    0    0 

To  bonus  of  5s.  per  share,  equal  to  5  per  cent,  per  annum     ••  17,500    0    0 

To  interest  reserved  for  F^i  Bank  shareholders.  •        •  •        •  •  1,942  10    0 

To  balance  carried  to  profit  and  loss  new  account        ••        ..  8,634  19  11 

£63,077    9  11 

AggngaU  Bakmce  Shwt  of  ths  Bank  of  New  Zfoiand,  at  Septmiir  30th,  1876, 
ineltidinff  London  iiffic$,  at  July  Zl»tf  1876. 

BankStook £700,000    0  0 

Beeervefnnd          260,000    0  0 

Notes  in  circulation          . .        •  .^        423,850    0  0 

Bills  payable  in  circulation          1,254,981  17  3 

Deposits  and  other  liabilities       6,005,050  16  11 

Balance  of  profit  and  loss  at  March  81st,  1876 6,848  10  8 

Net  profit  for  half-year.  £64,308. 19«.  Zd. ;  premium  on  new 

shares,  £1,920 66,228  19  8 

£7,696,910    8    1 

Or. 

Coin  and  cash  balances £1,214,170  1  7 

Bullion  on  hand  and  in  transitu  ••         ••        ••        ••         ••  316,686  4  8 

Government  securities 872,000  0  0 

Landed  property,  bank  premises,  furniture,  ftc          •  •        •  •  120,443  8  8 

Bills  receivable  and  securities  in  London          ••        ..        ••  1,397,076  10  9 

Bills  discounted  and  other  debts  due  to  the  bank        .  •        • .  4,276,636  8  8 

£7,696,910    8    1 
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PROFIT  Am)  LOSa  AOOOVNT. 


Dr. 
DindsDd  &4  the  rate  of  10  per  cent,  per  axinimi 

BonuB  of  6<.  per  ehare       . .        

Intereet  xeserved  for  Fiji  Bank  shiureholders     . . 
Baluioe  canied  to  profit  and  loss  new  account 


Cr. 
Balance  of  profit  and  loss  at  Septeml)er  30th,  1876 
Frenduns  on  neiw  ahares  •  •  •  •        • . 

Balance  from  laat  half-yew  •• 


nBSBBTS  PUNB. 


Babnee  from  lart  statement 


£36,000  0  0 

17,600  0  0 

1,942  10  0 

8,634  19  11 

£63,077  9  11 

£64,308  19 
1,920  0 
6,848  10 

3 
0 
8 

£63,077  9  11 

£260,000  0 

0 

260,000  0 

"o   • 

13ie  Gbaibxan,  in  moidng  the  adoption  of  the  report,  said  :  I  have  on  the 
pnaent  occasion,  in  nurnng  the  adoption  of  the  report  which  has  just  been 
read,  only  to  record  &e  continiied  proaperity  of  the  bank— a  fact  borne  out  by 
&e  balanoe-aheet  now  l^dd  before  yotu  The  figures  exhibit  a  gratifying  increase 
of  buaineaa,  and  that  the  increase  should  be  most  marked  in  the  bank's  resources 
and  iia  caah  balances  must  be,  at  the  present  juncture  especially,  satisfactory  to 
ahardiolders.  Nothing  of  any  importance,  bearing  on  the  interests  of  the  bank 
kn  arisen  during  the  past  hau-year.  The  demand  for  new  agencies  in  the  out- 
fiatrida,  proyes  the  constantly  increasing  character  of  our  business,  along  with 
the  derelopment  of  the  colony.  As  was  anticipated,  our  tender  for  the  CRyyem- 
ment  acooont  was  accepted,  and  now,  havine  the  whole  of  the  Govemment 
bnsineBa,  enables  us  to  transact  it  at  rates  whidb  are  fiiYOurable  to  the  GoverD- 
ment,  as  compered  with  some  of  the  neighbouring  colonies.  The  transfer  of  the 
Fiji  Bank  to  this  establishment  has  also  been  completed  since  the  last  meeting 
of  ahareholdenk  I  then  stated  that  your  directors  look  to  future  ben^t,  and 
not  to  immediate  results,  and,  although  that  colony  has  been  suffering  from 
eommercial  depression,  consequent  upon  the  transition  state  of  its  indus&ies  to 
new  branches  of  production,  jovx  duectors,  nerertheless,  remain  satisfied  that 
the  bank's  prospects  there  justify  the  policy  of  occupying  the  field.  I  beg  to 
more  the  adimiion  of  the  report  and  lialance-sheet. 

ib,  G.  J.  nroiTB  seconded  the  adoption  of  the  report,  and  it  was  unanimously 
agreed  to. 

The  Chaibjun  then  said  that  the  next  business  before  the  meeting  was  the 
deetion  of  three  directors  to  Taeandes  at  the  board,  two  caused  by  absence  and 
rotation,  and  one  by  the  death  of  Mr.  W.  G.  Wilson,  whose  connexion  with  the 
bank  dated  from  its  foundation,  and  who  for  so  many  years  was  a  valuable  ac- 
qviaition  at  the  councils  of  the  board.  There  were  only  three  candidates. 
Afeaars.  Alf^  Gocc  and  James  Watts,  and  the  Hon.  James  Williamson,  who 
would  therefore  become  the  new  directors  according  to  the  deed  of  settiement, 
and  finthe  -vacanciea  in  the  order  of  their  names.  It  next  deyolved  upon  the 
meeting  to  elect  two  auditors,  Mr.  G.  P.  Pierce,  in  order  of  seniority,  being 
in^gible. 

Br.  Sllia  moTedsnd  Mr.  Prime  seconded,— «  That  Messrs.  A.  K.  Taylor  and 
GL  J.  Slooo,  be  auditors  for  the  current  year."  The  motion  was  unanimously 
agreed  to. 

Mr.  B.  Toaxs,  M.H.B.,  moved—-'' That  a  hearty  vote  of  thanks  be  given  to 
the  diieelon  ttoA  ofiSicers  of  the  bank."  Looking  at  the  depressed  state  of 
^  not  merely  in  Auckland,  but,  he  might  say,  all  over  the  world,  and 
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the  exceeding  low  j;»rice  that  is  now  ruling  for  money,  a  large  amount  of  talent 
must  have  been  displayed  by  the  officers  of  the  bank  in  order  to  enable  them  to 
place  before  the  slu^eholders  so  satisfactory  a  report,  and  that,  too,  in  the  face  of 
keen  competition  from  the  other  banking  establishments  of  New  Zealand.  He 
trusted  that  on  that  occasion  the  Tote  of  thanks  would  not  be  passed  as  a 
mere  formal  matter,  but  as  the  hearty  expression  of  the  feeling  of  the  share- 
holders. 

Mr.  T.  Hiu.  seconded  the  motion,  and  it  was  unanimously  agreed  to. 

The  Chairman  retuxned  tiianks  on  behalf  of  the  dil^ctors,  and  Mr.  Mue&ay  on 
behalf  of  the  officers  of  the  bank ;  after  which  the  meeting  separated. 


THE  HIBERNIAN  JOINT  STOCK  COMPANY. 
FiFTT-SECoin)  report  of  the  directors  to  the  shareholders,  for  year  ended  3 let 
October,  1876.    Submitted  at  the  annual  meeting  held  4th  December,  1876 : — 

The  directors  have  much  pleasure  in  presenting  to  the  proprietors  the  annexed 
statement  of  accounts  for  the  year  ended  31st  October,  1876.  The  general 
business  of  the  bank,  both  at  the  head-office  and  city  and  country  branches, 
shows  a  healthy  increase.  Since  the  last  annual  meeting  five  new  branches  have 
been  opened,  vis : — ^Armagh,  EnniskiUen,  Granard,  Callan,  and  Strabane ;  mak- 
ing up  a  total  of  thirty-five  branches  and  thirteen  sub-branches.  The  directors 
have  every  reason  to  be  satisfied  with  the  results  obtained  at  your  new  branches. 
The  profits  for  the  year,  as  per  profit  and  loss  account,  amount  to  £69,527.  IBs.  ^. 
whicn,  with  the  balance  carried  over  from  last  account  of  £5,415.  13«.  3^.,  makes 
a  total  of  £74,943.  8«.  lick  From  this  sum  a  dividend  of  £25,000  was  paid 
in  June  last,  leaving  a  balance  now  to  be  allocated  of  £49,943.  Bs.  lid.  £i  is 
proposed,  with  your  sanction,  to  deal  with  this  amoxmt  in  the  following  manner, 
viz : — ^To  declare  a  dividend  of  30«.  per  share  (free  of  income-tax),  which  is  at  the 
rate  of  12  per  cent,  per  annum,  for  the  half-year  ended  the  31st  October,  1876, 
amounting  to  £30,000,  to  add  to  your  Reserve  Fund  the  sum  of  £5,000  (which 
will  then  stand  at  £240,000) ;  to  Bad  and  Doubtful  D$bt  Fund  the  sum  of 
£5,500,  and  in  reduction  of  the  Bank  JPremises  account,  a  sum  of  £4,000 ;  carry- 
ing forward  the  balance,  £5,443.  8«.  lid, J  to  credit  of  next  year's  account. 
The  outgoing  directors  are  Messrs.  Patrick  Byrne  Barcey  and  Walter  Henry 
Booney,  who,  being  eligible,  o£fer  themselves  for  re-election. 

Abstract  of  the  affaire  of  the  Company  for  year  ended  ZUt  October,  1876. 

LIABILITIES. 

Capital         £500,000    0    0 

Reserve  fund  235,000    0    0 

Branches  and  agencies 49,630    1     5 

Amount  due  on  current  and  other   accounts,  and   deposit 

receipts 2,019,817    6     1 

Unappropriated   balance   from  last  year,  £5,415.   13«.   Zd,; 

profits  for  year  ended  31st  October,  1876,  £69,527.  15«.  Bd, ; 

less  dividend  paid  June,  1876,  £25,000  49,943    8  11 

£2,854,390  15    5 


Or.  ASSETS. 

Bills  discounted £1,408,186    8  1 

Loans  on  Government  Stock  and  other  secuiilaes        . .         . .       996,739    1  3 

CaiAi,  Government  Stock  and  debentures  349,345  17  8 

Bank  premises,  head  office,  and  branches         100,119    8  6 

£2,854,390  15  5 
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2V.  IV^  and  Zou  aeeount. 

Dindend  paid  June,  1876,  £25,000;    dividend  to  be  paid 

December,  1876,  £30,000  £56,000    0    0 

AxnonDt  aj^ropxiated  to  reaerre  fund 5,000    0    0 

y,  „  to  bad  and  doubtful  debt?  ..         ..  5,500    0    0 

„  ,,  to  bank  premises 4,000    0    0 

Balance  to  next  account 


Or. 

Balance  from  last  aooonnt 

Froata  for  year  ended  Slst  October,  1876 


6,443  8 

11 

£74,943  8  11 

£5,416  13 
69,627  15 

3 

8 

£74,943  8 

11 

THE  BOYAL  BANK  OF  SCOTLAND. 

BsroBT  by  the  court  of  directors  to  the  general  court  of  proprietors,  held  at 
Edinburph  on  28th  Noyember,  1876  :— 

The  directors  now  submit  to  the  proprietors  the  annexed  abstract  statement  of 
tfieailiurB  of  the  bank  at  the  annual  balance  on  22nd  September,  1876.  The 
gross  profits  of  the  year,  after  deducting  rebate  of  interest  on  bills  current,  and 
income  tax,  and  providing  for  all  bad  and  doubtful  debts,  amounted  to 
£318,633.  19<.  7<£.;  the  charges  at  head  offices  and  106  branch  establishments, 
indndin^^  salaries,  directors'  fees,  pensions,  rents  and  taxes,  costs  of  circulation, 
and  all  expenses  of  management,  were  £119,329.  3«.  11^;  leaving  net 
profits,  £199,304.  15«.'8i.,  and  the  balance  brought  forward  from  lastjyear  was 
£31,364.  Of.  lOi;  together,  £230,658.  16«.  6<f.  The  midsummer  half-year's 
dividend  required  £96,000 ;  and  there  has  been  written  off  on  account  of 
bank  buildings,  £3,977.  18«.  6d,  =*  £98,977.  18«.  bd\  leaving  for  disposal 
£131,680.  18«.  1^.  Out  of  which  the  directors  recommend  the  payment, 
at  Christmas,  of  a  half-year's  dividend  at  the  rate  of  9J  i>er  cent,  per 
annum,  £ree  of  income  tax,  £95,000 ;  leaving  a  balance  to  be  carried  forward  of 
£36,680.  18«.  \d. 

Abstract  stats  of  affairs  as  at  22nd  September,  1876. 

JDr,  LlABXLITISS. 

1.  To  the  public r—deposits,  £10,804,786.  lis.  2d,',  drafts 
payable  within  14  days,  £179,254.  18«.  Ad. ;  acceptances, 

£609,376.  13«.  5d.;  notes  in  circulation,  £742,677         ..    £12,236,095    8  11 

2.  To  the  proprietors  :—caintal,  £2,000,000 ;  rest  £500,000 ; 
haU-year's    dividend    to   Christmas,    £96,000;  balance 

of  profit  and  loss,  £36,680.  18«.  l<f.  2,631,680  18    1 

£14,867,776    7    0 

Or,  Assets. 

BiDfldisooanted,  cash  accounts,  and  other  advances..         ..    £10,486,578    7    7 

Bank  buildings,  Edinburgh  and  branches 186,969  18    1 

London  property,  £79,812.  Is,   id.;    less   mortgage,    not 

redeemable  till  1879,  £50,000         29,812    7    4 

QM    and    sQver   coin     and    notes    of    other     banks 

£741,787.  16j^  7d;  Government  and  Bank  of  England 

stocks,  and  cash  with  London  bankers  and  at   short 

notice    £2,786,141.    3«.;    other   stock    and    securities, 

£637,636. 14#.  6A ..        4,164,415  14    0 

£14,867,776    7    0 
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THE      LAND      MORTGAGE      BAKK     OF     INDIA 
(CREDIT  F0N(3DDE  INDIEN),  LIMITED. 

Report  presented  to  the  extraordinary  half-yearly  general  meeting  of  thaze- 
holders,  held  7th  December,  1876 : — 

**  We  now  submit  a  summary  of  the  bank's  business  during  the  current  year 
and  up  to  the  26th  October,  1876,  which,  if  read  in  connection  with  our  last 
report,  will  convey  an  accurate  impression  of  the  bank's  present  position. 
2.  All  financial  requirements  have  been  satisfeu^rily  provided  for.  3.  The 
three  loans  aggregating  £9,600,  referred  to  in  our  last  report,  are  the  only  new 
loans  that  have  been  granted  during  the  year ;  they  bear  interest  at  10  per 
cent.,  and  are,  to  the  best  of  our  belief,  amply  sectired.  The  bank  was  committed 
to  the  granting  of  these  three  loans  and  one  other  loan  for  £10,000  (not  yet  com- 
pleted) prior  to  our  definite  resolve  to  discontinue  our  mortgage  business.  4.  Up 
to  the  30th  September  last,  our  general  loans  current  on  the  1st  January  had 
been  reduced  in  amount  by  £62,387,  twelve  of  such  loans,  amounting  to  £37,667, 
« having  been  fuUy  discharged,  and  thirty-three  other  loans  having  been  reduced 
by  payments  on  accoxmt  of  principal  to  the  extent  of  £14,730.  In  respect  of 
three  of  the  twelve  closed  loans  we  have  reaUsed  an  aggregate  of  £3,231  in  excesa 
of  our  estimated  recoveries  in  our  last  balance  sheet ;  and  in  respect  of  the 
remainder  of  such  twelve  loans  we  have  recovered  the  full  amounts  of  ocur 
estimates.  6.  The  bank's  liability  upon  its  current  debentures  now  stands  at 
£604,120,  of  which  amount  £66,600  is  held  by  the  bank  on  account  of  its  reserve 
fund.  Our  debenture  liability  has  been  decreased  since  the  1st  January,  by 
payment  of  drawn  and  matured  bonds,  and  purchases  on  account  of  our  reserve 
fund,  to  the  extent  of  £40,700,  and  it  will  be  fiuther  decreased  to  the  extent  of 
£13,160  by  payment  on  the  1st  January  next  of  bonds  which  have  been  drawn  and 
bonds  which  will  then  mature,  thus  placing  our  then  debenture  liability  to  tlie 
public  (after  deducting  the  amount  of  debentures  held  by  the  bank)  at  £524,360. 
No  fresh  debenture  has  been  issued,  nor  has  any  drawn  or  matured  bond  boem 
renewed  during  the  year.  6.  During  1876  we  have  completed  the  re-sale  at  a 
trifling  profit,  of  a  house  in  Calcutta,  which  had  been  bought  in  on  the  bank's 
behalf  for  Bs.  19,000 ;  but  we  regret  to  state  that  the  continued  depression  of  the 
Bombay  market  has  precluded  us  from  vet  realising  any  of  our  assets  in  that 
Presidency,  even  at  the  extremely  moaerate  values  that  we  have  now  put  upoa 
them.  A  propert^r  at  Bombay  wul  shortly  be  put  up  for  sale  at  auction,  under 
a  decree  of  the  High  Court  in  the  bank's  favour,  and  our  latest  advices  lead  us 
to  hope  that  there  mil  be  fair  competition  for  it,  and  an  independent  bid  of  such 
an  amount  as  will  closely  approximate  to  our  last  estimate  of  its  value.  MeaBores 
are  likewise  in  progress  for  again  trying  some  of  our  Bombay  assets  at  auction, 
the  impression  being  that  a  demand  for  house  property  in  Bombay  aftw  the 
monsoon  might  fairly  be  looked  for.  We  are  quite  satisfied  that  our  Bombay 
manager  has  done  all  that  was  possible  to  effect  sales  and  to  further  negotiations, 
and  these  most  important  objects  will  continue  to  have  his  and  our  unremitting 
and  energetic  attention.  7.  Our  receipts  on  account  of  interest  during  the  year 
and  up  to  26th  October,  have  amounted  to  £26,908,  of  which  £16,069  were 
received  In  respect  of  interest  in  arrears  and  accrued  interest  up  to  31st  Decem- 
ber last,  the  balance  of  £11,839  having  been  collected  on  account  of  the  interest 
due  for  the  current  year,  and  we  estimate  our  further  recoveries  in  respect 
of  interest  for  the  current  year  at  about  £24,700,  and  our  surplus  of  rents  horn 
the  bank's  properties  (exclusive  of  Satsoyloa)  for  the  year  at  about  £2,600. 
If,  therefore,  these  estimated  recoveries  are  fully  made,  our  realization  in  respect 
of  interest  for  the  CTirrent  year  and  surplus  rents  from  properties  (ezdusive  of 
Satsoykia)  will  amount  to  upwards  of  £41,000.  8.  The  settlement  opeiations  in 
connection  with  the  Satsoykia  Futnee  have  continued  to  make  progress,  and 
receive  our  chief  supezintendenfs  best  attention.  The  season's  rice  crop  in 
the  Burdwan  district  will  be  an  unusually  good  one,  and  we  look  for  large 
collections  ^m  our  Ryots  during  the  montiis  of  November,  Deoember  and 
January.    The  remittances  from  the  Putnee  to  our  Calcutta  office  in  respect  of 
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rent  daring  the  year,  and  np  to  the  30th  September,  1876,  amonnted  to  £6,420, 
as  against  £2,329  duzing  a  like  period  of  1875 ;     we  therefore  expect  that 
our  reeeipts  for  rent  during  the  entire   year  will  more  than  cover  our  full 
liability  on  that  account.     Our  chief  superintendent  is  deeply  impressed  with 
the  importance  of  bringing  the  settlement  operations  to  a  conclusion  as  soon  as 
practicable,  and  thereby  placing  the  Futnee  in  such  a  position  as  will,  in  his 
oidnion,  make  it  saleable  at  a  substantial  price,  or  enable  us  to  dispose  of  it  in 
Bur-Pntnee  and  other  sub-tenures  on  satismctory  terms,  and  our  hope  is  that  he 
will  be  able  to  make  such  local  arrangements  as  will  admit  of  his  proceeding 
penonally  to  Burdwan,  and  theredeyotingsome  considerable  time  to  these  important 
objects ;  our  conviction  being  that  with  his  practical  knowledge,  and  the  long  ex- 
perience he  has  had  in  dealing  with  such  matters,  and  his  thorough  acquaintance 
with  the  property  itself,  his  personal  attention  cannot  fail  to  ensure  very  valuable  re- 
sults. Full  particulars  of  the  assessments  and  enhancements  effected  during  the  year 
with  the  general  results  from  the  year's  working,  will  be  embodied  in  our  annual 
report,  it  being  impossible  now  to  give  these  details  with  sufficient  accuracy.  9.  The 
average  rate  of  interest  Uiat  our  uninvested  funds  in  India  have  given  us  during 
the  year  has  been  just  6  per  cent.,  and  these  funds  now  amount  to  £126,437. 
The  prices  of  this  season's  teas  in  the  Calcutta  market  have  ruled  much  too 
high  to  admit  of  purchases  on  the  bank's  behalf  as  a  safe  or  satisfactory  medium 
of  remittance,  and  the  results  from  some  such  purchases  that  have  come  to  our 
knowledge,  have  shown  us  that  our  having  refrained  from  purchasing  on  the 
bank's  account  is  matter  for  congratulation.     10.  Tea  :  We  have  great  pleasure 
in  being  able  to  state  that  the  doaxu^es  in  the  system  of  management,  to  which 
we  adverted  when  we  last  met  you,  have  already  been  productive  of  g^d  results. 
Our  staff  in  India  have,  on  the  whole,  given  substantial  effect  to  our  scheme  and 
instructionB,  and  to  the  carrying  out  of  our  wishes.     Some  time  must  necessarily 
elapse  before  the  full  effect  of  these  alterations  can'be  shown  by  results,  but  in  the 
&ce  of  great  difficulties  (beyond  the  control  of  the  management)  much  good  work 
hss  undoubtedly  been  done.  Mr.  Watson's  reports  on  the  whole  of  our  properties 
have  now  reached  us,  and  have  been  most  carefully  considered.    They  have  given 
as  much  practical  information  that  was  urgently  needed,  and  the  subsequent  reports 
received  from  our  deputy  superintendent,  Mr.  Stewart,  on  our  Amam,  Sylhet 
and  Cachar  properties  will  be  of  much  value  to  us  in  dealing  with  the  future. 
Mr.  Stewart  has  gone  carefully  over  the  above  properties,  and  examined  into  all 
details  of  working  with  much  attention,  and  his  intelligent  reports  lead  us  to 
hope  for  much  good  from  our  recent  changes  in  supervision,    llie  whole  of  these 
reports  maybe  inspected  at  the  bank,  by  any  shareholder  who  may  desire  to 
fee  them.    I^arieeling :  We  are  able  to  report  that  in  this  province  the  factories 
have  been  bandied  by  the  divisional  managers,  Messra  Johnston  and  MandeUi, 
in  an  able  manner.    The  shortfall  in  crop  has  been  in  no  way  owing  to  any  want 
of  attention  on  their  part,  but  entirely  to  the  nnf  avomrable  weather  which  pre- 
vailed during  the  earlier  part  of  the  season,  and  which  has  so  greatly  affected 
those  good  results  from  an  improved  system  of  pruning  and  cultivation,  which 
we  confidently  looked  for.    Owing  to  the  unfavourable  weather  before  adverted 
to,  and  to  an  outbreak  of  cholera  which  prevailed,  more  or  less,  throughout  the 
district  (and  which  of  necessity  affected  tlio  supply  of  labour),  we  have  for  some 
time  seen  timt  it  would  be  impossible  to  realize  the  season  s  estimates,  and  we 
foar  that  the  deficiency  will  probably  amount  to  about  900  maunds,  or  72,000  lbs. 
of  tea.    It  18  satisfactory,  however,  to  find  that  the  teas  received  and  sold  up  to 
date  have  shown  so  much  more  care  in  numufaoture,  that  they  have  reaUsed  an 
average  price  ol  fullv  7d.  per  lb.  in  excess  of  the  average  price  of  last  year's 
yield.    Assam :  In  tnis  province  much  has  already  been  done  by  our  divisional 
manager,  Mr.  Davidson,  to  restore  the  cultivation  to  order,  but  another  season  is 
needed  to  show  the  full  results.    The  whole  of  the  fiustories  (except  Lattakoojan) 
were  in  an  unsatisfactory  condition,  and  the  earHer  teas  of  the  present  season 
wore  in  consequence  not  what  they  should  have  been.     The  health  of  the 
European  and  native  staff  in  tAs  division  has  not  been  satisfactory,  and  this 
doobUess  luM,  in  some  measure,  interfered  with  manufacture.     The  estimated 
qvaotifyol  tea  will  not  be  shipped,  and  the  deficiency  will  probably  be  about  160 
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manndB.  Tho  prices,  however,  of  the  season's  yield  havo  hitherto  shown  a 
satisfactory  average.  Sylhet :  Onr  estates  in  this  district  will  make  more  than 
their  estimates,  probably  by  100  mannds,  but  we  regret  to  say  that  the  high 
avorage  price  of  last  year  will  not  be  maintained.  The  factories,  however,  have 
on  the  whole  been  well  handled  by  our  divisional  maxia^er,  Mr.  Peters. 
Cachar:  This  division  has  been  well  managed  by  onr  divisional  manager, 
Mr.  Bothenbusch,  throughout  the  season  and  is  now  in  better  order.  In 
Jalingah,  however,  blight  unfortunately  continues  to  affect  the  bulk  of  the 
plants,  and  to  diminisli  out-turn.  We  have  but  little  doubt  that  the  average 
price  of  ^e  teas  from  this  division  will  be  maintained,  but  we  anticipate  that 
the  yi^d  will  fall  short  of  the  estimate  by  about  360  maunds.  Manufacture : 
Up  to  our  latest  advices  the  gross  yield  in  manufactured  teas  during  1876  had 
r^ched  8,176  maunds,  or  654,080  lbs.  (as  against  710,880  lbs.  to  about  the  same 
dates  in  last  year),  and  a  further  quantity  of  56,000  lbs.  ma^  be  expected.  Up 
to  the  present  date  we  have  sold  302,640  lbs.  of  these  teas  m  London,  at  prices 
which  give  an  average  of  2<.  per  lb.  within  a  fraction,  and  our  hope  is  that  this 
satisfactory  average  will  be  maintained.  Extensions  :  In  the  Darjeeling  division 
we  do  not  at  present  propose  to  extend,  except  on  a  small  scale,  so  much  work  of 
restoration  and  improvement  being  still  needed,  and  the  labour  staff  having  been 
severely  affected  by  sickness.  In  Assam  also  Httle  can  be  done  in  the  way  of 
extension  durinff  the  coming  season,  but  in  the  following  year  we  hope  to  extend 
largely.  In  Symet  some  extensions  are  proposed  during  the  ensuing  season,  and 
in  Cadiar  we  have  given  orders  for  very  large  extensions  at  Salgunga.  11.  Wo 
consider  that  during  the  year  there  has  been  some  material  improvement  in  the 
bank's  position,  and  that  the  general  result  of  the  year's  operations  will  be  fairly 
satisfactory." 


LONDON  AND  RIVER  PLATE  BANK,  LIMPrED. 

Hbpost  to  the  shareholders  at  the  fourteenth  annual  general  mooting,  held  at . 
London,  the  18th  December,  1876 : — 

In  presenting  the  fourteenth  annual  report  of  the  affairs  of  the  company,  the 
directors  regret  to  have  to  refer  to  the  very  serious  drawbacks  which  have  at- 
tended the  operations  of  the  bank  during  the  past  year.  At  the  request  of  the 
board,  in  response  to  the  urgent  wish  of  the  management  in  Buenos  Ayres,  the 
chairman  undertook  to  visit  personally  the  branches,  whence  he  has  quite  re- 
cently returned.  Buenos  Ayres. — ^The  financial  crisis  which  has  for  so  long 
prevailed  in  this  province  of  the  Argentine  Republic  continuing  to  increase,  the 
(Government  in  May  last  decreed  tcxced.  currency  for  the  notes  of  the  Provincial 
Bank,  which  was  followed  by  further  issues  of  pAper  money,  occasioning  serious 
loss  by  its  depreciation  to  all  foreign  capital.  This  has  necessitated  an  appeal  to 
the  reserve  fund  of  the  compsny,  as  shown  by  the  accounts.  Rosario. — ^The 
arbitrary  proceedings  of  the  Government  of  Santa  F6,  evidenced  by  their  seizure 
of  moneys,  and  their  decree  of  forced  liquidation  of  our  branch  in  this  town,  have 
imposed  heavy  loss  on  the  bank,  necessitating  also  an  appeal  to  the  reserve  fund. 
The  unjustifiable  cx)nduct  of  the  Gk>vemment  has  been  brought  by  the  board 
before  the  Foreign  Office.  Up  to  the  present  our  operations  at  thisbranch  have 
not  been  resumed,  for,  although  the  moneys  seized  were,  after  some  lapse  of  time, 
returned,  and  the  decreo  of  liquidation  repealed,  the  Government  has  not  recog- 
nised the  validity  of  our  charter,  nor  accorded  to  us  the  rights  that  charter  con- 
fen.  Monte  Video. — ^The  directors  are  gratified  to  be  able  to  confirm  the  marked 
nadual  improvement  in  the  oommercial  and  financial  interests  of  the  Oriental 
Republic.  Credit,  which  before  was  much  restricted,  is  now  being  extended,  and 
the  board  hopes  that  the  operations  at  this  branch  will  soon  become  more  impor- 
tant. Reserve  fond. — ^The  sum  of  £83,600  has  been  set  aside  from  this  fund» 
and  earned  to  a  depreciation  account,  to  meet  the  losses  above  referred  to, 
leaving  £101,600  as  the  existing  balance.  Accounts. — ^The  great  depression  of 
trade,  and  consequent  distrust,  caused  by  the  lato  occurrences  in  Buenos  Ayres 
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and  Boeario,  have  occasioned  much  difficulty  in  tlie  employment  of  fnndfl,  which 
has  led  to  a  large  accumulation  of  cash  reserves,  and  prejudiced  the  operations  of 
the  second  half  of  the  year.  After  making  full  provision  for  bad  and  doubtful 
debts,  and  deducting  £24,000,  being  the  amount  absorbed  by  the  dividend  of  4 
per  cent,  for  the  hau-year  paid  in  June,  the  profits  do  not  admit  of  any  further 
distributaon.  A,  balance  of  £589.  lU.  9d.  is  carried  forward  to  <<  profit  and  loss 
new  acoount.*'  A  careful  examination  of  the  accompanying  balance-sheet  will 
enable  shareiholders  to  convince  themselves  of  tho  strong  position  of  the  bank, 
notwithstanding  tho  many  untoward  circumstances  of  the  past  year.  The 
directors  who  retire  by  rotation  on  this  occssion  are  Messrs.  Zimmeimann,  Elin, 
snd  Howden,  who,  beong  eligible,  offer  themselves  for  re-election. 

Baianc^'Shiet,  mmde  tip  to  the  30th  Septetnitr,  1876. 

CAPITAL  AND  LIABILITIES. 

Dr. 

Capital  called  np  to  date £600,000    0    0 

Eiserve  fund,  as  per  last  account,  £185,000;  less  transferred 

to  d^reciation  account,  £83,600         101,500    0    0 

Dqjreciation  account — ^For  amount  transferred  from  reserve 
nmd  against  contingent  loss  on  capital  by  decree  of  forced 
currency  and  depreciation  in  value  of  stocks,  also  by  decree 
of  Santa  F5  GoTemment  ordering  forced  liquidation  of 

Bosario branch ••         83,500    0    0 

KIls  payable  at  head  office  and  branches  327,661     1    8 

Kotos  in  drculation  at  branches ..         ..        210,662    2    9 

Deposits  and  amounts  due  on  current  accounts,  &c 2,300,354  14    6 

Rebate  of  interest  on  bills  discdunted,  not  due  30th  September, 

1876  9,783  16    4 

Profit  and  loBS  account — Baknco  from  last  year,  £4,128.  6«.; 
net  profit  for  year  ending  30th  September,  1876,  £20,461. 
5«.9<f.       ..         • 24,589  11     9 

£3,658,051     6  11 

Or.  PBOPEBTT  AND  ASSETS. 

Cosh  on  hand  at  branches,  at  bankers,  and  on  deposit. .  . .  £1,661,570  11  1 
Local  billB  discounted,  bills  receivable,  current  accounts,  and 

other  securities 2,016,036  14    6 

Premises  in  Calle  Piedad,  Buenos  Ayres,  £21,987.  13».  6d, ; 

Oslle  del  Ccrrito,  Honte  Video,  £20,507.  9<. ;  Calle  Puerto, 

Bosario,  £6,187.  10« 48,682  12    6 

Bank  furniture  account,  £8,624.  17«.  7d. ;  less  amount  written 

offfor  depreciatioD,  £862.  9«.  9tf.        ..  7,762    7  10 

Interim  dividend  declared  in  June,  1876,  at  4  per  cent.         . .         24,000    0    0 

£3,668,061     6  II 

Profit  and  Lou  Aeeount  of  the  London  Office  and  Branches,  ZOth  September,  1876. 

Br. 
September  30,    1876 — Charges,  including  rent   and  taxes, 

salazies,  directors*  remuneration,  income  tax,  and  all  other 

expenses  at  London  office  and  branches  for  12  months       . .       £46,648  ]  5  11 
Brpensft  of  Kr.  Drabble*s  visit  to  the  Eiver  Plate      . .         •  •  2,600    0    0 

Amount  written  off  bank  furniture  account  for  depreciation  . .  862    9    0 

Leaving  balance  as  above        ..        ..        £7,762    7  10 
Interim  diTidend  at  4  per  cent,  paid  26th  June,  1876  . .        .  •         24,000    0    0 
Bakooe  carried  forward  to  new  account..        .,        .•        ••  589  U    9 
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Cr, 

October  1, 1875->Balaiice  from  last  account £4»128    6    0 

September  30, 1876 — GfroBS  profit  for  year,  after  making  pro- 

▼inon  for  bad  and  doubtful  debts       70,472  11    5 

£74,600  17     6 
October  1,  1876— Balance  brought  forward £589  11    9 


SUFFICIENT    ENDGBSEMBNT. 

To  the  Bditor  of  the  '^JBankers*  Magazine,** 
Sib, — Would  you  consider  documents  endorsed  <^  Metropolitan  BanloDg 
Co.,"  the  writing  being  by  one  of  the  partners,  sufficiently  discharged  P  An 
answer  in  next  number  will  oblige. 

John  Cowan. 
Glasgow,  13  Dec.,  1876. 
[We  fi^ould  require  the  name  to  be  appended  thereto. — ^En.  B.  M.] 


BANK  CLERKS   UNDERTAKING. 

Sib, — ^Will  you  be  good  enough  to  state  in  your  next  issue  whether  it  is 
the  general  practice  with  banks  to  require  from  their  officials  an  under- 
taking not  to  ente):  the  seirice  of  any  other  competing  bank  within  a 
certain  number  of  miles,  for  a  term  of  years  after  leaving  such  bank  ? — 
Yours  f aithfully, 

Enquibeb. 

Hednesford,  Staff.,  14  Dec.,  1876. 

[Such  is  not  the  practice  within  our  experience. — Ed.  B,  M,] 


LEGAL  LIABILITY  OF  AN  INDOESEE. 

SiB—I  shall  feel  obliged  by  your  replying  to  the  following  queries  in 
your  next  issue. 

*'  A  cheque  on  London  is  presented  at  a  country  bank  by  a  stranger  pay- 
able  to  his  order,  which  the  Bank  naturally  refuse  to  cash  ;  but  he  is  told 
that  if  he  can  get  some  respectable  tradesman  in  the  town  to  endorse  it, 
they  will  cash  it  for  him.  He  succeeds  in  getting  such  endorsement, 
receives  the  cash  and  disposes  of  it  in  a  few  hours.  The  question  is,  if 
this  cheque  is  returned  dishonored  from  the  London  Bank,  can  the  country 
bank  which  cashed  it  sue  this  tradesman  for  the  full  amount,  without  first 
having  done  all  in  their  power  to  recover  the  same  from  the  dn,wer  and 
payee,  or  can  he  not  get  off  by  paying  one- third  the  amount,  since  the  other 
parties  are  able  to  pay  their  share  V* 

Yours  obediently, 

Bank  AccouirTADT. 

[You  have  a  very  queer  notion  of  the  law  on  the  subject.  You  can  sue 
any  one  of  them,  or  all  three  together,  for  the  full  amount. — Ed*  (Law 
Dept)  B.  M.] 
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RENEWAL   GUARANTEES. 

Sis — I  shall  feel  obliged  by  your  reply  to  the  following  in  your  next 
ianie: — 

1.  It  is  cuBtomary  with  most  banks  to  obtain  renewals  of  guarantees 
eyery  six  years.  Is  this  really  necessary,  and  would  a  guarantor  be  suc- 
oessful  in  pleading  the  statute  of  limitation  in  an  action  upon  a  guarantee 
dated  more  than  six  years  preriously  ? 

2.  A.  B.  presents  a  cheque  on  another  branch  of  my  bank,  for  which  I 
giye  him  cash  over  the  counter.  Such  cheque  is  returned  "no  effects." 
Can  I  enforce  repayment  of  the  amount  from  A.  B  ?  I  am  siven  to  under- 
stand that  a  County  Court  Judge,  not  long  since,  ruled  that  such  an 
encashment  was  an  actual  "  payment  '*  of  the  cheque.  Are  not  branches 
of  the  same  bank  in  transactions  of  this  nature  however,  virtually  in  the 
petition  of  independent  banks,  and  may  they  not  "  cash  "  cheques  on  each 
other  for  responsible  persons  with  perfect  saiety  ? 

Yours  faithfully, 

P.  W. 

(1.)  [You  can  have  no  better  rights  or  remedies  against  a  surety  than  you 
have  against  bis  principal.  The  statute  of  limitation  applies  to  both  cases. 
Yes,  the  statute  could  be  successfully  pleaded  in  such  a  case.  (2.)  We  sup- 
pose there  is  no  ground  for  criminal  proceedings  in  obtaining  money  by 
false  pretences  ?  Many  different  points  are  involved  in  your  second  query, 
but  in  case  your  bank  sued  such  a  person  for  a  balance  on  his  banking 
account  with  you,  really  in  effect  dealing  with  the  amount  of  the  cheque, 
you  would  of  course  recover.  We  do  not  consider  that  branches  of  one 
bank  are  in  such  a  case  in  the  position  of  separate  and  independent  banks. 
The  latter  part  of  your  second  query  is  not  intelligible. — Ed.  (Law 
Dept.)  JB.  Aff] 


COUNTRY  BANK  NOTES  NOT  PAYABLE  IN  LONDON. 

London,  14th  December,  1876. 

Deab  Sib — I  am  obliged  to  Mr.  Lawson  Brown  for  pointing  out  the 
error  in  the  letter  you  did  me  the  favour  to  publish  in  your  November 
number,  implying  that  none  of  the  Chesterfield  Bank  Notes  possessed  the 
privilege  of  being  payable  in  London.  When  referring  to  that  town,  T 
had  but  one  institution  in  my  mind — the  Chesterfield  and  North  Derby- 
shire— and  the  mistake  was  induced  by  the  circumstance  of  their  notes  not 
specifying  that  they  were  so  payable,  and  because  it  was  they  who  were 
in  the  habit  of  returning  Btmk  of  England  Notes  through  the  post, 
unprotected,  in  exchange  for  those  of  their  own  issue  sent  them  for  pay- 
ment—a practice,  I  believe,  they  still  adopt. 

It  is  to  be  hoped  that  the  hint  which  has  been  given  that  cUl  notes  pay- 
able in  London  should  be  so  stamped  on  their  face,  will  be  acted  upon  as 
soon  as  practicable.  If  this  improvement  alone  should  be  generally 
effected,  the  discussion  of  the  subject  in  your  columns  will  by  no  means  have 
been  in  vain. 

YouE  Constant  Rbadeb. 

p.S. — ^The  list  in  the  useful  publication  to  which  Mr.  Brown  refers  will, 
I  am  hi^py  to  say,  have  to  ^be  reduced  to  half  its  present  length  to  be 
quite  accurate. 
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COUNTRY  BANK  NOTES  NOT  PAYABLE  IN  LONDON. 
Deab  Sib, — I  am  yexy  pleased  to  see,  from  a  paragiaph  in  yoor  Maga- 
zine for  this  month,  that  Messrs.  Barclay,  Bevan  &  Co.  have  taken  steps 
to  pay  the  country  notes  of  the  banks  of  which  they  are  agents,  and,  though 
I  ventured  to  point  out  to  your  '*  Constant  Bieader"  where  such  a  list  of 
banks  was  to  be  found,  I  think  it  will  not  be  out  of  place  for  me  to  copy 
the  list,  excluding  those  for  which  Messrs.  Barclay  is  Co.  are  agents,  and 
at  the  same  time  hoping  that  the  few  remaining  banks  will  thus  take  the 
matter  up,  and  giye  orders  for  their  London  agents  to  pay  their  notes.  I 
am  sure  they  cannot  be  aware  what  an  inconvenience  they  give  their 
brother  bankers  in  disposing  of  their  notes.  The  Bank  of  Westmoreland 
is  the  first,  with  an  issue  of  £12,226.  They  keep  out,  on  an  average,  about 
B8  per  cent,  of  their  issue,  and  their  notes  travel  all  over  England.  The 
second  bank  is  the  Bradford  Commercial  Banking  Company,  who  keep 
about  99  per  cent,  of  their  issue  out.  The  third  is  Messrs.  Pease,  Hoare 
and  Pease,  of  Hull  and  Beverley,  whose  notes  circulate  largely  in  the 
county  from  which  I  date  my  letter ;  they  keep  out  about  98  per  cent,  of 
their  issue.  The  fourth  is  the  Carlisle  and  Cumberland  Banking  Company, 
who  keep  96  per  cent,  of  their  issue  out.  The  fifth  is  the  Hsdifax  Com- 
mercial Banking  Company,  who  keep  about  92  per  cent,  of  their  issue  out. 
The  sixth  is  the  Halifax  Joint  Stock  Banking  Company,  who  have  out 
about  96  per  cent,  of  their  issue.  Both  of  these  banks  keep  their  returns 
well  up  for  a  manufacturing  centre.  The  seventh,  Messrs.  Vivian  &  Co.  ; 
and  eighth,  the  Helston  Banking  Company,  who  keep  regularly  99  per  cent, 
of  their  issue  out.  These  figures  I  have  calculated  from  3ie  returns  in  your 
Magazine,  taking  the  average  for  the  month.  The  ninth  are  Messrs. 
WflS:efield,  Crewdson  <b  Co.,  who  appear  to  keep  about  95  per  cent,  of 
their  issue  out.  The  tenth,  the  Swaledale  and  Wensleydale  Bank,  who 
have  a  lai^e  issue  in  an  agricultural  district,  where  people  are  presumed  to 
retain  their  notes  by  them  longer  than  in  a  manufacturing  one;  they 
appear  to  keep  out  96  per  cent,  of  their  issue.  The  eleventh,  the  Wake- 
field and  Bamsley  Union  Bank,  who  have  a  small  issue  in  a  coUieiy  district, 
with  about  96  per  cent,  of  their  issue  out.  The  twelfth,  the  Whitehaven 
Joint  Stock  Banking  Company.  The  same  remarks  apply  to  this  as  to  the 
Carlisle  and  Cumberland  Bank.  The  thirteenth,  the  York  Union  Bank, 
who  have  a  good  issue  in  Yorkshire,  with  99  per  cent,  regularly  out.  The 
fourteenth,  the  Yorkshire  Banking  Company,  with  96  per  cent,  of  their 
issue  out.  Lastly,  the  West  Biding  Union  Bank,  who  keep  97  per  cent, 
of  their  issue  out.  I  quite  agree  with  your  correspondent,  a  ''Branch 
Manager,"  as  to  the  inconvenience  of  not  having  the  London  agents  on 
the  left-hand  comer  of  the  cheque.  I  know  horn  experience  that  this 
gives  clerks  in  banking  establishments  a  large  amount  of  extra  labour  in 
poking  out  the  agents. 

Your  obedient  servant, 

G.  W.  Lawbok  Brown. 


ENDORSEMENT    OF    CHEQUES. 

A  banker  endorses  a  cheque  for  a  client  (say  a  railway  company],  but 
does  not  sign  it  officially  or  otherwise,  nor  yet  affix  official  bank  stamp  on 

back  of  cheque ;  thus :  per  pro.  B— - — Railway  Co.,  S Banking  Co., 

London. 

Query  L  Would  the  bank  on  whom  the  cheque  is  drawn  be  safe  in  paying 


Digitized  by 


Google 


Cammunieationa^  63 

gaoh  an  endonemfint  ? — 2,  If  not  a  proper  endorsement,  would  a  cheqne 
thus  paid  be  at  the  risk  of  the  bank,  or  the  drawer  of  the  cheque  ? 

Taunton,  18th  December,  1876.  Y. 

[Your  query  is  not  quite  dear,  but  assuming  the  construction  we  put  on 
it  to  be  correct,  we  consider  that  the  bank  ought  not  to  pay  on  such  an 
eaidorsement.  The  risk  is,  of  course,  the  bank's. — ^Ep.  (Law  Department) 
B.Jf.] 

STAMP    ON    INDEMNITY. 

Sib, — ^Will  you  have  the  kindness  to  reply  to  the  following  enquiry : — 

A  Banker's  deposit  receipt  having  been  by  accident  destroyed,  a  duplicate 
is  giren  on  the  depositor  signing  a  simple  but  sufficient  form  of  indemnity. 

Query  :  Does  the  indemnity  require  any  stamp  ? 

As  I  am  too  late  to  receive  a  reply  in  the  forthcoming  number  of  the 
Magazine,  might  I  trouble  you  to  answer  me  by  post ;  by  so  doing  you  will 
confer  a  favour  on 

Your  obedient  Servant,  A  Subscriber. 

[Yes,  where  the  matter  or  value  thereof  is  £5  or  upwards. — Ed.  (Law 
Depi.)  B.  Jtf .] 

INDORSEMENT    ON    CHEQUE. 

Would  your  Law  Editor  kindly  inform  me  whether  a  Cheque  payable  to 
<«  Smith  <fe  Sons,"  and  [indorsed  <' James  Smith  A  Sons,"  is  a  valid 
document.  Yours  truly,  A  Cashier. 

[A  banker  refusing  to  pay  up  on  such  an  indorsement  would  lay  himself 
open  to  an  action  at  the  suit  of  his  customer,  if  in  funds  to  pay  the  Cheque 
at  the  time.— Ed.  (Law  Dept.)  B.  M.] 


DEPOSIT    OF    SECURITES    WITH     MEMORANDUM    OP    CHARGE 
•     THEREON. 

I  should  be  obliged  if  in  your  next  number  you  would  refer  me  to  an 
authority,  showing  that  the  mere  fact  of  a  banker  holding  deeds  with  a 
memorandum  of  deposit  for  a  certain  amount,  does  not  deprive  bim  of  his 
lien  on  such  deeds,  for  a  sum  over  and  above  the  amount  named  in  such 
memorandum. 

Exeter,  5  December,  1876.  R.  S. 

[We  cannot  refer  you  to  a  case  affirming  such  a  well  known  principle 
of  law.— Ed.  (Law  Dept.)  B,  M.] 


DISHONOUR  OF  BILL  OF  EXCHANGE  PAYABLE  AT  BANKERS. 
CUSTOM  AS  TO  BANKER  KEEPING  THIS  FOR  ONE  DAY. 

A  bill  of  exchange,  payable  at  a  bank,  is  duly  received  by  that  bank  for 
OQ&ection  in  the  usual  way  from  another  bank.  Is  it  lawful  for  the  bank  first 
named,  in  case  the  bill  is  not  taken  up  by  the  acceptor  on  the  due  date,  to 
hold  the  bill  until  the  following  day  without  any  reference  to  purposes  of 
noting  7  And  if  the  bank  holds  the  bill  thus,  what  risk  is  run  ? 

I  understand  that  bills  are  commonly  held  a  day  in  this  manner  in  some 
towns  of  the  North  of  England.  My  question,  however,  is  meant  chiefly 
for  En^and  generally. 
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[Such  a  custom  does  no  doubt  prevail  in  certain  parts  of  England  and 
Wales,  but  we  cannot  believe  it  is  a  custom  which  would  be  upheld  by  the 
courts,  because  a  day's  delay  might  result  in  loss  to  the  holder  of  the 
cheque  and  might  prejudicially  aSect  the  interests  of  intermediate  parties. 
A  bill  payable  at  a  bank  should  be  dealt  with  as  though  payable  at  the 
oflSce  of  an  individual. — Ed,  B.  M.] 


MUTILATED  CHEQUE.    LIABILITY  TO  PAY. 

SiE,— I  observe  in  your  answer  to  J.  W.  B.  in  the  December  magazine, 
you  sUtte  that  '<  the  mere  fact  that  a  cheque  presents  the  appearance  of 
having  been  cut  in  halves,  when  presented  whole  at  the  bank  ....  is 
not  si&cient  to  warrant  the  banker,  on  whom  the  cheque  is  drawn,  in 
refusing  to  honor  it."  Will  you  please  say  if  a  cheque  must  be  cut  in  three 
pieces,  or  to  what  extent  a  cheque  must  be  mutilated  to  justify  a  banker 
refusing  to  pay  it  if  presented  when  joined  together  again  1  1  beg  to  differ 
with  the  opinion  you  give.  I  think  that  if  a  mutilated  cheque  be  presented 
for  payment  without  any  memorandum  on  it  or  attached  to  it,  that  it  was 
acddently  cut  or  torn  by  some  person  through  whose  hands  it  passed,  the 
drawee  has  a  right  to  assume  that  the  mutilation  was  intended  to  destroy 
the  cheque,  and  if  a  correct  answer  be  given  I  do  not  see  how  he  would  be 
liable  to  an  action  for  such  a  refusal  to  pay. 

Yours  faithfully, 

J.G. 

[We  know  of  no  case  in  point,  but  when  a  man  intends  to  so  deface  or 
mutilate  a  cheque  as  that  it  shall  not  be  paid,  ho  does  not  usually  merely 
cut  it  in  halves.  Our  opinion  is  unaltered,  speaking  generally,  but  other 
surrounding  facts  might  warrant  the  banker  in  refusing  to  honor  that 
cheque.— Ed.  B,  M.] 


CHEQUES— STAMP  DUTY  THEREON. 

Sir, — ^Will  you  be  good  enough  to  favour  us  with  your  opinion  as  to 
whether  co-operative  societies  are  exempt  from  stamp  duty,  and  whether 
it  is  legal  for  them  to  issue  unstamped  cheques  ? 

Your  obedient  servautB, 

0.  &  L. 

[  (1).  How  can  a  co-operative  society  be  either  free  from,  or  subject  to, 
stamp  duty  ?  Your  question  appears  to  have  no  meaning.  (2).  Co-opera- 
tive societies  enjoy  no  special  exemption  from  the  operation  of  the  Stamp 
Act,  1870,  as  to  stamps  of  cheques  (brawn  by  them  on  their  bankers. — Ed. 
(Law  Department)  B.M.] 


DISCONTINUANCE  OF  ALLOWING  INTEREST  ON  CURRENT 
ACCOUNTS. 

The  following  are  copies  of  letters  which  have  been  forwarded  to  the 
customers  of  the  London  and  Couniy  Bank  and  the  Union  Bank  of  London 
respectively,  showing  that  the  movement  for  discontinuing  interest  on  the 
balances  of  current  accounts  is  extending  : — 

*'  London  and  County  Bank,  21,  Lombard-street,  London,  E.C., 
"Dec.  15, 1876. 
"  Dear  Sirs, — I  am  desired  by  my  directors  to  inform  you  that  after  the 
31st  inst.  the  allowance  of  interest  on  the  balance  of  current  accounts  at 
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ihis  o£Boe  will  be  diAGontinued,  thus  bringing  onr  practice  into  unison  with 
ibat  of  the  majority  of  the  large  joint-stock  banks  in  London.  On  sums 
placed  upon  deposit  acoouut  (subject  to  seven  days'  notice  of  withdrawal) 
interest  will  be  paid  as  heretofore. — I  remain,  dear  Sirs,  yours  faithfully, 

"  W.  Howard,  Manager." 

<<  Union  Bank  of  London,  Princes-street,  Dec.  18, 1876. 
"  Bear  Sir, — I  am  desired  by  the  directors  to  inform  you  that  this  bank 
will  cease  to  allow  interest  on  balances  of  current  accounts  from  and  after 
the  3lBt  January  next.  The  existing  rules  as  to  rates  of  interest  allowed 
for  amounts  placed  on  deposits  will  remain  unaltered. — I  am,  dear  sir, 
yours  tody,  "  G.  H.  MiLroED,  General  Manager." 
^ 

CASH  ORDERS  FOR  COLLECTION. 

The  Sheffield  bankers  have  for  some  time  past  had  their  attention 
directed  to  the  great  increase  in  the  number  of  orders  on  demand  remitted 
to  them  for  collection,  drawn  upon  tradesmen.  This  system  of  remittance 
OQDfltituteB  bankers  mere  debt  collectors.  In  the  larger  towns  it  incurs  a 
great  deal  of  expensive  porterage,  in  addition  to  considerable  and  obvious 
naks.  The  Sheffield  banks  have  therefore  unitedly  come  to  the  conclusion 
to  decline  receiving  such  orders  from  their  customers,  except  under  very 
special  circumstances,  and  to  make  an  extra  charge  upon  all  trades- 
men's orders  which  may  be  remitted  to  them  for  collection  by  bankers  in 
other  towns.  A  minimum  charge  of  Is.  will  bo  made  upon  each  order,  in 
addition  to  the  usual  commission.  Extra  porterage  will  be  charged  on 
those  payable  in  suburban  districts.  They  hope  by  this  arrangement  to 
do  away  with,  or  to  check,  the  circulation  of  such  orders. 

Sheffield,  December,  1876. 


BANKING  AMALGAMATION. 
Av  agreement  has  been  arrived  at  between  the  Directors  of  the 
Hampshire  Banking  Company  and  the  Directors  of  the  North  Wilts 
Banking  Company,  whereby  these  two  old  established  banks  will 
be  amalgamated  at  the  close  of  the  current  year,  and  the  joint 
businesses  be  carried  on  thereafter  under  the  title  of  the  *  *  Hamp- 
shire and  North  Wilts  Banking  Company."  The  agreement  further 
provides  that  the  subscribed  capital  of  the  amalgamated  company 
shall  be  £1,500,000,  the  paid-up  capital  £300,000,  and  the  reserve 
£150,000 ;  and  that  all  bad  and  doubtful  debts  on  both  sides  shall 
be  totally  eliminated  or  provided  for  by  special  reserves  of  very 
ample  dimensions.  The  head  office  of  the  amalgamated  company 
will  be  at  the  Hampshire  Bank  building,  in  Threadneedle-etreet, 
London.  We  hope  to  be  able  to  give  further  details  as  to  the 
arrangements  respecting  the  amalgamation  of  these  important 
Banks  in  a  futurc  number. 


iutea  of  %  Hant^. 


Hie  Dinciors  of  the  National  Provincial  Bank  of  England  have  declared  a 
half-yearly  dividend  at  the  rate  of  8  per  cent,  per  annum,  and  a  half-yearly 
I  of  6  per  cent.}  being  together  at  the  rate  of  20  per  cent,  per  azmum. 
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A  telegram  from  Melbourne  states  that  at  the  general  meeting  of  the  National 
Bank  of  Australasia,  a  dividend  was  declared  for  the  half-year  ended  30tii 
^September,  at  the  rate  of  10  per  cent,  per  annum,  and  a  bonus  of  2  per  cent,  per 
annum.  £10,000  was  written  off  baiik  premises  account,  and  £7,000  earned 
forward.  

The  Directors  of  the  Central  Bank  for  Land  Mortgage  Bonds  of  Russia  have 
issued  a  notice  to  remind  shareholders  that  a  call  of  50  roubles  per  share  fiJls  due 
on  the  3l8t  inst.  _^— _ 

The  total  production  of  silver  in  the  United  States  for  the  year  1876  will 
amount  to  about  24,000,000  oz.  of  fine  silver,  valued,  at  $1  15c.  per  oz.  the  price 
of  the  day,  at  $27,600,000  in  fi^old,  and  there  is  no  reasonable  expectation  of 
increase  for  the  future  from  all  known  sources,  while  the  continuance  of  tho 
present  supply  is,  to  say  the  least,  problematical.  The  redemption  of  the  fiuc- 
tional  currency  will  require  $20,000,000  more,  and  if  coinage  is  commenced  for 
resumption  on  January  1,  1879,  on  the  single  gold  standard,  there  will  bo 
needea  at  least  $75,000,000  of  subsidiary  silver  coin ;  and  if  the  double  standard 
be  adopted,  involving  full- valued  silver  coin,  or  the  single  silver  standard  bo 
adopted  with  gold  as  subsidiary,  it  is  difficult  to  say  to  what  price  silver  may 
rise. — Times.  

The  Directors  of  the  Merchants'  Bank  of  Canada,  Montreal,  have  declared  a 
dividend  of  3j^  per  cent,  for  the  past  half-year,  being  at  the  rate  of  7  per  cent, 
per  annum.  

An  impudent  attempt  at  fraud,  of  which  a  branch  of  one  of  the  leading  City 
banks  was  nearly  made  the  victim,  occurred  recently.  A  person  styling  himself 
**  Herbert  Darell,"  of  gentlemanly  address  and  plausible  manner,  introduced 
himself  to  the  manager  with  tho  object  of  opemng  a  current  account.  Two 
draughts  for  a  considerable  amount  upon  a  woU-known  Paris  bank  were 
left  to  be  collected  and  placed  to  his  credit.  A  check-book  was  asked  for, 
and  likewise  the  favour  of  being  allowed  to  draw  in  anticipation  some  £25. 
The  very  necessary  formality  of  a  regular  introduction  not  having  been  ob- 
served, however,  it  was  thought  prudent  to  decline  both  requests  pending  tho 
presentation  of  the  draughts,  which  turned  out  to  be  forgeries. 

Fundholders  of  the  Italian  Oovemment  may  not  be  aware  that  in  case  of  loss 
by  fire  or  otherwise  of  their  titles  of  rente,  that  Government  refuses  to  give 
duplicates  of  the  scrip,  or  to  indemnify  the  owners  in  any  way  for  their  loss. 
Tms  rule  is  ligorousiy  observed  not  only  for  private  individuals,  but  even  for 
foreign  Governments  which  may  become  possessors  of  titles  of  rente.  A  French 
lady,  who  died  in  1870,  having  loft  no  heirs,  a  part  of  her  fortune,  which  had  not 
been  settled,  reverted  to  the  State.  The  estate  consisted  of  French  and  Italian 
rente,  railway  bonds,  &c.,  all  of  which  were  deposited,  pending  the  distribution 
with  the  co-heir,  at  tho  Ministry  of  Finance  in  Paris,  but  were  destroyed  in  the 
burning  of  that  Ministry  during  the  Commime.  A  division  of  the  property  was 
afterwfurds  made,  and  the  Italian  rente  was  comprised  in  the  share  of  the  State. 
New  titles  were  obtained  for  the  French  rente  and  railway  bonds,  but  the  Italian 
Government  refused  to  give  duplicates  for  the  titles  of  its  rente.  The  French 
domaine  then  claimed  to  make  tho  co-heir  bear  a  part  of  the  loss,  but  the  tri- 
bunal before  which  the  suit  has  just  been  heard,  decided  that  as  tho  division 
had  been  accepted  and  ratified,  the  State  must  alside  by  tho  consequences. — 
Ecoiwtnist.  — 

It  is  understood  that  at  the  election  of  Governors  of  the  Bank  of  England,  to 
be  held  in  April  next,  Mr.  Edward  Howley  Palmer,  the  present  Deputy- 
Governor,  will  be  proposed  as  Governor  for  the  ensuing  term,  and  Mr.  John 
WiUiam  Birch,  of  the  firm  of  Mildred,  Goyenccho  and  Co.,  for  many  years  a 
Director  of  the  Bank,  as  Deputy-Governor. 

The  Bala  Banking  Company  (Limited),  established  in  Merionctshlre  in  1864, 
with  a  paid-up  capital  of  £0,015,  and  a  reserve  fund  of  £6,000,  has  suspendod 
payment* 
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Nor.  28. — ^Mr.  Goschen  addressed  a  crowded  and  enthusiastic  mdeting  of 
Egyptian  bondholdexB  in  the  Cannon-street  Hotel,  and  in  a  long  and  very 
intdeating  speech  gave  an  account  of  what  ho  and  his  colleague,  M.  Joubort,  had 
dooe  in  Egypt  in  tibieir  bohalf. 

Dec;  7.--SenoF  Salaverria  has  been  appointed  Director  of  the  Bank  of  Spain  in 
the  room  of  Senor  Cantero,  deceased. 

7. — Mr.  Yivian,  the  British  Diplomatic  Agent,  has  notified  to  the  Khediye 
of  Egypt,  that  the  English  Goyemment  is  unable  to  appoint  the  English  Con- 
troller-General. 

8.— The  Chamber  of  Deputies  at  Bucharest  voted  the  grant  of  1,046,000  lei 
(£41,800),  asked  for  bj  the  Government  to  defray  the  expenses  for  the  mainten- 
anoe  of  Uie  conoentrated  Roumanian  Army  until  the  end  of  this  year. 

8. — ^At  the  Brooklyn  theatre  the  total  number  missing  since  the  fire  is  370 , 
the  number  of  bodies  identified,  178.  The  bodies  of  several  of  the  missing 
have  not  been  recovered,  but  many  bodies  are  unrecognisable. 

8.~The  Nationnl  Conference  on  the  Eastern  Question  was  held  at  London. 

11. — ^In  to-day's  sitting  of  the  Chamber  of  Deputies  at  Yienna,  Herr  von 
Chlnoieckj,  the  Minister  of  Commerce,  presented  the  Convention  recently  signed 
by  Count  Andrassy  and  Sir  A.  Buchanan,  the  British  Ambassador,  prolonging 
the  expiring  Commercial  Treaty  with  England  to  the  end  of  1877. 

11.— The  first  meeting  of  the  Plenipotentiaries  to  the  Conference  at  Constan- 
tinople was  held  at  the  Russian  Embassy,  General  Ignatieff  being  the  doyen  of 
the  Corps  Diplomatique. 

18.— In  to-day's  sitting  of  the  Chamber  of  Deputies  at  Athens,  the  bill 
aathoriaing  a  loan  of  10,000,000  drachmas  for  extraordinary  measures  of  military 
oxgmisation  ivas  adopted, 

18. — ^The  immediate  payment  of  the  Egyptian  overdue  coupons  of  the  short 
loans  has  been  ordered. 

23. — In  consequence  of  the  surrender  of  the  prisoner  Brett  by  England, 
Mr.  Rsh,  the  Secretary  of  State,  has  notified  Sir  E.  Thornton,  the  British 
Minister  at  Washington,  that  President  Grant  will  resume  giving  efifect  to  the 
Extradition  Treaty  between  England  and  the  United  States. 

24. — Mr.  G.  W.  Romaine  (late  of  the  Admiralty,  Whitehall)  has  been  ap- 
pointed Gnglish  Comptrdler-Gensral  under  the  ammgements  of  Mr.  GK>schen 
and  M.  Joi&rt's  plan. 

TENDERS  FOR  BILLS  ON  INDIA. 

The  tenders  for  £350,000  in  bills  on  India  were  received  29th  November  at 
the  Bank  of  England.  The  amounts  allotted  were :— To  Calcutta,  £193,000, 
tTerageratelt.  9'd4<;.;  to  Bombay,  £150,000,  average  rate  U.  9*12i^.;  and  to 
Madias,  £7,000,  average  rate  It.  9*12^^.  Tenders  on  Calcutta  and  Madras  for 
bills  at  It.  9^.  will  receive  about  14  per  cent.,  above  in  full ;  on  Bombay,  at 
1«.  9i<f.  for  bills,  about  20  per  cent. 

The  tenders  for  £350,000  in  bills  on  India  were  received  6th  December  at  the 
Bsak  of  England.  The  amounts  allotted  were :  To  Calcutta,  £197,000,  average 
rate  1«.  9'5d. ;  to  Bombay,  £150,000,  average  rate  1*.  9-5<^. ;  and  to  Madras, 
£3,000,  average  rate  U.  9-562^.  Tenders  on  Calcutta  and  Madras,  at  It.  9  d-lQd, 
for  telegrams  and  It.  d^d.  for  bills,  will  receive  about  49  per  cent. ;  on  Bombay, 
at  It.  d^d.  for  bills,  about  42  per  cent. 

The  tenders  for  £350,000  m  bills  and  telegraphic  transfers  on  India  were 
received  13th  December  at  the  Bank  of  England.  The  amounts  allotted  were 
--to  Calcutta,  £268,100,  average  rate  It.  10-63^. ;  to  Bombay,  £61,900,  average 
nte  It.  10'41J.  ;  and  to  Madras,  £20,000,  average  rate  It.  lOZ75d,  Tenders 
on  an  Presidencies  (for  telegrams)  at  It.  lOjflf.  will  receive  about  96  per  cent, 
for  bUIs  at  that  price,  and  all  above  that  price  in  full. 

♦        * 

MERCANTILE  EMBARRASSMENTS. 

A  petition  has  been  presented  to  the  High  Court  of  Justice  to  wind  up  an  in- 

stitutton  called  "The  Commercial  Bank/'  which  will  be  heard  on  the  16tb 

YQh.  XX^^VII,  0 
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Dec.,  by  Sir  C.  HalL    Thie  company  was  on  offflhoot  of  the  City  and  County 
Bank,  wMcli  &iled  some  time  since. 

It  is  reported  that  the  St.  Petersburg  banking  firm  of  Baimakoff  has  faHcd. 
The  uncovered  deficit  is  afcited  at  a  million  roubles. 


-♦- 


OBITUARY. 
Tbaman. — November    28th,   at  Rosohill,    near  Dundee,   Mr.  A.  Ycaman, 
formerly  of  the  Union  Bank  of  London  and  of  the  Royal  Bank  of  Scotland, 
Edinburgh. 

» 

Up  to  the  tdme  at  which  we  write  in  the  month  of  December,  the 
money  market  has  been  almost  without'  feature,  the  fluctuations 
having  been  of  such  a  slight  character  as  to  bo  scarcely  worth  re- 
marking upon  here.  The  indication  of  increased  demand  for  money, 
which  at  one  time  appeared  to  exist,  and  led  to  expectations  of  an 
upward  turn  in  the  rates,  resulted  in  little  more  than  a  flutter  of 
motion  in  Lombard  Street,  though  the  gain  of  a  fractional  increase 
on  short  loans  has  not  been  since  lost.  Gold  continued  to  flow  out 
of  the  Bank  of  England,  the  stores  of  precious  metal  had  been 
largely  drawn  upon  and  were  still  decreasing,  a  state  of  things 
which  under  ordinary  conditions  of  trade  and  finance  would  have 
been  sufficient  to  cause  excitement,  if  not  apprehension,  as  to  the 
effect  upon  the  Bank's  i-eserve,  and  the  ultimate  results  which  might 
be  expected  to  take  place  from  its  continued  diminution,  for  not 
only  was  this  diminution  proceeding  at  a  considerable  rate,  but 
simultaneously  the  ordinary  flow  of  gold  hither  from  the  usual 
sources  of  supply  seemed  to  be  cut  off,  and  very  little  of  it  could  be 
reckoned  upon  as  likely  soon  to  come  to  hand ;  this  feature  appears 
to  be  an  outcome  of  the  long  continuance  of  cheap  money  in 
London,  and  is  almost  suggestive  of  a  new  application  of  the  adage 
regarding  sending  coala  to  iTewcastle,  Though  suj)plie8  from  abroad 
have  ceased  to  find  their  way  to  this  market,  &ere  has  been  re- 
turned to  the  Bank  a  moderate  quantity  which  had  been  taken  hence 
for  home  purposes,  which,  combined  with  the  notes  returned  from 
circulation,  has  helped  to  stay  the  reduction  of  the  Bank  reserve. 

Elements  of  uncei-tainty  still  exist  as  to  the  ultimate  extent  of 
the  drain  of  gold  which  is  taking  place ;  it  is  not  known  what 
amount  the  Oerman  government  may  require,  whilst  the  state  of 
the  exchanges  with  America  are  calculated  to  favour  a  continued 
efflux  thither ;  political  excitement  and  the  extensive  disturbance  in 
the  coal  trade  connected  with  the  railways,  seem  to  have  checked 
the  incipient  symptoms  of  reviving  commerce  in  the  States,  so  that 
instead  of  becoming  debtors  to  foreign  countries  by  increased  imports, 
they  are  likely  to  retain  the  international  balance  in  their  favour. 

The  Stock  Exchange  movements  have  been  influenced  largely 
this  month  by  the  varjrihg  phases  of  political  prospects.  The  out- 
spoken statement  of  Prince  Bismarck  to  the  German  parliament, 
with  regard  to  German  policy  in  the  Eastern  Question,  produced  at 
first  a  fiivourable  impression  upon  the  Stock  markets,  though  his 
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aTOwed  that  he  considered  war  between  Bussia  and  Turkey  probable, 
was  not  passed  over  without  its  due  influence  on  the  alarmist  side  of 
the  question.  A  good  effect  was  also  produced  by  the  satisfactory 
leports  of  Lord  Salisbury's  meetings  at  Constantinople ;  thus,  though 
the  markets  have  been  subject  to  fluctuations,  yet,  upon  the  whole, 
a  quieter  tone  has  prevailed,  and  more  disposition  to  take  a  calmer 
riew  of  things  has  been  manifested.  Speculative  sales  have  been 
less  active,  and  the  coming  Christmas  holidays  cheok  the  disposition 
to  enter  into  fresh  engagements. 

The  market  for  English  Government  Securities  has  not  been 
subject  to  much  fluctuation,  though  it  is  naturally  susceptible  of 
impression  from  the  character  of  political  events;  upon  balance 
oonsols  show  fractional  improvement  thus  far.  The  Foreign  Stock 
market  has,  on  the  other  hand,  been  the  scene  of  many  fluctuations 
— Bussiaa,  Austrian  and  Hungarian  having  been  affected  by 
political  considerations,  whilst  Egyptian  and  Argentine  have  been 
worked  upon  by  special  causes.  A  heavy  fall  occurred  in  Argentine 
stocks  upon  the  receipt  of  news  of  a  revolution  having  broken  out 
in  Entre  Bios,  but  further  intelligence  of  an  assuring  character  led 
to  a  recovery  in  these  stocks.  Egyptian  Stocks,  the  rise  upon  which, 
under  the  auspices  of  Mr.  Goschen's  scheme,  had  been  already  dis- 
counted, have  since  manifested  a  drooping  tendency  under  con- 
ndnations  as  to  the  probability  of  the  carrying  out  of  its  provisions. 
The  Khedive  loan  has  been  subject  to  a  considerable  fall  on  accouht 
oi  the  inadequacy  of  the  security  afforded  by  the  Daira  revenue. 

The  feature  in  the  English  Bailway  market  has  been  the  pro- 
mulgation of  a  proposed  scheme  for  working  amalgamation  between 
the  South  Eastern  and  the  London  Chatham  and  Dover  Companies, 
the  advantages  to  those  companies  arising  from  such  a  fusion  must 
be  patent  to  observation,  and  are  sufficient  to  account  for  the  marked 
rise  in  their  stocks,  which  resulted  from  the  announcement,  other- 
wise railway  stocks  continue  to  show  improvement  upon  the  whole. 
In  Joint  Stock  Bank  shares  there  has  been  a  fall  in  London  and 
River  Plate  and  Anglo-Egyptian  Bank,  whilst,  generally,  otherwise, 
the  fluctuations  have  not  been  important. 

Ab  the  dose  of  the  year  approaches,  a  little  extra  demand  for 
money  has  become  manifest,  and  rather  better  rates  are  obtained, 
irfailst  the  stock  markets  remain  dull  and  inanimate. 


NOTICES  TO  OORRE8PONDENTS. 
Commnnicaiions,  Orders,  and  Subscriptions  to  be  addrossed  to  the  Proprietors 

Waterlow  ft  Sons  Ifimited,  25,  Oreat  Winchester  Street,  LondonI 

who  will  bo  hnppy  to  give  publicity  to  tho  lieports  of  all  Bonk  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  thom 
with  commuiu'cations.  They  do  not  undertake  to  attend  to  unauthenti(»ited 
communicatiocs,  or  to  return  such  as  are  rejected. 

All  correspondence  should  bo  received  not  later  than  tho  14th  of  each  month 
to  aecure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
monilL  Communications  received  after  this  date  can,  as  a  rale,  only  appear  in 
tbe  imae  of  the  month  next  but  one  after  that  on  which  they  are  ref^lTed, 
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BAM  OP  ElfGLilTD.— MALTSIS  OP  EETUMS. 

Date. 

Notes  in 
Circulation  . 

Coin 
and  Bullion 

in  Issue 
Department. 

Proportion 
of  Coin  and 

Bullion  to 
Circulation. 

Government 
Securities 
in  Banking 

Department. 

Other 

Securities 

in  Banking 

Department. 

PubUo 
DepoBiu. 

1876. 

Hch.  1 

8 

15 

22 

29 

£ 
26,538,465 
26,389,345 
26,333,550 
26,177,710 
26,821,075 

£ 
22,285,030 
22,409,570 
22,946,795 
23,719,415 
24,066,775 

91 
90 

£ 
13,888,752 
13,853,215 
13,853,215 
13,853,215 
14,357,605 

£ 
20,979,757 
21,429,203 
21,806,854 
19,940,386 
19,853,020 

£ 

9,296,318 

10,666,843 

10,012,167 

9,089,332 

9,803,159 

Aprils 
12 
19 
26 

27,478.700 
27,722,805 
27,466,570 
27,458,660 

24,405,100 
24,620,870 
25,042,890 
25,311,825 

89 
91 
92 

14,555,311 
14,545,365 
14,546,366 
14,545,365 

18,702,842 
17,882,997 
17,688,330 
17,696,624 

7.614,937 
4,830,451 
4,963,800 
6,695,377 

May  8 

•    1? 

24 
31 

28,219,790 
27,963,835 
27,902,939 
27,382,790 
27,784,470 

25,487,495 
25,500,255 
25,771,835 
26,240,480 
26,531,105 

90 
91 

96 
95 

14,545,365 
14,545,365 
14,545,365 
14,546,365 
14,575,861 

17,813,219 
17,974,474 
17,223,912 
16,960,746 
17,077,554 

5,903,334 
7,660311 
7,174,782 
7,638,307 
7,755,817 

June  7 
14 
21 
28 

27,780,010 
27,201,616 
27.006,170 
27,661,265 

26,790,095 
27,509,195 
28,466,060 
29,063,595 

96 

lOI 

105 
105 

14,575,818 
14,694,223 
14,611,341 
14,611,952 

17,484,551 
17,004,986 
16,901,002 
17,122,866 

8,971,487 
8,558,129 
8,532,991 
9,069,793 

July  6 
12 
19 
26 

28.408,850 
28,272,045 
28,359,276 
28,314,640 

29.371,085 
30,042,680 
31,386,850 
31,136,860 

no 
no 

15,399,705 
15,399.706 
15,335,777 
16,405,977 

17,400,313 
17,493,334 
17,217,416 
17,011,493 

8,766,333 
4,810,839 
4,732,174 
4,982,160 

Aug.  2 

9 

16 

23 

30 

28.981,980 
28,926,655 
28,687  670 
28,221,816 
28,087,975 

32,726,870 
32,912,070 
33,884,916 
33,217,216 
33,040,795 

"3 
114 
118 
117 
118 

16,702,325 
15,617,896 
16,459,133 
15,259,133 
15,259,133 

16.896,802 
16,181,466 
16,967,890 
15,945,490 
15,854,353 

6,303,493 
6,440,031 
6.490,302 
6,306.436 
6,768,684 

Sept.  6 
13 
20 

ar 

28,179,985 
27,876,800 
27,773,460 
27,973,390 

33,509,770 
34,176,790 
34,206,976 
34,049,270 

"9 

122 
123 
122 

15,200,463 
16,222,963 
15,229,155 
15,300,204 

16,401,132 
16,023,576 
16,015,086 
16,010,461 

6,974,133 
6,289,384 
6,691,284 
7,043,838 

Oct.   4 
11 
18 
26 

29,249,745 
29,095,760 
28,961,050 
28,541,080 

34,127,760 
33,514,385 
32,712,360 
32,775,615 

n; 
"5 
"3 
114 

15,712,817 
18,202,926 
17,802,925 
17,202,925 

15.906,720 
16.018,786 
16,107,468 
16.162,097 

6,383,517 
6,181,234 
6,422,087 
6,543,444 

Nov.  1 

8 

16 

22 

29 

28,782,855 
28,504,940 
28,037,050 
27,802,905 
27,654,165 

32,190,735 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

109 
108 
107 
104 

17,008,228 
16,308,228 
16,739,297 
15,739,297 
15,739,297 

16,639,965 
16,638,345 
16,602,061 
16,642,567 
16,752,031 

6,781,462 
6,666,471 
5,666,667 
6,037,391 
6,538,842 

Dec.  6 
13 

27,612,926 
27,196,160 

28,544,460 
28,199,140 

103 
104 

15,832,797 
15,833,004 

17,102,666 
17,017,236 

6,398,081 
7,231,822 

for  flie  oorwgpoadiDg  itfitement,  from  January  to  October,  I87fl,  see  page  342  of  "  The  Banking 

AlxQAuao  for  1877,'* 
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Date. 

Other 
Bepoeiu. 

Bank 
Post  Bills. 

Total 

Deposits  and 

Bank  Post 

Bills. 

Rcsenre. 

Proportion 

of  Reserve 

to  LiabiliUes 

Bate 
of  DisGouni. 

U76. 
^ch.1 

8 

13 
22 
29 

£ 
18,775,242 
18,308,886 
19,694,577 
19,626,933 
19,021,728 

£ 
299,946 
316,140 
304,636 
287,660 
285,440 

£ 
28,371,506 
29,191,869 
30,011,380 
29,003,926 
29,110,327 

£ 
11,740,666 
12,163,292 
12,603,916 
13,486,898 
13,179,863 

Vo 

42 
42 

45 

4 

3i 

Aprflo 
12 
19 
26 

20,628,356 
22,301,027 
22,680,907 
22,483,140 

333,254 
355,277 
303,297 
281,480 

28,677,147 
27,486,845 
27,947,604 
28,359,997 

12,979,685 
12,731,168 
13,391,740 
13,800,027 

48 
49 

3 

May  3 
10 
17 
24 

31 

,     21,609,725 

.     20,232,424 

'     20,271,749 

20,614,682 

20,809,304 

332,586 
318,520 
310,547 
287,963 
266,116 

27,845,645 
28,211,261 
27,757,078 
28,540,952 
28,830,237 

13,157,741 
13,364,018 
13,662,419 
14,712,432 
14,816,202 

47 
47 
49 
51 
5" 

2 

Jane  7 
14 
21 
2S 

20,048,680 
21,396,232 
22,624,303 
22,072,398 

276,968 
305,910 
294,540 
252,743 

29,297,135 
30,260,271 
31,351,834 
31,394,934 

14,867,171 
16,292,405 
17,474,443 
17,298,167 

5« 
54 
55 
55 

— 

Jdyo 
12 
19 
26 

22,708,423 
27,636,123 
28,569,404 
28,960,784 

303,333 
299,647 
311,024 
309,364 

31,778,089 
32,745,609 
33,602,602 
34,262,308 

16,781.842 
17,704,436 
18,934,701 
19,723,286 

53 

58 

— 

Aug.  2 

0 

16 

23 

30 

28,688,877 
27,092,567 
28,644,306 
28,252,265 
27,686,461 

321,219 
326,224 
362,741 
389,620 
364,589 

34,313,689 
33,767,822 
34,497,349 
83,947,211 
33,819,624 

19,621,201 
19,876,623 
21,018,406 
20,672,917 
20,621,351 

57 

61 
60 
61 

— 

Sept.  6 
13 
20 
27 

28,003,701 
28,271,987 
28,284,981 
27,617,747 

440,828 
419,640 
370,618 
367,924 

34,418,662 
34,981,011 
35,246,883 
34.919,506 

20,987,257 
21,967,897 
22,244,069 
21,851,251 

61 
63 

'  — 

Oct  4 
11 
18 
•25 

27,196,160 
30,003,658 
29,857,947 

29,488,402 

373,151 
416,160 
401,432 
358,306 

33,952,828 
63,601,052 
35,681,466 
35,390,152 

20,566,672 
19,999,772 
19,396,461 
19,653,789 ' 

60 
55 

45 
55 

— 

Xot.  1 

8 
Id 
22 
29 

29,103,020 
27,393,442 
26,542,056 
25,914,347 
24,916,197 

366,409 
369,778 
380,328 
360,080 
348,338 

36,250,891 
33,429,691 
21,489,051 
32,311,818 
81,308,377 

19,218,686 
18,200,927 
17,870,258 
17,653,891 
16,902,034 

54 
54 
55 

54 
53 

— 

Tkx.  6 
13 

25,427,699 
24,505,596 

1 

311,946 
334,620 

32,137,726 
32,072,038 

16,787,290 
16,809,930 

52 
52 

— 

Tot  the  oorreapondinff  statement,  from  January  to  October,  1876,  peee  age  342  of  "  The  Banking 

Almanac  "for  1877. 
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PUBLIC  mCOME  AND  EXPENDITURB. 
The  following  are  the  reoeipta  into  and  payment  out  of  the  Exchequer 
between  April  1, 1876,  and  December  16,  1876 :  - 
Rbybnue  and  other  Receipts. 


Budfcet  Butimiito 

for  Uia  Fiiiaiioial 

Year  18;«>-77. 


Balance,  April  1, 1876. 
Bank  of  England 
Bank  of  Ireland 


REVENUE. 

CuBtoms 

EzciBO 

Stamps 

Land  Tax  &  House  Duty 
Property  and  Income  Tax 
PostOffice 
Telegraph  Service 
Crown  Lands  . . 
Miscellonoons  . . 


Bevonuo 


20,260,000 

27,624,000 

11,000,000 

2,500,000 

6,268,000 

5,960,000 

1,326,000 

395,000 

4,100,000 


78,412,000 


Total,  including  balance        •• 

OTHEA  llEOSIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  Suez 

Canal  (balance  of  £4,000,000) 

Advances  under  various  Acts,  repaid  to  Exchequer 
Money  raised  for  Fortifications  &  Military  Barracks 
Money  raised  for  Local  Loans  by  Exchequer  Bonds 
Temporary  Advances,  not  repaid     i 


Totals 


Total  fieceipts 
iuU>  the  Bxoheo 

quer  from 
April  1.  im,  to 

1)ec.  Iti,  1876. 


£ 
3,826,896 
1,292,691 


6,110,687 


14,355,000 

18,731,000 

7,630,000 

693,000 

1,219,000 

4,293,000 

960,000 

266,000 

3,182,776 


61,218,776 


56,338,362 


700,000 
1,089,712 

600,000 
1,000,000 


.  £   69,628,074 


Total  Receipts 
tuto  the  Exche- 
quer from 
AprU  1.1875,  to 
Dec.  18.  18/5. 

£ 
4,662,261 
1,603,061 


6,265,322 


14,408,000 

18,639,000 

7,717,000 

699,000 

1,240,000 

4,313,000 

895,000 

260,000 

3,032,300 


61,103,300 


67,368,622 


1,401,896 

250,000 

1,260,000 


60,270,518 


EXPBNDITUIIB  AND  OTHEH  PatmBNTS. 


SSPBKDITUBB* 


Bvtimate  for  tho 

PliMaol»l  Year 

187S-77. 


(rem  April  1, 18^ 
~  0.M.18W. 


Total  leauea  out 
of  Exohequer  to 
meet  Farmento, 
rem  April  t  I8W 
to  Deo." 


Total  Isenea  out 
of  Bxoheqaor  to 

meet  Faymenta 
tram  AprD  1.  ]«9S 

toDeo.I8.l8|S^ 


Permanent  charge  of  Deht   .  •        •  • 
Interest  on LocalftTemporanr Loans 
Interest  &c.,  on  Excheqr.  Bnds.  (Suez) 
Other  charges  on  Consolidated  Fund 
Supply  Semces        

Estimate      •  •        •  • 
Expenditure  • . 


£ 

♦27.700,000 

♦160,000 

♦160,000 

♦1,690,000 

t48,667,000 


£ 

18,931,392 

69,126 

76,000 

1,107,429 

32,181,787 


£ 
18,767,966 
17,600 

1,070,264 
31,948,824 


78,167,000 


0THB&  PAYXENTS.^ 

Advances  nnder  various  AotSfissued  from  Exchequer 
Expenses  of  Fortifications  and  Military  Barracks . . 

JfLxchequer  Bills  paid  off 

Surplus  income  applied  to  reduce  debt      •  • 


62,364,713 

3,067,988 

600,000 

88,100 


61,804,644 

3,233,088 

260,000 

17,600 

331,867 


Balances  on  Becemher  16,  1876  :— 

Bank  of  England 

Bank  of  Ireland 


66,010,801 

3,103,417 
513,856 


65,636,999 

3,640,416 
903,103 


Totalp 


£   69,628,074 


60,270,518 


Am  u*ufAH  in  tVui  T^iii1<ral:. 


+    A  R  nrnnf/vl  hv  tho  AT)TirOT)ri&tion  Art. 


BAKK  of  FRANCE.  6$ 
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Baiili  of  enslaiib  WAttidji  l^etuntd. 


AooOttPk,  pumuuib  to  tho  Act  7Ui  and  8th  of  Yiotoria,  cap.  82,  for  the  Weeks  ending  as  f oUowa— 

ISBUB  DEP4RTMB17T. 


1876. 
Nov.  29. 

1876. 
Dec.  6. 

1876. 
Dec.  13. 

1876. 
Dec.  20. 

Kofcfl0l»aed        

43.623,170 

48.644.460 

£ 
48.199.140 

£ 
48,062,926 

Other  secarities 

Gold  coin  and  bullion    

BUverBulUon       

11.016,100 
3.984.900 
28,623.170 

11.016,100 
3.084,900 
28,644.460 

11,016,100 

3,984,900 

28,199.140 

11.016,300 

3.984.900 

.28,062,925 

43.623.170 

43.644,460  • 

43.109.140 

43.062,025 

BANKING  DKPARTMKNT. 


1876. 

1876. 

1876. 

1876. 

Nov.  29. 

Deo.  6. 

Dec.  18. 

Dec.  20. 

£ 

£ 

£ 

£ 

Proprietors*  capital       

14,558.000 

14.653,000 

14,668,000 

14,663.000 

Rest 

3.036,986 

3,031,927 

3,085,132 

8,038.134 

PubUc  deposits   (including   Kxohequer, 

6,638,842 

6,398,081 

7,231,822 

7,785,933 

other  deposits      

24,916,197 

25,427.099 

24  6)6,596 

23,634.924 

Seven  day  and  other  bills       

348.838 

311.946 

S3^i,620 

321.397 

49.393,302 

49.722.053 

40.660,170 

40.33.3.388 

16.739.2li7 

15,832,707 

15,833,004 

15,934^208 

Other  Securities 

16,762,031 

17,102.566 

17.017.236 

17,083.627 

Notes 

10,069,015 

15,911,535 

16,002,980 

16.621.945 

Gold  and  Silver  coin     

833.019 

856,765 

806,950 

693.608 

t 

40.393,362 

40.722,653 

49,660,170 

40.333.388 

THE  EXCHANGES. 


Amsterdam,  short 
Ditto  3  months  ... 

Rotterdam,  ditto 

Antwerp  snd  Brussels,  ditto  . 

Paris,  snort  

Ditto    3  months 

Haneilles,  ditto 

Hamburffh,  dftto 

Berlin,  ditto  

Leipsic.  ditto         

Frankfort-on-the-Main.  ditto  . 
Petersburgh,  ditto 
Copenhagen,  ditto 

Veieuao,  ditto      

Trieste,  ditto         

Zurich  and  Basle,  ditto  ... 

Madrid,  ditto        

Cadiz,  ditto  

Sevil.e,  ditto         

Barcellna,  ditto 

Malaga,  ditto        

Granada,  ditto      

Santander,  ditto 

Bilboa.  ditto  

Zaragoza,  ditto 

Genoa,  Milan,  Leghorn,  ditto  . 

Venioe.  ditto         

Naples,  ditto         

Pnlenno  and  Mossina.  dittD 

Lisbon.  90  days 

Oporto,  ditto         

Rio  Janeiro,  60  days 


Dee. 

1.     ' 

Deo.  8. 

Dec.  15. 

Dec.  22. 

12      2 

12      2 

12      2 

12     2 

12      4 

12      4 

12     4 

\l  l\ 

13      4 

12      4 

IS      4 

25    40 

25    40 

25    40 

25    40 

1      25    22i 

1      25    37* 

25    25 

25    25 

26    25 

25    36 

26    37  t 

26    371 

1      26    37: 

25    37i 

25    87  t 

26    37i 

;      20    64 

20    04 

20    65 

20    67 

1      20    64 

20    61 

30    66 

20    67 

20    64 

20    6ft 

20    65 

20    67 

20    W 

20    61 

20    64 

20    67 

28J 

281 

28* 

281 

18    55 

18    50 

18    55 

18    65 

13      5 

13      0 

12    95 

12    90 

13      6 

13      0 

12    95 

12    80 

25    47i 

25    47i 

25    471 

25    47* 

4? 

47 

m 

47 

47 

47 

^^ 

n 

47 

47 

*7\ 

47 

47 

48 

48 

47 

47 

47 

47 

47 

47 

47 

47 

47 

47 

47 

47 

47 

47 
47 

47 

47 

47 

47 

47 

27  m 

27     )5 

27    10 

27    8S* 

27    974 

27    9,-, 

27    90 

i7  m 

27    62* 

27    07i 

27    95 

27    90 

27  m 

27    95 

27    90 

87    82* 

C2> 

52i 

m 

52* 

62, 

' 

62S 

62i 

52* 

rraCBS  OP  BULLION. 


Foreign  Gold  n  Bars  (Standard) 

Mexican  Dollars 

Silver  in  Ben  (Standard) 


Per  Ob. 
£  s.  d. 
n  17  10 
0    4    8 
0    4    7 


Per  Oi 
£  s.  d. 

8  17  10 
0    4    Oi 

0    4J'di 


Per  Ob. 
£  8.  d. 
3  17  10 


led  by. 


.M#^'«  1 S} 


Per  Oi. 
£  s.  d. 
a  17  10 
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STAIB  OF  THE  HXEB  ISSUES  IN  eEEAT  BBITAUT  AND  lEELAFD. 

Amounts  authorized  by  the  Acts  of  18i4  and  1845  :~- 

England—        Bank  of  England £14,000,000 

„         a07  Private  Banks         ..         ..       *. 5,153,407 

„            72  Joint  Stock  Banks 8,495,446 

Bcotland—  12  Joint  Stock  Banks 8,087,209 

Ireland—       6  Joint  Stock  Bank 6,854,494 

je32,090,550 
Add  Increase,  since,  in  authorized  amoont  of  Bank  of  England : — 

1855— Dec.  7th        ..         ..        Jt'475,000 
1861— Jnly  10th       ..         ..  175,000 

1866— Feb.  2l8t       .,        ..  350,000 

1,000,000 

£38,090,556 
Deduct  Lapsed  Issues — 

England—  88  Private  Banks £1,345,415 

„  18  Joint  Sto.>kBflnks 842,453 

Scotland —   1  Joint  Stock  Bank,  combining  two  issues, 
namely: — 

ATrshireBank  £53,656 

Western  Bank  of  Scotland 284,282 

337,938 

2,525,806 

£30,564,760 

SUMMAEY  OF  PEESElTr  FIXED  ISSUES. 

England—       Bank  of  Enghind ^  £15,000,000 

„        'lis  Private  Banks          8,807,992 

54  Joint  Stock  Banks 2,652,993 

Scothmd— til  Joint  Stock  Banks 2,749,271 

Ireland—       6  Joint  Stock  Banks 6,354,494 

£80,564,750 

Note. — The  number  of  Private  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  number  by  amalgamation  6 

Lapsed  lasnea        88 

—  94 

113 

t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  was 19 

Diminished  in  number  by  amalgamation        6 

Lapsed  laanea,  as  stated  above 2 

11 


ENGLISH  FUNDS. 


Consols  «•     •• 
Exchequer  Bills 


Price  on 
Dec.  22. 


94i 
26/  pm. 


Highest. 


95i 
28/  pm. 


Lowest 


23/  rm. 


Price  on 
Nov.  24. 


951 
20/  pm* 


Bank  Rate  of  Discount  2  per  cent. 
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PurauaHt  to  the  Act  7  <£  8  Vicloi'iaf  c.  32  ;  extracted  from  the  London  Gazettb. 


PRIVATE  BANKS. 


NAME  OF  BANK. 


1  Ashford  Bank 

2  AyloHbury  Old  Bank    

3  Baldock  and  Biggleswade  Bank    . . 

4  Barnstaple  Bank 

5  Bedford  Bank   

6  BiceHtcr  and  Oxfordnkire  Bank. . . . 

7  Boston  Bank— Garfit  and  Co 

8  Bristol  Bank 

9  Broscley  and  Bridgnorth  Bank. . . . 

10  Buckingham  Bank 

11  Bury  and  Suffolk  Bank 

12  Banbury  Bank 

18  Banbonr  Old  Bank 

14  Bedfordshire  Loighton  Buzzard  Bk 
16  Brecon  Old  Bank 

16  Brighton  Union  Bank    

17  Burlington  and  Driffield  Bank  .... 

18  Bury  St.  Edmunds  Bank    

19  Cambridge  Bank — Mortlock  &  Co. 

20  Cambridge  and  Cambridgeshire  Bank 

21  Canterbury  Bank 

22  Colchester  Bank 

28  Colchester  and  Essex  Bank  

24  Cornish  Bank    

25  City  Bank,  Exeter   

26  Craven  Bank— Birkbeck  and  Co 

27  Derby  Bank — Messrs.  Erans  and  Co. 

28  Derby  Bank—- Smith  and  Co 

29  Derby  Old  Bank  

80  Devizes  and  Wiltshire  Bank 

81  Dariington  Bank 

82  Devonport  Bank 

S3  Dorchester  Old  Bank 

84  East  Cornwall  Bank    

85  East  Biding  Bank    

86  Essex  Bk.  and  Bishop's  Stortford  Bk. 

87  Exeter  Bank 

88  Famham  Bank 

89  Faversham  Bank 

40  Godahning  Bank 

41  Guildford  Bank    

42  Grantham  Bank — Hardy  and  Co 

48  Hull  and  Kingston-upon-Hull  Bank. . 

44  Huntingdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordshire,  Hitchin  Bank    

47  Ipswich  Bank   

48  Ipswich  and  Needham  Market  Bank 

49  Kentish  Bank — Mercers  and  Co 

50  Kington  and  Radnorshire  Bank   .... 

51  Knaresborough  Old  Bank 

52  Kendal  Bank 

58  Leedi  Bank 


Author- 
iscd 
Issue. 


£ 
11,810 
IH, IGl 
37,223 
17,182 
31,218 
27,090 
75,069 
48,277 
26,717 
29,657 
82,362 
•13,457 
55,163 
36,829 
68,271 
33,794 
12,745 

3,201 
25,744 
49,916 
33,671 
25,082 
48,704 
49,869 
21,527 
77,154 
18,332 
41,304 
27,237 
20,674 
86,218 
10.664 
48,807 
112,280 
53,392 
69,637 
37,894 
14,202 

6,681 

6,322 
14,524 
30,372 
19,979 
66,591 

6,778 
88,764 
21,901 
80,699 
19,895 
26,050 
21,825 
44,663 
130,767 


AVERAGES  AMOUNT. 


Nov.  4. 

£ 
10,650 
19,405 
17,897 

4,270 
29,090 
14,987 
•  55,209 
18,367 
13,767 
I  19,486 
85,210 
20,853 
17,366 
33,199 
86,543 
20,881 
11,484 

2,145 
12,179 
46,682 
20,935 
11,110 
23,013 
29,165 
10,479 
76,703 
11,074 
28,275 
27,345 

5,140 
82,310 

4,894 

34,697 

85,586 

.  53,824 

I  86,704 

'  16,960 

7,226 

5,515 

5,951 
11,335 
17,898 
19,267 
24,818 

4,248 
29,178 
16,911 
45,527 
20,074 
28,611 
19,868 
46,010 
126,619 


Nov.  11. 

Nov.  18. 

£  "' 

£ 

10,482 

10,397 

19,563 

19,390 

17,321 

16,7W 

4,070 

3.739 

29,083 

29,200 

14,835 

14,757 

55,305 

55,234 

18,180 

18,030 

13,706 

13.145 

18,818 

19,023 

34,239 

.34,186 

20,705 

20,559 

17,201 

17,473 

32,925 

31,864 

36,907 

36,864 

20,915 

19,995 

11,790 

12,165 

2.030 

1,945 

11.754 

11,405 

45,581 

44,644 

20,496 

20,509 

10,848 

10,274 

22,713 

22.647 

28,813 

27,066 

10,581 

10,729 

76,274 

73,879 

11,201 

10,988 

28,686 

27,784 

27,451 

26,859 

4,985 

4,680 

85,699 

86,426 

4,495 

4,384 

34,253 

35,037 

83,310 

82,074 

54,266 

52,722 

86,180 

35,673 

16,625 

16,161 

6,855 

6,605 

5,600 

5,829 

6,004 

6,233 

11,037 

11.052 

17,370 

17,066 

19,710 

19,589 

25,035 

23.640 

4,243 

3,938 

29,187 

28,608 

16,682 

16,971 

44,110 

43,411 

20,180 

19,403 

28,199 

23,672 

20,184 

20,889 

46,083 

48,288 

129,161 

130,140 

£ 

io,4aj 

19,237 
15,729 

3,252 
28,187 
14,891 
51,6(1 
18,555 
13.172 
18,879 
33,09() 
19,945 
18,019 
31,206 
35,519 
19,512 
12,576 

1,947 
12,047 
43,235 
20,880 
10,306 
21,710 
25,767 
10,380 
73,038 
11,839 
27,866 
24,989 

4,517 
87,485 

4,834 
32,537 
80,700 
61,122 
84,98'1 
16,415 

6,420 

6,590 

5,757 
10,301 
16,724 
20,295 
22,847 

3,955 
28,088 
16,662 
43,507 
18,115 
22,581 
21,713 
42,793 
181,581 
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iNAHE  OF  BANK. 


&4  Leeds  Union  Bank 

55  Leicester  Bank 

56  Lewes  Old  Bank 

57  Lincoln  Bank    

58  LUndovcry  Bank  and  Llandilo  Bank 

59  Loughboroagli  Bank   

60  Lymington  Bank 

61  Lynn  Itegis  and  Lincolnshire  Bank. . 

62  Lynn  Bc^gis  and  Norfolk  Bank 

63  lUcclesiield  Bank    

64  Miners*  Bank 

65  Monmouth  Old  Bank 

66  Newark  Bank 

67  Newark  and  Slcaford  Bank    

68  Newbury  Bank 

60  Newmarket  Bank 

70  Norwich  and  Norfolk  Bank    

71  Naval  Bank,  Plymouth 

72  New  Sarnm  Bank — ^Finekney  Bros. . . 

73  Nottingham  Bank    

74  Oswestry  Bank 

75  Oxford  Old  Bank 

76  Old  Bank,  Tonbridgo 

77  Oxfordshire  Witney  Bank 

78  Pease's  Old  Bank,  Hall 

79  Penzance  Bank 

80  Beading  Bank — Simonds  and  Co. . . 

81  BeadingBk.— Stephens,  Blandy  ft  Co. 

82  Bichmond  Bank,  Yorkshire   

83  BoystonBank   

84  Bye  Bank 

85  8ai&on  Walden  and  North  Essex  6k. 

86  Salop  Bank   

87  Scarborough  Old  Bank 

88  Shrewsbury  Old  Bank 

89  Sittingboume  and  Milton  Bank    .... 

90  Southampton  Town  and  County  Bank 

91  Stamford  and  Butland  Bank 

93  ShrewsbuxT  and Welchpool Bank.... 

93  TaTistockBank    

94  Thombury  Bank 

95  Tiverton  and  Deronshirc  Bank 

96  Thrapstone  and  Kettering  Bank  .... 

97  TriBg  Bank  and  Cheshmm  Bank  .... 

98  ToweeslerOldBank    

99  Union  Bank,  Cornwall   .••• 

100  Uxbridge  Old  Bank 

101  WalUngfordBank 

102  Wanriek  and  'Warwickshire  Bank    • . 

105  Wellington  Somerset  Bank   

104  West  Biding  Bank 

106  WhUbyOldBank 

106  Winchester,  Alresford  and  Alton^k. 

107  Weymouth  Old  Bank 

108  Wisbech  and  Lincolnshire  Bank  .... 

109  Wirelieeombe  Bank. 

110  Worcester  Old  Bank 

111  Yarmouth  and  Saffolk  Bank 

112  Yannonth,  Norfolk,  and  SntTolk  Bank 
US  York  Bank 


Author- 
ised 
Issue. 


£ 
37,469 
32,322 
44,836 
100,342 
32,915 

7,359 

5,0,^8 
42,817 
13,917 
15,760 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 
106,519 
27,321 
15,659 
31,0^17 
18,471 
34,391 
13,183 
11,862 
48,807 
11,405 
37,519 
43,271 

6,889 
16,393 
29,864 
47,646 
22,888 
24,818 
43,191 

4,789 
25,859 
81,858 
25,88^ 
18,421 
10,026 
18,470 
11,669 
18,681 
10,801 
17,008 
25,186 
17,064 
80,604 

6,628 
46,168 
14,258 
26,892 
16,461 
69,713 

7,602 
87,448 
68,060 
18,229 
46,887 


AVBRAGB  AMOUNT. 


£' 
37,290 
25,464 
!  24,105 
94,8-12 
26,136 
1  5,804 

2,111 
28,637 

9,018 
10,360 
16,69-1 

1,831 

9,534 
43,.355 
11,412 
14,996 
82,366 
21,683 

3,818 
30,750 

7,150 

81  ^22 

I  71 

19 

4  11 

06 

1  47 

2  94 
61 
68 
48 

2  76 

67 

2   89 

2   68 

:  73 

72 

1   23 

1   67 

1   10 

58 

5,809 
11,029 
18,468 

6,610 

9,922 

6,409 

4,099 
23,086 

4,098 
47,279 
12,062 

9,681 
11,602 
87,212 

1,826 
48,727 
38,949 

9,170 
38,704 


Nov.il. 

Nov.  IS. 

Nov.  25 

"    £ 

£ 

£ 

.35,803 

37,053 

37,015 

24,439 

24,929 

24,848 

23,953 

22,777 

21,604 

94,517 

96,170 

96,100 

28,124 

28,989 

27,217 

5,931 

6,480 

6,644 

2,448 

2,146 

2,085 

25,731 

26,307 

25,504 

8,910 

8,640 

8,355 

10,753 

10,576 

9,818 

10,385 

16,744 

16,572 

1,672 

1,723 

1,708 

10,631 

10,667 

10,661 

42,193 

42,333 

41,.395 

11,.526 

11,505 

11,433 

14,750 

14,560 

13,853 

81,838 

79,700 

77,753 

21,339 

20,049 

18,797 

3,778 

3,811 

8,687 

31,807 

29,816 

29,424 

7,000 

6,618 

6,279 

80,715 

29,820 

28,888 

12,267 

11  751 

11,064 

5,039 

}S 

5,425 

50,396 

16 

48,184 

7,176 

K) 

6,898 

18,481 

L4 

18,100 

26,168 

>0 

26,306 

6,986 

X) 

6,631 

7,197 

>0 

7,164 

8,303 

26 

7,622 

19,661 

16 

19,962 

4,236 

)3 

4,127 

24,908 

)6 

24,606 

24,867 

n 

24,082 

2,066 

33 

1,914 

8,841 

)1 

7.896 

11,397 

)5 

11,884 

20,048 

)9 

18,644 

18,624 

n 

11,426 

6,696 

JO 

5,806 

5,068 

{9 

4,960 

10,879 

>2 

10.881 

12,646 

)3 

12,893 

6,287 

)9 

6,319 

10,033 

51 

10,221 

6,866 

17 

6.411 

4,160 

29 

3,968 

22,631 

n 

28.062 

3,993 

n 

8,988 

47,401 

57 

45,120 

12,641 

H 

14,162 

9,170 

16 

8,800 

11,182 

38 

10,660 

86,104 

)9 

34,013 

1.868 

1,878 

1,887 

42,484 

41,960 

41,885 

38,246 

86,667 

87,697 

9,360 

9,268 

9,460 

89,078 

41,044 

46,226 
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WEEKLY  RETURNS   OF   BANKS  OF    iSStJB. 


JOINT   g*FOCE  BANKS. 


NAME  OF  BANK. 


Aathor- 
ized 
Issue. 


£ 
12,225 
9,663 
49,292 
32,681 
20,084 
60,701 

10,421 
35,395 
28,734 
16,251 
144,352 
25,610 
19,972 


1  Bank  of  Westmoreland 

2  Bamsley  Banking  Company 

S  Bradford  Banking  Company    .... 

4  Bank  of  Whitehaven 

5  Bradford  Commercial  Banking  COc 

6  Barton,  Uttoxeter,  &  Ashbonm  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. 

8  Cumberland  Union  Banking  Co 

9  Coventry  and  Warwickshire  Bk.  Co.. 

10  Coventry  Union  Banking  Company   . 

11  County  of  Gloucester  Banking  Co.. . . 

12  Carlisle  and  Cumberland  Banking  Co. 

13  Carlisle  City  and  District  Bank 

14  County  of  {Stafford  Bank ij    9,418 

Dudley  and  West  Bromwich  Bk.  Co.. .!] 

16  Derby  and  Derbyshire  Banking  Co.  . .     20,093 

16  DarlingtoDDistrictJoint  Stock  Bk.  Co.    26,134 

17  Gloucestershire  Banking  Company    . .  !l55,920 

18  Halifax  Joint  Stock  Bank '  18,534 

19  Huddersfield  Banking  Company i  37,364 

20  Hull  Banking  Company    29,333 

21  Halifax  Commercial  Banking  Co |,  13,733 

22  Halifax  and  Huddersfield  Union  Bank';  44,137 

23  Helston  Banking  Company Ii     1,603 

24  Knaresborough  and  Claro  Banking  Co.'  28,059 

25  Lancaster  Banking  Company |{  64,811 

26  Leicestershire  Banking  Company  . , . .  |  86,060 

27  Lincoln  and  Lindsey  Banking  Co 61,620 

28  Leamington  Priors  and  Warwickshire'   13,875 

Banking  Company 

29  Ludlow  and  Tenbury  Bank |   10,216 

30  Moore  and  Robinson's  Notts.  Bkg.  Co. ;  85,813 

31  Nottingham  and  Notts.  Banking  Co.. .  |  29,477 
82  North  Wilts  Banking  Company I  63,939 

33  Northamptonshire  Union  Bank  ......  i|  84,356 

34  Northamptonshire  Banking  Company  .  26,401 

35  North  and  South  Wales  Bank |'  63,951 

36  Pares's Leicestershire  Banking  Co.  ..•.  59,300 

87  Sheffield  Banking  Company    J  35,843 

88  Stamford,  Spalding  &  Boston  Bk.  Co.  •   55,721 

89  Stuckey's  Banking  Company 1356,976 

40  Stourbridge  &  Kidderminster  Bkg.  Co.!.  66,830 

41  Sheffield  and  Hallamshiro  Bkg.  Co.  ..    23,524 

42  Sheffield  &  Rotherham  Joint  Stock  Bk.'  52,496 

43  Swalcdale  and  Wensleydale  Bkg.  Co.  .    54,372 

44  Wolverhampton  and  Staffordshire  Bk.  \  35,378 

45  Wakefield  and  Bamsley  Union  Bank...    14,604 

46  Whitehaven  Joint  Stock  Bkg.  Co 31,9115 

47  West  of  Eng.  &  S.  Wales  District  Bk.'  83,535 

48  Wilts  and  Dorset  Banking  Company. .  |   76,162 

49  West  Riding  Union  Bankmg^Companyjl  34,029 


AVERAGE  AMOUNT. 


Nov.  4.  ,  Nov.  11. 


£       '      £ 

10,946  ,  12,023 

8,993  I    9,157 

49,966     49,842 


60  Whitchurch  and  Ellesmere  Bk.  Co. 

61  Worcester  City  and  County  Bk.  Co.  , 

62  York  Union  Banking  Co 

63  York  City  and  County  Banking  Co.  , 

64  Yorkshire  Banking  Company  ^o«*«.. 


7,475 

6,848 

71,240 

94,695 

122,632 


26,833 
19,877 
47,382 

10,135 
35,189 
14,812 
16  389 
90,168 
24,868 
20,041 
7,877 

19,299 

26,040 

143,246 

;;  18,046 

!   36,078 

i  29,892 

1 1     9,582 

,  32,527 

1     1,498 

,1  27,665 

,1  63,456 

j  63,864 

50,160 

i   10,925 

1    9.091 

'   37,335 

;!  26,636 

38,690 

59,403 

17,877 

65,684 

50,964 

25.064 

49,959 

317,787 

47,442 

22,580 

62,087 

52,374 

15,396 

13,905 

29,375 

73,343 

68,684 

33,688 

4,876 

2,276 

69,978 

92,940 

114,217 


27,816 
19,933 
46,383 

10,288 
37,136 
13,562 
15,180 
88,466 
26,152 
20,181 
7,446 

19,118 
28,626 
139,739 
17,800 
34,323 
28,691 

9,357 
31,090 

1,496 
28,010 
65,848 
64,446 
62,785 
U,593 

9  508 
34,565 
26,968 
38,811 
67,790 
18,046 
61,703 
51,365 
26,616 
51,894 
314,646 
46,443 
21,834 
52,966 
53,608 
15,180 
13,850 
31,655 
70,881 
71,475 
33,790 
4,816 
2,476 
72,080 
33,283 
1W,167 


Not.  18. 

12,242 
9,362 
48,947 
26,797 
20,166 
46,342 

10,360 
32,761 
13,246 
15,328 
88,117 
24,383 
19,483 
7,426 

18,806 
27,234 
136,983 
18,084 
34,935 
29,090 

9,173 
31,024 

1,606 
27,906 
64,793 
66,092 
60,676 
10,809 

9,170 
36,860 
27,063 
37,610 
67,899 
17,902 
66.606 
61,648 
26,684 
50,825 
310,142 
46,502 
21.418 
50,688 
63,810 
14,666 
14,466 
32,112 
71,601 
74,331 
33,062 
4,979 
2,233 
71,414 
95,334 
120,391 


Nov.  25 

~£~ 
11,400 
9,695 
47,260 
26,460 
19,960 
43,480 

10,403 
31,594 
14,784 
14,686 
89.211 
23.625 
19,865 
7.243 

18,098 
23,723 
137,066 
17,870 
35,556 
30,090 

9,435 
81,600 

1,476 
27,008 
60,098 
64.204 
47,273 
11,035 

8,737 
36.060 
27,436 
88.850 
55,918 
17.088 
57,106 
51.187 
24,627 
49.047 
304.320 
46.866 
21,286 
48,559 
63,830 
15,430 
13,947 
80,665 
70,603 
74,774 
33,918 
6,029 
1,568 
70,540 
95,380 
124,660 
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Irfelj  mti  ^rottf)  crrculati'on  Returns!. 


IBISH    BANKS. 

Averoffe  Circulation,  and  Coin  held  by  tJte  Irish  antl  Sootcb  Bakkb  during  the  Four 
Weeks  ending  Saturday,  the  HHth  November,  1876. 


VAME  or  bank; 


Bftnk  of  Ireland 

ProTincial  Bank  of  Ireland  . 

BelfaatBank   

Northern  Bank 

UlsterBank    

The  National  Bank   

Totals  (Irish  Banks) . 


Anthorixod 
CirciUtttiuu. 


£ 

3,738,428 
927,667 
281,611 
213,440 
811,079 
852,269 


Aronuce  CircnlAtlon  dnrln« 
Fuur  Weeks  piiding  aa  above. 


u^X!^"'**^'"^^- 


Total. 


ArArnffe  Amnt. 

Uultl  And  Silver 
I      Cuin  held 
diitiuK  Fuur 

We^k»  ending 
I      M  above. 


2,056,000 1,322,625  3,378,625 
521,928|    465,93()|    987,8.">S 


6,854,494 


239,7(K) 

231,891 

453,907 

1,003,0051 


347,806,  687,006 
353,916  585,807 
456,158  915,066 
686,80311,689,808 


£ 
609,605 
420,683 
403,582 
442,050 
767,999 
1,086,003 


4,511,431,3,632,738;8,144,169!    3,629,822 


SCO 


Bank  of  Scotland  

Rojal  Bank  of  Scotland    

British  liinen  Company    

Commercial  Bank  of  Scotland. . 
National  Back  of  Scotland  .... 

Union  Bank  of  Scotland 

Aberdeen  Town  &  County  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. . 

City  of  Glasgow  Bank  , 

Caledonian  Banking  Company  . 

Totals  (Scotch  Banks) .... 


TCH 

343,418 

216,451 

438,024 

874,880 

297,024 

454,«46 

70.133 

154,319 

274,321 

72,921 

63,434 


BANKS. 


2,749,271 


277,070 
807,806 
209,201 
291,542; 
232,392, 
326,092, 
121,437, 
201,642, 
254,217, 
276,006 
50,382' 


630,160 
534,609 
419,862 
626,699 
474,0941 
595,046; 
141,401 
206,1()9' 
888,530! 
453,105! 
98,337 1 


807,230 
842,415; 
629,063' 
918,241! 
706,486' 
921,138; 
262,8411 
407,751' 
642,7471 
729,111' 
148,7191 


633,189 
729,076 
252,165 
624,002 
483,092 
587,050 
216,682 
276,853 
425,281 
701,964 
109,794 


2,547,787  4,467,955  7,015,742|    4,939,148 


BANKERS'  CLEARING  HOUSE  RETURNS. 


THS  FOLLOWING  IS  THB  RETUHN   OF  PAID  OLEARIXO  FOR  TBE 


V1BRK  BKnnro  not.  29th.  I 

Thnnday £12,117,000 

Friday    12,181,000 

Saturday    ....     14,949,000 

IConday 14,437,000 

Tnesday     ....     13,702,000 
Wednesday    ..     13.426.000 

£80,812,000 


WRRK  BKDIKO    DEC.   6tH. 

Thursday     . .  £29,646,000 

Friday 20,844,000 

Saturday....  17,773,000 
Monday  ....  17,147,000 
Tuesday  ....  14,471,000 
Wednesday..     12,639,000 

£112,520,000 


WEEK  ENDIKO  DEC.  13tH. 

Thursday  ....£13,375,000 

Friday    12,ai3,000 

Saturday    15,290,000 

Monday 12,119,000 

Tucsdav     ....     14,660,000 
Wednesday   ..     12,834,000 

£81,121,000 


WEEK  ENDING  DEC.  20Tn. 

Thursday    £27,552,(M)0 

Friday 17,916,000 

Saturday 15.949,000 

Monday 17,013,000 


Tuesday  . . . 
Wednesdnv. 


.  £14,813,000 
,.     12,495,000 

£105,798,000 
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dBOULATION  BBTUBNS, 


SUHKABI  OF  WEEELT  RETIJBNS  OF  BIKIS  DF  ISSUB  FOB  FOUE  WEEKS 

Eironro  hoy.  astii,  i876. 


Fixed  IsBues. 

Nov.  4. 

Nov.  11. 

Nov.  18, 

Nov.  25. 

113  Prirate  BonkB 

64  .Toint  Stock  Banks  •  • . . 

£ 

3,807,992 
2,652,993 

£ 

2,568,165 
2,303,786 

£ 
2,554,666 
2,310,971 

£ 

2,521,006 
2,287,620 

£ 

2.493,478 
2,259,918 

167              Totala 

6,460,985 

4.871,941 

4,865,636 

4,808,620 

4.753,396 

Aiferage  Wookly    Cirenlation  of  theso  Banks  for  tho  month    onding   Not.   25, 
1876:— 

Private  Banks £2,.534,326 

Joint-Stock  Banks       2,290,574 

Average  Weekly  Cirenlation  of  Private  and  Joint-Stock  Banks,  ending  as 

above £4,824,900 

On  comparing  these  amounts  with  tho  Returns  for  the  month  ending  Oct.  28th 
last,  they  show : — 

A  decrease  in  the  notes  of  Private  Banks,  of £56,149 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  30,034 


Total  decrease  on  the  month  , , 

And,  as  compared  with  the  month  ending  Nov.  27th,  1875 : — 
A  decrease  in  the  notes  of  Private  Banks,  of  .  •        • . 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  .  • 


..      £86,183 

..      £72,863 
59,936 

Total  decrease  as  compared  with  the  same  period  of  last  year  . .        •  •    £132,799 

The  following  is  the  comparative  state  of  the  circulation  as  regards  the  fixed  issues: — 

The  Private  Banks  are  below  tlieir  fixed  issues £1,273,666 

The  Joint-Stock  Banks  are  heloio  their  fixed  issues        • .'        . .        • .       362,419 


Total  BBLow  their  fixed  issues 


£1.686.085 


SUMMAEY  OF  IBISH  AITO  SCOTCH  EETUEHS  TO  NOV.  26th,  1876. 

The  Betums  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  wlien  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  month,  vix. : — 

Average  Circulation  of  the  Irish  Banks £8,144,169 

Average  Circulation  of  the  Scotch  Banks 7,016.748 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .  £15,159,912 

On  comparing  these  amounts  with  the  Betums  for  the  month  ending  28th  Oct. 
last,  they  show — 

Increase  in  the  Circulation  of  Irish  Banks  £110,004 

Increase  in  the  Circulation  of  Scotch  Banks         841,233 

Total  increase  on  the  month £951,237 

And  as  compared  with  the  month  ending  Nov.  27th,  1875,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  £85,528 

Increase  in  the  Cixculation  of  Scotch  Banks        . .         . .         . .         . .       132,417 

Total  increase  as  compared  witli  the  same  period  of  last  year . .        . .      £46,889 
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The  fixed  issaes  of  the  Iiiah  and  Scotch  Banks  at  the  present  time  are  giTen  in  the 
Bankert^  Magazine,  aa  follows : — 

6  Banks  in  Ireland,  allowed  to  issac  . .         £6,854,494 

11  Banks  in  Scotland,  allowed  to  issae        2.749,271 

17  Banks  in  all,  allowed  to  issoe £9,103,765 

The  following  appears,  therefore,  to  be  the  eomparativc  state  of  the  circulation : — 

Iriiiih  Bankd  aro  above  their  fixed  insne «         . .         . .  £1,789,675 

Scotch  Banks  are  abovo  their  fixed  issue 4,266,472 

Total  aboTO  the  fixed  issue £6,056,147 

The  amounts  of  Gold  and  SilTcr  held  at  the  offices  of  the  several  banks,  doling 
the  past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,629,82  2 

Gold  and  Silver  held  by  the  Scotch  Banks 4,939,1  4  h 

Total  of  Gold  and  Silver  Coin  £8,568,970 

Being  an  increase  of  £149,446  on  the  part  of  the  Irish  Banks,  and  an  increase  of 
£551,3&i  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severaUy  by  them  during 
the  preceding  month. 


CIEGULATION  OF  THB  UlSITBB  KIUeDOM  TO  NOV.  26th,  1876. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circnlation  of  Notes  for  the  month  ending  as  abovo,  as  compared  with  the  previous 
month : — 


Nov.  26. 

Oct.  28. 

Increase. 

Decrease. 

Bank  of  Kngland  (month  ending 
22nd  Nov.)    

£ 

28,281,938 
2,534,326 
2,290,574 

£ 

28,961,906 
2,590,475 
2,320,608 

£ 

•  • 

£ 

679,968 
56,H9 
30,034 

Private  Banks 

Joint-Stock  Banks 

Total  in  Eneland  •• 

33,106,838 
7,015,743 
8,144,169 

33,872,989 
6,174,510 
8,034,165 

Wl,233 
110,004 

766,151 

SeotUnd 

Xivland  •••• ••4««a*>> 

*  • 

United  Kingdom    

48,266,750 

48,081,664 

951,237 

766,151 

The  comparison  of  the  month  ending  Nov.  27th,  1875,  with  the  month  ending 
Nov.  25th,  1876,  shows  an  increase  in  the  Bank  of  England  circnlation  of  £290,658,  a 
decrease  in  Private  Banks  of  £72,863,  and  a  decrease  In  Joint-Stock  Banks,  of 
£59,936,  being  a  total  increase  in  Kngland  of  £157,854,  while  in  Scotland  there  is  an 
increase  of  £132,417;  and  in  Ireland  a  decrease  of  £85,528.  Thus  showing  that  the 
month  ending  the  25th  Nov.,  as  compared  with  tlic  same  period  last  year,  presents  an 
increase  of  £157,854  in  England^  and  an  increase  of  £20^1,743  in  the  United 
Kingdom. 

The  return  of  Bullion  in  the  Bank  of  Kngland  for  the  month  ending  Nov.  22nd  gives 
an  average  amount  in  both  departments  of  £31,517,878.  On  a  comparison  of  this 
with  the  Betnm  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£2,348499;  nuAnnincrease  of  £8,2(^,762  as  compared  with  the  same  period  last  year. 
The  slock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
end'aif^  Nor.  25th  was  £8,568,970 ;   being  nn  increase  of  £7<K),800,  as  compared  with 

iheUkam  of  the  previous  month,  and  an  increase  of  £101,446,  as  compared  with 

the  eorrenponding  period  of  last  year. 
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Mar.  Sop. 
Feb.  Aug. 
Jan.  Jaly 
Mar.  Sep. 
May  Nov. 
Mar.  Sep. 

Feb.  kng. 
Mar.  ScD. 
April  Oct. 

Jan.  July 
Feb.  Aug. 

Jun.  Dec. 
Jan.  July 
April  Oct. 
Jan.  Jnly 

t.      >t 
Feb.  Aug. 
April  Oct. 

Jan.  July 

April  Oct. 
Jan.  July 
April  Oct. 
May  Nov. 
Feb.  Aug. 

Aprii'Oct. 
Jan.  July 

April  Oct. 

May  Nov. 
Jan.  July 
Mar.  Sep. 

Jon.  DcND. 
Feb.  Aug. 

Jan.  July 
Feb.  Aug. 
Jun.  Dec. 

Mar.  Sep. 
May  Nov. 
Feb.  Aug. 

April  <Vct. 
Mar.  Sep. 
Jan.  July 


Feb.  Aug. 

Jun.  Dec. 
Feb.  Aug. 
Jan.  July 
Jun.  Dec. 


April  Oct. 
May  Nov. 
Feb.  Aug. 
Feb.  Aug. 
April  Oct. 
J. in.  July 

May  Nov. 
Jan.  July 


PRICES  OP  JOINT  STOCK  BANK  SHAKES. 


5  p.  ct. 

10 

7      „ 

25 

200fl. 

10  pV'ct. 

ao 

20 

7i  p.'  ct. 

20 

lOOfl. 

»    "   M 

20 

12\    „ 

40 

8      .. 

20 

8      ., 

20 

6      „ 

10 

10      „ 

26 

12      ,. 

Stk. 

6       . 

20 

10      ,. 

26 

12      „ 

60 

15      .. 

10 

7  ;. 

60 

8      ., 

10 

6           M 

20 

8       . 

26 

8      ., 

20 

15       M 

100 

5      ,. 

6 

10      „ 

10 

H.  ,. 

26 

8        „ 

20 

8      „ 

SO 

20 

6  '  ",, 

m 

6      ., 

60 

20 

8"*,. 

26 

8  ;; 

26 

20 

100 

SO 

« ' » 

30 

8      .» 

20 

16      „ 

60 

1«           M 

60 

15      „ 

60 

m  „ 

10 

4      „ 

100 

4   !! 

25 

/8      .. 

10 

20 

8           M 

100 

H      „ 

100 

10      „ 

20 

8      .. 

100 

8       .* 

10 

10 

8     '., 

TO 

8            M 

100 

12      ,1 

60 

10  Abonun 

6 

I/13/4.P.  ct. 

25 

«      .. 

10 

20  ;; 

60 

20      „ 

20 

20      „ 

20 

5      ,. 

20 

17*    „ 

20 

64    „ 

20 

8        M 

24 

10  ;. 

25 

16      „ 

100 

16      „ 

10 

12  ;; 

100 

16    „ 

26 

16      „ 

60 

Agra,  Limited      

Alliance,  Limited 

Anglo* Austrian     •••    ••• 

Anglo-Calif omian,  Limited      

Anglo-Egyptian  Banking,  Limited      

Anglo-Foreign  Banking,  Limited 

Anglo- Hungarian 

Anglo-Italian,  1866,  Limited 

Bank  of  Australasia    

Bank  of  British  Columbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

Bank  of  Egypt      ,    

Bonk  of  Ireland    

Bank  of  Boumania      

Bank  of  South  Australia   

Bank  of  Victoria,  Australia     

Bank  of  New  Zealand       ...    y. 

British  North  American    

Central  of  London,  Limited     

Chartered  of  India,  Australia,  and  China 

Chartered  Merc,  of  India,  London  and  China ... 

City    

Colonial    

Commercial  Bank  of  Alexandria,  Limited 

Consolidated,  Limited 

Delhi  and  London,  Limited      

English  Bank  of  Rio  de  Janeiro,  Limited 

English,  Scottish,  and  Australian  Chartered   ... 

Franco-Egyptian,  issued  at  6  pm 

Hong  Kong  and  Shanghai  Bank  Corporation... 

Imperial,  Limited 

I  mi)erial  Ottoman p 

Ionian      

Ditto,  New     

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  6  per  cent.  Debentures,  1864,  for  30  years 
London  Bank  of  Mexico  &  South  America,  Lim. 

Ditto,  New     

London  Chartered  of  Australia     ,    

London  and  County    

Ditto,  New,  1874,  iss.  at  10  pro 

London  Joint  Stock     

London  and  Provincial,  Limited   

London  and  Biver  Plate,  Limited 

Ditto,  New      

Loudon  and  San  Francisco,  Limited 

London  and  South  African      

London  and  South  Western,  Limited 

London  and  Westminster 

Mercantile  Bank  of  the  River  Plato,  Limited   ... 

Merchant,  Limited       

Metropolitan  A  )  B  receives  no  dividend  until  ( 
Ditto  B  i  10  per  ct.  has  been  paid  to  A  (. 

Ditto,  New,  A       

Midland,  Limited 

National   

National  of  Australasia     

National  of  Liverpool,  Limited       

Nationalof  New  Zealand,  Limited 

National  Provincial  of  England    

Ditto,  ditto  

Ditto,  New,  1874,  iss.  at  £10  prem 

New  London  and  Brazilian,  Limited    

New  South  Wales 

North  Eastern,  Lim.,  iss.  at  2  pm.,  already  paid 

Northwestern       

Oriental  Bank  Corporation      

Provincial  of  Ireland  ...    

Ditto,  New      ...    ...    

Standard  of  British  South  Africa,  Limited... 

Union  of  Australia      

Union  of  London 


London 

d. 

latest 

Prioe^ 

aU 
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10 
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10 
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10 

all 

10 

all 
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10 
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8 
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2^ 
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all 

6 

all 

18J 

all 

28* 

10 

13* 

30 

3 

4 

all 

10 
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all 

10 

all 

15 

10 

41 

all 

10 

6 

* 

all 

20 

10 

all 
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20 

62 

20 

16 

47* 

6 

40 

10 

all 
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20 
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25 

31 

all 
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all 

H 

20 

30 
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15 

31 
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12 
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6 
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26 
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all 
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16* 

42* 

Digitized  by 


Google 


THE    BAMERS*   MAGAZINE 


AKD 


FXBBUABY,    1877. 

TdB  PBOGKESS  of  banking  in  GBEAT  BRITAIN  IN  1876. 

No.  n. 
The  condition  of  any  btLsiness  is  shown  more  clearly  by  the 
amount  of  capital  which  is  embarked  in  it|  and  by  the  fact  that 
the  amount  of  capital  is  either  increasing  or  diminishing,  than 
by  any  other  standard.  If  a  business  is  considered  to  be 
stationary  or  declining,  it  is  not  to  be  expected  that  fresh 
capital  will  be  embarked  in  it.  On  the  contrary,  either  a  with- 
drawal of  capital,  or  a  reluctance  to  invest  more  money  in 
it,  would  very  speedily  be  shown.  Now,  from  the  nature  of 
business  generally  it  is  usually  very  difficult  to  ascertain  with 
any  amount  of  certainty  whether  the  amoxmt  of  capital  invested 
in  many  trades  is  extending  or  contracting,  in  this  or  in  any 
other  country.  In  most  concerns  an  absolute  secrecy  is  observed 
on  this  point.  It  would  be  difficult  to  state  from  year  to 
year  (with  any  certainty)  whether  the  business  of  the  great 
merchants  of  London  or  Liverpool  was  really  improving,  or 
otherwise.  Some  general  idea  may  be  formed  by  those  well 
acquainted  with  the  grotmd,  but  that  is  aU.  In  manufactures 
greater  publicity  results  from  the  &uct  that  the  extension  or 
dosing  of  works^  the  working  longer  hours  or  shorter  time, 
the  records  of  the  Board  of  Trade  as  to  the  exports  and  im- 
ports of  the  particular  class  of  goods  which  the  manufacturer 
produces,  and  of  the  raw  material  which  he  requires — all  ^ve 
some  due  to  the  prosperity,  or  otherwise,  of  a  particular  dass 
of  occupation.  But  more  information  is  obtainable  with  regard 
to  banking  in  this  countrv  than  with  most  branches  of  business, 
from  the  periodical  publication  of  the  accounts  of  the  joint 
stock  banks,  and  the  statements  made  publidy  at  the  general 
meetings  of  the  respective  companies^ 
TOLi  xxxvu.  6 
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74       The  Progress  of  Banking  in  Oreat  Britain  in  1876. 

We  gave  in  the  January  number  of  this  magazine  a  state-' 
ment  of  the  new  banking  offices  opened  in  Great  Britain  and 
Ireland  during  the  year  1876 ;  and  we  propose  now  to  continue 
that  enquiry  by  a  statement  as  to  the  increase  in  the  capital 
and  reserve  funds  of  the  joint  stock  banks  in  the  country. 
This  statement  will  be  found  at  the  close  of  this  paper^  and 
for  facility  of  reference  it  has  been  arranged  and  divided  in 
a  similar  manner  as  the  statement  referred  to  above  of  the 
increase  in  the  number  of  banking  offices.  In  examining  the 
two  statements  it  will  be  seen  that,  omitting  from  the  com- 
parison six  private  provincial  banks  in  England  which  increased 
the  number  of  their  branches^  the  increase  in  the  number  of 
branch  offices  in  England  and  Wales  took  place  among  31 
jiint  stock  banks,  divided  as  follows : — 

3  Metropolitan  Banks, 
8  Metropolitan  and  Pzovincial  Banks, 
26  Provincial  Banks, 

31  Banks  in  England  and  Wales. 

8  Banks  in  Scotland, 
7  Banks  in  Ixeland, 

46  Banks  in  the  United  Kingdom. 

These  46  banks  opened  collectively  94  new  branch  offices, 
which,  with  one  new  bank  opened  (the  Hove  Banking  Com- 
pany, Limited),  and  eight  branch  offices  opened  by  the  six  private 
provincial  banks  referred  to,  make  up  the  number  of  103  new 
bank  offices  opened  in  the  United  Kingdom  in  the  course  of 
1876  ;  an  increase  in  banking  accommodation  which,  when 
the  depressed  state  of  trade  generally  is  considered,  must  be 
regarded  as  important.  Beyond  this,  it  is  a  very  satisfactory 
matter  to  record  that  an  increase  in  banking  resources,  either  in 
the  shape  of  capital  or  of  an  addition  to  the  reserve  fimds  was  far 
more  general  in  the  country,  taken  as  a  whole,  than  an  increase  in 
the  number  of  branch  offices  during  the  year  1876.  For 
while,  as  we  harve  seen^  in  England  and  Wales  31  joint  stock 
banks  extended  their  operations  in  that  manner,  no  less  than 
86  banks  extended  their  capital.  Dividing  these  banks  in  the 
manner  as  those  just  mentioned,  we  find  that  this  increase  in 
bankmg  resources  took  place  among 

7  Metropolitan  Banks, 
6  Metropolitan  and  Provincial  Banks, 
73  Provincial  Banks, 

86  Banks  in  England  and  Wales. 
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2  Banks  in  the  Isle  of  Man, 
4  Banks  in  Scotland, 
1  Bank  in  Ireland, 

93  Banka  in  the  United  Kingdom. 

One  bank  in  Scotland  and  three  banks  in  Ireland  show  a 
diminution  in  their  reserve  funds.  This  diminution  is  due  in 
Scotland,  and  doubtless  also  in  Ireland,  to  exceptional  causes. 
There  are  times  when  banking,  like  other  business,  is  not  imi- 
formly  prosperous,  and  a  diminution  of  reserve  funds  in  no 
less  than  three  banks  in  Ireland  appears  to  show  that  banking 
has  been  less  prosperous  in  Ireland  during  the  period  under 
cooaideration  than  in  the  rest  of  the  country,  as  will  be  seen  in 
the  general  summary.  The  increase  in  capital  and  reserve 
funds  in  England  and  Wales^  the  Isle  of  Man,  and  Scotland 
bas  been  £2,032,876 ;  and  deducting  from  this  the  diminution 
of  £124,585  in  Ireland,  a  net  increase  is  recorded  on  the  year 
of  £1,908,291  in  the  United  Kingdom. 

Among  the  banks  showing  the  larger  augmentations  in 
capital  and  reserve  funds,  the  foUowing  may  be  specially  noted. 

Of  Metropolitan  Banks  : — 
The  London  and  Westminster,  £96,674  inGrease  in  reserve  fond. 

Among  Metropolitan  and  Provincial  Banks : — 

£299,678 

The    London   and   County  1    £76,180  increase  in  capital. 
Banking  Company        •••/      63,090         do.        reserve  fond. 

£139,270 

The    Hampshire     Banking )    £50,000  increase  in  capital 
Company j       60,000         do.        reserve  fund. 

£110,000 
Among  Provincial  Banks : — 

Halifaz  Joint-Stock  Bank. )    £50,000  increase  in  capital, 
ing  Company      j       75,000         do.        reserve  fund. 

£125,000 

Parr's  Banking    Company,  >  £101^500  increase  in  capital 
Limited •        •../      14,000         do.        reserve  fund. 

£115,500 

Stamford,  Spalding  and  Boa- 1    £50,000  increase  in  capital, 
ton  Bankmg  Compaoy  ...  J      50,000         do.        reaerve  fund. 

: — ^ 

£100,000 
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Moore  and  Bobinaon's  Not-^    n^f-  mj^  i«,,«,^^  i«  ^«u*i 
bnghmrfureBankingOo.,  ^       4,000         do.        Wrei 
Limited J         ' 


fund. 


£79,500 

Among  Scotch  Banks : — 

TheBankof  SooUand 1  £260,000  ma««e  in  capital 

xuo  xPttuji.  t/x  »wia«u^A  J      26,000^  da  Teeeryefund. 

£275,000 


These  instaaces  Will  show,  what  will  be  more  fully  obvious 
from  an  examination  of  the  following  table  which  includes 
every  joint  stock  bank  in  the  country  from  which  information 
can  be  obtained,  that  the  augmentation  of  banking  resouroes 
has  not  been  confined  to  any  one  part  of  the  kingdom,  or  to  any 
particular  division  of  the  banking  field.  In  proportion  the  increase 
has  been  greater  among  banks  in  England  beyond  the  limits  of 
the  metropolis  than  in  London.  The  growth  of  capital  in  banks 
which  carry  on  their  business  in  London  only  has  been  about 
£100,000 in  the  year;  in  banks  carrying  on  their  business  in 
London  and  the  provinces,  about  £650,000;  and  among  the 
English  provincial  banks,  more  than  £1,000,000.  This  last  is  a 
very  remarkable  increase  of  capital,  especially  when  the  great 
depression  in  trade  within  the  last  twelvemonth  is  borne  in 
mind.  In  Scotland  there  has  been  a  net  increase  of  about 
£300,000.  It  appears  probable  that  during  the  past  year,  the 
growth  of  the  paid-up  capital  and  reserve  nmds  in  the  banks  of 
the  country  has,  generally  speaking,  been  greater,  in  proportion, 
than  the  growth  in  the  deposits.  This  would  seem  to  have  been 
specially  the  case  among  the  Metropolitan  and  Provincial,  and 
Provincial  Banks  in  England,  Such  an  augmentation  is  a  very 
desirable  thing.  Banks  which  possess  considerable  resources  of 
their  own  are  inore  likely  to  keep  large  reserves  of  money  ready, 
in  case  of  any  sudden  demand,  than  tiie  banks  whose  capitals  are 
small  in  comparison  with  their  deposits.  Those  in  charge  of  the 
management  of  a  bank  with  a  considerable  capital  of  its  own 
do  not  feel  the  same  obligation  of  necessity  to  turn  every  por- 
tion of  the  money  in  their  hands  to  profit,  as  when  interest  has 
to  be  paid  on  nearly  the  whole  of  it.  It  is  a  good  sign  of  a 
policy  which  will  work  in  the  same  direction,  that^  recently, 
several  of  the  metropolitan  banks — as  the  Union  Bank  of 
London,  and  the  City  Bank-Neither  have  or  will  shortly  discon* 
tinue  the  practice  of  allowing  interest  on  current  balances ;  but 
among  the  customers  of  provincial  banks  the  custom  of  allowiog 
interest  on  money  so  placed  has  still  so  strong  a  hold,  that  it 
cannot  be  expected  to  be  dropped  at  the  present  time.    Hence 
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tlie  large  growth  of  capital  and  reserve  fdndB  among  the  pro- 
Tincial  bsmke  is  a  very  desirable  thing,  and  will,  we  hope, 
greatly  tend  to  increase  the  stability  of  those  institutions. 

It  will  be  observed  that  in  some  instances  a  diminution  in  the 
reserve  funds  is  noted,  while  there  has  been  an  increase  in  the 
capitals.  In  these  cases  this  diminution  in  the  reserve  funds  is 
probably  due  to  the  amount  having  been  capitalized ;  the  sum 
stated  as  a  diminution  of  the  reserve  has  not  really  been  lost  to 
the  bank — ^it  only  reappears  in  the  column  marked  "  Capital."  In 
other  cases  the  reserve  fund  has  been  increased  through  a  pre- 
mium on  new  shares  issued;  but  in  most  instances  the  sum 
added  to  reserve  has  been  derived  from  the  profits  of  the  bank — 
profits  which  the  shareholders  have  been  wise  enough  to  forego 
dividing  among  themselves,  in  order  to  lay  the  foundation  of 
greater  strength  and  stability  in  their  business. 

In  most  instances  an  increase  in  the  number  of  the  share- 
holders of  the  bank  is  to  be  noted.  This,  like  the  augmentation 
in  the  capital  and  reserve  funds,  shows  that  an  increased  con- 
fidence is  felt  in  the  monetary  institutions  of  the  country — a 
confidence  which  will,  doubtless,  induce  an  improvement  in 
other  directions,  as  soon  as  the  present  depression  in  the  com- 
meroe  and  manufactures  of  the  country  has  passed  away. 

PEOGBESS  OP  BANKma  AND  CAPITAL  AXD  RBSBEYE  FUNDS 
IN  THE  UNITED  KINGDOM,  1876. 

Enolaitd  AMD  Wales. 

J)M!rwH»  in  Capital  paid  np         £892,917 

/iMr»«M  in  Beaerve  Funds         924,693 

£1,817,610 

ISLB  07  MaH.  5 

/iMr«M#  in  Capital  paid  np        £1,900 

/fMTMUtf  in  BeaerYO  Funds         4,560 

£6,460 

SOOTLANB.  m, 

Jii«rv0f»  in  Capital  paid  np        £266,104 

Deduct  Dmtmm  in Beserve  Funds •  46,288 

£208,816 

ISBLAMD.  S 

Ospatal  paid  up  the  same  as  in  1876, 

Dmtmm  in  Beeer^e  Funds £124,686 

Gbnebal  Svmxabt — United  Kikodom.  — 7"         » 

JiMyvoM  in  Banking  Capital,  England  and  Wales £1,817,610 

Do.  Do.  IsleofMau       ..         6,460 

Do.  Do.  Scotland 208,816 

£2,032,876 
JkertMM  Do.  Ireland 124,686 

Net  JiMTMMf  in  the  country  generally £1,908,291 
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THE  HAMPSHIRE  AND  NORTH  WILTS  BANK  AND  THE 
CLEARING  HOUSE. 

It  is  stated  that  tlie  Hampshire  and  North  Wilts  Banking  Com- 
pany has  recentlymade  an  applicationfor  admission  to  the  Clearing 
House,  and  that  the  application  was  declined  by  the  Committee. 
As  a  London  bank  the  new  applicant  for  this  privilege  is  a 
bank  of  no  long  standing,  for  it  is  by  far  the  most  modem  of 
metropolitan  banks,  but  as  provincial  banks,  both  the  Hampshire 
Banking  Company,  founded  in  1834,  and  the  North  Wilts 
Banking  Company,  founded  in  1835,  have  existed  and  carried  on 
business  successfully  for  as  long  as  most,  or  as  any,  of  their  Joint 
Stock  competitors,  either  in  the  metropolis  or  out  of  it.  It  appears 
to  be,  although  no  adequate  reason  can  be  given  for  it,  the  general 
policy  both  of  English  law  and  of  English  custom,  to  endeavour 
to  prevent  the  provincial  banks  of  this  country  from  making 
their  way  to  the  metropolis.  Both  "jointly  and  severally** 
the  amalgamating  banks  have  had  to  pay  a  heavy  price  for  be- 
coming a  London  bank.  The  action  of  the  legislature  requires 
the  North  Wilts  Banking  Company  to  forfeit  its  note  circula- 
tion. The  advantage  of  issuing  nearly  £64,000  of  notes  has 
to  be  foregone  by  it  as  "smart  money**  for  the  power  of 
opening  an  office  in  Threadneedle  Street;  and  the  privilege 
of  admission  to  the  Clearing  House  is  denied  to  the  newly- 
formed  bank  by  the  action  of  the  Committee  of  that  institution. 
It  is  open  to  any  Scotch  bank  to  establish  an  office  in  London 
without  incurring  the  first-named  disability,  and  since  the  Bank 
of  Scotland,  the  N  ational  Bank  of  Scotland,  the  Boyal  Bank  of 
Scotland,  are  now  well  established  as  metropolitan  banks,  it  is 
quite  possible  that  they  may  before  long  follow  the  example  of 
the  Hampshire  and  North  Wilts*Bank,  and  request  permission 
to  share  the  advantages  of  the  Clearing  House.  Besides  the 
Scotch  banks,  the  Central  Bank  of  London  (not  to  mention 
other  banks  established  partly  in  the  provinces,  partly 
in  London)  may  not  be  unlikely  to  desire  to  have  the 
same  privilege  extended  to  them.  It  is  now  nearly  a  quarter 
of  a  century  since  joint  stock  banks  werp  first  admitted  to  the 
Clearing  House.  The  volumes  of  this  magazine  about  that 
period  contain  a  record  of  the  progress  which  that  question 
gradually  made,  of  the  opposition  it  encountered,  and  finally  over- 
came. At  one  time  it  is  stated  two  banks  only  of  those  then 
belonging  to  the  Clearing  House  voted  in  favour  of  the  con- 
cession— at  a  later  date  ten  were  found  to  support  the  proposition, 
while  thirteen  still  rejected  it  Thus  the  question  as  to  admit- 
ting the  joint  stock  banks  slowly  made  its  way ;  and  dioxtly 
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ftfler  the  last  fact  was  noted  the  conoession  was  granted.     As  a 

oonaiderable  time  elapsed  after  the  question  of  admitting  the 

joint  stock  banks  was  first  mooted,  before  the  privilege  of  entry 

was  allowed  them,  it  is  quite  possible  that  the  banks  now  outride 

the  Clearing  House  may  have  to  wait  some  little  time  before 

the  doors  are  opened  to  them/  but  when  the  great   additions 

which  have  gradually  been  made  to  the  numbers  of  the  joint 

stock  banks  first  admitted  to  the  Cleahnc;  House  are  considered, 

there  seems  no  reason  to  doubt  that  a  solution  of  the  di£Sculty 

willy  before  long,  be  attained.     It  would  be  highly  impolitic  to 

encourage  in  any  way  the  growth  of  ^^  mushroom  '^  banks,  but 

there  seems  no  reason  why  equal  privileges  should  not  be  allowed 

to  all  respectable  and  weH*grounded  institutions. 


DIVISION  OF  COMMISSIONS. 

The  subject  of  the  division  of  commissions  in  stock  and  share 
transactions  has  been  lately  brought  very  prominently  before  the 
public  in  the  "  Times**  It  should  be  remembered  that  there  is  a 
Terr  material  difference  between  the  case  of  commissions  divided 
between  bankers  and  stock-brokers,  and  the  other  instances  re- 
ferred to.  The  banker  gives  a  very  distinct  and  important  quid 
pro  quo  for  the  portion  of  the  commission  which  he  receives,  as 
he  guarantees  the  due  performance  of  the  transaction,  A  cus- 
tomer of  a  bank,  making  a  purchase  or  a  sale  of  stock  or  shares 
through  the  instrumentality  of  his  banker,  looks  to  the  bank, 
not  to  the  broker,  for  the  completion  of  the  transaction.  Sliould 
the  broker  fail,  the  banker  must  make  the  loss  good  whatever  it 
may  be.  And  since  the  customer  is  charged  no  more  than  he 
would  be  if  he  went  to  the  broker  direct^  it  cannot  be  said  that 
he  is  prejudiced  in  any  way,  while,  on  the  other  hand,  he  has  an 
important  service  done  to  him,  in  the  guarantee  of  the  due  con- 
duct of  his  business. 


STOPPAGE  OP  THE  BALA  BANKING  COMPANY,  LIMITED. 

The  Bala  Banking  Company,  which  carried  on  business  at  Bala, 
Corwen,  and  Dolgelly,  in  North  Wales,  closed  its  doora  on  20th 
December,  1876. 

It  commenced  business  in  1864.  The  subscribed  capital  was  in 
round  numbers  <£  18,000,  of  which  £9,000  had  been  called  up.  It  had 
a  reserve  fnnd  of  £6,000,  and  the  deposits  at  the  time  of  the  failure 
npounted  to  £100,000. 

In  the  iUrd  weieik  of   Deecfmber,  1876,  a  firm  in  liv^rpooi,  to 
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whom  the  bank  had  imprudently  made  large  adyanoes,  stopped  pay- 
ment, and  the  directors  of  the  bank  finding  that,  on  that  firm's 
account  alone,  they  had  lost  the  whole  of  their  capital  ai^d  reserve 
fund,  resolved  to  suspend  payment. 

The  Bala  bank  had  been  in  the  habit  of  allowing  a  high  rate  of 
interest  on  deposits,  even  while  the  bank  rate  of  discount  stood  so 
low  as  2  per  cent.,  and  the  market  rate  much  lower.  The  usual 
result  followed:  the  directors,  in  order  to  pay  a  dividend  (the 
last  declared  was  £10  per  cent.),  had  to  invest  funds  in  securities 
which  would  yield  a  h^h  rate  of  interest,  but  were  utterly  unavail- 
able as  banking  securities,  whereas  if  the  market  deposit  rate  of 
interest  only  had  been  allowed,  the  money  could  have  been  invested 
in  securities  which  would  have  been  readily  convertible,  the  bank 
need  not  have  stopped  payment,  the  shareholders  need  not  have  lost 
their  capital,  which,  in  some  cases,  was  their  all,  and  the  deposits  of 
their  customers  need  not  have  been  placed  in  peiiL 

An  extraordinary  meeting  of  the  shareholders  was  held  at  Bala 
on  9th  January,  1877,  when  resolutions  were  passed  appointing 
Mr.  Hibhard  Jones,  chairman  of  the  directors,  and  Mr.  John  Ellis 
Edwards,  public  acountant  of  Chester,  the  liquidators^  and  recom- 
mending that  an  arrangement  be  made,  if  possible,  with  the  North 
and  South  Wales  Bank  for  the  transfer  to  them  of  the  goodwill  and 
business  of  the  Bala  bank. 

We  understand  that  the  North  and  South  Wales  Bank,  after  a 
full  investigation  into  the  Bala  bank's  business,  have  entered  into  a 
provisional  agreement  which  provides  that  they  will  advance  to  the 
liquidators  a  sum  sufficient  to  pay  the  Bala  bank  depositors  in  full ; 
and  the  directors  of  the  Bala  bank  and  their  fHends  have  given 
their  personal  guarantees  against  a  possible  deficiency  arising  through 
the  Bala  bank's  assets  (including  of  course  the  imcaJled  capital)  not 
realisdng  sufficient  to  recoup  the  North  and  South  Wales  Bank. 

This  agreement  now  awaits  confirmation  by  the  Ck>urt  of  Chancery, 
which  confirmation,  we  have  no  reason  to  doubt,  will  be  obtained  in 
due  coursa 

We  cannot  but  regard  the  arrangement  as  eminently  satisfaotory. 
It  is  creditable  to  both  parties  concerned,  and  if  carried  out  wUl 
prove  a  boon  to  a  large  body  of  the  public  whose  money  is  now 
locked  up  in  the  Bala  bank. 


MB.  EDWARD  ATKINSON; 


La&tt  month  we  noticed  the  proceedings  at  a  meeting  of  the 
friends  of  Mr.  Atkinson  assembled  for  &e  purpose  of  presenting 
that  gentleman  with  a  testimonial  on  the  occasion  of  his  retire- 
ment from  the  general  managership  of  the  National  Provincial 
Bank  of  England.   Mr.  Atkinson  was  associated  for  many  years 
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in  Ilia   official  duties  with  the  late  Daniel  Bobertson.     In  a 

notice  of  Mr.  Kobertson  which  appeared  in  our  columns  on  the 

occasion  of  lus  retirement  in  1863,  he  is  described  as  one  of  the 

pioneers  of  joint  stock  banking  in  England.    Mr.  Atkinson  also 

belongs  to  a  class  of  bank  officials  who,  from  their  great  and 

lengthened  experience,  must  have  been  familiar  with  joint  stock 

banking  when  only  emerging  from  its  infancy,  and  beginning 

to  develop  its  powers  in  this  country.     Men  of  this  class  are 

necessarily  becoming  rarer  year  by  year.     We  therefore  avail 

ourselves  of  the  language  of  a  speaker  at  the  meeting   above 

referred  to  for  the  purpose  of  giving  our  readers  a  brief  sketch 

of  Mr.  Atkinson's  banking  career  and  character. 

**  We  are  met  to-night  on  on  occasion  of  nnnsual  interest.  It  is  the 
£uhion  in  some  quartera  to  suppose  that  members  of  the  banking  profession 
have  little  that  attracts  them  beyond  day-book  and  ledger,  or  the  counting 
of  mammon's  yellow  heaps.  But  we  now  witness  what  may  be  called  the 
poetry  of  banking.  A  good  knight  and  true,  who  has  stood  erect  on  a 
flUppeiy  field  for  more  than  fort^  years,  to-night  retires  from  it ;  and 
we  gather  rotmd  to  oongratolate  bun  as  he  carries  ofi  his  shield  without  a 
stain  upon  it. 

**  Mr.  Atkinson  is,  as  you  know,  a  native  of  Scotland  (though  his  father 
was  of  English  birth),  and  was  trained  for  his  profession  in  one  of  the 
large  Scottish  banking  establishments.  The  meeting  is,  no  doubt,  aware 
erf  the  instinct  with  which  Scottish  youths,  turning  their  backs  on  their 
own  romantic  country,  direct  their  steps  towards  the  south  of  the  Tweed. 
Mr.  Atkinson  was  no  exception  to  this  rule,  and  shortly  after  the  National 
Provincial  Bank  of  England  was  established  he  applied  for  an  appointment 
in  it.  Looking  the  other  day  at  some  old  papers  dated  more  than  forty 
years  ago,  I  came  upon  the  report  on  his  application.  It  stated — ^  He 
may  be  thought  of  for  an  accountancy.'  We  this  day  see  a  little  further 
into  fatnrity  than  the  writer  of  that  report  was  able  to  do.  Mr.  Atkinson 
has  not  only  done  for  an  accountancy,  but  has  done,  and  done  well,  for  the 
genend  managership  of  a  banking  establishment  second  in  importance  to 
no  other  joint  stock  institution  in  the  kingdom. 

<*  Mr.  Atkinson  was  first  nominated  to  what  may  be  called  the  pre-historic 
branch  of  Castle  Carey.  It  was  opened  only  for  a  short  time,  and  has  long 
eeaaed  to  exist,  or  to  be  remembei^  by  any  saye  the  antiquarians  of  the 
bank.  I  have  known  in  my  day  young  men  who  would  have  pined  and 
fretted  at  their  powers  being  left,  as  they  considered,  to  grow  waste  in  so 
obscore  a  field  of  action  as  Castle  Carey.  But  Mr.  Atkinson  did  not  act 
thus.  He  performed  faithfully  and  conscientiously  all  that  was  entrusted 
to  him,  and  erelong  a  messenger  named 'Fair  Opportunity'  (whose  ac- 
quaintance I  recommend  young  officers  to  cultiyate)  knocked  at  his  door, 
and  said,  'Come  up  higher.'  The  inspectorship  of  branches  was  vacant, 
and  the  talent  Mr.  Atlonson  had  shown  in  his  post,  limited  as  its  scope 
was,  summoned  him  to  this  higher  appointment. 

('For  many  years  Mr.  Atkinson  fu&lled  the  duties  of  Chief  Inspector, 
combining  both  I^gh  efficiency  and  great  kindness.  To  many,  this  state- 
ment will  appear  as  contradictory  as  if  a  chemist  were  to  adyertise  sweet 
bitter  aloes.  Yet  Mr.  Atkinson  reconciled  the  apparent  paradox.  In  t^e 
oampontiyely  rare  cases  of  fraud  which  occurred,  the  man  without  guile 
VOL.  XXXVII.  7 
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was  ever  more  than  a  match  for  the  man  with  goile.  While  his  lynx-eyed 
glance  was  swift  to  detect  an  evil  doer,  he  was  ever  the  kind  and  consider- 
ate friend  of  the  loyal-hearted  officer.  Tt  required  to  be  indeed  a  compli- 
cated difficulty  if  it  was  beyond  the  power  of  Mr.  Atkinson  to  unravel  it. 
Many  a  debt  that  was  looking  doubtful  his  skill  rendered  good.  Then  he 
had  always  the  loving  word  with  which  to  soothe  the  ruffled  feelings  of 
some  country  manager,  smarting,  perhaps,  under  a  departmental  corres- 
pondence, which  however  well  meant,  was  not  always  written  on  velvet 
paper  or  in  rose-water  ink.  To  the  younger  officers,  especially,  he  was 
ever  an  encourager.  It  is  very  pleasing  to  find  some  of  our  managers 
writing  that  he  was  the  first  Inspector  they  ever  met  when  they  were 
apprentices  or  derks,  and  that  his  kindness  and  advice  left  an  impression 
on  them,  not  yet  obliterated  by  the  lapse  of  years. 

<*  Ere  long,  opportunity  again  called  for  Mr.  Atkinson  to  come  up  higher 
still,  and  fill  the  post  of  Joint  General  Manager.  It  is  not  for  me  to  say 
how  well  he  discharged  its  duties,  succeeding  as  he  did  his  predecessor, 
Daniel  Robertson,  a  giant  in  the  banking  world,  and  associated, 
as  he  was,  with  able  coadjutors,  Mr.  Alexander  Robertson  and 
Mr.  William  Holt.  If  his  administration  put  more  sail  on  the  ship, 
it  at  all  events  took  care  to  steady  the  vessel  well  with  the  ballast 
of  reserves  and  securities ;  and  if  it  compelled  our  shareholders  to  buy 
larger  bags  to  hold  their  increased  dividends,  it  never  did  anything  to 
imperil  iha,t  venerable  institution,  the  BormSy  so  deeply  interesting  to  all 
the  officers  before  me.f 

<*  Speaking  of  him  from  personal  experience  I  can  conscientiously  say 
that  I  have  ever  found  him  a  model  cd  diligence;  punctual  to  a  degree 
that  was  sometimes  distressing  to  myself,  easy  of  access,  carrying  his  high 
position  with  humility,  solving  all  diffictdties  with  readiness,  listening  to 
the  younger  officers  with  patience,  slow  to  have  recourse  to  extremities 
when  milder  remedies  would  answer,  inflexibly  just,  and  disarming  per- 
plexities in  business  by  the  mildness  and  placidity  with  which  he  met 
them.  In  a  profession,  indeed,  generally  considered  as  having  a  tendency 
to  make  men  grasping,  Mr.  Atkinson, — instead  of  being  the  '  Mr.  Screw,'  or 
'  Mr.  Gripe,'  who  sit  in  fiction  for  the  type  of  the  hi^-hearted  banker — 
has  given  us,  as  our  respected  chairman  truly  said  at  one  of  our  annual 
meetings,  an  example  of  self  abnegation.  He  has  indeed  served  himself 
hist. 

^  Forty  years  have  passed  away,  Like  a  summer  day,  and  now  his  official 
career  has  come  to  an  end.  He  has  laid  aside  that  pen,  which  from  London  to 
Japan,  could  have  any  sum  of  money  paid  down,  on  affixing  his  signature 
to  a  document.  In  the  far  East  of  India,  in  the  remote  West  of  America,  in 
the  distant  Continent  of  Australia,  in  every  city  of  Europe,  that  signature 
was  respected.  But  it  is  a  higher  tribute  to  his  pen,  to  be  able  to  say  that 
as  General  Manager,  it  never  signed  a  statement  that  was  inconsistent 
with  truth,  honour,  or  integrity.  It  is  no  school-boy  platitude  to  say  that 
it  is  this  circumstance  which  gives  the  proceedings  of  to-day  their  true 
significance.  When  life's  evening  star  b^ns  to  appear  in  our  sky,  no 
i^imonial  is  of  any  worth,  unless  conscience  endorses  it.  It  is  not  for  us 
to  lift  the  veil  that  conceals  the  private  feelings  of  the  heart;  but  in 
this  case  we  may  well  believe  that  that  endorsement  is  given,  for  it 
is  not  possible  to  have  come  much  in  contact  with  Mr,  Atkiuson,  without 

t  NoTB.— A  bonus  of  ten  per  cent  on  the  salaries  of  the  officers  of  the  twnk  has 
for  many  yean  been  allowed  by  the  Directors. 
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bdleTing  that  the  basis  of  his  ohimcter  has  been,  that  amid  things  visible^ 
he  has  remembeied  One  who  is  invisible. 

**  So  far  it  has  been  all  praise.  It  is  needful,  however,  that  I  should  stop 
and  point  out  one  error,  as  some  will  consider,  into  which  Mr.  Atkinson 
has  fallen.  He  has  remained  through  life  a  bachelor.  He  has  no  wife 
therefore  to  say  as  she  sees  Mr.  Macbeth's  faithful  likeness,  *  There  sits  mj 
busband,'  nor  to  feel,  as  she  looks  at  Messrs.  EUdngton's  beautiful  service 
of  plate,  her  matronly  eye  kindle  with  a  new  pleasure.  We  congrathilate 
therefore  ourselves  that  Mr.  Atkinson  has  the  next  best  thing  to  a  good 
wife  in  his  affectionate  niece  Miss  Habbiriiaw,  who  has  watdied  over  her 
unde  in  the  past  with  the  loving  devotedness  of  a  daughter,  and  to  whom 
the  geld  locket  presented  to  her  to-day  will  whisper — ^  Take  cai^  of  the 
portrait,  but  especially  for  our  sakes,  take  care  of  tiie  original.' 

*'  And  now  it  but  remains  for  us  to  say  farewell.  May  all  felicity  crown 
his  years  of  repose  from  labour ;  and  as  he  takes  those  country  excursions, 
of  which  he  is  so  fond,  and  for  which  he  will  now  have  ampler  leisure, 
may  he  see  around  him  in  the  smiling  corn-field,  in  the  swelling  sail  of 
commerce,  and  in  the  revolving  wheel  of  the  manufactory,  evidences  of 
the  material  prosperity  to  which  his  banking  skill  has  contnbuted.  May 
he  see  the  esUbliahment  he  has  left  growing  in  usefulness  and  prosperity 
a  monetary  and  a  moral  force  in  the  community,  and  our  directors, 
officers,  derks,  and  even  our  faithftd  messengers  all  working  in  concord  for 
one  common  aim. 

^  I  am  sure  thus  wishes  tbe  present  company ;  so  wish  those  honourable 
directors  whom  it  is  our  happiness  to  serve ;  so  wish  also  the  great  body 
of  country  officers  unavoidably  absent  to-day,  and  their  wives  and  families 
to  so  many  of  whom  Mr.  Atkinson  is  personeJly  known.  The  same  wish 
too  is  taken  up  by  the  shareholders  and  re-echoed  by  our  lar^e  body  of 
customers.  All  health  and  true  happiness  to  Mr.  Atkmson  in  his  honour- 
ably-won retirement." 


STATISTICS  OF  FAILUBBS  AND  ISSUES  OF  NEW  CAPITAL. 

The  following  statbtics  of  failures  and  of  new  issaes  of  capital  are 
taken  from  the  Timeiy  January  Ist : — 

"  We  have  been  favoured  by  Mr.  Biohard  Seyd,  P.8.S.,  with  the 
aubjoined  statistics  with  reference  to  the  mercantile  failures  in  the 
United  Kingdom  during  the  year,  which,  as  regards  business, 
doaee  to-day.*  The  tot^  number  of  failures  is  given  for  each  year 
from  1865  to  1876  indusive,  and  likewise  a  comparative  analysis  of 
the  failures  in  the  different  branches  of  trade  for  fhe  five  years  from 
1872  to  1876:—" 

^  The  number  of  failures  in  the  financial,  wholesale,  and  manufacturing 
branches  of  trade  during  1876  haye  been  2,056.  Of  these  there  were— In 
London,  557 ;  in  Liveri^ol,  87 ;  Manchester,  128 ;  Lancashire,  90 ;  York- 
shire (excluding  Middlesbrough  and  Hull),  287:  Birming^ham  and  Midland 
Iron  District,  182 ;  Newcastle,  Middlesbrough,  Hull  and  District,  86 ;  Bristol 
Cudifi;  Newport,  and  Swansea,  90;  rest  of  Bngland,  879 ;  Scotland,  133, 
Irehuid,37. 

*"  Tbe  total  Allures  in  1865  were  1,450 ;  1866, 1,610 ;  1867, 1,564 ;  1868, 
2;L46  ;  1869,  2,315 ;  1870, 1,351 ;  1871, 1^22 ;  1872, 1,326 ;  1873, 1,745 ; 
1874^  1,751 ;  1875, 1,720 ;  1876, 2,065. 

*  Times  CUif  Article^  31st  December,  1876. 
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«  Dnrinff  the  last  five  years — from  1872  to  1876— the  various  branches 
of  wholesaM  commerce  show  the  foUowisg  proportions  of  failures : — 


1 1872.|  1873.,  1874.!  1876.  1876. 


Agents,  commission,  yam,  ftc 

Bankers,  joint-stock  banks,  and  foreign  bankers 

Bootsandshoes       

Brewers       .  •         . .         •  •         •  • 

Cigars  and  tobacco 

Cement,  asphalte 

Coals 

Contractors 

Cormnen  and  millers        

Cotton  and  colonial  brokers         

Cotton  spinners  and  manufacturers 
Curriers,  tanners,  and  leathermen 
Discount  and  bill  brokers  . .         .  •   ^     . . 
Druggists,  -wholesale  and  manuf actuzing  chymists 
Diystdters,  oil  and  colour  manufacturers 
D  vers,  bleachers,  and  finishers     . . 

Electro  platers        

Engineers,  founders,  iron,  metal,  and  hardware 

manufacturers  and  merchants 

Financial  Agents 

Glass,  lead,  and  earthenware       

Gunpowder 

Hats,  caps,  sbaw  hats        

Hops..         

Wholesale  jewellers  

Manufacturers     and    merchants  of    woollens, 

worsted,  elastics,  silks,  hosiery,  stuffs,  &c.    •  • 

Merchants 

Provisions 

Rope,  sails,  &c.       . .         

IShipbrokers  and  owners 

Shipbuilders  

Stationers,  wholesale  paper  manufacturers,  &o. . . 

Sugar  refiners         ..         • 

Tea,  coffee,  and  groceries  

Timber         

Warehousemen,  importers  of  foreign  goods,  &c. 

Wines  and  spirits 

Woolstaplers  and  merchants       

Woollen  and  cotton  waste 
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194 
208 
37 
16 
39 
12 
36 

26 
27 
117 
87 
23 
26 


76 

3 

80 

21 

8 

97 
16 
63 
20 
31 
30 

3 
25 
39 
28 

6 


12 

2 

31 

192 
247 
59 
16 
49 
3 
16 

13 

41 

110 

121 

8 

12 


192 

2 

116 

28 

12 

6 

147 

44 

62 

15 

42 

48 

4 

20 

44 

28 

6 


235     243 
12 
13       23 


1,751 1,736 


23 

5 

66 

151 
216 
58 
21 
42 
10 
37 

23 
47 
136 
128 
15 
33 


2,065 


' '  We  liaTe  been  fayoured  by  Messrs.  Spackman  and  Sons,  of  3  and 
4,  Great  Winchester-street-buildings,  Old  Broad-street,  witk  the 
following  statistics  relating  to  the  new  companies  and  foreign  loans 
brought  out  during  the  past  year;  also  an  account  showing  the 
new  issues  of  capital  by  companies  proTiously  existing  and  the 
fluctuations  in  the  value  of  money.  IVom  the  figures  given  it  will 
be  seen  that  the  capital  required  by  companies  has  been  extremely 
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iaflignificanty  and  that  all  enterpxiBe  in  that  direction  is  for  the  time 
completely  paralyzed : — ' ' 

New  Joiht-Stocx  €k>]CFAins8  brought  out  dttbino   thi   Tsar   bndimo 
Dbcbxbbk  31,  1876. 


Name 

Caidtal 

Capital 

Amonnt  of 

Total 

of  Gompuiy. 

anthoriMd. 

offend. 

Bhaire. 

Depo.it. 

Deposit. 

£ 

£ 

£ 

8. 

d. 

£ 

8. 

d. 

£ 

Associated  Home 

Company  (lim.) 

60,000 

60,000 

6 

0 

0 

2 

0 

0 

20,000 

Auto-  Pnemnatic 

Gas      Machine 

(limO   

50,000 

46,000 

6 

0 

0 

1 

0 

0 

.  9,000 

BajBwater    dub 

&  Skating  Bink 

(Km.)   

20,000 

20,000 

6 

0 

0 

2 

0 

0 

8,000 

Egtabluhment 

aim.)    

80,000 

60,000 

10 

0 

0 

4 

0 

0 

20,0.00 

KirwiiwBph^Jn  K^Im 

IcrSkate&KiTik 

(Km.)   

60,000 

60,000 

6 

0 

0 

2  10 

0 

26,000 

Bodidiia  Kixiiiig 

(lim.)    

80,000 

30,000 

1 

0 

0 

1 

0 

0 

30,000 

Brighton  liyery 

Stables  (Km.).. 

60,000 

60,000 

5 

0 

0 

2 

0 

0 

20,000 

Britiah  and  Colo- 

nial Trost  Cor- 

poration   (Km.) 
Qieltenham  Im- 

760,000 

260,000 

20 

0 

0 

6 

0 

0 

62,600 

perial     Wmter 
<}azden&  Skat- 

ing Bank  Him.} 

20,000 

20,000 

10 

0 

0 

2  10 

0 

6,000 

200,000 

100,000 

10 

0 

0 

2 

0 

0 

20,000 

— 

100,000 

100 

0 

0 

100 

0 

0 

100,000 

Chloralimi  (Km.) 

50,000 

26,000 

5 

0 

0 

3 

0 

0 

16,000 

City  of   London 
Marine    Afisnr- 

ance  (Km.)  .... 

500,000 

260,000 

5 

0 

0 

1 

0 

0 

50,000 

Oeyedon    Boyal 

Hotel  (Km.)    .. 

4,000 

4,000 

10 

0 

0 

5 

0 

0 

2,000 

OerelandEzten- 

aion       Mineral 

BaHway 

164,000 

164,000 

10 

0 

0 

3 

0 

0 

46,200 

ConaoHdatedFire 

Inamance  (Knu) 

1,000,000 

100,000 

5 

0 

0 

2 

0 

0 

40,000 

Co-operattye  Be- 

sidential     Clnb 

(Km.) 

200,000 

20,000 

6 

0 

0 

3 

0 

0 

12,000 

Coiticine    Floor 

Covering  (Km.) 
Dartmoor  United 

160,000 

160,000 

10 

0 

0 

3 

10 

0 

52,600 

China     ^   Clay 

Worka  (lim.)  •  • 

40,000 

30,000 

10 

0 

0 

5 

0 

0 

16,000 

E.  London  Brew* 

er7(KnL)    .... 

26,000 

26,000 

5 

0 

0 

3 

0 

0 

15,000 
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Kame 
of  Company. 

Capital 
aathoriaed. 

Capital 
^end. 

Amonnt  of 
Bhare. 

Deposit. 

Total 
I>epoait. 

£ 

£ 

£ 

8. 

d. 

£ 

s.  d. 

£ 

Engliah  Channel 

Steamship  (lim.) 

260,000 

160,000 

10 

0 

0 

3 

0    0 

46,000 

Farmers'      Malt 

Oake  (lim.).... 
Forest   of  Dean 

60,000 

60,000 

10 

0 

0 

o 

0    0 

18,000 

Coal&Bxick(lim.) 
Freshwater,  Yar- 

200,000 

10,000 

6 

0 

0 

2 

0    0 

4,000 

mouth,  &  New- 

port Bailway  . . 
General  Meat  Co- 

180,000 

130,000 

10 

0 

0 

6 

0    0 

78,000 

operatiTe    Sup- 
ply Association 

Tf  mn  yyiflrHin  i  th 

76,000 

76,000 

1 

0 

0 

1 

0    0 

76,000 

Town-hall(lim.) 

16,000 

16,000 

6 

0 

0 

6 

0    0 

16,000 

Hands  and    Son 

(Hm.) 

40,000 

40,000 

6 

0 

0 

2 

0    0 

16,000 

Hanson's  Sewage 

aim.)    

60,000 

60,000 

10 

0 

0 

2 

0    0 

10,000 

Imperial  Hotel  & 

Skating     Rink 

(lim.)   

32,000 

32,000 

6 

0 

0 

6 

0    0 

32,000 

James  Allan  and 

Ck).  (lim.)    ..,. 

100,000 

100,000 

10 

0 

0 

4 

0    0 

40,000 

Johnson'  sSaocha- 

rum  (lim.)  .... 

260,000 

160,000 

10 

0 

0 

2 

0    0 

30,000 

Co.   of  Dublin 

(lim.) 

60,000 

60,000 

10 

0 

0 

2 

10    0 

16,000 

Bink(lim.)  .... 

75,000 

76,000 

6 

0 

0 

3 

0    0 

46,060 

LicensedVictual- 

lers'  &  General 

Fire  and  Plate 

Glass  Insurance 

(lim.)  

1,000,000 

1,000,000 

5 

0 

0 

2 

10    0 

600,000 

London  Cooper- 

age(lim.)     .... 
London  General 

60,000 

44,000 

5 

6 

0 

2 

0    0 

17,600 

CabQim.)  .... 

600,000 

100,000 

10 

0 

0 

2 

10    0 

26,000 

Manley  Palace  & 

Park  (lim.).... 

120,000 

120,000 

5 

0 

0 

3 

0    0 

66,000 

Merchants' 

8teamBhip(lim.J 
Metropolitan    & 

100,000 

100,000 

10 

0 

0 

2 

0    0 

2o;ooo 

Brighton   Bail- 

way     .  •  • 

2,100,000 

2,100,000 

20 

0 

0 

1 

0    0 

106,000 

Metropolitan 

Kink    Associa- 

tion (lim.)  .... 

10,OCO 

10,000 

20 

0 

0 

10 

0    0 

6,000 
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KZW  JoXXT-StOCX  OoXPANIBA— «Ofl^tfll«Mr. 


Ksme 
fif  Coi&iMaiy. 


Capital 
anthorixed. 


Oapital 
ofidred. 


Amount  of 
Share. 


Depoait. 


Total 
Deposit. 


Minenl      and 
Aerated  Waters 
(lim.)   

Hatknal  Bank  of 
Paraguay  (lim.) 

National  Co-ope- 
latiTe  Bmlders' 
k   GontractorB' 

Ijead      IfiniTig 
pirn.) 

Korth  Dublin 
Street  Tram- 
ways   

Perry  and  Co. 
(lim.)  

Portland    Street 
Warehouse 
(lim.) 

Romford  Canal . . 

Sadler's  Wells 
Skating  Bink  k 
Winter  Garden 
Oim.) 

Salrage  Steam- 
ship (lim.)  • . . . 

Sea  Insurance 
(lim.) 

Thamee  Steam 
Ferry  (Ion.)   . . 

ThomasWin^te 
and    Co.  (bm.) 

United  Services 
Mutual  Co-ope- 
ratiTe  (lim.)  .. 

Warburg'sFeTer 
Tincture   (lim.) 

Waterlow  and 
Sons  (lim.)  .... 

West  Coast  of 
America    Tele- 


iTest  Jillur 
Sayer  Lead 
Milling  (lim.)   •• 

Total  .... 


J6   s.  d.       £    s.   d. 


6,000 
800,000 

100,000 

6,000 

40,000 
500,000 


400,000 
80,000 


26,000 

60,000 

600,000 

100,000 

300,000 

100,000 

10,000 

400,000 

450,000 

60,000 


£11,877,000 


6,000 
150,000 

100,000 

6,000 

40,000 
260,000 


300,000 
80,000 


26,000 

26,000 

600,000 

100,000 

300,000 

100,000 

6,000 

400,000 

160,000 

60,000 


£8,531,000 


1    0  0 

10    0  0 

10  0 

6    0  0 

10    0  0 

10    0  0 


10    0    0 
10    0    0 


6  0  0 

10  0  0 

10  0  0 

10  0  0 

20  0  0 

2  0  0 

6  0  0 

100  0  0 

10  0  0 

1  0  0 


0  10  0 
2    0  0 

10  0 

1  10  0 

2  0  0 
6    0  0 


3  0    0 

4  0    0 


2  0  0 

6  0  0 

2  0  0 

3  0  0 

4  0  0 

1  0  0 

2  10  0 
100  0  0 

6  0  0 

0  5  0 


2,600 
30,000 

100,000 

1,800 

8,000 
125,000 


90,000 
32,000 


10,000 
12,500 
100,000 
30,000 
60,000 

50,000 

2,500 

400,000 

75,000 

12,500 


£2,871,600 
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AZTALTSU. 


No.  of 
OompaDieB. 

Capital 
aathoriaed. 

Capital 
offered. 

Depoeita. 

Insurance       

Investment     • 

Banks 

BaQway          

Shippings 

Telegraph       

Mining 

Tramway         

HiscellaneoTU 

23 

12 

£ 

3,355,000 

3,000,000 

750,000 

600,000 

2,384,000 

500,000 

96,000 

450,000 

86,000 

40,000 

716,000 

£ 

2,444,000 

1,850,000 

250,000 

,       360,000 

2,384,000 

876,000 

96,000 

150,000 

86,000 

40,000 

606,000 

£ 

1,214,100 

690,000 

62,600 

150,000 

229,200 

107,600 

49,000 

75,000 

44,300 

8,000 

242,000 

Total 

67 

£11,877,000 

£8,531,000 

£2,871,600 

Nbw  Issttbs  nf  1876 

BT  COXPANIBS  PBSVIOUSLT  EZUTINO. 

Number 

Amount  of 

CaUed 

I  up. 

Nami 

OflerBCl* 

Vft  BhimM 

Bhara  or 

or  Bonds. 

Bond. 

Percent. 

ATWf^TITlfr, 

Albany  and  Sus- 

£ 

£ 

quehanna   JJHi], 

200,000 

— 

Stock 

All 

200,000 

Alexandra  Palace 

(lini.)  

450,000 

— 

Stock 

All 

450,000 

Association  of  Ld. 

— 

Financiers  (lim.) 
Association  of  Ld. 

100,000 

— 

Stock 

92J 

92,600 

Financiers  Qim,) 
Association  of  Ld. 

66,000 

Stock 

All 

53,000 

Financiers  (lim.) 

600,000 

— 

Stock 

92J 

462,600 

Eastn.  Telegraph 

(lim.)    

House    Property 

700,000 

70,000 

£10 

40 

280,000 

and  Inyestment 

(lim.)    

100,000 

4,000 

25 

£6  p.shr. 

24,000 

Illinois     Central 

RaUroad 

200,000 

— 

Stock 

96 

192,000 

LlynTi,Tondu,& 

Ogmore  Goal  & 

Iron  (limj  .... 
Maritime  Passen- 

150,000 

— - 

Stock 

All 

150,000 

gers  &  Mariners 

Insurance  (lim.) 

N.  Zealand  Trust 

50,000 

60,000 

1 

75 

37,600 

and  Loan  (lim.) 

260,000 

10,000 

25 

All 

260,000 

PennsylvaniaRail- 

road. 

600,000 



Stock 

90 

640,000 

People'sGkuLight 
and  Coke  Com- 

pany of  Chicago 

500,000 

"~~ 

Stock 

80 

400,000 
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Nzw  IfifiUBS  nr  1876  bt  CoxpAiffm  pkitiouslt  Existiko— «Ofi^tMM«^. 


Nakb. 

Capital 
Offered. 

Nmnber 
of  Shares 
or  Bonds. 

Amoant  of 

CaUec 

I  up. 

Bond. 

Per  Cent. 

Amount. 

Fhihdeliaiia  and 

£ 

£ 

Beading  Bail.. 

2,000,000 

— 

Stock 

98i 

1,870,000 

St  Lawrence  and 

Ottawa  Bail  .. 

150,000 

— 

Stock 

90 

135,000 

StadCknnpy.(lim.) 

40,000 

2,000 

20 

All 

40,000 

Tumaniaii  M'^in 

line  Railway.. 

50,000 

— 

Stock 

76 

37,500 

ntica,Ithaca,and 

Blmiza  Bailxd. 

300,000 

— 

Stock 

92J 

277,600 

WyeVallejrBlwy. 

105,000 

Stock 

50 

52,500 

£6,501,000 

£6,647,000 

Analtbis. 


BaOways 

Building 
Telegraph    .. 

Gas 

InTestment . .  . .  • . 
ManTffectaiing  and  trading 
Insorance 

Total    .. 


CapitaL 


£3,605,000 
1,106,000 
700,000 
500,000 
350,000 
190,000 
50,000 


£6j501,000 


Capital  called  up. 


£3,304,500 
1,061,000 
280,000 
400,000 
274,000 
190,000 
87,500 


£5,547,000 


VOSXIGK  LOAKB,   1876. 


Loan. 

Issue 
Price 

Amount  of 
Stook. 

Paid  up. 

Ghinese  8  per  cent.              

Korwegian  4^  per  cent. 

Swedish  4)  per  cent.           

United  Statea  4i  per  cent.* 

100 
964 
96 

103} 

£ 

274,915 

1,320,000 

2,000,000 

£ 

274,916 
1,278,800 
1,920,000 

Total  .. 

3,594,915 

3,468,715 

*^  statement  showing  the  fluctuation  in  the  value  of  money  during 
the  year  1876,  amount  of  bullion  held  by  the  Bank  of  England, 

*|300,000,000  to  cancel  an  equal  amount  of  5-20  bonds  now  ezisting. 
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notes  in  oiroalation  and  reserve,  and  price  of  conflola  at  date  of  each 
alteration  of  Bank  rate  of  discount : — " 


7H'iw<miTn^  Bank 
Bate  of 
DUoount. 

Bnllion  held 
by  the 
Bank. 

Notes  held 
by  the 
Pablio. 

Besenre 

of 
Notes. 

Prioe 

of 

Gonaolfl. 

♦January  1 

January  6,  6  per  cent. 
January  27,  4  per  cent. 
March  23,  3^  per  cent. 

April  6,  3  per  cent 

April  20,  2  per  cent 

£ 
21,003,966 
20,636,846 
21,388,716 
23,719,412 
24,466,100 
26,042,890 

£ 
27,626,166 
28,083,620 
26,766,686 
26,177,710 
27,478,700 
27,466,670 

£ 

8,478,810 

7,463,325 

9,622,130 

12,641.705 

11,986,400 

12,686,320 

93i  941^ 
m      ;■ 
94t       r 
94i 
94| 
94i  961^ 

,  we  severally  and  jointly 
on  demand,  together 


M. 
B. 


Executors/' 


Ranking  anb  C0mmernal  ^am. 

AGENCY— (EXECUTION  OF  AUTHORITY.) 
In  the  Oasb  op  Bills  of  Exchange  and  Promissory  Notes. 

In  Childa  v.  Monins  (2  Brod.  &  Bing  460),  1821,  the  Court  of 
Oommon  Pleas  held  the  makers  of  the  following  promissory 
note  personally  liable : 

^^  As  executors  to  the  late 
promise  to  pay  to  the  sum  of 

with  lawful  interest  for  the  same. 

"J. 
"  P. 

Dallas,  0.  J.,  suggested  that  they  might  have  L'mited  this 
liability  by  ad(6ng  the  words.  *'out  of  the  estate  of  T.,"  to  the 
wordis  "  as  executors.*' 

In  Sowerby  v.  Butcher  (4  Tyr.  320),  1834,  a  bill  was  drawn 
on  the  consignees  of  a  cargo  of  coals,  shipped  by  the  broker, 
who  had  effected  the  purchase  at  Newcastle.  That  bill  was 
returned  to  the  payees,  the  coal  owners,  imaccepted,  on  account 
of  the  date  being  too  short.  The  payees  prepared  another  bill 
at  a  longer  date.  They  did  so,  and  sent  it  to  the  counting-house 
of  the  broker  for  his  signature.  Meantime  he  had  left  the  place 
in  pecuniary  difficulties,  and  his  brother,  the  defendant,  had 
come  to  the  counting-house  to  investigate  his  affairs.  The 
defendant,  in  the  absence  of  his  brother,  and  at  the  request  and 
for  the  convenience  of  the  plaintiffs,  signed  the  bill  as  drawn 

*  Bank  Bate  itood  at  4  per  cent,  from  December  80, 1876. 
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withcatqaalificatioii  of  his  liability.  At  the  trial  Lord  Lyndhurst, 
G.B.,  leniBed  to  nonsuit  tiie  plaintiff,  but  gave  leave  to  enter  a 
noQBait.     The  role  was  afterwards  discharged. 

Bayley,  S.,  thought  ^*  there  was  in  this  case  no  question  for 
the  jury  wketlier  value  had  passed  from  the  plaintiff  to  the 
ietendant  for  the  bill,  ...  we  cannot  say  there  was  no  con- 
oderation  for  so  signing  it.  If  drawn  to  accommodate  anv 
person,  it  was  drawn  not  for  the  accommodation  of  the  plaintiff, 
but  of  B.t.  Butcher.  The  plamtiffs  had  supplied  goods  consigned 
to  D.  &  Co.,  for  which  B.  Butcher  was  liable,  and  for  which  he 
drew  a  bill  on  tiie  consignees  which  made  him  responsible  as 
diawer,  if  they  did  not  pay.  The  bill  was  returned  unaccepted ; 
the  plaintiffe  tiien  had  a  right  to  suo  B.  Butcher  for  not  procuring 
D.'b  acceptance,  or  to  have  a  new  bill  from  him.  They  elected 
a  new  bill  at  a  longer  date.  ...  On  application  at  Bt.  B.'s 
ooontin^house^  they  saw  the  defendant,  and  on  his  stating  his 
brother  K.'s  alienee,  requested  him  to  sign  the  bill  as  drawer. 
It  was  then  in  his  discretion  to  sign  the  bill  or  not,  and  if  he 
signed  it,  he  might  state  on  the  face  of  it  that  he  did  so  as  agent 
for  Bt.  B.^  or  have  signed  it  by  procuration  B.  B.,  John  ButcSier. 
...  It  is  no  answer  to  say  that  he  had  no  consideration  for 
binding  himself  personally,  if  he  has  professed  to  do  so."  The 
debt  of  a  third  person  is  a  good  consideration  for  which  a  man 
may  bind  himself  by  giving  a  bill  of  exchange  :  (PoppleweU  v. 
Wilson,  Stia.  264.) 

In  Hew  V.  Pettit  (1  A.  &  E.  196,  affirmed  3  N.  &  M.  457), 
1834,  a  parish  vesti^r  resolved  to  borrow  money  from  H.  N.,  who 
advanced  it,  and  took  promissory  notes  for  the  amount  made  by 
P.  W.  and  F.,  who  were  churchwardens  and  overseers.  The 
notes  were  in  the  ordinary  form,  except  that  they  were  signed 
by  the  defendants  as  '^churchwardens  and  overseers/'  The 
question  of  personal  liabiKty  was  only  a  collateral  issue.  The 
makers  of  the  note  were  held  to  be  personally  liable. 

Though  an  acceptor  may  purport  to  accept  in  some  manner 
limiting  his  personal  liabinty,  he  becomes  liable  personally  upon 
his  acceptance.  He  cannot  vary  or  limit  his  liability  on  the 
contract ;  by  his  acceptance  of  the  bill  which  is  adc&essed  to 
him,  it  becomes  his  contract,  and  words  of  mere  description  or 
qualification  are  not  enough,  according  to  the  usage  of  merchants, 

to  exonerate  him Bills  of  exchange  are  all  drawn  on 

Ihe  intended  acceptor  in  a  personal  character,  and  if  he  accept 
them  he  must  be  held  to  have  done  so  in  that  character,  and  will 
be  held  liable,  no  matter  what  words  of  mere  description  are 
added  to  his  name :  (Per  Kelly,  C.  B.,  in  Alexander  v.  Sizer, 
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TnBeFsvre  v.  Lloyd  (5  Taunt.  749),  1814,  the  Court  of 
Common  Pleas  decided  that  if  a  broker  draws  in  favour  of  his 
principal  upon  the  buyer  of  goods  which  he  has  sold  for  his 
principal,  to  whom  he  endorses  the  bill,  he  is  liable  as  a  drawer 
to  such  indorsea  The  defence  set  up  was  that  the  agent  having 
drawn  the  bill  only  as  agent  without  any  consideration  for  so 
doing,  was  not  liable.  The  court,  however,  thought  that  the 
broker  by  giving  this  bill  put  an  end  to  all  doubt  as  to  the 
buyer's  responsibility,  and  caused  his  principal  to  dismiss  all 
concern  about  the  solvency  of  the  purchaser. 

In  Teague  v.  Hubbard  (8  B.  &  G.  345),  a  member  of  a  Cornish 
Tin  Smelting  Company  was  employed  by  the  company  as  their 
agent  to  sell  goods,  receiving  a  commission  for  his  trouble.  W. 
having  sold  goods  on  account  of  the  company,  he  drew  on  the 
purchaser  a  bill  of  exchange,  payable  to  his  (the  drawer's)  own 
order,  and  after  it  had  been  accepted  he  indorsed  it  to  the 
actuary  of  the  company,  and  the  latter  indorsed  it  to  another 
member,  who  was  the  managing  director,  and  who  purchased 
goods  for  the  company ;  the  company  being  then  indebted  to 
him  in  a  larger  amount  than  the  sum  mentioned  in  the  bill. 
The  acceptor  having  become  insolvent  before  the  bill  became 
due,  the  drawer  received  from  him  10a.  in  the  pound  upon  the 
amount  of  the  bill  by  way  of  composition,  and  the  court  held 
that  the  indorsee,  being  a  member  of  the  company,  could  not 
sue  the  drawer  of  the  bill,  inasmuch  as  it  was  drawn  by  the 
latter  on  account  of  the  company ;  and  that  he  could  not  recover 
the  sum  received  by  the  drawer  on  the  bill,  because  that  money 
must  be  taken  to  liave  been  received  by  him  in  his  character  of 
a  member  of  the  company,  and  not  on  his  own  account. 

In  Okell  V.  Charles  ^  (34  L.  T.  Rep.  N.  S.  822),  1876,  an 
action  was  brought  against  two  directors  upon  the  following 
bill: 

**  Pay  to  my  order  the  sum  of  for  value  received. 

"  Thomas  Young. 

"  To  the  Great  Snowdon  Mountain  Copper  Mining 
"  Company  (Limited),  Lombard  Street. 

^^  Accepted,  payable  at  Messrs.  Barclay,  Bevan  &  Co. 

"  J.  MacDonald,  \  Directors  of  the 
"  Rob.  Chables,  J  Great,  &c.,  Co. 
"  D.  B.  Crosbie,  Secretary." 

The  plaintiff  was  non-suited  at  the  trial.  The  Common  Fleas 
discharged  a  rule  obtained  pursuant  to  leave  reserved  to  enter 
a  verdict  for  the  plaintiff^  on  the  ground  that  the  directors  were 
not  drawees. 

In  the  Court  of  Appeal  the  case  turned  entirely  upon  the 
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coDstructioii  of  the  47th  section  of  the  Companies  Ac^,  1862, 
i?hich  enacts  that  '*  a  promissory  note  or  bill  of  exchange  shall 
be  deemed  to  haye  been  made^  accepted,  or  indorsed  in  the 
name  of  the  company  by  any  person  acting  under  the  authority 
of  the  company ;  or  if  made,  accepted,  or  indorsed  by  or  on 
behalf,  or  on  account  of  the  company,  by  any  person  acting 
mider  the  authority  of  the  company/*  It  was  admitted  as  a 
matter  of  fact  that  the  directors  had  authority  to  accept  the 
bill. 

"  In  the  45th  section  of  the  prior  Act "  (7  &  8  Vict.  c.  110), 
said  the  Master  of  the  Eolls,  **  it  is  required  not  only  that  bills 
shall  be  accepted  on  behalf  of  the  company,  but  also  that  it 
shall  be  by  such  directors  expressed  to  be  made  or  accepted  by 
them  on  behalf  of  the  company.  But  these  words  are  left  out 
in  the  later  Act ;  in  other  words,  they  are  repealed."  To  the 
same  eflFect  were  the  remarks  of  Chief  Baron  Kelly :  "  No 
terms  need  appear  on  the  face  of  the  acceptances  implying  that 
it  is  on  behalf  or  by  authority  of  the  company.  The  bill  shall 
bind  the  company  if  made  by  its  authority  or  on  its  behalf." 
In  other  words,  no  statement  of  agency  need  appear  on  the  face 
of  the  bill.  The  question  is  authority  or  no  authority,  and  the 
fact  may  be  proved  by  evidence,  dehors  the  instrument.  Re- 
ferring evidently  to  an  argument  based  on  Button  v.  Marsh 
(L.  B^.  6  a  B.  36 ;  24  L.  T.  Eep.  N.  S.  470 ;  40  L.  J.  175, 
Q.  B.),  it  was  observed  by  Chief  Baron  Kelly,  "A  promissory 
note  is  a  totally  different  thing  from  an  acceptance  of  a  bill  of 
exchange."  The  latter  incorporates  in  the  acceptance  the 
person  on  whom  the  bill  is  drawn.     The  appeal  was  dismissed. 


AN  INJUNCTION  RESTRAINING  A  BANK  PROM   ACCEPTING 
A  DRAUGHT  IN  FAVOUR  OF  A  CUSTOMER. 

Before  Lords  Justices  Jahes,  BAaoAiXAY,  and  Bbett. 

Court  of  Appeal. 

febeire  17.  the  vtsilon  bane  of  london. 

This  was  an  appeal  by  the  Union  Bank  of  London,  from  an 
order  made  by  Vice-Chancellor  MaHns,  on  the  14th  of  December 
last.  The  plaintiff  is  a  manufacturer  of  sardines,  in  Spain,  but 
resides  in  Paris.  His  case  is,  that  one  Dumas  formerly  acted  as 
Us  agents  but  ceased  to  do  so  in  June,  1875.  While  he  was  acting 
as  agent,  Dumas  sold  some  sardines  on  the  plaintiff's  behalf,  to  a 
M.  de  Aldecoa^  of  Manilla,  for  JC334,  but  he  had  no  authority  to 
receive  that  sum  from  M«  de  Aldecoa.  The  plaintiff  had  ascertained 
that  within  the  last  few  days  M.  de  Aldecoa  had  endorsed  to  the 
order  of  Dumas  a  bill  of  exchange  for  £334,  drawn  by  Messrs. 
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Smith,  Bell,  and  Co.,  of  Manilla,  upon  the  Union  Bank  of  London, 
and  had  sent  the  bill  to  Dumas  in  payment  for  the  sardines.  The 
plaintijff  alleged  that  Dumas  had  no  right  to  receive  the  money,  aad 
claimed  an  injunction  to  restrain  the  bank  from  accepting  or  parting 
with  the  bill  In  answer  to  these  statements  the  manager  of  the 
bank  deposed,  that  the  bank  act  as  the  London  correspondents  of 
Smith,  Bell  and  Co.,  and  that  Smith,  Bell,  and  Co.  are  in  the  habit 
of  drawing  on  the  bank  against  remittances,  the  bank  accepting 
the  draughts  in  due  course,  and  paying  them  at  maturity.  On  the 
6th  of  October  last,  the  bank  received  an  advice  from  Smith,  Bell, 
and  Co.,  dated  the  22nd  of  August  last,  stating  that  they  had  (inter 
alia)  drawn  ofi  the  bank  on  the  21st  of  August  a  bill  for  J&3d4,  to 
the  order  of  Dumas  at  six  months'  sight,  and  requesting  the  bank 
to  protect  the  same.  The  manager  expressed  his  belief  that  this 
was  the  bill  ref  eired  to  by  the  plaintiff.  Dumas  had  not  been  senred 
with  the  writ.  The  Vice-Chancellor  granted  an  injunction  restrain- 
ing the  bank  from  accepting  the  bill,  if  it  should  be  presented  by 
Dumas,  and  also  from  parting  with  it  if  it  should  be  presented  by 
him,  the  plaintiff  giving  an  undertaking  as  to  damages.  The  bank 
appealed. 

Mr.  Everitt,  on  behalf  of  the  bank,  urged  that  they  were  mere 
agents  for  Smith,  Bell,  and  Co.,  who  were  not  parties  to  the  action, 
and  that  serious  injury  would  be  done  to  their  credit  if  the  bill  were 
returned  to  them  unaccepted. 

Mr.  Bomer,  for  the  plaintiff,  argued  that  the  only  way  in  which 
he  could  avoid  losing  his  money  was  to  endeavour  to  stop  the  ac- 
ceptance of  the  bill ;  and  no  harm  could  be  done  to  the  bank  by 
the  limited  injunction  which  had  been  granted,  which  would  only 
affect  the  bank  in  case  Dumas,  who  was  not  the  rightful  owner  of 
the  bill,  should  present  it  for  acceptance.  The  second  branch  of 
the  injunction  could  only  operate  if  the  bill  was  deposited  with  the 
bank ;  it  would  have  no  effect  if  it  was  merely  presented  at  the 
counter.  The  plaintiff's  London  solicitors  were  willing  to  give  the 
imdertaking  as  to  damages.  If  the  bill  was  returned  to  Smith, 
Bell,  and  Co.  imaccepted,  their  credit  would  not  be  injured,  for 
they  would  be  able  to  give  a  perfectly  6atis£EU3tory  explanation  of 
the  refusal  to  accept. 

Lord  Justice  James  was  of  opinion  that  the  order  could  not  be 
maintained.  The  bank  were  only  acting  imder  the  orders  of  their 
correspondents,  Smith,  Bell,  and  Co.,  who  had  desired  them  to 
accept  the  bill,  and  had  put  them  in  funds  for  that  purpose.  It 
was  impossible  to  say  that  an  injunction  of  this  kind,  granted  in 
the  absence  of  Smith,  Bell,  and  Co.,  who  wqre  not  parties  to  the 
action,  would  be  any  justification  to  the  bank  for  not  accepting  the 
biU ;  nor  would  it  be  right  to  expose  Smith,  BeU,  and  Co.  to  the  risk 
of  an  action  by  Dumas,  it  being  doubtful  whether  he  was  not  the 
rightful  owner  of  the  bill.  The  writ,  too,  was  entirely  wrong,  for 
Dumas  was  a  foreigner  out  of  the  jurisdiction,  and  no  leave  had 
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1)eeix  ^Yon  to  serve  him.  Nor  could  his  lordship  understand  what 
power  the  plaintiff  had  to  turn  the  officers  of  the  bank  into  police 
o&oera  or  reoeivers,  by  ordering  them  to  detain  a  bill  which  might 
be  presented  to  them  for  acceptance. 

Lord  Justice  Baggallay  was  entirely  of  the  same  opinion. 

Lord  Justice  Brett  also  concurred.  If  it  should  turn  out  that 
Dumas  was  the  rightful  owner  of  the  bill,  and  the  bank  should  re- 
fuse to  accept  ity  his  lordship  could  not  see  that  there  would  be 
anything,  even  if  the  injunction  stood,  to  prevent  Dumas  from 
maintaining  an  action  against  Smith,  Bell,  and  Co.  At  any  rate, 
it  would  be  very  unjust  to  put  them  in  such  jeopardy.  Moreover, 
if  the  bill  was  returned  unaccepted,  Dxmias  might  at  once  protest 
it  with  a  notary,  and  that  would  seriously  affect  the  credit  of  Smith, 
BeQ,  and  Co.  until  they  could  give  an  explanation.  This  would  be 
very  unjust  to  them.  His  lordship  also  agreed  that  no  court  in  the 
kingdom  had  any  right  to  turn  the  bank's  officers  into  police  officers. 

The  appeal  was  allowed,  with  costs. 


COMMON  PLEAS  DIVISION. 

(SUiingi  at  Ifm  Frius,   at    Guildhall,     before  Lord   Chief  Jtutics 

CoiiEBTDOE  and  a  Special  Jurg,) 

THB  AOBA  BA27K  V,  KACGALL. 

This  was  an  action  against  the  defendant,  late  bank  manager  at 
Shanghai,  charging  him  with  misconduct  in  advancing  money 
without  sufficient  care,  and  in  allowing  customers  to  overdraw  their 
acoormts,  contraiy  to  express  instructions  from  the  plaintiffs. 

The  Hon.  A.  Thesiger,  CI.C.,  Mr.  Holl,  and  Mr.  Bremner  were  for 
the  plaintiffs ;  Mr.  Butt,  Q.C.,  Mr.  Marriott,  and  Mr.  Walker  were 
for  tiie  defendant. 

Mr.  Thesiger,  in  opening  the  case  to  the  jury,  said  the  charge 
was  one  of  reckless  disobedience  to  orders,  whereby  the  plaintiffs 
had  sustained  a  loss  of  something  like  £10,000.  The  learned 
counsel  was  proceeding  to  remark  that  the  case  must  necessarily  be 
a  protracted  one,  as  it  involved  reference  to  complicated  accounts 
and  much  correspondence,  when 

His  Lordship  interposed  and  pointed  out  the  difficulty  of  trying 
such  an  action. 

A  conversation  then  ensued  between  counsel,  and  in  the  end  it 
was  agreed  that  the  case  should  be  referred,  it  being  understood 
that  all  charges  against  the  defendant,  except  those  of  express 
disobedience,  were  withdrawn. 


(Before  Justices  Dekmav  and  Liki)LEY.) 

8T0NB  V,  THE  dTT  AlO)  OOUNTT  BAJSTK  (lIMITED). 

The  plaintiff  in  this  case  sued  to  recover  £500,  which  he  had  paid 
upon  some  shares  in  the  defendants'  company,  the  shares  having 
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been  taken  directly  from  the  company  themselyes.  The  plaintiff 
founded  his  action  upon  the  allegation  that  he  was  induced  to  take 
the  shares  by  false  statements  in  a  prospectus,  report,  and  balance- 
sheet.  In  answer,  the  defendants  stated  that  the  documents  referred 
to  were  '*  issued  and  published  by  the  directors  of  the  company  and 
not  otherwise. "  This  statement  was  demurred  to. — ^Mr.  Ghas.  KusseU, 
0.0.  (with  him  Mr.  V.  Williams),  in  support  of  the  demurrer,  sub- 
mitted that  the  company  was  clearly  liable,  upon  the  decided  cases 
for  the  acts  of  their  directors. — ^Mr.  Justice  Denman :  If  done  in 
their  character  of  directors ;  but  it  was  consistent  with  the  state- 
ment of  the  defence  that  their  act  took  place  not  in  their  board- 
room, but  in  an  omnibus,  or  when  travelling  about  the  country,  or 
at  a  public-house  bar. — ^Mr.  Bussell,  Q.C. :  There  was  no  pretence 
upon  the  facts  for  saying  that  the  directors  were  not  acting  in  their 
character  of  directors.  —  Mr.  Southgate,  Q.C.  (with  him  Mr. 
Cohen,  Q.C.,  and  Mr.  Wood  Hill),  said  that  he  really  appeared 
for  tho  creditors  of  the  company  rather  than  for  the  company  itself. 
The  plaintiff  having  assented  to  a  winding-up  order,  chose  after- 
wards to  bring  this  action,  which  was  rather  inconsistent. — The 
Court,  after  some  discussion,  were  of  opinion  that  the  statement  of 
the  defence  was  indefinite,  because  it  was  not  clear  whether  it  was 
intended  to  say  that  the  directors  in  issuing  the  documents  had  or 
not  acted  in  their  character  of  directors.  This  being  so,  it  was  not 
desirable  that  the  statement  should  be  rigidly  construed  upon 
demurrer,  but  that  the  demurrer  should  stand  over  imtil  the  issues 
of  facta  had  been  disposed  of,  each  party  having  liberty  to  apply  to 

amend.  

YOKOHAMA— JAPAN. 

In  the  Drench  Consular  Courts  before  Ejolb  Kraetzeb.,  Esq.,  Consul. 
7th  September,  1876. 

DEinATTD  r.  COHFTOIB  d'eSCOMPTE   BS  PABIS. 

The  plaintiff  claimed  the  sum  of  $1,807.81  the  amount  of  a  deposit 
made  by  ^^Tn  on  the  19th  Jan.,  1876,  and  $400  for  damages  accru- 
ing through  the  refusal  of  the  bank  to  refund  the  deposit  before  the 
expiration  of  the  term  for  which  it  was  originally  deposited.  The 
plaintiff  appeared  personally,  Mr.  VouiUemont,  manager  of  the 
Yokohama  branch  of  the  Comptoir  d'Escompte,  defended  the  bank. 

Mr.  VouiUemont  put  in  a  counter  claim  of  3,000  francs  for  dam- 
age done  to  the  credit  and  reputation  of  the  bank  by  the  suit 
brought  against  it  by  the  plaintiff. 

The  Court,  sitting  in  the  first  instance,  decided. 

Considering  that  on  the  19th  January,  1876,  Deniaud  deposited 
with  the  Yokohama  Branch  of  the  Comptoir  d'Escompte  de  Paris. 
at  No.  58,  the  simi  of  $1,307.81,  as  a  deposit  for  one  year  bearing 
interest  at  the  rate  of  3^  per  cent.,  and  ^at  on  that  occasion  a  de- 
posit receipt  was  given  him,  couched  in  the  following  terms : — 

<<No.  A  231.    Bepayable  on  the  19th  Jan.,   1877.    Beceived 
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iiom  Monsieiir  Jules  Deniaud  the  Bom  of  thirteen  huxidred  and 
seven  dollars  and  eighty-one  cents,  as  deposit  for  one  year,  at  the 
rate  of  three  and  a^half  per  cent,  per  annum  (3£  per  oent). 
Yokohama,  19th  Januaiy,  1876,-  in  the  Comptoir  d'Escompte  de 
Paris.  (Signed)  E.  G.  Youillemont,  director.  (Signed)  Simonet, 
cashier.  (In  the  margin.)  N.£. — ^No  interest  will  be  allowed  on 
sums  withdrawn  before  expiry.  (Across  is  written.)  This  receipt 
is  not  transferable." 

Considering  that  on  the  17th  August  last,  Deniaud,  grounding 
his  daim  on  the  sentence  in  the  margin,  ''  No  interest  will  be 
allowed  on  sums  withdrawn  before  expiry,"  went  to  the  Oomptoir 
d'Escompte  to  withdraw  the  amount  of  his  deposit,  offering  to  for- 
feit the  interest  conformably  to  that  sentence ;  and  as  he  luid  done 
before  without  the  bank  making  any  objection  : 

Finding  that  the  director  of  the  Comptoir  refused  to  reimburse 
him  before  the  expiiy  of  the  term,  namely  in  January,  1877, 
Deniaud  protested,  on  the  17th  of  the  same  month  (August),  the 
deposit  receipt,  in  order  to  establish  the  non-compliance  by  YouiUe- 
mont  with  the  notice  in  the  margin  of  the  receipt,  which  gave  to 
the  depositor,  in  his  own  opinion,  the  right  to  withdraw  the  whole 
or  a  part  of  his  dex>osit  before  the  expiry  of  the  term,  and  also  to 
find  out  exactly  what  was  the  rate  of  exchange  for  tiie  dollar  on 
the  date  of  his  application  for  repayment : 

Seeing  that,  according  to  the  article  1,156  of  the  "  Code  Civil," 
it  is  our  duty  to  endeavour  to  discover  what  were  the  conmion  in- 
tentions of  ^e  contracting  parties,  rather  that  to  hold  by  the  strict 
literal  meaning  of  the  terms  employed : 

Considering  that  the  deposit  made,  at  request,  in  the  Comptoir, 
is  only  repayable  on  the  I9th  January,  1877,  that  this  deposit,  or 
loan,  was  made  for  the  term  of  one  year,  and  that  it  bears  three  and 
a-half  per  oent.  interest  per  annum,  as  is  apparent  by  looking  in 
the  body  of  the  receipt : 

That  if  it  be  matter  of  regret  that  the  phrase  in  the  margin 
thus  worded,  '<  No  interest  wiU  be  allowed  on  sums  withdrawn  before 
expiry,"  is  rather  vague,  and  might  lead  the  public  to  believe  (as 
indeed  Deniaud  did  believe)  that  depositors  have  the  right  to  with- 
draw certain  sums  before  expiry,  the  Comptoir  also  Seeming  to  have 
recognised  that  it  would  be  for  it  if  it  had  rendered  the  question 
doubtful,  since  it  has  added,  below,  the  words,  ''in  case  the 
Comptoir  should  consent  to  refund  before  the  date  of  expiry :" 

Seeing,  on  the  other  hand,  that  according  to  article  1161  of  5th 
Apnl,  all  the  clauses  of  agreements  must  be  held  one  to  explain 
the  other,  by  giving  to  each  one  the  meaning  which  it  derives  from 
that  of  the  whole  instrument : 

That  the  veiy  essence  of  interest-bearing  deposits  is  that  they 
should  only  be  repaid  at  the  expiry  of  theis  term,  as  distinguished 
from  accounts  current : 
That  if,  during  the  course  of  the  twelve  months,  a  depositor  could 
rot,  XXXVII.  8 
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withdraw  at  will  from  a  fixed  deposit  the  sums  of  which  he  might 
have  need,  while  he  would  still  take  the  interest  at  dj^  per  cent,  at 
the  end  of  the  year,  on  the  amount  remaining  in  the  bank,  the 
deposit  account  would  be  the  same  as  a  current  account,  bearing 
interest  in  sums  not  withdrawn  during  the  year ;  a  condition  which 
most  certainly  the  parties  had  not  the  intention  of  making,  as  the 
Comptoir  many  years  since  did  away  with  interest  on  current  accounts 
in  Yokohama ;  and,  besides,  seeing  that  according  to  article  1162 
of  the  Civil  Code,  an  agreement,  in  case  of  doubt,  is  interpreted 
against  him  who  proposes  and  in  favour  of  him  who  contracts  the 
obligation  ;  and  that  in  this  case  Deniaud  proposed  and  the  Comp- 
toir undertook  the  contract : 

As  for  the  protest : — Seeing  that  it  was  made  in  conformity  with 
the  commercial  customs  of  YokohamJEi;  and  that,  besides,  without 
the  sentence  in  the  margin  of  the  receipt,  a  sentence  which  the 
Comptoir  itself  has  seen  fit  to  rectify — ^the  protest  would  have  been 
impossible : 

That,  in  the  case,  the  Consular  officer  in  charge  of  the  ChcmceUerie, 
could  not  refuse  his  offices,  leaving  to  the  judge  the  right  to  decide 
after  having  heard  the  parties  :  that,  according  to  the  opinion  of 
the  Court,  &e  protest  ought  not  to  have  been  made: 

As  to  the  damages  claimed  by  the  defendant: — Seeing  that  there  is 
nothing  vexatious  in  the  establishment  by  protest  of  non-payment 
of  a  sum  which  the  defendant  thought  not  owing  at  the  moment  of 
presentation ;  and  that,  further,  the  Comptoir  does  not  prove  that 
it  h€U9  suffered  any  damage  : 

In  consequence  the  Court  rejects  the  claim  of  the  plaintiff :  finds 
that  there  are  no  groxmds  to  grant  the  indemnity  claimed  by  the 
Comptoir  d'Escompte  de  Paris  :  finds  also  that  the  plaintiff  had  no 
right  to  protest  his  deposit  receipt,  which  would  only  fall  due  on  the 
19th  January,  1877:  orders  the  cancelling  ^f  the  protest  on  the 
records  of  the  French  Consulate  at  Yokohama,  and  condemns  the 
plaintiff  to  pay  the  costs  of  the  suit. 


LONDON  AND  WESTMINSTER  BANK, 

At  the  azmual  general  meeting  of  the  proprietors  held  at  the  head  office, 
Lothbury,  17th  January,  Sir  John  Bose,  Bui^.,  E.G.M.G.,  in  the  chair.  Mr. 
Tressillian  P.  Shipp,  the  eecretary,  read  the  report  and  statement  of  accounts 
for  the  last  half-year,  as  follows : — 

llie  directors  report  that,  after  providing  for  all  bad  and  doubtfiil  debts, 
paying  the  income  tax,  setting  apart  £2,000  towards  the  buildings  of  the  bank, 
and  making  the  necessary  provision  towards  the  pension  fond  and  life  insurance, 
the  net  profits  for  the  last^half-year  amount  to  £146,290.  0«.  bd.  The  rest  or 
surplus  fund  (with  this  sum  added)  will  then  amount  to  £910,466.  16«.  bd»  The 
directors,  out  of  this  fund,  now  declare  a  diiddend  to  the  shareholders  of  7  per 
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oenk.  for  tlie  half-year  upon  the  paid«np  capital  of  £2,000,000.  Alter  this  pay- 
ment ia  made  the  rest  or  surploB  fond  will  be  £770,466.  16«.  6d.  The  diiectoxB 
▼ho  retire  hy  rotation  are  Bonamy  Dobiee,  Eaq.,  Alexander  Gilleepie,  Esq., 
and  Sir  John  Boae,  Bart.,  E.C.M.G.,  who,  being  eligible,  offer  themaelTes  for 
re-olection. 

Zomdon  and  Wettminaisr  Bank,  ZOth  Dee&mier,  1876^ 

Dr. 

Proprietors  for  paid-up  capital £2,000,000    0    0 

Amount  due  by  the  bank  on  depodts,  circular  notes,  and  other 

moneys,  including  rebate  on  bills  discounted  not  yet  due  .  .*27,953,930  16    2 
Best  or  surplus  fond,  June  30,  1876,  £764,175.  16«. ;  net 

profits  of  the  past  half-year,  £146,290.  0#.  6d.       ..         ..       910,466  16    6 

£30,864,396  11     7 

*  This  amount  does  not  indude  acceptances,  £929,209.  14«.  9d, 
Or. 

Goremmant  stock  and  Exchequer  bills k.  £8,298,851  11  7 

Becorities  guaranteed  by  the  U-OTemment  of  India     . .         . .       700,000    0  0 

BiHs  discounted,  loans,  and  oUier  securities 23,064,549  16  6 

Gash  in  hand  and  at  Bank  o(  England 3,800,996    3  6 

£30,864,896  11     7 

J^ojlt  and  Lou, 

J>r. 
Total  expenditure  of  the  eight  establishments,  including  rent, 

taxes,  salaries,  pension  fond,  life  insurance,  stationery,  &c.       £74,684    4  11 
Amount  set  apart  towards  the  buildings  of  tiie  bank  . .         . .  2,000    0    0 

Payment  of  the  dividend  now  declared  at  the  rate  d  7  per 

cent,   for  the  last  half-year  on   the   paid-up   capital   of 

£2,000,000  140,000    0    0 

Best  or  BUiplns  fund  ^         ..         ..       770,466  16    6 

£987,150    1    4 

Or.  """"""""""""" 

Beet  or  surplus  fund,  30th  June»  1876 £764,176  16    0 

Gross  profits  of  the  last  half-year,  after  paying  the  income  tax 

and  '"^^^c  provision  for  all  bad  and  doubtnil  debts          . .  222,974    6    4 

£987,160    1    4 
ttest  <tf  smplus  fimd  £770,465  16    6 

The  Chairman,  in  moving  that  the  report  which  had  just  been  presented  be 
adopted,  approved,  and  circulated  among  the  proprietors,  said — The  report  and 
accounts  spoke  for  themselves,  and  there  will,  therefore,  be  no  necessity  for 
me  to  occupy  your  time  at  any  length  in  giving  the  brief  explanation  of  them 
which  it  is  my  duty  to  do.  The  profits  of  the  last  half-year,  after  deducting 
all  bad  and  doubtful  debts,  the  payment  of  income  tax,  setting  aside  the  usual 
amount  towards  the  bank  buildings,  and  making  the  neceesary  provision  towards 
the  pension  fund  and  life  insurance  amounted  to  £146,200,  as  compared 
with  £194,000  last  July  and  £182,000  at  the  corresponding  period  of  last  year. 
It  is  hardly  tasTy  perhaps,  to  compare  one  half-year  with  another.  The  better 
test  is  to  compare  the  whole  year's  transactions,  and  I  therefore  invite  the 
proprietors  to  make  that  niore  extended  comparison.  I  would  remind  you  that 
dtnmg  the  year  under  review  you  have  received  a  dividend  of  14  per  cent, 
en  the  capfiai  stock  of  the  company,  and  that  some  £60,000  has  been  added 
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to  the  reserre  fund.  I  would  also  remind  you  that  dnbe  ijify,  1875, 
when  the  directors  were  nnderthe  necessity,  Tery  x^uctantly,  to  subtract  a  very 
considerable  sum  from  that  fund  to  meet  losses,  the  amount  of  £250,000  has  been 
replaced  out  of  profits.  Though  the  results  of  the  past  half-year's  banking  are 
not  everything  that  could  be  wished,  yet  I  think  that,  taken  as  a  whole,  they 
cannot  be  considered  altogether  unsatisfactory.  You  need  not  go  far  to  seek  the 
causes  which  have  led  to  the  diminished  profits  which  we,  in  common  with 
Our  neighbours,  have  made.  Th€  Board  of  Trade  retoins  for  the  past  two  years 
teU  the  tale  in  a  sufficiently  plain  way.  By  these  returns  it  is  shown  that  the 
imports  into  the  United  Kingdom  for  that  period  have  been  actually  stationary, 
while  during  the  same  period  of  two  years  there  has  been  a  diminution  in  the 
exports  amounting  to  more  than  £40,000,000  sterling.  It  has  been  said  that 
figures  and  statistics  of  any  kind  are  capable,  or  may  be  made  capable,  of 
proving  anything,  and  are  therefore  at  times  misleading ;  and  some  people  might 
think  that  an  analysis  of  the  trade  returns  might  in  some  measure  qualify  the 
unfavourable  condusion  which  had  been  drawn.  But  there  is  the  distinct 
evidence  during  the  past  18  months  or  two  years  of  depressed  trade,  and  of  the 
increasing  difficulty  of  employing  money  safely  for  commercial  purposes ;  and 
what  had  occurred  with  foreign  stocks  had  led  to  discredit.  During  the  last  six 
knosths  the  difficulties  of  the  board  of  directors  have  been  considerably  increased 
by  the  serious  political  complications  which  have  distracted  Europe.  There  is 
no  immediate  indication  of  a  rise  in  the  value  of  money,  but  still  thin^  seem  to 
be  taking  a  turn  for  the  better,  and  I  have  gmat  faith  in  the  recuperative  energy 
and  industry  of  the  country,  in  the  elasticity  of  trade,  and  in  the  corrective  in- 
fluences wluch  have  for  some  time  been  at  work.  Unless  all  antecedents  are 
belied,  it  is  not  in  the  nature  of  things  that  trade  can  remain  stagnant  m^ch 
longer,  and  money  continue  to  be  as  it  were  a  drug  in  the  market.  Some  people 
are  of  opinion  that  there  is  a  prospect  of  an  immediate  rise  in  the  value  of 
money>  in  consequence  of  the  mminution  of  bullion  at  the  Bank  of  England 
during  the  last  four  months ;  but  I  think  it  would  be  much  more  satisfactory  to 
bankers  and  to  the  community  at  large  to  find  that  the  demand  for  money  is  not 
the  result  of  an  intetmittent  or  spasmodic  cause,  but  of  a  permanent  and  natural 
infiuence.  What  every  bank  wants  is  a  &ir  demand  for  money  for  legitimate 
commercial  purposes.  We  want  to  see  merchants  able  to  employ  it  at  mir  and 
reasonable  rates.  I  do  not  believe  that  this  cause  is  as  yet  operating,  but  I  am  of 
opinion  that  there  are  already  some  indications  of  its  coming.  I  wiU  refrain  from 
prophesying,  for  I  remember  the  old  proverb,  that  it  is  wise  not  to  count  your 
chi^ens  before  they  are  hatched,  but  I  may  mention  one  fiact  which  win 
tend  to  show  the  difficulties  whidi  the  directors  have  had  to  contend  with. 
The  avenuife  of  the  Bank  of  England  rate  for  the  past  year  has  been  lower 
than  in  any.  year  since  1868,  having  been  only  £2.  5«.  lOd.  per  cent. 
Everyone  knows  that  the  bank  rate  is  an  artificial  criterion;  that,  in  Bsust, 
it  is  no  true  indication  of  the  actual  value  of  money.  It  is  also  Imown  that  it  has 
beoa  impossible  for  the  bank  to  lend  money  on  such  safe  security  as  was  reqidred.at 
almost  any  rate.  When  to  these  difficulties  were  added  the  anxiety  consequ^t 
npon  the  eastern  question,  I  think  every  proprietor  will  see  there  was  a  good 
and  sufficient  reason  for  the  diminution  in  the  profits  which  has  taken  place 
durinff  the  last  half-year.  There  were,  however,  Iwo—I  may  say  three — ^primary 
oonsiderations  which  we  felt  it  to  be  our  duty  to  keep  in  view.  The  first  was 
the  safety  and  permanence  of  the  bank.  We  felt  that  it  ought  to  be  prepared 
for  eveiT  emergency,  and  that  it  should  have  such  a  balamoe  of  caieJi  in  its  till,  at 
the  Bank  of  fiDgland,  at  call  and  otherwise,  aa  to  ensure  our  being  free  from 
harm  under  any  drcumstanoes.  Q^ie  second  consideration  was  how  to  make  the 
conditions  of  our  deposit  accounts  less  onerous  to  the  bank.  This,  I  think,  we 
have  done  £BLirly  and  reasonably  to  the  depositors,  and  with  advantage  to  the 
bank.  It  has  long  been  the  practice  of  Uie  bank  to  allow  a  percentage  on  the 
minimum  balances  of  deposit  and  ouirent  accounts.  One  per  cent,  has  been 
allowed  for  some  time,  but  we  found  it  was  with  great  difficult  the  money  could 
be  lent  out  with  safety  at  even  half  the  sum.   We  felt  it  was,  wereforo,  necessary 
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to  ledtLce,  aa  far  as  poenble,  the  interest  allowed  to  cnstomen,  and  eapeoianynpon 
deposit  aoconnt.  At  the  same  ^me  we  felt  that  this  should  not  be  done  arbitrarily 
and  hastfly,  and  that  those  customers  who  had  sent  their  money  to  the  bank 
alike  in  good  and  bad  times  were  entitled  to  some  consideration.  I  feel  bound 
to  say  tlutt  the  customers,  when  they  were  shown  that  the  rate  paid  was  only 
paid  at  the  expense  of  the  shareholders,  had  met  the  directors — I  feel  bound  to 
say — ^in  the  most  fair  and  liberal  spirit.  The  result  will  be  found  in  the  figures 
to  whidi  I  have  called  your  attention.  By  these  the  directors  have  been  enabled 
to  Ifflsen  the  amount  of  interest  allowed  to  depositors  without  in  any  sense  what- 
ever weakening  the  bank,  but  on  the  contrary,  I  beUeve,  considerably  strengthen- 
ing it%  The  total  liabilities  of  the  bank  on  uie  1st  inst.  amounted  to  £27,950,000, 
whilst  in  July  the^  figured  for  £29,900,000,  being  two  millions  less  than  at  the 
corresponding  period  ef  last  year.  At  the  meeting  in  July  last  I  said  that  at  no 
time  in  the  history  of  the  bank  had  the  amount  of  money  on  onirent  account,  as 
contradistinguished  from  interest-bearing  deposits,  been  so  large,  and  I  am  happy 
to  be  able  to  repeat  that  statement  to-day.  You  will  be  able  to  draw  your  own 
oondusions  as  to  how  the  diminution  of  the  two  millions  has  been  brought  about. 
It  was  in  the  amount  on  deposit  on  which  the  bank  was  paying  interest, 
and  I  am  of  opinion,  and  hope,  tliat  the  proprietors  will  give  their  cordial  approval 
of  that  policy.  In  the  third  place,  the  directors  have  directed  their  special  attention 
to  the  rafety  of  the  securities  on  which  the  money  has  been  lent.  We  felt  that 
in  the  great  difficulty  of  obtaining  good  oommeroial  bills,  of  lending  at  almost 
any  reasonable  rate  on  good  security,  and  also  in  the  &ce  of  foreign  complications, 
wMch  reduced  in  a  degree  the  value  and  character  of  many  of  the  securities 
which  the  bank  could  lend  upon,  it  was  &r  bettor  to  be  content  with  a  less 
amount  of  profit  than  to  run  any  great  risk  in  dealing  with  the  money  at  onr 
disposaL  One  conseqnence  was  that  the  amount  of  bad  debts  made  during  the 
last  half-year  was  inappreciable ;  in  fact,  I  may  sav,  almost  nothing,  although 
there  have  been  such  great  fluctuationB.  If  we  had  pursued  a  less  conservative 
policy  we  might  have  made  more  money;  but  the  permanent  interests  of  the 
Dank  have,  in  our  opinion,  been  better  promoted  by  uie  policy  we  have  pursued 
than  if  less  caution  had  been  used,  and  a  few  more  thousands  of  profit  hi^  been 
made.  You  will  see  that  we  have  added  considerably  to  the  reserve  fund.  At 
farmer  meetings  we  have  stated  that  the  policy  of  the  board  was  to  reinstate  or 
build  up  the  reserve  fimd  to  its  former  amount  as  rapidly  as  possible.  It  is  true 
that  during  the  last  half-year  we  have  not  been  able  to  add  so  IxtgQ  an  amount 
to  tiie  reserve,  or  rest,  as  we  could  have  wished,  but  at  the  same  time  we  had  to 
consider  the  shareholders  who  looked  for  a  dividend,  and  who  might  be  in  some 
cases  dependent  to  some  extent  upon  it,  and  I  hope  it  will  not  be  considered  that 
the  course  taken  has  been  from  any  desire  to  hark  back  or  depart  from  that 
policy,  when  we  felt  oonrpelled  to  trench  upon  the  fund  to  replace  the  capital  we 
ML  We,  in  fact,  felt  that  the  circumstances  in  which  we  were  placed  were 
exceptional,  and  that  we  ought  to  pay  the  usual  dividend  of  7  per  cent.  I  will 
not  attempt  to  indicate  what  may  be  done  in  circumstances  which  nave  not  arisen ; 
but  I  will  ask  the  proprietors  to  draw  their  own  inferences  from  the  report  and 
statement  of  acooimts  which  have  been  made,  and  I  confidently  trust  that  ths 
shareholders  generally  will  support  us  in  the  course  we  have  adopted.  I  shall  be 
happy  to  answer  any  questions  that  may  be  put  to  me,  and  conclude  by  moving 
the  adoption  and  reception  of  the  report, 

Mr.  J.  G.  CSattley  (director)  seconded  the  motion, 

llie  motion  was  put  and  carried  unanimously. 

On  the  motion  of  Mr.  T.  Chapman,  F.B,S.,  Mr.  Bonamy  Bobree,  Mr.  Alex. 
GilLespie,  and  Sir  J.  Boee,  Bart,  were  re-eliected  as  directors. 

Dr.  ^Tsdale  moved  that  the  thanks  of  the  meeting  be  presented  to  the 
board  of  directors  for  their  earnest,  intelligent,  and  prudent  management  of  the 
alTairB  of  the  bank,  as  shown  by  the  highly  satisfactory  report  which  they  had 
jtist  adoptcNli 

lix.  B.  M.  Mliean,  in  seconding  the  motion,  thought  that  at  that  time  of 
diffieiJiy  they  ought  not  to  be  satisfied  with  merely  passing  a  fonnal  vote  of 
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thAakB  to  the  ohairman  and  the  direotorB,  who  had  so  far  snooeisfblly  piloted 
them  through  their  difficultiefl,  and  whose  exertions  had  plaoed  them  in  such  a 
position  as  they  now  held.  It  wu  the  duty  of  the  shareholders  to  diow  not  only 
that  they  were  satisfied,  hut  at  this  time,  when  they  had  to  face  difficulties,  to 
assure  them  not  only  of  sympathy  but  of  steady  support  in  oarrying  out  the 
policy  they  had  adopted  in  deaUng  with  the  enormous  capital  under  their  oontroL 
The  great  part  of  that  capital  was  by  the  very  nature  of  banldng  operations 
withdrawn  from  the  control  of  the  proprietors.  A  very  heavy  responsibility, 
therefore,  rested  upon  the  directors,  who  had  the  entire  control  of  the  23  millions 
of  deposits,  apart  zrom  the  capital,  which  had  to  be  plaoed  out  on  good,  safe, 
and  intoreet-bearing  securities.  Even  if  that  amount  of  capital  was  turned  over 
once  in  six  months  and  left  a  quarter  per  cent,  of  profit,  it  would  represent  to 
the  bank  a  profit  of  £60,000.  He  most  cordially  supported  the  resolution, 
which  was  agreed  to  unanimously  amidst  cries  of  "  AH,  tdL" 

The  Chainnan  briefly  expressed  the  thanks  of  himself  and  the  directors  for 
the  very  cordial  voto  which  had  been  passed,  and  which  they  as  cordially  received. 
Having  done,  as  they  believed,  their  best  for  the  bank,  the  proprietors  could 
easily  conceive  how  very  mMfying  it  was  to  them  that  such  a  voto  should  have 
been  passed  so  heartily.  He  did  not  know  that  they  could  in  future  do  more 
than  they  had  in  the  past  to  deserve  their  oonfidenoe  and  support,  but  this  he 
might  promise  for  hixnself  and  colleagues,  that  they  would  in  futiue  pursue  the 
same  policy  with  the  same  spirit  and  deteimination. 

The  Churman  again  rose,  and  said  it  was  his  pleasing  duty  to  propose  a 
special  voto  of  thanks  to  the  managers  and  staff  of  the  iMmk.  Their  earnest- 
ness, seal,  fidelity,  and  heartiness  in  their  several  positions  were  beyond  all 
praise.  The  directors  of  course  exacted  from  each  of  them  in  the  most  rigorous 
manner  the  punctual  discharge  of  duties ;  but  the  managers  and  officers  had  of 
themselves  gone  fax  beyond  that,  and  had  most  ably  cairied  out  the  policy  of  the 
directors.  The  best  illustration  he  could  give  of  the  earnestness,  honesty, 
honour,  and  fidelity  of  the  staff  was  to  be  found  in  the  fact  that  since  the 
guaranteed  fond  was  established,  so  little  demand  was  tiiere  upon  it,  that  the 
original  guarantors  had  been  paid  their  money  threefold,  while  the  capital  had 
been  increased  sevenfold.  He  had  very  great  pleasure  indeed  in  proposing  the 
voto  of  well-deserved  thanks. 

The  motion  was  very  cordially  agreed  to,  and  briefly  acknowledged  by  Mr. 
W.  Astle,  manager  of  the  head  office. 

A  very  cordial  vote  of  thanks  to  the  chairman  for  his  oonduot  in  the  chair 
oondLudeid  the  proceedings. 


UNION  BANK  OP  LONDON. 


FirTT-SBVSNTK  Boport.  of  the  directors  presented  at  the  half-yearly  general 
meeting  of  the  proprietors,  held  10th  Janbary,  1877.  Bobert  Colquhoun  Fer- 
gusson,  Esq.,  governor,  in  the  chair. 

The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the  six  months 
ending  31st  December  last,  after  payment  of  all  charges  (including  the  sum  of 
£60,008.  12«.  6d.  for  interest  paid  and  due  to  customers  on  their  current  and  de- 
posit accounte),  are  £96,638.  8«.,  which,  with  £1,708. 14«.  2d.  brought  forward 
from  30th  June  last,  amount  to  £97,347.  2».  2d,  The  directors  now  declare  a 
dividend  for  the  last  six  months  at  the  rato  of  12}  per  cent,  per  annum,  on  the 
paid-up  capital,  dear  of  income-tax.  After  payment  of  the  dividend,  amounting 
to  £87,187.  lOi.f  there  will  remain  an  unappropriated  balance  of  £10,159.  I2t,  2d, 
to  be  carried  forward  to  profit  and  loss  new  account  The  directors  have  to 
announce  that  since  the  last  meeting  they  have  resolved  to  discontinue  allowance 
of  interest  on  current  accounte  from  and  after  81st  January  instant.  Also,  that 
since  the  last  meeting  Bobert  Colquhoun  Fergusson,  Esq.,  has  been  elected 
governor  of  the  bank,  and  that  their  colleague,  John  Chapman,  Esq.,  has  retired 
from  the  direction.    In  accordance  with  the  provisions  of  the  deed  of  settlement, 
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Thomas  SeDar,  Emi.,  and  Joseph  Hocks  (Kbbs,  Esq.,  duly  qualified  proprietors, 
have  been  appointed  directors. 

O^nenU  BtUane^  fir  ths  half-year  ending  ZUt  Leeimber^  1876. 

LlABILITIXS. 

Dr. 
Oapital — £10  per  share  paid  up  on  60,000  shares,  £600,000 ; 
£6  per  share  added  out  of  reserved  profits,  £300,000 ;  £16 
per  share  psid  up  on  20,000  shares,  1864,  £300,000 ;  £15 
per  share  paid  up  on  10,000  shares,  1872,  £160,000 ;  10«.  per 

share  added  out  of  reserved  profits,  1878,  £46,000 £1,396,000    0    0 

Due  by  the  bank  on  current  accounts,  and  deposit  receipts  (in- 
cluding interest  accrued),  £13,186,909.  2«.  9d, ;  liabilities 
on  acceptances  (cover  in  hand  amountiDg  to  £8,031,263), 

£6,815,346. 6#.  6</.         18,601,264    8    8 

Beierve  fund,  invested  in  consols,  and  reduced,  as  per  contra        411,123    9    6 

BoildingB  investment  account 140,069    0    8 

Bebate  on  biUs  not  due 18,468     8    6 

Balance  at  credit  of  profit  and  loss        97,347    2    2 

£20,668,266    4    0 

ASSBTS. 

Or. 
Ouh  IB  the  bank,  £1,181,625.  7«.  2dL ;  cash  in  bank  of  Eng- 
land, £1,699,463.  0#.  M. ;  cash  lent  at  call,  £1,136,900     . .  £4,017,978    7  10 
Investments  ia  Qovemment  stock,  exchequer  bills,  debentures, 

ftc  2,078,310  19    8 

£296,720.  12«.  llrf.  Consols )  «^,,^^ -.  ^n  ,oo    o    a 

£166;2S9.    5*.    Irf.  Reduced  1^^**^*^^^             "         '•         *">123    9    6 
Bank  premises,  consisting  of  freehold  buildings  in  Princes 
Street,  Mansion  Hoase  Street,  Argyll  Place,  Fleet  Street, 
Chancery  Lane,  Charing  Gross,  ana  Holbom  Circus         • .         424,661  16    4 
Loans,  bills  discounted,  &o 13,626,281  10    8 

£20,668,266    4    0 

PrcJU  and  Lou  Account. 
Dr. 
Dividend  at  the  rate  of  12}  per  cent,  per  annum        . .         . .       £87,187  10    0 
Balance,  being  undivided  profit  cairied  forward  to  next  half- 
year  10,169  12    2 

£97,347    2    2 

Or.  ~'~"^~ 

Profit  unappropriated  on  80th  June,  1876        £1,708  14    2 

Amount  of  net  profit  of  the  half-year  ending  Slst  December, 
1976,  after  deducting  aU  expenses  and  interest,  paid  and  due 
(£50,008.  12j.  6d,)  to  customers  on  their  current  and  deposit 
accounts 96,688    8    0 

£97,347    2    a 

The  governor  then  declared  a  ^vidend  for  the  past  half-year  at  the  rate  of  124 
per  cent,  per  ^wnnm  on  the  paid-up  capital,  clear  of  income-tax.  It  was  resolved 
unanimously  that  the  report  now  read  be  adopted,  ptrinted,  and  circulated  among 
the  proprieton.  That  the  beet  thanks  of  the  meeting  be  given  to  the  governor, 
the  deputy-gOTomor,  and  the  directors,  for  the  able  manner  in  which  they  have 
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condnoted  the  affidn  of  the  bank  during  the  part  half-year.  That  the  thanka  of 
the  meeting  be  given  to  the  general  manager,  the  j<nnt  managers,  Uie  managem 
of  the  branch  bankB,  and  the  eecretary,  for  the  efficient  manner  in  which  they 
have  discharged  their  seyeral  duties.  That  the  thanks  of  the  meeting  be  given 
to  B.  0.  Fergosson,  Esq.,  the  governor,  for  his  able  and  courteous  conduct  ii^ 
the  chair  this  day. 


I^pNDiON    JOINT    STOCK    BANK. 

Sbventt-kxnte  Beport,  presented  to  the  shareholders  at  the  General  Meeting, 
held  January  18th,  1877  :— 

The  directors  have  much  pleasure  in  presenting  to  the  shareholders  the 
annexed  statement  of  the  liabibties  and  assets  of  the  bank,  and  of  the  profit  and 
loss  account  for  the  h^-year  ended  on  the  30th  ultimo.  After  providing  for 
rebate  of  interest  on  bills  discounted,  not  yet  due,  and  crediting  the  guarantee, 
fund  with  £8,112  17«.  8dL  for  six  months*  interest,  a  net  profit  has  been  reaJise^ 
of  £102,794  11«.  94.,  including  £8,026  lis.  O^^.  brought  forward  from  last  half- 
year.  Of  this  amount  the  diiectors  have  appropriated  the  sum  of  £90,000  to  the 
payment  of  the  dividend  at  the  rate  of  16  per  centum  per  annum  on  £1,200,000, 
the  present  paid-up  capital  of  the  bank,  and  £12,000  as  a  bonus  of  8«.  per  share 
on  80,000  shares,  together  £1  6«  6d.  per  share,  equivalent  to  8^  per  centum  for 
the  half-year,  leaving  a  balance  of  £794  11«.  dd.,  which  is  tzansferred  to  the 
credit  of  the  guarantee  fund.  The  guarantee  fund  account,  with  its  accrued 
interest,  now  stands  at  £649,766  12«.  Od,  The  following  directors  retire  by 
rotalion,  under  the  provisions  of  the  deed  of  settlement,  viz. : — Sir  Wm.  J.  W. 
Baynes,  Bart.,  Francis  Boykett,  Esq.,  Charles  James  Heath,  Esq.,  and  Donald 
Larnaoh,  Esq.,  all  of  whom,  being  eligible,  offer  themselves  for  re^-election. 

ZiabilUie*  and  Awts^  Saturday^  30M  DtemUr^  1876. 

Dr, 
Capital  paid  np,  viz.,  80,000  shares  at  £15  per  share  . .    £1,200«000    0    0^ 

Amount  of  the  guarantee  fund,  30th  June,  1876,  £640,869 

2«.  7<f.,  six  months*  interest  on  ditto,  at  8  per  cent,  per 

annum,  £8,112  17«.  8d  548,972    0    3 

Amount  due  by  the  bank  on  current  accounts,  deposit  receipts, 

circular  notes  and  acceptances  16,561,170  16    S 

Bebate  of  interest  on  bills  discounted,  not  yet  due,  cazxied  to 

new  account 9,229    1    6 

Amount  of  net  profit  for  the  half-vear  ended  30th  December, 

including   £8,025    11«.    0<i.,   balance  of  profit  and  loss 

aooount,  30th  June,  1876        102,794  11    9 

£18,412,166  10     2 

Or,  ' 

Government  Stock,  valued  in  accordance  with  the  resolution 
passed  by  the  general  meetixig  of  shareholders,  on  the  19th 
January,  1866,  viz. : — £1,200,000  consols,  new  three  per 

cents.,  and  reduced  at  90       ..   £1,080,000    0    a 

Cash  in  hand  and  at  the  Bank  of  England 1,869,496  11    9 

Bills  discounted,  loans  and  other  securities 16,342,269  18    5i 

Freehold  premises,  buildings,  furniture,  &c.,  at  head  o£6lce 
andbranches 120,410    0    a 

£18,412,166  10     2 
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Frofit  md  Lots  Aenumt,for  ths  half^ear  ended  ZOth  Decern^,  1876. 

Current  expenses,  propoition  of  building  expenses,  directara* 
remixneratiQn,  superannuation  allowance  fund,  income 
tax,  &c.,  £47,610  3*  llrf.,  rebate  of  interest  on  bills  dis- 
counted,  not  yet  due,  carried  to  new  account,  £9,229  U.  6d., 
six  months*  interest  on  the  guarantee  fund,  at  3  per  cent, 
per  annum,  £8,112  17a   W £64,962     3     1 

Dividend  account  for  the  payment  of  a  half-year's  dividend 
at  the  rate  of  16  per  cent,  per  annum  upon  £1,200,000, 
amountof  paid-up  capital  on  80,000  shares 90  000    0    0 

Ditto  for  the  payment  of  a  bonus  of  3«.  per  share  on  80,000  ' 

shares     -•         .;         ..         ..         12,000    0    0 

Amount  earned  to  the  guarantee  fund 794  11    9 

£167,746  14  10 

Or.  ■ 

Amount  of  gross  profit  for  the  half-year  ended  80th  Decem- 
ber, including  £8,026  11«.  Orf.,  balance  of  profit  and  loss 
account,  30th  June,  and  after  making  provision  for  bad 
and  doubtful  debts £167,746  14  10 

£167,746  14  10 
Guarantee  Fimd  Account,  30M  Decemher,  1867. 
Present  amount    ..  £549,766  12    0 

£549,766  12    0 

Or.  """■—^■~* 

Amount  on  the  30th  June,  1876..         ..         , £640  869    2    7 

Six  months*  interest  on  the  guarantee  fund,  at  3  per  oept*.  ' 

per  annum          ,-.         ..         .,         ,.         .,                    ^^  8  112  17    8 

balance  of  undivided  profit       '794  11    9 

£649,766  12    0 


CONSOLIDATED  BANK,  LIMITED. 

Rbfort  of  the  directors  to  the  shareholders  at  the  half-yearly  meetimr  held  a.i 
London  the  18th  January,  1877  :~  ^  meeiang,  neia  at 

The  directors  beg  to  submit  for  the  information  of  the  shareholders  the  ac 
counts  and  balance-sheet  for  the  half-year  ending  Slst  December,  1876  After 
payment  of  all  expenses,  making  provisions  for  bad  and  doubtful  debts  there 
remains  a  net  profit  for  the  half-year  of  £42,637.  17«.  lOd. ;  to  which  has'  to  be 
•ddedthebalancefromListyeaT,£6,892.  9#.  6d,;  making  a  total  of  £48  630  7a  aT- 
TtoBsam  the  directors  p^poee  to  appropriate  as  follows  :-To  pkymint'of  a 
dividend  at  the  rate  of  10  per  cent,  per  annum,  free  of  income-tax,  £40  OQO- 
to  reserve  fund  (making  with  interest  £6,000  for  the  half-year),  £2  976  •  to  can4 
forward  to  next  account,  £6,666.  7«.  Ad, ;  together  £48,630.  7#.  Id.  After  the 
above  appropriation  and  including  interest  thereon  for  the  last  six  months  the 
iwerve  funcf  will  amount  to  £140,000.  The  directors  retiring  by  rotation  ^ 
Mr.  Matthew  Curtis,  Sir  Thomas  Fairbaim,  Bart.,  Mr.  IWchard  Hawo^  ^ 
Arthur  Qeorge  Latham,  and  Mr.  John  Pender,  M.P.    The  following  director^ 
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offer  themBolyes  for  re-election : — Mr.  Chirtas,  Sir  Thomafl  Fairbaim,  Bart.,  Mr. 
Haworth,  and  Mr,  Latham.  The  meeting  will  also  be  invited  to  elect  two 
auditors.  Measn.  David  Chadwiok,  M.P.,  and  Arthnr  Cooper  offer  themselTes 
for  re-election. 

BaUmee-Mheet  ZUt  I)$emb&r,  1876. 
Dr. 

LIABILITIB8. 

Capital  paid  up:  200,000  shares  £4  each           £800,000    0  0 

Beserved  surplus  fund 137,025    0  0 

Amount  due  by  the  bank  on  cuzrent,  deposit,  and  other  accounts    2,894,910  14  8 

Acceptances 193,640  19  9 

Balance  of  profit  and  loss  account,  80th  June,  1876    ..         ..          6,892    9  6 
Balance,  being  gross  profits  for  half-year  ending  3l6t  Decem- 
ber, 1876,  ^ter  payment  of  interest  to  customers,  and  makiog 

provision  for  bad  and  doubtful  debts 64,678    3  1 

£4.096,047     7  0 

O.  ASSBTB. 

Investments  in  New  Three  per  Cents,  and  other~Gk)vemment 

Stocks £267,822  12  1 

Cash  in  bank,  at  Bank  of  England,  and  at  call           . .         . .       864,366    3  8 

Bills  discounted,  loans  and  other  securities        2,777,170  12  6 

Bank  premises,  London  and  Manchester            180,752    6  0 

Current  expenses,  London  and  Manchester       15,936  13  9 

£4,096,047    7  0 

Dr,  Froftt  and  Lost  Aeeount, 

Current   expenses,    London    and    Manchester,   income-tax, 

directors*  remuneration,  &c.     . .         £15,935  13  9 

Rebate  on  biUs  discounted  not  yet  due 6,104  11  6 

Proposed  dividend,  at  the  rate  of  10  per  cent,  per  annum     . .         40,000    0  0 

ResOTved  suiplus  fund 2,975    0  0 

Balance  carried  forward  to  next  account           5,555    7  4 

£70,570  12  7 
Cr.                                                                                             — — - 

Balance  of  gross  profits  brought  down £64,678    3  1 

Balance  of  profit  and  loss  account,  30th  June,  1876    . .                     5,892    9  6 

£70,670  12  7 


ALLIANCE  BANK,  LIMITED. 


TwBLFTK  Report  presented  to  the  shareholders  at  the  ordinary  general  meeting, 
held  January  18th,  1877. 

The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the  last  half- 
year  (after  making  the  necessary  deductions  for  interest  on  current  and  deposit 
accounts,  current  expenses,  bad  and  doubtful  debts,  and  rebate  on  bills  not  yet 
due)  amount  to  £26,204.  2«.,  which,  added  to  £30,434.  0«.  id.,  the  balance 
brought  forward  from  the  provious  half-year,  makes  a  total  of  £66,638.  2«.  id, 
now  to  be  disposed  of.  Out  of  this  sum  it  is  recommended  that  £24,000  be 
appropriated  to  the  payment  of  a  dividend  at  the  rate  of  6  per  cent,  per  annum, 
froe  of  income  tax;  that  £1,639.  6«.  6d,  be  added  to  the  reserve  fund,  together 
witii  the  sum  of  £3,460.  18#.  7d,  realised  during  the  half-year  from  the  out- 
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Bkanding  assets  of  the  old  Vank,  thiu  raisiiig  the  reserve  fond  to  £200,000 ; 
that  £22,600  be  written  off  and  applied  agaonst  the  had  debts  of  1876,  which 
the  balance  then  carried  forward  was  intended  to  proride  for,  and  that  the  re- 
mainder, £8,498.  16s.  lld.f  be  carried  forward  to  profit  and  loss  new  account. 

JSaianee-theetf  dlit  Deeember,  1876. 

Dr. 

Capital  paid-np  on  80,000  shares        £800,000    0    0 

Amonnt  due  to  customers  on  current  and  deposit  accounts, 

drcolar   notes,    &o.,    £2,109,892.      2s, ;      acceptances 

£727,096.  7#.  7rf.        2,886,987    9     7 

Beservefond 195,000    0    0 

Balance  td  contingent  account  26,930    7    2 

Bebate  account 4,441    4    0 

Amonnt  brought  forward  80th  June,  1876,  £30,434.  0«.  id. ; 

balance,  being  net  profitfor  past  half-year,  £26,204.  2s.  M.  66,638    2    4 

£3.919,997     3     1 

Or. 

Cash  in  hand,  at  Bank  of  England  and  at  call  £715,779  4  0 

Inyestments  in  consols,  &c 136,946  14  8 

BiOs  of  exchange,  loans  to  customers,  &o 3,040,341  17  3 

ju^Antvk  of  outstanding  accounts  of  old  bank          •  •        . .  26,930  7  2 

£3,919,997     3     1 

Projit  and  Loss  Aeeount. 

Dr. 
Correut  expenses,  including  rent,  taxes,  salaries,  stationery, 

law  charges,  income-tax,  directors'  remuneration,  &c.    , .  £14,767  16    6 

Bebate  on  bUls  discounted,  not  yet  due  4,441    4    0 

Dividend  of  6«.  per  share  on  80,000  shares,  £24,000;    bad 

debt  account,  £22,600 ;    amount  placed  to  reserve  fund, 

£1,689.  6<.  5€L ;  balance  carried  to  profit  and  loss   new 

aoootmt,  £8,498.  15«.  UA 56,638    2    4 

£76,847     1  10 

Or.  """""""""^ 

BalaaoebroughtforwardSOth  June,  1876 £30,434    0    4 

Qtoss  profits  for   the  past  half-year,  after  payment  of 

interest  on  current  and  other  accounts,  and  maJdng  pro- 

vision  for  bad  and  doubtful  debts 46,413    1    6 

^  £76,847     1  10 

Balance  brought  down £8,498  16  11 

Beserve  Fiimd. 

Balance  30th  June,  1876  £196,000    0    0 

Amount     transferred     from     contingent     account,     3lBt 

December,  1876  3,460  13    7 

Ditto,  profit  and  loss  account 1,639    6    6 

£200,000    0    0 
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TwBNTT-NiNTH  Report  to  the  shareholders  at  an  ordinary  general  meeting,  held 
16th  January,  1877. 

The  directors  beg  to  submit  to  the  shareholders  a  statement  of  the  accounts  of 
the  bank  for  the  half-year  ending  30th  December  last.  Upon  reference  to  the 
annexed  balanced-sheet  it  will  be  seen  that  after  payment  of  interest  on  the  de- 
posit and  current  accounts,  and  providing  for  bad  and  doubtful  debts,  the  balance 
of  profit  amounts  to  £40,990.  4«,  Id, ;  deducting  from  this  amount  the  current 
expenses  and  rebate  of  interest  on  bills  discounted  not  yet  due,  there  remains  for 
appropration  £25,636.  ld#.  7<^.,  which  it  is  proposed  to  apply  in  the  following 
niaiiner,  viz.: — ^£20,250  to  the  payment  of  a  dividend  at  the  rate  of  6  per  cent, 
perannimi  free  of  income-tax,  and  the  balance  of  £5,286.  18*.  Id^  to  be  carried 
to  t^e  credit  of  profit  and  loss  new  account.  Edmund  T.  Doxat,  Esq.,  of  the 
firm  of  Messrs.  Edenborough,  Poxat  &  Co.,  has  accepted  a  seat  at  the  board, 
subject  to  the  confirmation  of  tl^e  shareholders.  The  directors  retiring  on  this 
occasion  are  A.  A.  RaUi,  Esq.,  D.  S.  Schilizzi,  Esq.,  and  David  Stem,  Esq.,  who 
beiqg  qualified,  offer  themselves  for  re-election.  The  auditors,  Frederick  FearoUy 
£{Sq.,  and  Qeorge  Broom,  Esq.,  also  retire  from  office  and  offer  themselves  for 
re-appointment. 

Balanee^heety  30M  Peeember,  1876. 
Dr. 

Capital  issued,  Tiz.: — 45,000  shares,  £16  paid £676,000    0    0 

Amount  due  by  the  bank,  on  current,  deposit,  and  interest  ac- 
counts, £2,264,220. 15«.  7</. ,- acceptances,  £o86, 400.  19*.  10^.    2,650,62116    6 

Reserve  fund  90,000    0    0 

!E^emption  of  premises  fund       .  •         • 2,536    0    0 

Balance  from  30th  June,  1876,  £6,033  15*.;  balance  of  profit 
for  half-year  after  providing  for  bad  and  doubtful  debts, 
£41,5d3.  13«.  6d. ;  less  interest  paid  on  current  and  deposit 
accounts,  £6,637.  3«.  11^ 40,990    4    7 

£a,459,147     0    0 

Or.                                                                                           """"""*"""""" 
Consols,   Iiidia  and  Canada  bonds.  City  bonds,  and  Metro- 
politan Board  of  Works  stock  £121,623     1     0 

3ills  discounted,  loans  to  customers,  &c.           ..                     ..  2,016,750    2    4 

Acceptances  as  per  contra. . » 386,400  19  10 

Bank  premises,  furniture  and  fixtures    . .         . .          . .  23,680    4     8 

Gash  in  hand  at  Bank  of  England  and  at  call 911,692  12    2 


£3,459,147     0 

PROFIT  AND   LOSS  ACCOUNT. 


Dr. 

Current  expenses ,         ..         ..         .«  £11,203  10  9 

Payment  of  dividend,  at  the  rate  of  6  per  cent,  per  annum, 

for  the  half-year  ending  30th  December,  1876         . .         . .  20,260    0  0 

Rebate  on  bills  not  due 4,249  16  3 

Amount;  carried  to  profit  and  loss  new  account 6,286  18  7 

£40,990    4  7 


Or, 
Amount  brought  down      .,         £40,990    4    7 
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^OBTT-BBCOKD   ttepoH,    at   the  half-yearly  general   meeting,  I6lh   Jaiiiiarj^, 
1877. 

The  directors  present  to  the  shareholders  the  annexed  accounts  of  **  Liahilitiee 
and  AfisetSv"  and  **  Profit  and  Loss/'  for  the  half-year  ending  30th  December, 
1876 ;  which  show  that,  after  proyiding  for  interest  on  current  and  deposit 
accounts,  and  for  bad  and  doubtful  debts,  the  gross  profits,  including  £6,264  16«.  6d., 
brought  forward  from  the  preceding  half-yestr,  are  £66,532  10«.  dd. 
Provision  being  made  therefrom  for  current  expenses  and  rebate  on  bills  dis- 
counted not  due,  the  directors  declare  a  dividend  at  the  rate  of  8  per  cent,  per 
iMiTimn,  fr^e  of  income  tax,  payable  on  and  after  the  17th  instant;  add  £10,000 
to  the  reserved  fund,  thereby  increasing  it  to  £170,000 ;  and  early  forward  to 
the  next  account  £1,923  17«.  7d.  During  the  past  half-year,  the  directors  decided 
to  discontinue,  from  the  first  January,  1877,  the  allowance  of  interest  upon  the 
mj-nimum  monthly  balances  of  the  customers'  current  accounts.  It  is  with 
regret  the  directors  announce  the  death  of  Mr.  Henry  Vigurs  East,  who  was  for 
eighteen  years  a  most  efficient  director  of  this  bank. 

Liabilities  and  AatetM  on  dOth  December ^  1876. 
Dr. 
Capital  paid  up,  viz.,  £10  per  share  on  60,000  shares  . .  . .     £600,000    0     0 

Amount  of  reserved  fund '    ..  160,000    0     0 

Amount  due  by  the  bank  on  current  and  deposit  accounts, 
letters  of  credit,  &o.  £3,942,143.  If.  8^.,  acceptances  against 
cash  in  hand,    bankers'    bills,    approved    securities,    &c., 

£3,732,106.  16#.  Irf.        7,674,249  17     9 

Profit  and  loss  for  the  balance  of  that  account,  after  providing 
for  ,bad  and  doubtful  debts,  viz.  : — Surplus  profit  brought 
forward  from  last  half-year  £6,264.  16«.  ^d.^  since  added 
£60,267.  13«.  9<f.  66,632  10     3 

£8,600,782     8     0 

Cr.  """"""""""^"^ 

Exchequer    bills,    East  India  debentures,  and  Government 

securities £326,882     6     3 

Cash  in  hand,  at  Bank  of  England,  and  at  call  . .         . .        940,868     1     4 

Other  securities,  including  bills  discounted  and  loans  . .    7, 177, 801  10    6 

Bank  premises  in  Tbreadneedle-street,  Old  Bond-street, 
Tottenham  Court-road,  Ludgate-hill,  Paddington,  Knights- 
bridge,  and  Aldgate ;  furniture,  fixtures,  &ei  . .         . .  67»230    9  11 


£8,600,782    8     0 


Profit  and  Lost  Account  for  the  half -pear  ending  ZOth  December^  1876. 

Dr. 
Current  expenses,  including  salaries,  rent,  stationery,  directors' 

remuneration,    proportion  of    building    expenses,    income 

tax,&c £26,932  10     2 

Amount  carried  to  profit  and  loss  new  account,  being  rebate 

on  bills  discounted  not  yet  due  4,676    2    6 

Amount  transfeired  to  reserved  fund,  in  addition  to  £160,000 

already  at  the  credit  of  that  account    .. 10^000    0    0 

Dividend  account  for  the  payment  of  a  dividend  at  the  rate  of 

£8  per  cent,  per  annum  upon  £600,000,  amount  of  paid-up 

capital  upon  60,000  shares         ;         ..         ..         24,000    0    0 

Undivided  profit  transferred  to  profit  and  loss  new  account    . .  1,923  17    7 

£66,632  10    3 
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Cr. 
Balance  brought  down,  after  proYiding  for  bad  and  doubtful 
debts,  Tiz. : — Surplus  profit  brought  forward  from  last  half- 
year  £6,264  16«.  6tir.,  since  added  £60,267  13«.  9d. £66,532  10    3 


MIDLAND  BANKING  COMPANT,  LIMITED. 

Rbpobt  to  the  Shareholders  at  the  Twenty-seyenth  Ordinary  (General  Meetin^f^ 
held  at  Stafford,  23rd  January,  1877. 

The  directors  have  much  pleasure  in  submitting  to  the  shaxeholden  the 
aooompanying  balance  sheet  and  statement  of  profit  and  loss,  for  the  half-year 
ending  SlstDeoember,  1876,  examined  and  cwtifled  as  usual  by  the  auditors, 
showing  that  the  operations  of  the  bank  for  the  half-year  have  again  been  very 
satiabetory.  Including  the  balance  of  £2,166.  4«.  lid,  brought  from  last 
account,  the  gross  profits  for  the  half-year,  after  making  provision  for  bad  and 
doubtful  debto,  were  £46,779 ;  and  deducting  therefrom  interest  paid,  or  due  to 
customers,  and  all  the  cunent  expenses  of  the  bank,  there remaineda  disposable 
balance  of  £18,105.  3«.  Id.  The  directors  have  as  usual  appropriated  £500  to 
the  reduction  of  premises  account.  They  reconmiend  a  dividend  for  the  half- 
year  of  8  per  cent,  per  annum,  free  of  income  tax,  which  will  absorb  £12,000, 
and  that  the  balance  of  £5,695.  8«.  7^.,  which  includes  rebate  of  bills  dis- 
counted but  not  due,  be  carried  to  the  ne^  account.  The  directors  retiring  by 
rotation,  in  accordance  with  the  articles  of  association,  are  Moses  Ironmonger, 
Esq.,  /ohn  Elin,  Esq.,  and  W.  Stratford  Dugdale,  Esq.,  who  are  eHgifie  fox 
re-election.  It  will  be  necessary  for  the  meeting  to  elect  two  auditors  in  the 
room  of  Edward  Browning,  Esq.,  and  John  Percivall,  Esq.,  who  also  retire  as 
required  by  the  artioleB  of  association,  but  are  eligible  for  re-election. 

Bakmet^hirt  81«t  Jkomber,  1876. 
Dr. 
Capital  subscribed         £1,500,000    0    0 

Capital  paid-up £300,000    0    0 

Beservefrmd       50,000    0    0 

Current  and  deposit  accounts,  and  other  liabilities  . .  . .  1,518,872  12  0 
Profit    and    loss,    balance  brought  from    last    account, 

£2,165.  4«.  lid, ;    gross  profit  for  the  half-year,  after 

making     provision     for     bad     and     doubmil     debts 

£44,613.  15«.  U.        46,779.    0    0 

£1,915,651  12    0 

Or. 

Cash  on  hand,  and  with  bankers  and  agents. .         .  •  £321,557    8    4 

Freehold  and  copyhold  premises,  and  bank  fittings,  •         . .  51,484    4  10 

BUls  and  promissory  notes  discounted  and  other  advances 
to  customers 1,514,026    7    5 

Current  expenses,  including  salaries,  rents,  ftc.,  at  head 
office  and  brandies,  agency  charges,  directors*  remunera- 
tion, &c 14,167  12    8 

Interest  paid  or  aocrued  on  cnxrent  and  deposit  accounts, 
&c 14,416    4    2 


£1,915,651  12    0 
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iV^  aitd  Loss  Aecoimi, 


Dr. 

Cimeiit  ezpeoMs,  as  abore 

Jnterert  paid  or  due  to  cnstomen 

PKmifles  acoount  

Diyidend  of  8  per  cent,  per  MiTinwi     , ,         , , 

Gained  forward  to  profit  and  Iobb  new  account— rebate  on 
bills  not  due,  £1,131.  2#.  0^.;  unappropriated  profit, 
£4,664.  0#.  104f.  


Or. 

By  nn^propriated  profit  from  last  aoconnt 

Grces  ^ofit  for  the  half-year^  after  TnaViTig  proTision  for 
bad  and  donbtfiil  debts         


£14,167  12 

14,416    4 

600    0 

12,000    0 

3 
2 

6,695 

3 

£46,779 

0 

£2,165 

4 

11 

44,613 

15 

£46,770 

0 

COLONIAL   BANK. 


Rbport  by  the  Directoxs  to  the  proprietors  assembled  at  the  seventy-eighth 
half-yearly  general  meeting,  the  4th  day  of  January,  1877i  Thomas  D.  Hill, 
Esq.,  chairman. 

The  directors  have  now  to  present  tathe  proprietors  the  following  statement 
of  the  debts  and  assets  of  the  corporation,  on  30th  June  last,  which  mdades  the 
net  profit  made  during  the  half-year  ending  that  period,  vis. : — 

Debti. 

CiTOolation          £412,226  19  2 

Bespoaits,  bills  payable,  and  other  liabilities 2,899,503  19  8 

Paip-np  capital 600,000    0  0 

Beeenredfnnd 84,000    0  0 

Balance  of  profit  from  last  half-year 1,837  10  10 

Net  ^profit  for  the  half  year 35,837  15  9 

£4,033,406    5    5 

Atutt. 

Specie       £343,520  10    0 

IKie  to  the  bank  in  the  colonies,  on  bills  discounted  and 

purchased  (including  those  past  due),  &c 1,550,037    5    7 

Doe  to  the  bukk  in  the  Colonies,  on  current  accounts        . .  26,718    1    3 

Due  to  the  bank  in  London,  on  bills  receivable,  cash  at 

bankers,fto 2,104,542  14  11 

Bank  pfemises  and  furniture,  in  London  and  in  the  colonies  8,587  13    8 

£4,033,406    5    5 

The  directors  regret  to  state  that  heavy  failures  have  taken  place  in  Jamaica, 
which  will  entail  considerable  loss  on  the  bank.  Although  these  failures  have 
occurred  since  the  date  of  the  accounts  now  submitted,  &ey  were  to  a  certain 
extent  anticipated,  and  some  reserve  made  for  them.  Further  provision,  how- 
ever, has  been  found  neoesiary  to  meet  this  loss,  reducing  the  profit  to  an 
amount  that  does  not  admit  of  the  payment  of  the  usual  bonus,  or  of  any 
addition  to  the  reserve  fund.  The  directors,  therefore,  recommend  that  out  of 
the  net  profit^  which  amounts,  after  providing  for  all  bad  and  doubtful  debts, 
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and  for  inoome-taz,  to  £35,837.  15«.  9d.  added  to  the  amomit  brought  forward, 
£1,837.  10«.  lOd.,  together  £37,675.  6«.  Id. ;  a  diTidend  he  made  of  6  per  cent, 
upon  the  paid-up  capital,  for  the  half -rear  ending  30th  June  lastj  which  will 
require  £36,000 ;  and  that  the  balance  of  £1,675.  6s.  Id,  be  carried  forward  to 
the  next  half-year,  leaTing  the  reserve  fund  at  £84,000.  The  directors  have 
much  pleasure  in  referring  to  the  important  improvement  in  the  sugar  market, 
a  very  considerable  rise  in  prices  having  taken  place  during  the  last  few  months, 
which  cannot  £gilI  to  have  a  beneficial  influence  upon  our  West  Indian  Colonies. 
The  secretary  having  i-ead  the  report,  the  following  resolutions  were  put  from 
the  chair,  and  carried : — Resolved,  that  the  report  of  directors,  which  has  been 
read  to  the  meeting,  be  received,  printed,  and  distributed  amongst  the  pro- 
prietors. That  a  £vidend  of  six  pounds  per  cent,  be  made  for  the  half-year 
encUng  30th  of  June,  1876,  on  the  paid-u^  capital  of  the  corporation,  and  that 
the  same  be  payable  on  and  after  the  9th  instant,  free  of  income-tax.  That  the 
following  gentlemen  who  have  now  gone  out  by  rotation,  be  re-elected  directors 
of  this  corporation: — ^Eodolph  Alexander  Hankey,  Esq.,  Joseph  Hoaie,  Esq., 
William  Rennie,  Esq.,  Thomas  Daniel  Hill,  Esq.,  and  Spencer  Henry  Curtis, 
Esq.  Also,  that  Charles  R.  Gumey  Hoare,  Esq.,  who  has  now  gone  out  by 
|X)tation,  be  re-ielected  an  auditor  of  this  corporation.  Also  that  Hury  Hankey 
Dobree,  Esq.,  be  elected  a  director  of  this  corporation  in  the  room  of  William 
Burnley  Hume,  Esq.,  decefised.  It  was  then  moved  by  William  Castle  Smith, 
Esq.,  seconded  by  Joseph  Bravo,  Esq.,  and  resolved  unanimously,  that  the 
thanks  of  this  meeting  be  given  to  the  chairman  and  directors  for  their  con- 
tinued attention  to  the  intwests  of  tiie  proprietors. 


UNION  BANK  OF  AUSTRALIA. 


A  SFBCIAL  general  meeting  of  the  proprietors  was  held  in  London,  on  the  8th 
January,  for  the  purpose  of  receiving  the  half-yearly  report  of  the  directors, 
land  of  filling  the  vacancy  in  the  direction  occasioned  by  the  retirement  of  Mr. 
Robert  Brooks.    The  chair  was  occupied  by  Mr.  Robert  Campbell. 

The  secretary  (Mr;  J.  H.  Selfe)  read  the  report  of  the  directors  as 
follows : — 

'*  The  directors  have  great  pleasure  in  presenting  to  the  proprietors  a  state- 
ments of  accounts  which  has  enabled  them,  after  providing  for  every  ascertained 
loss  and  doubtful  dependency,  to  declare  a  dividend  and  bonus  equaJ  to  those  of 
the  past  two  years,  viz.,  a  dividend  of  7  per  cent.,  and  a  bonus  of  5f.  ]^  share, 
being  together  at  the  rate  of  16  per  cent,  per  annum.  The  principal  industries 
of  the  Australian  colonies  continue  to  inake  fair  and  steady  progress,  and  trade 
is  sound.  The  value  of  wool  has  entirely  recovered  from  the  severe  Ml  noticed 
in  the  directors'  report  of  July  last*  and  notwithstanding  that  important  districts 
of  Australia  suffered  during  part  of  the  past  half-year  from  droughty  the  great 
pastoral  interests  of  the  colonies  generally  are  in  a  healthy  state.  The  directors 
have  with  much  regret  to  inform  the  proprietors  of  the  retirement,  owing  to 
advancing  vears,  of  their  esteemed  colleague,  Mr.  Brooks,  who  was  the  last  of 
the  original  directors.  Since  the  formation  of  the  bank  in  1837,  Mr.  Brooks  has 
taken  an  active  part  in  its  management,  and  to  his  great  experience  of  com- 
mercial affairs  this  institution  is  largely  indebted.  The  vacancy  thus  created 
has  been  provisionally  filled,  in  accordance  with  the  deed  of  settlement,  by  the 
appointment  of  Mr.  Brooks's  son,  Mr.  Robert  Alexander  Brooks,  who  now 
bffers  himself  fbr  election.  The  directors  deeply  regret  to  announce  the  death 
on  8th  August,  after  a  brief  illness,  of  Mr.  Bramwdl,  their  valued  manager  in 
London,  by  which  event  the  bank  loses  the  able  and  experienced  services  of  an 
officer  devoted  to  its  interests,  who,  from  the  time  of  his  appointment  in  1869, 
discharged  his  duties  to  the  entire  satisfaction  of  the  board.  As  his  successor 
the  director^  have  appointed  Mr.  W.  R.  Mewbum,  who  has  filled  the  offioe  of 
Secretary  for  ten  years,  and  has  been  in  the  bank's  service  for  twenty-three 
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yean.  Dnring  thia  long  period  Mr.  Mowbnm  has  acquired  a  perfect  knowledge 
of  the  bnsineas  of  the  buik,  and  at  erery  stage  of  his  career  has  earned  the 
esteem  and  confidence  to  which  his  worth,  ability,  and  zeal  entitle  him.  The 
directors  hare  again  great  pleasure  in  expressing  their  hif^hest  satisfaction  with 
the  able  and  zealous  exertions  in  the  bank's  interests  of  the  general  manager 
and  the  chief  officer  for  New  Zealand,  as  well  as  the  other  officers  of  the  bank 
both  at  home  and  abroad.  The  annexed  balance-sheet  presents  a  net  profit  oi 
£108,236.  10«.  9d.  available  for  diyision,  of  which  the  diyidend  and  bonus  will 
absorb  £100,000,  leaving  £8,236.  lOt,  9d.  to  be  carried  forward. 

Statement  of  Liabilitie*  and  A»9eU  at  the  Branehet  on  the  30M  /mm/,  and  at  the 
London  Office  on  the  30M  December^  1876. 

LIABILITIES. 

Circulation            £378,203  15  0 

Deposits 5,138,816    5  4 

BiUs  payable  and  other  liabilities  (including  reserves  held 

against  doubtful  debts)         1,067,831  17  11 

Balance  of  undivided  profits 108,236  10  0 

Reserve  fund  as  per  contra        250,000    0  0 

Building  and  other  reserve  fands         150,000    0  0 

C2apital 1,250,000    0  0 

£8,343,088    9    0 


ASSETS. 

Specie  on  hand  and  cash  balances       £1,119,516  2  10 

Bullion  on  hand  and  in  transitu          73,472  9  3 

Bank  premises  and  property 7  88,293  14  8 

Government  securities 264,161  14  6 

Ijocal  bills,  bills  receivable,  and  other  securities       . .         . .  6,447,644  7  9 

Keserve  fond,  invested  as  per  statement        250,000  0  0 


£8,343,088     9    0 


STATEMENT  OF  PEOFITS. 

Balance  of  undivided  profits  at  30th  June,  1876  . .         £107,816  17    5 

Out  of  which  a  dividend  and  bonus  were  declared  of  • .  100,000    0    0 


Leaving  a  balance  of  £7,816  17    5 

Profits  of  the  past  half-year,  after  making  provision  for  all 
bad  and  doubtful  debts,  £157,144.  18#.  Ad,  Less— Bemu- 
neration  to  the  local  directors,  and  salaries  and  allowances 
to  the  colonial  staff,  £36,383.  be.  6d. ;  general  expenses  in 
the  colonies,  including  rents,  taxes,  stationery,  ftc, 
£11,450.  7e.  Zd.\  remuneration  to  the  board  of  directors, 
■alaries  (k  Ixmdon  office  staff,  rent,  taxes,  stationery, 
and  general  expenses,  £8,721.  2«.  id,;  income-tax, 
£1,170.  10«.  Orf.— £56,725.  5*.  Orf. £100,419  13    4 

Balance  of  undivided  profits  at  this  date        £108,236  10    9 

BBSERVE   FTJXD. 

New  Zealand  Imperial  Four  per  cent,  debentures   . .  £200.000    0    0 

Colonial  Six  per  cent,  debentures 50,000    0    0 


£250,000    0    0 


The  Chairman  said  the  directors  have  much  pleasure  in  meeting  the  share- 
hoiders  in  the  fortieth  year  of  the  bank's  existence  with  a  statement  of  accounts 
VOL.  XXXVII.  9 
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which,  I  helieve,  will  be  confiidered  Batasfectory,  inasmuch  as  the  whole  of  the 
bad  and  donbtfril  debts  had  been  amply  provided  for  by  the  accoimts  committee, 
who  had  gone  through  the  whole  assets  of  the  bank  from  beginning  to  end.    Few 
persons  were  aware  of  the  magnitude  and  soundness  of  the  trade  of  the  Austra- 
lian and  New  Zealand  colonies,  which  exceeds  90  millions  sterling ;  and  in  the 
absence  of  any  other  topic  of  material  interest  I  will  make  a  few  remarks  and 
quote  a  few  statistics  in  order  to  show  the  solid  basis  on  which  the  bank's 
business  is  transacted,  which  will  enable  the  shareholders  in  some  measure  to 
discount  the  future,  for  I  need  not  tell  you  that  upon  the  wealth  and  resources 
of  the  rich  colonies  with  which  we  trade  depend  the  soundness  of  the  good 
balance-sheets  which  we  present  to  you  year  after  year.    The  total  trade  of  the 
Australian  and  New  Zealand  colonies  amounted  to  90  millions  sterling,  and  its 
exports  to  45  millions,  dug  from  the  bowels  of  the  earth  or  gathered  from  its 
surface.    That  46  millions  consisted  of  natural  products.    In  the  metals,  gold, 
copper,  tin,  and  iron  were  in  all  the  colonics,  and  silver  in  New  Zealand.     In 
miscellaneous  products  they  had  wool,  coal,  tallow,  hides,  preserved  meats,  sugar, 
wheat,  and  wine.     I  believe  the  last  industry  to  bo  making  a  great  extension, 
and  there  was  good  reason  for  supposing  that  it  would  eventually  become  a  lar^e 
trade,  especially  considering  the  ravages  which  the  phylloxera)  was  making  in 
the  French  vineyards  by  destroying  the  vines.    In  all  the  colonies  there  were 
66,000,000  sheep  and  7,000,000  cattle.    The  population  of  Australia  and  Tas- 
mania numbered  2,000,000  and  New  Zealand  400,000.     The  revenue  of  the 
whole  group  was  £13,000,000.    Comparing  these  colonies  with  Canada,  they 
would  find  that  the  population  in  the  new  dominion  was  4,300,000  and  her  total 
trade  amounted  to  £46,000,000,  as  against  the  £90,000,000  of  the  Australias.  The 
dominion  exports  were  £19,000,000,  against  those  of  the  Australian  group, 
amounting  to  £45,000,000,  and  the  dominion  revenue  £6,000,000,  as  against  their 
£13,000,000.     Going  further  afield,  the  Indian  empire  had  a  population  of  240 
millions,  and  a  total  trade— exclusive  of  treasure— of  £87,000,000,  and  her  ox- 
ports  were  £65,000,000,  against  Australia's  £45,000,000.     But.  they  would  be 
asked  what  was  the  indebtedness  of  the  Australian  colonies  ?    It  amounted  to  55 
nulUons.    Take  New  South  Wales,   the  oldest  of  them  all ;    her  debt  was 
£11,500,000,  but  her  railways  and  public  works  were  worth  fully  that  amount, 
and  her  unsold  crown  lands  were  certainly  worth  ten  times  that  amoimt  of  debt. 
Victoria  owed  £14,000,000,  excluding  the  last  loan  of  £3,000,000,  which  was  still 
in  hand ;  her  railways  returned  4  per  cent,  of  their  cost,  and  the  unsold  crown 
lands  were  worth  double  the  debt.     South  Australia  had  a  debt  of  £3,500,000, 
and  her  railways  and  public  works  were  worth  about  that  amount,  whilst  her 
unsold  crown  lands  were  worth  about  ton  times  the  debt.     Queensland,  perhaps 
the  richest  of  all  the  colonies,  had  a  debt  of  £7,000,000,  but  her  public  works  and 
railways  were  worth  nearly  the  whole,  and  her  unsold  crown  lands  ten  times  the 
amount  of  debt.    New  Zealand  had  a  debt  of  £18,000,000,  but  her  unfinished 
railways  returned  about  3  per  cent,  of  their  cost,  and  were  worth  about  half  the 
debt ;  besides  which  she  had  expended  large  sums  of  money  in  roads  and  bridges, 
while  her  unsold  crown  lands  were  worth  double  her  debt.    In  this  country  the 
railways  and  such  works  as  roads  and  bridges  were  made  by  companies  and  cor- 
porations, which  had  expended  on  them  a  sum  larger  by  one-half  than  that  of 
the  entire  national  debt,  say  1,100  millions;    and  in  England  there  were  no 
crown  lands  to  sell.    The  Chairman  then  referred  in  terms  of  deep  regret  to  the 
loss  which  the  bank  had  sustained  by  the  retirement  from  the  direction  of  Mr. 
Brooks,  who  might  be  called  the  father  of  the  bank,  having  been  one  of  the 
original  directors,  and  to  whose  share  in  its  first  organisation  and  subsequent 
working  the  bank  is  largely  indebted.    The  bank  also  sustained  a  great  loss  by 
the  decease  of  Mr.  Bramwell,  their  London  manager,  who  brought  to  his  work 
entire  devotion  to  the  bank's  interests,  joined  to  great  industry,  intelligence,  and 
extensive  colonial  knowledge.    The  latter  gentleman  had  been  replaced  by  Mr. 
Mewbum,  who  had  for  many  years  past  most  ably  discharged  the  duties  of 
secretary  to  the  bank.     The  Chairman  then  referred  to  the  high  character, 
ability,  and  eealons  devotion  to  the  bank's  interests  unifonnly  displayed  by  the 
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general  numagery  Mr.  McMollen,  and  by  the  cbief  ofiScer  in  Kew  Zealand,  Mr. 
Palmer,  and  also  spoke  in  high  teims  of  the  hank's  staff  generally,  both  at  home 
and  abroad,  and  concluded  by  moving  the  adoption  of  the  report  and  accounts. 

Mr.  William  Botlay  briefly  seconded  the  motion,  which  was  agreed  to  without 
discussion,  and  the  dividend  declared. 

Upon  the  motion  of  the  Chairman,  seconded  by  Mr.  Feake,  Mr.  R.  A.  Brooks 
was  unanimously  elected  a  director, 

Unaiiimaus  yotes  of  thanks  were  accorded  to  the  general  manager  and  staff, 
and  the  proceedings  closed  with  the  customary  compliment  to  the  Chairman  and 
his  colleagues. 


NATIONAL  BANK  OP  SCOTLAND. 

Thb  fif^-flist  annual  meeting  of  £he  proprietors  of  the  stock  of  this  bank  was 
held  21st  becember,  1876,  the  Marquess  of  Lothian,  governor  of  the  bank,  in 
the  chair.  The  profits  of  the  official  year  ending  1st  November  were  stated 
(after  Tnaking  ample  provision  for  all  bad  or  doubtful  debts,  depreciation  of  the 
bank's  propeorty,  or  other  contingencies),  to  be  £167,698.  12«.  lltf.,  to  which  fell 
to  be  added  uie  balance  of  £16,651.  8«.  6d,  carried  forward  from  last  year's 
account, — ^together  £184,350.  Is,  4d,f — and  it  was  resolved  to  declare  the  usual 
dividend  of  13  per  cent.,  an  extra  dividend,  or'  bonus,  of  2  per  cent., — ^to  add 
£18,000  to  the  rest,— and  to  carry  forward  the  balance  of  £16,360.  U,  4d.  to  next 
account.  These  dividends  to  be  payable,  in  equal  portions,  on  tiie  second  Tuesdays 
of  January  and  July,  1877,  free  of  income-tax.  The  rest,  after  laying  aside,  in 
a  separate  account,  the  sums  necessary  to  pa^  the  aboye  dividends,  wiU  then 
amount  to  £428,000,  besides  the  unappropnated  balance  of  £16,350.  It.  4<7. 
carried  forward. 

The  following  is  the  statement  of  the  bank's  liabilities  and  assets  at  Ist  No- 
vembeTy  1876  :— 

LlABILZTZBS. 

Capital  stock  of  the  bank £1,000,000  0  0 

Best,  after  deducting  dividend,  and  extra  dividend,  or  bonus, 

payable  in  equal  portions  in  January  and  July,  1877  . .  428,000  0  0 
Ozdinary  dividend  of  13  per  cent.,  £130,000;  extra  dividend 

or  bonus  for  the  year  of  2  per  cent.,  £20,000           . .         . .        150,000  0  0 

Circulation 701,936  7  0 

Depoeits,  current  balances,  &c 11,155,957  4  4 

Drafts  outstanding  due  within  fourteen  days 232,161  2  4 

Acceptances  by  the  bank  and  its  London  correspondents      ..     1,099,344  4  10 

Balance  carried  forward :          ..         16,350  1  4 

£14,783,748  19  10 

ASSBTS. 

Bills  discounted,  cash  and  current  accounts,  &c £10,056,045  13    3 

Bank  of  England,  the  bank's,  and  other  stocks,  bonds,  &c.     . .        726,612  6    4 
Government  stocks,  cash  with   London  bankers,  and  other 

available  funds 3,213,711  6    4 

Grold  and  silver  coin,  and  notes  of  other  banks 658, 879  14  11 

Bankpremisesatheadoffice,  London  of&ce,  and  branches    ..        128,500  0    0 

£14,783,748  19  10 

The  bank's  profits   and  rest  accounts :— Balance  of  profits 

carried  forward  at  1st  November,  1875          £16,651  8    5 

Bank's  zest  at  that  date    ..         ••          :         410,000  0    9 

Net  profits  for  the  year  ending  1st  November,  1876    . .  167,698  12  11 

£594,350     1     4 
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Appropriated  thus : — Set  aside  for  dividend  and  extra  dividend, 
or  wmoBf  due  in  January  and  July,  1877      . .         . .        . .       150,000    0    0 

£444,350     1     4 


Leaving  the  bank^s  free  rest  at  Ist  November,  1876,  £428,000 ; 
balance  of  profits  curried  forward  to  next  account, 
£16,350.  U4<; £444,350    1     4 


BANK  OF  NEW  SOUTH  WALES. 


FiFTT-SBCOND  roport  of  the  directors  to  tho  half-yearly  general  meeting  of  the 
proprietors,  held  at  Sydney,  the  31st  day  of  .October,  1876. 

The  directors  have  the  pleasure  to  submit  to  the  proprietors  a  statement  of  the 
assets  and  liabilities  *of  the  bank  on  the  30th  ultimo,  with  the  auditors'  report  and 
declaration.  The  net  |)rofits  for  the  half-year,  after  deducting  rebate  on  current 
bills,  interest  on  deposits,  providing  for  bad  and  doubtful  debts,  and  reducing 
valuation  of  bank  premises  amount  to  £97,200.  lis.  2d.  To  which  is  to  be 
added — Undivided  balance  from  last  half-year,  £3,579.  12«.  Id.;  giving  for 
distribution,  £100,780. 3«.  3d.  Which  the  directors  recommend  to  be  appropriated 
as  follows : — Payment  of  dividend  at  the  rate  of  15  per  cent,  per  annum,  £75,000 ; 
bonus  at  the  rate  of  2}  per  cent,  per  annum,  £12,500 ;  augmentation  of  the 
reserve  fund,  £10,000;  balance  carried  to  "Profit  and  Loss,"  new  account, 
£8,280.  Zs.  3d. ;  £100,780. 3s.  3d.  With  the  above  appropriation  the  reserve  fund 
wUl  amount  to  £420,000.  Branches  of  the  bank  have  been  established  diuing 
the  past  half-year  at  Haytown  in  Queensland,  and  at  Moama,  Moree,  and  Urana, 
in  this  colony.  The  Branches  at  Boss,  in  New  Zealand,  and  at  Hill  End,  Home 
Bule,  and  Tichbome,  in  this  colony,  have  during  the  same  period  been  withdrawn. 
It  wUl  be  the  duty  of  this  meeting  to  elect  a  director  in  the  room  of  Mr.  Thomas 
Walker,  who  retires  by  rotation,  but  is  eligible  for  re-election,  is  the  only 
candidate,  and  has  given  the  requisite  notice.  The  meeting  will  also  have  to 
appoint  auditors  for  the  ensuing  year  in  the  room  of  Mr.  James  Henry  Neale, 
who  now  retires,  but  is  eligible  for  re-eloction ;  and  Mr.  William  Richman 
Piddington,  M.L.A ,  who  has  resigned,  and  whose  place  has  been  temporarily 
filled  by  the  appointment  of  Mr.  James  Start  Harrison. 

Aggregate  BalaneS'Sheet,  September  30M,  1876. 

(Including  London  Branch  to  30th  June,  1876,  and  New  Zealand  Branches  to 
4th  September,  1876.) 
Dr. 

BankStock £1,000,000  0  0 

fieserve  fond          410,000  0  0 

Notes  in  circulation           652,234  0  0 

Bills  payable          2,240,347  5  5 

Deposits  and  other  liabilities       8,375,308  6  0 

Profitandloss        123,659  0  8 

£12,801,543  12  1 
Cr.                                                                                                                .^ 

Coin  and  cash  balances £4,046,297  14  1 

Bullion  in  hand,  and  in  transit  to  London         250,369    1  6 

Notes  of  other  banks         16,823    0  0 

Bankpremises         204,797  16  3 

Bills  receivable,  bills  discounted,  and  other  debts  due  to  the 

bank         8,274,255  17  0 

Insurance  account 9,000    2  6 

£12,801,543  12     1 
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Frofit  and  Lots,  September  30th,  1876. 

Dr. 
September  SOth,  1676,  Bel)ate  (at   cturent  rates)   on  bills 

diBCOunted,  not  doe  at  this  date         £22,878    17  6 

Dividendattlie  rate  of  15  percent,  per  annum 76,000    0    0 

Bonos  at  the  rate  of  2}  per  cent  per  annum 12,500    0    0 

Augmentation  of  the  reserve  fond          10,000    0    0 

Balance  carried  to  "  Profit  and  Loss,*^  new  account  . .  3,280    3    3 

£123,669    0    8 


Or. 

March  Slst,  1876,  amount  from  last  account £3,579  12    1 

September  SOth,  1876,  balance  of  half-year's  profits  after  pro- 
Tiding  iior  bad  and  doubtful  debts,  and  including  recoyeries 
from  debta  proTiouflly  written  ofif  as  bad        120,079    8    7 

£128,669    0    8 


EeaerveFund,  Sfptemhr  20th,  1876. 
-Dr. 
September  30th,  1876,  bolance £420,000    0    0 


£420,000    0    0 


Cr, 

MaxchSlst,  1876,  balance  £410,000  0  0 

September  30th,  1876,  amount  from  profit  and  loss     . .         . .        10,000  0  0 

£420,000  0  0 


NATIONAL  BANK  OP  AUSTRALASIA. 

THiRTT-sntTH  report  to  the  general  half-yearly  meeting,  held  at  Melbourne, 
7th  November,  1876. 

1.  The  directors  now  submit  to  the  shareholders  the  usual  half-yearly  state- 
ment of  accounts,  showing  the  result  of  the  business  of  the  bank  for  the  six 
months  to  30th  September  last.  2.  They  have  no  doubt  but  that  the  steady 
progress  which  these  figures  exhibit,  will  afford  satis&ction  to  the  shareholders. 
3.  The  amount  available  for  distribution  is  arrived  at  as  follows : — ^Net  profit, 
after  deducting  expenses  of  management,  providing  for  bad  and  doubtful  debts, 
rebate  on  bills  discoxmted  and  not  yet  due,  mterest  paid  and  accrued  on  deposits, 
repairs  to  premises  and  rent,  £66,809.  12«.  Sd,  Beobvered  from  debts  previou^y 
written  off  as  bad,  £739.  6«.  Id,  Balance  from  previous  half-year,  £6,487.  0«.  lOd. 
Deduct  amount  of  tax  on  note  circulation  in  Victoria,  £1,433.  IBs,  6d.  Leaving 
£62,602.  U.  Id,  4,  This  sum  it  is  proposed  to  appropriate  in  the  following 
manner,  viz : — ^Dividend  to  shareholders  at  rate  of  10  per  cent,  per  annum  on 
the  paid-up  capital  of  £760,000.~£37,600.  Bonus  to  shareholders  at  rate  of  2 
per  cent,  per  annum.  £7,600.  In  reduction  of  premises  account,  £10,000. 
Balance  carried  forward,  £7,602.  U,  U.— £62,602.  U,  Id,  6.  During  the 
half-year  branches  have  been  opened  at  Yarrawonga,  in  this  colony,  and  at 
Wilmington  in  South  Australia:  the  branch  at  Norwood  in  the  last  named 
colony  has  been  withdrawn* 
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AggregaU  Balance  Shestfor  the  half-year  ending  30th  September^  1876. 
(London  Branch  Accounts  being  incladed  to  80th  June,  1876.) 
Dr. 

Capital  paid  up       £750,000    0  3 

Notes  in  Circulation          308,181  10  0 

Bills  in  circulation  . .  - 816,19118  11 

deposits 3,123,617  16  8 

Balances  due  to  other  banks        171,755  15  6 

Resonrefund           260,000    0  0 

Profit  and  loss        ..        •,        62,602    1  1 

£5,482,349    2    2 

Cr.  ""~~""~~ 

Coin,  bullion,  and  cash  balances £1,004,433  19    6 

Goyemment  debentures 150,000    0    0 

Bills  remitted  and  bullion  in  transitu 855,756    0     3 

Balance  due  by  other  banks         13,772    9     1 

Notes  of  other  banks         13,315  18  11 

Bills  receivable  and  all  other  advances 8,333,243    3    3 

Bank  premises  account *1 11,827  11    2 

•Balance  on  3lBt  March,  1876,  £113,050.  15«;  appropriated 
then,  £10,000.— £103,050.  15«.;  outlay  on  new  premises 
since  £8,776.  15«.  2d.;  amount  as  above,  £111,827.  11«.  2d. 

£5,482,349    2    2 

PROFIT  AND  LOSS  ACCOUNT. 

Dr. 

Expenses  at  head  office  and  82  branches  and  agencies            . .  £43,009  2  10 

Bank  note  tax  for  quarters  ending  June  and  September  1,433  18  6 

Balance        62,602  1  1 

£107,045    2  6 

Cr.  — — — 

Balance  brought  forward £6,487    0  10 

Ghross  profits,  after  providing  for  bad  and  doubtful  debts, 
rebate  on  bills  current,  interest  paid  and  accrued  on  de- 
posits, and  repairs  to  premises  and  rent        99,818  15  6 

Recoveries 739    6  1 

£107,045    2    6 


KB6BBVE  FUND  ACCOUNT. 

Dr. 
Balance        .. £250,000    0    0 


£250,000    0    0 


Or. 
Balance  last  half-year £250,000    0    0 


£250,000    0     0 
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SUSPENSION  OP  A  PEOVINCIAL  BANK. 
The  Helston  Banking  Company  was  closed  on  December  28,  1876, 
vitli  an  announcement  that  payments  were  suspended.  Rumours  adverse 
to  its  stability  had  previously  been  current,  resulting  in  a  run  which  the 
directors  were  unable  to  meet.  The  sbareholders  are  Henry  Rogers,  solici. 
tor;  Thomas  Hyne  Edwards,  conveyancer;  James  Ellis,  banker;  and 
Thomas  EUis,  brewer,  all  of  Hekton.  The  bank  has  been  established 
about  forty  years,  and  did  business  chiefly  among  the  tradesmen  and 
farmers  of  the  district,  many  of  whom  are  large  depositors.  The 
authorised  note  issue  is  £l,503>  but  the  deposits  are  far  more  considerable. 
It  is  not  yet  known  what  the  deficiency  is. 

At  a  largely  attended  meeting  of  the  creditors  of  the  Helston  Banking 
Company  yesterday,  Mr.  Henry  Rogers,  solicitor,  son  of  the  late  Mr. 
Thomas  Rogers,  the  managing  partner,  offered  to  guarantee  a  dividend  of 
10s.  in  the  pound  on  condition  that  the  whole  of  the  assets  were  made 
over  to  him,  and  that  Mr.  Thomas  Edwards  and  Mr.  Thomas  Rogers,  two 
of  the  jutrtners,  agreed  to  pay  £6,000  and  £2,000  respectively  towards  the 
composition.  These  gentlemen  having  consented  to  pay  the  sums  named, 
Mr.  Rogers's  offer  was  accepted.  The  composition  is  to  be  paid  in  bills  at 
three,  six,  and  nine  months.  The  liabilities  of  the  bank  amount  to 
£45,000,  and  the  deficiency  to  £90,000,  owing  chiefly  to  depositors. — 
Times,  2&th  January. 


To  the  Editor  of  the  **Sankera^  Magasine." 

LONDON  AND  PEOVINOIAL  BANK,  LIMITED. 

Dxin  Sib, — ^I  beg  to  inform  yon  that  bv  the  wish  of  my  fimuly  I  have,  after 
dne  consideration,  decided  to  retire  from  basiness  at  the  end  of  this  year.  In 
anivxng  at  this  conclusion,  I  cannot  forget  that  I  have  boon  engaged  in  banking 
in  the  county  of  Pembroke  forty  years ;  twenty-seven  years  in  private  banking, 
and  thirteen  years  manager  of  the  Pembroke,  Pembroko  Dock,  and  Tenby 
brandies  of  this  bank,  during  which  time  I  imif  ormly  received  an  amomit  of 
rapport  I  shall  never  forget,  and  I  cannot  sever  this  long  bosiDess  tie  without 
some  feeling  of  regret.  The  directors  of  the  bank  have  appointed  to  succeed  me, 
at  Pembroke,  Mr.  William  Fiske,  many  y^s  manager  of  other  branches  of  the 
bank ;  and  Mr.  E.  Harwood,  chief  clerk  at  Pembroke  Dock  during  many  years, 
will  take  charge  of  that  branch.  I  shall  still  remain  deeply  interested  in  the 
success  of  the  bank,  with  which  I  have  been  so  long  connected.  I  trust  you  will 
transfer  to  my  successors  that  support  and  consideration  you  have  hitherto  ex- 
toided  to  me.  And  I  beg  to  condudo  this  intimation  with  my  most  grateful 
thanks  for  all  the  kindness  and  courtesy  I  have  received  from  my  clients  and 
sopporterfl^  and,  with  the  kindest  regards,  remain. 

Yours  faithfully, 

Pembroke,  23rd  December,  1876.  Wm.  Hulm. 

P.8. — ^The  directors  have  not  yet  appointed  a  manager  for  Tenby  branch,  but 
win  do  so  shortly ;  in  the  meantmie  the  resident  derk  will  cany  on  the  business 
there,  under  aupervision. 
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AMALGAMATION  OP  HAMPSHTBE  BANKING  COMPANY  AND 
NOBTH  WILTS  BANKING  COMPANY. 

Southampton,  ZOth  November^  1876. 

Sib, — ^I  bave  the  pleasure  to  inforqf^u  that  a  provisioiial  arrangement  haa  j,  . 
been  entered  into  with  the  directon^of  the  North  Wilts  Baziking  Coinpanjr^ 
(subject  to  the  approval  of  their  shareholders  being  obtained  at  a  meeting  which, 
has  been  called  for  that  purpose)  for  amalgamating  that  bank  with  this  com- 
pany. A  careful  and  very  minute  investigation  has  been  carried  on  for  some 
time  past,  and  it  has  resulted  in  a  satisfactory  arrangement,  under  which  the 
united  company  will  carry  on  its  business  with  a  paid-up  capital  of  £300,000,  and 
a  reserve  fund  of  £150,000,  all  bad  and  doubtful  debts  on  both  sides  being 
totidly  eliminated,  or  provided  for  by  special  reserves  of  very  ample  dimensions. 
It  is  also  contemplatea  to  unite  both  boards  of  directors,  to  make  the  bank  in 
Threadneedle-street  the  principal  office  for  the  amalgamated  company,  and  to 
change  the  name  of  the  company  as  soon  as  the  amalgamation  is  complete  into  that 
of  the  "  Hampshire  and  North  Wilts  Banking  Company.' '  In  order  that  the  directors 
may  be  able  to  enter  more  fully  into  details,  and  to  enable  them  to  give  effect 
to  ihe  arrangement,  and  by  their  appointment,  I  herebv  give  you  notice  that 
an  extraordinary  general  meeting  of  the  shareholders  of  this  company  will  be 
held  at  the  banking  house  of  the  company  at  Southampton,  on  Friday,  the  16th 
day  of  December,  1876,  at  twelve  o'clock  at  noon,  and  that,  at  sudi  extra- 
ordinary general  meeting,  resolutions  will  be  proposed  by  or  on  behalf  of  the 
directors,  to  the  following  effect : — 

1. — *<That  the  directors  of  the  Hampshire  Banking  Company  having  agreed 
with  the  North  Wilts  Banking  Company  for  the  amalgamation  of  f^e  businesses 
of  the  two  companies,  to  take  effect  from  and  after  the  31st  day  of  December, 
1876,  and  that  such  amalgamated  businesses  shall  thenceforth  bo  under  the 
control  and  management  of  the  directors  of  such  two  companies,  forming  one 
board,  and  shall  be  carried  on  as  the  business  of  one  united  company,  to  be  and 
to  be  called '  The  Hampshire  and  North  Wilts  Banking  Company,*  subject  to 
and  in  conformity  with  the  proWsions  of  the  deeds  of  settlement  and  laws  and 
regulations  of  the  Hampshire  Banking  Company,  and  that  the  principal  banking 
house  of  the  said  amalgamated  company  shall  be  in  the  City  of  London,  the 
directors  of  the  Hampshire  Banking  Company  are  hereby  au&orised  to  take  all 
necessary  steps  to  make  and  effect  such  change  of  name,  and  to  unite  the 
directors  of  the  two  companies  into  one  board  for  the  control  and  management, 
on  and  after  the  Ist  day  of  January,  1877,  of  the  business  of  the  amalgamated 
company,  and  otherwise  to  perform  tho  said  agreement. 

2. — "  That  the  business  of  the  amalgamated  company  shall  be  carried  on  in 
the  City  of  London,  and  in  the  towns  and  places  in  which  the  Hampshire 
Banking  Company  and  the  North  Wilts  Banking  Company  respectively  now 
carry  on  business,  and  in  such  other  towns  and  places  as  the  directors  of  the 
amalgamated  company  shall  from  time  to  time  direct. 

3. — *'That,  on  and  after  the  Ist  day  of  January,  1877,  the  banking  house,  for 
the  time  being,  of  the  amalgamated  company,  in  the  City  of  London,  shall  be 
the  principal  banking  house  and  the  registered  office  of  the  company. 

4. — "  That,  on  and  after  the  1st  day  of  January,  1877,  all  meetings  of  the 
shareholders  of  the  amalgamated  company  and  of  the  directors  thereof  shall  be 
held  in  the  City  of  London,  or  in  such  oUier  place  as  the  directors  may,  from 
time  to  time,  determine  ;*  and  every  act,  deed,  matter,  and  thing  whatsoever, 
which  any  existing  provision  of  the  deeds  of  settlement,  or  law,  or  regulation  of 
the  Hampshire  Banking  Companv  prescribes  or  specially  authorizes  to  bo  done, 
executed,  observed,  and  performed  respectively  at  or  in  &e  town  of  Southamp- 
ton, either  by  the  directors,  or  manager,  or  other  officers  of  the  company,  or  by 
the  shareholders,  shall  and  may  be  effectually  done,  executed,  observed  and 
performed  respectively  in  the  City  of  London,  and  all  the  provisions  of  the 
deeds  of  settlement  and  laws  and  regluations  of  the  Hampshire  Banking  Com- 
pany, shall  (unless  something  in  the  context  be  repugnant  thereto)  bo  read  and 
construed  as  if  throughout  the  same  the  words  *■  City  of  London '  were  sub- 
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8titated  for  the  words  '  Town  of  Southampton,'  and  the  word  *  London  *  for 
tho  word  '  Southampton/  and  the  words  *  Some  London  Post  Office '  for  the 
words  'Southampton  Post  Office;'  but  nothing  contained  in  this  provision 
shall  affect  the  carrying  on,  by  the  amalgamated  company,  of  the  orilinary 
business  of-bankers  at  Southampton. 

5. — "That,  on  and  after  tho  Ist  day  of  January,  1877,  the  number  of  direc- 
tors of  tho  amalgamated  company  shall  be  fifteen,  provided,  nevertheless,  that 
it  shall  not  be  deemed  requisite  to  the  due  constitution  of  the  board  of  directors, 
while  the  surviving  or  continuing  director^)  shall  not  be  less  than  nine  in  num- 
ber, that  any  vacancy  in  the  office  of  director  which  may  arise  from  death, 
resignation,  disqualification,  or  removal  shall  bo  filled  up;  and  tho  question 
whether  any  such  vacancy  shall  or  ehaXL  not  be  filled  up  shall  be  determined  by 
the  continuing  directors  for  tho  time  being  of  the  amalgamated  company ;  and 
any  and  every  such  vacancy  may  at  any  subsequent  time  be  duly  filled  up  if  the 
directors  shaU  so  determine ;  but,  whether  the  full  number  of  fifteen  directors 
be  or  be  not  kept  up,  three  Sectors  shall  retire  at  every  annual  general 
meeting,  unless  tho  number  of  continuing  directors  shall  from  any  such  cause 
as  aforesaid  have  been  reduced  prior  to  such  meeting  to  less  than  nine,  and, 
in  that  case,  the  retirement  of  directors  shall  be  regulated  by  clause  69  of 
the  original  deed  of  settlement  of  the  Hampshire  Banlong  Company. 

6. — ''That  every  provision  of  the  existing  deeds  of  settlement,  or  of  the 
laws  or  regulations  of  the  Hampshire  Banking  Company,  which  is  inconsistent 
with  the  preceding  resolutions  be  and  the  same  is  hereby  repealed." 

And,  by  appointment  of  the  directors,  I  hereby  give  you  further  notice, 
that  if  such  resolutions  be  passed  at  such  extraordinary  general  meeting, 
then  a  subsequent  extraordinary  general  meeling  of  the  shareholders  of  the 
company  will  bo  held  at  the  aforesaid  banking  house  of  this  company,  on 
Friday,  the  29th  day  of  December,  1876,  at  twelve  o'clock  at  noon,  for  the 
purpose  of  confirming  tho  resolutions  passed  at  such  first-named  extraordinary 
general  meeting. 

Your  obedient  servant, 

W.  S.  Reid,  (General  Manager. 


Sis— In  the  last  ianie  of  your  valuable  Magazine  you  have  done  me  the 
honour  to  notioe  three  essays  lately  published  by  me»  wherein  I  have 
ventnredtopropose  to  the  Government  of  India  the  adoption  of  certain 
important  measures  for  the  permanent  reictification  of  the  Indian  exchange ; 
with  r^^ard  to  which,  while  you  concur  in  the  main  principle  of  the 
proposals,  viz.,  the  introduction  of  a  gold  standard  for  India,  you  express 
great  doubts  as  to  the  propriety  of  the  subsidiary  measure,  viz.,  the  limita- 
tion of  the  rupee,  by  which  it  is  to  be  brought  into  operation. 

Afl  my  proposals  are  not  without  the  sanction  of  high  authority,  I  feel 
tare  that  they  will  secure  your  entire  approval  when  properly  explained. 
I  trust,  therefore,  that  you  will  grant  me  the  privilege  of  drawing  the 
attention  of  your  readers  to  a  very  important  fact,  which  cannot  fail  to 
remove  the  apparent  objection  to  which  you  refer. 

You  remark : — **  By  restricting  the  supply  in  this  manner  Colonel  Smith 
anticipates  that  the  value  of  the  rupees  now  in  circulation  would  rise 
and  increase  in  local  value,  as  compared  with  commodities,  till  they 
regained  their  former  position  in  relation  to  gold."  ♦  ♦  ♦  "Would  not 
the  result  of  this  artificial  appreciation  of  the  rupee,  to  be  attained  by  this 
means,  be  the  artificial  depreciation  of  the  commodities  ?  "  To  this  I  would 
Answer,  it  would  be  so,  if  ihQ  rupees  were  at  present  depreciated  ;  but  the 
contnuT  to  this  is  the  fact ;  and  if  you  will  do  me  the  favour  to  refer  to 
Mngraph  60  of  my  first  essay,  you  will  find  it  there  distinctly  stated,  that 
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although  the  argaments  juatifylng  the  meaBnres  would  hold  good  if  the 
rupees  had  greatly  fEdlen  m  current  market  value,  yet  as  a  matter  of  fact 
they  had  not  as  yet  so  fallen ;  and  hence  they  require  no  appreciation. 

Professor  Fawcett  in  the  6th  edition  of  his  Manual  of  Political  Economy 
published  in  July  of  this  year,  confirms  the  above  statement  in  the 
following  passage  at  page  501 :  ^'  On  this  point  there  seems  to  be  con- 
clusive evidence  that  up  to  the  present  time  no  such  decline  in  the 
purchasing  power  of  silver  has  taken  place  in  India.  If  such  a  decline 
had  occurred,  general  prices  in  that  country  must  have  advanced,  whereas 
there  seems  to  be  no  doubt  that  during  the  last  three  or  four  years,  when 
silver  has  been  falling  in  price,  general  prices  have  not  advanced  in  India ; 
but,  on  the  contrary,  have  somewhat  fallen." 

lYom  the  above  you  wiU  perceive  that  when  the  rupee  has  been  restored 
to  its  former  value,  there  will  be  little  or  no  alteration  of  present  prices, 
but  if  anything  rather  an  improvement,  Hian  otherwise.  I  trust,  there- 
fore, that,  on  giving  this  fact  due  consideration,  you  will  be  satisfied  that 
the  objection  which  in  the  first  instance  appeared  to  present  itself  in  op- 
position to  my  plans  has,  in  reality,  no  existence. 

I  remain,  Sir,  your  most  obedient  servant, 

J.  T.  Smith. 

LondoDi  2lBt  December,  1876. 


BAKK  NOTES— LEGAL  TENDER. 

Snt, — ^Will  you  kindly  answer  the  following  questions. 

I.  Are  Bank  of  England  notes  a  legal  tender  in  Scotland  and  Ireland  ? 

II.  Are  Scotch  bank  notes  a  legal  tender  in  Scotland  ? 

III.  Are  Irish  bank  notes  a  legal  tender  in  Ireland  ? 

IV.  Does  a   cheque  drawn  thus,  "Pay  to or  order" — ^no  payee 

being  mentioned — require  to  be  endorsed  by  the  drawer  ? 

Tours  faithfully, 

M. 
[As  to  questions  1,  2,  and  3, — ^No.    As  to  4,  we  think  the  name  of  the 
payee  would  be  required,  unless  the  cheque  were  endorsed  by  the  drawer. 
—Ed.  B.  M.] 


BANK  CLERKS'  UNDERTAKING. 

Sib, — ^In  reply  to  "Enquirer  "  in  your  January  number  I  beg  to  inform 
him  that  it  is  the  practice  in  some  country  banks  to  require  clerks  to 
embody  in  their  agreements  a  clause  prohibiting  them  from  entering  the 
service  of  any  other  bank  in  the  same  town  for  two  years,  or  in  the 
county  for  one  year  after  leaving  present  employers. 

I  have  seen  several  agreements  to  this  effect  and  can  hardly  wonder  at 
them,  as  a  popular  manager,  or  cashier,  might  take  many  customers  with 
him  when  leaving  one  bank  in  a  country  town  to  go  to  another — of  course 
the  precaution  would  not  be  so  necessary  in  London  or  other  very  large 
cities. 

Yours  truly, 

One  who  is  T7KDEB  BUGS  AN  AOBBSHEOT. 

Salop,  4  Januaxy,  1877. 
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CHEQUES  BEHITTED  TO  BANEEB  S  FOR  CEEDIT. 

Sib, — ^A person  wJiom  I  shall  call  John  Morgan  remits  to  a  bank  chc^nes 

Ssyable  to  his  order  for  the  credit  of  another  person  whom  I  shall  call  John 
ones,  and  endorses  them  thus  :— «  To  be  placed  to  the  credit,  or  pay  to 
the  credit, of  John  Jones,  at  Messrs.  Jacksons  and  Co.,  Bankers,  London, 
John  Morgan."  I  am  snre  many  besides  myself  w^  be  glad  to  know 
whether  it  is  requisite  that  the  bankers  should  endorse  such  cheques  as 
foIlowBy  or  something  similar,  "  Placed  to  the  credit  of  John  Jones." 
P.  pro.    Jacksons  and  Co.,  Bankers,  London, 

Manager. 
And  would  the  banks  on  whom  the  cheques  are  drawn  be  legally  justified 
in  refusing  to  pay  them,  unless  they  are  endorsed  in  this  way  ? 

Bank  Acoouktakt. 

[An  endorsement  is  in  our  opinion  necessary  and  that  of  "  John  Jones  "  him- 
sdf  desirable,  though  the  endorsement  you  suggest  would  probably  satisfy 
the  custom  of  bankers.  We  know  of  no  decision  of  a  Court  of  Law  founded 
on  facts  as  in  this  case — Ed.  (Law  Department)  B.  M.] 


ENDOBSEMENT  OP  BILL  OP  EXCHANGE. 

DsAB  Sib, — ^Will  you  favour  me  with  an  answer  in  your  next  issue  to 
the  following :— A  bill  drawn  to  «*  our  order  "  and  signed  "  per  pro.  The 
Tea  and  Coffee  Company,  Limited,  John  Jones,"  is  accepted  payable 
at  Brown  and  Co.,  and  is  endorsed  *'  Por  the  Tea  and  Coffee  Company, 
Limited,  and  Self,  J.  Smith."  At  maturity  the  bill  is  presented  by  a  bank 
to  Brown  and  Ca,  who  decline  to  pay  on  the  ground  that  the  '^  endorsement 
is  irregular."  Is  such  the  case,  and  are  they  justified  in  so  doing? 
Thanking  you  in  anticipation. 

I  am,  dear  Sir,  yours  <&&, 

W.  H.W. 

Newcasile-on-Tyne,  10th  January,  1877. 

n^he  endoraement  is  so  far  irregular  that  Brown  and  Co.  are  justified  in 
xefiuing  to  pay  on  such  an  endorsement  and  in  the  absence  of  any  explanation 
from  the  drawers  woidd  successfully  resist  an  action  on  the  bill  to  recover 
the  amount  by  sudi  endorsee. — Ed.  (Law  Department)  B.  M.] 


SCOTCH  BANKING  LAW. 


giBy — ^Will  yon  pardon  me  for  asking  you  to  reconsider  your  opinions 
given  in  this  month's  number  at  pp.  53  and  54  ? 

1.  You  say,  or  more  properly,  you  leave  the  reader  to  infer,  that  a  cheque 
payable  to  the  order  of  **  James  Smith  and  Sons"  may  be  properly 
endorsed  "Smith  and  Sons." 

Now  in  practioe,  at  least  m  Scotland  the  banks  refuse  such  endonations 
on  the  authority  of  16  and  17  Yict.,  cap.  69. 
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2.  You  say  that  the  law  courts  would  not  uphold  the  custom  of  banks 
retaining,  till  tlie  day  after  maturity,  a  dishonoured  bill,  ^ow  the  practice 
in  Great  Britain  is  all  the  other  way.  On  this  we  may  refer,  as  most 
conyenient,  to  Byles,  p.  281, 11th  Edition. 

3.  As  to  the  exemption  from  stump  duty  of  cheques  drawn  by  co- 
operative societies,  no  doubt  there  is  no  exemption  under  the  Stamp 
Act,  1870  (and  here  your  opinion  and  that  of  Somerset  House  must  con- 
sist) ;  but  is  there  an  exemption  under  18  and  19  Vict.,  cap.  63 ;  25  and 
26  Vict.,  cap.  87 ;  30  and  31  Vict.,  cap.  117  ;  34  and  35  Vict.,  cap.  80 ;  and 
38  and  39  Vict.,  cap  60  ?    Somerset  House  says,  No.    What  say  you  ? 

The  thanks  of  bajikers  are  due  to  you  for  your  paragraph  on  the  cash — 
order  nuisance. 

It  ought  to  be  put  down  breve  manu,  for  it  is  often  used  in  what  we  may 
not  inaptly  term,  in  fashionable  phraseology,  financial  operations.  Cash 
orders  if  tolerated  at  all  should  be  collected  never  cashed  to  the  drawer 
until  the  drawers  have  paid  them. 

Yours,  &c., 

An  old  Bankeb. 
Banks  of  Dee,  January,  1877. 

[1, 2,  3.  We  adhere  to  the  opinions  already  expressed  in  each  case,  but 
it  must  be  understood  that  oar  answers  and  comments  relate  especially  to 
the  law  as  administered  in  the  Courts  at  Westminster  unless  anything  to 
the  contrary  is  expressly  stated  by  us.  Occasionally  no  doubt  the  decision 
in  the  Sootdi  and  Irish  Courts  are  at  variance  with  those  in  the  English 
Courts,— Ed.  (Law  Department)  B.  M.] 


INDORSEMENT  ON  CHEQUES. 


SiB,— I  am  obliged  for  your  reply  to  my  query  which  aiose  from  the 
following  facts :  I  remitted  a  cheque  to  one  of  the  branches  of  a  joint-stock 
bank  payable  to  (say)  "  Smith  and  Sons  '*  and  endorsed  "  James  Smith  and 
Sons"  which  was  returned  unpaid,  marked  "endorsement  irregular.'* 
Believing,  as  you  do,  that  the  endorsement  was  correct,  I  wrote  to  theh^ad 
office  of  the  bank,  and  received  the  following  reply :  "  It  is  our  practice  to 
refuse  such  endorsements  as  that  upon  the  cheque  in  question,  for  the 
reason  that,  for  anything  we  know  to  the  contrary,  the  payees  and  endorsers 
may  be  different  firms.  In  this  practice  we  have  been  acting  upon  the 
advice  of  our  solicitor  given  some  time  ago,  and  we  learn  to-day  that  such 
is  the  present  rule  of  the  other  banks  here,  including  the  Bank  of  England.'' 
I  had  therefore  to  get  the  cheque  endorsed  "  Smith  and  Sons,"  the  clever 
branch  manager  then  informing  me  that  nou>  the  endorsement  was  in  proper 
form. 

I  consnlted  the  manager  of  a  branch  of  the  largest  joint-stock  bank  in 
the  kingdom,  and  his  opinion  was  that  the  endorsement  was  good  in  law 
but  he  was  doubtful  whether  some  banks  would  accept  it,  but  thought 
they  ought  to.  Supposing  the  cheque  had  been  payable  to  *'  Mr.  Smith  " 
and  endorsed  "  James  Smith,''  would  not  this  be  correct,  and  why  should 
not  the  same  rule  apply  to  a  firm  ?  and  after  all  bankers  are  not  liable  for 
endorsements. 

It  is  time  that  some  uniformity  of  practice  was  agreed  to  amongst 
bankers,  as  to  what  is,  and  what  is  not,  a  valid  endorsement,  and  I  hope 
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you  will  lend  jour  valuable  aid  in  bringing  this  about,  as  the  present  un- 
oertainty  is  a  great  hindrance  to  business. 
Yours  truly, 

A  Casbiek  of  20  teaks'  expsrisncb. 
Shrewsbury,  5  January,  1877. 

P.S. — ^This  morning  three  cheques  correctly  endorsed  per  procuration, 
were  zetumed  to  me  unpaid,  marked  '^  endorsement  not  known  to  drawees." 
This  is  another  instance  of  the  non -uniformity  of  practice  amongst 
bankers,  as  in  nearly  all  cases  per  pro.  endorsements  are  accepted. 

[As  regards  the  endorsement  in  question  no  doubt  the  practice  of  bankers 
would  dSer  in  different  ports  of  the  country,  but  as  a  matter  of  law  we 
repeat  that  the  endorsement  was  eufilcient  for  the  purpose,  in  the  absence 
of  any  evidence  of  the  existance  of  two  firms  of  the  same  name  in  the 
same  locality. — "Ed.  (Law  Department)  B.  M.] 


WILTS    AND    DORSET    BANKING    COMPANY. 

Sib, — I  beg  to  inform  you  that  the  directors  have,  to-day,  declared  the 
usual  Christmas  dividend  of  24  per  cent,  per  annum,  being,  witli  that  de- 
clared in  July  last,  22  per  cent,  for  the  year  1876. 

Yours  faithfully, 

W.  BussELL,  General  Manager. 
January  5th,  1877. 


POINTS  IN  BANKING  PRACTICE. 

Dear  Sis, — ^I  have  had  my  attention  directed  for  some  time  to  the 
necessity  of  plainly  understanding  if  tbe  Clearing  Houses  situate  at  Glas« 
gow,  Edinbro'  and  Dublin  are  on  a  similar  basis  to  that  in  London ;  that 
is  to  say,  that  all  banks  in  Scotland  and  Ireland,  having  offices  at  any  of 
the  aboye-named  cities,  can  clear  any  cheques  that  may  be  presented  on 
them  at  any  of  their  branches  in  Ireland  or  Scotland.  But  then  comes  an 
interesting  point  to  bankers :  Is  an  English  banker  warranted  in  sending 
aU  cheques,  on  any  of  the  hranehes  of  the  bank  he  may  have,  to  Glasgow, 
Edinbro/  or  Dublin,  as  the  case  may  be  (and  at  the  same  time  according 
to  the  proximity  of  the  town),  and  does  he  incur  any  responsibility  by  so 
doing  ?  I,  for  my  own  part,  think  not,  because  he  has  taken  the  readiest 
means  of  getting  his  cheque  cashed,  and,  as  aU  English  bankers  have 
usually  Scotch  agents,  the  cheque  is  placed  to  the  account  in  the  ordinary 
way  of  business;  but  a  great  many  persons  who  are  totally  ignoi-ant  of  this 
system,  or  ignore  it  altogether,  send  tbe  cheque  direct  to  the  branch  on 
which  it  is  drawn ;  incur  an  expense  of  5«.  per  centum,  they  have  to  debit 
their  customer,  who  invariably  objects  to  any  small  charges  of  this  kind. 
Of  course,  there  are  some  banks  in  Scotland  which  have  not  any  head  office 
in  Gla^ow  and  Edinbro,'  and  two  in  Ireland  have  not  in  Dublin,  but 
even  in  these  cases,  English  bankers  usually  keep  accounts  with  them,  on 
mutual  terms.  If  s^c^  a  system  were  established,  that  all  English  bankers 
liad  to  send  the  cheques  direct  to  the  banks  on  which  they  were  drawn,  I 
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wonder  where  we  should  be ;  I  thmk  the  increase  in  banking  labour  would 
be  something  immense.  I  should  be  glad  to  have  the  opinion,  in  your 
colomns,  of  your  readers  on  this  interesting  question.  I  am  satisfied  that 
it  is  the  most  expeditious  way,  both  for  the  customer  and  the  banker,  to 
clear  their  cheques  in  this  way.  I  know  of  one  bank  which  regul&rly 
carries  the  system  out,  in  sending  all  cheques  to  Glasgow  and  Edinbro.' 
I  am  Sony  it  is  not  in  the  town  from  which  I  date  my  letter.  Another 
matter  which  requires  attention,  is  with  regard  to  the  bills  payable  at  the 
suburban  branches  of  the  London  banks,  and  for  which  you  have  porter- 
age to  pay  to  your  London  agents  for  collecting ;  this  is  a  great  incon- 
venience. Cheques  dear  without  charge,  bills  do  not ;  there  is  no  other 
alternative  but  to  send  the  bills  direct  to  be  paid  over,  and  thus  save  any 
charge  of  porterage,  etc.,  which  would  be  otherwise  incurred.  There  are, 
I  am  sorry  to  say,  some  bankers  who  will  not  take  p.  pro  indorsements  after 
the  stamp  of  the  bank  has  been  placed  on  the  face  of  the  cheque ;  usually 
bank  cashiers  are  instructed  in  their  business,  and  do  not,  under  any  cir- 
cumstances, take  cheques  from  customers  unless  they  know  the  p.  pro 
indorsement  is  a  right  one. 

Your  obedient  Servant, 

G.  D.  Lawson  Bbowzt. 
Union  Bank,  Sheffield,  January  13th,  1877. 


TENDEE8    FOB    BILLS    ON    INDIA. 

Tenders  for  £350,000  in  bills  and  telegraphic  transfers  on  India  were  received, 
20th  December,  at  the  Bank  of  England.  The  amounU  allotted  were  : — To 
Calcutta,  £173,400,  average  rate  1*.  9-64rf. ;  to  Bombay,  £160,000,  average  rate 
U.  9'69d. ;  and  to  Madras,  £26,600,  average  rate  U.  9'52d.  Tenders  on  Calcutta 
and  Madras  for  bills  at  Is.  .9^^.,  receive  about  12  per  cent.,  on  Bombay  at  that 
price  about  6  per  cent,  for  Lilla ;  everything  above  in  full. 

Tenders  for  £350,000  in  bills  and  telegrams  on  India  were  received 
27th  December,  at  the  Bank  of  England.  The  amounts  allotted  were : — To 
Calcutta,  £270,000,  average  rate  1«.  9-69d.;  to  Bombay,  £60,000,  average  rate 
Is,  9'6d, ;  and  to  Madras,  £20,000,  average  rate  1«.  9-6Sd,  Tenders  at  U.  QJef. 
receive  about  50  per  cent.,  above  in  f  ulL 

Tenders  for  £350,000  in  bills  and  telegrams  on  India  were  received 
Srd  January,  at  the  Bank  of  England.  The  amounts  allotted  were : — ^To 
Calcutta,  £289,000,  average  rate  U.  lO'OSd. ;  and  to  Bombay,  £61,000,  average 
rate  U,  10*1 12<;.  Tenders  on  Calcutta  at  1«.  9id.  for  bills,  and  Bombay, 
1*.  9 15-16^.  for  telegrams,  receive  about  38  per  cent.,  above  in  full. 

Tenders  for  £350,000  in  bills  and  telegrams  on  India  were  received  10th 
January,  at  the  Bank  of  England.  The  amounts  allotted  were : — ^To  Calcutta, 
£183,300,  average  ratel«.  10-015</. ;  to  Bombay,  £150,000,  average  rate  1».  lOd, ; 
and  to  Madras,  £16,700,  average  rate  1*.  lOd.  Tenders  on  Calcutta  and  Madras 
at  U.  lOd.  for  bills,  and  l^.  10  1-16^.  for  telegrams,  receive  about  16  per  cent. ; 
on  Bombay,  at  1«.  lOd.  for  billfl,  will  receive  about  20  per  cent. 

Tenders  for  £359,000  in  bills  and  telegrams  on  India,  were  received 
17th  January,  at  the  Bank  of  England.  The  amounts  allotted  were: — ^To 
Calcutta,  £239,900,  average  rate  1«.  10-36rf.,  and  to  Bombay,  £110,100.  average 
rate  U,  10'28<;.  Tenders  on  all  Presidencies,  at  1^.  10  6'l6d.  for  telegrams,  and 
It,  10^^.  for  bills,  receive  about  12  per  cent.,  above  in  fiill. 
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ITotts  of  t^t  W^ant^. 

VsTTiKD  States  Coinagb. — The  Director  of  the  United  States  Mint  reports 
that  the  total  nuinber  of  pieces  etruck  in  the  fiscal  year  1875-76  was  87,101,468, 
and  the  total  valae  of  the  coinage  $57,565,815.  The  total  gold  coinage  was 
(38,178,962,  and  silycr  (19,126,503 ;  minor  coinage  (260,350. 

Kotice  is  given  "by  the  North  and  South  Wales  Bank  that  a  dividend  of  10*. 
per  share  for  the  hsJf -year  ended  30th  December,  on  the  capital  of  the  company, 
and  a  honns  of  7«.  6^.  per  sharo  (being  at  the  rate  of  17^  per  cent,  per  annum), 
will  be  paid  to  the  proprietors,  free  of  income  tax ;  and  that  a  like  dividend  and 
honus  ^nll  be  paid,  pro  rata,  on  the  new  shares  issued  to  the  proprietors  in 
January  last. 

The  directors  of  the  Swansea  Bank  (Limited)  report  an  available  balance  of 
£11,280,  which  they  propose  to  divide  by  paying  £7,546  in  a  dividend  at  the  rate 
of  7}  per  cent.,  by  adding  £2,376  to  reserve,  raising  it  to  £35,000,  and  carrying 
the  balance  forward. 


The  report  of  the  London  and  Yorkshire  Bank  (Limited)  for  the  past  half-year 
announces  a  net  profit  of  £4,439,  including  the  balance  brought  down.    A  divi- 
dend at  the  rate  of  4  per  cent,  is  proposed,  £500  is  written  o£f  preliminary 
'  expenses  account,  and  the  balance  of  £1,071  carried  forward. 

The  report  of  the  Nottingham  Joint-Stock  Bank  (Limited)  states  the  net  profits 
of  the  past  year,  including  £1,266  brought  forward,  at  £6,405.  An  interim 
dividend  at  the  rate  of  5  per  cent,  was  paid  last  July,  and  tho  payment  of  a 
iimilar  sum  is  recommended  now.  This  will  leave  £1,405  to  bo  carried 
forward.  

The  report  of  the  National  Bank  states  net  profits  of  the  past  half-year, 
including  £6,011  brought  forward,  £104,246.  Of  this  the  directors  have  ap- 
propriated £90,000  to  the  payment  of  a  dividend  at  the  rate  of  12  per  cent.,  or 
36«.  per  share ;  £10,000  is  carried  to  reserve,  making  it  £90,000,  and  £4,246  to 
the  new  accoimt.  

The  Postmaster-General  has  issued  notice  that  on  and  after  the  Ist  of 
February  next  telegrams  for  banks,  counting-houses,  oilices,  and  other  places 
of  business  in  the  City  of  London,  which  may  arrive  on  Sundays,  and  after 
8  p.m.  on  week  days,  vml  not  be  delivered  until  the  following  morning,  unless 
a  request  be  made,  in  writing,  by  the  addressees  that  such  telegrams  may  be 
delivered  immediately  on  their  arrival.  The  Department  hopes  by  this  means, 
without  inconvenience  to  tho  public,  to  put  a  stop  to  the  loss  or  delay  of 
busineas  telegrams  which  not  mifrequently  occurs  through  their  being  over- 
looked or  mislaid  after  delivery  at  places  of  business  which  are  dosed. 

The  Central  Bank  of  London  (Limited)  gives  the  net  profit,  including  the 
balance  brought  forward,  as  £7,707,  exclusive  of  rebate  on  bills  not  yet  due.  A 
dividend  at  the  rate  of  8  per  cent,  is  recommended ;  £1,500  is  added  to  reserve, 
and  a  balance  of  £2,208  carried  to  the  new  account.  The  bank  holds  cash  in 
hand  and  at  call  amounting  to  £306,46d,  and  bills,  loans,  &c.,  represent 
£636,647,  while  it  is  due  on  deposit  and  current  accounts,  £967,522. 

The  report  of  the  Lancashire  and  Yorkshire  Bank  (Limited)  for  the  year 
ended  the  30th  December,  states  that,  including  a  balance  of  £2,159  brought 
forward,  the  net  profits  are  £27,915.  Out  of  this  an  interim  dividend  of  6«.  per 
share  was  paid  last  July,  and  it  is  now  proposed  to  pay  a  further  dividend  of  8«. 
per  share,  making  7  per  cent,  for  the  year.  The  reserve  is  increased  by  £6,965 
to  £45,000,  and  a  bahuice  of  £3,450  carried  forward.  The  bank  has  advanced 
on  bills  of  exchange,  &c.,  £1,003,346,  and  is  due  on  current  and  deposit  accounts, 
^c,  £862,0^5. 


Digitized  by 


Google 


136  Notes  of  the  Month. 

The  repoit  of  the  Metropolitan  Bank  (Limited)  for  the  past  half-year  gives 
the  net  revenue  as  £5,982,  including  £2,156  balance  from  the  previoiis  half-year. 
A  dividend  on  the  A  shares  is  recommended  at  the  rate  of  8  per  cent.,  absorbing 
£4,091,  and  the  balance  is  carried  forward. 

The  United  Discount  Corporation  (Limited)  state  in  their  half-yearly  report 
that  the  gross  pro6t  has  been  £43,042,  including  £6,982  brought  from  the  pre- 
vious half-year.  Dcdacting  rebate,  £13,281,  and  current  expenses,  £538,  a 
balance  of  £24, 381, remains  for  division,  out  of  which  the  directors  propose  to 
pay  4*.  2d.  per  share,  which  will  take  £10,417,  including  tax,  and  represents  a 
dividend  at  the  rate  of  7  per  cent. ;  £5,000  is  to  be  added  to  reserve,  making  it 
£40,000,  and  the  balance  of  £8,965  carried  forward. 

The  following  telegram  has  been  received  from  the  bank  of  Bombay  : — "  Ad 
interim  dividend  5  per  cent,  per  annum ;  £17,000  carried  forward." 

The  General  Credit  and  Discount  Company  (Limited),  report  that  the  year's 
profits  were  £124,198.  including  £10,530  brought  forward.  After  deducting 
rebate  and  expenses,  £90,035  is  left  for  distribution,  the  directors  propose  to 
appropriate  £76,000  for  a  dividend  of  6  per  cent,  for  the  year,  and  to  cany 
forward  £16,036. 

It  is  announced  that  Mr.  Charles  William  Mills,  the  eldest  son  of  Sir  Charles 
Henry  Mills,  Bart.,  M.P.,  has  been  admitted  a  partner  in  the  banking-house  of 
Messrs.  Glyn,  Mills,  Currie,  and  Co.,  Lombard  Street. 

Mr.  Edward  Atkinson,  late  joint  general  manager  of  the  National  Provincial 
Bank  of  England,  has  been  elected  an  honorary  director  of  the  bank. 

The  report  of  the  directors  of  the  En£2:lish,  Scottish,  and  Australian  Chartered 
Bank  for  the  past  half-year  states  that  the  net  profits,  including  £4,819  brought 
forward,  were  £29,632.  A  dividend  is  proposed,  at  the  rate  of  8  per  cent.,  which 
will  absorb  £24,000  of  this,  £2,500  is  to  bo  added  to  reserve,  making  it  £70,000, 
£1,000  to  premises  account,  and  the  balance  carried  forward.  The  bank  is  due 
£1,794,212  on  bills,  £356,303  on  deposits,  and  £156,106  on  notes  in  circulation. 
Its  principal  assets  are  £2,634,853  for  bills  receivable  (including  the  estimated 
value  of  those  overdue,  loans,  &c.),  and  cash  and  bullion  £302,281. 

Telegraphic  advices  announce  the  half-yearly  dividend  of  the  Commercial 
Banking  Company  of  Sydney  at  the  rate  of  25  per  cent  per  annum ;  £25,000  is 
added  to  the  reserve,  increasing  it  to  £400,000. 

It  is  announced  that  Mr.  James  Whittal,  late  partner  of  Messrs.  Jardine, 
Matheson,  and  Co.,  of  China,  has  joined  the  Board  of  the  Chartered  Bank  of 
India,  Australia,  and  China. 

The  report  of  the  Birmingham  Joint-Stock  Bank  (Limited)  shows  a  net  profit 
of  £47,920  for  the  past  year,  after  making  all  the  usual  deductions,  including 
rebate.  An  interim  dividend  at  the  rate  of  20  per  cent,  was  paid  in  July  last, 
taking  £20,390  of  this  simi,  and  it  is  now  proposed  to  make  a  similar  distribu- 
tion. The  balaneo  of  £7,140,  less  £100  carried  to  premises  redemption  fund,  is 
added  to  the  reserve.  In  the  balance-sheet  the  principal  assets  are,  advances  on 
security,  £1,080,577  ;  bills  discounted,  £730,040 ;  Government  and  other  stocks, 
£274,444 ;  and  cash,  £122,457.  The  bank  is  due  to  the  public  £1,817,672,  and 
has  a  reserve  of  £222,630. 

The  report  of  the  London  and  South  Western  Bank  (Limited)  shows  grote 
profit  of  £29,929  for  the  past  half-year,  including  £1,618  brought  forward. 
Expenses  and  all  the  usual  charges  and  allowances  being  deduced,  the  net 
balance  left  for  distribution  comes  out  £11,524.     Out  of  this  a  dividend  at  the 
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nte  of  8  per  cent,  is  recomznended,  al»orbing  £7,200,  the  reserve  ib  inoreaaed  by 
£1,874  to  £20,126,  and  the  balance,  mclading  rebate,  ifl  carried  to  the  new  half- 
year.  The  balance-aheet  shows  bills  discounted,  loaxis,  &c.,  £1,124,465,  and  cash 
in  hand  and  loit  at  call,  &c.,  £306,880  as  the  principal  assets,  while  the  bank 
owes  £1,251,668  to  cnstomen  on  deposit  and  current  accounts. 

Xew  Baiol  Otficb  Ofexed. — ^The  Bradford  Old  Bank,  Limited,  at  Shipley, 
on  the  Ist  January,  1877. 

The  Hunpahire  and  North  Wilts  Banking  Company  announce  a  dividend  for 
the  past  half-year  at  the  rate  of  20  per  cent,  per  annum. 


MONTHLY  CHRONOLOGY. 


28th  Deo.,  1876. — ^The  Bank  of  Bengal  has  raised  its  rates  1  per  cent. 

1st  Jan.,  1877. — To-day,  at  Delhi,  Lord  Lytton  solemnly  proclaimed  the 
Queen  of  England  Empress  of  India. 

1. — ^Aooordizig  to  custom,  New  Year's  Day  has  been  observed  as  a  holyday  at 
the  Btock  Exchange. 

4. — ^A  decree  has  been  published  at  Constantinople  respecting  the  new  issue 
of  £7,000,000  T.  in  paper  money,  for  the  purpose  of  meeting  extraordinary 
expenses  and  to  liquidate  a  jMrtion  of  the  floating  debt. 

4.^Mr.  Cornelius  Yanderbilt  (**  Commodore  *'  Vanderbilt)  died  at  New  York. 
His  fortune  ia  estimated  at  fifty  millions  of  dollars. 

5, — The  Imperial  Bank  ol  German}^  reduced  its  rate  from  4|  to  4  per  cent. 

8. — The  Bank  of  Bengal  has  raised  its  rates  1  per  cent. 

11. — The  Secretary  of  the  United  States  Treasury  has  called  in  for  redemption 
10,000,000  dels,  of  5-20  United  States  Bonds. 

1 1. — ^The  Bank  of  Bengal  has  ndsed  its  miTiimuni  rate  of  interest  and  discount 
to  10  per  cent. 

11.— The  Bank  of  New  Zealand  invites  tenders  for  £100,000,  the  first  half  of 
a  loan  of  £200,000  for  the  cit^  of  Christchurch.  It  is  to  be  in  debentures 
payable  to  hearer  and  bearing  interest  at  6  per  cent. 

15. — ^At  the  sitting  of  the  Conference  at  Constantinople  to-day  the  European 
Plenipotentiaries  reduced  their  proposals  to  two  points—an  International  Com- 
mission without  executive  powers,  and  the  appointment  of  Yalis  for  five  years 
by  the  Saltan,  with  the  approval  of  the  Guaranteeing  Powers. 

17.^Xhe  Government  of  India  has  forwarded  a  despatch  to  Lord  Salisbury,  in 
which  tike  total  cost  to  the  State  on  account  of  relief  works  and  other  measures 
for  mitigating  the  effects  of  the  famine  in  the  Madras  and  Bombay  Fresidenoies 
is  estimated  at  £6,500,000  sterling. 

18. — The  Austrian  Government  has  concluded  a  loan  of  70,000,000  florins 
(gol^.  The  contractors  are  the  Anglo-Austrian  Bank  in  London  and  Yienna, 
the  Credit  Fonder  of  Austria,  the  Wienner  Bankverein,  and  the  Banqne  de 
Paris  et  des  Pays  Bas. 

20. — The  Conference  on  the  Eastern  Question  has  been  officially  dosed,  the 
Porte  having  declined  to  accede  to  the  proposals  of  the  Powers. 

25. — ^The  Bank  of  Bombay  has  raised  its  rates  1  per  cent. 


OBITUARY. 

Tbittoic. — We  regret  to  have  to  record  the  death  of  Mr.  Henry  Tritton,  a 
partner  in  the  bank  of  Messrs.  Barclay,  Bevan,  Tritton,  Twells,  and  Co.,  of 
Lomlttad  Street,  which  occurred  on  the  2nd  January,  rather  suddenly. 

Skeb. — ^Mr.  Alfred  Smee,  F.E.S.,  consulting  surgeon  to  the  Bank  of  England, 
died  on  the  1 1th  January,  at  the  early  age  of  58 ;  his  father  held  the  office  of  chief 
accountant  to  the  Bank  for  some  years.  Mr.  Smec  was  the  author  of  several 
works  on  sdentifio  subjects. 
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The  year  1876  may  be  characterized  as  one  of  almost  financial 
paralysis,  no  recovery  could  be  noted  from  tbe  collapse  which  had 
taken  place  after  the  preceding  remarkable  expansion  of  trade 
which  euhninated  in  1873.  Oyertrading  had  then  been  carried  to 
its  utmost  limits,  markets  were  stimulated  to  an  xmhealthy  degree ; 
the  pernicious  system,  then  in  full  play,  of  financing  foreign  loans, 
at  the  expense  of  the  public,  promoted  a  fictitious  appearance 
of  increased  wealth  and  prosperity ;  the  prices  of  coal,  and  manu- 
factures rose  enormously;  workmen's  wages  in  some  industries 
were  run  up  to  fabulous  heights,  and  extravagance  of  living 
pervaded  all  ranks  of  the  community.  When  the  turning  point 
had  been  passed  and  a  slackened  pace  became  necessary,  the 
revulsion  could  not  be  borne  at  all  points:  some  large  con- 
cerns which  had  launched  out  far  beyond  their  depth,  and  others 
whidi  had  been  trading  fraudulently  upon  fictitious  capital,  soon 
broke  up.  Large  industries  were  stopped,  numerous  workmen 
were  thrown  out  of  employment,  and  prices  and  wages  together  had 
to  be  readjusted.  The  intervention  of  trades'  imions  was  inevitable 
in  the  wage  question,  and  numerous  strikes  had  to  be  submitted  to 
before  terms  of  agreement  were  arrived  at.  Later  on,  the  disclosures 
made  to  the  Gon^miittee  on  Foreign  Loans  of  the  manner  in  which 
many  of  these  transactions  were  financed,  whilst  they  were  the 
means  of  utterly  stopping  any  further  attempts  at  such  nefarious 
proceedings  and  thus  saving  the  public  from  heavier  commitments 
in  worthless  securities,  at  the  same  time  had  the  ulterior  effect  of 
closing  several  foreign  markets  for  English  manufactures  by  stop- 
ping the  source  of  supply  from  whence  those  markets  had  hitherto 
drawn  their  resources.  Naturally  the  revidsion  came  at  a  time 
when  most  of  the  markets  were  overstocked  with  goods,  whilst 
other  would-be  customers  for  heavy  materials  were  precluded 
from  satisfying  their  wants  on  financial  considerations,  hence  a 
depression  of  trade  set  in  which  has  lasted  to  the  present  time.  But 
not  here  alone  has  this  been  the  case;  similar  causes  have  been  at 
work  in  many  countries,  and  a  like  condition  of  things  has  existed 
at  most  of  the  great  centres  of  trade  and  finance. 

In  alluding  to  the  condition  of  financial  paralysis  which  the  year 
1876  has  passed  through,  it  is  well  to  revert  to  those  well-known 
causes  wluch  have  been  instrumental  in  bringing  about  such  a 
state  of  things  as  we  have  seen  to  exist.  By  bearing  these  in  mind 
we  are  better  prepared  to  form  our  estimate  of  the  future. 

The  month  of  January  has  so  far  shown  no  perceptible  improve- 
ment upon  what  has  preceded  it.  The  increase  in  the  demand  for 
money  at  rather  better  prices,  which  we  noted  at  the  end  of  the 
year,  proved  to  be  nothing  more  than  incidental  to  the  period  and 
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receded  aoeordingly  as  soon  as  the  turn  of  the  year  came,  and 
vhen  the  dividend-money  was  released,  even  lower  rates  had  to  be. 
submitted  to.  As  we  write,  however,  the  tendency  is  upwards. 
The  efflux  of  gold  which  has  been  going  on  at  a  considerable  rate 
musty  if  it  continue,  soon  bring  the  Bank's  reserve  to  a  condition 
which  would  require  protective  measures  to  be  adopted  for  staying 
the  process  of  diminution  now  in  progress ;  or  should  an  unusufd 
demand  for  money  arise  in  any  quarter,  the  surplus  stock  of  it  at 
present  weighing  down  the  market  would  be  soon  cleared  off  and 
thus  lead  to  higher  rates. 

In  the  Stock  Exchange  business  was  almost  at  a  standjitill  till 
after  the  Christmas  holidays,  and  then  the  attention  of  speculators 
became  fixed  upon  the  proceedings  of  the  Conference  at  Constanti- 
nople,  and  the  movements  of  the  stock  markets  followed  accord- 
ingly on  the  telegraphic  movements  which  were  supposed  to 
indicate  the  probabilities  or  otherwise  of  war  being  averted — ^the 
moderated  tone  of  the  Powers  in  dealing  with  the  Porte,  or  the 
supposed  disposition  of  Turkey  to  yield  to  their  demands.  The 
aspect  of  Russian  feeling  towards  Turkey  has  certainly  modified  to 
outward  appearance,  and  this  change  has  as  certainly  contributed 
to  calm  excitement  on  the  bourses  of  Europe ;  but  the  transactions 
which  have  taken  place  during  the  month  in  our  markets  have 
been  entered  into  principally  amongst  speculators  to  suit  the 
arrangement  of  their  accounts. 

Consols  have,  perhaps,  formed  an  exception  to  this  remark.  There 
has  been  some  buying-in  of  these  securities.  New  money  must  bo 
employed  somewhere,  and  probably  a.  good  deal  of  it  has  found  its 
way  into  this  investment.  In  railways  there  has  been  a  consider- 
able fedl,  the  dividends  having  proved  disappointing,  whilst  the 
traffic  leoeipta  afford  no  promise  of  better  tilings  in  store.  The 
shares  of  Joint-Stock  Banks,  on  the  other  hand,  maintain  their 
prices  generally,  the  dividends  for  the  past  half-year  being  as  good 
as,  and  in  some  cases  better  than,  could  reasonably  be  expected 
under  the  conditions  of  trade  and  finance  which  that  period  has 
presented. 


NOTICES  TO  OORBSSFONDSNTS. 
CommnnicatioDOS,  Orders,  and  Sabacriptionfi  tobe  addressed  to  the  PrOprietOrSi 

Waterlow  &  Sons  Limitedy  25,  Great  Winchester  Street,  London, 

whovillbe  happy  to  give  pubHdty  to  the  Reports  of  all  Bank  Mectiags  ub 
early  after  they  occnir  as  possible,  if  Managers  and  Secretaries  will  favour  thom 
irith  Goznmiinications.  They  do  not  undertake  to  attend  to  unauthenti(»ited 
oommunicationf,  or  to  return  such  as  are  rejected. 

All  oonespondence  should  he  received  not  later  than  the  14  th  of  each  month 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
Biffffth.  Commimicatioins  received  after  this  date  can,  as  a  rule,  only  appear  in 
the  usue  of  the  month  next  but  one  after  that  on  which  they  are  received. 
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BASK  OF  Eir&Uin).-A]fALTSIS  OP  BETUEITS. 

Date. 

Kotee-in 
Circnlattoxi. 

Ckiin 
aadBoUion 

in  Issue 
Departmeni. 

of  Coin  and 

Bnllinn  to 

Ciroulation. 

Becarides 
Department. 

Other 

Socuriti68 

In  Banking 

Department. 

Publio 
Deposlu. 

1876. 

Apxil5 

12 

19 

26 

£ 
27,478,700 
27,722,805 
27,466,670 
27,468,660 

£ 
24,465,100 
24,620,870 
25,042,890 
25,311,825 

1^ 

91 

92 

£ 
14,655,311 
14,545,365 
14,645,366 
14,645,366 

£ 
18,702,842 
17,882,997 
17,688,330 
17,696,624 

£ 
7,614,937 
4,830,461 
4,963,300 
6,596,377 

May  8 
10 
17 
24 
31 

28,219,790 
27,963,835 
27,902,939 
27,382,790 
27,784,470 

25,487,495 
26,500,255 
26,771,835 
26,240,480 
26,631,105 

90 
91 

96 
95 

14,645,365 
14,645,365 
14,645,365 
14,545,365 
14,676,861 

17,813,219 
17,974,474 
17,223,912 
16,960,746 
17,077,664 

6,903,334 
7,660,311 
7,174,782 
7,638,307 
7,766,817 

June  7 
14 
21 
28 

27,780,010 
27,201,615 
27.006,170 
27,661,255 

26,790.096 
27,609,195 
28,466,060 
29,063,696 

96 

lOI 

105 
105 

14,675,818 
14,694,223 
14,611,341 
14,611,962 

17,484,651 
17,004,986 
16,901,002 
17,122,866 

8,971,487 
8,658,129 
8,632,991 
9,069,793 

July  5 
12 
19 
26 

28,408,860 . 
28,272,045 
28,359,276 
28,314,640 

29,371,085 
30,042,680 
31,386,850 
31,136,860 

no 
no 

15,399,705 
15,399,706 
16,335,777 
15,405,977 

17,400,313 
17,493,334 
17,217,416 
17,011,493 

8,766,333 
4.810,839 
4,732,174 
4,982,160 

Aug.  2 

9 

16 

23 

30 

28,931,980 
28,925,665 
28,587  670 
28,221,815 
28,087,976 

82,726,370 
32,912,070 
33,884,915 
38,217,216 
33,040,795 

"3 
114 
118 

16,702,325 
16,617,896 
16,469,133 
15,269,133 
15,269,133 

16,896,302 
16,181,455 
16,967,890 
16,946,490 
15,854,363 

6,303,493 
5,440,031 
5,490,302 
6,806,436 
5,768,584 

Sept.  6 
13 
20 
27 

28,179,985 
27,876,800 
27,773,460 
27,973,890 

33,509,770 
34,176,790 
34,205,975 
34,049,270 

119 
122 
123 
122 

16,260,463 
15,222,963 
15,229,155 
16,300,264 

16,401,132 
16,023,576 
16,015,086 
16,010,461 

5,974,133 
6,289,384 
6,591,284 
7,043,838 

Oct.  4 
11 
18 
25 

29,249,746 
29,096,760 
28,961,060 
28,541,080 

34,127,760 
38,614,385 
32,712,860 
32,776,615 

117 
"5 
"3 
114 

16,712,817 
18,202,926 
17,802,926 
17,202,926 

15.906.720 
16,018,786 
16,107,468 
16.162,097 

6,383,517 
6,181,234 
5,422,087 
5,643,444 

Nov.  1 
8 

15 
22 
29 

28,782,855 
28,504,940 
28,037,050 
27,802,905 
27,654,155 

32,190,736 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

107 
104 

17,008,228 
16,308,228 
15,739,297 
15,739,297 
16,739,297 

16,639,955 
16,638,345 
16,602,061 
16,542,667 
16,762,031 

6,781,462 
6,666,471 
5,566,667 
6,037,391 
6,638,842 

Dec.  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 

27,612,925 
27,196,160 
27,460,980 
27,898,256 

28,644,460 
28,199,140 
28,082,926 
27,810,945 

103 
104 
102 

100 

15,832,797 
15,833,004 
15,934,208 
16,968,653 

17,102,666 
17,017,236 
17,083.627 
17,618,852 

6,398,081 
7,231,822 
7,785,933 
8,173,488 

28,622,776 
28,302,820 
28,037,420 

27,633,430 
27,361,156 
26,484,920 

94 

15,969,162 
18,766,486 
18,267,876 

19,682,320 
17,516,675 
17,676,106 

6,203,440 
4,373,167 
3,966,536 

For  tbe  oorresposdinK  itafcement,  from  January  to  October,  1876,  see  pase  942  of  "  The  Banking 

Aliaanao"fiorl8;7. 
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BASK  OF  BieiAiro^-AirAITSIS  OF  EETURKS., 

Diite. 

other 
Depoelta. 

Bank 
PostBillii. 

Total 

Bepofiiuand 

£ankPoBt 

Bills. 

Beeenre. 

Proportion 

orR««erre 

toLUbiUOae 

Rate 
o(  Discoant. 

1876. 

April  5 

12 

19 

26 

£ 
20,628,956 
22,301,027 
22,680,907 
22,483,140 

£ 
333,254 
355,277 
303,297 
281,480 

£ 
28,677,147 
27,486,845 
27,947,504 
28.359,997 

£ 
12,979,686 
12,731,168 
13,391,740 
13,800,027 

'i 

48 

49 

3 

Hay  3 

10 
17 
24 
31 

21,609,725 
20,232,424 
20.271,749 
20,614,682 
20,809,304 

332,686 
318,526 
310,547 
287,963 
266,116 

27,845,645 
28,211,261 
27,757,078 
28,640,952 
28,830,237 

13,167,741 
13,364,018 
13,662,419 
14,712,432 
14,816,202 

47 
47 
49 
51 
51 

2 

Jsne? 

21 

28 

20,048,680 
21,396,232 
22.524,303 
22,072,398 

276,968 
305,910 
294,640 
252,743 

29,297,135 
30.260,271 
31,351,834 
31,394,934 

14,867,171 
16,292,406 
17,474,443 
17,298,167 

51 
54 
55 

55 

— 

Jidj  5 
12 
19 
26 

22,708,423 
27,635,123 
28,559,404 
28,960,784 

303,333 
299,647 
311,024 
809,364 

31,778,089 
32,745,609 
33,602,603 
34,262,308 

16,781,842 
17,704,436 
18,934,701 
19,723,286 

53 

58 

""~ 

Aog.2 

9 

16 

23 

30 

28,688,877 
27,992,567 
28,644,306 
28,252,255 
27,686,451 

321,219 
826,224 
362,741 
389,620 
364,589 

34,313,689 
33,767,822 
34,497,349 
33,947,211 
33,819,624 

19,621,201 
19,876,623 
21,018,406 
20,672,917 
20,621,351 

57 
1? 

60 
61 

— 

Sept.  6 
13 
20 
27 

28,003,701 
23,271,987 
28,284,981 
27,517,747 

440,828 
419,640 
370,618 
367,924 

34,418,662 
34,981,011 
35,246,883 
34.919,609 

20,987,257 
21,967,897 
22,244,069 
21,851,261 

61 
63 

— 

Oct  4 
11 
18 
26 

27,196,160 
30,003,658 
29,857,947 
29,488,402 

373,161 
416,160 
401,432 
358,306 

33,952,828 
63,601,062 
36,681,466 
35,300,152 

20,566,672 
19,999,772 
19,396,451 
19,653,789 

60 

55 

45 
55 

— 

KOT.   1 

8 
15 
22 
29 

29,103,020 
27,393,442 
26,542,056 
26,914,347 
24,916,197 

366,409 
369,778 
380,328 
360,080 
348,338 

35,250,891 
33,429,691 
21,489,061 
32,311,818 
31,803,377 

19,218,686 
18,200,927 
17,870,258 
17,663,891 
16,902,034 

54 
54 
55 

54 
53 

— 

Dec  6 

13 

20 

27 

1877. 

25,427,699 
24,505,596 
23,634,924 
22,875,676 

311,946 
334,620 
321,397 
299,163 

32,137,726 
32,072,038 
31,742,264 
31,348,317 

16,787,290 
16,809,930 
16,316,553 
15,467,179 

52 
53 
52 
49 

— 

Jan.  3 
10 
17 

26,936,786 
28,385,591 
28,086,715 

328,619 
381,956 
349,136 

32,468,845 
33,140,703 
32,391,887 

14,691,390 
14,694,912 
14,317,794 

45 
44 
44 

— 

Tot  the  ooiTMpoodinff  statement^  from  Jonnary  to  October,  1870,  see  page  842  of  •*  Tbo  Banking 

ac"  for  187 
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PUBMO  INCOMB  AND  EXPENDITURE. 
Th*  following  are  the  leoeipts  into  and  payment  out  of  the  Exchequer 
between  AprU  1, 1S76,  and  January  20,  1877  :  - 

Bbtbkub  awd  other  Rbcbipts. ^ 


_    [aet  Estimate 

for  tna  FliwnoiAl 

Year  18»-77. 


Balance,  April  1,  1876. 
Bank  of  England 
Bank  of  Ireland 


BBTByVB. 

Oiisioms  ••        •• 

Excise  ••        ••        •• 

Stamps  *  •         •  •         •  • 

Land  Tax  &  Honse  Duty 
Property  and  Income  Tax 
Post  Office 
Telegraph  Serrice 
Grown  Lands  . . 
Miscellaneous  . . 


Total  Becolpts 
lato  the  Bxohe- 

qaer  from 

Anrll  1, 18^  to 

Jan.  90, 1877. 


Total  Reoelpta 
into  the  Bxohe- 

quer  from 

April  1.1876.  to 

Jan.  tt.  1^ 


20,260,000 

27,624,000 

11,000,000 

2,600,000 

6,268,000 

6,950,000 

1,326,000 

396,000 

4,100,000 


£ 
3,826,896 
1,292,691 


6,119,687 


16,182,000 

21,083,000 

8,669,000 

717,000 

1,762.000 

4,971,000 

1,060,000 

306,000 

3,728,669 


Revenue 78,412,000       68,468,669       68,091,841 


Total,  including  balance       •  •        •  • 

OTHBR  RBCBIPTS.  . 

Money  raised  for  Purchase  of  Shares  in  the  Suez 
Canal  (balance  of  £4,000,000)  ..  ..  •• 
Advances  under  various  Acts,  repaid  to  Exchequer 
Monej'  raised  for  Fortifications  &  Military  Barracks 
Money  raised  for  Local  Loans  by  Exchequer  Bonds 
Temporary  Advances,  not  repaid 


Totals 


£ 
4,662,261 
1,603,061 


6,266,322 


16,193,000 

20,918,000 

8,777,000 

765,000 

1,699,000 

4,881,000 

1,000,000 

296,000 

3,572,841 


63,688,266 


700,000 
1,845,463 

500,000 
1,000,000 
2,000,000 


69,133,719 


64,367,163 


1,639,184 

250,000 

1,600,000 

1,300,000 


68,946,347 


EXPBNDITURB  AND  OTHER  PAYMENTS. 


2ZPBKDITUBB* 


Batlmate  for  the 

Finanelal  Tear 

1878-77, 


Permanent  charge  of  Debt   . . 
Interest  on  Local  &  Temporary  Loans 
Interest  &c.,  on  Excheqr.  Bnds.  (Suez) 
Other  charges  on  Consolidated  Fund 
Supply  Services         


Estimate      •  ( 
Expenditure 

OTHER  PAYXBKTS. 


Total  lasuee  ont 
of  Bxohequer  to' 
meet  Paymente 
from  April  1, 1876 
to  Jan.  SO ,1877. 


•27,700,000 

*160,000 

•150,000 

•1,690,000 

t48,667,000 


78,167,000 


Advances  under  various  Acts,is8ued  from  Exchequer 
JExpenses  of  Fortifications  and  Military  Barracks. . 

Jflxchequer  Bills  paid  off 

Surplus  income  applied  to  reduce  debt       •  •        •  • 


Total  Issnes  out 
of  Ezohequer  to 

meet  Paymonta^ 
from  April  1.  1876. 

to  Jan.  82.  187S. 


£ 

24,877,665 

82,250 

75,000 

1,498,420 

37,008,238 


Balances  on  January  20, 1877  :— 
Bank  of  England    ••        •• 
Bank  of  Ireland      •  •        •  • 


63,641,663 

3,565,382 

500,000 

88,600 


£ 
24,868,268 
17,600 

1,460,840 
36,776,382 


63,122,990 

3,619,923 

260,000 

17,600 

331,867 


67,695,645 

997,860 
440,814 

nijiti^QH  hw  V 


67,242,280 

825,661 
878,406 
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Ctjiital  of  the  Bank    ... 
fntbt  in  ftddition    to 

Oapitol  (Art.  B,  Law 
,   of  Jane  9, 1867) 
Staem  of   the    Bank 

and  its  bnmches 
Beserve  of  landed  pro- 

spB«i„:;:    ::: 

hotes  in  dmilation     ... 
Buik-Dotes     to     order 

and  reccipta  payable 

M  light...       _        ... 
Trettorj'  account  cnr> 

rent,  creditor 

CuTcnt  acconnta,  Pazia 
Do.,  branch  banks 
DiTidaids  payable 
Ifiteiwt    on    aecurities 

tnnftfared     or     de- 

pos^ed 

I^Bcoonts   and  sundry 

intemU         

Be-dtseormted   the  last 

tixmontha      

K^  not  diaposabla 
Bwore    for    erentual 

lo«8es  onprolonged  billa 

&uwlzi« 

I 

Total  ... 


Deo.  21. 


V.         o. 

182,600,000   0 


8,002,313  54 

12,105,760 14 

4,000,000   0 

20,714,200  97 

2,548,318,676    0 

24,024,890  10 

02,964.792  80 

378,291,925  23 

42,006,414    0 

1,233,185    0 

2,068,268  61 

9,975,866  67 

1.896,933    8 
7,621,644  76 

9.000.000    0 
17,112,661  32 


3,363,027,410  20 


Dec.  28. 


182,600,000   0 

8,002,313  64 

22,105,750  14 

4,000.000   0 

17,694,200  97 

2,562,767,936    0 

25,862,099  81 

114,144.341  33 

394.641,306    6 

39,820.906    0 

12,622,669  79 

2,698.666    0 

851,403  16 

1.662,127  11 
3.258.475  18 

6,960.000    0 
16.137,022  24 


3,415,019.214  32 


Jan.  4. 


182,600,000    0 

8,002,313  64 

22,105,760  14 

4.000.000   0 

17,694,209  97 

2,660,991,095    0 

27,225,627  47 

79,820,777  27 

363,939,770  39 

38,067,099    0 

10,440,490    0 

11,820,017  88 

1,025,293    4 

1,662,127  11 
3,337,662  71 

6,960,000    0 
16,944,272  25 


3,456,645,495  27 


Jan.  11. 


V.  o. 

162,600,000    0 


8,002,313  64 

22,106,760  14 

4,000,000   0 

17,694,200  97 

2,669,419,036    0 

27,167,834    0 

66,416,131  56 

854.468,944  19 

35.461,020    0 

6,783,985    0 

7,680,305  38 

1,277,622  64 

1,662.127  11 
6,923.607    1 

6,960.000    0 
12,033,040  83 


3,419.484.882  37 


Jan.  18. 


».  o. 

182.600,000   0 


8,002,318  64 

22,105,760  14 

4,000.000    0 

17,604,800  97 

2,670,640,660    0 

27,364,527  43 

88,632.404  68 

832,870,343  42 

36,680.363    0 

4,965,696    0 

6,160,431  36 

1,701,661  30 

1.662,127  11 
2,684,986    9 

6,960,000    0 
16,680.971  28 


3,429,006,242  21 


ORBDITOB. 


Ctth  m  hand  and  in 

brsDch  banks 
(^<iauDereial  bills  over- 

dca 

C<mnoerciai    biila    dia- 

coonted,  not  yet  due 

Tirasury  bonds 

^^<K'MnCTcial  bills, 

bnaeh  banks 

Adtnnces    on    deposits 

ofbnllion        ...        ... 

Do. in  branch  bauE^    ... 
Do.   in  French   public 

Kcorities        

Do.  by  blanch  banks  ... 
Do.  on  railway   abares 

Md  debentures 
Do.  by  branch  banks  ... 
Do.  on  Cr4dit  Foncier 

bonds 

'Do.  branches      

Do.  to  the  State  (Con- 

Teation  June  10, 1867) 
"^''•nunent   stock    re- 

■errs     

Do.difpoBable    .'.. 
Botes       Inunobilis^es 
_(Uw  of  June  9, 1867) 
iiocel  and  furniture  of 

^  Bank,  and  landed 

propeilj  of  branches 
Kipenaes   of    manage- 

went     ... 
Imploy  of  the  Bpedia 

BSMTfe 

ouadries 

Total 


Dec.  21. 


2,180,224,261  32 

379,820  14 

216,009,516    9 
338,846,000    0 

224,263,204    0 

18,985.600    0 
1,294,200    0 

28,143.800    0 
21,666,100    0 

16,688,000    0 
12,999,200    0 

1,303,300    0 
779,400    0 

60,000,000   0 

22,080.760  14 
76,818,613  82 

100,000,000   0 


0,068,610    0 

4,874.301  11 

20,714.209  97 
23,709,628  61 


8,868,027.410  20 


Dec.  28. 


2,179,542.900  78 

237,906  79 

260,741,797  68 
338,845,000    0 

240,479,471    0 

21,810,700    0 
1,213,200    0 

28,330,600    0 
21.797,800    0 

16,626,400    0 
13,196,300    0 

1,329,400    0 
788,600    0 

60,000,000   0 

12,980,750  14 
76,313,613  82 

100,000,000   0 


9,075,781    0 


17,604,019  97 
24,006,481  24 


8,415,019,214  82 


Jan.  4. 


2,160,496,872  41 

249.612  74 

271.942,969  87 
338,846,000    0 

277,321,396    0 

23,111.800    0 
1,342,900    0 

28,664.600    0 
22,297,860    0 

16,666,700    0 
13,406,000    0 

1,333,800    0 
836,200    0 

60,000,000  0 

12,080.760  14 
76,313,613  82 

100.000.000   0 


9,071,072    0 

14,434  20 

17.694,209  97 
23.069,226  12 


3,465,646,496  27 


Jan.  11. 


2,160,606,309    6 

843,435  45 

249.432.406  49 
838,846,000    0 

276,194,687    0 

22.867.600    0 
1,371,600    0 

28.466.800    0 
22,627,460    0 

16,501,700    0 
13,430,300    0 

1,310,200    0 
833,600    0 

60,000,000    0 

12,080,760  14 
76,313,013  82 

100.000,000    0 


9,067,247    0 

18,469  86 

17,604.209  97 
20,901,693  69 


8|419,484,882  37 


Jan.  18. 


2,176,708,860  44 

184.347  50 

246.116,363  22 
338,845,000 

265,431,831    0 

23.082.400    0 
1,698,300    O 

28,141,000    0 
22,397,150    0 

16,269,000    0 
13,632,600    0 

1,296,000    0 
762,700    0 

60,000,000    0 

12,960,760  14 
76,313,618  83 

100,000,000    0 


9,066,142    0 

87,282  96 

17.604,209  97 
18,468.861    8 


3,429.006,242  21 
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Account,  pnniuuit  to  tho  Act  7th  and  8th  of  Victoria,  cap.  82,  for  the  Weeks  endlnff  as  follows— 

ISSUE  DEPA.RTMENT. 


1876. 
Dec.  27. 

1877. 
Jan.  3. 

1877. 
Jan.  10. 

1877. 
Jan.  17. 

Kofceslrtucd        

£ 

42,810,946 

£ 
42.633,430 

£ 
42.361,156 

£ 
41.484,920 

GoTemment  debt 

Other  securities 

Gk)ld  ooin  and  bullion    

SilyerBnlUon      

11.016.100 
8.984,900 
27,810,946 

11,016,100 
3.984.900 
27,883,430 

11,016,100 
3,984,900 
27,861,166 

11.016,100 
8,984.900 
26,484,920 

42.810.946 

42.633.4'tO 

42.861.166 

41.484^920 

BANKING  DEPARTMENT. 


1876. 
Dec.  27. 

1877. 
Jan.  3. 

1877. 
Jan.  10. 

1877. 
Jan.  17. 

Proprietors'  capital      

Rest 

PubUo  deposits   (InclndiDg  Bxchegncr. 

■1  Debt,  and  D^idend  Aoooants). 

Other  deposite      

Seren  day  and  other  bills       

£ 

14,668.000 

3,043,367 

8,173,488 

22,876,676 

299,168 

£ 

14,663,000 
8,121,027 

6.203.410 

26,936,786 

328.619 

14,663,000 
8,284^370 

4.373,167 

28,386,691 

361,966 

£ 

14,663.000 
8,317,389 

8.966.636 

88,066.716 

348,136 

48.944,084 

60.142.872 

60.978,073 

60.261,776 

Govenunent  Securities 

Notes 

Gold  and  BUver  coin     

16,968.668 

17,618,862 

14^912.090 

661^489 

16,969,162 

19.682.320 

18.910,666 

680.736 

18,766,486 

17,616,676 

14,048,336 

M6,677 

18.267,876 

17,679,106 

13,4i7,500 

870,294 

48.944.684 

60.142.872 

60,978,078 

60,261,776 

THE  EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto 

Antwerp  and  Brussels,  ditto  ... 

Paris,  snort  

Ditto    3  months 

Marseilles,  ditto 

Hamburgh,  dftto 

Beriin.  ditto  

Leipeic,  ditto        

Frankfort-on'the-Main,  ditto  ... 

Petersbnrgh,  ditto         

Copenhagen,  ditto  

Vienna,  ditto        

Trieste,  ditto         

Zurich  and  Basle,  ditto 

Madrid,  ditto        

Cadis,  ditto  

SeviUe,  ditto        

Barcelona,  ditto 

Malaga,  ditto        

Granada,  ditto      

Santander.  ditto 

Bilboa,  ditto         

Zaragosa,  ditto     

Genoa,  Milan,  Leghorn,  ditto  ... 

Venice,  ditto         

Naples,  ditto         

Palermo  and  Messina,  ditto     . . . 

Lisbon,  90  days    

Oporto,  ditto         

Bio  Janeiro,  60  days 


Dec.  29. 


12 
12 
12 
26 
26 
26 
26 
20 
20 
20 
20 

28^ 
18  60 
12  86 
12  B5 
26  47i 

47 

48 

47f 

48 


Jan.  6. 


47i 
474 
27  80 
27  80 
27  80 
27  80 


Jan.  12. 


Jan.  19. 


12 
12 
12 
26 
26 
26 
26 
20 
20 


it 

224 
36 
36 
62 
62 
20  62 
20  62 
281 
18  65 
12  87^ 
12  874 
26  42i 
474 


48!^ 

471 

47l 

47| 

47} 

474 

27  76 

87  76 

27  76 

37  76 

St 


PRICES  OF  BULLION. 


Foreign  Gold  in  Bars  (Standard) 

kexiean  Dollars 

8ih«r  in  BaxB  (Standard) 


Per  Os. 
£  s.  d. 
8  17  10 
0    4    94 
0    4    8} 


Per  Os. 
£  s.  d. 
3  17  10 
0   4  10 
0    4   9i 


Per  0«. 
£  s.  d. 

8  17  10 
0  4  101 
0    4    9i 


Per  Os. 
£  s.  d. 
8  17  10 
0  4  104 
0  4  10} 
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8IAZB  0?  THB  HXED  ISSUES  IN  &BEAT  BSHAHf  AID  I&ELAin). 
Amwmte  authorized  by  the  Acts  of  1844  and  1846  :— 

^"^""an^H^^^'i^^^ £14,000,000 

»«          807  Priyate  Banks         0168  407 

M            72  Joint  Stock  Banks 8I496.446 

Scotknd-  12  Joint  Stock  Banks ..  8087209 

Ireland—       6  Joint  Stock  Banks 6,864,494 

.,,T  .        .        .^    .     ,  £82,090,666 

^tfci  increase,  since,  in  authorized  amount  of  Bank  of  England :— 

1865— Dec.  7th        ..        ..        £476,000 
1861— Jnly  10th       ..        ..  176,000 

1866-Feb.  21st       ..        ..  860,000 

1,000,000 

D.rf-ee  Lapsed  Issues-  ^^''^^ 

England—  88  Private  Banks £1,845,416 

„  18  Joint  Stozk  Banks 842,468 

Scotland—   1  Joint  Stock  Bank,  combining  two  issues, 
namely: — 

Ayrshire  Bank  £68,666 

Western  Bank  of  Scotland 284,282 

887,988 

2,625,806 

£80,664,760 

SUMMAET  OF  PEESENT  HXED  ISSUES.  == 

England—        Bank  of  England £16.000.000 

•113  Private  Banks         8,807!992 

„            64  Joint  Stock  Banks 2  662  998 

Scotland —  fH  Joint  Stock  Banks 2|749  271 

Irelsad-^        6  Joint  Stock  Banks 6|864|494 

£80,664,760 

*  NoTB(— The  number  of  Private  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was S07 

IHminished  in  number  by  amalgamation         . .        . .        . ,        . ,  6 

Lspsed  Issues        88 

—  94 

118 

t  The  numher  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  waa ;  19 

Diminished  in  number  hy  amalgamation        6 

Lspsed  Issues,  as  stated  above 2 


EireiiisH  Fums. 


Bank  Bate  of  Discount  2  per  cent 


11 


Price  on 
Jan,  10. 

Highest. 

Lowest 

Price  on 
Deo.  12. 

Ceaiols 4 

961 

•  ■ 

96^ 

80/ pm. 

m 

28/ pm. 

26/ pm. 

Etehequer  Bills 
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Punvant to  the  Act!  (6  8  Victoria,  c.  82 ;  extracUdfrom  tU  LoirooH  Gazsttb. 


PRIVATE  BANES. 


NAMB  07  BAKK. 


1  AshfordBank   

2  Aylesbury  Old  Bank    

8  Baldook  and  Biffgleswade  Bank   . . . 

4  Barnstaple  Bank i . 

SBedfordBank 

6  Bicester  and  Oirfordshire  Bank 

7  Boston  Bank— Garflt  and  Co 

8  Bristol  Bank 

9  Broseley  and  Bridgnorth  Bank 

10  Backingham  Bank  •.•.«••.••••••• 

11  Bnry  and  Suffolk  Bank 

12  BanboryBank 

18  BanbniT  Old  Bank 

14  Bedfordshire  Leighton  Buzzard  Bk. 
16  Brecon  Old  Bank 

16  Briffhton  Union  Bank    

17  Burlington  and  Driffield  Bank 

18  Bury  St.  Edmunds  Bank    

19  Cambridge  Bank— Mortlock  &  Co.  ..| 

20  Cambridge  and  Cambridgeshire  Bank 

21  Canterbury  Bank  •...•...••........ 

22  Colchester  Bank 

28  Colchester  and  Essex  Bank  

24Comi8hBank    

25  City  Bank,  Exeter  .: 

26  Craven  Bank— Birkbeck  and  Co 

27  Derby  Bank — Messrs.  Evans  and  Co. 

28  Derby  Bank— Smith  and  Co 

29  Derby  Old  Bank  

80  Devizes  and  Wiltshire  Bank 

81  Darlington  Bank 

82  Devonport  Bank 

88  Dorchester  Old  Bank 

84  East  Cornwall  Bank    ••., 

85  East  Biding  Bank    

86  Essex  Bk.  and  Bishop's  Stortford  Bk. 

87  Exeter  Bank 

88  FamhamBank 

89  Faversham  Bank 

40  OodalmingBank 

41  Guildford  Bank    

42  Grantham  Bank — Hardy  and  Co 

48  Hull  and  Eingston-upon-Hull  Bank . . 

44  Huntingdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordshire,  Hitchin  Bank    

47  Ipswich  Bank   

48  Ipswich  and  Needham  Market  Bank  , 

49  Kentish  Bank — Mercers  and  Co 

50  Kington  and  Badnorshire  Bank   .... 

51  Knaresborough  Old  Bank  ••..••.... 

62  Kendal  Bank 

58Leed8Bank 


Author- 
ized 
Issue. 

AVERAGE  AMOUNT. 

Dec.  2. 

Dec.  9. 

Dec.  16. 
"~£  ~ 

Dec.  23, 

£ 

£ 

£ 

£ 

11,849 

10,519 

9,761 

9,820 

10,254 

48,461 

18,678 

17,641 

16,900 

16,616 

87,223 

14,721 

15,148 

15,039 

14,945 

17,182 

3,107 

8,031 

2,993 

8,018 

34,218 

28,024 

28,021 

26,980 

27,686 

27,090 

14,945 

14,576 

18,777 

13,603 

75,069 

53,087 

50,209 

51,515 

51,620 

48,277 

18,013 

17,804 

17,905 

18,842 

26,717 

12,329 

12,113 

11,769 

11,311 

29,657 

18,033 

18,380 

17,999 

17,433 

82,862 

32,516 

32,688 

81,056 

32,290 

48,467 

19,354 

19,785 

19,530 

20,240 

65,163 

1  17,635 

17,447 

17,461 

17,401 

36,829 

1  31,971 

31,881 

30.507 

29,631 

68,271 

35,270 

32,662 

32,448 

31393 

33,794 

19,955 

20,424 

20,848 

20,891 

12,745 

I2a87 

11,666 

11.466 

11,039 

3,201 

2,050 

2,113 

2,170 

2,070 

25,744   '  11,498 

11,351 

11,696 

13,777 

49,916  |i  41,880 

41,046 

40,542 

40,670 

33,671 

;  20,054 

19,260 

16,656 

18,378 

25,082 

I  10,332 

10,638 

10,229 

10,110 

48,704 

22,412 

22,165 

22,790 

22,918 

49,869 

26,760 

26,865 

26,560 

27,198 

21,527 

10,424 

10,078 

IC      3 

10,955 

77,154 

71,501 

71,006 

68       J 

68,500 

13,382 

12,401 

12,798 

11       1 

11,739 

41,304 

26,912 

27,251 

26       » 

28,627 

27,237 

26,006 

26,200 

2fi       5 

25,647 

20,674 

4,459 

4,396 

A      I 

4,605 

86,218 

84  "00 

83,589 

82       ) 

80,697 

10.664 

fi     L3 

4,499 

A      5 

4,910 

48,807 

81     L5 

30,985 

3C       1 

31,693 

112,280 

7S     Yl 

80,667 

88       I 

81,529 

53,392 

50     (5 

49,818 

4€       J 

47,826 

69,637 

sa    >3 

38^98 

33,«xi> 

33,566 

37,894 

16     L9 

16,051 

16,372 

16 

14,202 

6     50 

6,025 

5,970 

5 

6,681 

fi     59 

4,988 

5.012 

4 

6,322 

S     53 

5,335 

5,015 

4 

14,524 

IC     i5 

10,082 

10,939 

10 

80,372 

16     )3 

16.215 

15,948 

16 

19,979 

20,^19 

20,400 

18,198 

17.™ 

56,691 

22,879 

22,174 

21,879 

21,740 

5,778 

4,065 

4,050 

4,155 

4.250 

38,764 

27,909 

29,086 

28,387 

28,176 

21,901 

16,568 

16.442 

16,821 

16,930 

80,699 

44,100 

42,815 

43,131 

42.508 

19,895 

18,340 

17,960 

17,885 

17,745 

26,050 

21,024 

21,065 

20,911 

19,356 

21,825 

21,328 

20,965 

20,2«6 

19,019 

44,663 

42,035 

41,007 

41,021 

40,562 

180,757 

130,502 

128,940 

119,997 

118,854 
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INAHB  OF  BAlfK. 


54  Leeds  Union  Bank 

6d  Leicester  Bank 

56  Lewes  Old  Bank 

57  Lincoln  Bank    ., 

58  LlandoTeiy  Bank  and  Llandilo  Bank 

59  Longfaborongh  Bank  

60  Lymington Bank ••• 

61  Lynn  Begis  and  Lineolnshire  Bank. . 

62  I^n  B^s  and  Norfolk  Bank 

63  Ifaeelesfield  Bank    

64  Miners*  Bank 

65  Monmouth  Old  Bank 

66  NewarkBank 

67  Newark  and  Sleaford  Bank   

68  NewboxyBank 

69  Newmarket  Bank 

70  Norwich  and  Norfolk  Bank    

71  Naral  Bank,  Plymouth 

72  New  Sarum  Bank — Knokney  Bros. . . 

73  Nottingham  Bank    

74  Oswestry  Bank 

75  Oxford  Old  Bank 

76  Old  Bank,  Tonhridge 

77  Oxfordshire  Witney  Bank 

78  Pease's  Old  Bsnk,  Hull  ...; 

79  Penzance  Bank 

80  Beading  Bank — Simonds  and  Co 

81  Beading  Bk.— Stephens,  BlandyiS;  Co. 

82  Bichmond  Bank,  Yorkshire   

83  Boyston  Bank  

84  Bye  Bank 

85  Saf&on  Walden  and  North  Essex  Bk. 
86SalopBank   

87  Scarborough  Old  Bank 

88  Shrewsbury  Old  Bank 

89  Sittingboume  and  Milton  Bank    . . 

90  Southampton  Town  and  County  Bank 

91  Stamford  and  Butland  Bank 

92  Shrewsbury  and  Welchpooi  Bank . . . 
98  Tavistock  Bank    

94  Thombury  Bank 

95  TiTerton  and  Deronshiro  Bank 

96  Thrapstone  and  Kettering  Bank  . . . 

97  Tring  Bank  and  Chesham  Bank  •  •  • 

98  Toweester  Old  Bank    

99  Union  Bank,  Cornwall   • 

100  Uxbridge  Old  Bank 

101  WaUin^ordBank 

102  Warwick  and  Warwickshire  Bank   • 
108  Wellingion  Somerset  Bank   ....... 

104  West  Biding  Bank  

105  Whitby  Old  Bank 

106  Winchester,  Alresford  and  Alton  Bk, 

107  Weymouth  Old  Bank 

108  "WiMheeh  and  Lincolnshire  Bank  . . . 

109  Wireliscombe  Bank 

UO  Woivester  Old  Bank    

Ul  Tarmottth  and  Suffolk  Bank 

112  Tanmmth,  Norfolk,  alkd  Suffolk  Bank 
118  Tock  Bank 


Author- 
ised 
Issue. 

AVBRAQB  AMOUNT. 

Dec.  2. 

Dec.  9. 

Dec.  16. 

Deo.  23. 

£ 

£ 

£ 

£ 

£  . 

87,459 

88,036 

85,591 

35,478 

86,817 

82,322 

24,922 

24,684 

24,273 

24,120 

44,836 

,  21,208 

20,265 

20,595 

20,640 

100,342 

96,152 

92,640 

90,549 

89,555 

82,945 

24,863 

23,102 

21,268 

19.129 

7,859 

t    6,683 

6,289 

6,170 

5,990 

5,038 

!     2,020 

2,136 

2,099 

2,180 

42,817 

,  25,621 

24,607 

24.148 

24.396 

18,917 

7,884 

7,401 

7,687 

7.582 

15,760 

9,232 

8,754 

8,660 

8,953 

18,688 

15,885 

15,828 

16,994 

16,299 

16,885 

1,827 

1,918 

2,112 

1,846 

28,788 

10,253 

10,069 

9,289 

9,293 

51,615 

88,716 

87,646 

86,816 

84,850 

36,787 

11,198 

11,131 

10,961 

10,460 

23,098 

14,111 

18,930 

18,462 

13,650 

105,519 

76,220 

76,876 

77,285 

81,121 

27,321 

18,809 

18,685 

19.170 

19,565 

15,669 

8,698 

8,593 

3,492 

8,544 

81,047 

80,751 

81,768 

29,889 

80,886 

18,471 

6,861 

6,816 

6,607 

7,196 

84,391 

28,492 

28,248 

28,616 

29,848 

13,183 

10,860 

10,885 

10,591 

10,890 

11,862 

6,460 

5,276 

6,289 

5,685 

48,807 

49,070 

48,247 

46,177 

46,244 

11,405 

6,663 

7,189 

7,460 

7,585 

37,519 

17,920 

18,373 

17,896 

17,929 

43,271 

24,579 

24,311 

24.298 

24,599 

6,889 

6,885 

6,878 

6,585 

6,669 

16,898 

7,128 

7.267 

7,297 

7,204 

29,864 

7,220 

6,780 

6,601 

6,440 

47,646  1 

20,362 

20,670 

19,966 

20,201 

22,338  1 

4,025 

4,202 

3,985 

4,082 

24,813 

24,680 

24,181 

28,373 

22,945 

43,191 

22,779 

22,639 

22,510 

22,392 

4,789 

1,791 

1,921 

1,893 

1,789 

25,359 

7,286 

7,686 

7,640 

8.088 

31,858 

11,806 

11,046 

11,876 

11,235 

26,336 

18,287 

17,972 

17,186 

17,680 

18,421 

11,237 

10,871 

10,167 

9,642 

10,026 

5,616 

6,881 

6,177 

6,070 

13,470  , 

4,849 

4,831 

6,142 

6,817 

11,569  1 

10,585 

10,885 

10,129 

10,426 

13,531  i 

12,650 

12,440 

12^54 

11,440 

10,801 

5,055 

5,680 

6,518 

6,498 

17,008 

10,836 

10,246 

10,240 

10,515 

25,186 

6,466 

5,685 

5,830 

6,016 

17,064 

8,965 

8,955 

8,876 

4,069 

30,604 

22,698 

22,467 

22,292 

23,862 

6,628 

8,492 

4,188 

3,967 

8,868 

46,168 

47,465 

46,427 

48,722 

42,288 

14,268 

19,760 

18,875 

13,078 

12,889 

25,892 

8,605 

8,850 

8,387 

8,482 

16,461 

10,667 

10,614 

10,880 

10,796 

69,718 

38,837 

82.802 

31,678 

81,525 

7,602 

1727 

1,678 

1,810 

1.850 

87,448 

40,970 

41341 

89,778 

40,750 

68,060 

36,817 

87,282 

62,090 

64,418 

13,229 

9,824 

9,484 

14,766 

18,287 

46»387 

46,980 

44,600 

42,218 

40,196 
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WEEKLY  BSTURKS   OF  BANKS  OF    ISSUE. 


JOINT  STOCK  BANES. 


KAME  OF  BAKK. 


Author- 
iied 
Issue. 


£ 
12,225 
9,563 
49,292 
82,681 
20,084 
60,701 


10,421 
85,395 
28,734 
16,251 


1  Bank  of  Westmoreland 

2  Bamsley  Banking  Company 

8  Bradfox^d  Banking  Company   .... 

4  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttoxeter,  &  Ashbonm  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. . 

8  Cumberland  Union  Banking  Co 

9  Coventry  and  Warwickshire  Bk.  Co.. . 
JR)  Coventry  Union  Banking  Company   • . 

11  ConnW  of  Gloucester  Banking  Co 144^352 

12  Carlisle  and  Cumberland  Banking  Co. '  25,610 
18  Carlisle  City  and  District  Bank :   19,972 

14  County  of  Stafford  Bank i    9,418 

15  Derby  and  Derbyshire  Banking  Co.  .  .h  20,098 

16  Darlington  District  Joint  Stock  Bk.  Co.  |   26,134 

17  Gloucestershire  Banking  Company    ..155,920 

18  Halifax  Joint  Stock  BaiU I   18,584 

19  Huddersfield  Banking  Company |!  37,854 

20  Hnll  Banking  Company   jl  29,338 

21  Halifax  Commercial  Banking  Co {I  18,788 

28  Halifax  and  Huddersfield  Union  Bank  •  44,187 
88  Helston  Banking  Company ii    1,508 

24  EnaresboronghandClaro  Banking  Co.''  28,059 

25  Lancaster  Banking  Company :|  64,811 

26  Leicestershire  Banking  Company  ....  I   86,060 

27  Lincoln  and  Lindsey  Banking  Co 51,620 

28  Leamington  Priors  and  Warwickshire'   13,875 

Banking  Company 

29  Ludlow  and  Tenbury  Bank 

80  Moore  and  Robinson's  Notts.  Bkg.  Co. 

81  Nottingham  and  Notts.  Banking  Co.. . 

82  North  Wilts  Banking  Company 

88  Northamptonshire  Union  Bank 

84  Northamptonshire  Banking  Company 

85  North  and  South  Wales  Bank 

86  Pares's  Leicestershire  Banking  Co.  . . , 

87  Sheffield  Banking  Company    i   85,843 

88  Stamford,  Spalding  &  Boston  Bk.  Co.     55,721 

89  Stuekey's  Banking  Company ,856,976 

40  Stourbridge  &  Kidderminster  Bkg.  Co. ,  56,880 

41  Sheffield  and  Hallamsbire  Bkg.  Co.  . .     

42  Sheffield  &  Rotherham  Joint  Stock  Bk. 
48  Swaledale  and  Wensleydale  Bkg.  Co.  . 

44  Wolverhampton  and  Staffordshire  Bk.  : 

45  Wakefield  and  Bamsley  Union  Bank. . 

46  Whitehaven  Joint  Stock  Bkg.  Co ' 

47  West  of  Eng.  &  S.  Wales  District  Bk. 

48  Wilts  and  Dorset  Banking  Company. .  I 

49  West  Biding  Union  Banking  Company; 

60  Whitchurch  and  Ellesmere  Bk.  Co.  . . 

61  Worcester  City  and  County  Bk.  Co.  .  .1 

58  York  Union  Banking  Co 

68  York  City  and  County  Banking  Co.  . . ' 
64  Yorkshire  Banking  Company  ««• ' 


AVERAGE  AMOUNT. 


10,215 
35,813 
29,477 
63,939 
84,856 
26,401 
63,951 
59,300 


23,524 

52,496 

54,372 

35,378 

14,604 

31,916 

83,535 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 

122,688 


Dec.  2. 

£ 
10,712 
9,575 
47,545 
25,378 
19,981 
4ti,198 

10,751 

81,633 

14,887 

14,895 

87,334 

23,038 

19,761 

6,91i 

18,931 

26,069 

,  184,475 

18,109 

85,823 

29,242 

9,925 

80,716 

1,500 

27,847 

l'  67,121 

I   64,803 

,  46,071 

j  11,169 

9,038 
87,000 
27,311 
35,948 
56,818 
16,669 
58,604 
49,780 
24,609 
48,680 

300,728 
47,862 
21,875 
49,741 
52,718 
16,759 
14,080 
29,685 
71,054 
73,838 
33,052 
4,778 
1,326 
71,174 
94,206 

116,690 


Dec.  9. 


£ 
10,410 
8,868 
48,025 
24,318 
19,821 
44,920 

10,257 
32,451 
14,304 
15,385 


22,056 
19,937 

6,791 
18,875 
26,728 
131,606 
17,990 
34,614 
28,402 

9,640 
80,380 

1,508 
27,182 
55,850 
68,197 
47,054 
11,518 

8,964 
86,163 
27,110 
35,575 
66,426 
17,651 
69,724 
48,750 
24,034 
47,971 
304,498 
46,641 
22,146 
49,868 
61.780 
16,420 
14,265 
28,115 
70,898 
78.760 
88,711 
4,573 
1,200 
70,922 
98,686 
Ul,842 


Dec.  10.  Dee.  23. 


£ 
10,188 
8.286 
47,881 
23,612 
19,900 
44,192 

9,735 
32,591 
14,173 
15,235 
87,141 
21,764 
19,730 

7,166 
19,462 
24,426 
128,201 
18,476 
86,210 
28,606 

9,250 
29,374 

1,490 
27,753 
56,686 
62,442 
48,120 
10,896 

9,587 
32,037 
28,871 
35,100 
56,667 
17.858 
58,985 
47,678 
22,418 
46,878 

301,088 
44,424 
21,556 
48,742 
60,678 
14,759 
18,977 
25,935 
69,806 
76,097 
83,497 
4,696 
1,160 
70,682 
91,056 

U2,628 


£ 
10,025 

8,.*»18 
47,986 
23,406 
19,4.82 
46,164 

9,138 
38,666 
14,761 
14,560 
87,158 
21,348 
20,085 

6,759 
20,112 
28,172 
126,501 
18,681 
85.942 
29,826 

9,716 
28,720 

1,486 
26,696 
56,409 
02,085 
49,3il 
11,871 

9,489 
84,692 
28  969 
82,746 
64,52)0 
16,846 
58,890 
49,161 
22,679 
46,769 

808,691 
48,899 
22,620 
49,087 
49,464 
16,846 
18,489 
25,182 
67,128 
75,779 
82,260 
4,888 
1,600 
70,151 
88,610 

118,278 
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Jrisft  aiiti  ^tottb  Ciwttlation  »etunis(» 


IRISH   BANES. 

Average  CircvlaUon^  and  Coin  held  by  the  Irish  and  Sootcb  Banks  during  the  Four 
Weeks  ending  Saturday^  the  23r<i  December^  1876. 


NAXB  OF  BANK. 


Bank  of  Ireland 

ProTiscial  Bank  of  Ireland 

BelfastBank  

Northern  Bank ift . . 

Ulster  Bank    

The  National  Bank   

Totals  (Irish  Banks] 


Autboriied 
Clrcuiatlon. 


£ 
3,738,428 
927,667 
281,611 
213,440 
811,079 
852,269 


6,354,494 


Average  Clronlatlon  dining 
Fuur  Weeks  eodlnK  u  above. 


ufiSd*.!^"***'**-  T°*^ 


£  £ 

l,969,500;l,30a,500 
500,437     452,902 


231,781 
219,628 
420,695 
928,692 


346,957 
339,872 
436,546 
668,936 


Avenme  Amnt. 
Gold  Mid  «lv6r 

Oolnheid 
^daring  Pour 
Weeks  ending 

M  above. 


£ 

3,275,000 
953,339 
678,739, 
659,600' 
857,241 1 


£ 
655.606 
426,358 
384,601 
423,564 
716,148 
1,597,628     1,059,590 


4,270,733  3,550,713 


7,821,447     8,564,767 


SCO 

Bank  of  Scotland 

Boyal  Bank  of  Scotland  .... 
British  Linen  Company  .... 
Commercial  Bank  of  Scotland 
National  Bank  of  Scotland  • . , 
Union  Bank  of  Scotland  . . . . , 
Abeideen  Town  &  County  Bank] 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. , 

City  of  Olasoow  Bank 

Caledonian  Banking  Company  , 


Totals  (Seotcli  Banks) . 


TCH 

343,418 

216,461 

438,024 

874,880 

297,024 

454,346 

70,133 

164,319 

274,321 

72,921 

63,434 


2,749,271 


BAN 

250,292 
278,750 
193,578 
270,567 
209.756 
291,712 
115,510 
201,776 
214,672 
261,516 
54,563 


ES. 

600,841 
609,944 
408,576 
601,094 
463,270 
664,162 
138,202 
202,600 
864,200 
438,465 
100,733 


2,832,6814,282,067 


751,133 
788,694 
602,166 
871,662 
668,026 
856,864 
253,712 
404,375 
678,872 
689,971 
156,297 


6,614,761 


617,809 
681,587 
242,028 
624,068 
-454,084 
563,560 
220,599 
288,966 
397.476 
678,787 
107,266 


4,776,719 


BANKEES'  CLEARING  HOUSE  EETURNS. 


THB  FOLLOWnrO  IS  TBS  BBTUBW  OV  PAID  OLBABIKO  70B  TBB 


WBSK  SKMHO  DEC.  27tH. 

Thursday  ....£13,395,000 

Friday    15,648,000 

Saturday    19,572,000 

Monday •  • 

Tuesday     •  •  • . 
Wednosdaj   ..    16,993,000 

£65,506,000 


WEEK  BKDIMO  JAN.  SbD. 


Thursday 
Friday  . . . . 
Saturday . . 
Monday  • . 
Tuesday  .. 
Wednesday 


£15,445,000 
28,671,000 
19,776,000 
18,424,000 
16,896,000 
14,616,000 

£118,327,000 


WEEK  Bimnro  jan.  17th. 
Thursday   ....  £12,878,000 

Friday 12,460,000 

Saturday 16,653,000 

Monday 14,667,000 

Tuesday 17,227,000 

Wednesday. . . .    32,877,000 

£106,152,000 


WEEK  Ein>IRO  JAV.  IOtB. 

Thursday  ....£19,964,000 

Friday   16,781,000 

Saturday   ....     18,128,000 

Monday 16,808,000 

Tuesday     ....     14,087,000 
Wednesday  ..    12,992,000 

£96,200,000 


WEEK  ENDIRO  JAK.  24tB. 

Thursday    ....£16,650,000 

Friday 14,746,000 

Saturday 17.068,000 

Monday   14,298,000 

Tuesday 14,996,000 

Wednesday ....     13,312,000 

£91,069,000 
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CIBCULATIOH  KBTUBN8. 


SUMKABT  OF  WEBZLT  BBTURirS  OF  BUTKB  OF  ISSUE  FOE  FOUS  WEEKS 
WDUSiGt  DEC.  23rd»  1876. 


FizodlsBoiw. 

Doo.  2. 

Dec.  9. 

Dec.  16.    I     Dec  S3. 

118  PriTftte  Banks 

54  Joint  Stock  Banks.... 

£ 
8,807,992 
2,652,993 

£ 
2,464,169 
2,240,102 

£       1        £ 
2,425,849  2,410,952 
2,223,499j  2,194,945 

£ 
2,423,895 
2,191,164 

167              Totals 

6,460,985 

4,704,271 

4,649,348 

4,605,897 

4,615,059 

Average  Weekly    Circulation  of  these  Banks  for  the  month    ending   Dec.  28, 
1876:— 

PrivateBanks £2,481,216 

Joint-Stock  Banks       ..        ..    2,212,427 

Ayerage  Weekly  Circulation  of  PriTate  and  Joint-Stock  Banks,  ending  as 

above £4,648,643 

On  comparing  these  amounts  with  the  Betums  for  the  month  ending  Not.  25th 

last,  they  show : — 

A  decrease  in  the  notes  of  Private  Banks,  of £103,110 

A  (itfcrtfoje  in  the  notes  of  Joint-Stock  Banks,  of  78,147 


Total  decrease  on  the  month 


And,  as  compared  with  the  month  ending  Dec.  25th,  1875 : — 
A  decrease  in  the  notes  of  Private  Banks,  of 
A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  . . 


..    £181,257 

..      £21,844 
46,791 

Total  decrease  as  compared  with  the  same  period  of  last  year  . .        . .      £68,185 

The  following  is  the  comparative  state  of  the  circulation  as  regards  the  fisod  issues : — 

The  Private  Banks  are  helo\o  their  fixed  issues £1,376,776 

The  Joint-Stock  Banks  are  below  their  fixed  issues        ,  •        • ,        . .        440,566 

Total  BSLOW  their  fixed  issues         •  •        •  •        • ,        » •        , .        ,  •  £1:817,342 


SUKKAEI  OF  lEISH  AKD  SGOTOH  BETUBirS  TO  BEO.  28id,  1876. 

The  Betums  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  ayerage  weekly  circulation 
of  these  Banks  during  the  past  month,  viz. : — 

Average  Circulation  of  the  Irish  Banks      .•         ••        ..        ,.         ..£7,821,447 
Average  Circulation  of  the  Scotch  Banks 6,614,751 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .          £14,436,198 
On  comparing  these  amounts  with  the  Betums  for  the  month  ending  25th  Nov. 
last,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  £322,722 

Decrease  in  the  Circulation  of  Scotch  Banks        400,992 

Total  decrease  on  the  month £723,714 

And  as  compared  with  the  month  ending  Dec.  25th,  1875,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks           £145,826 

Increase  in  ttie  Circulation  of  Scotch  Banks        837,(i9S 

Total  ixusreaie  as  compared  with  the  same  period  of  last  year  •  •        • .    £191,267 
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The  fixed  iunes  of  the  Irisli  and  Scotch  Banks  at  the  present  time  are  giren  in  the 
Bankers*  MagaztMe,  as  follows : — 

6  Banks  in  Ireland,  allowed  to  Issae         6,854,494 

11  Banks  in  Scotland,  allowed  to  issue        2,749,271 

17  Banks  in  aU,  allowed  to  Usne £9»108,765 

The  following  appears,  therefore,  to  be  the  comparatiTe  state  of  the  oirenlation : — 

Irish  Banks  are  above  their  fixed  issae £1,466,953 

Seotch  Banks  are  above  their  fixed  issue 8,865,480 

Total  above  the  fixed  issue £5,332,438 

The  amounts  of  Gold  and  Silver  held  at  the  offices  of  the  several  banks,  during 
the  past  month,  have  been  as  foUows : — 

Gold  and  Silver  h^ld  by  the  Irish  Banks £3,564,757 

Gold  and  Silver  held  by  the  Scotch  Banks 4,775,719 

Total  of  Gold  and  Silver  Coin  £8,840,476 

Being  a  decrease  of  £65,065  on  the  part  of  the  Irish  Bsnks,  and  a  decrease 
£163,429  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
the  preceding  month. 


CIRCULATION  OF  THE  TmiTEB  KIN&DOM  TO  DSO.  287d,  1876. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
mpnth ; — 


Dec.  23.    I     Nov.  25. 

Increase. 

Decrease. 

Bank  of  England  (month  ending 
20thDec.j    

£ 

27,456,055 
2,431,216 
2,212,427 

£ 

28,281,938 
2,534,826 
2,290,574 

£ 

£ 

825,888 

103,110 

78,147 

Private  Banks 

Joint-Stoek  Banks 

Toijil  in  'Rncrland  •• 

32,099,698 
6,614,761 
7,821,447 

83.106,838 
7,015,743 
8,144,169 

•  • 

1,007,140 
400,99*2 
322,722 

Scotland 

Ireland.  •«........ • 

United  Kingdom 

46,535,896 

48,266,750 

•• 

1,730,854 

The  comparison  of  the  month  ending  Dec.  25th,  1875,  with  the  month  ending 
j>ec.  23rd,  1876,  shows  an  increase  in  the  Bank  of  England  circulation  of  £291,304,  a 
dtrreaae  in  Private  Banks  of  £21,344,  and  a  decrease  in  Joint-Stock  Baxiks,  of 
£46,791,  being  a  total  increase  in  England  of  £223,169,  while  in  Scotland  there  is  an 
vicrease  of  £337,098 ;  and  in  Ireland  a  decrease  of  £145,826.  Thus  showing  that  the 
month  ending  the  2Srd  Dec,  as  compared  with  the  same  period  last  year,  presents  an 
iuerease  of  £223,169  in  England,  and  an  increase  of  £414,436  in  the  United 
Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Dec.  20th  gives 

an  avenge  amount  in  both  departments  of  £29,159,757.     On  a  comparison  of  this 

with   the  Betum   for  the    previous    month,  there  appears    to  be    a    decrease  of 

£2,358,121 ;  and  Knincrease  of  £6,107,895  as  compared  with  the  same  period  last  year. 

The  *wUKk  ot  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 

eoiittg  I>ec.  23rd  was  £8,840,476 ;  being  a  dicrease  of  £228,494,  as  compared  with 

ihe  Betum  of  the  previous  month,  and  an  increase  of  £232,814,  as  compared  with 

ike  eoiressponding  period  of  last  year. 
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PBI0B8  OF  JOINT  8T00E  BANK  SHARES. 


ICar.  Sep. 

Sp.ot. 

10 

Feb.  Ang. 

6         M 

26 

Jan.  July 

aoofl. 

Mar.  Sep. 

10  pVet. 

20 

May  Nov. 

... 

20 

Mar.  Sep. 

7|p.ct 

20 
lOOfl. 

Feb.  Aag. 

*.    " 

20 

Mar.  Sep. 

m  M 

40 

April  Oct. 

8      .. 

20 

J^.ji\j 

8      ,. 

20 

«      >. 

10 

Feb.  Ang. 

10      .. 

26 

••• 

IS      •> 

Stk. 

Jnn.  Dec. 

6      „ 

20 

Jan.  Jaly 

10      .. 

25 

April  Oct 

13      .» 

60 

Jan.  Jnly 

1«      .. 

10 

•>      (> 

«      .. 

60 

Feb.  Aug. 

8      „ 

10 

April  Oct. 

S      " 

20 

Ja£.  July 

8      •• 

26 
20 

t»      f> 

m  „ 

100 

April  Oct. 

6      ». 

6 

Jan.  July 

10      „ 

10 

April  Oct. 

Si  »» 

25 

May  Nov. 

8      „ 

20 

Feb.  Aug. 

8         M 

20 
20 
28i 

Apriibct. 

6    *,. 

Jan.  Jnly 

6     »» 

60 

April  6U. 

8'"„ 

20 
25 

MayH^v. 

8      ,. 

26 
20 

Jan.  July 

... 

100 

Mar.  Sep. 

... 

90 

t»     •» 

6         M 

90 

Jon.  Dec. 

8      „ 

20 

Feb.  Aug. 

l«      .. 

60 

Jan.  July 

16      " 
15      „ 

60 
60 

Feb.  Ang. 

m  M 

10 

Jnn.  Deo. 

4  .» 

100 

>f     tf 

4   » 

26 

Mar.  Sep. 

8     ,» 

10 

May  Nov. 

20 

Feb.  Aug. 

,?    "•• 

100 
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Mar.  Sep. 
Jan,Jn& 

10      „ 

8      " 

100 
20 

100 
10 

ti     ft 

10 

f>     •( 

8  ■"», 

10 

Feb.  Aug. 

8      „ 

100 

»>     »t 

IS      „ 

60 

Jnn.  Dec. 

9     ,. 

6 

Feb.  Aug. 
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26 

Jan.  July 

8     »> 

10 

Jun.Dea 

SO     „ 

60 

ft      ti 

so    „ 

20 

Aprfl  6ct. 
Allay  Nov. 
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TREATIES    6F    COMMERCE    BETWEEN   ENGLAND   AND 
FRANCE,  NOW  AND  A  CENTURY  SINCE. 

Thb  beneficial  effects  of  the  Treaty  ojf  Commerce  of  1860,  between 
this  country  and  FiUnce^-the  great  work  of  Mr.  Gladstone  and 
of  Mr.  Cobden — are  well  exhibited  in  the  following  statement 
of  the  exports  and  imports  between  the  two  countries  imme- 
diately before  the  treaty  came  into  operation,  and  in  the  year 
1875. 

Wlien  we  examine  the  list  we  shall  see  that  great  as  the 
inereaee  has  been  in  the  exports  to  France  from  Great  Britain, 
it  has  been  considerably  surpassed  by  the  increase  in  the  imports 
which  we  have  m6de  from  that  country.  The  condition  of  our 
people  has  prospered  so  much,  that  in  almost  every  department  of 
trade  there  has  been  an  enormous  growth  in  the  quantity  and  in 
the  values  of  the  articles  we  have  been  able  to  purchase.  Thus 
the  imports  of  articles  of  food  have  more  than  tripled  ;  and  the 
impolrts  of  articles  of  dress,  most  of  which  far  more  represent  the 
luxuries  than  the  necessaries  of  life,  have  increased  more  than  six- 
fold. The  imports  of  silk  manufactures  and  silk  have  also  made 
an  enormous  advance.  If  we  have  gained  by  this  extension  of 
trade,  France  has  gained  on  her  side,  and  largely.  Articles  of 
food,  and  of  dress  also,  have  been  sent  in  vastly  increased 
qoantities  from  this  side  of  the  channel,  satisfying  wants  and 
requirements  which  our  neighbours  must  have  felt,  or  they 
would  never  have  purchased  the  goods.  The  increase  has  been 
gxeater  in  our  dealings  with  France  than  in  the  dealings  of 
France  with  us.  This  is  partly  due,  no  doubt,  to  our  Free- trade 
policy,  which  has  so  greatly  strengthened  the  resources  of  this 
c<mntry,  while  France  has  adhered  to  her  Protectionist  policy ; 
VOL.  xxxvii.  11 
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and  partly,  also,  to  the  influence  of  the  terrible  struggle  which 
France  has  gone  through  during  the  last  war — a  struggle 
which  must  have  greatly  restricted  the  purchasing  power  of  her 
people. 

Imports  into  Great  Britain  from  France. 

Cattle,  com,  batter,  sugar, 

wine,  and  other  articles 

of  food £6,010,961 

Gloves,  flowers,  laces,  and 

articles  of  dress 
Wool — sheep  and  lambs* 
Woollen       manuBsctures 

and  woollen  rags 
Bilk    manufactures     and 

silk,  &c. 
Cotton,  raw 
Cotton  manuBeictures 
Clocks,  pictures,  &c.       • . 

Oils  

Iron  and  steel  manufac- 
tures       

Flax,    paper,     chemicals, 

glass,  china  ware,  &c 


1858. 

1875. 

1775. 

«,010,961 

.•  ifi9,038»i97  .. 

..  £30,341 

627,263 
27^937 

•.   3,925,735  .. 
87,027  .. 

123 
..    4,188 

581,422 

3,216,872 

2,835,457 
157,160 
312,587 
830,890 
239,025 

..   9,893,295 

41,860  .. 

537,677 
1,170,929  .. 

437*038  .. 

..   14,099 

.,   1.067 
11 

«,074 

117,108 

2,671,051 

..   8,254,363  ., 

..   23,291 

£13,271,890     .,  ;f  46,720,101 


£73,120 


Exports  to  Francb  prom  Great  Britain^ 

1858.  1875. 

Com  and  articles  of  food, 

including  wine            ..  £124,138     ..        jf  879, 549     •• 

Apparel 88,282     ..             81,913 

Wool— sheep  and  lambs*  1,514,087     ..        5,975,88o 
Woollens,  worsted,  yams, 

&c 457,601     ..        3,658,970     •. 

Silk    manufactures     and 

sUk,  &c.            ..         ..  2,607,272     ..        2,268,958     .. 

Cotton,  raw         ..         ««  148,183     .,           623,479 

Cotton  yam         ..         ••  63,393     ••           338,406 

Cotton  manufactures      ..  829,058     ..        1,887,184     .. 

Oils           175,706     ..          494,718 

Iron,    wrought    and   un- 

wrought,  copper,  lead, 

&o 1,090,443     ..        1,502,794     .. 

Steam    engines   and  ma- 
chinery   260,142     ,,           585,276 

Coal,  cinders,  culm,    and 

coal  products    ..         ..  678,232     ••        1,790,340     ., 

Flax,  luien,  fto 384,917     ••        1,234,091 

Hides ^skins  and  furs    ..  46,318     ..           662,895 
Chymioals,  dyes,   paints, 

ftc 106,844 

Other  articles      ..         ..  1,527,590 


930,613 
4,377,389 


£9,242,201  .,  ;f 27,292,455 


1775. 
..  £64,271 

..   16,481 
206 

1,090 
..  43,756 
..   13,020 


..   12,191 
..  353,439 

■ 

..£504,454 
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By  way  of  comparison  with  the  address  Tecently  issued 
by  the  Manchester  Chamber  of  Commerce  to  the  French 
Chambers  of  Commerce  and  people,  we  have  referred  to  the 
papers  laid  before  Parliament,  "  Pursuant  to  an  Order  of  the 
honourable  House  of  Commons,  date  February  2,  1787/'  in 
connection  with  the  Treaty  with  France  of  1786,  carried  by 
William  Pitt,  and  have  placed  opposite  the  figures  for  1858 
and  1875,  the  corresponding  amounts  a  centurv  since,  as 
giYen  in  the  returns  published  at  that  period.  These  returns 
give  an  account  of  the  trade  between  England  and  France  during 
file  years  1714-87.  As  we  turn  over  their  pages  they  show  at  a 
glance  the  relations  between  the  two  countries  for  nearly  half  a 
century.  The  feelings  of  am'mosity  which  had  existed  betw<!en 
the  countries  had,  however,  become  greatly  softened  by  the  year 
1786 ;  and  William  Pitt,  then  in  the  full  vigour  of  his  career, 
sought  to  unite  the  two  countries  in  cordial  friendship,  by 
developing  that  commercial  intercourse  between  them  which  had 
been  too  often  interrupted.  It  is  quite  curious  to  turn  to  the 
Parliamentary  Debates  of  17H7,  and  to  read  the  arguments 
which  were  advanced  in  the  House  of  Commons  against  the 
proposed  Treaty ;  and  how  firmly  the  idea  that  the  country  which 
imposed  a  high  duty  on  goods  imported  was  the  one  benefited^ 
was  implanted  in  the  minds  of  almost  all  Englishmen  then,  as 
we  fear  that  it  still  is  in  the  minds  of  many  foreign  nations  now. 
We  find  William  Pitt  himself  defending  his  Treaty  on  the  ground 
that  a  higher  duty  would  be  charged  in  England  on  the  produc- 
tions of  France,  than  the  duty  to  be  charged  in  France  on  English 
goods.  **  To  show  how  ill-judged  a  notion  it  was  that  France  had 
the  advantage  of  Great  Britain  in  the  Treaty,"  Pitt — we  are 
quoting  from  the  record  of  the  debate — *'  entered  into  a  compari- 
son between  the  objects  of  trade  which  each  country  could  furnish, 
and  pointed  out  their  effect  on  the  revenue  of  each.  Ue  observed 
that  our  most  ingenious  and  laborious  manufactures  in  eteel 
and  other  metals,  were  to  be  admitted  into  France  on  paying  a 
duty  of  only  ten  per  cent.,  after  having  employed  a  considerable 
capital  and  afforded  a  living  to  innumerable  muiufacturers, 
whereas  the  wines  of  France  were  to  pay  us  a  duty  of  above 
•one  hundred  per  cent.,  though  a  commodity  which  had  required 
no  very  considerable  degree  either  of  industry  or  capital  to 
bring  to  perfection.  So  that  if  we  should  import  of  their  com- 
modities only  to  the  amount  of  £5o0,000,  we  should  ha\e  a 
«iear  income  to  our  revenue  of  more  than  that  sum ;  but  that 
if  tbey  were  to  import  to  the  value  of  one  million  of  ours,  they 
would  have  only  a  revenue  of  about  £100,000/'  This  state- 
MkUkt  hears  a  remarkable  similarity  to  the  observations  made 
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recently  by  the  Chamber  of  Commerce  of  ElboBuf  in  reply  to 
the  address  of  the  Manchester  Chamber.  But  Pitt's  object  in 
arranging?  the  Treaty  was  nut  so  much  commercial  as  political. 
He  thought,  aud  rightly  thought,  a  friendly  feeling  between  the 
two  great  countries  of  England  and  France  worth  every  effort 
which  he  could  make.  He  had  to  meet  the  fierce  inyectives  of 
Fox,  and  the  stem  opposition  of  Burke,  and  had  to  use  every 
argument  in  his  power  to  carry  his  measure.  The  commercial 
poUcy  of  the  two  nations  has  changed  much  since  that  period ; 
for  then  the  commercial  policy  of  France  was,  in  these  respects, 
more  liberal  than  that  of  England.  Pitt's  words,  that  he 
desired  to  lay  '^  a  foundation  for  an  amicable  intercourse  between 
the  two  countries,"  reveal  the  motive,  the  very  honourable 
motive,  which  was  the  keystone  of  his  policy  in  proposing  this 
treaty. 

Future  times  will,  we  cannot  donbt,  speak  of  Hr.  Glad* 
stone's  Treaty,  unless  some  vast  calamity  deprives  the  two 
countries  of  the  benefits  to  be  derived  from  it,  in  the 
language  which  he  applied  to  Pitt  and  the  earlier  treaty, 
as  "  One  of  the  very  oest  and  very  wisest  measures  ever 
adopted  by  Parliament,  and  which  contributed  at  least  as 
much  as  any  passage  of  his  brilliant  career  to  the  fame  of  the 
great  statesman  who  introduced  it."  The  increase  of  communis 
cation  between  France  and  England  was  already  so  great  in 
1862  that  Mr.  Gladstone,  quoting  the  figures  showing  the 
growth  of  the  trade  between  the  two  conntries,  said : — **  I  will 
not  say  to  a  certainty,  I  will  not  even  say  to  a  confident 
expectation,  but  at  least  to  a  hope,  that  the  commercial  relations 
between  these  two  great  countries,  valuable  as  they  are  in  them- 
selves, and  still  more  valuable  as  they  are  pledges,  guarantees, 
and  mainstays  of  those  friendly  feelings  between  England  and 
France,  which  must  always  be  the  best  security  for  the  general 
peace  and  tranquillity  of  the  world — ^these  figures  give  rise,  I 
say,  to  a  hope  that  the  commerce  between  these  two  great 
countries  is  at  least  about  to  approach  a  scale  something  like 
what  nature  intended  it  to  be,  and  something  like  what  it  was 
intended  to  be  by  that  greatest  of  all  our  peace  ministers,  Mr. 
Pitt,  but  as  unlike  as  possible  to  what  the  obstinacy,  the  follies, 
and  the  prejudices  of  other  men  had  made  it  and  had  kept  it." 
The  results  of  the  Treaty  of  Commerce  of  1860  have  fully 
borne  out  the  truth  of  Mr.  Gladstone's  words,  and  we  may  weU 
look  forward  with  hope  to  a  further  expansion  of  the  trade 
between  the  two  countries.  When  we  remember  how  long  the 
present  depression  of  business  in  England  has  lasted,  we  should 
do  well  to  bear  in  mind  how  much  more  severe  it  doubtless 
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would  Have  been,  but  for  the  impetus  givezi  to  the  prosperity  of 
this  country  by  that  commercial  policy  of  which  the  Treaty  of 
Commerce  between  England  and  France  is  such  a  successful 
example. 

We  have  given  the  amoxmts  of  exports  and  imports  for  the 
year  1775  both  in  full  detail  and  classified  under  the  same  heads 
as  the  figures  are  for  the  years  1868  and  1876.  If  1875  shows 
a  satisfactory  increase  on  1868^  the  difference  between  1875  and 
1775  is  positively  astounding.  To  show  the  course  of  trade 
between  England  and  France  at  that  date,  we  subjoin  the  totals 
of  the  exports  and  imports  between  the  two  countries  for  the 
whole  period  over  which  the  returns  we  have  named  extend, 
namely  from  1714  to  1786.  These  not  only  show  that  the 
amounts  for  1775  and  1776  were  not  exceptionally  small,  but 
that  the  course  qf  trade  then  was  habitually  the  reverse  of  what 
it  is  at  the  preseut  time. 

Though  we  must  make  great  allowance  for  the  difference  be* 
tween  the  state  of  trade  now  and  a  century  since,  the  state  of 
tariffs  had  then,  as  now,  a  vast  deal  of  influence  in  the  com- 
merce between  the  two  countries,  and  at  that  time  liberality  in 
respect  of  Custom  House  duties  was  not  on  the  side  of  England. 
Nothing  is  more  striking  in  these  returns,  not  even  that 
a  century  since  English-grown  wheat  was  habitually  exported 
from  this  country,  than  the  fact  that  at  that  date  our  exports  to 
France  largely  exceeded  our  imports,  from  France.  France 
then  habitually  purchased  EngCsh  goods  to  a  far  greater 
amount  than  England  purchased  of  the  products  of  France. 
Perhaps  it  would  be  safer  to  say  that  a  far  greater  value  of 
English  goods  was  entered  at  the  Custom  Houses  of  France, 
than  of  French  goods  was  entered  at  the  Custom  Houses  of 
England.  For  at  that  time  it  was  really  almost  impossible  to 
say  what  the  real  state  of  trade  was  as  regards  the  actual 
imports  into  this  country  firom  France,  so  large  a  proportion  of 
the  business  being  transacted  by  the  smuggler.  Of  this  fact 
W.  Pitt  made  great  use  in  his  speeches  in  the  House  of  Com- 
mons on  the  subject  of  the  French  treaty.  "  Although  we  had 
laid,''  he  said,  '^  in  most  instances,  prohibitory  duties,  and  in 
some,  absolute  prohibitions  on  articles  of  French  produce  and 
manufacture,  yet  it  was  perfectly  notorious  that  many  of  those 
very  articles  were  in  constant  use  and  consumption  in  this 
kingdom.  As  an  instance,  he  mentioned  the  articles  of  French 
cambrics,  which,  though  lying  under  a  prohibition,  were  yet 
constantly  worn  by  most  persons ;  and,  he  believed,  without  a 
single  exception,  by  every  gentleman  in  that  House."  This 
remark  shows  how  completely  the  practice  of  smuggling  was 
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recognised  at  that  time,  if  W.  Pitt  had  no  doubt  that  all  those  who 
were  listening  to  him,  even  in  the  Hou  se  of  Commons,  habitually 
wore  cambric  which  had  been  smuggled  into  the  countiy. 

Since  that  date  England  and  France  have  made  great 
changes  in  their  fiscal  legislation.  William  Pitt's  treaty 
was  one  of  the  earlier  experiments  in  freer  trade  on 
which  English  statesmen  have  since  enlarged  with  such 
unexampled  success.  French  statesmen  have  still  to  learn 
how  to  overcome  those  prejudices  and  those  feelings  which 
invariably  make  men  of  all  classes  shrink  from  free  competition ; 
they  have  still  the  difficult  task  to  perform  of  endeavouring  to 
reconcile  the  different  requirements  of  the  producer  and  the 
consumer.  Fiscal  legislation  in  France  was  then,  as  far  as 
intercourse  with  other  countries  was  concerned,  on  a  more 
liberal  footing  than  it  subsequently  became.  J^  more  moderate 
scale  of  Custom  House  duties  was  actually  in  force  in  France  then 
than  the  one  commenced  by  that  country  in  1793,  which  proved 
to  be  the  first  stepin  the  long  series  of  enactments  hostile  to 
England  which  culminated  in  the  well-known  Berlin  decree 
of  1806.  As  the  feelings  which  led  to  these  enactments^  which 
were  intended  to  be  prohibitory  of  any  commercial  connections 
between  the  two  countries,  have  long  since,  and  most  fortunately, 
sunk  into  oblivion,  let  us  hope  that  M.  Say  may,  wh^i  he  next 
is  able  to  reduce  some  of  the  heavy  taxation  which  it  is  his 
duty  to  impose,  find  an  opportunity  of  studying  the  course  of 
commerce  between  England  and  France  during  the  last  oentury. 
Greatly  as  England  might  and  would  benefit  if  the  exports  to 
France  bore  now  the  same  proportion  to  the  imports  from 
France  which  they  did  a  century  since,  there  can  be  no  doubt 
that  the  gain  on  the  part  of  France  would  be  even  greater  still. 

ExPO&TS  or  FoBBioN  Pboducb  and  Manutactubbs  to  Fkakgb 
VBOH  Gbbat  Bbitain,  a  Gbntubt  Sinob. 

1776.  1776. 

£      s,  d.  £     $.    d. 

Com  Wheat 14,189  16  10  ...  391  10    0 

Com  Flour 1,680    1    0  ... 

Senegal  Gum 30  16    0  ... 

Indigo  2,966  18    0  ...        2,307    8    1 

Logwood        1,512    0    0  ...        2,555    0    0 

Shellac  ... 1,379  10    4  ... 

Sticklao         677  13    4  ...  156  18    8 

Coflfee...        ...        ...        •••        ..•  63    1    0  ...  ... 

Pepper 785    8    4  ...  599    1    8 

Bice...  31,246  14    9  ... 

Piece  Goods  of  Bengal,  rated        ...  692    8    0  ... 

Ditto        ditto        mirated    ...  397    6    0  ... 

Tallow  162  10    0  ... 


Carried  forward    55,784    2    7     ...        6,009  18    5 
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Brought  forward 

Tobacco         

Mieoellaneons 

Fustic  

Redwood       

Pimento        

Sagar^  Brown  ••• 

Iron,  Bar      •••        ... 
Skins,  Beaver 
ProviaionB,  Beef,  Irish 


17 

76. 

1776. 

£ 

8, 

(2. 

£         8.    d. 

65,784 

2 

7 

6,009  18    5 

311,271 

10 

4 

...    245.677    9    1 

7,246  10 

9 

2,786  11  11 

737    2    0 

4,320    0    0 

422  13    7 

1,679  11  U 

780    0    0 

50  11     9 

...      10,661  12    8 

£374,301    a    8         £272,814  11    4 


ExFOBTS  OT  Bbitibh  Pboduge  to  Fbangb  fbom  Enqlaivd, 
▲  Cektuby  Sikoe. 


>liini 


Books,  Printed         

Brass,  Wrought       

Coals 

Goals,  small 

Coals,  great 

Copper,  wrought       

Copperas        

Jaaiw*..  *•.         ...         «•. 

w  neas  •.•        ••■        •«•        ••• 

Wheat  Floor 

Cod  Fifth        

Herrings,  red 

Salmon  •••        ••.        ... 

Orindlestone 

BLoraes  •••        •••        .•• 

Iron,  wrought  

Lead,  cast     • 

Lead,  red       •••        •••        «•• 

Prowions,  Butter 

Ditto        Cheese  ...        ••• 

Silk  in  pieces 

Tin     

Woollen  Goods,  Bays  double 

Ditto   Flannel     ... 

Ditto    Stockings,  Worsted 

Ditto    Stuffs        

Stufi  of  Silk  and  Worsted... 
Miscellaneous  Articles 
Colours  for  Painters 
Cordage         •••        •••        ••• 

Clotlu,  long 

Silk  and  Incle  .••        ••» 

Carried  forward    ••• 


1776. 

1776. 

.       £      5. 

d. 

£     «.    d. 

6,472  16 

0 

... 

7,168  10  10 

169    9 

7 

... 

62  18  10 

685    0 

0 

•  •• 

586  16    0 

664  15 

0 

... 

216    0    0 

12,862    4 

0 

•  •• 

27,166    4    0 

90    0 

0 

••• 

447    6    3 

67  19 

0 

... 

129  16    0 

3,089  18 

0 

... 

«•• 

1,062     1 

4 

... 

846  11    3 

310  12 

6 

... 

... 

4,601  19 

7 

... 

7,223  17    0 

7,102    0 

0 

... 

12,938  10    0 

8    2 

6 

... 

23  19    0 

27  15 

0 

•  ■■ 

18    0 

4,087  10 

0 

••• 

3,196    7    6 

930    0 

0 

... 

... 

7,ii50    0 

0 

... 

9,650    0    0 

3,419    0 

0 

... 

647    8    5 

20,030  11 

9 

... 

24,025  17    8 

152    0 

0 

... 

••• 

6  16 

6 

•  «• 

... 

1  16 

0 

.•• 

4  16    0 

206    1 

3 

■  •• 

2,362    5    7 

15,689  16 

7 

••• 

29,710    6  10 

2,062  10 

0 

••• 

... 

10  12 

6 

... 

21    0    0 

681  19 

1 

... 

410  14    0 

13,695  12 

6 

..• 

329    7    6 

.30    3 

9 

*•• 

14    8    9 

25,894    9 

3 

••• 

11,519    4    4 

... 

... 

164    0    0 

••• 

... 

291  10    0 

... 

... 

12    0    0 

... 

••• 

••• 

26  19    9 

130,153  10 

"s 

139,086    1    6 

Die 
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1776.  1776. 

£       8.  (2.  £       4.  d. 

Brought  forward 130,15a  10  8  139,086    1  6 

Foreign  Produce  and  ManufactureB    374,301    3  8  •••    272,814  11  4 

Total  exporte  to  France  ..•  i£6Q4,464  14    4         £411,899  12  10 

lUPOBTS  FROM  FbANCI  DTIO  EnOLAND,  ▲  OsNTUBT  SiNOB. 


Books,  bound  

Do.  unbound 
Burrs  for  millstones 
Cork  •••        •••         •••         ••• 

Juniper  berries       

Verdigris     

Indigo  •■•         •••        ••• 

CkKihineal     

Prunes         •• 

Hair,  human 

Lace,  bone 

Holland  and  Flanders  linen 

Linseed         

Neddaoes     

Chestnuts     

Olives  •• 

Oils,  salad    ... 

xraper*  ••        •••        ...        ••• 

Pictures       ...        ...        ••• 

Provisions,  cheese 

Besin  • 

Salt   •••        •••        .■•        ••• 

Spirits,  brandy       

Do.    cordial  water 
Truffles         •••        •••        ••• 

Vinegar        

Wine,  French         • .        ..? 

Da  Port •• 

Do   Bhenish        

Do.  Spanish         

Wool,  cotton  

Do.   Spanish     ,  ... 
Oysters         •••        ••• 

Plates  of  glass        

Miscellaneous         

Madder        

Linen,  Naples         

Do.    Tabling       

Do.    Gennany,  broad    ... 

Do.  do.     nazrow    ..• 

Bussia  drilling        

Rags  •••        •••        •••        ••• 


1776 

1776. 

£    $. 

d. 

£    s.    d. 

94QL  6 

8 

•M 

928    0    0 

1,072    8 

6 

••• 

1,667    4    3 

276    3 

0 

••• 

252  10    6 

47  19 

6 

■•• 

31  19    0 

.«. 

••• 

1^207    5    4 

3,430    0 

0 

■•■ 

106  13    6 

8,077    3 

3 

... 

10,636  16    3 

•  •• 

... 

1,000    0    0 

2,886  11 

9 

... 

7,324  11    1 

«•• 

••• 

17  11    8 

4412 

a 

..» 

10  10    0 

6  14 

0 

••• 

16  12    0 

1,47a  16 

0 

.•• 

690    6    0 

72  10 

0 

••• 

764    3    0 

72    6 

0 

••• 

126    2    3 

330    6 

6 

... 

295    8    6 

ILll 

0 

... 

3  19    9 

246  15 

a 

..• 

304    6    7 

1,066  14 

0 

... 

2,026  13    4 

la  16  10 

... 

■•* 

3  19 

0 

... 

177    1  10 

1,913  19 

6 

••• 

1,648  17    8 

1,966-^11 

6 

>•• 

1,728  13    6 

25    3 

6. 

••• 

5    7    6 

104  16 

0 

••• 

22    8    0 

12  12 

9 

.•• 

6    2    4 

16,194. 17 

6 

••• 

11,763    9  11 

37  12 

6 

••» 

... 

11 

a 

••• 

19    0    0 

8.16 

8 

... 

7    0    0 

14,099    9 

2 

••• 

1,875    6  11 

4,188    0 

0 

••• 

... 

7,781    0 

6 

... 

8,877  10    6 

1,007    5 

a 

•<• 

•  •• 

6,716  16 

0 

... 

7,324    3    8 

... 

••JK 

4,262    0    0 

••• 

•  •. 

10  11    6 

••• 

*•• 

10  17    1 

••• 

•  •• 

17    8 

... 

17    0 

••• 

•  •• 

23  15    0 

••• 

... 

41    2    0 

£73,120    1    0    ...    £69,782^12    7 
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Amoumts  op  Exfobts  op  BfiizisH  AKD  FoKEioN  Bboducb  awd  Maktjpactuhbs 
FROM  GiLBAT  BBiTAnf  INTO  Fkakcb,  pbom  5th  Jan.,  1714,  TO  5th  Jaw.,  1787. 


Year 

£ 

Year 

£ 

Yev 

£ 

Year 

£ 

1714.. 

..288.749 

1732.. 

..305,484 

1760.. 

..324,384 

1768.. 

..609,086 

1716.. 

..111,019 

1733.. 

..211,897 

1751.. 

..469,323 

1769.. 

..412,808 

1716.. 

..101,566 

1734.. 

..231,346 

1752.. 

..694,408 

1770.. 

..603,246 

1717.. 

..116,833 

1735.. 

..228,461 

1763.. 

..606,408 

1771.. 

..602,119 

1718.. 

89,645 

1736.. 

..204,536 

1754.. 

..434,879 

1772. 

..763,166 

1719.. 

..203,670 

1737.. 

..395,196 

1756.. 

. .  186,309 

1773.. 

..797,433 

1720.. 

..192,372 

1738.. 

..412.324 

1766.. 

..    10,863 

1774.. 

..423,660 

1721.. 

..   76,138 

1739.. 

..586,722 

1767.. 

..   80,665 

1776.. 

..504,464 

1722.. 

..101,833 

1740.. 

..225,059 

1758.. 

..   93,730 

1776.. 

..411,899 

1723.. 

..120.468 

1741.. 

:.347;356 

1759.. 

. .  174,170 

1777.. 

..192,884 

1724.. 

..348,148 

1742.. 

..376.182 

1760.. 

..209,946 

177&.. 

..  29,411 

1725.. 

..389.916 

1743.. 

..286,296. 

1761.. 

..177,193 

1779.. 

..     2,812 

1726.. 

..313,093 

1744.. 

..166,752 

1762.. 

..832,290 

1780.. 

..     6,744 

1727.. 

..190.366 

1746.. 

..   64.688 

1763.. 

..384,466 

1781.. 

..        873 

1728.. 

..185,581 

1746.. 

..136,399 

1764.. 

..617.114 

1782.. 

..     8,162 

1729.. 

..159,164 

1747.. 

..158,460 

1766.. 

..283,22fit 

1783.. 

..100,442 

1730.. 

..290.604 

1748.. 

..321,898 

1766.. 

..430.608 

1784.. 

..152,639 

1781.. 

..280,621 

1749.. 

..447,668 

1767.. 

..426,687 

1786.. 
1786. 

..368,244 
..397,998 

AXOUNTB  OP  IlCPQRTB    WTO  GeBAT    BkITADT    PBOM    E&AJfCB    BBTWBBN 

6th  Jan.,  1714,  and  6th  Jan.,  1787, 


Year 

£ 

Year 

£ 

Year 

£ 

Year 

£ 

1714.. 

..  -^8,044 

173«. 

..  40*924 

1760.. 

.  66,832 

1768... 

.136,696 

1716.. 

..  47,127 

1733. 

..  36,863 

1761.. 

.  66,927 

1769... 

.  93,481 

1716.. 

..  62,252 

1734. 

..  66,693 

1752.. 

.  46,934 

1770... 

.70,282 

1717.. 

..  62,424. 

1736. 

..   71,684 

1763.. 

.   76,427 

1771... 

.   64,526 

1718.. 

..  56,330 

1736. 

...  61.668 

1764.. 

.   58.886 

1772... 

.   68,262 

1719.. 

..  59,814 

1737. 

..108.452 

1766.. 

.  37,002 

1773... 

.  46,895 

1720.. 

..  62,475 

1738.. 

...   86,194 

1766.. 

.   19,714 

1774... 

.   74,166 

1721.. 

..  47,810 

1739. 

..   69.656 

1757.. 

.     3,117 

1776... 

.   73,120 

1722.. 

..  48,214 

1740. 

...  67,094 

1768.. 

— 

1776... 

.   69,770 

1723.. 

..  64,766 

1741.. 

...   61,706 

1769... 

— 

1777... 

.  77,568 

1724.. 

..  60,393 

1742. 

..   66,411 

1760.. 

87 

1778... 

.   29,406 

1725.. 

..  46.672. 

1743. 

..  78,784 

1761.. 

480 

1779... 

.   12,972 

1726.. 

..  29,6i7 

1744. 

..  36,622 

1762... 

12 

1780... 

.     4,283 

1727., 

..  42,943 

1746. 

. . .     1,200 

1763... 

.  43,826 

1781... 

.     1,909 

1728.. 

..   56,133 

1746. 

..        116 

1764.. 

.  97,110 

1782... 

.     4,783 

1729.. 

..  47,224 

1747. 

26 

1765.. 

.177,536 

1783... 

.   84,6^9 

1730.. 

..  40,834 

1748. 

...   17,303 

1766.. 

.  83,921. 

17a4... 

.  69,026 

1731-. 

..   46,024 

1749. 

...   74,730 

1767.. 

.177,297 

1786... 
1786... 

.117,366 
.163,373 

KoTB  TO  Obioinai.  Rbtubn.— "  The  Inspector-General  cannot  comply  idth  the 
Order  of  the  HonoxoablQ  House  of  Commons  with  respect  to  the  accounts  of  that 
part  of  Great  Britain  called  Scotland  for  an  earlier  period  than  1761,  none  of  the 
Scotch  accounts  prior  to  that  date  being  deposited  in  his  office."  The  same 
Note  is  appended  to  the  Return  of  the  Exports. 
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BANK  CLERKS*  PROVIDENT  FUNDS. 
III. 

This  subject  grows  on  our  hands,  and  it  will  be  difficult,  we 
fear,  to  do  all  the  justice  we  should  like  to  the  principal  examples 
of  provident  arrangements  in  the  banking  companies,  not  to 
speak  of  the  details  in  each  case.  But  there  is  one  thing  which 
has  struck  us  forcibly,  and  that  is— that  where  directors  and 
leading  officials  take  a  thorough  interest  in  the  personal  economy 
and  well-being  of  employes,  mere  is  not  only  general  satisfaction 
as  to  tiie  Teemt,  but  a  sbx)ng  conviction  that  a  provident  system, 
working  hannoniously  in  mutual  honour,  security  and  inde- 
pendence, is  a  highly  useful  agent  in  promoting  efficiency  of 
service.  On  the  other  hand,  there  can  be  no  doubt  that  employes 
derive  much  advantage  from  a  few  simple  aarangements,  which, 
however  difficult  to  introduce,  are  easy  and  comfortable  in  opera- 
tion. We  must  ask  the  reader  to  follow  us  a  little  further  where 
alone  there  is  anything  on  this  subject  to  be  learned — the 
school  of  experience — ^what  is  being  done,  and  what  has  been 
accomplished. 

Among  the  great  banking  comi)anies  which,  over  now  a  long 
series  of  years,  nave  been  dStinguished  for  provident  arrange- 
ments, and  have  found  much  advantage  and  satisfaction  from 
their  operation,  must  be  mentioned  the  National  Provincial 
Bank  of  England.  In  this  company  there  are  (1),  a  complete 
system  of  retiring  allowances  or  annual  pensions ;  (2),  if  not  an 
integral  life  Insurance  Fund,  a  very  liberal  encouragement  of 
the  bank  to  all  its  clerks  and  employ^  to  take  out  life  policies 
in  the  assurance  companies  ;  (3),  a  Benevolent  or  Widows  and 
Orphans  Fund,  in  rehef  of  such  oases  as  may  arise  where  no  life 
poUoieshavebeentaken,  or  where  in  the  circumstances  there  may 
be  a  strong  appeal  to  friendly  help ;  and  (4),  a  Ghiarantee  Fund 
for  the  fidelity  of  officials.  All  these  parts  of  the  arrangements 
in  the  National  Provincial  are  wpll  worthy  of  observation. 
There  is  no  compulsory  obligation  on  the  employes,  save  in  the 
guarantee  for  fidelity;  but  the  bank  takes  a  strong  and  generous 
mitiative  of  its  own  to  provide  both  for  the  efficiency  and  sta- 
bility of  its  service  and  the  safety  and  comfort  of  the  persons 
in  its  employment ;  and  the  experience  thus  acquired  reflects 
light  in  various  directions. 

The  Retiring  Pension  Fund  is  provided  wholly  by  the  bank. 
It  is  an  obligation  on  the  part  of  the  employers  to  their  employed, 
and  may  be  deemed  an  addition  pro  tanto  to  the  salaries  what- 
ever these  may  be.  The  term  of  service  nominally  at  which  a 
retiring  life  pension  may  be  due  or  daimed  is  20  years ;  but,  of 
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course,  though  this  is  the  understood  rule,  it  is  not  a  hard-and- 
fast  line.  There  is  a  discretionary  power  on  the  part  of  the 
directors,  which  protects  any  one  from  losing  his  retirinfi^  pension 
hecause  his  term  of  service  may  have  been  somewhat  less  than 
twenty  years.  The  retiring  pension  falls  due  on  every  con- 
tingency— say  of  bad  health,  infirmity,  or  other  considerations 
of  efficiency  of  service,  save  the  contingency,  of  course,  of 
resigning  without  due  reason  or  being  diMuiflsed  for  bad  con- 
duct. But  as  an  employ^  may  be  struck  with  bad  health  for 
a  time,  and  may  afterwards  recover  strength  and  vigour,  there 
is  an  option  of  returning  to  the  service  of  the  bank.  The 
general  principle  on  which  the  amounts  of  these  retiring  allow- 
ances are  regulated  is  that  the  pensions,  at  twenty  years'  service, 
shall  be  e^ual  to  twenty-sixtieths  of  the  salary,  and  an  addi- 
tional sixtieth  for  every  additional  year  of  service.  Thus  an 
employ^  of  twenty  years'  service,  and  having  a  salary  of  £600, 
would  be  entitled  to  a  retiring  pension  of  £200  a  year.  Or 
retiring  at 

21  years'  service  to  annual  pension  £210 

22  „  „  to  „  „  220 
80  „  „  to  „  „  300 
40        „        „      to        „      •,,      ^    400 

But,  of  course,  the  amotmt  of  annual  pension  in  all  these  cases 
is  modified  ©jr  the  amount  of  salary,  l^hus,  if  retiring  at  forty 
years'  service,  the  salary  should  then  be  £900,  the  annual 
pension  would  be  £600  ;  and  if  retiring  at  twenty-one  years' 
service,  the  salary  should  be  £330,  the  annual  pension  would  be 
£115.  10a.  Od. ;  and  so  on. 

The  amount  of  retiring  pension  thus  proceeds  on  a  clear  and 
intelligible  principle,  combining  at  once  length  of  service  and 
amount  of  salary ;  and  as  the  money  is  provided  out  of  the 
profits  of  the  bank  there  can  be  no  further  question  in  the 
matter. 

The  tendency  of  a  provision  of  this  kind,  to  secure  steadiness 
of  service,  is  obvious.  A  man  who  hsus  served  fifteen  or 
twenty  years  in  a  bank,  imder  such  a  security  for  the 
fnture,  can  hardly  be  induced  to  change  his  place  for  a  larger 
salary  in  another  bank,  where  he  has  no  similar  hold  on  the 
future.  The  interest  of  the  employ^  comes  to  be  identified  in  a 
large  measure  with  the  corporation  in  which  he  serves ;  and 
though  his  freedom  of  action  is  never  infringed,  yet  it  brings 
up  considerations  which  no  prudent  person  can  overlook.  0^ 
the  other  hand,  a  system  of  retiring  pensions  does  not  devolve 
on  the  company  such  heavy  liabihties  as  might  be  supposed. 
Onerous  as  it  may  seem  to  a  board  of  directors,  or  to  a  meetmg  of 
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shareholders,  to  engage  to  pension  off  all  their  employes 
liberally  at  the  end  of  twenty  years'  service,  it  is  found  to  be 
really  not  so  onerous  in  praotioe.  A  retirement  may  often  be 
as  iJeneficial  to  the  general  service  of  the  company  as  to  the 
retiring  official.  But  apart  from  this,  the  employ^  stepping 
into  the  place  of  the  retirer  may  not  receive  for  three,  four,  or 
five  years  so  large  a  salary  as  his  predecessor ;  so  that  the  com- 
pany has  some  compensation  even  for  the  pensions.  We  believe 
it  ynR  be  found,  on  the  strictest  inquiry,  that  the  arrangements 
of  the  National  Provincial  Bank  in  this  respect  have  not  been 
nearly  so  costly  as  was  prognosticated,  or  even  anticipated,  at  the 
beginning.  While  there  always  stands,  in  addition  to  this 
question  of  net  profit  and  loss,  the  larger  consideration  of  what ' 
is  due  to  men  oi  good  character,  and  of  long  and  appreciated 
service,  who  may  be  struck  down  by  disease  or  infimiity,  and, 
but  for  this  provision,  reduced  from  independence  and  comfort 
of  life  to  helplessness  aud  distress. 

The  means  adopted  by  the  National  Provincial  Bank  to  promote 
life  Insurance  among  its  officials  and  employes  are  marked, 
one  would  say  at  first  glance,  not  only  by  liberality  on  the  part 
of  the  bank,  but  by  wnat  would  promise  to  be  most  agreeable, 
expedient,  and  prevailing  to  the  end  in  view.  The  employes 
are  free  to  insure  themselves  in  any  good  office  they  may 
themselves  choose ;  they  are  encouraged  to  do  so  by  the  directors ; 
and  the  encouragement  is  not  only  verbal,  but  golden,  for  the 
bank  agrees,  when  they  have  taken  out  their  policies,  to  pay  one- 
half  the  premium.  If  anything  could  make  life  insurance 
universal,  more  especially  among  the  members  of  a  large  and 
intelligent  body  of  co-workers,  one  should  suppose  that  it  would 
be  an  inducement  of  this  kind.  The  assured  payment  of  one- 
half  premium  is  practically  a  direct  donation  of  one-half  the  sum 
of  the  policy,  and  of  the  profits  accruing  upon  it,  to  the  insured 
person,  and  an  addition  of  that  amount  to  hia  reversionary 
capital.  Though  this  considerable  bonus  has  been  largely,  yet  it 
has  only  partially  been  appropriated  by  the  employes  of  the  Na- 
tional Provincial  Bank;  and  the  fact,  when  thus  stated,  will 
probably  be  received  wiih  some  surprise.  But  the  conclusion  to  be 
legitimately  inferred  is  that,  notwithstanding  the  great  number 
and  activity  of  Life  Insurance  Companies,  the  practice  of 
insuring  life  by  no  means  extends  even  amongthe  more  intelligent 
and  respectable  classes  of  society  so  widely  as  might  be  supposed. 
Probably  not  more  than  one-half  of  the  employes  of  the  National 
Provincial  Bank,  though  we  do  not  profess  to  speak  with  any 
express  authority  on  so  fine  a  point,  have  taken  advantage  of  the 
one-half  premium  on  a  life  policy  freely  offered  by  the  directors 
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and  by  the  rules  of  the  bank  during  a  considerable  number  of 
years.  The  consequence  of  this  is  that  the  National  Provincial 
Bank  has  a  Benevolent  Fund^  accumulated  out  of  the  free  con- 
tributions of  the  officials,  to  meet  such  oases  as  arise  in  this  and 
all  other  large  establishments,  whether  there  be  a  fund  to  meet 
them  or  not — of  employes  who  die  without  having  a  life 
policy  or  other  provision  for  their  dependents.  TMs  fund, 
securely  invested,  amounts  to  about  £15,000,  and  has  always  a 
list  of  widows  and  orphans,  or  maiden  sisters,  or  aged  parents  of 
deceased  officers,  deriving  aid  from  its  proceeds.  The  objection 
prol^bly  to  a  merely  Benevolent  Fund,  more  especially  where 
there  is  an  ample  provision  of  Retiring  Pensions  and  Life  In- 
surance, is,  that  the  contributors  to  the  fund  are  in  a  manner 
cut  oflF  from  any  ultimate  benefit  from  the  fund,  even  if  need 
should  eventually  come,  owing  to  the  wide  gap  between  the 
oontributories  to  the  fund  and  its  beneficiaries.  The  old  and 
essential  difference  between  a  provision  arising  equitably  out  of 
one's  own  right  of  association  and  acquirement,  and  a  provision 
dejwnding  purely  on  the  generous  contributions  of  others,  appears 
here  in  somewhat  striking  contrast. 

The  Guarantee  Fund  of  the  National  Provincial  Bank  is  pro- 
bably as  good  an  illustration  as  could  be  given  of  the  origin  and 
history  oi  these  funds  in  various  banking  companies.  The  early 
practice  was  to  require  bonds  of  security  from  persons  of  trust  in 
banks,  and  these  bonds  were  private  bonds,  and  probably  were 
not  required  originally  from  more  than  leading  officials.  But  as 
the  organisation  of  bankingoffices  extended  it  must  have  been  diffi- 
cult to  draw  a  line  where  responsibility,  or,  in  other  terms,  a  pos- 
sibility of  fraud  or  of  extreme  negligence  approaching,  if  not 
fraud,  at  least  a  gross  dereliction  of  duty  resulting  in  loss  to  the 
bank,  could  be  said  to  end ;  and  when  the  Guarantee  Associations 
were  established,  applying  themselves  to  the  special  business  of 
providing  securities  of  this  kind  in  all  branches  of  trust,  there 
was  the  less  obstacle  to  a  more  general  extension  of  the  system  of 
guarantee  among  the  whole  of  the  bank  employes.  The  question 
arose  why  the  banking  employes  should  be  required  to  pay  more 
than  was  necessary  for  the  purpose  in  view  P  Why  should  they 
not  attain  this  end  by  a  provision  among  themselves,  by  which  the 
payment  should  be  kept  within  some  reasonable  proportion  to 
the  probable  loss   that  might  arise  ?     This  was  obviously  a 

auestion  whoUy  in  the  interest  of  the  employes ;  but  there  was 
ie  difficulty  of  making  the  payment  or  contribution,  however 
much  reduced,  general  even  among  the  officers  of  unquestioned 
trust,  but  trust  varying  in  degrees ;  and  employes  themselves 
would  sometimes  make  objections,  such  as,  for  example,  that 
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they  had  no  direot  control  over  the  fund  or  ita  rates  of 
oontributionB.  The  National  Provincial  Bank  has  solved 
these  difficulties,  as  in  other  instances,  by  requiring  £rom  its 
officials,  as  guarantee  of  fidelity,  bonds  from  £500  to  £3,000, 
resting  on  a  fund  contributed  among  the  officials  themselves, 
while  fiivoured  and  strengthened  by  the  action  of  the  bank.  When 
the  fund  reaches  £20,000  the  conbibutions  stop ;  and  it  has  been 
found  after  ten  years'  operation  that  four  years'  contribution  has 
been  amply  sufficient  for  the  purpose.  Where  private  bonds 
have  been  lodged,  they  are  not  disturbed  while  they  remain 
vaUd.  But  we  believe  that  in  all  other  respects  the  rule  thus 
adopted  by  the  bank,  after  much  consideration,  is  obligatory. 
The  Guarantee  Fund  of  the  National  Provincial  Bank,  we  should 
probably  add,  is  applied  to  the  redemption  of  frauds  only. 

The  London  and  Westminster  Bank^  as  might  be  expected 
from  its  priority  and  ma^gnitude  as  a  join&stock  banking 
ocfflipany,  has  given  a  prominent  place  to  all  these  various  provi- 
dent arrangements  in  ^e  rules  and  regulations  of  its  service. 
The  system  has  become  so  consolidated  that  the  oUigations  not 
only  of  the  Ghiarantee  Fund,  but  of  the  Life  Insurance,  are 
uniformly  carried  out;  whilst  the  retiring  pensions  allowed  and 
provided  by  the  bank  have  been  established  on  a  definite  basis. 
The  Guarantee  Fund,  to  which  the  directors  contributed  a  sum  of 
£2,000,  is  supported  by  a  yearly  contribution  from  the  officers 
of  the  bank  in  proportion  to  the  amount  of  security  attached 
to  their  several  offices.  But  there  arose  the  consideration, 
common  in  the  history  of  these  Guarantee  Funds  of  the 
banks,  to  what  amount  should  the  capital  of  the  fund  be 
increased  P  and  what  should  be  done  when  the  fimd  had 
attained  an  amount  which  was  found  from  experience  to  be 
adequate  to  its  purpose  ?  The  plan  adopted  by  the  London  and 
Westminster  Bank  is  well  worthy  of  notice  by  oanking  companies 
who  may  be  laying  the  foundation  of  a  similar  arrangement.  It 
was  provided  that  the  contributions  should  proceed,  and  the  fund 
and  interest  accumulate,  till  with  the  £2,000  assigned  by  the 
directors  the  balance  at  the  credit  of  the  Guarantee  Account 
amounted  to  £10,000 ;  and  that  any  surplus  beyond  £10,000 
should  be  divided  every  two  years,  one-half  in  bonus  to  the 
officers  in  the  proportion  of  their  several  contributions^  and  one- 
half  to  be  earned  to  a  surplus  account  at  interest  till  the  sum 
reached  a  further  amount  of  £5,000,  thus  making  the  ^capital 
sum  £15,000.  At  this  point  annual  contributions  frcmi  em- 
ployes cease  in  the  case  of  all  who  have  contributed  for  five 
years — ^until,  indeed,  it  might  happen  that  the  debits  on 
the  fund  have  reduced   it  below  the  prescribed   amount,  in 
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wMoh  oaae  the  payments  would  have  to  he  resumed  up 
to  the  proper  level  of  the  fund.  One  may  fancy  a  fraud  or 
series  of  frauds  so  enormous  as  to  sweep  away  the  whole  fund 
or  most  part  of  it.  But  though  this  is  a  hypothetical  contingency, 
yet  the  solidarity  of  the  obligation  resting  on  the  whole  body  of 
the  officers  having  to  be  maintained,  the  London  and  Westminster 
Bank  has  a  proviso  that  in  no  case  can  any  greater  contribution 
than  20«.  per  cent,  be  levied  in  any  one  year.  From  the  fact 
that  officers  only  share  in  the  bonus  distribution  of  the  surpluses 
when  they  have  contributed  5s.  per  cent,  of  the  amount  of  their 
securities  per  annum  over  five  years,  and  that  when  contribution 
ceases  the  cessation  applies  only  to  those  who  have  thus  contri- 
buted for  five  years,  it  may  be  inferred  that  the  London  and 
Westminster  Bank,  in  its  lon^  and  extensive  experience,  has  found 
a  five  years'  contribution  of  bs.  per  cent,  fully  adequate  as  a 
guarantee  a^nst  ^'losses  occasioned  by  want  of  fidelity  of 
'^  officers,  or  by  their  mistake,  negligence,  inadvertence  or  other 
^<  misconduct  in  performing  their  duties;"  dkid  as  this  is  so  much 
lighter  than  an  annual  payment  in  perpetuity  of  bs.  per  cent,  or  a 
still  larger  sum  to  a  General  Ghiarantee  Company,  the  advantage 
of  a  guarantee  organisation  within  banking  companies  themselves 
mnst  be  deemed  wholly  in  favour  of  the  employ^ 

With  respect  to  Life  Insuiunce,  every  Teller  in  the  London  and 
Westminster  Bank  is  required  to  take  out  a  policy  for  the  sum  of 
£200  in  one  of  several  of  the  most  solid  Life  Insurance  Com- 
panies ;  and  upon  this  being  done,  and  the  policy  deposited 
with  the  bank,  the  bank  engages  at  his  death,  should  the  policy 
be  then  subsisting,  to  pay  a  simi  of  £200  in  that  event,  to  be 
applied  along  with  the  money  accruing  fi:om  the  policy.  A 
lioeral  enoouragement  is  thus  not  only  gi^en  to  the  practice  of 
life  insurance  among  the  employes,  but  a  Airther  remuneration  is 
made  by  the  bank  in  addition  to  salary  or  pension,  and  providing 
all  the  more  adequately  for  widows,  children,  or  other  dependents 
of  the  deceased.  The  officials  thus  insuring  their  lives,  do  not 
lose  control  of  their,  policies.  If  they  should  not  be  confirmed 
in  the  service,  they  have  the  option  of  determining  their  in- 
surances. Though  the  policies  have  to  be  deposited  with  the 
bank,  yet  they  are  not  absolutely  assigned,  and  are  held  by  the 
bank  as  in  the  character  of  a  mortgagee,  so  that  it  may  see  that 
aU  the  conditions  of  its  own  concurrent  obligation  are  fulfilled. 
The  whole  sum  of  the  policy,  including  the  £200  added  by  the 
basic,  IB  administered  according  to  the  direction  of  the  employ^ 
lodged,  in  writing,  or  by  will,  or  in  default  of  direction  or 
will,  on  understood  conditions  of  equity. 
The  retiring  pension  system  of  the  London  and  Westminster 
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Bank  accords  a  maximum  equal  to  two-thirds  of  the  salary^ 
though  the  directors  hold  a  discretionary  power  in  the  conditions 
of  particular  cases. 

There  is  much  to  be  learned,  in  our  opinion,  from  these 
developments  in  some  of  the  principal  hanking  companies  in 
the  kingdom.  The  question  of  provident  arrangements  had 
in  every  case  to  be  approached  tentatively ;  and  it  will  be 
observed  that  no  two  cases  are  exactly  alike,  while  all  move  on 
the  same  general  lines  of  principle  and  expediency.  All  the 
details  had  to  be  wrought  out  from  the  growing  experience,  and 
the  sense  of  what  was  practicable  and  right  in  each  case ;  and 
the  varied  experiment  and  demonstration  thus  made  cannot  fail 
to  be  all  the  more  informing  and  instructive  to  such  banking 
companies,  and  their  employes,  as  may  wish  to  attain  some  of 
the  advantages  already  realised  in  large  measure  by  others. 


BANK  OF  SCOTLAND  FUND  OF  PROVISION. 
Having  been  favoured  with  a  copy  of  the  rules  of  this  fund, 
we  avail  ourselves  of  the  opportunity  of  recording  the  principal 
of  them  in  our  pages. 

"  Fund  of  Provision  foe  Widows  and  Children  of  Officers  and 

OTHERS  IK  IHB  SERVICE  OF  THE    BaNK  OF  SCOTLAND. 

^  I«  The  object  of  the  fund  is  to  enable  persons  employed  in  the  service 
of  the  Bank  of  Scotland  to  provide  an  annuity  for  the  support  of  their 
widows  and  orplian  minor  children. 

"  II.  Every  person  entering  the  bank's  service  under  fifty  years  of  age, 
otherwise  thati  as  an  agent,  shall,  on  his  attaining  to  a  salaiy  or  annual 
emolument  of  £30  or  upwards,  become  a  member  of  the  fund.  Persons 
beyond  that  age  shall  not  be  admitted  to  the  fund. 

"  III.  Persons  not  already  members  of  the  fund,  who  shall  enter  the 
service  of  the  baijk  an  agents,  shall  not  be  obliged  to  join  the  fund,  but  if 
under  fifty  years  of  age  they  shall  be  allowed  to  do  so,  on  condition  of 
their  passing,  to  the  satisfaction  of  the  committee  of  management,  an 
examination  by  a  medical  ofiicer  named  by  them. 

<'IV.  The  members  shall  contribute  to  the  fund  according  to  the  scale 
of  rates  in  the  following  table,  and  shall  pay  their  contributions  at  one  of 
the  offices  of  the  Bank  of  Scotland. 

"  Taelb  of  Contributions. 
^  Ist.  Annual  Contributions. 

(I.)    By  members  in  the  service  of  the  bank  receiving 
salary  or  other  emoluments  to  the  amount  of  not  less 

than  £30,  and  not  more  than  £40,  in  the  year £110 

(2.)  Da  do.  more  than  £40,  and  not 

more  than  £70  2  12    6 
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(3.)  By  members  in  the  Berrice  of  the  bank  reoeiviug    £    «.  d. 
salary  or  other  emoluments  to  the  amount  of  more  than 
£70,  and  married  members  without  respect  to  salary    4    4    0 

(4.)  *By  members  who  have  left  the  service  of  the  bank  .550 

The  annual  contributions  shall  be  payable  by  equal  quarterly  in- 
stalments on  the  last  business  days  of  March,  June,  September,  and 
Dijcember  respectively,  the  first  payment  being  due,  and  atiy  change 
in  the  rate  of  jcontribution  taking  effect  on  the  quarter-day  next 
after  the  commencement,  or  alteration  as  the  case  may  be,  of  the 
member's  liability ;  and  the  last  payment  exigible  being  that  due 
on  the  quarter-day  next  before  the  termination  of  his  membership. 
A  penalty  of  5s.  shall  be  incurred  in  the  case  of  non-payment  of 
any  instalment  within  fourteen  days  after  it  is  due. 
'*  ihid.  Entrance-fee  payable  by  persons  joining  the  fund  above  the  age 
of  21. 

For  every  year,  or  part  of  a  year,  of  such  excess 2  12    6 

"  3id.   Taxes  payable  m  respect  of  marriage  or  re-marriage,  and  of 
children  of  widowers. 

(1.)  Marriage  tax. — ^For  each  mairiage •    5    5    0 

(2.)  Equalizing  tax,  in  event  of  age  of  husband  exceeding 

that  of  wife.  For  a  year,  or  psoi  of  year,  of  such  excess.    1  11    6 
(3.)  Child  tax  (in  lieu  of  marriage  tax),  payable  by  each 
person  who,  at  the  time  of  his  joining  the  fund,  is  a 
widower  with  a  lawful  child  or  children  under  age  ...    5    5    0 

The  entrance,  marriage,  equalising,  and  ohild  taxes  shall  be  payable 
on  the  quarter-day  next  after  entrance  or  marriage,  as  the  case  may 
be,  under  a  penalty,  in  case  of  non-payment  within  fourteen  days 
thereafter,  of  ten  shillings  per  cent,  for  each  month,  or  part  of  a 
month,  of  delay  after  the  due  date. 

**  YII.  As  regards  messengers  or  servants  of  the  bank,  their  compul' 
Bory  contributions  and  their  corresponding  interest  in  the  fund  shall  be 
limited  to  one-fourth  of  those  of  ordinaiy  members.  It  shall,  however,  be 
in  their  option,  on  entering  the  service  (or  at  any  subsequent  period  of 
their  service,  provided  a  medical  certificate  to  the  satisfaction  of  the  Com- 
mittee be  produced),  to  secure  a  larger  interest  in  the  fund,  to  the  extent 
of  one,  two,  or  three- fourths  additional,  in  consideration  of  a  corresponding 
increase  of  annual  contribution,  and  of  pa3mient  of  such  new  entrance  or 
marriage  fees  as  the  circumstances  may  require.  In  other  respects,  except 
as  regards  their  right  of  voting  (see  Bule  XXVI.),  they  shall  be  on  the 
same  footing  as  ordinary  members. 

"  "VIII.  Any  member  retiring  from  the  service  of  the  bank  may,  at  the 
time  of  his  retiring,  have  the  option  of  continuing  to  be  a  member  of  the 
fund,  or  of  surrendering  his  interest  in  it,  receiving  therefor  such  surrender 
value^  if  any,  as  the  Committee  of  Management  may  fix.  If  he  continue 
to  be  a  member,  his  annual  contribution  shall  be  increased  to  £5.  58.,  as 
provided  in  the  table  of  rates.  In  the  event  of  his  leaving  the  United 
Kingdom  for  a  period  of  twelve  months  or  more,  or  of  his  entering  the 
r^^r  army,  or  the  royal  or  other  navy,  he  shall  give  due  notice  thereof 
to  the  clerk,  and  shall  pay  such  additional  rate  as  the  Committee  of 

*  This  does  not  apply  to  members  who  have  left  the  bank's  service  before  the 
passing  of  these  mles. 

VOL.  XXXVII.  12 
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Management  may  fix.    A  member  who  is  superannuated  by  the  bank 
shall  be  treated  as  if  still  in  the  bank's  service. 

*<  X.  Any  member  aUowino;  his  annual  contributions  to  fall  into  arrear 
to  the  extent  of  four  quarterly  instalments,  shall,  if  the  arrears  remain 
unpaid  for  fourteen  days  after  the  maturity  of  the  fourth  instalment, 
cease,  eo  ipso,  and  without  any  process  of  warning,  to  be  a  member  of  the 
fund,  and  shall  forfeit  all  payments  made  thereto.  Similar  forfeiture  shall 
also  follow  in  the  event  of  the  non-payment  of  marriage  or  other  taxes,  or 
of  poialties,  within  twelve  months  of  their  being  due,  together  with  any 
interest  tiiat  may  be  due  thereon.  Such  forfeiture  may,  however,  on  suf- 
ficient cause  being  shown,  be  reversed,  within  twelve  months  thereafter, 
by  a  majority  of  two-thirds  at  a  general  meeting,  subject  to  the  payment 
of  any  fine  that  may  be  fixed  by  the  meeting. 

"  Immediate  and  final  forfeiture  of  membership,  without  any  process  of 

warning,  and  of  all  payments  made  to  the  fund,  shall  be  incurre<( 

"  (1.)  By  any  married  member  who  shall  evade  payment  of  the  proper 

marriage  rates,  by  failing  to  give  to  the  clerk  intimation  of  his 

marriage,  so  as  to  be  received  by  him  within  three  months  from 

its  date  if  the  member  be  resident  within  the  United  Kingdom, 

and  within  twelve  months  from  its  date  if  he  be  resident  out  of 

the  United  Kingdom — ^unless  he  can  prove  to  the  satisfaction  of 

the  Committee  of  Management  that  such  failure  was  entirely 

accidental,  and  without  intention  to  conceal  his  marriage. 

'<  (2.)  By  any  member  who  shall  lodge  a  false  certificate  of  his  own  or 

his  wife's  age,  knowing  the  same  to  be  false. 
"  (3.)  By  any  member  who  shall  be  dismissed  from  the  bank's  service 
on  account  of  fraud  or  dishonesty  (of  which  a  certified  extract 
minute  of  the  board  of  directors  of  the  bank  will  be  sufficient 
evidence),  or  who  shall  foe  convicted  of  fraud  or  dishonesty  by 
any  court  of  law. 
"  XTT.  On  the  death  of  a  member,  his  widow  (if  he  have  left  one)  shall 
become  an  annuitant  on  the  fund ;  but,  in  the  event  of  her  marrying  again, 
she  shall,  by  such  re-maniage,  forfeit  all  right  to  an  annuity,  as  from  the 
quarter-day  next  before  her  re- marriage. 

<<  XIII.  The  lawful  minor  child  or  children  of  any  deceased  member 
who  may  not  have  left  a  widow,  or  whose  widow  may  have  died  or  re- 
married,  shall  be  entitled  during  minority  to  any  annuity  to  which  the 
Widow  would  have  had  right ;  but  the  claim  to  such  annuity  must  be 
established  to  the  satisfaction  of  the  Committee  of  Management,  and 
satisfactory  proof  of  the  ages  of  the  child  or  children  must  be  produced. 

'<  XYI.  The  amount  of  the  annuity  may  be  increased  or  diminished 
from  time  to  time,  on  the  recommendation  of  the  Committee  of  Manage- 
ment, and  under  authority  of  a  general  meeting. 

**  XVII.  The  ordinary  business  of  the  society  shall  be  conducted  by  a 
Committee  of  Management,  composed  of  the  treasurer  of  the  bank  and  of 
eight  ordinary  members  chosen  at  the  general  meeting.  The  two  senior 
ordinary  members  of  committee,  viz.,  those  at  the  head  of  the  Ust,  shall 
retire  yearly,  and  shall  be  ineligible  for  re-election  for  one  year.  Five 
shall  form  a  quorum.  The  members  of  committee  shall  not  be  liable  for 
omissions,  or  for  the  sufficiency  of  securities  or  investments,  or  for  the 
acts  of  each  other,  but  each  shidl  be  liable  for  his  own  intromissions  only. 
The  Committee  of  Management  shall  select,  from  among  the  members  of 
the  fund,  a  clerk,  who,  besides  discharging  such  other  duties  as  may  be 
laid  down  by  the  committee,  shall  keep  all  necessary  account  and  minute 
books,  such  books  being  open  to  members  at  all  times  for  inspection. 
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He  shall  proYide  such  security  for  his  intromissions  as  the  committee 
may  fix. 

"  XIX.  Monies  belonging  to  the  fund  may,  nnder  the  instructions  of 
the  Committee  of  Management,  be  invested  in  the  stock,  bonds,  or  deben- 
tures of  any  government,  corporation,  or  joint  stock  company,  or  in  any 
real  or  heritable  security,  or  may  be  deposited  wiUi  any  bank,  or  other  in- 
stitution or  company. 

"  XX.  The  investments  shall,  when  practicable,  be  placed  in  name  of  the 
Governor  and  Company  of  the  Bank  of  Scotland,  or  of  three  of  the  bank's 
officers,  as  trustees  of  the  fund. 

"  XXI.  The  books  of  the  fund  shall  be  balanced  and  audited  as  on  the 
last  business  day  of  March  oach  year,  and  a  statement  of  the  position  of 
the  fund,  made  out  and  signed  by  the  derk,  and  certified  by  the  auditor, 
shall  be  submitted  to  the  next  annual  general  meeting. 

**  XXII.  An  investigation  into  the  condition  of  the  fund  shall  be  made 
not  leRs  than  every  Mth  year  (commencing  with  that  made  as  at  8 1st 
March  1873)  by  a  qualified  actuary  selected  by  the  Committtee  of  Manage- 
ment, and  his  report  shall  be  submitted  to  the  annual  genertd  meeting  next 
after  its  receiot. 

"  XXm.  A  general  meeting  of  the  members,  called  by  circular  sent  to 
each  office  of  the  bank^  at  least  four  days  previously,  shall  be  held  at  the 
head  office  annually,  on  such  day  in  the  month  of  May  as  the  Committee 
of  Management  may  fix,  for  the  election  of  the  Committee  of  Management 
and  of  an  auditor  for  the  ensuing  year,  for  the  consideration  of  the  yearly 
statement  of  the  fund,  and  for  other  business. 

^  XXIV.  A  certified  copy  of  the  annual  statement  of  the  fund,  and  a 
summary  of  the  proceedings  of  the  annual  general  meeting  shall  be  sent, 
within  fourteen  days  after  the  meeting,  to  every  office  of  the  bank,  for  the 
information  of  the  members  in  the  service. 

"  XXVI.  At  all  general  meetings  ten  members  shall  form  a  quorum, 
and  if  there  be  no  quorum,  or  if  for  other  reasons  an  adjournment  of  the 
meeting  shall  be  resolved  on,  the  meeting  shall  stand  adjourned  to  such 
time  as  the  members  present  may  fix,  of  which  adjournment  the  clerk 
shall  give  intimation  by  a  circular  sent  to  each  office  of  the  bank.  Each 
ordins^  member  in  the  bank's  service  shall  have  one  vote,  and  each 
member  of  the  messengers'  class  shall  have  one  vote  or  less  in  propor- 
tion to  his  interest  in  the  fund.  Absentees  may  vote  by  proxy  granted 
in  favour  of  another  member.  Members  out  of  the  service  shall  not 
be  entitled  to  vote.  The  chairman  shall  have  an  ordinary  and  a  casting  vote. 
"  XXYII.  The  directors  of  the  bank  are  empowered  to  act  as  sole 
arbiters  in  any  dispute  or  question  arising  in  any  way  in  connection  with 
the  fund^  and  their  decision,  or  the  decision  of  a  majority  of  them,  shall  be 
final  and  conclusive. 

**  XXVIII.  Any  member  intending  to  propose  any  alteration  of  the 
rules  must  state  the  exact  terms  of  his  proposal,  in  writing,  to  the  derk,  at 
leaat  six  weeks  before  the  date  of  the  annual  general  meeting,  at  which  the 
proposal  will  fall  to  be  considered,  and  it  shall  be  the  duty  of  the  clerk  to 

S've  immediate  intimation  of  the  same,  by  a  circular  scut  to  each  office  of 
le  bank,  for  the  information  of  the  members  in  the  service.  Such  altera- 
tion sbaU  be  held  to  be  carried  if  approved  by  not  fewer  than  three- 
fourths  of  the  votes  given  personally,  or  by  proxy,  at  the  g^ieral  meeting, 
unless  it  be  objected  to  by  the  directors  of  the  bank. 

**  XXIX.  The  fact  of  any  member  paying  any  contribution  to  the  fund, 
shall  be  sufficient  intimation  that  he  holds  himself  bound  by  the  rules  of 
thefand  in  existence  for  the  time." 
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We  are  infonned  that  there  exists  among  bankers  a  notion 
acted  on  without  much  hesitation,  which  comes  as  a  soiprise 
upon  us,  and  which  also,  we  think,  will  surprise  many  of 
their  customers.  As  our  readers  know,  it  is  the  practice 
of  banks  to  supply  their  customers  with  printed  forms  of 
cheques  in  which  the  words  "  bearer  "  or  "  onier  **  are  printed 
as  part  of  the  form.  The  introduction  of  the  printed  forms 
for  payment  to  "order"  is  of  somewhat  recent  date,  and 
we  fancy  that  the  rise  of  the  notion  to  which  we  are  about  to  call 
attention  is,  in  some  degree,  attributable  to  the  custom  of  issuing 
these  printed  "  order "  forms  instead  of  the  older  and  gener^ 
forms  for  payment  to  **  bearer."  The  notion  of  the  banks  is  that 
if  the  drawer  of  a  cheque  uses  a  printed  form  for  payment  to 
"  bearer,"  and  the  cheque,  when  presented,  shows  a  cancellation 
of  the  word  "  bearer  '*  and  a  substitution,  by  interlineation  or 
otherwise,  of  the  word  "order"  (such  alteration  not  being 
authenticated  by  the  signature  or  initials  of  the  drawer)  that  the 
bankers  in  such  case  are  at  liberty  to  pay  the  amount  of  the 
cheque  to  any  bearer  of  it,  without  regard  to  the  payee  specially 
named,  and  without  requiring  his  indorsement — ^in  fact,  to  ignore 
the  alteration  altogether,  and  to  act  on  the  cheque  in  its  imaltered 
form,  and  to  do  this  whether  the  cheque  was  or  was  not  altered  by 
or  with  the  consent  of  the  drawer,  and  whether  the  alteration  was 
previous  or  subsequent  to  the  issuing  of  the  cheque.* 

Considering  the  numbers  of  cheques  which  are  altered  from 
"  bearer  "  cheques  to  "  order  "  cheques  by  the  uninitialled  altera- 
tion of  the  drawer,  it  is  of  importance,  both  to  bankers  and 
customers,  to  understand  whether  this  notion  of  the  bankers  is 
well  founded.  If  the  bankers  be  right  in  their  contention,  a 
debtor,  who  is  authorised  by  his  creditor  to  remit  the  amount  of 
the  debt  by  cheque  payable  to  the  creditor's  order,  would  clearly 
have  to  pay  the  money  over  again  should  he  remit  by  a  cheque 
altered  from  "  bearer "  to  "  order,"  but  uninitifldled,  and  the 
bankers  should  pay  someone  else  without  such  "  order  "  or  in- 
dorsement. 

We  entertain  a  strong  opinion,  however,  that  the  bankers  in 
this  instance  are  entirely  in  the  wrong.  The  cancellation  of  the 
word  "  bearer  '*  with  the  substitution  of  the  word  "  order,"  is 
no  doubt  a  material  alteration,  and  it  lies  upon  the  holder  to 
show  when,  by  whom,  and  under  what  circumstances,  the  altera- 
tion was  made.   Until  the  bankers  are  satisfied  that  the  alteration 
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was  made  by  the  drawer,  or  with  his  consent,  they  are  justified 
in  withholding  payment ;  even  if  so  satisfied  they  may  further, 
atrictissimi  Juris,  having  regard  to  the  provisions  of  the  Stan^p 
Acts,  require  to  be  satisfied  that  the  alteration  was  before  the 
issuing,  so  as  not  to  call  for  an  additional  stamp,  since  the  pro- 
visions of  the  Stamp  Act,  1870,  sect.  54,  sub-sect.  2,  as  to  adhesive 
stamps  for  a  bill  of  exchange  (which,  by  sect.  48,  includes  a 
cheque),  for  the  payment  of  money  on  demand  liable  only  to  the 
duty  of  one  penny,  appear  to  be  permissive,  and  not  obligatory 
on  the  drawee.  The  drawee  may,  if  he  pleases,  procure  and  affix 
and  cancel  the  adhesive  stamps,  and  if  he  chooses  to  pay,  must 
do  so,  but  he  is,  as  we  imagine,  entitled  to  say  that  the  draft  is 
an  imperfect  one,  and  that  the  drawer  or  holder  must,  if  he  wants 
his  money,  present  a  properly  stamped  instrument.  Such,  we 
conceive,  to  be  the  strict  right  of  the  bankers  in  such  a  case.  To 
that  extent  a  banker  could  properly  say  that  he  was  not  bound 
to  recognize  an  alteration  not  satisfactorily  accounted  for.  It  is 
quite  another  thing  for  him  to  say  that  he  shall  act  on  the  cheque 
by  complying  with  what  he  assumes  to  have  b^n  its  form  when 
issued,  or  to  say  that  he  shall  ignore  the  actu£il  state  of  the 
cheque  at  the  time  of  presentation,  and  shall  not  even  take  notice 
or  inquire  whether,  at  that  time,  it  is  or  is  not  from  its  appear- 
ailce  and  the  alterations  in  it  prima  facie  an  invalid  instrument. 
A  banker  is  certainly  not  liable  to  his  customer  for  refusmg  to 
honour  a  cheque  presented  in  such  a  condition.  As  a  negotiable 
instrument  it  is,  until  the  alterations  or  other  suspicious  marks 
on  it  are  explained — the  onus  of  explanation  being  on  the  holder 
— to  be  reg^irded  as  an  invalid  instrument,  and  that,  whether  the 
alteration  operate  or  not  for  the  benefit  of  the  drawer  or  maker  : 
(see  Gardener  v.  Walsh,  5  El.  &  Bl.  83,  and  on  the  subject 
generally  Master  v.  Miller,  1  Smith's  L.  Cases  1871,  and  notes 
thereto,  7th  edit.). 

As  at  present  advised,  we  hold  that  a  banker  who  pays  to 
bearer  witiiout  the  authority  of  the  payee  specially  named,  or,  to 
speak  more  correctly,  without  requiring  an  indorsement  purport- 
ing to  be  his  signature,  and  the  genuineness  of  which  the  banker 
has  no  sufficient  reason  to  doubt  (see  16  &  17  Yict.  c.  69,  s.  19), 
a  cheque  which  on  the  face  of  it,  at  the  time  of  presentation,  is  a 
cheque  payable  to  a  special  payee  or  his  order,  could  not  possibly 
be  permitted  to  charge  the  drawer  with  such  payment,  on  the 
plea  that  the  word  "  order  *'  had  been  substituted  by  an  un- 
initiaUed  alteration  for  bearer,  if,  in  fact,  such  alteration  was 
made  by  or  with  the  consent  of  the  drawer. 

A  banker's  strict  right,  and  perhaps  his  only  safe  course  in 
such  a  case,  is  to  refuse  payment  until  satisfied  that  the  alteration 
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was  made  by  or  with  the  drawer's  consent ;  for  it  would,  we 
suppose,  be  competent  for  the  drawer  to  contend  that  an  alteration 
otherwise,  if  material,  operated  in  law  as  an  absolute  revocation 
of  his  mandate  to  the  banker.     This  view  is  supported  by  the 
very  recent  case  of  Vance  v.  Lowther,  in  the  Exchequer  Division 
(34  L.  T.  "Rep.  N.  S.  236),  where  it  was  held  that  the  transferee, 
for  value  of  a  cheque,  the  date  of  which  had,  without  the  know- 
ledge of  the  transferee,  been  altered  from  the  2nd  to  the  26th  of 
the  month  without  the  authority  of  the  drawer,  could  maintain 
no  action  on  the  cheque,  the  same  having,  in  point  of  law,  been 
altogether  invalidated  by  the  unauthorised    alteration.      The 
decision  is  valuable,  as  showing  that  our  judges  are  determined 
to  discourage  any  tampering  with  written  engagements,  to  uphold 
mercantile  instruments  in  their  integrity — to  consider  the  question 
of  materiality  of  an  alteration  with  respect  to  the  contract  itself, 
and  not  by  looking  at  the  surrounding  circumstances  of  the  par- 
ticular case — and  to  treat  every  alteration  which  changes  the 
legal  obligation  and  character  of  the  instrument  as  material. 
Practically,  however,  bankere,  as  a  matter  of  policy,  do  not  take 
technical  objections  to  their   customer's    cheques,   and  would 
generally,  and  perhaps  reasonably  disregard  the  possibility  to 
which  we  have  adverted,  rather  than  offend  their  customers.    At 
the  same  time  we  think  they  would  act  most  unwisely  if  they  did 
not  insist  that  the  indorsement  of  the  payee  specially  named 
should  be  placed  on  the  cheque  as  a  condition  precedent  to  the 

i)ayment  of  it  in  the  circumstances  which  we  have  been  particu- 
arly  considering. 


A  recent  Act  of  Parliament  rendered  stockbrokers  who  had 
received  money  or  any  valuable  securities  with  written 
instructions  to  apply  the  same  in  a  particular  manner,  crimi- 
nally liable  if  they  fraudulently  converted  such  money  to 
their  own  use.  In  a  case  that  was  before  the  Court  of  Appeal, 
a  clergyman  had  verbally  instructed  his  broker  to  sell  for  him 
£4,212  consols,  and  to  reinvest  the  proceeds  in  the  purchase  of 
London  and  North-Western  Bailway  stock.  It  appeared  that 
at  the  time  of  giving  these  instructions  he  informed  the  broker 
that  he  was  dealing  with  these  funds  only  in  the  capacity  of 
trustee  under  his  facer's  will.  The  broker  sold  the  consols  and 
paid  the  amount  he  received  into  his  bankers ;  he  also  entered 
into  a  contract  for  the  purchase  of  the  railway  stock  for  the 
next  settling  day.  Between  his  doing  so  and  the  next  settling 
day,  however,  he  became  a  bankrupt,  and  was  declared  a 
defaulter  on  the  Stock  Exchange,  and  on  the  settling  day  the 
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money  for  the  purchase  of  the  railway  stock  was  not  forth- 
coming. Thereupon  the  broker's  principal  made  an  application 
before  Mr.  Registrar  Pepys  that  tibe  money  realised  by  the  sale 
of  the  consols,  or  so  much  of  it  as  could  be  traced^  should  be 
handed  over  to  him.  The  Begistrar  declined  to  make  the  order 
on  the  ground  that  the  broker  stood  in  the  relation  of  a  banker 
to  his  client,  not  in  that  of  a  trustee.  On  appeal,  this  decision 
was  reversed  ;  Lord  Justice  James  and  Bramwell,  J.A.,  holding 
that  a  stockbroker  who  receives  money  from  a  principal  for  any 
purpose  is  in  the  position  of  a  trustee  with  respect  to  the  money 
received  until  the  purpose  is  fulfilled^  and  Baggallay,  J.A., 
holding  that  at  all  events  a  broker  is  in  that  position  when  he 
has  notice  that  the  money  he  is  dealing  with  is  a  trust  fund. 
So  that,  according  to  the  ruling  of  the  majority  of  the  court, 
there  can  be  no  doubt  that  had  the  broker  in  question  received 
his  instructions  in  writing,  he  would  have  come  within  the  Act 
we  have  referred  to.  It  behoves  stockbrokers,  therefore^  to  be 
very  careful  in  separating  their  clients'  money  from  their  own ; 
or  they  may  find  that  when  they  imagined  that  they  were  merelv 
incurring  a  debt,  they  incurred  a  liability  for  a  criminal  breach 
of  trust. 


STONE  V.   THE  CITY  AND   COUNTY  BANK. 

This  was  an  action  by  a  shareholder  of  the  City  and  County 
Bank  to  recover  back  the  money  he  deposited  in  payment  of  shares 
which  it  was  alleged  he  was  induced  to  take  by  a  false  and  fraudu- 
lent prospectus  and  balance-sheet. 

It  appeared  that  the  City  and  County  Bank  was  incorporated 
in  April,  1872.  From  that  time  up  to  the  time  when  it  failed 
in  1875  periodical  balance-sheets  were  issued,  showing  the  position 
of  the  a^airs  of  the  bank  to  be  in  a  prosperous  condition.  The 
plaintiffs  case  was  that  he  was  induced  to  apply  for  shares  in 
the  bank  by  a  report  and  balance-sheet  which  contained  state- 
ments which  were  talae  and  fraudulent.  He  obtained  his  shares 
in  September,  1874,  and  paid  £2.  10s.  per  share  deposit  on 
them.  The  bankers  of  the  City  and  County  Bank  were  the 
banking-house  of  Messrs.  Brown,  Janson  and  Co.,  and  a  consider- 
able part  of  Mr.  Bussell's  opening  of  the  case  was  occupied  with 
an  account  of  the  transactions  between  them  and  the  defendants. 
In  1875  the  City  and  County  Bank  failed,  and  the  failure  gave  rise 
to  numerous  complicated  proceedings,  which,  in  view  of  the  course 
which  the  case  took,  it  is  not  necessary  to  narrate.  The  proceeding 
most  material  to  be  noticed  was  the  following: — In  May,  1875,  it 
was  resolved  to  transfer  the  business  of  the  City  and  County  Bank 
to  Messrs.  BroWn,  Janson  and  Co.,  who  agreed  to  meet  all  its 
liabilities.    It  was  agreed  at  the  same  time  that  a  call  of  £l  per 
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Bhare  should  be  made,  and  part  of  the  caU  hypothecated  to  Messrs. 
Brown,  Janson  and  Go.  It  was  admitted  by  the  learned  counsel 
for  the  defendants  that  Messrs.  Brown,  Janson  and  Go.  were  in- 
terested to  a  very  great  extent  in  the  issue  of  the  case,  they  having 
adopted  the  liabilities  of  the  banking  company,  and  the  action, 
although  founded  on  the  fraudulent  statements  of  the  directors, 
being  one  against  the  company. 

At  the  close  of  Mr.  EusseU's  opening,  the  Lord  Chief  Justice 
called  the  attention  of  the  learned  counsel  on  both  sides  to  the 
pleadings,  and  inquired  whether,  in  theopinionof  theleamed  counsel, 
there  were  any  questions  which  it  was  necessary  to  leave  to  the  jury  ? 

After  some  discussion,  the  learned  counsel  retired  for  a  short 
time,  and  on  their  returning  into  court,  Mr.  Bilssell  said  that  it  had 
been  arranged  that  the  jury  should  be  discharged  and  a  special  case 
stated,  so  that  the  decision  of  the  Court  might  be  obtained  on  the 
complicated  issues  of  law  and  fact  involved. 

'  Mr.  Thesiger  stated  to  his  lordship,  on  the  part  of  Messrs. 
Brown,  Janson  and  Co.,  that  while  he  admitted  the  case  raised 
questions  of  great  importance  to  them,  and  consented  that  the 
question  of  their  liability  should  be  determined  in  the  manner  now 
arranged,  he  desired  not  to  be  understood  as  admitting  any  one  of 
the  imputations  made  on  Messrs.  Brown,  Janson  and  Co.,  in  the 
opening  of  the  plaintiff's  case. 

The  Lord  Chief  Justice  accordingly  discharged  the  jury. 


In  the  Matteb  of  the  Jurobs  Qualification  (Ieeland)  Act,  1876. 

Qualification  of  Jurors — Branch  manager  of  hanking  company — Con- 
struction of  statute — 39  Sp  40  Vic^  r.  21. 

The  head  officer  or  manager  of  a  lyranch  office  of  a  hanking  company  is 
not  gualified  and  liable,  as  such,  to  serve  on  juries,  within  '*  The 
Jurors  Qualificaiion  (Ireland)  Act,  1876,''  (»39  ^  40  Vic,  e.  21), 
section  2. 

The  following  judgment  was  delivered  at  the  Lurgan  Quarter 
Sessions,  as  to  the  liability  of  local  bank  managers  to  serve  on 
juries  under  the  provisions  of  "  The  Jurors  Qualification  (Ire- 
land) Act,  1876  ":— 

The  Chairman  (Thomas  Lefipoy,  Esq.,  Q.C.) — ^When  revising  the 
juiy  lists  at  Armagh  I  was  furnished  with  a  very  able  statement, 
printed  on  the  part  of  the  directors  of  several  banking  companies 
in  the  north  of  Ireland,  upon  the  question  whether  the  managers 
of  the  different  branch  banks  of  ihose  companies,  established  in 
the  large  commercial  towns  in  this  county,  come  within  the  mean- 
ing of  the  2nd  section  of  the  Jurors  Qualification  Act  passed  last 
session.  The  section  enacts  that  every  director  or  manager  of 
every  banking,  railway,  insurance,  or  other  company,  incorporated 
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by  charter  or  Act  of  ^Parliament,  and  carrying  on  business  within 
the  county,  shall,  if  residing  in  the  county,  be  qualified  and  liable 
to  serve  on  juries.  As  the  matter  was  considered  of  such  import- 
wice  by  these  companies,  I  thought  it  right  to  give  more  considera- 
tion to  the  question  than  I  could  do  in  the  short  time  allowed  for 
the  revision  of  the  jury  lists  at  Armagh.  Having  now  done  so,  I 
have  no  difB.culty  in  stating  that,  in  my  opinion,  the  gentlemen 
who  hold  the  posts  of  managers  or  agents  of  branch  banks,  are  not 
within  the  provisions  of  the  section  referred  to.  No  one  who  reads 
the  statement  furnished  on  the  part  of  the  bank  "^directors,  can 
doubt  the  serious  inconvenience  to  the  companies  and  to  the  public 
which  would  follow  from  deciding  that  the  gentlemen  holding  these 
posts  are,  as  such,  liable  to  serve  on  juries,  but,  no  doubt,  this 
should  not  prevent  the  court  from  placing  them  on  the  jurors*  lists 
if,  upon  a  reasonable  construction  of  the  Act,  they  can  be  held  as 
coming  within  its  provisions.  I  am,  however,  dearly  of  opinion 
that  they  do  not.  The  maxim  nosciter  a  soctia  has  always  been  re- 
c(^;nised  as  a  safe  rule  of  construction  where  there  is  any  ambiguity 
in  the  terms  used  in  Acts  of  Parliament,  as  well  as  other  docu- 
ments; and  the  word  "manager"  being  coupled  with  the  word 
"director,"  in  the  2nd  section  of  the  Jurors  Qualification  Act, 
seems  to  me  to  give  a  due  to  the  true  sense  in  which  the  Legisla- 
ture intended  to  use  the  term.  No  one  could  hold  that  the 
manager  of  a  branch  bank,  in  a  provincial  town,  could  be  regarded 
as  a  director  of  the  banking  company,  or  that  the  powers  or  duties 
of  these  two  officers  were  at  all  on  a  par,  but  yet  in  using  the 
words,  "  every  person  who  shall  be  a  director  or  manager  of  any 
banking  or  railway  company,"  we  may  reasonably  presume  that 
the  Legidature  intended  to  describe  persons  holding  similar  offices 
and  in  an  analogous  position  as  to  the  powers  and  in  relation  to 
which  they  belong.  Now,  as  a  matter  of  fact,  we  know  that  in  all 
these  large  companies  there  is  an  official  called  **  manager,"  who 
is  a  kind  of  acting  <' director,"  and  who  has  authority  and  control 
over  all  the  officers,  who  are  called  managers  or  agents  in  the 
several  branch  banks  of  the  company.  In  my  opinion  this  officer, 
and  he  only,  comes  within  the  meaning  of  the  word  "  manager"  in 
the  2nd  section  of  the  Jurors  Qualification  Act.  I  may  observe 
that  I  have  seen  the  terms  in  which  the  appointment  of  manager 
of  a  branch  bank  was  conferred  in  one  instance,  and  I  believe  they 
are  similar  in  all  banks,  and  it  in  nowise  warrants  the  idea  that  he 
is  recognised  as-  a  manager  of  the  company.  The  appointment 
designates  him  as  manager  of  the  branch  bank  of  the  company  in 
a  particular  locality,  and  some  companies  only  designate  the  head- 
oflBcer  of  a  branch  bank  as  "  agent"  and  not  "  manager ;  "  but  in 
every  instance  the  powers  of  a  manager  or  agent,  conducting  the 
business  of  a  brandi  bank,  are  strictly  limited  to  the  locality  of  his 
office,  and  he  has  no  authority  to  represent  or  act  for  the  company 
outside  that  locality.    It  is,  therefore,  wholly  incorrect  to  say  that 
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he  is  '^  a  manager  of  a  banking  company  incorporated  by  charter 
or  Act  of  Parliament/'  which  are  the  words  used  in  the  Jurors 
Qualification  Act.  As  well  might  the  station-metster  or  head-officer 
of  every  railway  station  be  called  a  manager  of  the  railway  com- 
pany. On  these  grounds,  I  have  no  doubt  in  striking  out  of  the 
jurors'  lists  the  names  of  all  those  who  have  been  inserted  merely 
as  such ;  but,  of  course,  this  does  not  at  all  interfere  with  any  other 
qualification  which  they  may  possess — imposing  the  liability  to 
serve  as  jurors,  or  conferring  the  right,  in  whichever  light  the  duty 
is  to  be  regarded. 


COUNTRY    CLEARING. 


[Wo  print  the  following  notices  for  the  information  of  some  of 
our  readers] : — 

The  London  and  South  Western  Bank  have  not  at  present  any 
agent  in  the  country  clearing  to  receive  the  cheques  upon  their  four 
country  branches,  viz.,  Bristol,  Honiton,  Ottery  St.  Mary,  and 
Sidmouth.  It  will  be  well,  therefore,  in  future,  that  cheques  upon 
those  branches  should  be  sent  direct.  Cheques  upon  their  Suburban 
branches  can  be  included,  as  at  present,  in  the  total  of  the  London 
cheques. 

The  Hampshire  Banking  Company  will  not  from  the  20th 
December  have  any^agent  in  the  country  clearing  to  receive  the 
cheques  upon  their  country  branches.  It  will  be  necessary,  there- 
fore, in  future,  that  cheques  upon  those  branches  should  be  sent 
direct.  Cheques  upon  llieir  two  London  banks,  at  Bishopsgate- 
street  and  Oxford-street,  can  be  included,  as  at  present,  in  the  total 
of  the  London  cheques. 


PROPOSED  BRITISH  SILVER  COINAGE  FOR  CHINA. 

We  reprint  an  account  of  a  very  interesting  discussion  at 
a  recent  meeting  of  the  Chamber  of  Commerce  at  Hong  Kong. 
In  this  country  we  can  hardly  undertake  to  investigate  the  re- 
lative merits  of  the  tael  or  the  dollar  as  the  proposed  standard, 
though  the  weight  of  argument  in  the  \ety  able  speeches  of 
Mr.  Nelson  and  Mr.  Granville  Sharp  appears  certainly  in  favour 
of  the  latter  coin.  But  there  cannot  be  two  opinions  as  to  the 
very  important  results  which  might  follow  a  large  coinage  of 
silver  dollars  of  a  weight  and  fineness  guaranteed  by  the  stamp 
of  the  British  authorities.    The  American  "  trade  dollar  "  wiU 
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▼ery  Kkely  Bhortly  become  an  extremely  important  factor  in  the 
commerce  of  the  East,  and  it  would  not  be  diflScult  to  arrange, 
by  a  conyention,  that  the  intrinsic  value  of  that  coin  should  cor- 
respond with  the  new  "  EngUsh  dollar."  The  difference  in  the 
deyices  on  the  two  coins  would  no  more  cause  them  to  clash  in 
actaa  circulation  than  the  difference  between  the  effigies  stamped 
on  the  franc  pieces  coined  in  France  or  Switzerland,  which 
circulate  side  by  side  in  either  country.  There  would  be  no 
necessary  reason  why,  in  commencing  the  experiment,  the  pro- 
posed coins  should  be  struck  in  Ohina  at  all.  If  a  mint  were 
established  and  in  successful  working  at  Hong  Eong,  it  is  most 
likely  that  a  considerable  jpart  of  the  precious  me^  which  it 
would  require  for  its  operations  would  be  sent  over  from  Europe, 
and  the  carriage  of  coined  silver  is  not  more  costly  than 
that  of  uncoined  silver.  In  commencing  the  experiment  the 
coins  might  be  struck  in  England,  and  if  the  proposed  British 
dollar  found  the  currency  which  is  expected  for  it,  and  which 
certainly  appears  probable,  it  might  then  become  desirable  to  re- 
establish the  mint  at  Hong  Eong.  The  value  of  silver  has  so 
great  an  influence  on  the  Indian  revenues  that  it  becomes  a 
matter  of  Imperial  importance;  and  since  we  cannot  doubt  that 
an  outlet  for  silver,  such  as  a  considerable  coinage  of  British 
dollars  would  cause,  would  greatly  relieve  the  European  market, 
we  hope  that  the  subject  will  receive  the  attention  which  it 
decidedly  deserves. 

PUBLIC  MEETINa   OF   THE    CHAMBER  OF   COMMERCE, 
HONG  KONG. 

(From  the  Overland  China  Mail,  Hong  Kong^  Nov,  9, 1876.^ 

A  public  meeting  of  the  General  Chamber  of  Commerce  was  held  in  the 
city  hall  this  afiemoon  (2Dd  Nov.)}  for  the  purpose  of  diflcuasing  a  despatch 
received  from  the  Shanghai  General  Chamber  of  Commerce,  relative  to 
iho  estahlishment  of  a  Chinese  Government  mint.  The  Hon.  P.  Byrio 
occupied  the  chair ;  and  there  were  present :  Messrs.  Mendel,  Kerr, 
Kelson,  Lyall,  Dalrymple,  G.  Sharp,  D.  Wekh,  Linstead,  Sandeman, 
HoppiuB,  Mdver,  George,  F.  D.  Sassoon,  Joosi,Cozon,  Belilios,  Thurbum, 
Kahn,  H.  L.  Dennys,  Hancock  (2),  Williamson,  and  Mossop. 

Dr.  Dennys,  the  secretary  of  the  Chamber,  having  read  the  despatch 
calling  for  the  diKcussion, 

^e  Chairman  said  they  had  heard  the  letter  from  the  Shanghai 
Chamber  of  Commerce  read.  He  saw  around  him  gentlemen  who  were 
mach  better  qualified  to  deal  with  the  subject  than  he  was.  He  thought 
almost  everyone  there  would  acknowledge  the  advantages  of  having  a  uni- 
form and  reliable  currency  in  which  to  transact  the  entire  business  of 
China,  but  be  was  afraid  that  the  practical  difficulties  in  the  way  of  obtain- 
ing that  object  would  be  found  such  that,  in  his  opinion,  there  was  very 
little  liope  of  doing  away  with  them  at  present,  or  until  our  relations  in 
China  were  placed  on  some  different  footing.    He  would  ask  some  of  the 
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managers  of  the  banks  present  to  give  them  their  opinions  on  the  subject. 
(Applause.) 

Mr,  H.  H.  Nelson  (Chartered  Mercantile  Bank  of  India,  London  and 
China)  then  rose,  and  said  the  question  before  them  probably  admitted  of  a 
great  deal  of  discussion  and  certainly  of  more  than  one  view  being  taken  of 
it.  For  his  own  part  he  was  disposed  to  agree  with  the  remarks  that  had 
fallen  from  the  Chairman  as  to  the  practicability  of  the  suggestion  put 
forward  by  the  Shanghai  Chamber  of  Commerce.  That  suggestion  was  of 
such  a  doubtful  character  that  they  would,  he  thought,  be  wasting  a  great 
deid  of  time  in  dealing  with  it  now.  He  thought  the  probability  of  ike 
Chinese  Government,  upon  the  suggestion  of  foreigners,  establishing  a  mint 
or  issuing  a  system  of  coinage  such  as  foreigners  would  suggest,  was  so 
remote  that  it  was  almost  impossible  to  conceive  that  they  would  do  so. 
Beyond  that  the  advisability  of  issuing  a  coinage  from  a  mint  managed  and 
under  the  control  of  a  countiy  like  China  seemed  to  him  a  most  risb^  opera- 
tion— (hear,  hear) — seeing  that  the  coin  would  in  all  probability,  in  course 
of  time,  be  issued  of  a  debased  fineness.  That  had  been  the  experience 
hitherto,  and  they  could  not  look  upon  China  with  any  confidence  to  main- 
tain a  pure  currency.  Of  course  one  of  the  most  important  things  in  refer- 
ence to  currency  was  that  the  purity  of  the  coin,  the  standard  value  of  it, 
should  be  undoubted.  There  were  many  reasons  with  which  foreigners  who 
were  engaged  in  banking  and  other  business  were  well  acquainted,  that 
made  it  an  absolute  necessity  that  dependence  could  be  placed  upon  the 
fineness  of  the  coins  issued.  Now,  could  anybody  acquainted  with  China 
suppose  that  a  mint  managed  by  Chinese  officials  would  continue  to  pro- 
duce a  pure  coin,  even  if  a  material  guarantee,  in  the  shape  of  a  treaty, 
could  be  obtained  from  the  Government  of  China  to  maintain  the  purity  of 
the  currency  ?  The  only  way  in  which  he  would  be  at  all  indined  to  deal 
with  the  currency  issued  from  a  Chinese  mint,  would  be  with  a  treaty 
guaranteeing  that  it  should  be  of  a  fair  value  to  touch.  He  did  not  think 
the  Grovemment  of  China  would  give  any  such  guarantee,  and  if  they  did 
he  would  stni  have  in  his  mind  a  very  grave  doubt  as  to  the  carrying  out 
of  the  contract  in  its  entirety.  These  were  his  views  upon  the  coinage 
question,  and  he  did  not  think  that,  practically,  a  coinage  of  the  descrip- 
tion intended  would  be  a  success  in  China.  It  also  seemed  to  him  that  the 
establishment  of  an  imperial  mint  in  China  would  be  a  considerable  disad- 
vantage, in  the  present  state  of  affairs,  to  foreigners.  A  Government  mint 
would  place  very  great  control  of  monetary  matters  into  the  hands  of 
officials  of  not  a  very  high  character,  or  they  might  suppose  that  possibly 
they  would  not  be  of  a  very  high  character,  which  was  a  very  grave  con- 
sideration in  matters  of  this  kind.  Beyond  that  there  was  a  hct  which  he 
thought  it  was  important  to  bear  in  mind  on  that  occasion.  To  his 
knowledge  an  attempt  was  bein^  made,  especially  in  the  Straits  and  Singa- 
pore, to  have  a  British  dollar  comed  for  use  in  tifiese  parts  of  the  world. 

The  Chairman  said  that  scheme  had  been  recommended  to  the  Govern- 
ment by  this  Chamber. 

Mr.  Nelson,  continuing:  At  the  present  time  there  are  some  active 
measures  being  taken  with  the  view  of  inducing  the  British  Government  to 
coin  dollars.  Now  British  interests  in  these  parts  of  the  world  are  very 
great,  and  I  think  that  a  dollar  of  that  kind  would  probably  be  a  success^ 
at  any  rate,  so  far  as  the  greater  portion  of  the  Straits  and  China  are  con- 
cerned. A  dollar  issued  from  a  British  mint  would  command  the  con- 
fidence of  everyone  having  anything  to  do  with  it,  and  I  would  myself  infi- 
nitely prefer  to  see  a  dolk^,  issued  from  a  British  mint,  brought  into  the 
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Far  East — into  euch  parts  of  China  as  they  could  be  brought  and  into  the 
Stmts  aettlementa — and  if  possible,  1  would  get  the  Grovemment  of  China 
to  oommend  that  coinage  to  the  natives  of  the  country.  It  that  were  done 
a  great  deal  of  difSculty  found  in  dealing  with  this  matter  would  be  got  rid 
of,  and  it  would  certainly  place  us  upon  a  much  more  comfortable  basis  in 
reference  to  the  coin.  In  regard  to  a  coinage  of  a  tael  value  there  are  many 
difficulties  in  reference  to  that.  There  was  a  great  difficulty  in  fixing  the 
taely^to  say  what  weight  or  value  should  be  called  a  tael,  then  there  are 
the  difficulties  in  the  way  of  adopting  it  in  different  parts  of  the  countiy 
after  it  is  fixed,  and  I  doubt  if  a  very  satisfactoiy  result  could  be  obtained. 
The  coinage  of  a  tael  has  been  tried  here  and  failed ;  they  issued  some 
coins,  but  the  Chinese  ivould  have  nothing  to  do  with  them,  and  I  think 
the  experiment  would  have  the  same  results  if  a  tael  currency  were  insti- 
tuted in  China.  Under  the  circumstances  I  would  be  more  inclined  to,  at 
any  rate  for  the  present,  discourage  the  establishment  of  such  a  mint  as  is 
proposed  and  should  prefer  to  assist  in  getting  some  sort  of  currency  which 
woidd  be  useful  in  ports  where  foreigners  cairy  on  business  and  trade.  I 
would  rather  support  the  idea,  which  has  been  brought  forward  in  the 
Straits,  and  endeavour  to  get  a  British  dollar  coinedi  and  to  make  it  a  cur- 
rent dollar  hera    (Applause.) 

Mr.  David  Weldh  next  rose,  and  said  that  he  would  propose  the  follow- 
ing motion ;  viz. : — 

^  That  the  Chamber  is  of  opinion  that  a  tael,  to  which  tlie  present 
standard  dollar  shall  be  exactly  equivalent  both  in  weight  and 
fineness  to  three-quarters  of  such  tael,  will  be  the  most  suitable 
standard  of  value  for  China." 

Mr.  Welsh  continued  to  say : — The  question  before  the  Chamber  is  not 
whether  the  Chinese  will  continue  to  weigh  silver  in  payment  of  debts  due 
to  them,  even  although  a  coinage  be  inlroduced,  as  some  people  seem  to 
suppose  from  the  remarks  I  have  heard  made,  but  what  is  the  most  suit- 
able standard  of  value  ?  Is  it  to  be  silver  in  gross,  or  is  it  to  be  silver 
coined  and  counted  1  The  question  before  the  meeting  is,  what  is  the  most 
suitable  standard  of  value,  not  the  conduct  of  the  Shanghai  Chamber  of 
Commerce  in  resolving  to  memorialize  the  Ministers  at  Pekin  to  get  a 
standard  of  value  established,  which  would  be  the  case  if  we  passed  a  resolu- 
tionfc  hat  the  question  was  not  ripe  for  solution.  In  England,  what  is  a 
pound  for  loug  puzded  those  who  thought  on  the  subject  of  currency.  It 
is  now  determined  to  be  a  coin  weighing  123  grains  decimal  274  of  gold 
coin/9d  from  an  oz.  of  standard  gold  at  the  rate  of  £3.  17s.  lOH* 
per  oz.  This  is  a  perfectly  arbitrary  arrangement,  and  there  con- 
sequently can  be  nothing  wrong  in  arriving  at  an  equally  arbitrary 
annngement,  based  upon  considerations  of  expediency  as  to  what  shall  con- 
stitute a  tael.  Adopting  the  English  puzzle  what  is  a  pound,  let  us  ask 
what  is  a  tael  ?  According  to  the  latest  edition  of  the  Chinese  Commercial 
Guide,  a  Canton  tael  is  equivalent  to  a  treasury  tael  at  Pekin.  This  con- 
sequently gives'us  at  once  one  kind  of  tael  weight  which  must  be  known 
all  over  ChinaT  Now,  on  the  same  authority  a  Canton  tael  weighs  679 
grains  decimal  84,  and  60  taels  pure  silver— 111  taeU  9  mace  weight  of 
dollars  and  by  calculation  100  taels  pure  silver^  156  dollars  by  count.  If 
the  dollar  be  accepted  as  fths  of  a  new  tael,  100  taels  pure  silver- 117  taels 
coins  exactly.  It  will  consequently  be  exceedingly  easy  to  arrange  aU  old 
debts  upon  this  basis  if  pointed  out  in  the  edict  establishing  the  new 
standardof  value,  and  all  future  transactions  can  be  determined  by  adding 
the  word  coin  just  as  we  say  sterling.      Another  advantage  of  takmg  the 
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Oanton  tael  weight  is,  that  pare  silver  if  weighed  by  it  oan  be  divided  into 
a  round  number  of  dollars  without  any  fraction  over.  The  tael  which  I 
propose  would  weigh  55i  grains  67  decimal  gross,  and  would  contain  495 
grains  59  decimal  of  pure  silver,  and  as  the  Shanghai  tael  is  very  generally 
known  over  all  the  JNorth  of  China  there  womd  be  little  difficulty  in 
arranging  a  difference  of  about  7  per  cent,  between  it  and  the  new  coin. 
An  objection  has  been  made  as  to  the  unwieldiness  of  the  new  coin  from  its 
sise.  I  think  this  is  very  easily  got  over.  The  Shanghai  circular  does 
not  ask  us  what  is  the  most  suitable  coin ;  but  what  is  the  most  suitable 
standard  of  value.  Now  I  take  it  that  a  tael  which  is  recognised  to  be 
494*59  grains  of  pure  silver  is  just  as  suitable  a  standard  of  value,  even 
although  not  coined  as  a  tael  of  Sycoe,  weighing  579*84,  and  therefore  as 
long  as  the  tael  is  recognized  to  be  495*59  grains,  it  is  not  an  absolute 
necessity  to  coin  it  at  sJl,  although  it  might  be  dcnrable  to  produce  a  few 
of  them.  If  the  present  dollar  is  considered  a  more  handy  coin,  then  an 
equivalent  coin,  that  may  still  be  caUed  a  dollar,  but  which  shall  be  a  sub- 
sidiary coin  to  the  tael,  and  equal  to  three>f ourths  thereof,  might  be  largely 
coined.  I  have  no  greater  desire  for  a  tael  standard  than  for  a  dollar 
standard,  but  I  advocate  the  tael  standard,  modified  by  utilizing  the  dollar 
as  a  subsidiary  coin,  as  the  standard  that  will  cause  less  disturbance  to 
commerce,  and  to  the  habits  and  thoughts  of  the  Chinese  than  any  other 
plan.  The  present  dollars  will  still  be  used  as  freely  as  before^  and,  if  they  are, 
I  fail  to  see  why  foreigners  should  insist  upon  making  them  the  standard 
of  value  for  China.  I  quite  agree  with  the  remarks  of  the  previous 
speaker  as  to  getting  a  British  dollar  in  circulation  in  China,  but  that  is  a 
different  thing  to  making  it  a  standard  of  value.  If  the  Chinese  tael  began 
to  be  depredated,  and  the  British  dollar  remained  of  fixed  value,  people 
would  iake  them  as  the  standai'd,  and  make  them  the  standard,  if  &ie 
treaty  stipulated  that  they  were  to  be  held  as  part  of  the  coin  of  the 
country. 

The  motion  was  then  seconded  by  Mr.  L.  Mendel. 

The  Chairman  said  the  motion  proposed  by  Mr.  Welsh  was  strictly  in 
accordance  with  the  requests  of  the  Shanghai  Chamber  of  Commerce. 
He  also  thought  Mr.  Welsh  had  placed  some  interesting  and  valuable 
facts  before  them. 

Mr.  Linstead  said  he  must  say  that  individually  he  thought  that  if  they 
were  to  consider  not  only  the  foreigners  in  China,  but  also  the  inhabitants 
of  this  country,  that  the  proposition  of  Mr.  Welsh  would  be  a  very  reason- 
able and  excellent  one,  if  they  could  get  rid  of  a  great  many  cOfficulties 
that  were  in  the  way ;  but  he  was  bound  also  to  say  that  the  remarks  of 
the  previous  speaker  had  made  a  very  strong  impression  upon  his  mind. 
Now  if  he  understood  the  matter  aright,  it  was  not  for  the  convenience  of 
the  Chinese  that  this  question  was  proposed,  but  for  the  convenience  of  a 
large  and  important  body  of  foreigners.  That  being  so,  he  thought  they 
would  be  rather  going  beyond  their  province,  to  urge  their  propositions 
upon  the  Chinese  Government,  who  had  not  asked  them  for  their  advice. 
If  a  standard  were  adopted  in  China,  it  must  be  silver ;  the  country  was 
neither  ripe  nor  fitted  in  any  way  for  a  gold  standard.  Now,  at  the  present 
time  there  was  no  such  thing  as  a  single  silver  standard  existing  in  any 
part  of  China  whatever. 

The  Chairman  :  There  is  the  Haikwan  tael. 

Mr.  Linstead  said  that  was  a  standard  of  account.  It  did  not  exis^  and 
if  they  got  any  current  coin  at  present  in  China  and  took  that  coin  to 
different  parts  of  tiie  country  they  would  find  that  it  bore  a  different 
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standard  of  value  everywhere.  He  agreed  with  Mr.  Welsh  that  it  was 
hard  to  force  upon  the  Chinese  our  currency,  but  he  tilso  agreed  with  the 
preTions  speaker  that  they  could  not  expect  the  Chinese  authorities  to 
keep  up  a  standard  of  purity  in  any  coinage  they  might  choose  to  issue. 
He  (Hd  not  think  that  under  present  circumstances  it  was  at  all  advisable 
for  that  chamber  to  recommend  the  Chinese  Government  to  introduce  a 
standard  coin.  The  Chinese  Government  might  at  some  future  time 
express  their  willingness  to  move  in  the  matter. 

The  Chairman :  1  understand  that  members  of  the  Chinese  Government 
have  been  making  enquiries. 

The  Chairman  having  called  upon  Mr.  Granville  Sharp,  he  ro^eandsaid-^ 
**  The  burnt  child  dreads  the  fire/'  and  <<  Once  bitten  twice  shy,"  are  axioms 
of  universal  acceptation.  Acting  upon  the  principle  embodied  in  these 
terse  adages,  it  often  happens  that  merchants  and  others  who  have  been 
"  bitten "  in  a  commercial  venture  or  other  enterprise  lose  heart,  are 
disgusted,  and  so  when  in  course  of  time  the  1  urn  comes  round  again, 
they  miss  the  opportunity.  We  got  a  sickening  of  the  Hong  Kong  mint,  at 
the  hastiness  and  extravagance  of  its  incep^on,  and  at  the  precipitancy 
with  which  it  was  closed.  We  put  it  out  of  mind  as  an  unpleasant  recol- 
lection ;  and  now  it  is  only  brought  to  mind  by  the  enquiries  of  our  more 
vigilant  and  active  brethren  in  ShanghaL  They  are  before  us  in  this 
matter,  as  th^  are  in  their  railway  enterprise.  We  are  indebted  to  the 
Shanghai  Chamber  of  Commerce  for  this  opportimity  of  expressing  an 
opinion  on  tiiis  subject  of  a  mint  which  has  been  quite  forgotten  by  some 
of  us  ;  they  enquire  what  coin  and  what  subsidiary  parts  should  be  adopted. 
One  naturally  thinks  of  a  tael  because  the  accounts  are  kept  in  taels,  but, 
with  the  exception  of  a  handful  of  silver  tael  pieces  which  Major  Kinder 
struck,  the  tael  piece  is  as  much  a  myth  as  the  dragon  by  which,  (if  I 
remember  rightly)  it  was  adorned.  The  tael  with  its  decimal  parts,  mace, 
candarins,  cash,  and  its  multiple  the  picul,  is  variable  and  uncertain  to  the 
last  degree ;  so  much  so  that  all  attempts  at  equalization  would  appear 
simply  useless.  The  only  coin  of  Shanghai  is  the  dean  dollar,  which  the 
northern  Chinese  have  very  wisely  preserved  in  its  integrity,  attaching 
vouchers  of  its  genuineness  by  ink  marks  merely,  without  at  all  injuring 
the  coins.  These  have  been  preserved  with  jealous  care ;  and  now  the  only 
really  wdl-nuDted  Mexicans,  viz.,  those  of  the  older  dies,  are  to  be  found  in 
the  north,  where  the  great  portion  of  more  recent  issues  is  properly  rejected 
as  unfit  to  constitute  a  decent  currency.  Whilst  the  coinage  of  other  nations 
has  been  improving,  that  of  Mexico  has  been  deterioratiDg  in  quality  of 
execution  year  by  year.  The  only  silver  coin  of  Shanghai  is  the  clean 
Mexican,  and  the  only  silver  coin  of  southern  China  is  the  Mexican  more 
or  less  chopped  and  mutilated,  with  some  Ferdinands  at  Foochow  mutilated 
to  a  worse  degree  and  a  few  Hong  Kong  dollars  here  and  there.  StiJl  the 
silver  coinage  of  Odna  is  the  dolLr,  and  the  dollar  only,  and  such  small 
contributions  of  subsidiary  pieces  as  the  Hong  Kong  mint,  andsubsequentlv 
the  Hong  Kong  government,  have  from  time  to  time  provided,  and  which 
have  been  immediately  absorbed  and  lost  for  all  local  purposes.  The 
people  have  been  accustomed  to  the  dollar  from  the  first  beginning  of 
trade  with  China.  In  common  with  a  large  section  of  the  Engliah- 
speaking  race  they  know  its  uses  and  appreciate  its  power.  The  dollar  is 
a  fully  large  and  heavy  coin  to  handle,  and  a  tael  piece  would  be  cum- 
bersome and  unwieldy,  besides  that  it  would  be  strange  and  altogether  un- 
known. With  the  growing  production  of  silver,  in  the  United  States,  and 
our  increasing  trade,  it  is  probable  that  a  much  larger  proportion  of  the 
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silver  remittances  will  come  from  that  aide,  and  that  the  beautifully  minted 
"  trade  dollars "  will  take  an  important  place  in  the  coinage  of  Ohina. 
The  constant  stream  of  emigration  to  and  fro  will  aid  in  faimliarisine  the 
Chinese  with  this  coin.  Imperial  edicts  have  been  widely  circulated  n:om 
time  to  time  asserting  the  genuineness  and  purity  of  the  various  kinds  of 
dollars,  the  exact  value  and  character  of  which,  &om  the  oldest  Carolos  or 
Bolivian  down  to  the  Hong  Kong  and  the  Trade  dollars,  are  perfectly  well 
known  and  ascertained.  Although  efforts  have  been  made  from  time  to 
time  by  native  Chinese  in  foreign  employ  to  cast  discredit  upon  the 
genuineness  and  purity  of  the  Mexican  coinage,  there  is  good  reason  to 
believe  that  it  has  been  with  little  or  no  foun<£ition,  and  that  the  Chinese 
generally  regard  a  clean  unchopi)ed  Mexican  with  as  much  confidence  as  we 
do  a  sovereign.  The  similarity  in  value  of  the  Japanese  Yen  is  another 
argument  in  favour  of  the  dollar.  When  once  a  silver  currency  is  in- 
troduced into  China  and  the  country  opened  she  will  want  all  the  coin 
that  she  can  get,  and  it  will  probably  take  the  next  twenty-five  years 
to  supply  her  needs.  The  Yen  will  probably  go  largely  into  circulation 
in  Cluna  as  the  Mexican  does  now  in  Japan.  Then  we  have  Saigon 
and  Cochin-Ohina,  the  Straits  and  Singapore,  using  the  clean  dollar,  with 
Hong  Kong  the  point  of  interchange  between  north  and  south.  The  dollar 
is  upon  an  average  about  90  fine,  and  would  be  legal  tender  as  heretofore. 
It  is  available,  by  Imperial  proclamation,  for  all  payments  of  duty  to  the 
government.  As  to  the  inquiry  suggested  by  the  Shwghai  Chamber 
'^  whether  the  proposed  currency  should  be  for  the  whole  country  or 
restricted  to  the  places  open  to  foreign  trade,''  it  would  appear  that  this 
matter  is  dependent  upon  the  acceptance  or  otherwise  of  the  currency  by 
the  Chinese  people,  rather  than  upon  the  views  of  foreigners  upon  the 
subject.  Having  got  thus  far  the  enquiry  naturally  arises  although  it  has 
not  been  put  by  the  Shanghai  Chamber,  by  whom,  and  where,  is  this  pro- 
pose(J  new  currency  to  be  minted.  I  would  venture  to  say  at  once, "  not 
by  the  Chinese  Government,  simply  for  the  all-sufficient  reason  that  it  is 
not  to  be  trusted."  The  Chinese  Government  cannot  be  trusted  either  to 
administer  justice  or  to  mint  a  dollar  for  the  China  trade.  Even  sup- 
posing that  by  the  influence  of  the  presence  of  the  representatives  of  the 
treaty  powers  in  Peking  satisfactory  securities  were  given  —in  a  few  years 
a  mint  would  be  made  the  means  of  replenishing  the  exhausted  resources 
of  every  bankrupt  provincial  treasury  in  the  empire,  just  as  it  was  formerly 
in  India,  where  there  were  169  kinds  of  rupees,  ranging  in  purity  from  the 
old  Sicca  Calcutta  rupee  of  98*37  fine  down  to  the  Nilkungkee  Southern 
Muratha  Country  rupee  of  54  fine  only.  If  the  Chinese  mandarins  cannot 
be  deterred  from  debasing  the  copper  cash,  in  order  to  secure  a  paltry  profit 
by  the  operation,  how  can  they  be  trusted  wi£h  the  handling  of  the  precious 
metals  ?  A  large  portion  of  the  so-called  copper  cash  is  not  worth  2,000 
to  the  dollar, — ^the  debased  coins  forming  a  fruitful  cause  of  contention  in 
the  minute  interchanges  which,  among  Chinese,  take  place  every  hour  of 
the  day.  I  have  seen  ten  cash  tendered  in  payment  for  a  cabbage.  Of 
these  six  are  returned  as  unsatisfactory,  purchaser  exchanges  two  and  thrusts 
back  the  four.  The  vendor  again  returns  three  and  insists  upon  better  cash 
— ^both  individuals  meanwhile  loading  one  the  other  with  abuse.  At  last 
the  purchaser  takes  one  cash  back  and  replacing  it  by  another  somewhat 
better  seizes  the  cabbage  and  nms  o%  the  merchant  jumps  from  his  stool 
and  commences  a  pursuit,  calling  after  his  customer.  He  presently  returns, 
counts  and  examines  his  ten  cash,  puts  them  with  a  sigh  into  the  drawer, 
and  so  ends  this   most  unsatisfactory  operation.    Only  this  morning  I 
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noticed  an  extract  from  Alia  California  on  ilua  subject  of  a  Clunese  mint. 
It  is  moat  sincerely  to  be  hoped  that  the  great  temptations  which  exist 
to  assist  China  in  a  devious  course  will  be  resisted  by  foreign  governments, 
and  that  no  Ancouragement  will  be  given  to  such  false  theories  as  that  put 
forth   in  the  letter  dated  Washington,  August   26th,  1876,  and  signed 
^  G.  A.  W."    He  states  that  ^  a  debased  or  over- valued  currency  for  small 
change  is  proposed,  the  seniorage   to  be  the  profit  of  the   government. 
This  system  would  largely  add  to  the  revenues  of  the  empire,  and  by  the 
adoption  of  laws  to  answer  the  circulation  of  such  coins,  a  greatly  increased 
demand  would  be  made  for  silver.    The  details  of  the  plans  proposed 
cannot  readily  be  obtained.    It  is  known,  however,  that  the  Imperial 
government  has  taken  the  question  into  serious  consideration."    If  the 
Chinese  or  any  other  government  thinks  that  it  is  going  to  largely  increase 
its  revenues  by  the  issue  of  debased  currency  it  is  to  be  pitied  for  its  ignore 
auce,  and  any  "  laws  which  are  made  to  answer  the  circulation  of  such  coins  " 
will  be  despised.    It  is  tiie  old  trick  over  again  of  trying  to  get  rich  without 
work.    A  small  subsidiary  coinage  which  is  far  more  costly  in  production 
than  the  proposed  standard  unit,  may  fairly  be  protected  from  exporta- 
tion by  debasement,  but  there  must  be  no  laws  to  *^  answer"  its  circula- 
tion.   It  can  only  be  made  a  legal  tender  for  a  trifling  amount.    The 
remarks  of  ^C.  A.  W."  above  quoted  are  the  more  mischievous  by  the  sort  of 
semi-official  character  which  they  derive  from  the  introduction  of  the  letter 
from  Mr.  R.  H.  Linderman,  director  of  the  San  Francisco  mint,  to  the  Hon. 
B.  H.  Bristow,  the  secretary  of  the  treasury,  in  which  the  despatch  of 
Mr.  Seward,  TJ.  S.  minister  to  China,  is  referred  to.    If  then  the  Chinese 
government  is  not  trustworthy  to  this  duty  by  whom  is  this  important 
work  to  be  performed  P    I  reply  by  foreigners.    By  one  of  the  treaty 
powers — say  America  in  the  north  of  China,  where  she  has  already  ob- 
tained so  large  an  influence,  and  in  the  south  of  China  by  the  British 
government,  in  its  own  colony  of  Hong  Kong.    If  it  be  demanded  by  what 
authority  a  coinage  can  be  issued  by  foreigners  in  China,  I  reply  by  the 
rights  which  we  possess  and  which  we  are  exercising  at  the  present  mo- 
ment.   By  whom  are  the  revenues  of  China  at  present  collected? — ^by 
foreigners.    Not  merely  by  foreigners  employed  by  the  Chinese  govern- 
ment under  the  sanction  of  the  western  powers,  but  practically  and  de 
facto  by  those  powers  themselves,  in  their  own  way  and  according  to  their 
own  united  wiU.    The  representatives  of  the  treaty  powers  are  the  real 
commissioners  of  revenue  for  China.  We  require  no  help  from  the  Chinese ; 
the  people  will  be  glad  enough  to  take  a  British  ooin,  and  the  Chinese 
government  will  be  eager  to  accept  it  at  every  treasury  throughout  the 
Empire.    Some  may  be  surprised,  whilst  others  will  be  quite  prepared 
for  the  suggestion  of  reopening  the  royal  mint  at  this  place.    It  would 
be  easy  to  account  for  its  previous  failure.    The  mint,  like  some  other 
projects  of  the  administration  of  the  time,  was  too  magnificent  in  its 
conception,  and  needlessly  costly   in  its  arrangements   and  expensive 
in   its  working.    Its  time  of  infancy  fell  on  a  period  of  unexampled 
difliculty  for  such  an  institution ;  bullion  was  at  famine  price,  whilst  coin 
was  plentiful  and  all  the  financial  forces  seemed  to  be  combined  against 
it ;  and  yet  so  great  was  the  desire  of  the  bankers  to  preserve  that  mint 
that  the  very  week  in  which  its  doors  were  closed  a  million  of  chopped 
dollars  would  have  been  sent  in  for  coinage,  had  the  slightest  intimation 
been  given  of  a  willingness  on  the  part  of  the  government  to  preserve  the 
institution.  The  closing  of  the  Hong  Kong  mint  was  almost  the  only  error 
in  the  long>  vigorous,  and  most  importantly  beneficial  administration  of 
VOL.  XXXVTI.  13 
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Sir  R.  MaoDonnell.  The  mint  master,  Major  Kinder,  told  me  that  he 
oould  ran  the  mint,  out  of  the  profit  upon  the  subsidiary  coins  alone. 
There  seems  to  be  a  constant  ciemand  for  these  by  the  natives.  The 
amounts  which  have  been  received  from  England  from  time  to  time  are 
almost  immediately  absorbed.  They  are  now  at  a  premium  on  bank  notes ; 
and  seeing  that  they  are  about  10  -p&t  cent,  less  in  fineness  than  the  dollars, 
Major  Kmder'B  statement  is  not  difficult  to  understand.  If,  however,  any 
attempt  were  made  to  force  them  on  the  Chinese  people  they  would 
naturiuly  come  back  at  once.  It  is  not  often  that  17  per  cent,  can  be  made 
on  bullion  remittances,  but  it  may  well  be  believed  that,  had  the  mint 
been  in  existence  during  the  last  few  months,  it  would  have  come  in  for 
some  of  the  good  things ;  and  its  value  to  the  banking  and  commercial 
interests  during  the  last  year  or  two  would  have  been  great  indeed.  It 
would,  doubtless,  be  desirable  to  endeavour  to  preserve  the  new  coin  in  its 
integrity.  Something  would  be  done  towards  this  hj  making  dean  coin 
the  only  legal  tender  in  the  colony.  Such  a  r^^tion  need  in  no  way 
interfere  with  the  chopped  coin,  which  would  circulate  as  bullion  simply, 
as  indeed  it  does  now.  The  present  premium  upon  the  dean  coin  would 
merdy  become  a  discount  upon  the  chopped;  and  a  notice  of  two  or 
three  monUis  would  enable  the  banks  so  to  adjust  their  reserves  as  to 
save  them  from  serious  loss,  and  if  necessary  some  compensation  might 
be  paid.  In  the  event  of  the  government  being  xmwilling  to  re-establish 
a  mint  here,  I  believe  that  a  company  might  be  formed  to  work  it  under 
a  concession  for  a  term  of  years, — suitable  guarantees  being  taken  for 
the  proper  management  of  the  undertaking,  by  a  council  formed  of 
bankers,  merchants,  and  members  of  the  government.  But  it  would  be 
far  better  that  the  government  itself  should  do  this  if  willing.  There 
is  no  need  at  all  that  the  Shanghai  and  the  Hong  Kong  dolSuc  should 
bear  the  same  devices,  although  it  is  most  important  tlu^t  they  should 
be  of  the  same  weight  and  fineness.  The  Americans  could  hardly  im- 
prove upon  their  trade  dollar  pattern,  with  liberty  represented  on  one 
side  wiUi  the  simple  declaration,  **  In  Qod  we  trust,"  and  the  national 
emblem  on  the  other.  For  Hong  Kong  let  us  have  a  thoroughly  British 
coin.  It  might  be  instructive,  although  unnecessary,  to  have  St.  George 
trampling  upon  the  Dragon ;  but  let  us  have  by  iJl  means  the 
Queen,  ^'  by  the  Grace  of  God  Defender  of  the  Faith,''  and  perhaps  the 
Boyal  Anns  on  the  reverse.  No  Chinese  characters  about  it  but  the 
weight  and  fineness.  The  Hong  Kong  dollar  might  be  bettered  in  design. 
The  present  subsiduury  divisions  are  wdl  determined,  50c.  20c.  10c.  5c. 
l^ere  majr  be  some  justification  in  the  amount  of  alloy  introduced  into 
these  subsidiary  coins  in  the  fact  that  they  go  largely  into  use  as  toys  and 
buttons,  but  if  any  such  attempt  as  that  which  is  foreshadowed  be  made 
by  the  Chinese  government  to  reap  a  revenue  from  debased  silver  coinage 
it  will  be  high  time  for  the  issue  of  all  such  tokens  to  be  discontinued  by 
our  government,  and  coins  to  be  substituted  of  a  purity  corresponding  to 
the  subsidiary  rupee  coins  in  India  of  91*666,  or  that  of  the  Englidi 
shilling  92*5,  this  amount  of  debasement  protecting  the  coin  from  conver- 
sion into  bullion,  increasing  its  durability  and  paying  for  the  cost  of  its 
production.  There  is  something  in  this  matter  beyond  mere  dollars  and 
cents,  and  it  occupies  wider  ground  than  any  account  of  profit  and  loss 
will  cover.  It  is,  as  the  dder  Rothschild  remarked,  in  putting  forward 
one  of  his  mighty  financial  efibrts,  although  in  a  different  sense,  '<a  great 
occasion."  We  have  the  very  highest  sanction  for  the  politicad  influence 
of  a  coinage,  and  for  the  validity  of  those  rights  whidi  are  tadUy  admitted 
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in  its  aooeptance  by  a  nation.  '^  Whose  is  this  image  and  Buperscription  % '' 
maybe  aaked  by  millions  in  the  south  of  China;  what  should  be  the 
answer!  <<The  repiesentatiye  of  the  British  government."  And  by 
whom  should  this  be  done  more  or  so  suitably  as  by  the  British  govern- 
ment  1  So  far  as  China  has  been  opened,  who  has  done  it  ?  Who  have 
lived  and  laboured,  bled  and  died  in  hewing  out  the  pioneer  path  in  the 
east  P  What  nation  has  sent  forth  during  the  last  haLf-century  the  flower 
of  her  anny  and  navy  and  some  of  the  best  of  her  aristocracy  for  the 
working  out  and  building  up  the  present  intricate  system  of  our  commer- 
cial and  political  relations  ?  Doubtless  ii  is  Britain  which  has  done  the 
Ikm's  share  of  this,  and  who  has  a  better  right  to  eive  a  currency  to 
China  than  the  two  great  English-speaking  nations  of  the  world?  Mr. 
Gladstone  says,  six  nations  are  exercising  upon  the  eastern  question  of 
Europe  an  overwhelming  influence,  and  that  it  is  in  the  power  of  either  of 
the  two  entirely  to  prevent  or  most  mightily  to  aid  a  peaceful  solution.  Six 
nations  are  now  exercising  a  most  important  influence  in  a  greater  eastern 
question.  Not  that  of  Turkey,  but  of  China ;  the  eastern  question,  not 
of  Europe,  but  of  the  world.  America  has  done  much  for  China  by  her 
gigantic  steam  oommxmication.  (Germany  by  her  ever-increasing  trade, 
and  by  her  proved  profidenoy  not  only  in  the  manufacture  of  the  muni- 
tions, but  also  in  the  art  of  war.  France  by  her  mail  steamers,  and  by 
her  development  of  trade  with  China's  chief  rice-producing  country  :  by 
her  sncoessful  colonization  of  Cochin  China,  and  her  efforts  in  Tonquin. 
Russia  and  Japan  have  alike  set  a  glorious  example  to  China  in  the 
abandonment  of  serfdom,  the  liberation  of  their  peoples,  and  by  the  social 
and  political  advancement  of  these  nations.  And  Britain,  with  whom 
lies  the  chief  responsibility,  has  done  much,  although  she  has  left  very 
much  undone.  I  think  we  may  safely  leave  it  to  the  Chinese  people 
whether  they  will  or  will  not  accept  American  and  British  dollars,  without 
asking  any  permission  or  concurrence  of  the  Chinese  government. 

The  Chairman  :  After  the  very  able  remarks  of  the  last  speaker,  if  no 
other  gentieman  has  anything  to  say  on  this  resolution,  I  b^  leave  to  put 
it  to  the  meeting.  It  is  proposed  by  Mr.  Welsh,  and  seconded  by  Mr. 
Miendel,  ^'  That  this  Chamber  is  of  opinion  that  a  coinage  of  a  tael,  of 
which  a  dollar  would  be  just  three-fourths,  would  be  the  most  suitable 
standard  of  value  for  China."  Perhaps  some  gentieman  will  have  an 
amendment  to  this  motion.  It  could  be  put  somewhat  in  this  form — ^that 
this  Ohamber  declines  to  give  an  opinion  upon  the  scheme  suggested  by 
the  Shanghai  Chamber  so  long  as  the  intention  is  that  such  standard  of 
value  is  issued  by  the  Chinese  government,  but  it  will  cordially  approve 
of  any  other  scheme  that  may  be  proposed  for  a  foreign  government, 
either  England  or  America,  to  issue  a  coinage  for  use  in  the  country.  I 
nuoely  throw  this  out  as  a  suggestion ;  it  is  not  my  intention  to  bring  for- 
ward any  proposition  of  this  kind,  but  I  think  that  perhaps  some  one  will 
propose  an  amendment  something  like  it. 

Mr.  Dalrymple  then  moved  as  an  amendment,  that  '^  Under  present  cir- 
oomstances  this  Chamber  does  not  consider  it  is  advisable  that  any  recom- 
mendation should  go  forth  from  them  requiring  a  mint  to  be  established 
by  or  under  the  authority  of  the  Chinese  government  for  the  issuing  of 
coin,  to  be  a  legal  currency  in  the  ports  open  to  foreign  trade  in  China." 

Mr.  Linstead  seconded  the  amendment. 

On  the  amendment  being  put  to  the  meeting,  it  was  carried  without 
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INVESTMENTS  IN  THE  PUBLIC  FUNDS  OF  GREAT  BRITAIN 
AND  FRANCE. 

Thb  nmnbers  of  the  fdndholders  in  England  and  France  are 
as  follows : — 

ENaLAND. 


Number  of 
fondholden. 

1872  ...    237,616 

1873  ...    283,749 

1874  ...    228,696 


1871 
1876 


Amount  of  national  debt  at 
the  end  of  eaeh  financial  year. 

...    £731,766,962    

•••       727,374,082    

...       723,614,005    


Interest  of 
pennanent 

national  debt. 

£22,166,962 
22,136,393 
21,986,102 


Franob. 

Number  of 

fondholdere. 

1,269,739 

4,380,933 


Anmm.1  amount 
of  rentes. 
Fr.  386,222,000 
748,404,000 


The  number  of  fundholders  given  in  this  return  includes  the 
holders  of  annuities  for  terms  of  years,  holders  of  India  Four 
per  Cent.  Stock,  &c.,  about  6,000  in  all.  From  the  manner  in 
which  the  return  is  made  up  these  cannot  readily  be  separated, 
but  it  may  be  stated  approximately  that  the  average  amounts  of 
the^holdings  were : — 

In  England. 


1872 
1873 
1874 


Ayerage  holding. 

£3,079 

3411 

3,163 


Yearly  dividend. 
£92    7    4 

93  6    6 

94  17    8 


1871 

1876 

(Converting  francs  at  26  »  £1.) 


In  Fbakcb. 

Value  of  rente  oapitaliied 
Ayerage  yearly  rente  or  dividend.        at  4  per  cent,  say — 
Fr.304  -  £12     3    4        ...        £300 
170  -:       6  16    8        ...  170 


From  this  statement  it  appears  that  the  number  of  fundholders 
in  Ghreat  Britain  rather  diminished,  and  the  average  amount  of 
capital  held  by  each  fundholder  increased  between  the  yeara 
1872-4,  while  the  number  of  fundholders  increased  nearly  four- 
fold in  France  and  the  average  holding  diminished  nearly  half 
between  the  years  1871  and  1875.  It  is  clear  from  this  that 
the  habit  of  investing  money  in  the  public  funds  of  the  country 
must  be  practised  by  a  totally  different  class  in  England  than 
in  France.  The  funds  in  France,  like  the  landed  property  in 
France  are  held  far  more  generally  throughout  the  country  than 
in  England.  It  speaks  well  for  the  care,  frugality,  and  thrift  of 
France  that  this  is  the  case.     The  average  dividend  of  the 
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English  fandholder  is  nearly  fifteen  times  as  large  now  as 
that  of  the  French  fimdholder.  It  is  a  very  desirable  thing 
tliat  the  holding  an  interest  in  the  public  debt  of  the  oountry 
shonld  not  be  confined  to  a  few  persons,  comparatively,  as  it  is 
in  England.  We  should  be  glad  to  see  the  numbers  of  English 
fimdholders  on  the  increase  instead  of  diminishing,  and  to  see 
some  of  the  depositors  in  the  English  Post  Office  Savings  Banks 
transferring  their  holdings  from  the  Savings  Bank  boc^  to  the 
public  fun£i. 


PROPOSED  REGISTRATION  OP  COLONIAL  SECURITIES   IN 
THE  FORM  OF  STOCK, 

"We  have  been  favoured  wi^  the  following  correspondence 
relative  to  the  registration  of  Colonial  Government  bonds,  which 
was  originaUj  printed  some  time  since,  as  far  back  as  1874.  The 
subject  is  an  important  one,  and  we  have  pleasure  in  bringing  it 
forward  as  we  believe  that  steps  are  likely  to  be  taken  for  carrying 
the  proposal  into  efiSect  during  the  present  Session. 

8took  Exchango,  London,  May  10th,  1870. 

To  MesflTB.  Glyn,  Mills,  Cnrrie  ft  Co.,  aa  Agents  for  the  Government  of  the 
Dominion  of  Caiui.da. 

Gbstlbken — ^We,  the  undersigned,  being  dealers  on  the  Stock  Exchange  in 
Colonial  Secniities,  beg  to  draw  jour  attention  to  the  amount  of  stamp-duty 
charged  on  the  transfer  of  the  mscribed  stock  of  the  Dominion  of  OGuiada 
whereby  that  stock  is  rendered  very  unmarketable  to  the  detriment  of  the  holder 
as  well  as  the  Dominion  Goyemment. 

We  therefore  respectfully  request  that  you  will  submit  our  views  on  the 
subject  in  the  proper  quarter. 

In  the  first  place,  we  should  recommend  that  the  Dominion  Government 
should  enter  into  negociation  with  the  Imperial  Gk)veinment  for  the  total 
abolition  of  all  duty  on  transfer,  as  in  the  case  of  Indian  5  per  cents ;  failing 
this,  to  commute  the  duty  by  an  arrangement  similar  to  that  '^uch  is  now  being 
carried  out  between  the  Imperial  (Government  and  the  Metropolitan  Board  of 
Works,  in  the  case  of  the  Metropolitan  3}  per  cents. ;  failing  this,  to  obtain  a 
reduction  of  the  present  ad  valorem  10s.  per  cent,  duty,  and  to  assimilato  it  to 
that  paid  on  Bailway  debentures,  viz.,  6d.  per  cent. 

We  have  the  honour  to  remain,  gentlemen,  your  obedient  servants, 
Prance  ft  Wedd ;  Marshall,  Paine  &  Co. ;  H.  L.  Scott ;  John  Mamham ; 
GutierreK,  Chappell  ft  Sutton ;  Henry  Mamham. 

On  the  receipt  of  this  letter,  Messrs.  Baring  Bros.  &  Co.  and 
Messrs.  Oljn,  Mills  &  Co.,  forwarded  it  to  the  Honble.  J.  C. 
Ghapuis,  Receiver  General  of  Canada. 

The  subject  was  felt  to  be  of  so  much  importance  by  the  Canadian 
Oovemment  that  they  forthwith  authorized  Sir  John  Hose  to  enter 
into  any  negodations  on  their  behalf,  with  the  Secretary  of  State 
for  the  Colonies,  or  with  the  Lords  of  Her  Majesty's  Treasury,  in 
order  to  obtain  the  remission  of  the  stamp-duty  desired. 

By  the  end  of  1871,  however,  these  negociations  had  made  so  little 
progress  that  Messrs.  Prance  &  Wedd,  Marshall,  Paine  &  Co., 
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Mr.  L.  Scott,  Mr.  Jolin  Mamliam,  Messrs.  Gutienez,  Ohappdl 
and  Sutton,  and  Mr.  Henry  Marnham  addressed  a  letter  to  Mr. 
Lowe,  then  Chancellor  of  the  Exchequer,  requecfting  his  attention 
to  the  question  on  the  ground  of  its  importance,  especially  to  bond 
fde  investors. 

The  letter  was  acknowledged  by  Mr.  Lowe,  but  no  further 
ittention  appears  to  have  been  given  by  the  Government  to  the 
subject,  though  Messrs.  Prance  &  Wedd  endeavoured  to  recall  the 
attention  of  the  Chancellor  of  the  Exchequer  to  it,  both  in  April, 
1873,  and  in  January,  1874.  We  understand  that  it  is  proposed 
to  bring  a  bill  forward  in  Parliament  this  Session  to  carry  out  the 
proposition.  It  would  be  a  great  advantage  to  many  investors  to 
deal  with  stock  instead  of  bonds  in  the  case  of  Colonial  securities, 
and  we  should  be  glad  to  see  the  Bank  of  England  undertaking  the 
duties  required,  "We  subjoin  a  letter  from  Mr.  Westgarth,  which 
forms  part  of  the  correspondence  on  the  details  of  the  plan. 

BXaiSTBATION  07  THB  BXABEB  BOND. 

London,  December  23rd,  1878. 

To  the  Hon.  the  Treasnrer  of  Victoria,  Melbourne. 

Sir — ^As  some  of  the  Australian  Colonies,  after  a  considerable  interval,  propose 
to  borrow  again  to  some  extent  in  this  market,  I  beg  to  return  to  the  question  of 
providiog  for  a  registration  of  the  present  prevailing  form  of  Ooloni^  Gh)vem- 
ment  security,  the  "  Bond  to  Bearer," 

Let  me  state,  first,  that  the  Stock  Exchange  here  has  gradually  come  to  be  the 
chief  purchaser,  in  tiie  first  instance,  of  all  loans.  They  are  bought,  as  it  were, 
wholesale  by  that  body,  and  afterwards  supplied  as  wanted  to  the  inTesting 
public.  For  the  greater  facility  of  the  preliminary  and  temporary,  but  yery 
important  dealing,  tiie  '<open  bond,'*  as  it  is  called,  or  "bond  to  bearer,"  is 
found  most  suitaUe ;  and  on  this  account  it  is  now  almost  always  the  form  of 
issue  of  all  loans,  whether  of  Governments  or  other  borrowers. 

For  permanent  investment,  however,  the  open  bond  is  obviously  not  so  suitable 
as  reg^tration  proprietorship;  and  the  question  is  how  to  meet  the  investing 
public  without  dimmishing  the  freedom  of  Stock-Exchange  dealing.  The  Colo- 
nies diould  not  overlook  tibe  point,  for  it  is  a  subject  of  almost  daily  experience, 
that,  for  want  of  the  safe  tenure  given  by  re^tration,  much  of  the  groat 
business  of  trust  inyestment  is  lost  to  their  securities. 

The  Stock  Exchange  being  the  immediate  customers,  a  form  unsuitable  to  them 
means  simply  a  reduced  price  to  the  issuer ;  and  therefore  it  is  that  the  open 
bond  must  be  adhered  to,  whether  or  not  there  be  agreement  as  to  super-addmg 
registration.  Any  compromise  by  dividing  a  loan  into  the  two  kinds  of  stock  is 
inadmissible.  Loans  should  be  as  uniform  as  possible  for  the  sake  of  negotia- 
bility ;  and,  besides,  the  fixedly-registered  jpart  of  the  loan  so  divided  would  be 
apt  to  realise  at  first,  and  afterwards  to  maintain,  only  a  reduced  value. 

I  have  proposed  to  meet  the  difilculty  by  giving  an  optional  registering  and 
unreg^istermg  to  the  bearer  bond,  i^.tne  holder  for  the  time  may  require.  Thus 
he  might  register  for  safe  holding  purposes ;  and  unregister,  and  so  restore  the 
convenient  bearer  bond  f  onn,  when  he  had  occasion  to  sell  or  to  pledge  his 
stock.  By  this  mode  neither  transfer  deed  nor  transfer  stamp  is  needed,  only 
some  trifling  fee  to  the  Begistrar. 

To  protect  stock  by  this  registration  the  bond  mu^t  be  enfaced  conspicuously 
with  some  special  marking ;  and  it  has  been  objected  to  my  plan  that  banks  and 
the  Stock  Exchange  might  be  delayed  and  inconvenienced,  especially  in  the 
pressure  of  '*  settling  da^s,"  by  the  n^quent  encounter  of  such  marked  bonds. 
I  do  not  anticipate  thip  m  practice,  because  there  would  likely  be  a  custom  of 
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unchallenged  delivery  througfa  the  Stock  Exchange ;  beddeg  that,  a  discharge 
from  registration  might  be  indicated  in  brief  on  the  face,  as  well  as  in  detail  on 
the  back,  of  the  bond. 

The  ready  mode,  howeyer.  of  meeting  this  case  is  to  confine  the  registration, 
at  least  at  first,  to  the  larger.bonds,  say  of  £1,000  only  to  begin  with. 

The  Stock  Exchange  would  not  recognise  any  liberty  of  this  kind  with  bonds 
on  the  part  of  private  holders.  The  respective  issuing  Governments  must 
therefore,  by  legidative  Act,  sanction  the  proposed  registration.  This  may  be 
done  by  a  few  words  either  as  part  of  a  Loan  Act,  or  as  a  short  separate  Act.  The 
latter  would  be  best,  as  it  may  be  made  applicable  to  past  as  well  as  future  issues. 

Each.  Colony  might  pass  such  Act,  appointing  its  London  Agent  General  as 
its  Begistrar,  and  leaving  that  functionary  to  an  amicable  conference  with  the 
Stock  Exchange  and  others  interested. 

Probably,  ere  long,  the  old  unsuitable  forms  of  ** Inscribed"  and  other 
Registered  Stocks,  which  still  linger  in  the  Market,  would  be  entirely  superseded 
by  an  uniform  simple  mode  like  the  above. 

I  have  the  honor  to  be,  fEdthfully  yours,  W.  Westgarth. 


BANK  OF  ENGLAND  RESERVE. 
If  our  readers  will  turn  to  the  analysis  of  the  returns  of  the 
Bank  of  England,  given  in  this  number,  they  will  observe  a 
somewhat  curious  circumstance  shown  in  it,  and  that  is  that 
while  the  actual  amount  of  the  reserve  of  the  Bank  had 
diminished — 

From £14,694,912  on  January  10th,  1877 

To         13,896,824  on  February  14th,  1877 

Being  less  on  the  later  date  £798,088 

the  proportion  borne  by  the  reserve  to  the  liabilities  has  never- 
theless somewhat  iucreased  in  the  same  interval,  having  been 
44  per  cent,  of  the  liabilities  on  the  former,  and  47  per  cent,  on 
the  later  occasion.  A  far  greater  diminution  of  the  reserve  has 
been  slowly  and  gradually  taking  place  during  the  last  few 
months — 

From £22,244,069  on  September  20t]i,  1876 

To         ...        13,896,824on  February  14th,  1877 

Being  a  diminution  of  no  less  than    £8,S47,245 

In  ordinary  times  so  enormous  a  drop  as  this  could  hardly  have 
taken  place  without  attention  being  called  to  it,  and  even  taking 
the  great  depression  of  trade  into  account  it  is  certainly  a  singular 
thing  that  so  large  an  amount  should  have  been  removed  from  the 
reserve  without  the  bank  rate  being  altered.  What  we  now  fear 
may  take  place  is  a  dangerous  weakening  of  the  reserve  of  the  Bank 
to  a  point  at  which  a  sudden  demand  may  occasion  great  incon- 
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venience;  and  that  then  if  the  Bank  rate  is  suddenly  and 
considerably  raised,  it  may  be  again,  as  it  has  recently  been  on 
more  than  one  occasion,  out  of  harmony  with  the  market  rate, 
as  that  in  the  present  state  of  affairs  may  be  nnwilling  to  follow 
an  advance  in  the  rate  of  interest,  which  would  find  no  support 
in  the  existing  stagnation  of  the  demand  for  money. 


RULES  FOR  STAMPING  BILLS  ON  HOLLAND. 

Bills  drawn  on  Holland  from  abroad  must  be  stamped  with 
the  Dutch  ad  valorem  stamp  before  being  sold,  accepted,  endorsed, 
receipted,  paid  or  in  any  other  manner  signed  in  blank  by  any 
person  in  iJie  Kingdom  of  Holland. 


It  is  announced  that  the  partnership  between  Messrs.  Alex- 
anders, Cunliffes  &  Co.,  of  30,  Lombard  Street,  will  be  dissolved 
on  the  31st  March  next,  and  that  Messrs.  G.  W.,  B.  H.,  and 
W.  0.  Alexander  will  carry  on  business  at  9,  Birchin  Lane,  and 
Messrs.  Roger  and  John  Cunliffe  and  William  Fowler  will  join 
the  board  of  the  National  Discount  Company. 


ENDORSEMENT  OF  CHEQUES  PER  PROCURATION. 


SuPBEMB  Court  or  Judicature,  Feb.  17. 

COURT  OF  APPEAL. 

8ittvngt  at  Lincoln^ s-inn^  on  Appeals  from  iihe  Common  Law  Division, 
before  the  Lord  Chief  Justice  and  Lord  Jtistice  Baqoallat. 

CHARLES  AND   OTHERS  Y.  BLACKWELL  AKD  OTHERS. 

This  case,  as  the  Lord  Chief  Justice  observed,  raised  a  question 
of  considerable  importance  to  the  mercantile  world,  and  especially 
to  bankers,  as  to  payments  by  checks.  The  plaintiffs,  who  carried 
on  business  in  the  City  in  Milk-street,  abo  carried  on  a  separate 
business  in  Jewin-street,  imder  the  name  of  ''Smith  and  Co./' 
through  the  agency  of  one  Kingsford,  who  had  the  general  manage- 
ment of  that  business,  with  authority  to  sell  goods  and  to  receive 
payment  for  them,  not  only  in  cash,  but  also  in  checks,  but  who, 
it  was  admitted,  had  no  authority  to  endorse  checks  made  payable 
to  the  order  of  "  Smith  and  Co.''  The  defendants  had  been  supplied 
with  goods  by  Kingsford  on  behalf  of  Smith  and  Co.,  and  invoices 
were  prepared  by  Smith  and  Co.  in  this  form— "Bought  of 
Smith  and  Co.,  merchants,  London,"  and  in  the  margin, 
"Agent,  S.  Kingsford,  Je win-street."  These  invoices  were  sent 
to  Kingsford,  and  by  him  were  sent  to  defendants,  who  gave  to 
Kingsford,  in  payment,  a  check  on  their  bankers,  payable  to  Smith 
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and  Co.,  or  order.  Kingsford  endorsed  it,  *'  Smith  and  Co.,  per  S. 
Kingaford,  agent."  The  defendants'  bankers  paid  the  check  so 
endorsed  on  presentment.  The  money  was  received  by  Kingsford, 
who  failed  to  account  to  his  employers  for  the  sum  of  £262  out  of 
the  moneys  received  by  him  on  their  account.  The  plaintiffs 
claimed  payment  of  that  amoimt,  as  part  of  the  proceeds  of  the 
check,  on  the  ground  that  as  he  had  no  authority  to  endorse  the 
check,  they  were  not  bound  by  the  unauthorized  payment  of  it  to 
hitn  hy  the  bankers.  The  demand  being  resisted,  this  action  was 
brought  to  recover  either  that  sum  as  part  of  the  proceeds  of  the 
check  or  the  check  itself  as  their  property.  Lord  Coleridge, 
however,  who  tried  the  case,  directed  a  nonsuit,  and  the  Divisional 
Court  upheld  the  decision,  from  which  the  plaintiffs  appealed,  and 
it  will  be  seen  that  the  judgment  was  now  upheld,  and  the  plaintiffs 
were  held  not  entitled  to  recover. 

The  Lord  Chief  Justice  delivered  a  lengthy  judgment  prepared 
by  himself  and  embodying  the  opinion  of  the  Court  of  Appeal  to 
that  effect.  The  case,  he  said,  was  of  considerable  importance  to 
the  mercantile  world,  especially  to  bankers,  and  it  was  one  of  some 
difficulty.  The  first  question,  he  said,  was  whether,  as  between 
themselves  and  their  customers,  the  defendants — ^the  bankers — 
were  justified  in  paying  the  check,  and  he  arrived  at  the  con- 
clusion that  they  were  imder  the  provisions  of  the  Bankers  Act 
(16  and  17  Vic,  a  59),  by  which  bankers  are  indemnified  for  paying 
checks,  or  draughts,  payable  to  order  upon  forged  endorsements  pur- 
porting to  be  the  endorsements  of  the  persons  to  whom  the  draughts 
are  mwle  payable.  It  was  imder  this  enactment,  he  said,  the  pay- 
ment of  the  check  in  this  case  by  the  defendants'  bankers  was  said 
to  have  been  warranted ;  but  it  was  said  that  the  case  was  not  within 
the  enactment  because  the  endorsement  did  not  purport  to  be  that 
of  the  person  to  whom  the  check  was  made  payable,  but  of  the 
payees,  "by  S.  Kingsford,  agent."  The  object  of  the  enactment, 
however,  he  observed,  was  to  protect  bankers  from  the  serious 
danger  likely  to  arise  from  forged  endorsements.  Against  forgery 
of  the  writing  of  their  own  customers  the  bankers  were  presimied 
to  be  capable  of  protecting  themselves,  as  they  were  or  ought  to  be 
acquainted  with  tbe  signatures  of  their  own  customers,  whereas 
they  could  not  be  acquainted  with  the  signatures  of  the  multitude 
of  payees,  or  agents,  who  might  have  to  endorse  checks  upon  them 
made  payable  to  order.  It  was  not  unreasonable,  therefore,  that 
the  banker  should  be  protected  from  the  possibility  of  forged  endorse- 
ment. And  the  danger  to  which  the  banker  was  exposed  from  his 
ignorance  of  the  handwriting  of  the  endorsement  existed  as  much 
where  the  endorsement  purported  to  be  that  of  an  agent 
an  where  it  purported  to  be  that  of  a  payee.  His  Lordship 
proceeded  : — ^The  form  of  an  endorsement  by  procuration, 
though  not  so  common,  is  yet  sufficiently  so  to  expose  the 
banker  to  danger  from  spurious  endorsements  in  this  form,  and  we 
cannot  doubt  that  it  was  the  intention  of  the  legislature  to  protect 
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him  irom  tlie  liability  lie  could  not  guard  against,  whatever  the 
form  the  endorsement  might  assume.  The  payment,  therefore,  was 
good  as  between  the  defendants  and  their  bankers.  Of  course,  as 
regarded  the  payee,  no  such  question  could  arise  until  the  check 
hcd  reached  him  ;  and  if  it  is  lost  or  stolen  and  paid  on  a  forged 
endorsement,  the  loss  must  fall  on  the  drawer ;  but  suppose  the 
check  to  have  been  delivered  in  pajrment  to  the  agent  or  his  autho- 
rized agenti  it  then  operates  as  payment  provided  it  is  paid,  but  if 
the  check  is  stolen  from,  or  lost  by,  the  payee  and  is  paid  to  a  party, 
into  whose  hands  it  has  fallen,  before  the  payee  has  had  time  to  give 
notice  to  the  banker,  the  loss  must  fall  on  himself,  for  he  has 
taken  the  check  in  payment,  and  cannot  call  upon  the  debtor  for  a 
second  payment,  so  long  as  the  debtor  has  made  no  default  Such 
is  the  law  clearly  as  to  checks  payable  to  bearer.  The  present,  it  is 
true,  is  not  a  check  payable  to  bearer,  but  to  order ;  but  there  can 
be  no  difference  in  this  respect  between  checks  payable  to  bearer 
and  to  order,  and  the  statute  meant  that  the  same  result  should  fol- 
low, and  it  did  follow  in  a  case  like  the  present.  The  plaintiffs  were 
content  to  take  in  satisfaction  of  their  debt  a  check  drawn  on  a 
banker  provided  it  was  paid  to  their  order,  or  what  purported  to  be 
so.  Suppose  the  defendants  had  given  back  the  check  to  the  plain- 
tiffs, as  required  to  do,  what  could  the  plaintiffs  do  ?  They  could  not 
sue  on  it  imless  they  presented  it  and  gave  notice  of  dishonour,  but 
the  bankers  in  refiising  to  pay  it  a  second  time  would  not  dis- 
honour it,  having  paid  it  already  and  to  one  to  whom  they  were 
authorized  by  law  to  pay  it.  In  the  present  case,  indeed,  the 
endorsement  itself  is  genuine — that  is,  what  it  purports  to  be,  that 
of  the  agent,  but  then  the  agent  had  no  authority  to  endorse ;  and 
does  the  enactment  apply  to  such  a  case  ?  The  enactment  was 
intended  to  relieve  the  banker  from  liabiliiy  when  paying  on 
endorsements  the  genuineness  of  which  he  has  no  means  of  testing. 
But  was  it  intended  to  relieve  him  from  the  ordinary  duty  of 
looking  to  see  that  the  endorsement  was  that  of  the  proper 
endorser  ?  If  so  it  would  be  incumbent  on  him,  on  an  endorsement 
by  procuration,  to  ascertain  that  the  agent  had  authority  to 
endorse.  But  it  would  be  a  most  serious  hindrance  to  the  despatch 
so  essential  in  banking  business,  and  it  would  create  a  serious  im- 
pediment to  the  negotiability  of  checks  drawn  to  order,  if  a  banker 
paying  on  such  an  endorsement  were  not  held  to  be  protected,  and 
were  obliged  in  every  instance  first  to  satisfy  himself  of  the  agent's 
authority  ;  it  may  reasonably  be  assumed  that  the  statutory 
indemnity  given  to  bankers  was  intended  to  include  such  a  case, 
and  it  is,  indeed,  provided  in  the  enactment  that  the  banker  need 
not  prove  that  the  endorsement  was  made  by  or  with  the  authority 
of  the  person  to  whom  the  draught  was  made  payable.  The  object 
appears  to  have  been  to  make  the  banker  free  of  all  liability  in 
respect  either  of  the  genuineness  or  validity  of  the  endorsement, 
whether  purporting  to  be  that  of  payee  or  agent.  And  that  being 
so,  the  enactment  is  applicable  in  such  a  case  as  the  present     The 
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check  has  been  giyon  and  taken  in  payment,  and  it  has  been  paid ; 
and  ihougli  a  part  of  the  proceeds  has  been  lost  to  the  payees,  it 
has  not  been  by  any  default  of  the  debtors^  the  drawers.    The 
wrongful  act  by  which  the  loss  was  brought  about  was  that  of 
their  own  servant,  and  on  no  principle  can  the  debtors  be  bound  to 
pay  it  a  second  time.      If  this  reasoning,   however,   were  not 
satisfactory,  we  should  be  of  opinion  that  the  case  should  go  to 
a  new  trial ;  as  in  one  view  of  it,  which  was  not  submitted  to  the 
jury  on  the  trial  (a  circumstance,  we  think,  to  be  regretted),  the 
payment  to  Kingsford  was  valid  even  apart  from  the  statute.     For 
it  appears  to  us  that  there  was  evidence  which  might  well  have 
been  submitted  to  the  jury — ^that  the  plaintiffs  had  held  out  Kings- 
ford  as  their  general  agent,  and  even  that  he  was  possessed  of 
plenary  authority  to  endorse  checks  payable  to  the  order  of  *^  Smith 
and  Co," — for  the  business  in  Jewin-street  was  carried  on  exclusively 
by  him,  and  his  name  was  printed  on  the  invoices  as  carrying  on 
the  business  there  for  Smith  and  Co. ;  he  conducted  the  business 
not  as  a  manager  or  foreman,  but  as  authorized  to  do  whatever  was 
necessary  in  the  business.  Smith  and  Co.  not  being  known  in  Jewin- 
street,  and  not  to  be  foimd  in  that  name.     Ostensibly,  indeed, 
the  business  was  entirely  in  his  hands.    He  was   authorized  to 
receive  payment  by  checks,  which,  if  payable  to  bearer,  he  could 
get  cashed  and  carry  to  account,  and  probably,  had  he  accounted 
for  the  whole  of  the  proceeds  of  this  check,  they  would  have  taken 
no  objection  to  his  having  endorsed  it.     Upon  these  facts,  if  the 
question  had  been  left  to  the  jury,  they  would  have  been  well 
warranted  in  finding  that  Kingsford  had  an  implied  authority  to 
endorse  the  check ;  at  all  events,  that  he  was  held  out  and  allowed 
to  appear  as  having  such  authority.     Indeed,  the  proceeds  of  this 
very  check  may  have  found  their  way  to  the  plaintiffs,  for  all  that 
appears  is  that  a  sum  of  £262  remains  due  to  them  from  him,  and 
it  does  not  follow  that  it  was  part  of  the  money  received  on  this 
check.      But  being  of  opinion  that  the  nonsuit  may  be  upheld  in 
point  of  law,  it  is  not  necessary  to  send  the  case  again  to  a  jury, 
and  consequently  the  judgment  of  the  Divisional  Coiirt  is  upheld. 
Judgment  for  the  defendants.     ( Times j  19th  Feb.) 


FOBGED  NOTES  OF  THE  BANK  OF  FRANCE. 
Thk  Bank  of  France  Las  issued  a  fresh  notice  relative  to  the  circulation 
<dioTg^  notes  of  £0  francs.  It  states  that  the  issue  of  those  of  which  it 
gave  a  description  in  August  last  appears  to  have  ceased,  but  that  others 
less  imperfect  in  imitation  are  now  being  passed.  These,  however,  con- 
tain imperfections  by  which  they  may  be  readily  distinguished ;  among 
otheiB  are  defects  in  tiie  figures  of  two  bovs  grouped  arouod  an  escutdieon 
at  the  bottom  of  the  note  :  the  one  on  the  left  holding  a  sword  exhibits 
a  break  in  the  right  arm,  at  the  point  where  the  biceps  joins  the 
foreaxm,  and  in  the  left  arm  at  the  angle  formed  by  the  elbow.  The 
general  execution  is,  besides,  heavy  and  clouded,  while  the  lines  in 
the  genuine  notes  are  dear  and  sharp.    (Economist.) 
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i^eprts  of  |0mi  Stork  §anks, 

BANK  OP  BRITISH  NORTH  AMERICA. 
8,  Clement's  Lane,  London,  E.C.,  Sth  December,  1876.  Sir,  I  am  directed  to 
inform  you  that  the  Court  of  Directors,  having  examined  the  accounts  of  the 
bank,  haye  declared  an  interim  dividend  for  the  current  half-year  of  one  pound, 
ten  shillingB  per  share,  being  (with  the  dividend  paid  in  July)  at  the  rate  of 
seven  per  cent,  per  annum,  tree  of  income-tax,  and  the  dividend  -warrants  will 
be  forwarded  as  usual,  ^yable  on  the  6th  of  January  next.  There  has  not,  as 
yet,  been  any  general  improvement  in  business  in  North  America,  and  it  has 
been  difficult  to  employ  the  capital  of  the  Bank  at  satia&ctory  rates. — I  am,  Sir, 
your  obedient  servant,  R.  W.  Bbadfobb,  Secretary. 


BANK  OF  LEEDS,  LIMITED. 

Rrfokt  presented  to  the  shareholders,  at  the  twelfth  ordinary  general  meeting 
held  on  Wednesday,  7th  February,  1877  :— 

'  *  In  submitting  their  annual  statement  of  accounts,  the  directors  have  to  report 
that  after  paying  the  current  expenses  of  the  year,  making  full  provision  for  all 
bad  and  doubtfal  debts,  allowing  interest  upon  the  reserve  fund  and  rebate  upon 
undue  bills,  there  remains  a  net  profit  of  £13,824. 8«.  Id  ,which  with  £1,905.  I9s,  %d, 
brought  forward  from  last  year  gives  a  total  of  £15,730.  Is,  Zd,  Deducting 
£4,539,  the  amount  of  the  mterim  dividend  (at  the  rate  of  six  per  cent,  per 
annum)  paid  in  August  last,  the  present  disposable  balance  becomes  £1 1,191.  Is,  Zd, 
Out  of  this  amount,  the  directors  have  appropriated  £3,200  as  an  addition  to  the 
reserve  fund,  which  (including  the  interest  added)  will  thus  be  raised  from' 
£45,000  to  £50,000 ;  and  they  now  recommend  the  declaration  of  a  dividend  for 
the  six  months  ending  3l8t  December  last,  at  the  rate  of  eight  per  cent,  per 
annum,  free  of  income-tax  (making  seven  per  cent,  for  the  year),  to  be  payable 
on  the  13th  of  February.  This  will  absorb  £6,052,  leaving  a  balance  of 
£1,939.  7«.  Zd,  to  be  carried  forward  to  ^fit  and  loss  new  account.  The  two 
members  of  the  ho&rd  who  retire  by  rotation  at  this  meeting  are  Messrs.  William 
Henry  Conyers  and  Thomas  Tannett,  both  of  whom,  bdng  eligible,  ofier  them- 
selves for  re-election.  The  auditor,  Mr.  George  Benson  Monkhouse,  also  retires, 
in  accordance  with  the  Articles  of  Association,  and,  being  re-eligible,  offers  him- 
self accordingly." 

Bakmcs  Sheet  ZUi  Deeemher,  1876. 

Dr,  LIABELITIBS. 

Capital  (£25  per  share  on  6,052  shares)  £151,300    0    0 

Reserve  fund : — ^Ptevious  amount  £41,600 ;  added  31st  Dec., 

1875,  £3,400  ;  interest  at  4  per  cent.  £1,800        . .         . .  46,800    0    0 

Amount  due  on  currenl^  deposit,  and  other  accounts  . .  324,602  13    4 

Drafts  current,  and  liability  on  acceptances 75,452  11     1 

Balance  of  profit  and  loss  account,  viz. : — ^balance  31st  Dea, 

1875,  £1,905.  Ids.  2d, ;  net  profit  for  the  year  £13,824. 8«.  Id,, 
total  £15,730. 7s,  Zd. ;  less  interim  dividend  paid  8th  Aug., 

1876,  £4,539 11,191    7    3 

£609,346  11    8 


Cr,  ASSETS. 

Bills  receivable,  advances  to  customers,  and  loans    . .         . .        £643,567    9  1 

Gash  on  hand,  and  with  agents           58,629  16  9 

Stamps  on  hand 159    5  10 

Bank  premises 7,000    0  0 

£609,346  11  8 
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Bank  qf  South  Australia.  19  9 

Ih  Frofit  and  Loss  Aeeount, 

Current  ezpenaes,  indizding  salaries,  Btationery,  rates,  taxes, 

&C5,        AM76    7     0 

BelMte,  carried  to  new  account  1,715    6    2 

Interim  dividend,  half-year  at  6  per  cent,  per  annum  . .  4,639    0    0 

Balance,  viz. : — ^half-year's  dividend  at  8  per  cent,  per  annum, 

£6,062;  carried  to  reserve  fond,  £3,200 ;  carried  to  profit 

and  loss  new  account^  £1,939. 1t,Zd 1 1, 191    7    3. 

£20,922     0    6 


Cr. 

Baleoice  Slst  Dec.,  1876,  £1,906.  19«.  2<i.;  rebate, 
£2,163.  19«.  6<f.  £4,069  18    7 

Gross  profit  for  the  year,  after  providing  for  bad  and  doubt- 
ful debts,  £23,620.  18«.  lOe^. ;  .less  interest  allowed  to 
customem,  £6,768. 17« 16,862    110 

£20,922    0     6 


BANK    OF    SOUTH    AUSTRALIA. 

SuppLEXCTTART   Beport   presented   to    the  shareholders  at   the   half-yearly 
meeting,  23rd  January,  1877. 

The  court  of  directors  submit  the  statement  of  the  bank  afiairs  to  30th  June 
last,  duly  audited.  There  is  an  important  increase  in  the  expenditure  on  bank 
premises  account,  occasioned  by  the  construction  of  the  new  building  in  Adelaide 
on  a  more  eligible  site.  It  will,  hereafter,  be  the  duty  of  the  court  to  consider 
the  best  measures  for  the  gradual  liquidation  of  such  expenditure.  'Ilio  latest 
accounts  from  So^th  Australia  give  promise  of  &ivourablo  results  from  the  opera- 
tions of  the  past  year. 

Otfieral  Statement  and  Balance  Sheet, 

LUBILITIBS. 

Dr. 

Promissory  notes  in  circulation  not  beariag  interest    • .         . .  £101,843    0  0 

Bills  of  exchange  in  circulation  not  bearing  interest    .  •         . .  132,423  16  6 

Balances  due  to  other  banks        29,339  18  6 

Cash  deposited  not  bearing  interest        269,096    1  6 

Cash  deposited  bearing  interest 1,140,813    6  6 

Total  due  to  the  public £1,673,616    111 

Capital  paid  up,  £600,000;  reserved  fund,  £126,000;   profit 
and  loss,  £48,091.  8s.  9d. ;  due  to  shareholders        . .         . .       673,091     8    9 

£2,846,606  10    8 

ASSETS. 

Cr. 
Coin  and  bullion,  £236,667,  lOs.  9d. ;  balances  due  from  other 

banks,  £99,491.  14s.  4d £336,149    4  10 

Promissory  notes  or  bills  of  other  banks  1,069    0    0 

Government  securities 310,867  11     0 

Landed  or  other  property  of  the  corporation     • .         . .         .  •         49,000    0    0 
Notes  and  bills  disoountea,  or  other  debts  due  to  the  corporation 

not  indaded  under  the  foregoing  heads        1,660,620  14  10 

£2,346,606  10    8 
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200  Bank  of  Whitehaven. 

Frofit  and  lo*8  Aeeount  for  *ihe  half -pear  from  Zlst  December  y  1875,   to 

ZOth  June,  1876. 
Ih-, 

Dividend  paid  16th  Jtdy,  1876 . .       £26,000    0    0 

Expenses  of  the  establishment,  including  directors'  and 
auditors'  remuneration,  officers'  saLaries,  maintenance  of 
buildings,  rent,  taxes,  stationery,  income-tax  on  net  profits, 

&c 17,272    8    8 

Balance  carried  forward 48,091    8    9 

£90,363  17    0 

Cr.  '""""^"~'~' 

Balance  brought  forward £50,394    0    8 

Interest  on  reserved  fund 3,314  16    8 

Profits  from  all  offices  36,655    0    1 

£90,363  17    0 


BAIIK  OP  WHITEHAVEN,  LIMITED. 

Thb  fortieth  annual  meeting  of  the  Bank  of  Whitehaven,  Limited,  was  held  in 

the  Boud-room  of  the  Bank,  Coates  Lane,  on  Tuesday^  the  6th  ult. — John 

ITiompson,  Esq.,  of  Kelswick  House,  in  the  chair. 
The  manager  (Mr.  John  S.  Hellon)  read  the  notice  convening  the  meeting ; 

also  the  following  report  of  the  directors  to  the  shareholders : — 

<*  The  directors  have  pleasure  in  submitting  to  the  shareholders  their  report  of 

the  operations  of  the  baiik  for  the  year  ending  Slst  December,  1876. 

"  The  accounts  have  been  carefully  audited  by  Messrs.  Stead,  Taylor,  and 

Stead,  of  Liverpool,  and  their  report  is  appended  to  the  annexed  balance-sheet. 

*•  Including  the  balance — £771.  0*.  Sd. — ^brought  from  the  pre- 
oeding  year,  the  nett  profits  for  the  past  year,  after  deducting 
current  expenditure,  Uie  payment  of  income-tax,  and  making 
provision  for  bad  and  doubtful  debts,  amount  to         •  •         . .  £20,974     7    0 

'^  The  interim  dividend,  at  the  rate  of  £15  per  cent,  per  annum, 
and  bonus  at  the  rate  of  £2.  10«.  per  cent,  per  annum,  paid  on 
the  5Ui  day  of  August  last,  absorbed 8,621     7    6 

"  Leaving  at  present  available        £12,352  19    6 

''This  sum  the  directors  now  recommend  should  be  appropriated 
by  the  payment  of  a  dividend  for  the  half-year  at  tne  rate  of 
£22.  10«.  per  cent,  per  annum,  or  £1.  2«.  6^.  per  share,  which 
will  absorb  ..     ' 11,084  12    6 

'<  And  leave  the  sum  of         £1,268    7    0 

to  be  carried  to  the  profit  and  loss  accotmt  of  the  present  year. 

"  The  directors  retiring  by  rotation  are  Mr.  J.  L.  Bums-Lindow,  of  Irton 

Hall,  and  Mr.  B.  S.  Thompson,  of  Elm  Bank,  Workington,  both  of  whom  are 

eligible  for  re-election." 

Balance  Sheet,  ZUt  Ihcemher,  1876. 

Dr.  LIABILITIB8. 

Capital,  9,853  £30  shares,  on  each  of  which  £10  per  share  is 

paid          '. £98,530  0  0 

Reserve  surplus  fund 80,140  0  0 

Supplementary  resert^e  fimd         10,000  0  0 

Bank  buildings  redemption  fund ..  4,000  0  0 
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Bank  of  Whitehaven.  201 

Notee  in  circulation           ••         •  23,840    0    0 

Short-dated  drafts  on  London,  &c 9,231    6     1 

Amounts  due  on  deposit,  current,  and  other  accounts  . .         . .  638,204    8    9 

Balance  of  profit  and  loss  account          12,352  19    6 


A88BT8. 

Or. 
Gash  in  bank,  at  head  office  and  branches,  and  at  call . . 
Public  bonds,  GoTemment  stocks,  loans  on  security  at  short 

notice,  and  other  investments 

Bills  of  exchange,  advances  on  current  accounts,  and  special 

loans         

Bank  property  at  Whitehaven  and  branches 


Froflt  and  Lots  Account  far  ih$  half-year  ended  Zlet  December,  1876. 

Dr. 
Current  expenses,  and  salaries  at  head  office  and  branches,  and 

directors*  remuneration 

Bebate  on  bills  not  yet  due,  and  interest  due  on  outstanding 

deposit  receipts 

Balanceof  profit  at  30th  June,  1876    ..         ..     £2,613    8    2 
Ket  profit  for  half-year  ended  31st  Dec.,  1876        9,739  16    4 

Balance  of  profit  and  loss  account  as  above 


Cr. 
Balance  of  profit  and  loss,  from  30th  June,  1876 
Gross  profit  during  the  half-year  ended  31st  December,  1876, 
after  payment  of  income-tax,  and  making  provision  for  bad 
and  doubtful  debts         


The  cha'innap,  in  moving  the  adoption  of  the  repoit,  congratulated  the  share- 
holders on  the  satis&ctory  position  which  the  report  indicated,  and  remarked  that 
it  had  been  his  privilege  to  be  connected  with  the  bank  as  a  director  from  its 
establishment— now  forty  years  ago, — and  that  its  course  during  that  period  had 
been  one  of  continued  progress,  in  proof  of  which  he  might  state  that  he  had  jotted 
down  some  of  the  dividends  paid  by  the  bank,  which,  with  the  permission  of  the 
meeting,  he  would  enumerate.  At  the  first  meeting,  held  on  the  3rd  February, 
1838,  when  his  late  respected  friend,  Mr.  George  Harrison,  occupied  the  chair,  a 
dividend  of  £2,500  was  declared  as  the  result  of  the  first  eleven  months'  working ; 
in  February,  1848,  the  dividend  doclarod  was  £5,000 ;  in  February,  1 857,  the  amount 
divided  was£8,750;  inFebruaTy,1867,  the  division  fortheyearwas£ll,lC3. 7t,id.; 
and  now,  if  the  recommendation  of  the  directors,  in  the  report  at  prosent  submitted 
to  them,  was  adopted,  the  division  as  the  rosult  of  the  past  year's  working  would  lo 
£19,706.  During  thuB  period  the  paid-up  capital  of  the  bank  had  been  increased 
from  £25,000  to  £98,530.  It  affbided  him  great  pleasuro  to  be  able  to  make  these 
statements,  and  he  trusted  that  the  future  of  the  bank  would  continue  to  be  as 

prosperoiis  as  the  past  had  been.    He  then  moved,  and  it  was  seconded  by  Mr. 

M*Kelvie,  and  carried  unanimously,  '*  That  the  roport  and  statement  of  accounts 

now  read  be  received  and  adopted." 
The  following  resolutions  were  also  carried  unanimDusly  :— 

vor^  XXXVII.  14 
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£876,298  14 
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^,  1876. 

£2,410     1 

8 
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£19,624    3 
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202  Binningham  Joint  Stock  Bank, 

*  <  That  a  dividend  at  the  rate  of  £22. 10«.  per  cent,  per  annum,  free  of  income-tax, 
be  declared,  and  that  the  same  be  paid  on  and  after  the  14th  instant. 

<*  That  J.  L.  Bums-Lindow,  Esq.,  of  Irton  Hall,  and  K.  S.  Thompson,  Esq.,  of 
Elm  Bank,  Workington,  be  and  are  hereby  re-eloctod  directors. 

*'  That  if  essrs.  Stead,  Taylor  and  Stead,  of  Liverpool,  be  re-elected  auditors  for 
the  present  year,  at  the  usual  salary. 

**  That  the  thanks  of  the  meeting  bo  given  to  the  directors,  the  manager,  and 
the  officers  of  the  bank,  for  their  attention  to  its  interests." 

The  dividend  now  declared  makes,  with  that  paid  in  August  last,  a  total 
division  of  £2  per  share,  or  at  the  rate  of  £20  por  cent,  per  annum  on  the  paid- 
up  capital  of  £98,630. 


BIRMINGHAM  JOINT  STOCK  BANK.  LIMITED. 
.  Bbpobt  of  the  directors  to   the  proprietors,  at  the  fifteenth  annual  meeting, 
held  the  6th  February,  1877:— 

'*The  directors  have  to  report  the  following  audited  statement  of  theafiairs  of 
the  bank  to  Slst  December  last.  All  bad  debts  have  been  written  off,  and  ample 
provision  made  for  doubtful  debts.  After  deducting  the  rebato  of  interest  on 
bills  discounted  not  yet  due,  and  payment  of  all  charges  and  expenses,  the  ac- 
counts show  a  net  profit  of  £47,920.  12«.  2d,  An  interim  dividend  at  the  rate 
of  20  per  cent,  per  annum  (free  of  income-tax)  amoanting  to  £20,390,  was  paid 
for  the  half-year  ending  the  30th  June  last.  It  is  now  proposed  to  make  a 
similar  distribution,  to  add  £100  (as  usual)  to  the  bank  premises  redemption 
fund,  and  to  carry  the  balance  of  £7,040.  12«.  *ld.  to  the  reserved  suiplus  fund. 
The  directors  whose  term  of  office  expires  on  this  occasion  are  P.  D.  Bennett  and 
Thomas  Short,  Esquires,  who,  being  digible,  offer  themselves  for  re-election. 
The  auditors,  Messrs.  Qnilter,  Ball  and  Co.,  also  retire,  bat  are  eligible  for 
re-election.** 

Statement  of  Liabilities  and  Attets  to  the  Z\$t  December,  1876. 

LIABILITIES. 

Proprietors*  capital  £203,900    0    0 

Duo  to  the  public  on  deposit,  current  and  other  accounts      •  •     1,817,672    7  10 
Bank  premises  redemption  fund  . .         ••         1,623    1     8 

BBSBRVB  FUNDS. 

Guarantee  fund,  invested  as  follows,  viz.: — In  consols  £100,000 ; 
American  government  bonds  £20,000 ;  Indian  government 
stock  £10,000.  Debenture  stock  in  the  following  railways, 
viz. :— In  London  and  North  Western  £6,000 ;  London  and 
South  Western  £6,000  ;  London,  Brighton  and  South  Coast 
£6,000;  North  London  £6,000;  North  Staffordshire  £6,000; 
North  Eastern  £6,000;  North  British  £6,000;  Caledonian 
£5,000  ;  Great  Eastern  £6,000;  Great  Northern  £6,000; 
Great  Western  £6,000  ;  South  Eastern  £6,000  ;  Midland 
£6,000;  Manchester,  Sheffield  and  Lincolnshire  £6,000. 
Total  invested  £200,000.  Reserved  surplus  fund  uninvested 
£22,630.  13«.  7(;.  £222,630  13    7 


Total        ..         ..      £2,246,626  2  8 

ASSETS. 

Government  securities,  railway  debentures,  &c.          .  •         . .     £274,444  6  3 

Bills  of  exchange 730,040  8  0 

Promissory  notes  to  the  bank 16,615  0  0 

Advances,  and  loans  on  security 1,080,677  5  6 

Bunk  premises,  being  freehold  in  New  Street  and  leasehold  in 

Temple  Row  West        22,49115  11 

Cash  in  hand,  and  at  ogentaT        122,457  7  1 

£2,246,626  2  8 
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The  chairman,  in  moving  the  adoption  of  the  report,  said  he  trusted  the 
shareholders  had  all  found  it  a  satisfactory  one.  It  was  fifteen  years  since  they 
commienced  the  business  of  the  bank,  and  he  trusted  the  shareholders  would 
agree  with  him  that  thoy  had  not  had  one  year  when  tbey  had  not  been  able  to 
present  a  satisfactory  report.  (Hear,  hear.^  Looking  at  the  past  they  had 
reason  to  have  good  hope  for  the  future.  Altnough  they  must  not  '*  reckon  the 
chickens  before  they  were  hatched/'  still,  as  they  had  gone  on  so  successfully 
for  a  number  of  years,  he  thought  they  had  f£ur  reason  to  presume  that  if  they 
conducted  their  business  as  they  had  hitherto  done,  circumstances  would  not 
f  Avour  them  less  than  previously.  During  the  past  vear  they  had  had  unusually 
low  ratea  of  interest  to  contend  with.  The  causes  of  the  extremely  low  rate  of 
money  were  doubtless  known  to  most  of  them  who  had  a  large  conmicrcial 
knowledge.  For  himself  he  attributed  it  in  a  great  measure  to  many  years  of 
past  prosperity,  which  had  brought  about  a  largo  accumulation  of  wealth. 
That,  in  connection  with  the  depressed  state  of  trade,  less  capital  required,  and 
the  fiacl  of  confidence  being  so  much  shaken  in  foreign  loans,  thereby  keeping  a 
large  amount  of  money  in  this  country,  which  would  otherwise  have  roen 
invested  abroad,  had  made  money  abundant;  and  that,  he  believed,  would 
account  for  the  low  rates  of  interest.  Doubtless,  when  a  revival  of  trade  took 
pla^e,  as  it  would  do,  they  would  have  a  better  state  of  things  in  that'  respect. 
with  reference  to  the  report,  he  called  their  attention  to  an  alteration  in  the 
amount  of  bills  under  discount,  and  of  advances  and  loans  on  security.  They 
would  find  the  latter  item  was  considerably  increased.  Ho  thought  that  mi^ht 
be  accounted  for  by  the  fact  that  their  bank  had  not  only  been  prosperous,  but 
their  customers  had  also  been  prosperous.  Many  who  in  years  gone  by  were 
beginning  life  with  little  means  were  now  in  a  better  position,  which  enabled 
thmn  to  invest  a  considerable  amount  of  savings  in  real  security,  which  security 
they  left  with  the  bank  for  safe  custody,  and  upon  which  security  they  obtained 
loaQB  for  use  in  their  business,  instead  of  working  their  business  by  acceptances 
and  discount.  That  larger  amount  of  security  on  loans  was,  he  considered,  a 
very  safe  investment  for  the  bank.  He  thought  there  could  be  nothing  safer  for 
the  bank  than  security  on  real  property.  He  drew  attention  to  those  items, 
because  on  a  former  occasion  they  had  a  larger  amount  of  bills.  Of  course, 
there  could  not  be  the  same  amount  of  bills  when  there  was  not  the  same  amount 
of  trade,  for  good  bills  could  only  exist  upon  real  transactions.  (Hear,  hear.) 
He  had  the  satisfaction  to  inform  them  that  although  trade  had  been  flat  their 
connection  was  increasing,  and  they  would  notice  that  their  rate  of  profit  had 
been  maintained,  the  amount  of  profit  during  the  past  year  having  been  £47,920. 
That  profit  during  an  unsatisfactory  state  of  trade,  ho  attributed  to  an  increase 
of  their  connection.  He  had  also  to  direct  attention  to  the  increase  of  £56,000 
in  the  amount  of  public  money  in  their  hands,  showing  that  the  confidence  of 
tho  public  in  the  bank  was  maintained.  He  trusted  that  the  bridge  which  had 
earned  them  safely  over  so  many  years  would  carry  them  over  a  long  period  in 
the  future.  After  which  the  following  resolutions  were  carried  unanimously — 
That  the  report  now  read  be  adopted,  and  that  it  bo  printed  and  circulated 
among  the  proprietors;  That  Mr.  P.  D.  Bennett,  who  goes  out  of  office  by 
rotation,  be  re-elected  a  director  of  this  bank ;  That  Mr.  Thomas  Short,  who 
goes  out  of  office  by  rotation,  be  re-elected  a  director  of  this  bank ;  That  Messrs. 
Qoilter,  Ball  and  (Jo.,  be  re-elected  Auditors  of  this  bank;  That  the  thanks  of 
this  meeting  be  given  to  Mr.  Joseph  Beattie,  the  general  manager,  Mr.  T.  S. 
James,  the  deputy- manager,  and  the  other  officers  of  the  bank,  for  the  zealous 
and  efficient  manner  in  which  they  have  discharged  their  duties  ;  That  the  best 
thunlrg  of  this  meeting  be  given  to  the  chairman  and  board  of  directors,  for  the 
able  and  judicious  manner  in  which  they  have  conducted  the  business  of  the 
hmk,  and  to  the  former  for  his  able  and  courteous  conduct  in  the  chair  to-day. 
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THE  BRADFOKD  OLD  BANK,  LIMITED. 

Beport  of  the  directors,  presented  to  the  proprietors  at  the  half-yearly  ordinary 
meeting,  held  the  22nd  January,  1877. 

The  directors  have  to  report  that  the  profits  for  the  half-year,  after  providing 
for  had  and  doubtful  dehts,  amount  to  £32,427.  2s,  3<f.,  this  with  the  balance  of 
£6,783. 99. 8if.,brought  forward  from  last  account,  makeeatotal  of  £39,210. 1  U.l  Id.^ 
which,  after  the  deduction  of  £357.  17^.  for  income-tax,  leaves  a  sum  of 
£38,862.  14«.  lid.  to  be  dealt  with  by  this  meeting.  The  directors  recommend 
that  a  dividend  of  £1.  12«.  ^d.  per  share,  clear  of  income-tax,  be  paid  (which, 
with  the  dividend  of  £1.  7<.  6d.  paid  at  midsummer,  makes  the  dividend  for  the 
3*ear  £3  per  share),  leaving  abaknco  of  £4,438.  9<.  lid.  to  be  carried  forward  to 
next  account.  The  directors  have  to  announce  that  a  branch  of  this  bank  was 
opened  at  Shipley  on  the  1st  January,  1877.  Messrs.  Alfred  Harris,  Alfred 
Sharp,  and  Thomas  Wood,  retire  fiK)m  the  board  in  the  ordinary  course  of  rotation. 
They  are  all  eligible,  and  are  recommended  for  re-election.  Mr.  John  Caw,  the 
auditor,  retires,  but  is  eligible,  and  ofiers  himself  for  re-election. 
Balance  Sheet,  3Ut  JDecember,  1876. 

LIABILITIES. 

Dr. 

CapiUl  stock        £423,600  0  0 

Reserved  fund 102,620  0  0 

Deposits,  credit  balances,  &c 1,700,737  12  1 

Unpaid  dividends . .         . .  76  0  0 

Bebato  on  bills 4,307  16  0 

Profit  and  loss— Balance  from  last  account  £6,783.  9«.  8^^. ; 

profit  this  half-year  £32,427.  2«.  Zd. ;  less  income-tax, 

£867.  17< 38,862  14  11 


£2,270,063    3    0 


ASSETS. 

Cr. 

Bills  ani  cash 

Loans  on  stock  and  other  securities    . . 

Investments 

Advances  on  current  accounts  . . 

Stamps  on  hand 

Bank  premises     .  •         . .         . , 


£636.704  6 

360,549  2 

23,530  0 

1,234,366  0 

233  14 

26,680  0 

8 
6 
0 

1 

10 

0 

£2,270,063  3 

0 

CARLISLE  AND  CUMBERLAND  BANK. 

Report  of  the  ^rectors  to  the  proprietors  at  the  fortieth  annual  ireneral 
moetmg,  held  on  the  7th  day  of  February,  1877. 

Tbe  directors  have  the  pleasure  to  report,  after  payment  of  expenses,  providing 
for  bad  and  doubtful  debts,  and  paymg  the  income-tax,  the  net  proflto  for  uS 
year  1876  amount  to £19,046.  18,.  6rf.  A  dividend  of  ten  per  cent^Tor  the  hSf! 
year  ending  30th  June  last  has  been  paid.  The  directors  now  propose  to  declare 
a  further  dividend  of  ton  per  cent.,  with  a  bonus  of  two  per  centT^  the  nai? 
up  capital,  and  to  wnto  oflf  £2,000  from  the  bank  buildings  account-  therewill 
then  remain  a  balance  of  £546.  18#.  6rf.,  which,  with  £4,938.  14,.  lOrf.  brought 
from  1 876,  the  directors  propose  to  carrj-  forward  to  next  account.  The  reserved 
surplus  fund  remains  at  £100,000.  l^fr.  John  Morton  having  been  appoint^^ 
ascnt  of  the  bank  at  I^ngtoTO,  is  not  eligible  to  be  an  auditor -and  the 
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directon  recommend  Mr.  John  Donald,  of  Victoria  Place,  CarlislO)  to  be  his 
BQCoeflsor  in  that  office.  Mr.  George  Smith  is  the  retiring  director,  and  being 
eligible,  oflfers  himself  for  re-election. 

General  Balance  Sh$et  for  the  Tear  ending  ZUt  December^  1876. 

Cr.  LIABILXTI£8. 

Capital  paid  up          £75,000  0    0 

Notes  in  circulation,  deposits,  cturent  account  balances       ..  635,619  6    7 

Heserve  fund 100,000  0    0 

Balance  from  dlst  December,  1876            4,938  14  10 

Ket  profits  for  the  year        19,046  18    6 


£834,508  18  10 


Dr,  ASSETS. 

Cash    in   hand   and    at   call,    bills   discounted,    customers' 

balances,  ftc        * £712,115  3  4 

Besenre  fund  inrested  in  consols,  debenture  stocks,  &c.          . .  100,000  0  0 

Heal  property  at  Carlisle,  Alston,  Appleby,  Keswick,  and 

Penrith          ..         ..                 14,888  15  6 

Half-year's  dividend  paid 7,600  0  0 

£834,503  18  10 

STATSHENT  OF  PB0FXT8. 

Ket  profits  for  1876  as  aboTe  •         ••         ..     £19,045  18    5 

DiTidend,  10  per  cent,  paid,  £7,500;  dividend,  10  per  cent,  now 
proposed,  £7,500 ;  bonus,  2  per  cent,  now  proposed,  £1,500 ;  in 
redaction  of  bank  buildings  account,  £2,000 18,500    0    0 

Balance  in  1876         «.         ..  545  18    5 

Amount  brought  from  1875 4,938  14  10 

To  be  earned  forward  to  next  account    - £5,484  13    3 


CENTRAL  BANK  OF  LONDON,  LIMITED. 

Thb  directors  submit  the  twenty-sixth  report  of  the  result  of  the  operations  of  the 
bank  for  the  half-year  ended  Slst  December,  1876.  The  annexed  accounts  show  a 
gross  profit,  including  the  sum  brought  forward  from  the  previous  half-year,  of 
£20,564. 189.  Id.,  and  deducting  therefrom  the  charges  at  head  office  and  branches, 
directors'  remuneration  for  the  past  half-year,  and  interest  to  customers,  and 
writing  off  an  adequate  sum  from  the  amount  expended  on  bank  premises,  there  re- 
mains a  balance  of  £9,002. 3«.  The  directors,  therefore,  recommend  that  a  dividend 
be  paid  at  the  rate  of  £8  per  cent,  per  annum,  free  of  income-tax,  that  £1,500  be 
ad^d  to  the  reserve  fund,  which  will  thereby  be  raised  to  £1 1,500,  and  that  the 
suiplus,  amounting  to  £3,602.  3«.  ^including  rebate),  be  carried  forward  to  profit 
and  lo»  new  account.  Sir  Leopola  Oeorge  Heath  and  Mr.  Griffith  Thomas,  the 
directors  retiring  by  rotation,  being  eligible,  offer  themselves  for  re-election. 
The  auditors  also  go  out  of  office,  and  offer  themselves  for  re-appointment. 

General  Balance  Sheet,  Zltt  December,  1876. 

CAPITAL  Aim  LIABILITIBS. 

Dr. 
capital— Authorised  £1,000,000 ;  issued  in  20,000  shares  of 

£10  each  £200,000    0    0 

Amount  paid  up,  viz.,  £5  per  share  on  20,000  shares  • .  100,000    0    0 
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Amoiuit  due  on  current  and  deposit  accounta          . .         . .  967,621  16    0 

Acceptonoes          ., nil 

Beserve  fund ,         . .         . .  10,000    0    0 

Rebate  of  interest  on  current  bills  £1,294.  1 1«.  5d. ;  profit  and 

lossaccount— Net  profit  as  per  statement  £7,707.  11  f.T^f.  .9,002    3    0 

£1,086,523  ]9     0 


ASSETS. 

Cr. 

Cash  at  Bank  of  England,  in  hand  and  at  caU         . .         . .  £306,465  7  6 

Bills  discounted,  loans,  &c 636,647  8  2 

Bank  premises,  fittings,  and  furniture 37,736  3  6 

Investments  at  cost,  viz.  i^onsols,  £64,690.  9«.  9d. ;  new  3  per 

cent.,  £5,354.  16*.;  reduced  8  per  cent.,  £41,489.  17*.  Sd,  105,674  19  11 

£1,086,623  19    0 


Prqfii  and  Loss  Account  for  the  half-year  ended  the  31«<  DeeetiiicTf  1876. 

Dr. 
General  charges  at  head   office  and  branches,  including 

directors'  fees,  £7,841.   10«.;   amount  written  off  bank 

premises'  accoimt  for  depreciation  of  leasehold  promises, 

furniture,  &c.,  £968.  3«.  114^.  £8,810    2  11 

Interest  paid  and  due  on  current  and  deposit  accounts        .  •  2,742  12    2 

Kebate  of  interest  on  current  biUs,  £1,294.  11*.  5d. ;  balance, 

being  net  profit  to  Slst  December,  1876,  £7,707.  11*.  7d, . .  9,002    3    0 

£20,554  18     1 


Cr. 

Balance  at  30th  June,  1876 £8,605  19    6 

Deduct — ^Amount  of  25th  dividend  paid  at  the  rate  of  8  per 

cent,  per  annum,  £4,000;  amount  carried  to  the  reserve 

fund,  £2,347.  \)i.  6d. 6,347    9  .  5 

£2,258  10    0 
Balance  of  profit  for  the  half-year  ended  Slst  Dec.,  1876, 
after  providing  for  estimated  loss  by  bad  and  doubtM 
debts 18,296    8    1 


£20,654  18    1 


THE  CLYDESDALE  BANKING  COMPANY. 

Rbport  by  the  directors  to  the  thirty-ninth  general  meeting  of  the  partners, 
held  7th  February,  1877. 

In  submitting  to  the  partners  the  annual  statement  of  the  affairs  of  the  bank 
for  the  year  ending  3lBt  December  last,  the  directors  have  to  report  that  owing 
to  tiie  dulness  of  fiade,  and  the  yery  low  price  of  money  last  year,  the  profits 
of  banking  have  been  affected  to  a  greater  extent  than  has  been  experienced  for 
a  long  period.  The  accounts,  however,  show  a  net  profit  for  the  year  of 
£139,417.  2*. ;  the  amount  brought  forward  from  the  previous  year  (lees 
income-tax  on  the  dividend  paid)  was  £8,247.  18*.  lid,;  making  together 
£147,666.  0*.  lid,  for  disposal  by  this  meeting.    The  directors  recommend  that 
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the  same  diTidend  as  was  paid  last  year,  viz.;  14  per  cent.,  free  of  income-tax 
should  now  be  declared — ^payable  one  half  on  Tuesday,  the  l«3th  instant,  and  the 
other  half  on  Friday,  8rd  August  next.  The  amount  required  for  these  purposes 
wiU  be  £141,750,  leaving  a  balance  of  £6,915.  0«.  lid.  to  be  carried  forward  to 
next  year's  account.  The  directors  who  retire  by  rotation  at  this  time  are 
Messrs.  David  Wilson  and  James  Beid  Stewart,  and  the  board  unanimously 
recommend  that  Mr.  George  Thomson,  manufacturer,  and  Mr  J.  B.  Mirrlees, 
engineer,  Glasgow,  be  elected  in  their  room. 

Abstract  of  Balance  Sheet,  ZUt  December y  1876. 

INABILITIES. 

Capital  of  the  bank £1,000,000    0    0 

Reserved  sorplns  fund 600,000    0    0 

CSrcolation          699,217    0    0 

Deposits 6,684,781  18    9 

Acceptances        221,041     1  10 

liotters  of  credit  in  transitu,  and  balances  due  to  coirespondents      872, 78 118  10 

Snxplns  profits 147,666    0  11 

£9,626,490     0    4 

ASSBTS. 

Bills  discounted £4,298,030  9  2 

Credit  accounts 2,027,688  4  10 

Bank  buildings 137,846  16  6 

Heritable  property  yielding  rent        ..         ..         ..         ..  66,628  18  9 

Investments  in  coitsols  and  other  socurities,  and  short  loans 

onstock           1,917,316  10  10 

Gold  and  silver  coin,  and  notc»  of  other  banks,  and  cash 

biUances  with  London  and  country  bankers         ..         ..  1,078,049  0  4 

£9,626,490     0    4 


COMMEEOIAL  BANK  OP  SCOTLAND. 

Tbs  following  abstract  of  the  balance-sheet  of  the  Commercial  Bank  of  Scotland 
was  presented  to  the  proprietors  at  their  annual  general  meeting,  on  18th 
December,  1876 :— 

UABILITIES. 

Dr. 

Paid-up  capital        £1,000,000    0    0 

Deposits        9,447,073  16    7 

Acceptances  by  the  bank  and  its  London  agents,  and  drafts 

ontstanding         ,         .,         ..        621,199    4  10 

Notes  of  the  bank  in  circulation * .         . .       816,864    0    0 

Rest  or  surplus  fund  at  31st  October,  after  providing  for 
dividend  and  extraordinary  dividend  or  bonus  payable  in 
January,    and   £2,000   in  reduction  of  the  cost  of  bank 

buildings 416,544  14    3 

Set  apart  to  pay  dividend  in  January,  1877,  £66,000 ;  to  pay 
extra  dividend  or  bonus  out  of  year's  profits,  £20,000 ;  to  be 
applied  in  reduction  of  bank  buildmgs,  £2,000        . .         . .         87,000    0    0 

£12,288,681  16^ 
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ASflBTS. 

BiUfl  discounted  and  ad vanoes  on  accounts        £8,319,676  15  0 

Bank  tuildings  at  Edinburgh  and  the  branches  ..  ••  154,424  6  1 
Qoyemment  stocks,  short  loans,  and  cash  balances  with  London 

correspondents 2,508,416  18  9 

Bank  of  England  stock,  the  bank's  stock,  debentures,  and         ,    ,„,  ,^  ,^ 

other  inveLients          2?H?J  }^  ^2 

Gold  and  silver  coin  and  notes  of  other  banks 748,741  16  o 


£12,288,681  15 

BTATBXBNT  OF  PB0FXT6. 


Dr. 
Net  profits  for  the  year,  after  deducting  the  expense  of  manage* 
ment,  rebate  of  discount,  and  providing  for  all  bad  and  .  .  ^    «.    ^ 

doubtful  debts ..         mbM^    2    6 

APPBOP&IATION    OF  PROFITF. 

Or. 
Dividend  paid  in  Julv  last,  £65,000 ;  set  apart  for  dividend 
to  be  paid  on  2nd /anuary,  1877,  £65,000;  for  extra  diyi. 
dend  or  bonus  out  of  year's  profit*,  £20,000 ;  to  be  applied  in 
reduction  of  the  cost  of  bank  buildings,  £2,000 ;  balance  to 
rest  or  surplus  fund,  £3,538.  2«.  6rf. £155,538    2    6 

.The  dividend  was  declared  at  the  rate  of  £13  per  cent,  per  annum,  with  an 
extra  dividend  or  bonus  of  £2  per  cent,  out  of  the  profits  of  the  year,  both 
payable,  firee  of  income-tax,  on  2nd  January  next.  The  free  rest,  after  applying 
£2,000  in  reduction  of  the  cost  of  properties,  and  providing  for  the  half-year's 
dividend  and  bonus  above  mentioned,  amounts  to  £416,544.  14«.  3^.,  being 
£r',538.  2«.  6<f.  in  excess  of  the  amount  at  the  corresponding  period  last  year. 


CUMBERLAND  UNION  BANKING  COMPANY,  LIMITED. 

Kbpobt  of  the  directors  presented  at  the  forty-eighth  ordinary  general  meeting 
of  the  company,  held  at  Carlisle,  5th  day  of  February,  1877  : — 

"  llie  directors  herewith  submit  their  report  for  the  year  ending  3l8t  December, 
1876.  The  books  and  accounts  have  been  audited  by  Messrs.  Quilter,  Ball  &  Co., 
and  a  copy  of  the  statement  of  accounts  certified  by  thorn  is  annexed  thereto. 
The  net  balance  at  the  credit  of  profit  and  loss  account  for  the  year,  after  making 
provirion  for  bad  and  doubtful  debts,  is  £47,327.  10«.  bd.  The  directors  have  the 
satisfaction  of  recommending  the  usual  dividend  of  £1  per  share,  and  a  further 
dividend  of  5«.  per  share,  by  way  of  bonus,  making,  together  with  £1  per  share 
paid  in  July  last,  £2.  5«.  for  the  year  1876.  The  dividend  and  bonus  to  be 
payable  at  the  head  office  and  branches,  free  of  income-tax,  on  Tuesday,  the  6th 
February.  The  directors  further  recommend  that  £5,000  be  taken  from  the 
surplus  profits,  and  added  to  the  reserve  fund,  making  that  fund  £85,000.  These 
dividends,  together  with  income-tax,  and  the  appropriation  to  the  reserve  fund, 
absorb  £45,801.  2«.,  leaving  the  balance  of  £1,526.  U.  bd,  to  be  carried  forward 
to  the  next  account.  The  directors  have  to  express  their  regret  that  during  the 
past  year  three  of  their  number  have  been  removed  by  death.  The  vacancy, 
caused  by  the  death  of  Mr.  Hodgson,  has  been  filled  up  by  the  appointment  of 
Mr.  Dobinson;  and  Mr.  Senhouse,  of  The  Fitz,  Cockermouth,  has  been 
appointed  to  succeed  his  brother,  Dr.  Bell.  The  death  of  the  chairman,  Mr. 
Head,  having  so  recently  occurred,  the  directors  have  not  yet  made  any  appoint- 
ment in  his  place,  but  they  propose  doing  so  shortly.  In  accordance  with  the 
deed  of  settlement,  three  directors  retire  at  this  time  by  rotation,  viz. : — Bobert 
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Bitaon,  Eflqiurey  Major  James  Fairtlough,  and  Bichard  Senhouso,  Esquiio. 
They  are  eligible  for  re-election  and  offer  themaelyos  accordingly.'* 

Oineral  Salana,  ZUt  Deemhr^  1876. 
Dr. 

Capital  paid  up £225,000  0 

B^rre  or  guarantee  fond . .         •  •  80,000  0    0 

Depoeits  on  receipt  and  current  account  balances      ••         ..  1,705,722  3    9 

Notes  in  circulation 34,325  0    0 

Balance  of  profit  and  loss  account        29,026  8    b 

£2,074,073  12    2 

Cr.  '"~^"~'~' 

Cash  on  hand  at  head  office  and  branobes         £95,472    8    6 

Do.  at  call,  and  on  security  at  short  notice       203,638  16    1 

Bills  discounted,  customers' balances,  &c 1,640,973  19  11 

Investment  of  reserve  fund,  viz. : — £50,000,  consols  at  90, 
£45,000;  £20,000  London  and  Nortli- Western  Bailway 
debenture  stock,  £20,000 ;  £10,000  Midland  Bailway  de- 
benture stock,  £10,000;  £5,000  Lancashire  and  Yorkshire 

Bailway  debenture  stock,  £5,000 80,000    0    0 

Bank  property  at  Carlisle  and  branches.  •         •  •         •  •         •  •         53,097  14    0 

Bid  and  other  stamps  on  hand •■        ••  890  14    8 

£2,074,073  12    2 

TroJU  and  Lots  Account  for  th$  year  ending  Z\tt  December^  1876. 

Dr. 

Expenses  at  head  office  and  branches,  &c.           . .         . .         ,  •  £17,359    4  11 

Interest  on  deposits  and  credit  balances,  and  rebate  on  bills     •  •  31,755  10  6 

Directors' remuneration  for  the  year  1876          ••         *%        ••  1,050    0  0 

Balance,  being  net  profit 47,327  10  5 

£97,492    5  10 

Cr.  ~"~"""" 

Balance  brought  forward  from  3Ut  December,  1875  ..  ..  £4,36114  8 
Gross  income  at  head  office  and  branches  during  the  year,  after 

making  provision  for  bad  and  doubtful  debts     ••         .,         ..  93,130  11    2 

£97,492    5  10 

Dr,  ~"~~^ 

Interim  dividend  to  30th  June,  1876         £18,000    0    0 

iQCome-taz 301    2    0 

Balance  availablo 29,026     8    5 

£47,327  10    5 

Cr. 
Ket  profit  brought  down £47,327  10    5 

£47,327  10    5 
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ENGLISH,  SCOTTIBH,  AND  AUSTRALIAN  CHAETERED  BANK. 
Rbfort  of  the  directors  to  the  proprietors  at  the  forty-seTenth  ordinaiy  meeting, 
held  at  London,  29th  January,  1877. 

The  directors  have  to  refer  the  proprietors  'to  the  accompanying  statement  of 
Hahilities  and  assets,  showing  the  position  of  the  bank  at  the  recent  audit  of  the 
accounts.  The  net  profit  on  the  business  transacted  during  the  last  half-year, 
after  proriding  for  bad  and  doubtful  debts,  and  including  a  balance  of 
£4,819.  139.  Qd,  brought  forward,  amounts  to  £29,632.  lOs.  10</.,  available  for 
distribution.  This  amount  the  directors  propose  to  apply  as  follows,  viz. : — 
To  the  payment  of  a  dividend  at  the  rate  of  eight  per  cent,  per  annum,  free  of 
income-tax,  on  £600,000,  the  paid-up  capital  of  the  bank,  £24,000 ;  reduction  of 
bank  premises  and  ftirniture  accounts  £1,000 ;  reserved  fund  (making  it  £70,000), 
£2,500 ;  and  to  carry  forward  the  balance  of  £2,132.  10«.  lOtf. 

LIABILrriKS. 

Dr. 

Paid-up  capital £600,000    0  0 

Deposits ,  1,794,212  15  9 

Bills  payable  and  other  liabilities        366,308    0  6 

Gircolation          156,106    0  0 

Reserved  fond 67,500    0  0 

Balance  of  profit  from  last  half -year 4,819  13  6 

Amount  carried  to  profit  and  loss  account 51, 36  35  9 

£3,030,804  15    6 

ASSETS. 

Cr. 
Bills  receivable  (including  the  estimated  value  of  those  over* 

due),  loans  on  security,  cash  at  bankers.  Sec £2,634,853    0    8 

Specie  and  bullion         302,281    8    2 

Bank  premises  and  furniture  £182,032.  0«.  5<f. ;  less,  written 

off  £38,861.  13«.  9(;. 93,170    6    8 


£3,030,304  15    6 

PBOm  AND  LOSS  ACCOrNT. 

Dr. 

Current  expenses  in  Adelaide,  Melbourne,  Sydney,  and  sub- 
branches  £23,124    0    0 

Current  expenses  in  London,  including  directors'  remunera- 
tion and  income-tax   •  •         ••         3,426    8    5 

Balance 


Balanoe  from  last  half-year 
Amount  brought  down  . . 


26,550  8 
29,682  10 

6 
10 

£56,182  19 

3 

£4,819  13 
51,363  5 

6 
9 

£56,182  19 

8 
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THE  GENERAL  CREDIT  AND  DISCOUNT  COMPANY,  LIMITED. 

RspoBT  of  the  directors  presented  at  the  half-yearly  ordinary  general  meeting 
of  the  company,  held  the  23rd  January,  1877. 

The  directors  have  now  to  present  to  the  proprietors  the  accounts  for  the  year 
ending  Slst  Decemher.  The  -working  of  the  year,  including  £10,580.  9«.  Od, 
hrought  forward  from  last  year,  and  after  making  provision  for  bad  and  doubtful 
debts,  exhibits  a  gross  profit  of  £124,198.  7«.  Oef.,  which  after  deducting  rebate 
(£15,078.  10«.  1^.)  and  expenses,  leaves  a  sum  of  £90,034.  14«.  \M,  to  be  dealt 
with.  Of  this  the  directors  propose  to  appropriate  £75,000  for  dividend  for  the 
year  at  the  rate  of  five  per  cent,  per  anntmi,  and  to  carry  forward  to  next  year 
£15,034. 14«.  10<f.  The  directors,  however,  deem  it  prudent,  as  was  intimated  in 
July  last  as  probable,  to  set  apart  a  portion  of  the  reserve  fund  to  meet  such  loss 
as  may  arise  from  the  realization  (whenever  it  may  be  thought  desirable  to  effect 
it)  of  certain  of  the  Company's  assets  at  the  present  time  much  depressed,  the 
depreciation  having  increased  since  July.  In  Betting  aside  one-half  of  the  reeerve 
fvmd  for  this  purpose,  the  directors  consider  they  have  made  ample  provision, 
while  with  such  recovtery  of  the  market  as  may  be  not  unreasonably  expected, 
the  eventual  lose  may  lie  considerably  reduced.  The  long  continuance  during 
last  year,  of  rates  of  discount  lower  than  ever  known,  sufficiently  mark  the 
deprened  state  of  trade,  but  some  signs  of  improvement  are  beginning  to  show 
themselvee.  The  members  of  the  board  retiring  by  rotation  are  Mr.  Edward 
Blount,  and  Mr.  Eli  Lees  who  was  recently  appomted  by  the  board  in  room  of 
Mr.  Brassy  resigned.  These  gentlemen  are  both  eligible,  and  offer  themselves 
lor  rs-election.  The  increasing  demands  on  Mr.  Brassey's  time  by  his  parlia- 
mentary duties,  he  found,  to  the  regret  of  his  colleagues,  incompatible  with  the 
retention  of  the  leat  at  the  board  which  he  has  held  since  the  formation  of  the 
Company.  Mr.  Lees'  great  experience  of  business,  and  the  time  he  has  at 
command  since  his  removal  to  London»  commend  him  in  every  way  for  re- 
election. 

Batane$  Shettf  Zlti  JOecemb^t  1876. 

J)r. 
Capital.— 200,000  shares  of  £10  each,  £7.  10#.  paid         ..    £1,500,000    0    0 

Reserve 100,000    0    0 

Reserve  contingent         ••        100,000    0    0 

Acceptances  (against  securitiee} •         . .         •  •         845,580    2    6 

lialalities  on  deposits,  loans,  &c 4,796,969  14  10 

Balance    of    profit    and    loss   account   as   shown   below, 

£90,084. 14«.  lOd, ;  less  interim  dividend  paid  In  July, 

£87,500 52,534  14  10 

£6,895,084  12  4 
a 
Cr, 

Cash,  GoTemment  and  Colonial  €k)vemment  securities      . .       £740,378  19  8 

Bills  discounted,  ftc 4,498,249    7  5 

Otiier  securities,  and  loans  on  securities ;  freehold  premises 

of  the  company           1,656,456    6  8 

£6,895,084  12    4 

J)r.  PROFIT  Ann  loss  accovht. 

Carrent  expenses,  rates  and  taxes  . ,        ••        ••        ..        ..    £14,085    2    1 

Directors'  remuneration , .        5,000    0    0 

Rebate  on  bills  and  loans  not  due 15,078  10    t 

BaLmce  appropriated  as  follows: — dividend  for  the  year, 
induding  interim  already  paid,  £75,000 ;  carried  to  next 
McoouBt,  £l6fiZi.  li».  lOl         90,034  14  10 

£124,198    7    0 
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Or. 

Balance  brought  forward  from  lost  year        £10,530    9    0 

GrogB  profit  for  the  year  1876  (proviaion  haying  beoi  made 
for  bad  and  doubttul  debts),  subject  to  rebate,  and  expenses 
as  per  contra    ..         ; 113,667  18    0 

£124,198    7    0 


HALIFAX  JOINT  STOCK  BANKING  COMPANY. 

Hkpobt  of  the  directors  to  the  proprietors  at  their  forty-seventh  annual  general 
meeting,  held  the  Slst  January,  1877»  Joshua  Anpleyard,  Bsq.,  in  the  chair. 

The  directors  haye  pleasure  in  meeting  the  shareholders  on  this,  the  forty* 
seyenth  annual  general  meeting,  and  have  to  present  to  them  the  following 
report  of  the  operations  of  the  bank  for  the  year  ending  30tii  December,  1876. 
After  making  provision  for  bad  and  doubtful  debts,  the  net  profits  for  the  year 
(including  £1,685.  17«.  2d.  brought  forward  from  the  preceding  year)  amount 
to  £39,218. 7t.  Sd.  The  directors  propose  that  this  sum  m  appropriated  as  foUows, 
namely: — ^That  £16,000,  the  interim  dividend  for  the  first  half-year  (71  per 
cent.)  be  confirmed,  and  that  a  further  dividend  of  £21,000  be  now  paid,  bemg 
dividend  at  the  rate  of  10|  per  cent,  for  the  second  half-year,  making  18  per 
cent,  for  the  year,  clear  of  income-tax ;  That  £1,560  be  carried  to  the  buildmg 
fund,  being  the  amount  required  for  the  completion  of  the  new  bank  premises 
at  Hebden  Bridge ;  that  £398.  11#.  Sd,  be  reserved  for  income-tax;  and  that 
£1,269.  16#.  be  carried  to  next  account.  The  reserve  fund  remains  at  £180,000. 
It  is  gratifying  to  the  directors  that,  notwithstanding  the  depressed  state  of 
trade  whidi  has  prevailed  for  the  past  twelve  months,  and  the  participation  in 
the  dividend  (for  the  first  time)  of  the  new  shares,  they  are  enabled  to  pay  the 
same  rate  of  dividend  which  they  have  declared  for  some  years  back.  The 
directors  arc  glad  to  report  that  the  branches  of  the  bank  at  Sowerby  Bridge 
and  Hebden  Bridge  continue  to  prosper.  The  new  bank  at  the  latter  place  has 
been  completed,  and  was  formally  opened  on  the  23rd  October  last,  and  the 
directors  have  every  reason  to  believe  that  the  advantages  to  the  bank  and  the 
district  will  be  mutual.  The  directors  who  retire  are  Mr.  Appleyard  and 
Mr.  Moore,  both  of  whom  are  eligible  for  re-election. 

Resolvtioks. — Ist.  Moved  hj  the  Chairman,  seconded  by  the  Vice-chairman, 
that  the  report  now  read  be  received  and  adopted  by  this  meeting,  and  printed 
for  circulation  amongst  the  shareholders;  2nd.  Moved  by  Mr.  Cyrus  Brook, 
seconded  by  Rev.  James  Nelson,  that  the  best  thanks  of  this  meeting  be  given 
to  the  directors  for  their  efficient  services  during  the  past  year;  3rd.  Moved  by 
Eev.  Wm.  Gillmor,  seconded  by  Mr.  Wm.  Stott  (Sowerby  Bridge),  that  Joshua 
Appleyard  Esq.,  and  James  Moore,  Esq.,  be,  and  are  hereby  re-elected  directors 
of  the  bank;  4tb.  Moved  by  Mr.  Alfred  Ramsden,  seconded  by  Mr.  John  lUIey, 
that  the  thanks  of  this  meeting  be  given  to  the  manager  and  officers  of  the 
bank  for  their  services  during  the  past  year.  The  chair  was  then  taken  by  Mr. 
Moore,  when,  on  the  motion  of  Wm.  Alexander,  Esq.,  M.D.,  seconded  by  Henry 
Gaukroger,  Resolved. — That  the  best  thanks  of  this  meeting  be  given  to  the 
Chairman  for  his  able  and  courteous  conduct  in  the  chair. 


LANCASHIRE  AND  YORKSHIRE  BANK,  LIMITED. 

Rbpobt  of  the  directors  presented  to  the  shareholders  at  the  fourth  annual 
g&n.GtBl  meeting,  held  at  Manchester,  19th  January,  1877. 

From  the  statement  now  presented  of  the  accounts  of  the  bank  for  the  year 
ending  dOth  December,  1876,  it  will  be  observed  that  the  net  profits,  inciuoing 
thebalance  of  £2,159.  9#.,  brought  forward  from  the  previous  year,  and  after 
payment  of  all  interest,  expenses,  and  income-tax,  making  provision  for  bad 
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debts,  and  allowance  for  rebate,  amoiint  to  £27,915.  12#.  10^.  Oat  of  thui 
amount  an  interim  dividend  of  6#.  per  share,  clear  of  income-tax,  being  at  the 
rate  of  6  per  cent,  per  annum,  was  paid  in  July  last.  The  marked  advance 
shown  by  the  results  of  the  year  justifies  the  directors  in  proposing,  and  they 
now  with  great  pleasure  propose  to  pay  a  further  dividend  of  8#.  per  share,  clear 
of  income-tax,  making,  with  the  amount  previously  paid,  a  dividend  of  7  per 
cent,  for  the  year.  The  directors  are  also  enabled  to  transfer  a  sum  of  £6,965  to 
the  reserve  fund,  raising  the  fund  to  £46,000,  and  to  carry  forward 
£3,450.  12«.  lOd,  to  next  account.  A  new  branch  bank,  promising  good 
results,  has  been  recently  opened  in  the  important  town  of  Blackburn,  under  the 
management  of  Kr.  David  Hope ,  and  a  sub-branch,  under  the  care  of  the 
Burnley  manager,  has  also  been  opened  at  Nelson.  The  bank  has  now  ten 
branches  and  three  sub-branches.  The  two  directors  retiring  by  rotation  are 
Hr.  Philip  Gkldschmidt  and  Mr.  William  Edward  Melland,  both  of  whom,  being 
eligible,  ofier  themselves  for  ro-clection. 

Balance  Sheet,  December  ZQth,  1876. 

Dr. 

Capital  paid  up £260,000    0    0 

Bcserve  fund        38,036    0     0 

Amountdue  to  customers  on  current  and  deposit  accounts,  &c.        862,056    2  10 

Bebate  account 2,265  19     6 

Profit  and   loss  account,  £27,916.    12<.  lOcT. ;  less  interim 

dividend  paid  July,  1876,  £7,500 20,415  12  10 


£1,172,771  15    2 


Cr. 
Cash  on  hand,  at  Bank  of  England,  and  with  London  and 

country  agents £163,172  17    6 

Bilbof  exchange,  loims  to  customers,  &o 1,003,346    7    0 

Bank  property  account • .         , .  6,252  10    8 


£1,172,771  15    2 


PSOFIT  AKD  LOSS  ACCOVKT. 

Dr, 

Current  expenses  at  head  office  and  branches,  including  rent, 
taxes,  salaries,  stationery,  directors*  remuneration,  and  pro- 
vision for  income-tax,  &c £11,022    8  10 

Bebate  on  bills  discounted  not  yet  due [2,265  19    6 

Interim  dividend,  6«.  per  share,  paid  July,  1876                    ..  7,500    0    0 

Dividend  of  8«.  per  share  for  half-year  ending  30th  December, 
1875,  £10,000 ;  amount  transfeired  to  reserve  ^d,  £6,965 ; 
balance  carried  to  profit  and  loss  new  account, 
£3,460.  12«.  lOef 20,415  12  19 

£42,104     1     2 


Cr. 

Balance,  December  31st,  1875 £2,159    9    0 

Gross  profits  for  year  ending  30th  December,  1876,  after 
payment  of  interest  on  current  and  other  accounts,  and 
making  provision  for  bad  and  doubtful  debts         . .         . .  39,944  12    2 

£42,104     1     2 


By  balance  brought  down  £3,450  12  10 
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KESBRVE    FUND. 

Balance,  Slst  December,  1875 38,035    0    0 

Amount  transferred  from  profit  and  loss  account,  30tli  De- 
cember, 1876      6,965    0    0 


£45,000    0    0 


LEICESTERSHIRE    BANKING    COMPANY. 

RspoaTof  the  directors  to  the  forty-seventh  annual  general  meeting  of  the 
shareholders  held  7  th  February,  1877. 

The  directors  have  pleasure  in  submitting  to  the  proprietors  the  balance-sheet 
for  the  year  ending  30th  December  last.  After  making  provision  for  bad  and 
doubtful  debts,  and  paying  the  income-tax,  the  net  profit  of  the  bank  for  the 
past  year  amounts  to  £45,022.  11#.  Zd.  This  sum  added  to  £3,109.  11«.  &;.,  the 
unappropriated  balance  of  the  preceding  year,  makes  a  total  of  £48,132.  2«.  \\d. 
The  directors  paid  a  dividend  of  £2  per  share  on  the  £100  shares,  and  8«.  9d, 
per  share  on  the  £25  shares  for  the  half-year  ending  the  30th  of  June,'  amount- 
ing to  £14,375,  and  they  now  recommend  that  the  dividend  for  the  half-year 
ending  the  30th  December  last,  be  £2  per  share  on  the  £100  shares,  and  10«.  per 
share  on  the  £25  shares,  being  £10  per  cent,  on  the  then  ^id-up  capital.  Ancr 
the  payment  of  these  dividends,  a  balance  of  profit  amounting  to  £18,757.  29.  lid, 
will  remain ;  out  of  this  sum  the  directors  further  recommend  the  payment  of  a 
bonus  of  £1.  12«.  per  share  on  the  £100  shares,  and  8«.  per  share  on  the  £25 
shares,  aL«o  that  £3,000  bo  transfeired  to  the  guarantee  fund,  and  that  the 
balance  £3,757.  2«.  lid,  be  carried  forward  to  the  current  year.  The  profit  and 
loss  account  will  then  stand  thua : — 

Dr, 
Dividend  paid  to  the  shareholders  for  the  half-year  ending 

30thJune,1876 .<         ..      £14,375    0    0 

Ditto,  ending  30th  December,  1876         15,000    0    0 

Bonus  £1  128.  per  share  on  £100  shares;  ditto  8«.  per  share 

on  the  £25  shares  12,000    0    0 

Amount  transferred  to  guarantee  fund    . .         . ,         . .         . .  3,000    0    0 

Balance  to  be  carried  forward 3,767    2  11 


£48,132    2  11 


Cr. 
Net  profit  for  the  year  1876 
Balance  of  profit,  1875 


And  the  guarantee  fund  thus : — 

Balance,  January  1st,  1876 

Tranf erred  from  profit  and  loss  account. 


£45,022  11 
3,109  11 

3 

8 

£48,132  2 

11 

£90,000  0 
3,000  0 

0 
0 

£93,000  0 

0 

The  27th  article  of  the  company's  deed  of  settlement  recites : — "  That  two  of  the 
directors  shall  annually  retire  from  office,  the  vacancies  to  be  filled  up  at  the 
annual  general  meeting,  providing  nevertheless,  that  on  all  occasions  any  retir- 
ing director  may  bo  re-elected."  It  is  therefore  announced  that  John  Howcutt 
and  Nathaniel  Chamberlin  Stone,  Esquires,  are  the  retiring  directors.  It  is  wiUi 
much  regret  that  the  directors  inform  the  proprietors  timt  the  bank  has  been 
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depriyed  of  the  services  of  a  tried  member  of  the  board  by  the  death  of  the 
latid  Mr.  Samuel  Seddon,  and  with  reference  to  that  event  they  think  fit  to 
insert  in  the  report  the  following  resolution,  which  was  entered  on  their  minutes 
on  the  1st  of  September  last : — **  The  directors  at  their  first  meeting  after  the 
decease  of  their  hite  esteemed  colleague,  Mr.  Samuel  Seddon,  desire  to  record 
their  deep  sense  of  the  loss  thU  company  has  sustained  by  his  removal,  he 
having  been  for  twenty-three  years  a  valued  member  of  the  board,  during 
which  l<mg  period  by  his  careful  attention  to  the  duties  of  his  office,  high 
personal  character,  and  unvarying  courtcHy,  he  won  for  himself  the  respect  and 
esteem  of  all  who  were  brought  in  contact  with  him."  To  fill  the  vacancy  thus 
oecasioned  the  directors  selected  George  Pearse,  Esq.,  M.D.,  whose  appointment 
will  have  to  be  confirmed  by  this  meeting.  The  directors  have  further  to  report 
to  the  proprietors  that  finding  the  bank  premises  at  Kettering  quite  unsuitable 
for  the  important  and  increasmg  business  of  the  branch,  they  aecided  on  pur- 
chamng  sn  eligible  property  offered  to  tliem  on  advantageous  terms,  and  have 
since  accepted  a  contract  for  building  a  new  bank  on  the  site,  which  they  hope 
to  haTe  completed  during  the  present  year. 

Balance  Sheet,  aOfA  December,  1876. 

J)r. 

Capital          £300,000    0  0 

Reserved  fund        90,000    0  0 

Balance  of  profit,  31st  December,  1876 3,109  11  8 

Net  profit  for  the  past  year,  £45,022.  IU.M,\  dividend  paid 

for  the  half-year  ending  30th  Jnne,  1876,  £14,375  . .  30,647  1 1  8 

Deposit  and  current  accounts  at  head  office  and  the  branches . .  1,472,706  11  9 

Notes  in  circulation           61,696    0  0 

£1.958,157  14  8 
Cr,                                                                                            =s=sss==ssi 
Investments  in  consols,  £157,275.  7e.  2d. ;  Indian  Gk)vemment 

securities,  £107,387.  13«.  Iff. £264,663    0  3 

Cash  at  the  head  office,  the  branches,  and  in  London  . .  193,897    4  1 

Bills  of  exchange 261,413    3  2 

Advanced  on  cash  accotmts  and  on  securities,  at  head  office  and 

the  branches ..         ..     1,223,684    2  7 

Bank  premises        24,600    4  7 

£1,958,157  14    8 

At  the  annual  general  mooting,  the  advei'tisemeut  convening  the  meeting, 
with  the  report  and  accounts,  having  been  read,  it  was  resolved : — 1.  That  the 
report  now  read  be  adopted,  printed,  and  circulated  among  the  proprietors.  2. 
That  tiie  directors  be,  and  they  are  hereby  authorised  to  declaro  and  pay  a 
dividend  of  £2  per  share  on  the  £100  shares,  and  10«.  per  share  on  the  £25 
shares,  for  the  luilf-year  ending  the  30th  December,  in  ad^tion  to  £2  per  share 
on  the  £100  shares,  and  8#.  9d,  per  share  on  the  £25  shares  paid  to  the  share- 
holders for  the  half-year  ending  the  30th  of  June.  3.  That  the  sum  of 
£12,000  be  appropriated  to  the  payment  of  a  bonus  of  £1.  12#.  per  share  on  the 
£100  shares,  and  Be.  per  share  on  the  £25  shares ;  that  the  further  sum  of  £3,000 
be  transferred  to  the  guarantee  fund,  and  the  residue  of  the  profits,  viz., 
£3,767.  2«.  11<^.  be  carried  forward  to  the  current  year's  account.  4.  That 
Jchn  Howcutt  and  Nathaniel  Chamberlin  Stone,  Esqs.,  be  re-elected  directors. 
6.  That  the  appointment  of  George  Pearce,  Esq.,  M.D.,  as  interim  director,  in 
the  room  of  the  late  Samuel  Seddon,  Esq.,  be  confirmed.  6.  That  the  thaiiks 
df  this  meeting  be  presented  to  the  directors  for  their  services  during  the  past 
year.  7.  That  the  thanks  of  tiiis  meeting  be  presented  to  Mr.  Lawford,  the 
geaextd  manager,  and  to  the  oiher  officers  of  the  establishment  for  their  efficient 
eenricoe.  Mr.  Bankart  having  left  the  chair,  -  Resolved,  that  the  thanks  of  this 
meeting  be  given  to  him,  for  his  able  conduct  in  the  chair. 
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LIVEKPOOL  UNION  BANK. 

Rbfobt  hy  the  directors  to  the  shareholders,  at  thdr  forty-second  annual  meet- 
ing, held  7th  February,  1877. 

The  directors  beg  to  submit  the  following  Report :— On  the  3 1st  December, 
1875,  the  reserve  surplus  fund  was  £195,228.  1#.  6d.  The  net  profits  for  the 
past  year,  after  amply  proYiding  for  all  bad  and  doubtful  debts  (including  a  loss 
which  has  unexpectedly  arisen  since  the  books  were  closed),  have  becoi 
£81,208.  2«.  6d,,  together,  £276,436.  3#.  10^.  From  which  have  been  deducted : 
— Two  half-yearly  dividends  on  the  increased  capital  (in  July,  1876,  and 
January,  1877),  at  the  rate  of  10  per  cent,  per  annum,  £60,000;  income-tax 
paid  by  the  bank,  £682.  5<.  IQd. ;  leaving  as  the  present  reserved  surplus  fund, 
£215,753.  ISs.  Od.  The  number  of  shareholders  is  165.  The  directors  retiring 
by  rotation  are  Mr.  Bingham  and  Mr.  Chambros.  In  accordance  with  the  rule 
that  one  of  the  two  retiring  directors  shall  be  ineligible  for  at  least  one  year, 
Mr.  C^ambres  does  not  offer  himself  for  re-election  ;  and  the  directors  recom- 
mend that  Mr.  Thomas  Holder  be  asked  to  join  the  board.  The  usual  statement 
of  the  bank's  assets  and  liabilities  is  annexed. 

Ahitra9t  General  Balanee  Sheets  at  at  ZUt  December,  1876. 

LIABlLlTrSS. 

Dr. 

Capital  paid  up £600,000  0  0 

Reserved  surplus  fund 215,753  18  0 

Due  by  the  bank  on  deposit  and  current  accounts        •        ..  2,307.540  19  5 
Acceptances  by  the  bank  and  its  London   correspondents, 

against  cash  bills  and  other  securities 112,836  15  0 

Rebate  on  bills  on  hand  at  5  per  cent. 9,629  17  4 

£3,245,761     9    9 


Cr. 

Bills  discounted £1,250,714    7    7 

Advances  on  current  and  loan  accounts  . .         ..         ..         ..       554,732  11     1 

Cadi  in  hand,  in  Bank  of  England,  and  with  London  bankers, 

and  brokers  at  call  or  short  notice 1,291,477  16    1 

liabilities  of  customers  for  acceptances  by  the  bank,  as  per 

contm 112,836  15    0 

Bank's  business  premises  and  property  in  Brunswick-street 

and  Fenwick-street       86,000    0    0 


£3,245,761     9    9 


Resolutions  passed  at  the  forty-second  annual  meeting  of  the  proprietors  of 
the  Liverpool  Union  Bank,  held  in  the  Law  Association  Rooms,  on  7th 
February,  1877.  James  Wilson,  Esq.,  in  the  chair.  1.  Moved  by  the  chair- 
man, seconded  by  Christopher  Bushell,  Esq.,  and  resolved  unanimouslv — ^That 
the  report  be  received  and  adopted,  and  that  the  same  be  printed  and  c&oulated 
as  usual.  2.  Moved  by  Thomas  Johnson,  £s<|.,  seconded  by  Robert  Mason, 
Esq.,  and  resolved  unanimously — that  John  Bmgham,  Esq.,  be  re-elected  a 
director.  3.  Moved  by  Henry  Coubrough,  Esq.,  seconded  by  W.  R.  Green- 
shields,  Esq.,  and  resolved  unanimously^ that  Thomas  Holder,  Esq.,  be  elected 
a  director.  4.  Moved  by  William  Hind,  Esq.,  seconded  by  George  C.  Dobell, 
Esq.,  and  resolved  unanimously — ^that  the  thanks  of  the  proprietors  be  given  to 
the  directors  for  their  valuable  services  during  the  past  year.  5.  Moved  by  the 
chairman,  seconded  by  the  vice-chairman,  and  resolved  unanimously— that 
the  thanks  of  the  meetmg  be  given  to  Mr.  Henderson,  the  manager,  and  to  the 
other  ofiicors  and  clerks  for  their  attention  to  their  respective  duties.  Thanks 
were  unanimously  voted  to  the  chairman. 
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LLOYDS  BANKING  COMPANY,  LIMITED. 

BsFOKT  of  tho  directon  preflented  to  the  Bhareholders,  at  the  nineteeiith  ordi* 
nary  general  meeting,  held  at  Binningham,  the  8th  da^  of  February,  1877. 

Your  djreotors  present  herewith  a  statement  of  the  liabilities  and  assets  of  the 
compsmy  on  the  31st  day  of  December  last.  The  ayailable  profit  for  the  past 
year,  including  the  amount  brought  forward  from  last  year,  uter  payment  of  all 
charges  and  expenses,  carrying  forward  tho  amount  necessary  for  the  rebate  of 
bills,  and  making  full  provision  forbad debtsand  contingenoies,  is  £94,288.  IZt,  9d. 
Out  of  this  an  interim  dividend  at  the  rate  of  20  per  cent,  per  annum,  free  of 
income-tax,  amounting  to  £40,000,  was  declared  for  the  hidf-year  ending  the  30th 
day  of  June  last.  Your  directors  recommend  that  a  dividend  of  the  same 
amount  be  now  declared ;  that  £10,000  be  added  to  the  reserved  fund  (which  will 
then  stand  at  £220,000),  and  that  the  balance,  £4,288.  13#.  9d.,  be  carried  for- 
war4  to  the  profit  and  loss  account  of  the  present  year.  During  the  year 
branches  have  been  opened  at  Great  Bridge,  Smethwick,  Shrewsbury,  and 
Burton-on-Trent.  Since  the  opening  of  the  latter  branch  an  arrangement  has 
been  entered  into  by  your  directors  for  the  acqmsition  of  the  business  of  the 
bank  in  that  town,  of  Messrs.  I.  &  I.  C.  Wright  &  Go.  This  reauires  the  sanc- 
tion of  a  special  resolution,  and  for  this  purpose  an  extraoi-dinary  meeting 
is  necessary,  which  will  be  held  at  the  close  of  this  ordinary  meeting.  The 
directors  who  retire  at  this  meeting  are  Messrs.  Thomas  Lloyd,  George  B.  Lloyd, 
James  Moilliet,  and  Thomas  Salt.  They  are  all  elig|ible,  and  offer  themselves 
for  re-eloction.  The  auditors,  Messrs.  Laundy,  Hamson,  Harris,  and  Caldicott, 
also  retire,  and  are  eligible  for  re-appointment. 

StaUmmt  of  ZiabUUies  and  Aaseis,  on  the  ZUt  Decanbery  1876. 

LXABILrriES. 

Subscribed  capital  (being  60,000  shafss  of  £60  each)         . .      £2,600,000    0    0 

Capital  called  up,  viz. :  60,000  shares  at  £8  per  share        . .         £400,000    0    0 
Amount  due  on  deposit,  current,  and  other  accounts  . .         6,638,742     1     6 

Reserved  fund 210,000    0     0 

Profit  (including  £6,649. 18«.  \d.,  brought  forward  from  last 
year),  £94,288.  13«.  9<7. ;  less  interim  dividend  for  half- 
year  ending  30th  June,  at  20  per  cent,  per  annum,  £40,000. 
Balance,  proposed  to  be  appropriated  as  follows : — In  pay- 
ment of  half-year's  dividend  to  31st  Dec,  at  20  per  cent, 
per  annum,  £40,000 :  to  be  added  to  reserve  fimd,  £10,000 ; 
to  be  carried  forward  to  next  year,  £4,288«  13«.  9d,  . .  64,288  13    9 

£6,198,030  16    8 

ASSETS. 

Gash  in  hand,  at  agents',  at  call,  and  at  short  notice. .         . .  £902,994    6  4 

Bills  of  exchange           1,633,836    1  6 

Ckmsols,  freehold,  government,  and  other  investments        . .  762,606  11  2 

Advances,  promissory  notes,  loans  on  security,  &c 2,807,377  11  7 

Bank  premises  and  furniture 101,216    6  8 

£6,198,030  16    3 


LONDON  AND  COTTNTY  BANKING  COMPANY. 
Trb  «>«Ttwa^l  general  meeting  of  shareholders  was  held,  at  the  Cannon-street  Hotel, 
Ist  February;  Mr.  Abraham  Hodgson  Phillpotts,  in  the  chair.    The  notice 
calling  the  meeting  was  read  by  the  Secretary ;  the  report  of  the  directors  was 

SS  follows  I" 

"  Tho"'directoT8,in  submitting  to  the  proprietors  the  belanco-sheet  of  the  bank 
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for  the  half-year  ended  31  si  Deoembor  last,  hare  to  report  that  after  pacing 
interest  to  caktomera  and  all  charges,  allowixig  for  rehate  and  making  provision 
for  bad  and  doubtful  debts,  the  net  profits  amount  to  £106,447.  6#.  0^.  This 
sum,  added  to  £26,719.  2«.  Zd.  bron^t  forward  from  the  last  aoconnt,  produces 
a  total  of  £131,166.  B».  Sd.  Thev  reoonmiend  the  payment  of  a  diyidend  of 
8  per  cent,  for  the  half-year,  which  wiU  absorb  £120,000,  leaving  a  balance  of 
£11,166.  8«.  Zd.U>'be  carried  forward  to  the  profit  and  loss  new  account.  The 
present  dividend,  added  to  that  jMiid  to  80th  June,  will  make  16  per  cent,  for  the 
year  1876.  The  directors  retinng  by  rotation  are  John  James  Oater,  Esq., 
Edward  Harbord  Lushington,  Esq.,  and  William  Henry  Stone,  Esq.,  who,  being 
eligible,  offer  themselves  for  re-election.  By  the  retirement  of  Stej^en  Symonds, 
Esq.,  on  account  of  ill  health,  thefe  is  a  vacancy  in  the  auditorship,  which  it  is 
in  tkie  power  of  the  meeting  to  fill  up.  The  dividend,  £1.  12«.  per  share,  free 
of  income-tax,  will  be  payable  at  the  head  office,  or  at  any  of  the  branches,  on 
or  after  Monday,  12th  instant.'' 

£alanc$  Shut,  Zltt  D$cmber^  1876. 
Df 

Oapitalpaidup       '£1,600,000    0    0 

Beservefond  • 700,000    0    0 

Amount  due  br  the  bank  for  customers'  balances,  &c., 
£22,246,013.  3#.  6d, ;  liabilities  on  acceptances,  covered  by 

securities,  £3,048,341.  9#.  10(;. 26,293,364  13    3 

Profit  and  loss  balance  brought  fr^m  last  account, 
£26,719.  2«.  Zd, ;  gross  profit  for  the  half-year,  after  making 
provision  for  bad  and  doubtftd  debts,  viz. :  £314,936. 19*.  4(f.      340,666    1    7 

£27,834,010  14  10 

Of. 

Gash  on  hand  at  head  office  and  branches,  and  with  Bank  of 
England,  £2,264,314.  16<.  Zd, ;   cash  placed  at  call  and  at 
notice,  covered  by  securities,  £3,410,196.  13#.  \\d.,,         . ,  £6,664,610    9    7 
Investments,  vis. : 

Government  and  guaranteed  stocks,  £2,728,744.  8«.  9i. ;  Colo- 
nial government  and  other  stocks  and  securities, 
£316,707.  12#.  4<;.         ..  ..       - 3,046,462    1     1 

Discounted  bills,  and  advances  to  customers  in  town  and 
country,  £16,419,466.  16«.  ^d, ;  liabilities  of  customers  for 
drafts  accepted  by  the  bank  (as  per  contra} 
£3,048,341.  9#.  10<;. ..  18,467,798    6    2 

Freehold  premises  in  Lombard  Street  and  Nicholas  Lane,  free- 
hold and  leasehold  property  at  the  branches,  with  fixtures 
andfittings         476,248  17    6 

Interest  paid  to  customers 48,790  17  10 

Salaries  and  all  other  expenses  at  head  office  and  branches, 
including  income-tax  on  profits  and  salaries 131,210    3    8 

£27,884,010  14  10 

PBOFIT  A2rX>  LOBS  ACCOUNT. 

Dr. 

Interest  paid  to  customers,  as  above       £48,790  17  10 

Expenses                              ditto            131,210    3    8 

Bebate  on  biUs  not  due,  carried  to  new  account          . .  29,488  1 1  10 

Dividend  of  8  per  cent,  for  half-year 120,000    0    0 

Balance  earned  forward 11,166    8    3 

£340,666    1     7 
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Or. 

Balance  brought  forward  from  last  acooimt       £26^19    2    8 

GtroaB  profit  for  the  half-year,  after  makmg  provision  for  bad 
anddoubtfnl  debts         ,        314,936  19    I 

£340,656    1    7 


The  chairman  said :  Gentlemen,  there  is,  as  tou  are  aware,  bo  doee  a  connec- 
tion between  the  external  influence  produced  upon  banking  by  the  state  of 
buiinees  and  commeroe  of  the  country  generally  that  we  have  usually,  on  the 
occasion  pf  our  annual  general  meetings,  had  a  few  observations  adcuressed  to 
us  on  these  external  conditions  before  we  proceed  to  exaoiine  the  items  of  the 
particnlar  balance-sheet  laid  before  us.  Following  that  practice,  I  may  refer  to 
the  ^ear  1876  as  one  which  was  characterised  by  an  excess  of  floating  capital 
seekmg  employment,  and  a  very  remarkable  contraction  of  general  business. 
The  eoDsequenoe  was  that  the  bank's  miniTnum  rate  of  interest,  by  which  we 
were  so  much  governed  in  our  operations,  fell  from  6  per  cent.,  with  which  the 
year  opened,  very  rapidly  to  4  per  cent.,  3^  per  cent.,  3  per  cent.,  and  on  the 
20th  April,  to  2  per  cent.,  quite  the  lowest  rate  at  which  the  Bank  of  England  ever 
does  business,  and  tiiat  es^reme  minimum  has  continued  up  to  the  present  time, 
so  that  we  have  had  to  contend  with  very  low  prevailing  rates.  Now,  although 
the  Bank  of  England  rate  is  a  published  minimum,  it  is,  with  the  results  of  the 
market  generally,  practically  a  maximum,  for  bankers  have  not  been  able  to  use 
their  spare  fands  even  at  2  per  cent,  during  the  past  year.  I  need  hardly  teU 
you  how  much  that  must  tell  upon  the  profits  and  earmngs  of  an  institution  like 
this;  for,  if  when  we  had  a  Bank  of  England  rate  of  4  per  cent,  we  were  unable 
to  get  more  than  3  per  cent.,  the  diminution  against  us  was,  say,  26  per 
cent,  whereas  when  the  Bank  rate  is  2  per  cent.,  if  we  then  get  osly  1  per 
cent.,  of  course  the  difference  against  us  is  60  per  cent ,  and  we  lose  so  much 
more.  Of  course,  this  is  a  state  of  things  which  shows  a  general  con- 
traction, as  I  said,  of  business  gencorally  in  the  country,  and  that  view  is  very 
much  confirmed  when  we  look  to  other  facts.  The  returns  from  the  clearing- 
house are  indicative  of  the  volume  of  business  transacted  by  the  great  clearing- 
banks  of  the  metropolis.  These  returns,  although,  of  course,  not  embracing  the 
whole  of  the  banks  of  the  country,  or  even  the  whole  of  the  banks  of  London, 
still  amount  to  figures  of  enormous  magnitude,  and  instead  of  dealing  with 
hundreds  of  thousands  of  pounds,  we  have  before  us  thousands  of  nullions. 
Now,  during  the  year  1876,  the  diminution  of  the  entire  year,  as  shown  in  these 
returns,  comee  to  £688,048,000,  but  if  we  look  to  the  figures  of  the  different 
(quarters  of  1876  we  find  that,  comparing  the  several  quarters  with  the  corres- 
ponding periods  of  the  previous  year,  the  first  quarter  showed  (and  I  will  deal 
only  with  thousands  of  millions)  £1,676,000,000  in  1876,  against  £1,374,000,000 
in  1876,  beiM  a  reduction  of  upwards  of  £200,000,000,  or  nearly  12|  per  cent. 
In  the  second  quarter  there  were  £1,420,000,000  in  1876,  against  £1,213,000,000 
in  1876,  showing  a  decline  of  upwards  of  14}  per  cent.  In  the  third  quarter, 
£1,330,000,000  m  1876,  against  £1,171,000,000,  being  a  faU  of  nearly  12  per 
cent.;  and  in  the  last  quarter,  £1,321,000,000  in  1876  was  reduced  to 
£1,199,000,000  in  1876,  being  a  fall  of  about  9  1.6  per  cent.  Well,  the  result 
of  this  examination  is,  that  we  find  the  rn^-HTmiTn  depression  or  contraction 
took  place  in  the  summer  quarter;  and  then,  again,  if  we  went  on  to  other 
means  oi  investiffation,  and  looked  to  the  amount  of  bullion  reserves  in  the  two 
departments  of  tiie  Bank  of  England,  you  wOl  find  they  all  pointed  to  the  same 
renilt,  viz.,  that  we  have  had  a  very  contracted  business,  the  contraction  reach- 
ing ito  TnftTinriTiTn  during  the  summer  quarter.  At  that  time  prices  and  values 
generally  were  much^minished ;  freights  wero  extremely  low,  and  exchanges 
were  fevourable  to  importation,  and  accordingly  many  of  the  inland  buyers  and 
importing  merchants  felt  that  the  point  reached  was  a  tempting  one,  and  no 
doubt  importations  then  increased  and  business  showed  signs  of  rather  more 
activity,  and  many  of  the  most  sagacious  of  those  who  had  the  best  means  of 
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forming  a  judgment  were  of  opinion  that  if  peace  were  preserved  a  steady  and 
pretty  genenu  improvement  might  be  expected.  Unfortunately,  that  one 
conation,  the  preserving  of  peace,  could  not  be  ensured,  and  instead  of  peace 
and  tranquillity  in  Europe,  we  heard  and  saw  hardly  anything  but  preparations 
for  war  on  an  extensive  scale.  The  remainder  of  the  year  was  affected  by  that ; 
and  the  bullion  in  the  Bank  of  England  and  the  returns  I  have  referred  to  bear 
me  out  in  saying  that  the  wh«le  course  of  1876  has  been  of  the  most  unfavour- 
able kind  to  those  who  seek  to  make  profits  out  of  large  and  active  transactionB. 
When  we  turn  to  our  own  balance-sheet,  we  must,  of  course,  expect  to  see  some 
little  shadow  thrown  upon  it  by  the  general  influences  to  which  I  have  referred. 
The  first  items  remain  almost  without  change ;  they  represent  the  total  capital 
of  the  bank,  as  now,  £1,600,000 ;  the  reserve  fund  stands  at  £700,000,  and  no 
real  change,  therefore,  has  been  made  during  the  year  in  either  of  those  two 
amounts.  We  come  next  to  the  amount  due  by  the  bank  for  customers' 
balances,  &c.,  and  that  amount  stands  here  as  £22,246,013 — ^you  may  call  it 
nearly  twenfy-two  millions  and  a  quarter.  Some  one  has  said  &6re  is  nothing 
so  delusive  as  figures,  unless  it  hie  facts,  and  really  when  I  come  to  explain 
this  item,  you  will  almost  think  I  have  explained  the  paradox  which  that 
statement  implies.  If  we  gave  you  no  explanation,  you  would  immediately 
infer,  by  comparing  the  figures  I  have  read  with  the  £21,399,000  and  odd  of  last 
year,  at  whi(^  the  same  item  stood  in  our  balance-sheet  on  the  Slst  December, 
1876,  that  during  the  course  of  1876  we  had  acquired  an  increase  of  £846,299, 
and  it  is  against  that  conclusion  that  my  colleap:ues  particularly  wish  me  to  guard 
you,  because  I  think  we  are  strong  enough  in  everything  connected  wiu  the 
London  and  County  Bank  to  be  very  well  able  to  afford  to  tell  you  the  whole 
truth,  and  we  should  not  like  the  figures  to  mislead  you  on  any  point.  The 
£846,299  would  not  be  what  you  should  take  as  the  actual  increase  during  the 
year ;  the  actual  increase  has  been  considerably  less.  This  has  resulted  ^m  a 
very  large  payment  of  a  special  character  coming  into  our  till  at  the  very  moment 
we  were  closing  the  half-year,  and  having  to  be  passed  through  our  hands,  and 
passing  awav  again  a  day  or  two  afterwards,  cannot  £urly  be  taken  as  represent- 
mg  increased  revenues  accumulated  by  the  bank.  It  was  altogether  an  exceptional 
operation ;  therefore  if  we  take  the  ordinary  receipts  which  have  eome  in  in  the 
regular  course  of  business,  having  no  exceptional  diaracter  attached  to  them,  we 
must  reduce  that  £846,000  probably  more  than  half.  I  should  also  mention  this 
fact,  that  the  normal  rate  of  increase,  as  you  will  remember,  has  for  the  last  eight 
or  ten  years  been  at  the  rate  of  about  a  million  a  year.  Now,  that  normal  rate 
of  increase  has  been  fully  maintained,  so  far  as  the  increase  applies  to  the  current 
accounts  of  the  bank,  and  that  is,  I  need  not  sa^,  an  exceedingly  satisfisictoiy 
circumstance.  But  the  great  deficiency  or  reduction  in  the  rate  of  increase  has 
arisen  by  the  great  falling  off  in  our  deposits.  This  cannot  be  a  matter  of  surprise 
to  anybody  who  reflects  that,  at  the  low  rate,  the  rate  given  by  banks  for  deposits 
— ^viz.,  1  per  cent.,  a  large  number  of  customers  will  consider  whether  they  could 
not  look  out  for  permanent  investments  which  will  give  a  better  return,  and  no 
doubt  many  deposits  have  been  withdrawn.  Some  other  deposits  have  been 
offered  to  us,  not  coming  from  our  regular  customers,  or  those  to  whom  we  were 
under  a  mutual  obligation,  at  1  per  cent.,  but  we  have  rather  declined  than 
accepted  them,  for  such  has  been  l5i^  state  of  the  market  that  they  offered  no  real 
advantage ;  if  there  were  no  collateral  benefits  to  be  derived  from  taking  in 
money  at  1  per  cent.  The  liabilities  upon  acceptances  show  some  increase,  and 
that  has  arisen  from  active  operations  on  the  pi^  of  one  of  our  best  and  largest 
customers,  which  operations  were  in  themselves  thoroughly  legitimate,  and  have 
ended,  I  think  I  may  say,  in  a  most  satisfactory  manner.  The  profit  and  loss 
balance  brought  from  last  account ;  perhaps  you  may  remember  that  when  the 
August  meeting  was  held  it  was  mentioned  by  the  chairman,  Mr.  Stone,  we  were 
carrying  forward  a  larger  balance  into  the  latter  h^f-year  than  usua}.  We 
carried  forward  £26,719 ;  that  was  done  because  the  state  of  business  generally 
in  the  month  of  July  had  so  gloomy  an  appearance  that  we  felt  at  the  time  that 
the  first  half-year  ought  not  to  divide  the  profits  too  closely,  lest  it  should  leave 
the  second  half  in  an  unfair  position,  our  object  being,  so  far  as  circumstances 
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will  permit,  to  make  our  diTidexid  as  tmif  onn  and  as  little  fluctuating  as  possible 
That  policy  has  been,  I  think,  folly  borne  out,  and  the  advantages  of  it  have 
been  ^own,  because  we  are  now  enabled  to  maintain  at  the  end  of  tiie  year  the 
same  dividend  we  paid  at  the  middle  of  the  year,  and  are  able  to  dechure  it 
OT  recommend  it  to  you  without  the  smallest  dimcultv,  or  without  any  straining 
or  pressing  in  any  way.  Hie  gross  profits  of  the  naif-year  show  a  consider- 
able diminution  compared  with  the  previous  period  of  1876 ;  they  are 
£314,936,  compared  with  £395,690.  Now,  the  test  of  what  profits  we  ought  to 
make  wHl  naturally  be  what  has  been  the  average  rate  of  mterest  during  the 
period  to  which  uie  profits  appl^,  and  we  judge  of  this  by  the  stiuidud  to 
which  we  all  refer  as  a  standard  in  the  course  of  business,  namely,  the  mini- 
mum bank  rate  of  interest.  The  average  minimum  bank  rate  during  the 
last  half  of  1875  was  £2.  16#.  lldL,  and  the  uniform  bank  rate  during  the  latter 
half  of  1876  was  £2,  the  difference  between  the  two  beinff  about  29f  per  cent. 
While  the  relative  bank  rate  of  interest  had  fallen  nearly  29|  per  cent.,  the 
relative  reduction  in  profits  earned  had  been  under  204  per  cent.  If,  then, 
our  reduction  of  profits  earned  were  at  a  rate  so  mucn  smaller  than  that 
of  the  interest  with  which  we  had  to  deal,  I  think  we  may  be  weU  satisfied. 
If,  therefore,  we  have  profits,  or  suffered  a  relative  reduction  so  much  smaller 
we  have  been  deprivea  of  tiie  quantity  of  straw  we  ought  to  have  had  to  nuJce 
our  bricks,  but,  on  the  whole,  have  presented  a  pretty  good  tale  of  bricks  as  the 
result  of  our  operations.  (Cheers.)  On  the  credit  side  the  cash  in  hand  at 
the  head  office  and  branches  and  with  the  Bank  of  England  is  smaller  thtta 
last  year.  In  1876  the  amount  is  £2,254,314,  against  in  the  previous  year, 
£2,735,258,  from  which  you  will  naturally  infer  that,  during  a  time  of  contrac- 
tion and  depression,  when  there  was  such  an  absence  of  speculation,  or  any 
causes  in  the  outer  world  which  would  leave  an  apprehension  of  grave  mischief, 
we  have  felt  justified — under  the  circumstances  in  which  we  were  placed,  strug- 
gling with  a  low  rate  of  interest,  and  trying  to  give  you  as  good  a  result  as  we 
could — ^we  have  felt  justified  in  working  wiui  a  smaller  balance  than  under  other 
circumstances  we  should  be  justified  m  doing.  The  cash  at  call  stands  at 
£3,410,195,  against  £8,375,000;  so  that  where  we  are  getting  a  little  interest 
you  see  a  little  increase.  I  must  draw  attention  to  the  next  two  items — ^namely, 
the  guaranteed  and  (Government  stocks  and  the  Ck)lonial  government  and  other 
stocks  and  securities.  Hie  Government  and  guaranteed  stocks  show  an  increase 
during  the  year  of  £391,980— >that  is  to  say,  comparing  1876  with  1875.  We 
have  taken  advantage  during  the  half-year  of  all  suitable  opportunities  when 
prioee  were,  in  ourjudgment,  sufficiently  low,  gradually  to  increase  our  (Govern- 
ment secnritieB.  Aese  represent,  to  a  great  extent,  consols  and  other  securities 
guaranteed  by  the  Imperial  or  British  (Government.  The  next  item  is  also 
mcreased  by  £235,000 ;  it  was  £80,000  in  1875,  and  is  now  £316,000.  That, 
again,  shows  increased  investment&--they  are  the  (Government  stocks  of  some  of 
our  colonies,  and  all  the  items  here  are  items  which  we  may  safely  hold  as  per- 
manent investments ;  and  perhaps  you  will  not  be  sorry  to  hear  that  if  we  took 
the  whole  mass  of  tiiese  items  at  tiie  market  value  of  the  present  day,  the  difference 
in  price  as  between  that  and  the  amount  at  whidi  they  stand  in  the  books  would 
be  very  greatly  in  our  &vour,  and  would  form  an  important  item  in  our  assets, 
((^eers.)  The  amount  of  diaoounted  bills  and  advances  is  £15,419,456,  against 
£14,805,000,  making  an  increase  of  £613,671,  thus  showing  that  we  have  been 
employing  our  money  to  the  very  utmost  we  could,  under  the  circumstances,  and 
I  can  assure  tou,  as  the  bills  are  most  carefiilly  scrutinised,  that  they  are  of  a 
most  grati^rmg  character.  So,  although  the  rate  may  be  light,  the  qualityof 
the  Mus  in  our  safe  at  the  present  moment  is  most  satisfiMto^.  (Clheers.)  The 
liabilitifis  of  customers  for  drafts  accepted  by  the  bank  is  a  contra  entry  against 
the  amount  of  liabilities.  The  freehold  and  leasehold  premises  in  Lombard 
street  and  elsewhere  stand,  as  you  would  expect,  at  an  increased  sum;  the 
amount  of  increase  is  £35,000,  the  figures  bemg  £476,248  this  year,  affs^ist 
£444,139  last  year.  The  larger  proportion  of  this  increase  applies  to  the  build- 
ings in  Lombard  Street,  which,  as  you  are  aware,  have  been  undergoing  enlarge- 
ment and  ^eoonsfructiony  and  I  might  almost  say  transformation.    We  have  had 
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to  coiudderthe  neoeoiity  of  makiiig  our  staff  thoron^Ur  healthy  and  thoroTighly 
Qomf ortable  in  their  woi;k ;  we  have  had  to  consider  the  oonvenience  of  our 
cofltomeTS  and  of  the  pnblio  who  frequent  the  bank,  and  we  haTe  had  to  oonaider 
that,  in  dealing  with  this  very  vital  question  oonnected  with  an  institution  whicOi 
will  survive  every  one  in  this  room,  and  will  be  of  lasting  importance  in  this 
kingdom  long  after  we  are  passed  and  gone,  that  therefore  everything  we  did 
had  to  be  done  with  most  durable  and  most  excellent  materials,  and  the  first 
quality  of  workmanship,  so  that  it  was  impossible  to  screw  down  here  and  econo- 
mise there.  The  great  thing  has  been  to  get  the  thin^r  well  done,  and  we  have 
had  to  do  the  work  under  this  condition— that  no  poition  of  the  work  could  be 
done  in  banking  hours  where  such  work  would  int^ere  with,  or  impede,  or  sus- 
pend the  dail^  business  of  the  bank.  The  consequence  is  tiiat  we  have  had  to 
work  under  disadvantageous  conditions  as  regards  cost,  and  no  doubt  a  consider- 
able sum  of  money  has  been  spent  there,  I  mil  not  saj  unavoidably,  but  wisely 
spent ;  and  I  can  only  say  that  when  the  transformation  scene  did  present  itself 
to  us  on  the  27th  of  December,  the  directors  and  everyone  expressed  the  same 
opinion,  namely  that  the  result  bid  lair  to  be  extremely  satisfactory ;  but,  so  figur 
as  the  directors  are  concerned,  no  one  will  be  more  delightod  than  we  when  the 
last  hammer  has  struck  its  last  blow  in  the  bank.  ^C£eers.)  The  interest  to 
custemers  shows,  as  they  would  expect  from  the  state  or  the  markets,  a  fidUng-off 
of  £28,986,  being  now  £48,790,  against  £77,776  last  year.  The  salaries  and 
other  expenses  show  a  small  increase ;  I  confess,  te  my  mind,  it  seems  a  smaller 
increase  than  I  expected,  only  amoimting  to  £1,262.  That  calls  for  no  comment, 
but  there  is  a  circumstance  connected  with  Uie  staff  which  I  think  it  right  that 
you  should  be  informed  of,  and  which  we  hope  will  meet  with  your  approval 
We  are  now  commencing  a  practice,  a  new  practice  to  us,  of  examination  of 
candidates  for  employment  in  the  bank,  and  all  candidates  will,  from  the  present 
time,  be  subjected  to  examination  of  a  very  easy  kind  comparatively,  but  stiU 
sufficient  to  ensure  their  possession  of  certain  educational  requirements.  In 
doing  this  we  are  only  doinv  what  other  banks  have  done,  and  what  I  think  in 
every  case  has  been  found  advantageous.  We  do  not  stop  at  the  mere  number 
of  marks  which  entitle  a  dark  not  to  permanent  admission  into  the  staff,  but  to 
be  received  on  trial,  but  if  he  shows  eirtra  merit,  and  shows  that  his  education  has 
been  advanced  to  a  better  standard,  we  add  a  trifle  more  to  his  salary  when  he 
has  been  admitted  to  employment*  and  placed  on  the  staff— in  other  words,  when 
he  has  been  (and  not  before)  reported  upon  as  a  thoroughly  efficient  and  satisfac<- 
tozy  derk.  We  also  give  particular  &dlitieB,  even  to  the  extent  of  inereasing 
the  salary  of  those  who  present  certificates  of  passing  the  Oxford  or  Cambridge 
senior  middle  class  examination,  and  that  increase  would  also  a^plv  to  those  who 
pass  the  matriculation  test  of  the  Universi^  of  London.  This  is  a  new  step 
which  we  have  taken ;  it  is  fraught  with  valuable  advantages  to  the  bank,  and  1 
hope  we  shall  receive  your  approval  in  what  we  have  done.  (Cheers.)  I  have 
only  one  or  two  more  statements  to  make.  The  number  of  branches  has  not  been 
increased  beyond  the  one  branch  to  which  Mr.  Stone  made  allusion  at  last  meet- 
ing—West Brompton— but  we  have  added  to  the  number  of  sub-branches. 
There  is  opened  at  Brith  a  sub-branch  to  Dartford,  one  at  Surbiton  as  a  sub- 
branch  to  Eingston-on-Thames,  and  one  at  Weybridge  as  a  sub-branch  to 
Chertsey.  We  have  usually  told  you  the  number  of  our  accounts ;  the  number 
shows  an  increase  of  2,076  during  the  year,  and  the  aggregate  at  the  end  of 
Pecember  was  78,332.  The  number  of  our  shareholders  shows  an  increase  of 
416,  the  aggregate  at  the  end  of  1876  being  3,816.  The  total  number  of  branches 
which  are  opened  daily  was  116  in  1875,  and  118  in  1876 ;  those  brandies  which 
are  not  opened  daily  were  32  in  1875,  and  now  35.  The  aggregate  total  in  1876 
of  branches  opened  daily  and  not  opened  daily  was  156,  wmch  shows  an  increase 
of  foiir  during  the  entire  year.  (Cheers.)  Gentlemen,  with  these  remarks,  I  beg 
to  move  the  adojption  of  uie  report  and  accounto. 

I^Stw  some  brief  observations  from  shareholders  the  formal  resolutions  were 
unanimously  adopted.  A  vote  of  thanioi  was  accorded  to  the  directors,  to  wlich 
the  chairman  replied,  and  proposed  a  vote  of  thanks  to  ^e  fiaff,  in  response  to 
which  Mr.  W.  McKewan,  the  general  manager,  said :  Gentlemen  and  brother 
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Bhaieholden,  I  beg  to  fhank  yon  most  warmly  on  behalf  of  my  oolleaffues  and 
myself  for  the  thanks  whieh  you  have  jnat  so  kindly  voted  to  us.  I  may  be 
jMumittedy  perhaps,  for  one  moment,  to  refer  to  the  <&sons8ion  which  has  been 
introduced — and  I  am  very  glad  it  was  introduced — ^by  our  friend,  Mr.  West, 
wiUi  respect  to  the  larger  employment  of  the  funds  of  the  bank  at  its  country 
branches.  I  say  I  am  glad  tiie  subject  was  introduced,  because  it  enables  us 
altogether  to  remove  a  misapprehension  which  seems  to  exist  that  there  is  a 
desire  to  starve  the  country,  if  I  may  use  such  an  expression,  that  is,  to  deny 
proper  and  legitimate  accommodation  to  our  customers  at  the  country  branches, 
in  order  that  the  money  may  be  drafted  up  to  London  to  bo  employed  at  moderate 
rates  in  London.  Kow,  no  idea  can  be  more  erroneous  than  uiat ;  our  object  is 
to  employ  as  much  money  as  we  possibly  can  safely  at  our  branches,  because  it  is 
our  interest  to  support  our  customers  there  when  we  can  do  it  legitimately,  and 
I  was  ver^  glad  to  hear  Alderman  Randall  bear  the  testimony  he  did  to  the  evil 
of  the  vicious  principle  of  supporting  bad  tradesmen  against  honest  tradesmen, 
-  not  referring  to  us  in  particular,  but  to  the  point  generally.  Now  I  say 
unhesitatingly  that  there  is  no  proper  accommodation  refiised  to  a  customer  at 
any  one  branch.  I  say  it  without  tne  slightest  hesitationa  that  anyone  who  is 
entitled  to  credit  and  entitled  to  assistance  wUl  get  that  assistance,  if  it  is  such 
assistance  as  the  directors,  on  the  advice  of  the  responsible  braxich  numager, 
can  grsnt  The  misfortune  is,  and  it  is  one  of  the  incidents  of  the  constitution 
of  the  bank,  that  our  branches  are  mainly  scattered  through  agricultural 
districts,  and  we  have  no  large  mauu&cturing  towns  like  Manchester,  Bradford, 
or  Newcastle,  which  absorb  enormous  sums  of  money.  We  have  nothing  of 
that  sort.  The  tendency  of  the  great  deposits  in  the  country  is  to  flow  up  to 
London,  and  the  onus  of  employing  that  money  is  thrown  upon  the  London 
office,  and  that  is  how  it  is  that  we  are  obliged  to  hold  so  large  a  sum  in  London, 
invested  in  some  form  or  the  other ;  and  when  the  bank  rate  is  so  low,  and  the 
means  of  employing  so  low,  it  tells  adversely  against  the  profits  of  such 
institutions,  where  we  have  a  large  capital  to  pay  dividend  upon,  and  a  large  sum 
to  employ  upon  the  London  market.  (Hear,  hear.)  The  chairman  has  treated 
the  subject  of  the  bank  so  exhaustively  that  you  will  exouse  me  going  into  it, 
I  beg  to  thank  you  again  for  the  vote  of  thanks.  I  have  now  been  present  at 
thesemeetings  I  am  afraid  to  say  how  many  years,  but  I  think  it  soes  back 
now  to  thirty-five  or  thirty-seven  years,  and  I  bope  I  may  be  spared  to  have 
the  pleasure  of  meeting  you  for  some  years.    (Oheers.) 

The  meeting  terminated  with  a  cordial  vote  of  thanks  to  the  ehairman  for  his 
able  and  courteous  conduct  in  the  ohair. 


LONDON  AND  SOTJTH  WB8TBBN  BANK,  LIMITED. 

TwBiTT-sivKrTH  report,  presented  to  the  shareholders  at  the  ordinary  genflial 
meeting,  6th  Febmury,  1877. 

The  directors  have  the  pleasure  to  present  to  the  proprietors  their  report  and 

balanoe-dieet  for  the  half-year  ending  Slst  December  last.    The  gross  profits  for 

the  half-year,  after  making  a  provision  for  bad  and  doubtful  debts,  and  including 

balance  brought  forward  ^mi  previous  half-year,  amount  to  £29,929.  9#.  Zd.y  and 

after  deducting  the  usual  current  expenses,  Interest  paid,  Ac,  there  remains  an 

available  balance  of  £11,624. 11#.  4<f.    The  directors  recommend  the  payment  of 

a  dividend  at  the  rate  of  8  per  cent,  per  annum,  firee  of  income-tax ;  and  that 

file  sum  of  £1,874  be  added  to  the  reserve  ftmd;  there  will  then  remain  a  balance 

of  £2,450.  lis.  44^.  (including  rebate)  to  be  carried  forward  to  the  next  account. 

The  directors  retiring  by  rotation  are  Messrs.  George  A.  Elliot,  Walter  Griffith, 

and  Sidney  H.  Hadley,  all  of  whom  are  eligible  for  re-election,  and  offer  them- 

selvefl  accordingly.    The  auditors  also  retire  at  this  meeting,  and  are  eligible  for 

re-election.    Ae  dividend  will  be  payable  at  the  head  office  or  branches  on  and 

after  tbe  18th  Febnuiry  next. 
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Dr.  Balance  Sheet, 

Capital  paid  up £180,000    0     0 

Beservefimd  20,126    0    0 

Aznotint  due  by  the  bank  on  cuirent,  deposit,  and  other  ac- 

obnntB       ..         1,251,668    I  10 

LiabilitieB  on  aooeptanoee 4,091     7    0 

Balance    of    profit    and   loss   brought   from   last   account, 

£1,617.    17«.     Irf. ;    *grofl8    profits     for    the    half-year, 

£28,311. 12».2<f. 29,929    9    3 

£1,486,814  18     1 


Or. 

Gash  in  hand,  £232,443. 11«. ;  cash  at  call  and  short  notice, 

£74,436. 16«,  lOiJ.           £306,880    7  10 

Bills  discounted,  loans,  &o 1,124,464  18  4 

Bankpremises— freehold  and  leasehold— furniture  and  fixtures  86,064  14  0 

Current  expenses— head  office  and  branches 14,906    2  7 

Interest  paid  on  current  and  deposit  accounts,  &c      • .         . .  8,498  15  4 

£1,486,814  18  1 


Dr.  Profit  and  Loee  Account, 

Current  expenses  as  above £14,906    2    7 

Interestpaid  3,498  16    4 

DiTidend  at  the  rate  of  8  per  cent,  per  annum 7,200    0    0 

Beserrefund  1,874    0    0 

Carried  forward  to  profit  and  loss  new  account : — ^Rebate  on 
bills  not  due,  £941.  18«.  1d.\  balance  of  unappropziated 
profit,  £1,508. 12«.9ir. 2,460  11    4 


Cr. 
B^iimAA  brought  from  last  account 
Gross  profit  for  the  half-year 


£29,929    9 

8 

£1,617  17 
28,311  12 

1 
2 

£29,929    9 

3 

LONDON  AND  PBOVINCIAL  BANK,  LIMITED. 

BspoRT  presented  to  the  shareholders  at  the  ordinary  general  meeting,  held 
the  30th  January,  1877  :— 

''  The  directors  have  pleasure  in  submitting  to  the  shareholdeni  the  half-yearly 
statement  of  accounts  and  balance-sheet  to  the  30th  December  last.  The  gross 
profits  for  the  half-year,  after  making  provision  for  bad  and  doubtful  debts, 
and  indudinff  the  amount  brought  forwarafrom  last  account,  are  £55,129. 17«.  Zd,^ 
and  after  deaucting  all  current  expenses,  income-tax,  directors*  remuneration, 
auditors'  fees,  aind  interest  to  customers,  there  remains  a  balance  of 
£22,470.  4#.  Id,  The  directors  recommend  that  this  amount  be  appropriated  in 
the  following  manner,  viz. : — £10,937.  10#.  dd,  to  the  payment  of  a  dividend  at 
the  rate  of  12^  per  cent,  per  anntun,  free  of  income-tax ;  £2,600  to  the  reserve 
fund,  raising  it  to  £66,271.  15#. ;  £600  in  further  reduction  of  freehold  and 
leasehold  premises  account ;  £3,394.  0#.  M.  to  rebate  on  bills ;  £5,138.  14«.  3if. 
carried  forward.  Since  the  last  half-yearly  meeting.  Sir  Henry  Drummond 
Wolff,  M.P.,  finding  that  his  other  engagements  did  not  enable  him  to  devote 
the  necessary  time  to  the  affiurs  of  the  bank,  has  resigned  his  seat  at  the  board. 
The  vacancy  thus  created  in  the  direction  has  been  filled  up  by  the  appointment 
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of  Major  Al<aander  Moncrie£P,  F.R.S.,  a  largo  shareholder  in  the  company. 
The  opportanity  haying  presented  itself  of  obtaining  very  eligihle  sites,  new 
premises  have  been  erect^  for  our  branches  at  Lewi^m  and  Surbiton,  which 
wUl  shortly  be  ready  for  oocnpation.  The  directors  who  retire  by  rotation  are. 
The  Earl  of  DnnraTen,  Gkre  Sewell  Beid,  Esq.,  M.P.,  and  Andrew  Walls,  Esq., 
who,  being  duly  qualified,  offer  themselves  for  re-election.  The  auditors  of  the 
bank — ^Ar&ur  Cooper,  Esq.,  and  Edgar  Smallfield,  Esq. — also  retire,  and  offer 
themselTes  for  re-dection." 

^tOofM  Sheet,  ZOth  December,  1876. 

Dr.  XJABIXmBS. 

Capital,  35,000  £10  shares,  £6  paid £175,000    0  0 

Beserye  fund  ^vested  in  £68,522.  8#.  lOd.,  new  8  per  cents.)  63,771  15  0 

Amoont  due  by  the  bank  on  current,  deposit,  and  other  accounts  1,662,059    0  6 
Balance  of  last  profit  and  loss  account,  £4,916.  6«. ;  gross 
profit  for  half-year  after  making  provision  for  bad  and 

doubtful  debts,  60,213. 11#.  U.          55,129  17  3 

£1,955,960  12     9 

Orm  ASSETS. 

Gash  at  head  office  and  branches,  and  deposited  on  call  or 
short  notice,  and  cheques,  &c.,  in  transitu    •  •         •  •        •  •    £284,706  15    5 

Consols  (including  £17,228.  1#.  ^d.  set  aside  as  security  for 
accounts  of  H.M.  Customs  and  of  County  Boards)  and 
other  Govemment  stocks,  £170,482.  4«. ;  new  3  per  cents, 
(reserve  fund),  £63,771.  15«. ;  English  railway  debenture 
and  preference  stocks,  and  East  Indian  railway  guaranteed 
stocbi,  £69,427. 12«.  M. ;  other  securities,  £4,000  . .        .  •       807,681  11    6 

Amount  due  firom  customers  on  current  accounts,  bills  of 
6xclumge,promissQiT  notes,  &c.  1,306,204    4    1 

Freehold  and  leasehold  premises  at  head  office  and  branches ; 
also  bank  fnzniture  and  fittings  at  head  office  and  branches  24,708    9    1 

Current  expenses,  including  iucome-taz,  salaries,  rent,  &c., 
at  head  office  and  branches,  directors'  remuneration,  and 
auditors' fees        22,422  16    8 

Interest  paid  on  current  and  depodt  accounts,  &c       •  •        .  •        10,236  16    0 

£1,955,960  12    9 

X>r,  FroJU  and  Zoee  Aeeount, 

Cunent  expenses,  as  above £22,422  16  8 

Interefltpaid 10,236  16  0 

Dividend,  at  12}  per  cent 10,937  10  0 

Beservefbnd ••  2,500    0  0 

Bednction  of  premises,  &c.,  account        500    0  0 

Bebate  on  bills  not  due  carried  to  new  account •  8,394    0  4 

Balance  carried  forward 5,138  14  3 

£55,129  17    8 

Or. 
Gross  profit,  a8  above  £55,129  17    8 

£55,129  17    8 


rWe  are  requested  to  mention  that  the  recently  opened  branch  of  the  London 
and  Provinciai  Bank,  limited,  at  Buthin,  is  under  the  management  of  Mr. 
Henry  Valentine  Baker.] 
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LONDON  AND  YORESHIBE  BANS,  LTMITED. 

Rbfort  presented  to  the  shareholders  at  the  ordinary  half-yearly  general 
meeting,  held  at  London,  the  19th  day  of  January,  1877. 

The  (Erectors  bee  to  submit  the  accounts  for  the  half-year  ending  Slst  Decem- 
ber last.-  The  Leeds  branch  vas  opened  in  September,  and  the  progress  made 
has  been  quite  satis&ctory.  The  directors  are  glad  to  be  able  to  state  that  though 
trade  has  not  revived  during  the  past  half-year,  the  general  position  of  the  bank 
has  been  materially  strengthened,  and  its  business  is  in  a  sound  condition.  The 
annexed  accounts  ahow  that,  after  payment  of  aU  expenses,  allowance  for  rebate 
on  bills  not  due,  and  provision  for  bad  and  doubtful  debts,  there  remains 
(including  the  balance  brought  from  last  account^  a  net  profit  of  £4,439.  5#.  9<^., 
out  of  wMch  the  directors  propose  to  declare  a  dividend  for  the  half-year  at  the 
rate  of  4  per  cent,  per  annum,  free  of  income-tax,  and  to  write  off  £500  from 
the  preliminary  expenses  account.  This  will  absorb  a  sum  of  £3,367.  14#.  7<f., 
leaving  £1,071.  11«.  2d,  to  be  carried  forward  to  next  account.  The  Honourable 
0.  W.  W.  Fitzwilliam,  M.F.,  and  Mr.  John  Smith  are  the  retiring  directors,  in 
accordance  with  the  articles  of  association,  and  being  eUgible,  offer  themselves 
for  re-election.  The  retiring  auditors,  Messrs.  Qtood^  Daniels  &  Co.,  also  offer 
themselves  for  re-election. 

Balance  8h$et,  2lit  December,  1876. 

Dr. 

Capital  paid  up         £143,804  10    0 

Balances  on  current  and  fixed  depoat  accounts,  £258,772. 7#.  6d. ; 

drafts  on  agents  and  other  liabilities,  £218,263.  19«.  Zd.  ••  477,036  6  8 
Balance  of  profit  and  loss  account,  as  shown  below        •  •        .  •         4,439    6    9 

£625,280    2    6 

Or.  """'""""'"" 

Cash  on  hand  and  with  bankers £82,018  14    6 

Bank  premises,  furniture,  and  fittings 23,737  17    8 

Preliminary  expenses  as  per  last  report 12,170    3    9 

Bills  discounted  and  other  securities         ••        ..        .«        ••     507,358    6    7 

2    6 


Dr.  PBOFIT  AND  LOSS  AC00T7VT. 

Current  ezpenaes  at  head  office,  and  sixteen  branches  and 

agencies      ••         ••         ••      £7,166    9    2 

Interest  paid  or  accrued  on  current  and  deposit   accounts, 

including  rebate  on  bills  not  yet  due 8,467    1    4 

Balance  appropriated  as  follows,  viz. : — 
Dividendforhalf.year  to  3 1st  December,  1876,;£2,867. 140. 7d,; 
to  be  written  off  preliminary  expenses   account,  £500; 
balance  carried  to  next  account,  £1,0  71.-  11«.  2d,,,         ••         4,430    5    9 

£15,072  16    3 

Or.  """"""""^ 

Balance  broufht  from  last  account  £1,671    3  10 

Grossprofitsfor  half-year  after  making  allowance  for  bad  and 

doubtful  debts       18,401  12    6 


£15,072  16    8 
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MANCHESTEE  AND  COUNTY  BANK,  LIMITED. 

Report  of  the  directors  to  the  shareholders  at  the  half-yearly  ordinary  general 
meeting,  26th  January,  1877. 

The  directors  have  pleasure  in  presenting  to  the  shareholders  the  annexed 
statement  of  accounts  for  the  half-year  ended  31st  December,  1876,  on  reference 
to  irbich  it  will  he  seen'  that  .including  the  balance  of  £6,517.  7*.  6rf.,  brought 
forward  from  the  previous  half-year,  there  is  now  a  not  profit  of  £70,601.  6«.  4d, 
to  be  appropriated.  Of  this  amount  the  directors  propose  to  add  £15,000  to  the 
reserve  fund,  which  will  thus  be  raised  to  £390,000 ;  to  pa^  a  dividend  at  the 
rate  of  15  per  cent,  per  annum^  which,  together  with  provision  for  income-tax, 
will  absorb  £50,358.  7«.  Ud,;  and  to  carry  forward  £5,242.  17«.  6d,  to  the 
profit  and  loss  account  of  the  present  half-year.  The  subject  of  the  remuneration 
u>  the  directors  and  the  finance  committee  will  be  brought  imdor  the  consideration 
of  the  shareholders  at  this  meeting.  According  to  the  141st  clause  of  the 
articles  of  association,  the  following  gentlemen  now  retire  from  the  direction, 
Imt  are  eligible,  and  offer  themselves  for  re-election,  viz. :  Mr.  Hugh  Birley, 
Hr.  Alexander  Brogden,  Mr.  Kichard  Buckley,  and  Mr.  James  Smith. 

Balance  Sheet,  Zlet  December,  1876. 

Capital :  being  £15  per  share  on  44,000  shares £660,000    0  0 

Beserve^md           375,000    0  0 

Lodgments  on  enzrent  and  deposit  accounts,  ftc.          •  •         •  •  5,179,076  10  5 

Bebafeeofbillsonhand 14,851  18  9 

Yidtt  and  loss  aooount  .*— balance  from   80th  June,    1876, 
£6,517.  7t.  6d, ;  net  profit  for  the   half-year  {bb  below) 

£65,088.  17«.  lU.         70,601     5  4 

£6,299,529  14    6 


dr. 

Billfl  of  exchange,   loans,  credits,  cash  on  hand,  and  with 

bankera,&o £6,116,765    7  5 

Investment  in  consds        145,180    2  8 

Bank  property        37,584    4  5 

£6,299,529  14  6 


Brq/U  m^  Lo$$  4ceount,  30M  June  to  Zltt  December,  1876. 

Dr. 

Dividend  of  £1. 2e.  ^.  per  share  and  provision  for  income-tax  £50,358    7  11 

fieeerveftmd           ..         .•  ' 15,000    0  0 

Balance  carried  forward 6,^^  17  g 

£70,601    5    4 


Or 

Maaoo, Bttii June,  1876 ••        ••        ^M^    7    6 

pTQSB  proSI  for  the  half-year,  after  making  provision  for  bad 
and  doubtfol  debts,  £86,635.  9«.  2d, ;  less  expenses  at  head- 
office  and  branches,  directors'  and  auditors  remuneration,         ^,  ^^^  ,.  ,, 
and  >aiH«  to  the  officials,  £21,551.  11#.  3rf. 65,088  17  U 

£70,601    5    4 
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MANCHESTEB   JOINT   STOCK   BANK,   LIMITED. 

Kefort  of  the  directors,  to  the  Bhareholders,  at  the  ordinaiy  half-yearly  meeting, 
held  24th  January,  1877. 

"  The  directors,  in  presenting  the  seventh  half-yearly  halance-sheet  and 
profit  and  loss  account  to  the  shareholders,  have  to  report  that  after  paying  all 
current  expenses  and  interest  to  customers,  allowing  for  rebate  on  Inlls  not 
matured,  and  making  proyision  for  bad  and  doubtful  debta,  the  net  profits 
amount  to  £8,705.  ]  s,  4d.  This  amount,  together  with  £4,414. 0«.  Id.  brought  for- 
ward from  last  half-year,  shows  a  disposable  balance  of  £13,119.  1^.  6d,  The 
directors  recommend  the  payment  of  a  dividend  for  tiie  half-year  ending 
December  31st,  1876,  at  the  rate  of  10  per  cent,  per  annum,ffree  of  income-tax, 
which  will  absorb  £5,223.  16«.  Zd,,  leaving  a  surplus  balance  of  £7,895.  5s.  2d. 
It  is  proposed  to  add  £2,500  to  the  reserve  fund,  to  apply  £500  to  reduction  of 
purchase  of  business  account,  and  to  carry  forward  the  balance  of  £4,896.  5#.  2d, 
to  the  profit  and  loss  account  of  present  half-year.  The  reserve  fund,  with  the 
balance  carried  forward,  will  then  amount  to  £51,787.  16«.  2d,  The  auditor, 
Mr.  James  Halliday,  retires  at  this  meeting,  and  the  directors  recommend  Lis 
re-appointment.' ' 

Br.  Balance  Sheet,  Zltt  December,  1876. 

Capital,  being  £6  per  share  on  17,050  shares  . .  . .         . .     £102,800    0    0 

Reserve  fund  44,392  10    0 

Current  and  deposit  accounts,  ftc.  295,754  11     1 

Balance,  profit  and  loss,  June  30th,  1876,  £4,414.  0«.  Id. ;  gross 
profit,  after  making  provision  for  bad  and  doubtful  £btfl, 
£14,239.  8«.  2<f. 18,653    8    8 

£461,100    9    4 
Cr.  — — - 

Gash  on  hand  and  at  call  ..         • .•         ..      £61,821  15    8 

Bills  of  exchange,  advances  to  customers.  Sec 893,744    7    8 

Current  expenses  for  half-year,  including  rent,  salaries,  &c.  •  •  3,095    4    6 

Interest  paid  and  accrued  on  current  and  deposit  accounts,  and 
rebate  on  bills  not  matured 2,439    2    4 

£461,100    9    4 

Frqfit  and  Lots  Aeeount  from  July  let  to  December  Zltt,  1876. 

Current  expenses,  as  above,  £3,095.  At.  6d. ;  interest  paid  and 
due  to  customers,  and  rebate  as  above,  £2,439.  2«.  id. . .        £5,534    6  10 

Dividend,  6a.  per  share,  or  10  per  cent,  per  annum,  and  pro-i 
vision  for  income-tax,  £5,223. 16«.  Zd. ;  reduction  of  purchase 
of  business  account,  £500.  0«.  Od. ;  to  reserve  fimd, 
£2,500.  Oa,  Od. ;  balance  canied  forward  to  profit  and  loss 
new  account,  £4,895.  5«.  241. 13,119    1    5 

£18,653    8    8 

Balance  brought  forward  from  80th  June  £4,414    0    1 

G106B  profits,  aiter  providing  for  bad  and  doubtful  debts       . .        14,239    8    2 

£18,658    8    8 

The  preceding  report  and  balance-sheet  having  boon  read  by  the  secretary, 
the  foUowiug  resolutions  were  carried  unanimously  : — 

**  That  the  report  and  balance-sheet  of  the  directors,  now  submitted,  be  re- 
ceived and  adopted,  and  that  a  dividend  of  6«.  per  share,  or  10  per  cent,  per 


Digitized  by 


Google 


Manchester  and  Lkerpool  District  Banking  Company:    229 

annmn,  free  from  income-tax.  be  and  ia  hereby  declared.  That  James  Halliday, 
Esq.,  be  and  is  hereby  elected  auditor  for  the  year  1877.  That  the  Uianks  of  the 
meeting  be  given  to  Mr.  W.  Hurray  Fraser^  the  managing  director ;  Mr.  J. 
Howard  Allen,  the  secretary ;  and  the  other  officers  of  the  bank,  for  the  efficient 
manner  in  which  they  ha-ce  discharged  their  respective  duties  during  tho  past 
half-year.  That  the  thanks  of  the  meeting  be  given  to  the  chairman  and  the 
directors  for  their  valuable  services  during  tiie  past  half-year." 


THE  MANCHESTER  AND  LIVBRPOOL  DISTRICT  BANKING 
COMPANY. 

Rxpo&T  by  tho  general  directors  to  the  forty-sevtnth  annual  general  meeting  of 
the  proinietors,  held  on  the  31st  January,  1877. 

The  airectors  have  to  report  to  the  proprietors  that  the  gross  profit  for  the 
year  1876,  after  providing  for  all  bad  and  doubtful  debts,  is  £344,788.  14«.  \d, 
Yrom  this  have  to  be  deducted : — 
Total  expenses  of  the  fifty-two  esta- 
blishments,     including      salaries, 

stationery,  taxes,  &c £98,440  18    3 

Sinking  fund  for  bank  property        ..      5,000    0    0 

Income-tax        2,699    4    6 

Annual  percentage  bonus  to  officers  of 

the  bank         6,423  18    2 

111,664    0  11 

Leaving  available  for  distribution £233,224  13    2 

The  dividend  of  16s.  a  share,  and  bonus  of  5«.  a  share,  de- 
clared by  the  half-yearly  meeting  in  July,  amounted  to  90,500    0    0 

And  there  remains        £142,724  13    2 

The  directors  recommend  this  meeting  to  declare  a  further 
dividend  of  15^.  a  share,  and  bonus  of  5«.  a  share,  which 
will  require 90,500    0    0 

And  leave  a  balance  of £52,224  13    2 

to  be  added  to  the  reserve  funds,  which  will  then  amount  to 

£675,388.  17«.  M. 
The  meeting  resolved  that  the  report  of  the  directors  be  adopted,  and  that  it 
be  printed  for  distribution  among  tiie  shareholders,  with  the  annexed  abstract  of 
the  bank's  balance-sheet. 

Abstract  Balance  Sheet  as  at  318T  Dbcembbh,  1876. 
But  embodying  the  Transfer  of  the  Balance  of  Profit  for  the  Tear, 

LIABILITIES. 

Capital  of  the  proprietors,  viz  : — 
£10  per  share  paid  up  on  90,500  £20 

shares  £905,000    0    0 

Reserve  funds   ..         ..£623,164    4    4 
52,224  13     2 
675,388  17    6 

£1,580,388  17    6 

Amount  due  in  current  and  deposit  accounts  . .         . .    12,143,839    1  10 

Bank's  acceptances  current        . .         . .  £2,257    0    0 

Acceptances  of  London  agents  current        113,418    2    5 

115,675  2  5 

Engagements  to  accept  on  behalf  of  customers                   . .  991  19  5 

8et  aside  as  rebate  of  interest  on  bills  of  exchange  not  due  42,500  0  0 


Digitized  by 


Google 


230  Metropolitan  Bank. 

Net  profit  of  the  year  1876        . .         . .      £233,224  13    2 
LesB  diyidend  and  bonua  paid  in  Angust         90,500    0    0 


£142,724  13    2 
Txanafer  to  reserre  fund 62,224  13    2 

To  1)6  distributed  in  February  90,600    0    0 

£18,973,895     1    2 


InTefltment  of  proprietors'  capital,  yiz. : — 
CkmsoHdated   3  per  cent,   annuities, 

valued  at  90 £1,316,000    0    0 

Manchester  Ck>iporation  4  per  cent, 
debenture  stock        ..        ••         ..        100,000    0    0 


£1,416,000    0    0 


Cash  in  hand  and  in  the  Bank  of 

England £736,234    6    3 

Cash  with  London  bankers  and  brokers, 

at  call  and  short  notice        . .         . .      1,877,733    8    8 

>-     2,612,967  14  11 

Bills  of  exchange  and  adyances  in  current  accounts . .         . .      9,797,970    2    2 
Bank  property,  consisting  of  two  banks  in  Manchester,  one 

in  Liverpool,  and  28  in  other  places  146,966    4    8 

Liabilities  of  customers  for  engagements  to  accept  as  per 

contra 991  19    5 


£13,973,895    1     2 


THE  METEOPOLITAN  BANK,  LIMITED. 

Bbpobt  of  the  directors  and  statement  of  accounts  presented  to  the  shareholders 
at  the  nineteenth  ordinary  general  meeting,  held  the  24th  day  of  January,  1877. 
The  directors  have  the  pleasure  to  present  to  the  proprietors  their  report  and 
a  statement  of  accounts  for  the  half-year  ending  at  the  80th  of  December  last. 
The  net  profit  made  by  the  bank  during  the  six  months  now  under  review, 
including  the  balance  of  £2,166. 10«.  Id,  lm>ught  forward  from  the  last  account, 
amounts  to  £5,982.  6«.  9d,  The  directors  recommend  the  payment  of  a  dividend, 
for  the  half-year  ending  at  the  30th  of  December  last,  on  the  paid-up  capital 
represented  by  the  ^  A  or  preferred  shares  "  (both  original  and  new  issue)  of  the 
bank,  at  the  rate  of  8  per  cent,  per  annum,  free  of  income-tax,  which  will  require 
the  sum  of  £4,090.  17«.  2d,,  and  leave  a  balance  of  £1,891.  9«.  *Id,  to  be  carried 
forward  to  the  credit  of  the  next  account.  The  directors  who  retire  at  the 
ensuing  general  meeting  are  W.  8.  Bailey,  Esq.,  and  Thomas  Campbell,  Esq., 
who  are  eligible  for  re-election.  The  auditors,  Messrs.  Cooper  Brotners  &  Co., 
and  Alexander  Carnegie,  Esq.,  also  retire;  and,  being  eligiUe,  they  ofiSor  them- 
selves for  re-election. 

Bakmee  Sheet,  ZOth  December,  1876. 

LIABILinBS. 

Dr, 
Proprietors'  capital— 20,000  shares,  £10  each,  fully  paid    . .        £200,000    0    0 
Less  1,969  shares  surrendered  by  the  liquidator  of  the  late 

Metropolitan  and  Ftovindal  Bank,  Limited        . .        •  •  19,690    0    0 

£180,310    0    0 
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Leaving  18,081  shares  (divided  thus) :  9,016  B  shares,  £10 

each,  fully  paid-up,  £90,160 ;  0,015  A  shares,  £10  each, 

folly  paid-up,  £90,150 ;  8,081  A  shares  of  £10  each,  new 

issue,  £1 10s.  per  share  paid  up,  £12,121.  lOf £192,43110     0 

'*  Aflset  Valuation  Account,"  representing  excess  of  present 

value  of  bank  premises,  and  certain  other  assets  over 

amount  standing  against  them  in  the  books,  as  below     . .  1 1,526  17    0 

Cuzrent,  deposit,  and  other  accounts  and  loans  on  securities, 

par  contra        807,250    7    7 

Acceptances  and  bills  negodated,  as  per  contra      . .         . .  38,090    0    0 

Bebate  on  bills  discounted,  not  yet  due,  £546. 0«.  Id.;  balance 

of  profit  and  loss,  £5,982.  St.  dd, 6,528    6  10 


£555,827    1 

ASSETS. 


Or. 

Gash  on  hand  at  Bank  of  England,  and  at  call         •  •         .  •  £80,818  14  5 

GU^  Bonds          4,609  12  9 

Bills  discounted,  loans,  and  other  accounts 293,675  8  0 

Bank  promises,  as  per  certificate  of  valuer,  11th  July,  1872, 

ezdnsive  of  fittings 20,000  0  0 

Contingency  account 113,564  9  5 

Estimated  value  of  interest  in  the  assets  and  securities  of 

the  late  Metropolitan  and  Provincial  Bank           . .         • .  4,631  12  6 

Stamps 442  4  6 

Acceptances  and  bills  negodated,  per  contra           .  •         •  •  88,090  0  0 

£555,827  1  5 


lYofit  tmd  Lon  Account  from  Ut  July  to  80M  JDecmber,  1876. 

-Dr. 
Current  expenses,  directors'  foes,  salaries,  law,  and  other 

charges  .    £3,207    5    3 

Rebate  on  biUs  discounted,  not  yet  due,  £546.  0«.  Id.;  balance 

of  profit  and  loss,  £5,982.  6«.  9</. 6,528    6  10 

£9,735  12    1 

Cr. 
Bebate  on  bills  discounted,  at  30th  June,  1876,  and  not  then 

due,  as  per  balance-sheet  of  that  date        . .         . .         . .  £569    8    1 

Balance  of  profit  and  loss  brought  forward  at  Ist  July,  1876, 

£6,248  Os.  Sd. ;  less  dividend,  at  the  rate  of  8  per  cent. 

per  annum,  to  80th  June,  1876,  £4,Q86.  10«.  7d.  ,.         . .  2,156  10     1 

Bidance  of  gross  profits  for  the  half-year  ending  80th  Dec, 

1870,  after  payment  oE  interest  and  commission,  &c.       ..  7,009  18  11 

£9,735  12    1 

Atset  Valuation  Account ^  Z^th  December^  1876. 

Dr. 

Balance  earned  to  balance-sheet  above         £11,626  17    0 

£11,526  17    0 
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Cr. 

Value  of  interest  in  assets  and  securities  of  the  late  Metro- 
politan and  Provincial  Bank,  estimated  at  £16,366.  3«. ; 
less  balance  already  standing  in  the  books  at  the  credit  of 
thelateMetropolitanandProTincialBank,£ll,734.10«.7e;.  £4,631  12    6 

Bank  premises,  Ko.  76,  Comhill,  as  per  certificate  of  valuer, 
dated  11th  July,  1872,  £20,000 ;  less  amount  at  which  the 
same  already  stands  in  the  books,  £13,104.  15«.  hd.        , .  6,895    4     7 

£11,526  17    0 


THE  NATIONAL  BANK. 
Report  presented  to  the  proprietors  at  the  forty-second  annual  general  meeting, 
held  at  London  26th  of  January,  1877.    The  Bight  Hon.  W.  N.  Massey,  M.P., 
in  the  chair. 

The  directors  submit  the  following  statement  of  accounts  and  the  auditors* 
report,  shewing  the  position  of  the  society  on  Saturday,  the  30th  December, 
1876. 

Assets  and  ZiabiHtieSf  Saturday,  ^Oth  December,  1876. 

ASSETS. 

Dr, 

Gold  and  silver  coin  at  Lrish  branches          ..         ..         **  £1,074,861     7  1 

Cash  on  hand  and  at  the  Bank  of  England 563,852    3  5 

Government  stock  and  Exchequer  bonds 867,270  13  11 

Indian  guaranteed,  Colonial  government,  and  other  stocks  1,107,290    8  4 

Advances  on  securities  at  call  and  at  short  notice  • .  . .  1,238,259  8  5 
Advances  on  securities  at  sundry  dates,  and  current  accounts, 

including  balances  due  by  country  bankers          ••'       ..  2,453,012    6  10 

Bills  discounted 4,487,472  14  8 

Bankers*  guarantee  and  securities  held  against  acceptances, 

per  contra        14,899  10  2 

Government  stock  advanced  for  parliamentary  deposit       . .  2,000    0  0 

Government  stock  lodged  for  metropolitan  vestry  accounts  32,735  0  0 
Bank  premises  in  London,  Dublin,  and  branches,  freehold 

and  leasehold 252,665  16  7 


£12,094,319    4    5 

LIABILITIES, 

Or, 

Notes  in  circulation £1,458,280  10  0 

Due  by  the  bank  on  deposits  and  current  accounts  . .         . .  8,941,892  19  6 

Acceptances  to  bankers*  drafts  and  on  security        •  •         . .  14,899  10  2 
Capital  paid  up,  £1,500,000;   Best  or  undivided  profits, 

£80,000 ;  Balance  of  profit  and  loss,  £104,246.  As,  9d.  . .  1,684,246    4  9 


£12,094,319    4    6 


ProJU  and  Loss,  Saturday,  30^A  December,  1876. 

Br. 
June,  1876.  Amount  transferred  to  rest  or  undivided  profits  . .        £6,826  15  10 

July.  Half-year's  dividend  to  30th  June,  1876 90,000    0    0 

Total  expenditure  at  the  head  office  and  all  the  branches, 

including  rent,  taxes,  salaries,  &c.,  &c 71,183    6     8 

Balance  to  profit  and  loss  new  account,  applicable  to  payment 

of  dividend  to  Slst  December,  1876 104,246    4     9 


£272,256    7    3 
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Or. 

Balance  at  80th  Jane,  1876  £102,888    8    2 

Ortiea  profits  for  tlie  half-year  endkig  this  day,  after  payment 
of  interest,  inoome  tax,  duty  on  oircolation,  and  providing 
for  bad  and  donbtfiil  debts,  £193,147.  19f.  Id ;  less  rebate  of 
interest  on  bills  not  due,  £23,730        169,417  19    1 

£272,266    7    3 


The  profit  and  loss  account  of  the  bank  for  the  past  half-year,  indnding 
£6,011.  12«.  4^  brought  over  from  last  account,  leaves  a  balance  available  for 
dividend  of  £104,246.  4«.  9d.  The  board  have  declared  a  dividend  at  the  rate 
of  12  per  cent,  per  annum,  or  36«.  per  share  for  the  half-year,  payable,  free  of 
income  tax,  on  and  after  Saturday  the  27th  instant.  The  dividend  absorbs 
£90,000,  leaving  a  balance  of  £14,246.  4s.  9d.,  of  which  amount  £10,000  has 
been  carried  to  rest  or  undivided  profits,  and  £4,246  4«.  9d.  to  profit  and  loss 
new  account.  The  rest  will  now  stand  at  £90,000.  The  directors  have  opened* 
since  their  last  report,  a  new  branch  at  Ballaghaderreen.  The  amounts  aue  to 
the  bank  in  respect  of  the  decrees  against  two  of  the  late  directors  have  now 
been  ascertained  and  certified,  and  steps  are  being  taken  to  recover  the  amounts. 
An  appeal  from  the  Yice-Ghanoellor  &ux>n's  judgment,  in  November  last,  has 
been  lodged  by  the  other  defendant,  and  it  wul  ULortl^  come  before  the  Lords 
Justices  for  hearing.  The  directon  who  retire  by  rotation  this  year  are  Anthony 
John  Mundella,  Esq.,  M.P.,  William  Emmmis,  Esq.,  and  the  Bight  Hon. 
William  Nathaniel  Massey,  M.P.,  who  being  eligible,  offer  themselves  for 
re-election. 


NATIONAL  BANK  OF  LIVBBPOOL. 

Thb  ordinary  general  meeting  of  the  proprietors  was  held  19th  January,  Mr. 
Alfred  Turner,  chairman  of  the  directors,  presided. 

The  directors*  report  was  as  follows :— **  The  directors  of  the  National  Bank  of 
liverpool.  Limited,  now  present  to  the  proprietors  their  twenty-fourth  report  for 
the  half-year  ending  30th  December,  1876.  The  following  are  the  duly  audited 
aooounts  of  the  bank  : 

AS8IT8. 

Cr, 

Otfh  in  hand  and  at  Bank  of  England £164,836  1  2 

Due  to  the  bank  on  bills  discounted,  loans  to  customers,  &c. .  •  1,210,671  6  7 

Bankpremises        2^,000  0  9 

Total  assets £1,889,907    7    9 

LIABILinSS. 

Due  by  the  bank  on  deposit  and  current  accounts,  &c.           .  •     £717,618  19    ff 
Acceptances •         


91,294  16    9 


Total  liabilities  to  public      .  •         . .  £808,81 3  16    2 
Caratal  paid  up,  £460,000 ;  Beserve  £und,  £106,000 ;  rebate  at 
2    p<r\»nt,     £1,833.     14*.     10«f. ;     profit     and     loss, 

£24;269.  16f.  9<^. 681,098  11     7 

£1,889,907    7    9 
VOL.  XXXVII.  ^* 
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FroJU  and  Lom  Account. ' 
Dr. 

Balance  from  last  half-year         ••        £5,820    1    2 

Net  profit  for  half-year  ending  30tii  December,  1 876,  after  'writ- 
ing off  bad  and  proTiding  for  doubtful  debts,  £20,273.  lOs.  6d, ; 
less  rebate  at  2  per  cent,  on  cnzrent  bills,  £1833.  14«.  10^.         18,439  15    7 

£24,259  16    9 

The  above  acoonnts  show  a  net  profit  for  the  past  half-year  of  £18,439.  lbs.  7d.^ 
to  whidkL  must  be  added  £6,820.  U.  2d,  brought  forward  from  hurt  acoomit,  making 
an  ayailable  balance  of  £24,259. 16«.  9d,  From  this  amoont  the  directors  have 
transfeiTed  £6,000  to  l^e  reserve  fond,  and  they  recommend  that  out  of  the 
remainder  a  dividend  be  declared  at  the  rate  of  7  per  cent,  per  annum,  or  10«.  6d. 
per  share,  leaving  a  balance  of  £3,509.  16«.  9d.  to  be  carried  forward  to  new 
account. 

The  reserve  fund  now  amounts  to  £110,000.  The  figures  wiU  stand  thus : — 
To  transfer  to  reserve  fund,  £5,000 ;  to  dividend  of  10a.  6d,  per  shacrey  free  of 
income-tax,  £16,750 ;  to  profit  and  loss  new  account,  £8,509. 16«.  9</.,  together 
£24,269.  16«.  9d.  The  direoton  retiring  by  rotation  are  Mr.  Alfred  Turner  and 
Mr.  James  Beady,  both  of  whom*  are  eligible,  and  they  ofier  themselves  for  re- 
election. The  directors  have  appointed  Mr.  Harmood  W.  Banner,  of  Liverpool, 
and  Mr.  Henry  Guinness,  of  Dublin,  as  auditors  for  the  present  year,  which  will 
require  the  confirmation  of  the  proprietors. 

The  Ohairman  Baid,^Qentlemen,  you  have  heard  the  report  read,  and  it  now 
becomes  my  duty  as  chairman  to  move  the  adoption  of  it ;  and,  I  think,  con- 
sidering the  very  dull  state  of  trade  that  has  prevuled  during  the  greater  part 
of  the  year,  and  the  unusually  low  rate  of  money  throughout  the  whole  of  the 
year,  you  will  agree  with  us  in  considering  it  not  an  unsatisfactory  one.  Wo 
have  been  able  to  maintrfiin  our  diridend  and  to  add  to  our  reserve  fund,  and  also 
to  carry  over  a  considerable  amount  of  profit  towards  this  year's  account,  though, 
per  contra  as  to  the  profit,  I  should  observe  that,  as  you  see,  the  rebate  is  unusu^y 
low,  which  prevented  us  from  considering  any  other  way  of  dealing  with  it.  During 
the  past  year  we  have  opened  two  more  branches,  audit  is  our  intention,  as  oppor^ 
tunity  offers,  to  continue  to  increase  them,  as  we  look  upon  that  course  as  the  best 
means  of  gradually  extending  our  usefulness  and  increasing  our  profits.  I  will 
conclude  by  saying  that  no  bank  could  possibly  have  its  accounts  in  a  sounder  or 
more  satisfactory  position  than  ours  are  at  the  present  moment.  "We  have  not  a 
single  bill  under  re-discount,  and  I  think  that  as  regards  the  future— though  it  is 
not  the  duty  of  the  directors  to  prophesy — ^the  gradually  decreasing  reserve  in 
the  Bank  of  England  points  at  no  very  distant  date  to  come  alteration  in  the 
dreadfully  stereotyped  2  per  cent,  which  we  have  been  looldng  at  for  tiie  last  ten 
months.  When  that  happy  time  comes,  I  think  we  shall  be  able  to  find  legitimate 
and  profitable  employment  for  our  accumulating  funds.  After  some  complimen- 
tary remarks  from  the  shareholders  present  the  report  was  unanimously  adopted. 
The  directors  and  auditors  having  been  re-elected,  the  meeting  temunated  with 
votes  of  thanks  to  the  directors  and  the  staff. 


NATIONAL  DDSOOUNT  COMPANY,  LIMITBD. 

FoxTT»nB8T  Bepobt  submitted  to  the  shareholders  at  the  ordinary  general 

meeting,  17th  January,  1877 ;  Mr.  M.  H.  Ghaytor  in  the  chair  : 

"  The  directors  have  much  satisfaction  in  presenting  the  annexed  statementi 
showing  the  results  of  the  operations  of  the  company  for  the  past  half-year. 
The  gross  profit,  including  a  balance  of  £1,824.  4«.  7(;.  brought  forward  from  the 
last  account,  amounts  to  £91,442.  6t.  Id.,  and,  after  payment  of  all  charges, 
including  directors*  and  auditors'  remuneration,  making  the  usual  addition  to 
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proinues  ledemption  fund,  and  reserving  £29,626. 17«.  1^.  for  rebate  of  interest 
on  bills  not  due,  there  remains  a  net  profit  of  £62,701.  2«.  ^d.  Of  this  sum  the 
directors  reoonunend  that  £10,000  be  carried  to  the  credit  of  the  reserve  fond, 
which  will  then  amount  to  £427,600,  and  that  £40,000  of  the  remainder  be 
appropxiated  to  the  payment  of  a  dividend  at  the  rate  of  10  per  cent,  per  annum, 
free  of  income  taz»  leaving  a  bidance  of  £2,701.  2<.  6<f.  to  be  carried  forward  to 
the  next  aocoimt.  It  is  with  very  great  regret  the  directors  have  to  announce 
the  death  of  their  esteemed  colleague,  Mr.  George  Nicholas,  who  had  been  asso- 
ciated with  them  in  the  direction  for  nearly  twenty  years.  The  election  of  Mr. 
Charles  A.  Dickinson  to  the  vacant  seat  at  Uie  board  caused  by  the  retirement  of 
Mr.  F.  C.  Wilkins,  will  require  the  confirmation  of  the  shareholders.  The 
directors  who  retire  by  rotation  on  this  occasion  are  Mr.  George  Burnand,  llr. 
Charles  A.  Dickinson,  and  Mr.  Charles  Bichard  Fenwiok,  who  are  eligible,  and 
offer  themselTes  for  re-election.  A  vacancy  having  occurred  in  the  office  of 
trustee  by  the  death  of  Mr.  Nicholas,  it  is  proposed  that  Mr.  Augustus  Sillem  be 
elected  in  his  place.  The  auditors,  Mr.  J.  M.  Bell  and  Mr.  J.  B.  Morrison,  retire, 
and  offer  themselves  for  re-election  for  the  current  year.  The  articles  of  associa- 
tion of  the  Company  having  been  framed  under  the  earliest  Acts  conceding 
limited  liability,  the  directors  are  advised  to  substitute  others  more  in  accordance 
with  recent  enactments,  and  the  necessary  alterations  are  under  consideration. " 

(A) 
Bahnc4  Sheets  Zltt  JDectmier,  1876. 
Dr. 
Ospital— via.,  160,000  shares  of  £36  each,  £6  per  share  paid    £800,000    0    0 

Beservefrmd  •         427,600    0    0 

Liabilities  on  deposits,  loans,  Ac ••         ••    7,786,428    1     1 

Premises  redem^ion  fund  ••         • .•  2,767    2    4 

Amount  at  credit  of  profit  and  loss  account,  as  shown  on  state- 
mentB     .,        42,701    2    6 

£9,068,396    6  11 

Or. 

Oashy  GoTerument,  and  other  securities £724,088    6    4 

Loans  at  call  and  short  date         946,060    4    6 

Bills  discounted,  &c 7,844,009  18    2 

Premiiea       ..         ..        ••        ...  44,243    2  11 

£9,068,396    6  11 

(B) 
Ttofii  and  Zo$t  Aeeount  for  the  half'year  ending  3 Iff  I>eeember,  1876. 

Dr. 
Current  expenses,  including  rent,  taxes,  income  tax,  salaries, 

and  all  other  charges £6,361  13  10 

Directors^  and  auditors'  remuneration ,  •  2,660    0    0 

Premises  redemption  fund  202  11     8 

Bebate  of  interest  on  bills  not  due,  carried  to  new  account    . .         29,626  17    1 

Amount  carried  to  reserve  fund  •  •         . .         10,000    0    0 

Dividend  at  the  rate  of  10  per  cent,  per  annum  on  the  paid-up 

capital  of  £800,000,  £40,000 ;  to  balance  carried  forward  to 

profit  and  loss  new  account,  £2,701  2«.  6<f. 42,701    2    6 

£91,442    6    1 

Or.  ■ 

Balanoo  brought  forward  from  last  acooont      ••        ••        t.        £1,824    4    7 
0IOS8  profits  during  the  half-year  89,618    0    6 

£91,442    6     1 
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236  North  Eastern  Banking  Company/. 

The  chainnan  eongratnlated  fhe  ahareholden  that  thejr  met  again  under  more 
fiiTOiirable  drcnmstanoee  than  the  general  state  of  biumesB  had  led  them  to 
expect.  On  oomparing  the  totala  in  the  balanoe-aheet  with  those  of  the  same 
period  last  year,  it  would  be  seen  that  the  busmess  had  kept  qi>  to  the  usual 
level.  That  was  not  the  case ;  it  was  17  per  cent.  less.  The  business  had  not 
£Ulen  off  really,  but  there  was  not  so  much  business  to  be  done  in  the  msrket. 
It  would  be  seen  from  the  Board  of  Trade  returns  that  the  bill  stamps  issued  had 
fiUlen  off  by  a  quarter  of  a  million,  as  competed  with  two  years  ago,  and  their 
own  books  showed  that  the  average  of  each  bill  had  fiillen  off  by  £100.  The 
number  of  their  customers  had  not  diminished,  on  the  contrary,  they  had  opened 
several  new  accounts,  but  the  amount  of  business  had  not  come  up  to  what  they 
had  been  used  ta  Again,  the  competition  for  the  limited  area  of  business  offer- 
ing was  such  as  to  produce  a  smaller  margin  between  the  rate  at  which  they 
borrowed  money  and  the  rate  at  which  they  discounted  bills,  which  was  lower 
than  in  any  but  one  year  since  they  commenced  business.  The  abundance  of 
money  and  the  competition  for  its  emplojrment  had  narrowed  the  profit  by  at 
least  one-half  per  cent,  as  compared  with  two  years  ago,  when  the  rate  of  intcrat 
was  the  same  as  now.  In  1867-8  the  rate  was  down  to  2  per  cent,  for  10  months, 
and  it  had  now  been  2  per  cent,  for  eight  months,  but  the  discount  rate  was  1  per 
cent,  greater  then  than  now.  During  the  past  half-year  there  had  been  many 
failures,  but  they  had  not  attracted  the  same  attention  as  when  the  amounts  were 
larger  and  Uie  names  more  striking.  He  was  happy  to  say  that,  ^though  they  had 
not  been  without  fsdlures,  owing  to  the  skill  ana  judgment  of  the  managers,  they 
had  made  no  bad  debts,  nor  were  there  any  prospects  of  any.  Greater  prosperily 
would  no  doubt  come  with  the  revival  of  business,  but  at  present  there  were  no 
prospects  of  it. 

Wc,  George  Bumand  seconded  the  motion. 

The  chairman,  in  putting  the  motion,  mentioned  the  fact  that  he  expected  that 
the  reserve  fdnd  would  be  added  to  by  not  less  than  £20,000  from  vie  reaHaa- 
tion  of  the  bad  debts  of  1875.  There  were  tome  assets  of  the  Collies  remaining, 
which  it  was  believed  would  add  6d,  or  6i{.  in  the  pound  to  tiie  dividend  from 
that  estate. 

The  motion  waa  adopted,  and  the  retiring  directors,  auditors,  and  trustees  were 
re-elected. 

The  chairman,  in  acknowledjg^ment  of  a  vote  of  thanks  to  the  directors,  called 
attention  to  the  retirement,  owing  to  ill-health,  of  Mr.  Price,  who  had  be^  their 
secretary  from  the  beginning,  speaking  highly  of  that  gentleman's  services ;  and 

Mr.  Morrison,  in  testifying  to  the  ability  and  courtesy  of  the  retiring  secretary, 
expressed  a  hope  that  Mr.  J.  Ellen,  his  successor,  would  follow  his  example. 

Mr.  Price,  in  acknowledging  a  vote  of  thanks,  observed  that  during  the  21 
years  he  had  been  in  the  service  of  the  company  he  had  been  treated  with  the  ' 
greatest  oonfldence  and  kindness  by  the  directors  and  shareholders. 


THE  NORTH-EASTEEN  BANKING  COMPANY,  LIMITED. 

NxMTH  Bepobt,  submitted  to  the  shareholders  at  the  half-yearly  meeting,  held 
at  Newcastle-on-Tjrne,  2nd  February,  1877. 

The  directors  think  it  matter  for  congratulation  that,  although  there  has  been 
little,  if  any,  improvement  in  trade  during  the  past  six  months,  the  result  of  the 
bank's  operations  has  been  more  favourable  than  during  any  one  of  the  four 
previous  half-years.  The  annexed  accounts  show  that  the  balance  of  profit, 
after  making  the  customary  allowances,  is  £6,623.  16#.  4rf.  Of  this  amount  the 
directors  recommend  that  £4,967.  10».  be  appropriated  to  the  payment  of  a 
dividend  upon  the  ordinary  shares  for  the  half-year  of  2».  6rf.  per  share,  free  of 
income  tax,  being  at  the  rate  of  £4.  3*.  4rf.  per  cent,  per  annum,  and  that  the 
balance  of  £666.  6*.  4rf.  be  carried  forward.  An  agency  of  the  bank  was  opened 
at  North  Sunderland,  Chathill,  in  July  last,  as  a  sub-branch  to  Alnwick.  The 
new  premises  in  Grey-street,  intended  for  the  head  office  of  the  bank,  are  rapidly 
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approaching  completion,  and  it  is  expected  that  they  will  be  ready  for  occupa- 
tion in  about  two  montha.  The  portion  of  the  Pxigrim-street  property  men- 
tioned in  the  last  half-year's  report  as  then  adrertisea  for  sale,  was  afterwards 
■old  priTately  at  a  fair  price.  The  buildings  at  Hexham  have  been  completed, 
and  are  now  occupied.  It  will  be  obseryed  tliat  there  is  a  reduction  in  the  num- 
ber of  ordinary  snares  issued.  This  results  from  the  forfeiture  of  260  shares 
under  powers  conferred  by  the  Articles  of  Association,  the  capital  represented 
by  them  haying  been  applied  in  payment  of  sums  which  tiie  former  holders 
owed  to  the  bank.  The  diroctors  who  retire  "by  rotation  are  (George  A.  Oayley, 
Esq.,  Oaptain  the  Hon.  Cecil  Dimcombe,  and  Thomas  Hedley,  Esq.,  who,  being 
eli^ble,  are  recommended  for  re-election;  as  are  also  the  auditors  who  now 
retire  from  office. 

Bid<Me$  8h$ei,  ZOth  Dmmber^  1876. 
Dr. 
Capital— 39,740  ordinary  £20  shares,  £6  paid,  £238,440 ;  1,000 

deferred  shares,*  £20,000  £268,440    0    0 

Reserve  fund  80,000    0    0 

Depoeita  in  antidpation  of  calls . .         . .         10,612    0    0 

Amount  due  on  deposit  and  current  accounts,  and  to  cor- 
respondents, £506,513.  6«. ;  acceptances,  £3,866.  14«.  lliL         610,370    0  II 
Profit  and  loss— balance  at  June  30th,  1876,  £609.  10«.  7d, ; 
Net  profit  for  half-year  ending  December  30, 1876,  as  below, 
£6,014. 6#.  9<;. 6,623  16    4 

£866,046  17    3 


Cfr. 

Consols        £46,218  16    0 

Railway  debenture  and  preference  stocks          30,392    8    3 

Mortgages,  railway  stocks,  and  other  securities           . .         . .  68,804  18  10 

Bills  discounted,  loans  to  customers,  &c. .         • .         ,,         . .  686,640    4  10 

Acceptances  as  per  contra •         ..         .•  3,866  14  11 

Preliminary  expenses* 20,000    0    0 

Bank  premises,  furniture,  and  fixtures •  33,337  10    3 

Cash  at  head  office  and  blanches 76,796    6    2 

£866,046  17    3 

FtoJU  and  Lou  Account  fw  the  half -year  ending  ZQth  December ,  1876. 
I>r. 

Current  expenses £6,684    6  6 

Depredation  and  goodwill          908  16  11 

Rebate  on  bills  not  due 927    6  8 

Balance,  net  profit 6,014    6  9 

£18,434  14    9 


Cr. 

Qto«  profit  after  proTiding  for  bad  and  doubtful  debts         ..      £13,434  14    9 

£18,434  14     9 


*The  deferred  shareSy  bearing  no  di-vidend  until  after  the  ordinary  shares 
bare  earned  7  per  cent,  per  annum,  were  given  in  full  payment  of  prelimi- 
nary expenses  up  to  date  of  allotment,  in  tenns  of  the  agreement  set  out  in  the 
4th  Ajwb  of  AsBodation. 
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THE  KORTH  AND  SOUTH  WALES  BANK. 

BspoBT,  by  the  directon  to  the  proprietors,  at  their  forty-first  umual  meetiiigy 
held  at  Liverpool,  23rd  January,  1&77.    George  Ray,  Esq.,  in  the  chair. 

The  directors  hare  pleasure  in  submitting  to  the  proprietors  the  following 
report : — In  accordance  with  the  resolution  passed  at  the  last  general  meeting, 
7,000  new  shares  of  Uie  bimk  have  been  issued  pro  ratm  to  the  shareholderB,  and 
all  calls  and  premiums  thereon  have  been  fully  paid.  The  1,000  shares,  forming 
Ihe  residue  ox  the  total  authorised  issue  of  new  ^ares,have  been  sold  in  the  open 
market,  as  opportunities  offered,  at  the  market  prices  of  the  day,  and  the  total 
premiums,  l^yond  £6  per  share,  realised  upon  these  sales,  have  enabled  the 
directors,  as  they  anticipated,  to  write  off  in  full  the  outstanding  purchase  money 
for  the  business  of  Messrs.  Cassons  and  Co.,  and  the  old  bank  at  Dolgelly.  By 
the  issue  and  sale  of  these  8,000  new  shares,  the  paid-up  capital  of  the  bank  now 
stands  at  £600,000,  and  the  reserve  fund  at  £260,000.  Sinoe  the  last  meeting  of 
shareholders,  four  brandies  of  the  bank  have  been  opened  in  Liverpool,  at  pomts 
about  a  mile  beyond  the  radius  of  the  present  branches,  and  arrangements  have 
just  been  oonoluded  with  tiie  directors  and  liquidators  of  the  Bala  Bank,  limited^ 
subject  to  confirmation  by  the  court,  for  a  transfer  of  the  business  of  that  buik 
to  this  company  on  equitable  terms.  The  past  year  has  been  extremely  adverse 
to  banking  profits.  Great  inactivity,  combined  with  low  prices,  have  prevailed 
in  many  important  branches  of  trade,  and  the  value  of  money  in  Lombard  Street, 
especially  during  the  last  eight  months,  has  ruled  at  a  lower  point  than  it  has 
ever  touched  before.  Under  these  circumstances  it  is  a  satisfaction  to  the 
directors  that  they  have  been  able  thus  iax  to  continue  to  the  shareholders  the 
usual  dividend  and  bonus  of  17}  per  cent.  The  foUowing  is  the  statement  of 
profit  and  loss  for  the  twelve  months  ended  30th  ultimo : — Gross  profits  for  the 
year,  including  a  balance  of  £9,093.  16«,  *ld,  from  last  account,  after  deducting 
interest  due  to  depositors,  rebate  on  bills  not  due,  and  making  provision  for 
losses,  £141,233.  17Jt.  *ld, ;  deduct  total  expenditure  of  the  head  of&oe,  thirty-five 
brandies,  and  eleven  sub-branches,  indudmg  salaries,  directors*  fees,  rout,  taxes, 
and  other  expenses,  £60,698.  9«.  8(/.,  leaving  £90,636.  7<.  Md,  Less  dividends 
paid  to  proprietors,  viz. : — Half-year  ended  30th  June,  1876,  dividend  at  10  per 
cent,  per  annum,  £22,346.  2«.  lid, ;  half-year  ended  30th  June,  1876.  bonus  at 
74  per  cent,  per  annum,  £16,760.  lU.  lOd. ;  half-year  ended  30Ui  December, 
1876,  dividend  at  10  per  cent,  per  annum,  £24,197.  19«.  Id, ;  half  year  ended  30th 
December,  1876,  bonus  at  7}  per  cent,  per  ftnnMin^  £18,148. 14«.  Ad, ;  income  tax 
on  profits,  £792.  14«.  7(^.,  together  £82,246.  3«.  3<;.,  leaving  to  be  carried  to 
next  account  £8,390.  4«.  M, 

Balance  Sheets  at  ZOth  Deeembfr,  1876. 

LIABILITIES. 

Beposiis,  credit  balances,  &c £4,774,96^17  0 

Acceptances,  and  credits  of  bank  current  142,883    8  3 

Notes  in  circulation  67,030    0  0 

Capital  paid-up,  £600,000 ;  reserve  fund,  £260,000 ;  undivided 

profits,  £8,390.  4«.  8<;. 768,390    4  8 

£6,783,264    9  11 

ASSETS. 

Bills  discounted,  overdrawn  accounts,  temporary  advances  on 

securities,  &c £8,647,432    8    6 

Bank  buildings  at  Liverpool,  and  sixteen  branches      ..         ..         93,417  16  11 
Investments    in    consols    and    other    securities,    at    cost, 
£611,204.  14«. ;  cash  in  hand,  money  at  call,  and  at  diort 
notice,  £1,681,199.  lOf.  7(; 2,092,404    4     7 

£5,738,264    9  U 
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Hie  branches  of  the  hsjik  baye  been  yisited,  as  UBtial,  by  deputationB  of  the 
directors  and  the  country  manager,  as  well  as  by  the  bank's  inspector,  and  the 
aoconnts,  bills,  and  securities  at  each  branch  examined  on  the  spot,  and  the  result 
of  their  inyestigation  has  in  all  cases  been  satisfactory.  Thedxrectors  who  go 
oat  by  rotation  are  Mr.  Hugh  BulkeleT  Price  and  Mr.  Edward  Thompson,  both 
of  whom  are  eligible  for  re-election  and  offer  themselyes  accordingly. 

The  Chairman  said — I  rise,  as  usual,  to  moTe  the  adoption  of  tiie  report  just 
read.  I  hope  you  all  shared  in  the  satis&ction  of  the  directors  when  you  found 
thaty  notwithstanding  the  unexampled  cheapness  of  money  during  the  greatoc 
portion  of  the  ^ear,  you  were  still  to  receive  the  same  17^  per  oent.  of  dividend 
and  bonus  which  you  have  received  during  the  past  eignt  years.  But  I  think 
your  satisfaction  will  be  very  much  enhanced  if  you  reflect  that  it  takes  a  verv 
much  larger  sum  now  to  pay  a  dividend  of  17i  per  cent,  than  it  formerly  did. 
Only  three  years  ago  £52,000  was  sufficient  to  pay  1 7}  per  cent.,  lost  year  it  took 
£82,000  to  do  so,  and  this  year  it  will  take  £87,600  to  pay  a  dividend  and  bonus 
of  17i  per  cent  on  the  increased  capital.  And  I  repeat  that  when  you  consider 
that  we  have.been  able  thus  fiur  to  keep  up  the  17^  per  cent  there  can  be  no 
greater  proof  and  assurance  of  the  continuous  and  l^ge  increase  in  the  business 
and  pto^erity  of  the  bank.  The  deposits  have  increased  again ;  the  increase  on 
the  year  is  i^00,000,  and  finding  that  we  had  no  employment  for  them  in  the 
ordinary  bankiiig  securities^  except  at  miserably  small  rates,  we  have  invested 
£250,000  of  the  amount  in  first-class  railway  preference  shares,  which  alter  very 
Httle  in  value,  are  saleable  any  da^r  throi^hout  the  year,  and  have  this  advan- 
tage over  consols,  that  they  will  bring  us  in  four  per  cent.  In  our  balance-sheet 
we  have  placed  these  and  consols  at  cost.  We  thought  it  better  to  do  this  thi^ 
have  to  alter  the  value  from  year  to  year,  tuccordma  to  the  market  price.  At 
the  present  moment,  if  we  were  to  realise,  we  coulcTmake  a  considerable  profit ; 
but  we  prefer  waiting  till  the  profit  is  actually  realised  before  taking  credit  for 
it.  With  regard  to  the  jpurchiase  of  the  Bala  Bank,  if  you  will  look  at  the  map 
you  will  find  that  it  lies  in  the  oentre  of  our  district.  We  will  take  over  there 
what  we  think  can  be  made  a  valuable  business,  and  we  will  g^t  it  on  what  we 
consider  to  be  fair  and  equitable  terms.  There  is  another  matter  to  which  I 
should  like  to  call  your  attention — ^viz.,  the  increase  in  the  number  of  the  share- 
holders of  the  bank.  We  haye<266  more  shareholders  to-day  than  we  had  this 
day  twelve  months.  The  present  total  is  1,382,  and  three  years  ago  the  total 
was  only  739 ;  so  that  we  have  nearly  doubled  the  number  of  our  shareholders  in 
that  time.  I  hope  these  265  fresh  woots  that  we  have  just  put  down  in  the 
FrinoipalitY  will  bear  banking  fruit  abundantly  to  their  own  advantage,  and  that 
of  their  fellow  shareholders. 

Besdutians  for  the  adoption  of  the  report,  for  the  re-election  of  the  retiring 
directors,  and  for  the  remuneration  of  we  directors  for  the  ensuing  yearlrere 


After  a  vote  of  thanks  had  been  accorded  to  the  directors 

The  Chairman  moved  a  vote  of  thanks  to  the  managers  and  officers  of  the 
bank,  all  of  whom  had  done  tiieir  duty  well — a  proof  of  which  was  in  the  fact 
tiiat,  whereas  £770,000,000  had  passed  through  their  hands  in  ten  years,  only 
one  debnlter  had  heea,  found,  and  that  only  for  £93.  The  motion  was  carried 
unanimously. 

Mr.  B.  Meredith  Jones,  the  Liverpool  manager,  having  appropriately  acknow- 
ledged the  same,  the  meeting  terminated  with  a  vote  of  thanks  to  the  chairman. 


NOBTH  WESTEBN  BANK,  UMITED. 
BiPOBi*  of  the  directors  submitted  to  the  proprietors  at  the  thirteenth  ordinary 
genoalmeeting  of  tiie  company,  held  at  livezpool,  the  22nd  day  of  January, 
1877, 

l%e  chief  characteristic  of  the  banking  business  during  the  past  year,  and  espe- 
eislly  in  the  last  six  months,  has  been  the  want  of  satis&otory  ana  remunerative 
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employment  for  money ;  and  the  Bhareholden  ynSlt  no  doabt,  haTo  been  pre- 
paid for  a  report  of  a  somewhat  less  satisfiictory  character  than  the  dire<^rB 
Lave  had  the  pleasure  to  present  for  some  years  past.  The  auoonnts  show  that 
the  net  profits  of  the  year,  with  the  halanoe  of  £1,856.  6«.  lid,  brought  forward 
from  the  preyious  year,  amomit  to  £36,981.  lit.  %d,\  from  this  dedactingthe 
diTidend  paid  in  JiUv,  £16,200,  and  income-tax,  £601.  12«.  9if.,  there  remains 
a  balance  now  avidlable  of  £20,229.  18«.  9<f.,  which  your  directors  propose  to 
appropriate  as  follows,  tiz.  : — ^Dividend  for  six  months,  at  the  rate  of  8  per  cent, 
per  annum  (free  of  income-tax)  6«.  per  share,  £16,200 ;  directors*  remuneration, 
£2,000  ;  profit  and  loss  account,  1877,  balance  carried  forward,  £2,029.  18«.  9<^., 
total,  £20,229.  18«.  %d.  Three  directors,  Mr.  Darbyshire,  Mr.  Fletcher  and 
Mr.  Q.  W.  Moss,  now  retire  from  office  by  rotation ;  all  being  eligible,  offer 
themselTes  for  re-election.  Mr.  Edmondson  has  tendered  to  the  boud  his 
resignation  of  the  office  of  manager,  which  has  been  acc^ted  by  the  directors ; 
and  their  consideration  is  being  given  to  the  appointment  of  a  successor. 

OinmU  Balane$^ki$tf  80M  Ikcemb0r,  1876. 
Dr. 

Capital  called  up  on  £4,000  shares,  at  £7.  10«.  per  share    •  •  £405,000  0  0 

Beserrefund         110,000  0  0 

Amount  due  to  customers  on  current,  deposit,  and  other 

accounts 829,931  4  4 

Liabilities   on    bills    in   droulation,    acceptances,  credits, 

drafts,&c 820,816  18  7 

Rebate  on  bills 1,806  4  6 

Profit  and  loss  account— balance  as  below 20,229  18  9 

£1,687,784    1    2 
Or.  — — — 

Gashonhand        £121,679    2  2 

Bills  discounted,  loans  to  customers  on  seuurities,  &c.         •  •  1,212,788    6  6 

Bills  in  ciroulation,  acoeptances,  credits,  drafts,  &o.,  per  contra  820,816  18  7 

Bank  premises  and  fnrmtuie      ..        ..        • 82,500    0  0 

£1,687,784    1    2 

PROFIT  AKD  LOBS  ACOOUlTr. 

Dr. 

Interim  dividend  for  siz  months  at  8  per  cent,  per  annum, 

paidinJuly       £16,200    0  0 

Income-tax 501  12  9 

Balance 20,229  18  9 


£86,931  11    6 


Or. 


Balance  brought  forward— from  profit  and  loss  account,  1876  £1,866    6  11 

Net  profits  for  the  year  1876»  after  making  proyision  for  bad 
and  doubtfdl  debts,  and  rebate  on  bills,  at  2  per  oent.  per 
annum 85,075    4    7 

£86,981  11    6 
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THE  NOmNaHAM  JOINT  STOCK  BANK,  LIMITED. 

Bbfobt  of  the  Directors,  to  the  twelfth  ordinary  general  meeting  of  Shareholders, 
held  the  23rd  January,  1877 ;  Mr.  Arthur  Wells  in  the  chair  :— 

«  The  directors  beg  to  present  to  the  shareholders  the  annexed  duly  audited 
statement  of  accounts,  to  the  31st  December,  1876.  It  will  be  seen  that  after 
deducting  aU  expenses,  and  interest  paid  and  due,  and  making  provision  for  bad 
and  doubtful  debts,  the  net  profits  of  the  year,  including  the  balance  of 
£1,266.  12«.  Id.  brought  forward  from  the  previous  year's  accounts,  amount  to 
£6,405.  13«.  4d,  The  interim  dividend,  at  the  rate  of  6  per  cent,  per  annum, 
for  the  half-year  ending  80th  June  last,  absorbed  £2,500,  and  the  directors 
recommend  a  dividend  at  the  same  rate,  for  the  half-year  ending  31st  December, 
carryiog  forward  the  balance  of  £1,405.  13«.  4d,  to  the  profit  and  loss  account 
for  tilie  present  year.  The  directors  are  glad  to  be  able  to  say  that  the  business 
of  the  bank  continues  to  shew  a  steady  increase,  which,  when  the  great  depres- 
sion of  trade  is  borne  in  mind,  is  very  satisfactory.  The  board  are  therefore 
able  to  make  due  provision  for  somewhat  exceptional  loss,  by  a  reduction  in  the 
dividend  of  2  per  cent  only,  and  without  in  any  way  encroadiing  on  the  reserve 
fund.  It  is  with  rc^B^  the  directors  report  that  Mr.  F.  B.  Wright  has,  from 
iU-health,  necessitatmg  continued  absence  from  home,  found  himself  unable  to 
retain  his  seat  at  the  board.  The  filling  up  of  the  vacancy  thus  occasioned  is 
having  the  careful  consideration  of  the  direetors.  The  directors  who  retire  from 
office  at  this  annual  meeting  are,  Mr.  John  Watson  and  Mr.  J.  K  Ellis,  who, 
being  eligible,  are  recommended  to  the  shareholders  for  re-election." 

Balance  Sheet,  ^Itt  December,  1876. 
Dr. 

Oapital,  being  £10  per  share  on  10,000  shares £100,000    0    0 

Beservefund         t • 85,000    0    0 

Amount  due  by  the   bank   on  current,  deposit,  and  other 

aoeonnts 572,240  16    4 

Profit  and  loss  account,  being  the  net  profits  for  the  year  end- 
ing 3l8t  December,  1876,  £6,405.  13«.  Ad. ;  less  interim  divi- 
dend  at  the  rate  of  5  per  cent  per  annum  for  half-year 
ending  80th  June,  1876,  £2,500  8,905  13    4 

£711,146    9    8 


Or. 

Bills  of  exchange,  current  accounts,  cash  on  hand  and  with 
London  agents,  fto •         £658,237  18  10 

Freehold  premises,  Victoria  Street,  Nottingham,  also  at  Grant- 
ham and  Eastwood,  furniture,  fittings,  and  fixtures,  &c  . .  17,908  15  10 

Investment  of  reserve  fund,  viz. 


£32,490.  28.  5d.  New  8  per  Cents \  f^r  ^/^^    ^ 

£5,000  Great  Northern  4  per  Cent  Debenture  Stock         /  *'°»"""    " 


0 


£711,146    9    8 


FroJU  and  Lost  Account,  Zltt  December,  1876. 
Dr. 

Expenses  at  head  office  and  branches,  including  directors* 
remuneration,  salaries,  income-tax,  &c.        £6,421    4  10 

Inteika  dividend  at  the  rate  of  5  per  cent  per  annum  for  half - 
year  en^nff  30th  June,  1876 2,500    0    0 

Dividend  at  &e  rate  of  5  per  cent  per  annum  for  half-year 
ending  31st  December,  1876,  £2,500 ;  balance  carried  for- 
ward, £1,405.  18«.  4dL 3,905  13    4 

£12,826  18    2 
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Or. 

Balance  Slrt  December,  1876  ,•    £1,266  12    1 

Gross  profits  for  the  year  ending  Slst  December,  1876,  after 
deducting  all  interest  naid  and  due,  and  making  provifdon 
for  bad  and  doubtful  debts,  ftc 11,560    6    1 

£12,826  18    2 


It  was  resolyed  unanimously  :— 

1. — **  Thai  the  report  and  statement  of  accounts  be  adopted,  and  that  the  divi^ 
dend  for  the  past  half-year  therein  mentioned,  be  declared.  2. — ^That  the  seal 
of  the  bank  be  affixed  to  the  register  of  transfers.  8. — That  Mr.  John  Watson 
and  Mr.  John  Edward  Ellis,  the  two  retiring  directors,  be  re-elected.  4.— That 
l{r.  Joseph  Whitaker  be  re-elected  auditor.  6. — ^That  the  best  thanks  of  the 
meeting  oe  giyen  to  the  board  of  directors,  the  general  manager,  and  other 
officers,  for  tiieir  sealous  services  in  the  interest  oif  the  haok  duzing  the  past 
year,  and  to  the  chairman,  for  presiding  on  the  present  occasion.*' 


PAKE'S  BANKINO  OOMPANT,  LIMITBD. 

Rspout  of  the  directors  to  the  proprietors  at  the  twelfth  ordinary  general 
meeting  of  the  Company,  at  Wamngton,  the  26th  day  of  January,  1877. 

The  directors,  in  submitting  to  the  shareholders  the  annual  balance-sheet,  cer- 
tified by  the  auditor,  have  to  report  that  the  position  and  prospects  of  the  business 
continue  to  be  in  eyery  way  satisfactory.  Including  £7,508.  6#.  2d.  brought 
from  the  previous  account,  the  net  balance  of  profits,  after  providing  amply  for 
all  bad  and  doubtfal  debte,  and  rebating  the  current  bills  at  five  per  cent.,  is 
£84,445.  12«.  10<f.  The  distribution  of  this  sum,  recommended  by  the  directors, 
is  as  follows : — ^Interim  half-yearly  dividend,  at  15  per  cent,  per  amium,  declared 
28th  July,  £29,362.  10«. ;  dividend  to  be  now  paid  at  the  rate  of  16  per  cent, 
per  annum,  free  of  income-tax,  £29,362.  10«.,  bonus  of  lOs,  per  share,  free  of 
inoomo-tax,  £9,787.  10«.,  £39,150;  to  increase  the  reserve  rand  to  £180,000, 
£10,000  ;  balance  to  next  account,  £5,933.  2«.  lOd,,  together  £84,445.  12«.  lOif. 
Messrs.  N.  Eokendey,  Alfred  Hewlett,  Thomas  Whaley,  John  Pearson,  and 
Benjamin  Pieipoint,  are  the  directors  who  retire  at  this  time  by  rotation.  They 
are  eligible,  and  are  recommended  for  re-election. 

Gen^rta  Balance,  dUt  Deeember,  1876. 

Dr.  LiABiLmsB. 

Capital,  20,000  shares  of  £100  each,  £2,000,000.  Amount  paid 
ui>— £20  per  share,  on  19,575  shares £391,500    0    0 

Reserve  fund  at  3l8t  December,  1875,  £170,000 ;  to  be  now 
added  £10,000 180,000    0    0 

Due  by  the  bank  on  current  accounts,  deposit  accounts,  and 
deposit  receipts,  with  interest  accrued,  £2,695,589.  6«.  11<^. ; 
drafts  corront  (payable  within  21  days),  customers*  accept- 
ances advised,  &o.,  £25,784.  14^.  id. 2,721,374     1     8 

Dividend  to  be  now  naid,  £29,862.  10«. ;  bonus,  £9,787.  10«.         39,150    0    0 

Balance  of  profit  and  loss,  carried  forward 5,933    2  10 

£3,887>957    4    1 

Cfr.  AssBTS. 

£84,813.  16«.  lid.  Consols  at  90,  £76,832.  9«.  2d.,  £52,000 
New  3  per  Cent.  Annuities  at  90,  £46,800 ;  Colonial  Govern- 
ment, and  other  stocks,  £194,415.  5«.  2dL £317,547  14     4 

Cash  on  hand,  money  at  caU  and  at  notice  with  Company's 
bankers,&c 777,150  16    8 

£1,094,698  11    0 
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Bfllt  of  ezchfliiefe,  £6d7,085«  2«.  7c^. ;  adyances  to  oustomen, 
£1,679,075.3* 2,206,160    5    7 

Bank  premises  at  head  office,  Altrincbam,  Garston,  Knutsford, 
Macclesfield,  Korthwich,  St.  Helens,  Southport,  Widnes, 
andWigan  37,098    7    6 

£3,337,957    4     1 

JhroJH  and  Lost  Aeeount/or  the  y$ar  ending  ZUi  Decern^,  1876. 

Vr. 
Cmrent  expenses,  including  salaries,  directors*  and  auditor's 

fees,  rent,  taxes,  stationery,  and  all  other  charges  . .         . .       £28,244  18  10 

Rebate  of  discount  on  blUs  at  5  per  cent.  3,538    9    9 

Interim  dividend  at  30th  Jane,  1876,  £29,362.  10c.  dividend 

for  past  half-year  to  be  now  paid,  at  15  per  cent,  per  annum, 

£29,362.  10«. ;  bonus  at  10«.  per  share,  £9,787.  10«. . .         . .  68,512  10    0 

Beserve  fond  as  above 10,000    0    0 

Balance  carried  forward 5,933    2  10 


Or, 

Balance  at  Slst  December,  1875 

Qross  profits  for  the  twelve  months,  including  rebate  brought 
from  previous  year,  and  after  providing  amply  for  all  bad  and 
doabtftil  debts 


£116,229     1     5 


The  Chairman  said :  I  have  pleasure  in  moving  that  the  report,  now  read, 
be  received  and  adopted.  I  must  begin  by  congratulating  you  upon  our  im- 
proved Giroomstanoes  since  I  last  had  the  pleasure  of  addressing  you.  I  especially 
allude  to  our  improved  premises.  Most  of  our  shareholders  thought  that  some 
change  should  be  made,  knowing  what  the  old  place  was,  and  what  the  present 
bosinesa  is.  Wlien  that  conviction  forced  itself  upon  the  minds  of  the  directors, 
they  determined  that  the  alterations  and  additions  should  be  worthy  of  the  buai- 
neH  to  be  carried  on  within  these  walls,  that  they  should  be  worthy  of  the 
sharaholdevB,  of  the  public,  and  of  the  good  old  town  of  Warrington.  How  far 
the  directors'  resolve  has  been  carried  out,  you  yourselves  must  be  judges  to- 
day. I  may  also  remark,  while  I  am  upon  diis  subject,  that  we  are  indebted  to 
loni  talent  for  what  we  see  around  us.  Oar  plans  were  drawn  up  by  a  firm  of 
local  akchiteots,  our  builders  are  Warrington  men,  and  our  formture  has  also 
been  supplied  hy  a  Warrington  firm.  Leaving  that,  I  will  now  proceed  to  the 
report,  which  will  no  doubt  interest  you  still  more.  The  prospects  of  the  bank 
are  in  ervery  way  perfectly  satisfiujtory,  for  the  progress  which  has  been  made, 
and  which  is  still  being  made,  is  quite  to  our  satis&ction,  and  I  am  sure  it  will 
be  to  youzs.  I  may  also  say  that  this  is  the  first  year  in  which  the  bank  has 
xcapea  the  full  boiafit  of  the  increased  capital,  which  has  <mly  now  come 
iiito  its  fall  working  operation,  and  has,  therefore,  produced  a  larger 
attount  of  profit.  It  will  not  be  news  to  you  to  say  that  the  trade  world  is  still 
very  miiAh  depressed,  and  that  that  depression  has  lasted  a  very  long 
timew  Bni  it  is  to  be  hoped  that  the  end  is  not  far  distant.  I  was  very 
much  pleased  to  hear  Sir  Stafford  Northcote  say  last  night  that  he 
believed  he  saw  the  beginning  of  better  things.  The  low  bank  rate 
i^ofa  has  laated  for  some  time,  although  it  has  acted  rather  injuriously 
on  London  banks,  has  not  affected  us  in  the  same  way;  in  &ct,  probably 
it  has  been  rather  the  reverse.  We  have  channels  in  our  Northern  Bank- 
ing system  for  the  lucrative  employment  of  money,  which  London  bankers  hava 
not  We  see  our  way  to  employing  it  remuneratively,  and  I  hope  safely.  I 
thbifc  tint  one  great  element  in  our  progress  is  that  the  amount  of  bad  debts  and 
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loases  ifl  so  trivial  that  it  is  not  worth  mentioning.  I  always  think  that  the  war 
to  make  money  is  to  know  how  to  keep  it,  and  that,  I  hope,  wd  have  studied. 
There  remained  the  distribution  of  the  profits  we  have  made  during  the  year. 
To  begin  with,  the  directors  recommend  that  the  reserve  fund  should  be  increased 
by  £10,000,  bringmg  it  up  from  £170,000  to  £180,000.  The  dividend  remains 
as  formerly,  15  per  cent.  It  has  been  laid  down  by  successive  chairmen  that  this 
amount  should  be  as  far  as  possible  if  not  a  fixed*amount,  an  unreduceable  one — 
that,  in  fieuit,  the  shareholders  should  be  able  to  count  upon  their  dividends  with 
the  same  certainty  as  if  their  money  were  invested  in  consols  or  any  other  first- 
class  security.  Over  and  above  our  dividend,  we  have  a  surplus  to  divide,  as,  no 
doubt,  all  of  you  have  noticed  by  our  programme.  And  we  propose  with  that 
surplus  to  pay  a  bonus  of  10«.  per  share,  making  2}  per  cent,  on  the  whole  of 
the  paid-up  capital.  I  wish  to  draw  a  very  particular  distinction  between  bonus 
and  dividend.  As  I  have  said  before,  I  hope  the  dividend  if  not  immutable,  may 
be  unreduceable,  and  that  this  bank  may  never  have  occasion  to  reduce  ito 
dividend  after  once  having  fixed  it  at  a  certain  amount.  I  look  upon  the  bonus 
more  as  rising  from  special  circumstances,  or,  as  being  what  the  Chancellor  of 
the  Exchequer  would  call,  an  accidental  surplus.  I  hope  it  will  not  be  quite  so 
precarious  as  that,  but  I  do  not  wish  it  to  be  confounded  with  the  dividend.  It 
is  possible  that  the  same  profits  may  not  be  realised  every  year,  but  if  they  are . 
realised,  the  directors  may  recommend  a  difierent  distribution  to  what  we  have 
proposed  this  year.  As  business  men  you  must  know  that  a  building  such  as  we 
have  just  put  up  is  not  erected  for  nothing,  and  although  the  shareholders  were 
good  enough  to  vote  £5,000  last  year,  that,  of  course,  is  perfectly  inadequate  to 
meet  the  cost.  But  the  directors  did  not  feel  that  they  were  called  upon  to  ask 
Tou  to  lay  aside  any  more  this  year.  It  is,  however,  quite  possible  that  you  may 
be  asked  in  a  future  year  for  money  for  this  purpose,  and  that  might  mterfere 
with  the  distribution  of  another  bonus.  I  only  put  that  as  one  element,  but 
there  may  be  other  reasons  which  would  interfere  with  the  payment  of  a.  bonus 
another  year.  I  wish  it  not  to  be  counted  upon  in  the  same  Ught  as  the  dividend. 
I  think  that  I  have  now  exhausted  all  the  remarks  and  suggestions  I  feel  called 
upon  to  make,  and  I  will  conclude  by  moving  that  the  report  now  read  be 
received  and  adopted. 

The  motion  was  passed  unanimously  and  a  dividend  for  the  half-year  ending 
81st  of  December,  1876,  at  the  rate  of  15  per  cent,  per  annum,  and  a  bonus  of 
10«.  per  share,  both  free  of  income  tax,  was  declared. 

A  vote  of  thanks  was  then  accorded  to  the  directors,  the  sum  of  £4,000  being 
fixed  as  their  remuneration  for  the  current  year,  and  after  the  routine  resolu- 
tions had  been  passed, 

Mr.  Edward  Greenall  said  I  propose  '<  That  a  vote  of  thanks  be  given  to  the 
general  manager,  secretary,  and  other  officers  of  the  company  for  their  services 
during  the  past  year."  Looking  at  the  results  before  us,  this  cannot  be  looked 
upon  as  an  empty  compliment.  I  have  had  daily  opportunities  of  seeing  the 
attention  given  by  the  officers  to  the  interests  of  the  bank. 

Alderman  Hepherd:  I  have  pleasure  in  seconding  the  resolution  from  the 
£eu^  that  the  results  show  that  l£e  services  of  the  officers  are  exceedingly  valu- 
able. Everything  they  have  done  they  have  done  thoroughly  and  well.  If  I 
am  not  out  of  place  I  should  like  to  say  that  I  would  endeavour  to  let  them  par- 
ticipate in  some  way  in  the  prosperity  of  the  institution  they  have  so  ably 
conducted.  I  know  that  in  some  cases  it  is  proposed  that  their  services  should 
be  rewarded  at  the  rate  of  5  or  10  per  cent,  upon  their  salaries.  I  merely  throw 
out  that  hint,  ioasmuch  as  I  think  that  what  may  be  said  by  the  shareholders 
at  this  meeting  will  not  be  lost  sight  of. 

This  resolution  was  carried  unanimously. 

Mr.  Dun,  the  general  manager,  in  reply,  said :  On  my  behalf,  and  on  behalf 
of  the  other  officers  of  the  \mSk.  who  have  received  this  complimentary  expres- 
sion at  your  hands,  I  beg  to  thank  you  cordially,  and  to  assure  you  that,  as  in  the 
past  so  m  the  future,  no  effort  shall  be  spared  to  promote  in  every  possible  way 
the  interests  of  this  bank. 

The  meeting  terminated  with  a  vote  of  thanks  to  the  chairman  for  presiding. 
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SHEFFIELD   BANKING  COMPANY. 

KsromT  of  the  directors  to  the  forty-fifth  axmual  meeting  of  the  shareholders, 
held  the  twenty-sixth  January,  1877.    Wm.  Watson,  Esq.,  in  the  chair. 

Owing  to  the  continuance  of  the  state  of  circumstances  in  regard  to  trade, 
and  value  of  money,  mentioned  in  the  report  of  last  year,  the  profits  of  the  bank 
for  the  year  1876  have  been  somewhat  less  than  those  of  1875  ;  the  net  gain  on 
the  year  having  been  £47,499.  I8#.  3^.,  as  against  £50,841.  7«.  lU.  The  bad 
debts  of  the  year  amount  to  £1,906.  7«.  Sd.,  more  than  two-thirds  of 
which  sum,  or  £1,304.  15$.  Qd.f  are  owing  to  the  fraudulent  alteration  of 
a  cheque,  by  the  secretary  of  a  building  society.  An  action  to  recover  a  much 
larger  amount  was  brought  against  the  bank  by  the  society,  which  was 
compromised  almost  at  the  last  moment,  under  the  advice  of  counsel.  The 
directors  have  appropriated  the  above  balance  of  profit  and  loss  as  follows,  viz  : 
— In  payment  of  a  dividend  of  15  per  cent,  on  the  paid-up  capital  of  the  com- 
pany, £43,974;  in  payment  of  income  tax,  £583.  12#.  8^.;  for  the  bad  debts  of 
the  year,  £1,906.  7$.  Sd, ;  in  addition  to  the  surplus  fund,  £1,035.  17«.  Ud.^^ 
together  £47,499.  18«.  3</. 

The  Sheffield  Banking  Company,  ZUt  December,  1876. 
Dr. 

Paid-up  capital  of  £140  per  share,  on  1,500  shares,  £210,000; 
paid-up  capital  of  £35  per  share,  on  2,376  shares,  £83,160.     £293,160    0    0 

Surplus  fund  109,160  12    5 

Balances  of  accounts  due  to  customers,  deposits,  and  notes  in 
circulation  1,609,559    9    8 

Balance  of  profit  and  loss  account :  Instalment  dividend  de- 
clared July,  1876,  £14,658;  to  be  divided,  £29,316;  total        43,974    0    0 

£2,055,854     2     1 


Cr. 

Bilhs,  notes,  and  cash  in  hand,  and  balance  owing  the  company  £2,030,783  15  2 

Stamps  on  hand 438  18  6 

Bank  properties  and  furniture  at  Sheffield,  Botherham,  Ches« 

terfield,  and  Mexburgh 24,631    8  5 

£2,055,854    2  1 


It  was  resolved :— 1.  That  the  annual  report  of  the  directors  be  adopted,  and 
together  with  the  general  statement  ot  the  accounts  of  the  bank,  be  prmted  and 
circulated  amongst  the  shareholders.  2.  That  the  thanks  of  the  shareholders  be 
given  to  the  directors  for  their  management  of  the  business  of  the  company 
during  the  past  year ;  and  that  £1,000  be  placed  at  their  disposal.  3.  That  Mr. 
M.  J.  Ellison  be  re-elected  a  director.  4.  That  Mr.  W.  Watson,  be  re-elected 
a  director.    5.  That  the  thanks  of  the  meeting  be  given  to  the  chairman. 


SHEFFIELD    AND    BOTHERHAM    BANK. 
BiPOHT  of  the  directors  to  the  forty-first  ordinary  general  meeting  of  proprie- 
tors, held  February  7th,  1877,  Thomas  Jessop,  Esq.,  in  the  chair. 

During  the  past  year  the  value  of  money  has  ranged  very  low,  with  a 
continued  depression  m  trade.  ^    j-i 

Notwithstanding  these  drawbacks  the  business  of  the  bank  has  steadily 
increased,  and  after  payment  of  aU  the  expenses  of  management  and  mcome 
tax,  and  presenting  a  gratuity  of  ten  per  cent,  on  their  salaries  to  all  the 
offioew    of   the  bank,  the  profit  and    loss   account   shows   a   net   gam   of 


£30,348.  12#.  Ud. 
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Out  of  this  sum  your  directors  have  written  off  for  losBes  £637.  3«.  id.,  and 
they  now  declare  a  dividend  out  of  profits  for  the  year  ending  Slst  December 
last,  after  the  rate  of  12}  per  cent,  per  annum,  together  with  a  bonus  of  five 
per  cent. 

The  proprietors,  in  August  last,  received  on  account,  and  in  anticipation  of 
this  dividend,  an  instalment  of  5  per  cent. — the  balance,  together  with  the 
bonus,  will  be  payable  at  the  banks  of  the  company  on  and  after  the  13th 
instant. 

The  remaining  sum  of  £1,588.  6$,  Id.  has  been  carried  to  the  credit  of  the 
reserved  fund,  which,  after  payment  of  one  thousand  guineas  voted  to  the 
directors  at  the  last  annual  meeting,  will  amount  to  £87)409.  15#.  2d. 

It  is  with  deep  regret  that  your  directors  have  to  announce  the  death  of  their 
late  colleague,  Mr.  John  Lockwood,  whidi  took  place  on  tiie  12th  September 
last. 

Mr.  Henry  Fisher  has  been  unanimously  elected  a  director  to  fill  up  the 
vacancy  caused  by  the  death  of  Mr.  Lockwood,  and  according  to  Article  82  in 
the  deed  of  settlement,  this  appointment  will  require  confirmation  or  otherwise 
by  the  present  meeting. 

Mr.  Horace  Walker  and  Mr.  Henry  Fisher  are  the  retiring  directors,  and  offer 
themselves  for  re-election. 

General  BdUnee-eheet,  ZUt  December,  1876. 

LIABILITIBS, 

Dr. 

Paid-up  capital £160,704    0  0 

Keserved  fund        87,409  16  2 

Balances  owing  by  the  company,  depositoy  and  notes  in  circu- 
lation          1,046,462  15  6 

Dividend  and  bonus          28,123    4  0 

£1,922,699  14    8 

ASSETS. 

Or. 
Balances  owing  to  the  company,  bills,  and  cash  in  hand        • .  £1,908,063  18    3 
Bank  premises  and  furniture       14,636    1    5 

£1,922,699  14    8 

The  following  resolutions  were  proposed  and  carried  unanimously : — 

I. — That  the  report  and  general  statement  now  read  be  adopted,  and  printed 
for  the  use  of  the  shareholders. 

n. — ^That  the  appointment  of  Mr.  Henry  Fisher  as  a  Director  (according  to 
the  82nd  clause  of  the  deed  of  settlement)  be,  and  is  hereby  confirmed. 

in. — That  Mr.  Horace  Walker  and  Mr.  Henry  Fisher,  the  retiring  directors, 
be  re-elected. 

IV.— That  Mr.  Thomas  Jessop  and  Mr.  Ebenezer  Hall  be  appointed  auditon 
for  the  ensuing  year. 

y. — ^That  the  best  thanks  of  the  meeting  be  given  to  the  directors  for  their 
valuable  services  during  the  past  year,  and  that  the  sum  of  one  thousand 
guineas  be  placed  at  their  dispoMil  out  of  the  funds  of  the  company. 

VI. — That  the  thanks  of  the  meeting  be  given  to  Mr.  Wud  and  the  other 
manag^ers  and  officers  of  the  bank,  for  the  able  manner  in  which  they  have  dis- 
charged their  duties. 

That  the  thanks  of  the  meeting  be  given  to  the  chairman  for  his  efficient 
services  in  the  chair. 
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THE  STAFFOKDSHIBS  JOIKT  STOCK  BANK,  LIMITED. 

BapoBT  pneented  to  the  ahareholden  at  the  thirteenth  annual  meeting,  held  at 
Wolverluunpton,  the  30th  da^  of  January,  1877. 

Hie  dtracton,  in  sahmitting  to  the  proprietorB  the  balance-sheet  of  the  bank 
£ar  the  year  ending  December  Slst,  1876,  haye  the  pleasure  to  report  that  after 
peymezit  of  interest  on  current  and  deposit  aocouuts  and  cutrent  expenses,  and 
mftVfng  provision  for  bad  debts,  the  net  profits  have  been  £21,889.  U.  6d.t  ex- 
dusLTe  <^  £1,047.  9«.  lid.  balance  brou^t  forward  from  last  year,  making  a 
total  of  £22,486. 14«.  M,  The  directors  declared  for  the  half-year  ending  80th 
June,  1876,  a  dividend  of  16«.  per  share,  £6,562.  10«. ;  th^  propose  to  paj^,  for 
the  half-year  ending  31st  December,  1876,  a  dividend  of  £1  per  share,  bemg  at 
the  xaie  of  10  per  cent,  per  annum,  £8,750 ;  to  carry  to  reserve  fund  (raising  this 
fund  to  £70,000),  £6,000 ;  and  balance  to  profit  and  loss  account  for  the  current 
year,  £2,124.  4«.  6d, ;  together,  £22,436.  14«.  6d.  The  directors  are  pleased  to 
meet  the  proprietors  for  the  first  time  in  Wolverhampton.  The  removal  of  the 
head  oiBce  hither  gives  many  working  advantages,  and  promises  to  aid  the  con- 
tinued weLfiure  of  the  bank.  The  directors  who  retire  by  rotation  are  Biohard 
Bagnall,  Esq.,  and  William  B.  Hanison,  Esq.,  who,  beinff  eligible,  offer  them- 
selvee  lor  re-election.  The  auditors,  John  Boberts,  Esq.,  and  William  Eagles,  Esq., 
also  retire,  but  are  eligible  for  re-election,  and  offer'themselves  accordingly. 

Balanee-thiet,  Zlst  J>$cimb€r,  1876. 

LIABIUXIBf. 

Dr. 

Fropiietort' capital  £175,000    0    0 

Beeerve         66,000    0    0 

Due  on  current  and  deposit  accounts^  and  drafts  upon  London 

agents,  fto ' 693,006    6    0 

Plofitandloss        22,436  14    5 

£955,443    0    5 


Or. 

Gssh  in  hand,  at  bankers,  and  at  call    • £98,909  19  3 

ConsolB  (£60,000),  and  debentures          63,312  0  0 

KUs  discounted,  loans,  ftc 772,468  6  8 

Interim  dividend  account 6,562  10  0 

Bank  premises,  and  fbxniture      •  •        •  •  ' 14,190  4  6 

£955,443  0  5 


FBOFXT  Aia>  LOSS  ACCOVHT. 

Ih. 

Inierim  dividend  of  15«.  per  share  to  30th  June,  1876           . .  £6,562  10  0 
Proposed  dividend  of  £1  per  share,  being  at  the  rate  of  10  per 
cent,  per  annum,  for  the  half-year  ending  3l8t  December, 

1876          8,750  0  0 

Amount  carried  to  reserve  (raising  this  fond  to  £70,000)      . .  5,000  0  0 

Balance  forward  to  next  year's  account 2,124  4  5 

£22,436  14  5 

Or.  — — 

Balance  from  last  year £1,047  9  11 

Net  profits  fior  the  year  1876       21,389  4  6 

£22,436  14  5 
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STAMFORD,  SPALDING  AISTD  BOSTON  BANKING  COMPANY. 

Report  of  the  directors,  at  the  forty-fifth  annual  general  meeting  of  the  ahare- 
holders,  held  6th  February,  1877  :— 

''The  net  profits  of  the  ]^ear  1876,  after  providing  for  all  bad  and  doubtful 
debts,  and  presenting  gratuities  to  the  officers  of  the  bank,  are  £38,861.  17«.  7d. ; 
to  this  add  the  unappropriated  profits  of  the  year  1875,  Tiz. :  £3,899.  18«.  6d. ; 
making  £42,761.  16«.:  and  deducting  from  tills  the  interim  dividend  of  5  per 
cent,  upon  the-  old  shares,  paid  in  August  last,  yiz. :  £10,000,  a  balance  is  left  of 
£32,761.  16«.;  which  the  directors  propose  to  appropriate  as  under: — ^Fora 
dividend  of  12  per  cent.,  making  in  au  17  per  cent,  for  the  year,  viis. : — Upon 
the  old  shares,  £24,000 ;  upon  the  new  sluures  for  the  last  half-year,  £4,260 ; 
leaving  to  be  carried  forwiurd,  £4,61 1.  16«.  All  the  new  shares  having  been  taken 
up  and  paid  for,  the  capital  of  the  bank  stands  at  £250,000,  and  the  reserved 
surplus  fund  at  £150,000.  The  whole  of  the  capital  is  invested  in  Government 
and  similarly  available  securities,  and  the  reserved  surplus  fund,  is  specially  and 
separately  iavested  in  3  i>er  cent.  Consols.  The  directors  congratulate  the  share- 
holders upon  the  results  of  the  working  of  the  bank  during  the  past  year.  It 
has  been  a  year  of  extraordinary  depression  both  in  agriculture  and  in  trade, 
while  the  value  of  money  in  London  has  been  low  beyond  precedent,  the  rate  at 
call  haviag  been  for  a  long  time  quoted  at  from  one  per  cent,  to  nil.  The 
depreciation  in  the  value  of  land,  and  the  effects  of  deficient  harvests,  have  led 
the  directors  to  exercise  more  than  their  usual  caution  in  making  advances  to 
the  customers ;  and  the  shareholders  will  be  glad  to  learn  that  the  losses  of  the 
year  have  been  very  small.  The  directors  retiring  upon  this  occasion  are  Mr. 
M.  Staniland,  Mr.  G.  M.  Edmonds,  Mr.  Savill,  and  Mr.  O.  Edmonds,  all  of  whom 
offer  themselves  for  re-election." 

Bdlanee  Shut,  Sltt  IkcemUr,  1876. 

LUBILITIBS. 

Dr. 

Capital  paid  up £260,000    0  0 

Reserved  surplus  fund 160,000    0  0 

Deposits  and  balances  due  to  customers 1,409,866    4  11 

Notes  in  cii-culation          44,176    0  0 

Unappropriated  profits  of  1876 3,899  18  6 

Net  profits  of  1876,  £38,861. 17«.  7^.;  less,  interim  dividend, 

£10,000        28,861  17  7 

£1,886,802    0  11 

▲SSBT8. 

Cr. 

Cash  on  hand  and  at  London  bankers £206,434    3  10 

Separate  investment  of  reserved  surplus  fund  in  8  per  cent. 

Consols 150,000    0    0 

Government  securities 87,676  10    7 

Securities  guaranteed  by  the  Government  of  India,  debentures, 

and  other  investments 170,629    6  10 

Advances  to  customers  and  bills  discounted 1,234,896    3  11 

Bank  premises,  furniture,  and  stamps  on  hand          •  •         . .  38,267  16    9 

£1,886,802    0  11 

The  report  and  balance-sheet  having  been  read,  it  was  unanimously  resolved 
that  the  report  and  balance-sheet  be  received  and  adopted,  and  that  the  dividend 
be  payable  on  Monday,  the  12th  February.  That  the  four  retiring  directors,  via., 
Mr.  Staniland,  Mr.  G.  M.  Edmonds,  Mr.  Savill,  and  Mr.  O.  Edmonds,  be  re- 
elected. And  that  the  thanks  of  the  meeting  be  given  to  the  directors  and  officers 
of  the  bank.  On  his  leaving  the  chair,  the  tiurnks  of  the  meeting  were  given  to 
the  chairman. 
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THE  SWANSEA  BANK,  LIMITED. 

Ebport  for  the  half-year  ending  30th  December,  1876,  submitted  to  the  general 
meeting  of  proprietors,  held  16th  January,  1877 : — 

"The  directors  beg  to  submit  to  the  ahareholdera  their  report  for  the  half-year 
ending  30th  December  ulto.  After  payment  of  all  expenses  and  making  pro- 
vision for  bad  and  doubtful  debts,  there  remains  an  available  balance  of 
£11,279.  14».  7rf.,  which  the  directors  would  recommend  to  apply  as  follows, 
viz. :— £7,646.  7*.  Orf.  to  dividend  at  7}  per  cent  per  annum  (free  of  income 
tax) ;  £2,376.  7*.  Od.  to  reserve  fund,  thus  raised  to  £35,000 ;  £1,357.  2*.  7d.  to 
profit  and  loss  (new  accoimt) ;  together  £1 1,279.  14«.  7rf.,  as  above.  The  general 
state  of  trade  is  still  far  from  prosperous,  and  involves  the  continued  necessity  of 
caution  in  the  conduct  of  the  bank  ;  the  directors  trust,  however,  that  the 
present  depression  may  soon  make  way  for  that  general  improvement  in  busi- 
ness which  has  been  long  looked  forward  to.  The  directors  will  submit  for 
the  approval  of  the  meeting  the  following  resolution,  viz. : — *  That  in  future 
the  days  for  holding  the  ordinary  half-yearly  general  meetings  shall  be  the  last 
Monday  of  January  and  July  of  each  year  respectively.*      In  accordance  with 

the  provisions  of  the  articles  of   association,  the  foUowing  directors,  viz. : 

Messrs.  Edward  Bath,  J.  Glasbrook,  J.  Powell,  and  F.  A.  Yeo,  retire  from  the 
board,  but  are  eligible  and  ofFer  themselves  for  re-election." 

J)r.  Balance  Sheet,  30^A  December,  1876. 

Capital:— 28, 748  shares, £7  paid            £201,236    0  0 

Amount  due  on  current,  deposit,  and  other  accounts  ••         . .  164,502  11  8 

Undaimed  dividends        ..         • 61     6  8 

Bebate  onbiOsnotduo 731     8  8 

Reserve  fund          32,623  15  0 

Balance  of  profit  and  loss  account,  as  per  statement   . .  11,279  14  7 

£410,424  16     7 

O.  = 

Bank  premises,  furniture,  &c £7,018    7  10 

Bills  diflcounted,  current  accounts,  and  other  securities        ..  370,628    6    7 

Cash  in  hand  and  at  bankers 32,778    2    2 

£410,424  16    7 

JDr.  PROFIT  AKD  LOSS  ACCOUXT.  ° 

Salaries,  taxes,  stationery,  printing,  &c.           £2,172    8  10 

Interest  paid  or  accrued  on  deposit,  current  and  other  accounts, 

and  London  agents' commission        2,186  16  6 

Rebate  on  biOs  discounted,  not  yet  duo            731     8  8 

Balance 11,279  14  7 

£16,370    7    7 

Balance  of  last  profit  and  loss  account  brought  forward       . .         £4,224  10    0 
QrosB  profits  for.the  half-year 12,146  17    7 

£16,370    7    7 

J)r,  RSSERTB  FTIKD.  ib^— ^ 

Balance  carried  forward  £32,623  15    0 

£32,623  15     0 

Cr.  = 

Balance  of  last  account  ..  £32,564    0    0 

Sundries 69  15    0  • 


£32,623  16     0 


The  report  was  adopted,  an4  Henry  Crawshay,  Esq.,  of  Oakland  Park; 
Newnham,  was  elected  to  fill  the  vacancy  at  the  board, 

VOX*,  xicxii.  17 
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WILTS  AND  DORSET  BANKING  COMPANY. 

FoRTT-FiRBT  report  of  the  directors  to  the  annual  meeting  of  the  shareholders, 
held  at  the  head  office,  Salishury,  6th  February,  1877,  John  Waters,  Esq., 
chairman: — 

*^  The  directors  have  much  satisfaction  in  submitting  to  the  shareholders  the 
forty-first  annual  report  of  the  affairs  of  the  company.  The  capital  of  the  bank 
has  been  increased  to  £300,000  by  the  issue  of  6,000  new  shares,  as  authorised 
at  tha  last  general  meeting;  these  have  all  been  taken  up  by  the  proprietors, 
with  the  exception  of  186  unallotted  and  forfeited  shares,  which,  in  accordance 
with  the  intimation  made  by  the  chairman  of  the  general  meeting,  have  been 
disposed  of  at  the  market  price,  and  the  profit,  amounting  to  £2,517.  10«.,  has 
been  added  to  the  reserre  fund.  By  reference  to  the  accompanying  balance- 
sheet  and  statement  of  profit  and  loss,  it  will  be  seen  that  after  pa^nnent  of  cur- 
rent expenses,  directors*  fees,  income  tax,  reduction  of  the  cost  of  new  premises, 
&c.,  &c.,the  balance  to  the  credit  of  profit  and  loss  amounts  to  £63,376.  3».  lOd., 
which  has  been  appropriated  as  follows,  viz. ; — Midsummer  dividend  at  the  rate 
of  20  per  cent,  per  annum,  and  Christmas  dividend  on  the  old  and  new  shares 
(now  consolidated)  at  the  rate  of  24  per  cent,  per  annum,  leaving  a  balance  of 
£576,  3«.  \0d,  carried  to  the  reserve  or  surplus  fund.  This  fund  has  been  in- 
creased during  the  year  to  £258,799.  16s.  llrfL,  and  (as  will  be  seen  in  the 
bidance-sheet)  is  invested  in  consols  and  new  3  per  cents.,  thus  forming  a  large 
and  valuable  asset  of  the  company.  The  directors  have  further  to  report  that  a 
sub-branch  of  the  company  has  been  opened  at  Swindon,  and  an  agency  at 
Somerton,  both  of  which  they  believe  will  prove  remunerative  additions  to  the 
business  of  the  bank.'' 

Salance'Sheet  for  the  year  ending  30M  December,  1876. 

LIABILITIES. 

Dr. 

Capital         £300,000  0  0 

Surplus  fund,  invested  as  per  contra 258,223  12  1 

Circulation  in  notes  and  drafts 76,192  1  3 

Deposits  on  current  and  other  accounts 3,343,642  5  9 

Interest  due  to  depositors . .         . .  38,499  5  10 

Bills  for  collection 96,946  6  1 

Net  profits  for  the  year 63,376  3  10 

£4,175,879  13  10 

AS8BT8. 

Cr. 
Exchequer  bills,  Government   securities,  Bank  of  England 
stock.  East  India  debentures,  Metropolitan  Board  of  Works' 
stock,   Railway  debentures,  preference  stocks  and    other 

securities £1,466,777     1    6 

Consols  and  new  3  per  cents,  forming  investment  of  suiplus 

fund  268,223  12     1 

Cash  in  hand,  and  in  hands  of  London  bankers  and  agents  . .       466,412    8     3 

Bills  discounted,  loans,  overdrawn  accounts,  &c 1,928,063  13     1 

Freehold  and  leasehold  promises  at  head  office  and  branches. .         57,402  19    0 

£4,176,879  13  10 

PBOFIT  AND  LOSS. 

Dr. 

Expenditure  of  the  head  office  and  fifty-one  branches  and 
agencies,  including  rent,  taxes,  licenses,  stamps,  salaries, 
London  bankas*  commission,  postage,  stationery,  &c.       ••         34,167     7     8 

Directors' fees        ,:         1,800     0    0 
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Midsummer  dividend  on  25,000  shares  at  20  per  cent,  per 
annum,  £25,000 ;  Christmas  dividend  on  30,000  shares  at  24 
per  cent,  per  annum,  £86,000  ..         £61,000    0    0 

Balance  carried  to  surplus  fund  . .         576    3  10 

£97,643  11     6 
Cr,  Si 

Grow  profit  for  the  year  ending  30th  December,  1876,  after 
payment  of  income  tax,  and  making  provision  for  bad  and 
doubtful  debts,  &c £97,543  11     6 


£97,543  11     6 

SUBFLtrS  FUKD. 

Balance  of  undivided  profit  of  surplus  fund £258,799  15  11 


£258,799  15  11 


Cr. 

Balance  of  undivided  profit  last  year,  £155,706.  2s,  Id.;  pro- 
roium  of  £20  per  share  on  5,000  new  shares,  £100,000  ;  profit 
on  sale  of  unallotted  and  forfeited  shares,  £2,517.  lO^.      . .       258,223  12     1 

Bdance  of  profit  and  loss  account  now  added 576    3  10 


£258,799  16  11 


The  preceding  report  having  been  read  to  the  mooting  by  the  general  manager, 
the  following  resolutions  were  passed  unanimously: — "  That  the  report  now  read, 
with  the  statement  of  assets  and  liabilities,  be  approved  and  printed,  and  a  copy 
sent  to  each  shareholder."  "  That  the  cordial  thanks  of  this  meeting  be  given  to 
the  directors  for  their  efficient  services  during  the  past  year."  "  That  the  retiring 
directors,  Messrs.  John  Waters,  Elias  Pitts  Squaroy  and  Henry  Parsons,  be  re- 
elected." '*  That  the  remuneration  of  the  directors  be  £2,000,  and  that  the  same 
may  be  apportioned  among  them  as  they  may  determine."  * '  That  the  thanks  of 
the  meeting  be  given  to  the  general  manager  and  other  officers  of  the  company 
for  their  efficient  services  during  the  past  year.' '  *  *  That  the  thanks  of  the  meeting 
be  accorded  to  the  chairman  for  his  able  conduct  in  the  chair." 


WOLVEEHAMPTON    AND    STAFFORDSHIBE    BANKING 
COMPANY. 

Report  presented  at  the  forty-fifth  annual  general  meeting,  held  at  Wolver- 
hampton, the  5th  day  of  February,  1877  : — 

"  Your  directors  have  again  the  satisfaction  of  reporting  to  the  shareholders  the 
continued  success  of  the  bank.  The  assets  and  books  of  the  bank  have  been 
audited  and  found  to  be  correct.  After  providing  for  all  ascertained  bad  debts, 
the  profits  of  the  year  amount  to  £15,096.  13s.  6d.,  out  of  which  a  dividend  and 
bonus  of  10s.  per  share  was  paid  to  the  shareholders  in  August  last,  and  it  is 
rccommonded  that  a  dividend  of  5s.,  with  a  bonus  of  5s.  per  share,  be  paid  on 
the  15th  February  next,  and  that  the  balance,  £3,677.  9s.  4d.,  be  added  to  the 
guarantee  fund.  The  retiring  directors  are  Richard  Wamor  and  Sidney  Cart- 
wright,  Esquires,  both  of  whom  are  eligible  for  re-election. 

The  following  special  resolution  will  bo  moved  by  the  Chairman  of  the  com- 
pany : — "  That  clause  73  of  the  special  resolutions,  containing  the  provisions  for 
the  government  of  the  company,  confirmed  on  the  5th  day  of  March,  1860,  be 
altered  by  the  addition  of  the  words,  *  socuritics  of  or  guaranteed  by  the 
Grovcrmnent  of  India,  Railway  Debenture  Stocks  in  Great  Britain,*  after  the 
words  '  East  India  Stock '  in  the  said  clause." 
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Statement  of  Liabilitiea  and  Atteta  at  the  Z^th  Deeembery  1876. 
Dr. 

Capital         £100,000    0    0 

Amount  duo  by  bank         843,422  12     1 

Notes  in  circulation          . .         . .         16,740    0    0 

Dividend  and  bonus  payable  in  February         6,000    0    0 

Guarantee  fund,  £47,307.  5«. ;  interest  on  ditto  at  three  por 
cent.,  £1,419.  4».  2d,;  profit  added  30tb  December,  1876, 

£3,677.  98,  4d, 52,403  18    6 

£1,017,666  10    7 

Cr.  """""""""'"' 

By  cash,  loans,  bills,  and  Government  securities         . .         . .     £973,063  11     8 

Bank  premises         16,689    4  11 

Bank  of  England  notes  and  coin  in  the  house 27,923  14    0 

£1,017,666  10     7 

jyojlt  and  Loss. 

LIABILITIES. 

jDr. 

Dividend  and  bonus  paid  1st  August,  1876        £6,000  0  0 

Ditto  ditto  16th  February,  1877 6,000  0  0 

Interest  on  guarantee  fund           . .                    1,419  4  2 

Balance  carried  to  ditto 3,677  9  4 

£16,096  13    6 

ASSETS. 

Cr. 
Net  profits  for  1876  £15,096  13    6 

£16,096  13    6 


TORKSHIEE  BANKING  COMPANY. 

At  the  sixty-seventh  half-yearly  meeting  of  the  shareholders  of  this  company 
held  at  Leeds,  on  Wednesday,  the  7th  February,  1877,  George  Leeman,  Esq., 
M.P.,  in  the  chair,  the  following  report  of  the  directors  was  unanimously 
adopted : — 

*'  The  directors,  in  again  presenting  their  usual  report,  have  to  state  that 
the  profits  for  the  half-year  ending  the  31st  December  last,  amount  to 
£38,332.  16*.  lOt/.,  which,  having  regard  to  the  continued  depression  of  sJl 
branches  of  trade,  and  the  consequent  low  value  of  money  prevailing  during  the 
half-year,  the  directors  consider  satisfactory,  and  recommend  the  following 
appropriation,  viz.  : — 
Payment  of  dividend  of  30«.  per  shaze,  free  of  income-tax, 

which  will  absorb  £30,000     0     0 

And  to  carry  to  the  credit  of  the  contingent  fund  the  balance 

of 8,332  16  10 

£38,332  16  10 


*'  The  following  statement  of  liabilities  and  assets  has  been  certified  by  thQ 
auditor,  Mr.  Henry  Webster  Blackburn,  public  accountant  :— 
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Dr.  LlABILiriSB. 

Shareholders  for  capital  stock £250,000  0  0 

Do.         for  unpaid  dividends          187  15  0 

Deposits  and  credit  balances 2,385,756  9  9 

Interest  on  deposit  receipts  and  rebate  of  discount  21,293  6  8 

Notes  in  circulation          113,860  0  0 

Contingent  fund .1,951  7  8 

Beseryed  surplus  fund 109,000  0  0 

Profit  and  loss  account 38,332  16  10 

£2,920,381  14  U 

Cr.  ASSETS. 

Bills,  securities,  and  cash  on  hand          £811,671     9  9 

Amount  invested  in  Consols        100,000    0  0 

Advanced  on  current  accounts,  and  in  bankers*  handd           . .  1,945,546  16  1 

Freehold  property  and  fumishdngs        62,469  13  0 

Stampsonhand 693  16  1 

£2,920,381  14  11 


THE  UNITED  DISCOUNT  CORPORATION,  LIAUTED. 

EspoKT  of  the  directors,  submitted  to  the  shareholders  at  the  extraordinary 
general  meeting,  held  the  18th  January,  1877  : — 

^  The  directors  beg  to  present  to  the  shareholders  the  following  statement  of 
the  a&irs  of*  the  Company  for  the  half-year  ending  December  3l8t,  1876.  The 
statement  of  accounts  shows  a  gross  profit,  including  amount  brought  forward 
from  last  half-year,  of  £43,042.  6«.  5^.,  and  after  allowing  for  rebate  of  interest 
on  bills  not  due,  amounting  to  £13,280.  12«.  3^.,  and  £5,380.  3«.  current  ex- 
penses, a  balance  of  £24,381.  11«.  2d,  remains.  Of  this  amount  the  directors 
propose  to  distribute  a  dividend  of  4«.  2d.  per  share,  free  of  income  tax,  amount- 
ing to  £10,416.  13«.  4^.,  being  at  the  rate  of  7  per  cent,  per  annum,  to  add 
£5,000  to  reserve  fund  (making  that  fund  £10,000),  aud  carry  forward 
£8,964.  17«.  10^.  to  new  account. 

Dr.  BaUmce-theet,  ZUt  December ^  1876. 

Capital    account — 50,000  shares,  on  which  £6  per  share 

have  been  called  up £300,000    0    0 

Loans,  deposits,  &c 4,423,703  10    U 

Reserve  fund 35,000    0    0 

Profit  and  loss  account— amount  at  credit,  as  per  annexed 

statement        37,662    3    5 

£4,796,365  14     2 


Cash  at  bankers £44,265    6    5 

Bills  discounted,  GK)Temment  securities,  &c 4,750,740  17    8 

Fittings  and  fuxiuture  account,  38,  Lombard-street.  •         . .  1,359  10    1 

£4,796,365  14     2 

Profit  and  Loss  Account  for  Six  Months  ending  Zlst  December,  1876. 

Dr. 
Current  expenses,  including  salaries,  rent,  rates  and  taxes, 

directors' fees,  and  all  other  charges  .«         ••         .•  £5,380    3    0 

Bebate  of  interest  on  biUs  discounted  not  yet  due  carried 

forward  to  new  account        13,280  12    3 

Dividend  on  50,000  shares 10,416  13    4 
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BeBerye  fund £5,000    0     0 

Balance  carried  forward  to  profit  and  loss  new  account, 
£8,964.  17».  lOrf 07,662    8    6 


Cr. 

Balance  brought  forward  from  30 th  June,  1876 
Gross  profits  for  the  half-year,  after  making  allowance  for 
had  and  doubtful  debts         


£43,042 

6 

a 

£6,982 
36,069 

11 
14 

10 

7 

£43,042 

6 

5 

THE  PROGRESS  OF  BANKING  IN  GREAT  BRITAIN  IN  1876. 
The  Wilts  and  Dorset  Banking  Company,  besides  the  addition  to  their 
capital  mentioned  in  the  paper  under  ^ia  heading  in  our  February 
number,  added  £100,000  to  their  reserve  fund  in  the  year  187C.  Wo 
have  pleasure  in  noting  this  fact,  which  is  stated  in  the  report  of  the  Wilts 
end  Dorset  Bank,  dated  the  5th  of  Februaiy  last,  and  in  consequence  did 
not  come  under  our  notice  till  the  present  time. 


The  BaiionaU  of  Market  Flucivations,  by   Abthub    Ellis.     Second 

Edition.  London  :  Effingham  Wilson,  11,  Eoyal  Exchange,  1876. 
Wb  are  glad  to  see  that  a  second  edition  of  thia  book  haa  already  been 
called  for.  Though  sx>eculation  is  its  subject,  its  object  is  by  no  means  to 
encourage  that  rash  speculation  which  is  only  another  name  for  undis- 
guised gambling.  "This  book,"  the  preface  states,  "attempts  to  show 
broadly  the  considerations  to  which  a  man's  eyes  should  be  open  when 
engaging  in  such  operations,  and  it  cannot  therefore  be  accused  of  encourag- 
ing mere  gambling."  The  volume  fully  bears  out  the  promise  of  the 
preface  :  it  contains  a  very  clear,  dispassionate,  and  able  statement  as  to 
the  influences  bearing  on  all  markets,  and  specially  on  the  money  market, 
based  on  a  considerable  amount  of  facts  and  experience  collected  by  the 
author  in  connection  with  his  position  as  a  writer  of  City  articles.  Prac- 
tical observations  characterise  the  volume  throughout,  with  a  sound  sense 
of  the  responsibility  of  such  a  post  as  the  author  occupies. 

The  first  chapter  deals  with  the  subject  of  markets  generally,  tlie 
extreme  variations  in  price  which  characterise  them,  and  the  class  of 
mistakes  which  rash  and  inexperienced  speculators  are  apt  to  make,  when 
watching  anxiously  and  ignorantly  the  fluctuations  in  the  value  of  the 
securitieB  they  may  happen  to  hold.  In  connection  with  these  and  the  rapidity 
with  which  the  money  market  is  influenced  by  the  events  of  the  day,  Mr. 
Ellis  tells  a  very  good  stor^  of  the  method  of  dealing  practised  by  an  astute 
speculator,  which  though  mtroduced  in  connection  with  railway  securities 
is  capable  of  a  far  wider  application.  '<  Before  a  railway  shareholder 
hears  of  a  disastrous  accident  affecting  his  line  the  market  has  'dis- 
counted' it,  has  esUnoated  the  diminished  value  of  the  shares,  and  has 
adjusted  the  price  to  the  lower  level,  and  perhaps  rather  below  it.  An 
impetuous  holder  would  sell  in  a  rising  market  in  nine  cases  out  of  ten, 
and  wii^  afterwards  he  had  been  more  philosophical  A  very  good  proof 
of  the  frequency  of  this  sort  of  mistake  was  furnished  by  an  astute  specti- 
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laior  who  calculated  every  morning  the  chances  for  and  against  a  rise  in 
certain  stocks ;  if  the  ch^ces  preponderated  in  favour  of  a  rise,  wtiat  did 
he  do  ?  He  sold,  and  was  generaJly  able  to  buy  back  more  cheaply,  and 
vice  versd.  It  was  not  that  his  calculations  were  wroug,  but  that  the 
events  which  favoured  a  rise  or  a  fall  had  already  been  appreciated  to  the 
foil  by  'the  market,'  and  he  was  generally  in  time  to  go  with  the  reaction 
and  make  a  profit."  (p.  7).  A  careful  consideration  of  the  remarks  in 
this  part  of  the  volume  as  well  of  those  further  •  on  in  it,  in  the  chapter 
on  Stocks  and  other  Public  Securities,  with  respect  to  the  manner  in 
which  markets  are  '*  made,"  and  such  ventures  as  the  Honduras  Loan,  for 
instance,  was  floated,  and  the  result  to  the  Stock  Exchange,  as  a  body,  of  the 
fall  in  Ottoman  and  Egyptian  securities,  would  be  a  desirable  course  of 
reading  for  those  rash  and  hasty  speculators  who  thiok  that  an  '<  out- 
sider" can  deal  in  speculative  securities  with  the  same  results  as  the 
initiatad.  The  market  price  of  many  securities,  it  is  shrewdly  observed, 
is  but  an  insufficient  guide  to  the  desirability  or  otherwise  of  an  invest- 
ment in  them.  *'  Instead  of  market  price  being  a  guide  to  value,  there- 
fore, there  is  sometimes  so  marked  a  distinction  between  it  and  investment 
price  that  no  investor  should  deal  in  a  stock  affected  by  speculation  and 
the  attendant  g^bling.  I  feel  strongly,  and  others  of  better  experience 
have  a  like  feeling,  that  the  market  for  speculative  securities  is  unfitted 
for  investors  to  deal  in.  I  point  to  this  difference  of  purely  '  market ' 
influences  and  prices  from  influences  bearing  on  investment  values  as  the 
best  reason  of  curbing  the  insanity  of  greediness  which  runs  away  with  the 
reason  of  those  who  neither  know  nor  try  to  know  anything  of  the  market 
they  buy  in."  (p.  124.) 

The  chapter  on  Foreign  Bills  contains  some  very  useful  remarks  on  the 
subject  of  this  class  of  securities,  and  of  the  exchanges  between  different 
coontzies.  There  is  always  a  point  which  may  be  c^ed  the  base-line  of 
exehai^ie  between  one  country  and  another, — ^the  point  at  which  it  begins 
to  answer  to  import  or  remit  gold  from  or  to  the  country  concerned. 
When  the  rate  of  exchange  rises  or  falls  below  this  level,  specie  will, 
under  ordinary  circumstances,  invariably  flow  in  or  flow  out.  Other 
points  also  miiBt  be  brought  into  consideration,  as  regulating  the  negOcia. 
bility  of  such  securities.  There  is  the  rate  of  interest  current  in  each 
country,  the  credit  of  the  place. on  which  the  bills  are  drawn,  besides  the 
credit  of  the  firms  whose  names  are  on  the  bills,  and  other  considera- 
tions. But,  besides  these,  long  dated  "bills  are  liable  to  unlimited 
fluctuations  consequent  on  variations  in  the  currency  of  the  country  in 
which  their  value  is  expressed.  The  loss  inflicted  on  holders  of  such  biUs 
when  the  currency  in  question  becomes  depreciated  is  sometimes  severe, 
and  the  disgust  with  which  merchants  look  upon  a  fluctuating  currency 
has,  no  doubt,  much  influence  in  driving  away  trade  from  the  country 
afflicted  with  paper  money.  Instances  of  enormous  loss  in  taking  bills  on 
such  acount]^  are  well  known  among  money-dealers  and  foreign  bill- 
brokers,  and  may  be  recited  here  as  enforcing  our  remarks  on  the  per- 
nicious effects  which  may  result  from  Governments  'disregarding  trade  and 
markets  in  their  legislation.  One  remitter  to  Italy^  bought  long  bills  on 
cities  in  that  kingdom ;  before  the  bills  came  due  the  currency  in  which 
the  bills  were  expressed  had  become  terribly  depreciated  by  a  new  issue  of 
paper  money,  and  he  would  have  incurred  a  great  loss  if  he  had 
exchanged  back  into  English  money.  Instead  of  doing  so,  however,  he 
invested  in  an  internal  public  stock  which  was  quoted  in  paper  money, 
and  awaited  until  Italian  currency  recovered  and  exceeded  its  former 
value.    By  this  lucky  speculation  he  was  able  to  hold  on  and  make  a 
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profit  on  his  original  pnrdhafle  of  bilk,  but  the  loss  to  other  dealers  was, 
no  doubt,  immense."  (p.  80.) 

This  quotation  will  show  the  practical  nature  of  Mr.  EUia's  work.  It 
contains  much  sound  sense  and  much  that  is  instructive  and  useful,  and  in 
concluding  this  notice  of  it,  we  hope  that  bankers  will  read  and  carefully 
ponder  the  very  sensible  remarks  on  the  desirability  of  exercising  the 
utmost  care  in  the  selection  of  their  channels  for  making  advancea 
This,  as  every  sound  man  of  business  knows,  is  the  main  point  in  the 
conduct  of  his  afiairs.  Easy  as  it  may  seem  in  theory  to  resolve  to  have 
nothing  to  do  except  with  first-class  securities,  yet  in  practice,  this  unfor- 
tunately is  not  always  done.  We  need  go  no  further  back  than  to  the 
OoUie  case  for  an  example.  Let  all  who  are  concerned  in  dealing  with 
money,  continually  bear  in  mind  the  warning  which  they  will  find  in  this 
volume  that  the  main  point  to  be  attained  is  "  lending  well.''  When 
the  value  of  money  is  low,  as  it  is  at  the  present  time,  there  is  the  more 
need  for  this  waming  to  be  borne  in  mind. 


Scottish  Banking^  An  Hiitorical  Sketch,  By  Jambs  Simfsok  Fleming, 
F.B..S.E.  Cashier  of  the  Boyal  Bank  of  Scotknd.  With  Kotes  and  an 
Appendix.  William  Blackwood  and  Sons,  Edinburgh  and  London. 
1877. 

This  short  history  of  the  rise  and  progress  of  banking  in  Scotland,  was, 
as  a  few  words  of  preface  inform  us,  *^  prepared  at  the  request  of  the  Edin- 
burgh Committee  of  the  Listitute  of  Bankers  in  Scotland,  as  an  inaugural 
address  "  for  the  present  session  of  that  body,  and  we  do  not  think  they 
could  have  found  a  more  suitable .  subject  for  that  purpose,  nor  a  more 
suitable  person  to  deliver  such  an  address,  than  Mr.  Fleming.  A  lecturer 
on  Scotch  banking  addressing  a  Scotch  audience  has  one  great  advan- 
tage—be is  engaged  on  a  theme  certain  to  command  the  respectful, 
and  more  than  tne  respectful,  the  sympathising  attention  of  his  audience. 
He  is  able  to  say,  as  Mr.  Fleming  felt  himself  justly  able  to  say,  with  respect 
to  the  banking  system  of  his  country,  '<  that  never  has  it  been  more  deeply 
or  securely  rooted  in  the  nation's  confidence  than  now,  and  that  at  no  time 
has  it  been  more  worthy  of  its  confidence."  In  Scotland,  as  in  England, 
the  first  efforts  of  banking  were  fostered  by  the  power  of  issuing  notes! 
Gradually  the  circulation  of  notes  accustomed  the  public  to  the  credit  of 
the  bank  which  issued  them,  and  on  a  basis  which  seemed  at  first  so  slender 
and  so  perilous,  that  system  of  banking  has  been  built  up  which  has  done 
so  much  for  the  present  prosperity  of  Scotland.  Mr.  Fleming  has  given  a 
slight,  but  careful  sketch  of  the  difficulties  encountered  by  the  early  Scotch 
banks — difficulties  to  which  the  hindrances  to  rapid  and  easy  communica- 
tion between  one  part  of  his  country  and  another  greatly  contributed. 
Accustomed  as  we  are  to  think  of  every  Scotch  bank  as  the  centre  of  a  web 
of  branches  extending  far  and  wide  over  the  country  it  is  at  first  sight 
unexpected  to  find  that  the  early  branches  of  the  Bank  of  Scotland,  though 
attempted  to  be  established  in  1698  in  cities  as  important  as  Glasgow, 
Aberdeen,  Dundee  and  Montrose,  did  not  answer,  and  had  to  be  withdrawn. 
A  second  endeavour  to  start  branches  again  in  the  three  first  of  these  cities 
met  with  no  better  success  in  1731;  so  slow  was  tiie  early  progress  of 
Scotch  banking.  The  gradual  developement  was  the  work  of  tima  We 
shall  but  do  justice  to  Mr.  Fleming's  very  interesting  address  by  quoting 
the  conclusion  of  it. 
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»It  IB  impoBBible  to  dose  withont  aUiuion  to  what  is  now  known  as  *  the 
invasion  of  England'  by  some  of  the  Scottish  banks.  We  must  all  regret 
any  misunderBtanding  with  our  neighbonrs  in  the  south  ;  and  it  is  to  be 
hoped  that  now  that  they  have  had  full  opportunity  of  ventilating  their 
gnevanoea,  matters  may  quietly  settle  down.  I  should  think  it  improbable 
that  any  new  raid  will  be  made  on  their  rich  provincial  pastures — and  in 
London  there  is  surely  room  for  all.  At  all  events,  the  right  of  entrance 
to  the  great  centre  of  monetary  affairs  is  one  which  Scottish  bankers  will, 
I  have  no  doubt,  resolutely  defend  ;  and  for  one,  I  have  no  fear  as  to  the 
issue. 

•*  Gentlemen,  I  have  done.  I  am  sure  I  have  exhausted  you — ^but  not 
the  materials  for  a  history  of  Scottish  banking.  I  do  trust  that  as  one  of 
the  fruits  of  the  formation  of  the  Institute  of  Bankers  in  Scotland,  we  may 
by-and-by  have  a  history  of  the  system  with  which  you  are  associated, 
worthy  of  that  system,  and  of  your  Institute. 

'^  Only  one  word  more  to  my  younger  friends.  Ton  are  engaged  in  a 
business  where  doll,  dry  routine  prevails.  This  is  the  misfortune  of  our 
calling.  There  is  for  the  younger  members  too  little  stimulus  to  mental 
exertion  ;  and  if  you  are  to  rise  out  of  the  ordinary  groove,  it  must  be  by 
aiming  at  higher  objects  than  your  daily  office  life  presents,  by  availing 
yourselves  in  earnest  of  such  opportunities  as  your  Institute  a£fords  for 
your  professional  training,  by  the  ^hibition  of  strength  of  character,  and  by 
making  it  manifest  by  your  success  in  your  studies,  and  by  energy  and 
fidelity  in  the  discharge  of  your  present  duties,  that  you  are  fitted  for  the 
more  important  positions  in  the  profession  to  which  you  belong.  Professor 
Jevons  tells  us  '  that  Scotch  bankers  are  guiding  the  course  of  development 
of  the  banking  system  in  England,  India,  the  Australian  Colonies,  and 
everywhere ; '  and  this  is  unquestionably  true.  He  is  pleased  to  add  Uiat 
this  is  being  done  with  '  conspicuous  success,'  and  it  is  not  for  us  to  say 
him  nay.  The  superior  offices  at  home  are  few  in  niunber,  but  there  is  an 
unlimited  field  abroad,  where  honourable  position  may  be  attained ;  and 
it  is  to  this  field  that  young  men  should  look  for  promotion,  unless  they 
are  content — and  I  should  be  sorry  to  think  they  would  be  content — ^with 
the  very  moderate  remuneration  which  even  long  service  secures  at  home. 
All  of  you  cannot  be  heads ;  but  it  is  most  desirable  that  the  higher  offices 
should  as  far  as  possible  be  filled  from  your  ranks,  and  no  one  wishes  more 
sincerely  than  1  do  that  the  efforts  of  your  Institute  may  tend  in  that 
direction.  Show  that  you  have  capacity,  and  do  not  lean  on  influence,  for 
it  will  prove  a  broken  reed.  You,  my  young  friends,  will  best  meet  the 
requirements  of  your  position  by  faithful  work  in  your  several  spheres,  by 
earnestness  in  your  studies  and  exertions  as  members  of  this  Institute, — 
where,  £  do  say,  your  success  is  not  unobserved, — and  by  exhibiting  what, 
after  all,  is  the  most  important — the  essential  requisite  of  every  bs^er — 
good  sound  common  sense."     (pp.  39-41.) 

We  sincerely  hope  that  the  labours  of  the  Institute  of  Bankers  in  Scot- 
land, in  endeavouring  to  raise  the  moral  and  intellectual  standing  of  bank- 
ing officials  in  that  country  may  meet  with  complete  success.  There  is  no 
business  the  good  conduct  of  which  depends  so  completely  as  banking  does 
on  a  high  standard  of  character  among  those  who  carry  it  on,  and  we  feel 
that  we  are  doing  a  service  to  all  our  readers,  and  especially  our  younger 
readers,  by  laying  before  them  Mr.  Fleming's  sound  and  practical  remarks 
on  this  subject. 
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An  Essay  on  New  South  WaUa^  the  Mother  Colony  of  the  Atutnlias,  by 
G.  H.  Rbid,  author  of  «  Five  Free  Trade  EasayB,"  Hon.  Member  of  the 
Oobden  Club.  Sydney :  Thomas  Richards,  Government  Printer,  Phillip 
Street.    London  and  New  York :  Trubner  is  Co.,  1876. 

The  progress,  resources,  and  condition  of  New  South  Wales  must  always 
present  a  subject  of  great  interest  to  the  English  reader.  Bather  more 
than  a  oentuiy  has  e&psed  since  Captain  Cook  discovered  the  then  ahnost 
uninhabited  country,  and  in  1788,  Captain  Phillip  founded  the  new  colony 
— ^which  commenced  its  existence  with  a  population  of  about  1,000  souls. 
Few  even  of  British  colonies  have  made  more  rapid  progress ;  through  two 
great  states,  as  we  may  almost  call  them,  the  colony  of  >^ctoria  in  1851,  and 
the  colony  of  Queensland  in  1859,  have  been  cut  out  of  the  enormous 
original  territory  of  New  South  Wsdes,  what  remains  is  still  as  large  as  the 
German  Empire  and  Italy  combined,  or  as  France  and  the  Unit^  King- 
dom, with  a  population  of  more  than  600,000  souls.  Mr.  Reid  conmiences 
his  volume  with  some  remarks  on  the  climate  and  soU  of  New  South 
Wales.  It  is  curious  to  learn  that  the  influence  of  man  over  nature  has 
abready  made  itself  felt  in  the  interior  of  this  vast  continent.  The  popula- 
tion of  New  South  Wales  is  so  sparse  that  there  is  but  one  inhabitant  to 
354  acres.  It  may  aid  us  in  forming  some  idea  of  what  this  means  by 
calling  to  miud  that  the  population  of  Great  Britain  and  Ireland  in  1874, 
was  one  inhabitant  to  rather  more  than  two  acres.  But  sparse  as  the  popu- 
lation of  New  South  Wales  is,  it  has  yet,  according  to  Mr.  Beid,  begun  to 
modify  the  physical  aspect  of  the  country. 

<'  The  soil  of  the  immense  western  and  interior  slopes  available  for  agri- 
culture is  comprised  chiefly  of  red  and  chocolate  loam,  well  grassed  but 
thinly  timbered,  generally  with  a  species  of  the  eucalyptus y  known  as  box. 
The  saltbush  country  succeeds,  stretching  to  our  western  and  north-western 
boimdaries.  It  consists  of  red,  loamy  plains,  of  the  same  character  as  the 
slopes,  but  without  timber ;  except  in  those  parts  which  are  liable  to  floods 
in  the  winter.  The  soil  of  the  plains  is  loose,  and  in  very  dry  weather  the 
grass  nearly  disappears ;  but  as  the  country  becomes  stocked  the  tread  of 
the  animals  binds  the  surface ;  the  grass  acquires  closeness  and  strength, 
and  the  saltbush  gives  way  to  the  characteristics  of  the  slopes.  As  a  con- 
sequence, the  rain  that  fails  begins  to  form  watercourses,  waterholes  be- 
come creeks,  and  the  streams  increase  in  volume."    Page  5. 

This  is  a  very  remarkable  statement.  It  shows  how  even  in  the  short 
time  that  has  elapsed  since  New  South  Wales  has  become  inhabited,  the 
influence  of  man  over  nature  has  begun  to  show  itself,  and  it  opens  out  a 
bright  future  for  improvement  even  to  the  brilliant  present  position  of  the 
country.  Nothing  perhaps  is  more  striking  in  Mr.  Beid's  description  than 
the  manner  in  winch  this  favoured  settlement  of  the  southern  world  unites 
both  the  advantages  of  civilisation,  and  of  a  free,  open,  and  it  might  almost 
be  said,  primitive  Ufe.  The  admistration  of  justice  appears  to  proceed  with 
the  same  regularity  as  in  England.  Internal  communication  has  received 
great  attention.  <<  There  are  about  800  towns  and  villages  on  our 
207,000)000  acres  of  territory ;  and  each  looks  for  a  road  and  a  postal  ser- 
vice at  least."  There  are  now  3,500  miles  of  roads  of  various  descriptions, 
with  bridges,  which,  if  placed  in  a  line,  would  cover  a  length  of  35  mUee. 
There  were  besides  437  miles  of  railways  open  for  traffic  in  December 
1875.  The  construction  of  these  lines  has  created  a  debt  of  more  than 
£7,000,000,  but  there  has  been  an'  increasing  return  of  profit,  amounting 
in  1875  to  more  than  4  per  cent. 

With  BO  much  attention  given  to  the  means  of  communication,  it  is  not 
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wonderfal  to  find  that  the  revenue  of  the  oolony  has  likewise  greatly 
increased.  The  growth  of  the  revenue  during  the  six  years  from  1870  to 
1875,  has  been  as  follows : — 

1870   £2,102,697. 

1871  2,238,900. 

1872  2,812,011. 

1873  3,330,913. 

1874  3,614,314. 

1875  4,126,303. 

The  public  debt  of  the  colony  is  about  £13,000,000,  and  of  this,  as  previously 
mentioned,  £7,000,000,  the  portion  incurred  in  constructing  the  railways  now 
made,  returns  more  than  4  per  cent.  It  is  not  wonderfid,  therefore,  that  with 
a  puUic  debt  thus  beneficially  employed,  and  amounting  to  butlittle  more  than 
three  years'  revenue,  the  credit  of  the  colony  stands  as  high  as  it  does.  We 
have  not  space  to  follow  Mr.  Beid  into  all  ihe  details  he  gives  of  the  rising 
wealth  and  prosperity  of  the  country.  The  mineral  resources  of  the  oolony, 
the  wealth  extracted  from,  and  yet  hidden  in  the  gold  fields,  are  the  points 
to  which  attention  is,  perhaps,  more  prominently  drawn.  But  besides  gold, 
there  are  many  other  mineral  products  of  vast  importance.  Coal,  iron 
ores  and  limestone,  in  convenient  contiguity,  give  a  promise  of  immense 
industrial  progress  in  the  future.  The  yield  of  the  Australian  tin 
mines  is  already  more  than  half  that  of  all  tiie  other  mines  in  the  world, 
and  copper  is  found  in  nearly  every  part  of  the  colony.  Besides  these,  and 
the  classes  of  industry  supporting  them  and  suppoited  by  them,  pastoral 
industry  and  agriculture  are  making  considerable  thoogh  not  equal  pro- 
gress. A  climate  so  varied  and  so  propitious  that  it  favours  the  cultivation 
of  wheat,  maize,  the  vine,  the  olive,  the  sugar  cane,  tea,  coffee,  tobacco, 
cotton,  the  fruits  of  the  temperate  zone  and  of  the  semi-tropical  zone  as 
well,  is  in  itself  a  gift  so  precious  that  its  value  can  hardly  be  overestimated. 
The  land  under  cultivation  makes  a  fair  progress,  though  in  this  point  as  in 
others  at  which  we  have  not  had  time  to  glance,  the  want  of  labour  has 
been  an  impediment  to  the  full  development  of  the  colony.  The  difficulty 
of  obtaining  sufficient  labour,  and  especially  agricultural  labour,  is  the  one 
drawback  to  the  prosperity  of  the  colony.  And  it  should  be  borne  in 
mind  that  such  emigrants  remain  as  much  as  before  subjects  of  the 
British  Crown,  and  are  more  likely  to  be  loyal  subjects  if  contented  and 
successful  in  New  South  Wales,  than  if  discontented  because  unsuccessful 
at  home. 

Enough  has  been  said  to  show  how  rapid  and  how  solid  the  growth  of  New 
South  Wales  has  been.  We  must  not,  however,  allow  the  bnlliancy  of  the 
descriptions  of  the  resources  of  the  colony  to  draw  our  minds  away  from 
the  stem  realities  of  business,  and  as  a  fitting  conclusion  we  will  add  some 
statistics  of  the  banking  progress  of  so  prosperous  a  community.  Should 
Mr.  Beid's  book  proceed  to  a  second  edition  we  wish  he  would  add  to  it 
some  details  bs  to  the  banking  law  of  the  colony,  with  particulars  of 
the  notes  issued  by  the  various  banks  and  the  principles  on  which  the 
circulation  is  based.  The  growth  of  the  bank  deposits  has  been  as 
follows : — 

3lBt  March,  1858 £4,261,673 

„  1867 6,128,836 

„  1876 14,542,868 

The  proportion  of  these  amounts  to  the  population,  is  perhaps  the  best 
test  of  the  wealth  of  New  South  Wales. 
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Second  Supplement  to  M'0tillooli*8  Dictionary  of  Commeroe  and  Commeroial 
Navigation,    London :  LongmaoB,  Green  is  Co.,  1877. 

This  Supj^ement  is  carefully  prepared  for  the  purpose  of  showing  the 
progress  of  BritLsh  Commercial  legislation  down  to  the  present  time.  It 
contains  short  and  well-digested  articles  on  many  important  subjecta 
Thus,  under  the  heading  of  *' Banking"  an  epitome  is  given  of  the 
Bankers'  Books  Evidence  Act  of  1876,  wlule  under  the  head  of  *^  Cheques  " 
the  same  care  has  given  the  main  clauses  in  the  Crossed  Cheques  Act,  also 
passed  last  year.  Other  subjects  receive  the  like  treatment.  The  head- 
ing *'  Cargo "  is  followed  by  an  abstract  of  the  Merchant  Shipping  Act 
of  1876,  which  is  continued  in  considerable  detail  under  the  heading 
*^  Seaworthy"  ;  and  under  "  Importation  and  Exportation,"  the  most  im- 
portant clauses  in  the  Customs  Consolidation  Act  of  1876  are  giveh.  The 
summary  embodied  in  the  Keport  of  the  Select  Committee  of  the  House  of 
Commons  of  last  session  on  the  depreciation  of  silver  is  also  inserted.  This 
Supplement  will  be  of  great  value  to  all  who  possess  the  well-known 
volumes  of  M'CuUoch's  Commercial  Dictionary. 


To  the  Editor  of  the  *<  Bankm'  Magazine:' 
STAMPS  ON  DOCU]tfENTS. 

Si&, — Will  you  have  the  kindness  to  say  whether  a  receipt  stamp  is 
necessary — (1st.)  To  an  order  on  a  country  banker,  requesting  him  to 
advise  an  acceptance  due  in  London  when  the  acceptor,  hating  no  acc&ard 
with  the  country  bank,  pays  the  money  down  for  that  purpose.  (2nd.)  A 
fund  is  started  for  some  charitable  purpose,  and  an  account  opened  at  the 
bsmk ;  parties  making  donations  request  receipts  in  their  own  names,  which 
state  the  object  to  which  such  donations  are  applied.  (3rd.)  What  stamp 
is  necessary  on  a  cheque  or  hilly  drawn  abroad  and  payable  in  this  country, 
on  demand  f 

I  am,  sir,  your  obedient  servant, 

26th  January,  1877.  J.  J. 

[1.  A  Id.  stamp  should,  we  think,  be  affixed  to  such  an  order.  2.  If  the 
banker  acts  as  treasurer,  and  gives  receipts,  they  must  be  stamped  where 
the  amount  paid  is  £2  or  upwards.  3.  A  Id.  stamp  is  sufficient  in  this 
case.— Ed.  B.  M.] 


STOUKBELDGE  AND  KIDDERMINSTER  BANKING  COMPANY. 
Sib, — For  your  information,  I  beg  to  say  that  the  directors  of  this  bank, 
at  their  meeting  on  Tuesday  last,  declared  a  dividend  of  10^.  and  a  bonus 
of  10s.  per  share,  or  after  the  rate  of  20  per  cent,  per  annum,  free  of 
income  tax,  out  of  the  profits  of  the  half-year  ending  December  30th  last, 
payable  on  and  after  the  1st  February. 

I  am,  sir,  your  obedient  servant, 

T.  D.  THOMAS,  General  Manager. 
Stourbridge,  25th  January,  1877. 
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GUAEANTEES. 

Refbrhino  to  the ''  Communications  "  in  your  January  number,  oblige  by 
quoting  a  case  supporting  the  view  that  Guarantees  should  be  renewed 
erery  six  years.  Grant  (Laws  of  Banking,  1865,  p.  249)  gives  a  case  in 
which  the  opposite  view  was  held,  and  other  mercantile  lawyers  of  repute 
also  hold  that  the  six  years  only  begin  to  run  from  the  time  when  the 
balance  of  the  account  is  struck  and  demanded  by  the  bank. 

Bespecting  the  retention  for  one  day  of  bills  sent  for  collection  to  the 
bank  where  they  are  payable,  Grant  (p.  57  and  415)  clearly  intimates  that 
they  are  allowed  untU  the  post  of  the  day  following  ^the  due  date  to  give 
notice  of  dishonour,  which  law  the  merchant  would  support.  It  is,  there- 
fore well  to  add  to  the  remittance  letter, "  Please  advise  fate,"  if  it  is 
essential  to  know  without  any  delay  how  the  transaction  closes. 

Thos.  B.  Moxon. 

Manchester,  26th  January,  1877. 

[As  to  first  query,  see  Grant's  1873  edition,  p.  271.  Cholmeley  v,  Darley, 
14  M.  <b  W.  344,  but  the  case  of  Hartland  v.  Jukes,  1  H.  <i;;  G.  667,  supports 
your  view,  and  has  not  been  directly  overroled. — Ed.  (Law  Dept.)  B.  M.] 


DEPOSIT  OF  DEEDS. 
Wotru)  you  please  allow  your  Law  Editor  to  answer  the  following : — ^Are 
deeds  of  property  deposited  with  a  banker,  without   any  memorandum 
whatever,  full  and  undoubted  security  for  the  amount  overdrawn  against 
them  ?  P.  <fe  D. 

[If  material  portions  of  the  title  deeds  to  land  are  deposited  with  a  banker 
by  way  of  security,  the  mere  absence  of  a  written  memorandum  does  not 
deprive  the  banker  of  his  title  by  way  of  equitable  mortgage  on  the  estate ; 
but  in  the  absence  of  a  memorandum  the  courts  lean  against  the  view 
of  considering  that  the  deposit  was  intended  to  secure  antecedent  debts. 
Ex  parte  Mi^n,  4  Deacon  and  0.  457.  The  taking  of  a  written  memo- 
randum of  deposit  in  all  cases,  however,  is  strongly  advised. — ^Ed.  (Law 
Dept)B.M.] 

ENDORSEMENT  OF  CHEQUES. 

"Will  you  oblige  me  with  your  opinion  on  the  following  case  : — 

On  opening  his  banking  account,  William  Henry  Smith  gives,  in 
addition  to  his  full  name,  business,  and  address,  his  usual  signature,  viz. : — 
"William  H.  Smith,"  which  he  will  write  in  all  letters  and  signing  of 
cheques,  acceptances,  <fec.  If  a  cheque  be  sent  to  him  per  post,  made  payable 
to  <'W.  H.  Smith,  Esq.,"  is  he  bound  to  indorse  those  identical  words 
on  cheque  before  being  able  to  claim  payment?  or,  should  his  own 
bankers  coUect  it  for  him,  is  he  still  bound  to  do  so,  and  to  add  his 
usual  signature  as  given  when  he  opened  his  account?  It  would  seem 
absurd  that  any  one,  in  writing  his  own  name,  should  have  to  prefix  or 
affix  the  title  of  "Mr."  or  "  Esq."  ;  but  if  the  principle  iJiat  nothing  save 
the  words  written  in  the  body  of  the  cheque  by  the  drawer  wiU  suffice, 
so  that  even  W.  H.  Smith's  own  bankers  would  not  attempt  collection  of 
the  cheque  without  his  first  endorsing  every  word  (whether  misspelt  or 
otherwise)  just  as  it  is  written  by  the  drawer,  before  endorsing  his  usual 
signature.  If  this  principle,  I  say,  were  fully  carried  out,  would  it  not 
require  the  title  by  which  the  person  to  whom  the  cheque  was  addressed 
to  be  affi^ied  also  in  the  endorsement  9  T*  B,  9, 
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[The  question  of  what  is  a  saffioient  endorsement  by  the  payee  of  a 
cheque  must  be  governed  by  a  common  sense  view  of  each  particular.  A 
cheque  payable  to  "  W.  H.  Smith,  Esq.,"  or  order  and  endorsed  "William 
H.  Smith/'  is  in  our  opinion  sufficient  to  warrant  the  banker  in  paying 
such  dieque.  The  well- established  rule  is,  however,  thai  the  endorsement 
of  the  payee  should  be  like  that  in  the  body  of  the  cheque.  See  Hare  v. 
Copland,  13  W.  Com.  Law  Rep.  426.  16  <fe  17  Vict,  cap.  69,  sec.  19,  pro- 
vides that  any  cheque  payable  to  order,  which  shall  when  presented 
purport  to  be  endorsed  by  the  payee,  shaJl  be  a  sufficient  authority  to 
pay,  &c,  and  relieves  the  banker  from  liability,  even  though  such  endorse- 
ment turn  out  to  be  a  forgery. — Ed.  (Law  Pept.)  B.  M.J 


Should  a  customer  of  a  bank  require  ready  money  and  write  out  a 
cheque—"  Pay  myself  or  order  '^ — ^and  then  fill  in  the 

amount  and  his  name,  is  it  necessary  that  he  should  endorse  said  cheque 
with  his  own  name  or  (which  is  in  more  strict  adherence  to  the  principle) 
with  the  word  "  myself." 

T.  B.  H. 

[The  custom  of  Bankers  requires  the  endorsement  on  the  back  of  the 
cheque  by  the  drawer. — ^Ed.  (Law  Dept.)  B,  M.] 


In  reference  to  the  letters  and  opinions  on  this  subject  at  page  53  of 
your  January  number,  aud  pages  132-3  of  the  February  number,  permit 
me  to  quote  section  19  of  tho  Act,  16  <fe  17  Vict.,  cap.  59 : — 

"  Provided  always,  that  any  draf c  or  order  drawn  upon  a  banker  for  a 
sum  of  money  payable  to  order  on  demand  which  shall,  when  presented  for 
payment,  purport  to  be  endorsed  by  the  person  to  whom  the  same  shall  be 
drawn  payable,  shall  be  a  sufficient  authority  to  such  banker  to  pay  the 
amount  of  such  draft  or  order  to  the  bearer  thereof  ;  and  it  shall  not  bo 
incumbent  on  such  banker  to  prove  that  such  endorsement,  or  any  subse- 
quent endorsement,  was  made  by  or  under  the  direction  or  authority  of 
the  person  to  whom  the  said  draft  or  order  was  or  is  made  payable  either 
by  the  drawer  or  any  endorser  thereof." 

Now,  I  think  that  a  cheque  payable  to  '*  Smith  &  Sons,"  and  endorsed 
"  James  Smith  &  Sons,"  could  not  be  held  to  purport  to  be  endorsed  by 
the  party  to  whom  it  was  payable.  Therefore,  if  the  endorsement  "  James 
Smith  &  Sons  "  should  prove  to  be  a  forgery,  the  banker  payisg  on  that 
endorsement  would,  I  apprehend,  be  liable ;  whereas,  on  the  endorsement 
<'  Smith  &  Sons,"  in  case  of  forgery,  he  would  not  be  liable. 

Besides,  it  appears  to  me  that  a  banker  paying  on  the  endorsement  in 
(question  would  render  himself  liable  to  the  drawer  for  not  carrying  out 
his  instructions.  It  would  be  hazardous  to  endeavour  to  interpret  the 
drawer's  instructions  othenrise  than  literally.  As  pointed  out  in  the  letter 
from  the  head  bank,  quoted  at  page  132,  February  number,  the  payees  and 
endorsers  might  be  diiferent  firms.  How  many  instances  are  there  of  firms 
differing  as  slightly  in  their  styles  as  the  case  in  point.  By  paying  in 
such  circumstances,  the  banker  might  be  held  to  have  taken  the  onus  of 
proving  that  the  payees  and  the  endorsers  were  the  same,  a  very  undesir- 
able responsibility. 

The  case  adduced  of  a  cheque  payable  to  Mr.  Smith,  and  endorsed 
"  James  Smith,"  is  not  analogous.    I  conceive  that  a  banker  would  have 
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no  choice,  except  to  pay,  on  the  endorsement  of  any  Mr.  Smith,  the  risk 
lying  at  the  door  of  the  drawer  who  gives  such  vague  directions.  In  the 
case  of  the  firm  there  is  no  vagueness  apparent  in  the  directions,  a  firm  not 
neceasariiy  including  a  christian  name  in  its  style.  Your  correspondent, 
"  A  Cashier  of  Twenty  Years'  Experience,"  says,  "  and  after  all  bankers  are 
not  liable  for  endorsements ; "  a  strange  remark  to  come  from  a  gentleman 
of  his  experience.  In  that  view,  cheques  payable  to  order  would  afifOTd 
very  slight  protection  to  those  who  issue  them. 

A  Bank  Mahaobb. 
[Your  arguments  and  line  of  reasoning  only  confirm  us  in  our  opinion 
already  expressed.  See  Grant's  Law  of  ^jSinkers,  3rd  edition,  pp.  12  and  27. 
Had  the  legislature  intended  that  the  endorsement  should  be,  verbatim  et 
liUratim,  like  the  name  written  in  the  body  of  the  cheque,  or  that  of  the 
payee,  the  section  would  have  so  provided  instead  of  using  the  words  "  pur- 
port to  be  endorsed."  Bankers  are,  however,  well  advised  in  construiog 
this  enactment  against  themselves,  idthough  a  court  of  law  might,  and  we 
believe  would,  put  a  nkore  favourable  construction  on  the  section.  <<  A 
Cashier  of  Twenty  Years  '*  meant,  we  take  it,  that  statutory  relief  was 
granted  to  bmkers  in  cases  within  the  Act. --Ed.  (Law  Dept.)  B.  M.] 


Wo  are  requested  to  state  that  Mr.  William  Hall,  lately  interim  manager,  has 
been  appointed  manager  of  the  MetropoHtan  Bank. 

The  London  manager  of  the  Hong  Kong  and  Shanghai  Banking  Corporation 
has  received  a  telegpram  from  the  head  office,  Hong  Kong,  announcing  that,  at  the 
half-yearly  meeting  held  there,  a  dividend  was  declared  of  £1  per  share,  and 
300,000  dollars  added  to  the  reserve  fund,  which  now  stands  at  600,000  dollars. 
It  is  also  notified  that  Mr.  W.  Keswick,  of  the  firm  of  Jardine,  Matheson,  and 
Co.y  and  Mr.  £.  Tobin,  of  Gihnan  and  Co.,  have  joined  the  board  of  directors. 

There  is  a  rmnour  that  it  is  the  intention  of  the  Government  to  ask  for  power 
to  issue  £zdiequer  Bills  payable  at  three,  six,  and  nine  months  respectively,  for 
the  purpose  of  obtaining  temporary  advances  from  the  public  in  lieu  of  tho 
present  system  of  borrowing  of  the  Bank  of  England  on  deficiency  bills.  It  is 
thoi^^  that  the  amount  for  which  power  will  be  taken  will  be  considerable. 

We  are  given  to  understand  that  Mr.  John  Crossley,  M.P.  for  Halifax,  has 
resigned  the  Chairmanship  of  John  Crossley  and  Sons  (Limited),  and  also  of  the 
HaH&x  Commercial  Banking  Company  (Limited). 

At  a  special  general  meeting  of  the  shareholders  of  the  National  Bank  of 
Paraguay  (Limited),  to  consider  the  coarse  to  be  taken  by  the  bank  with  refer- 
ence to  the  repeal  by  the  Paraguayan  Government  of  the  concession  to  the  bank, 
the  Chairman  having  explained  the  proceedings  of  the  Board  from  the  founda- 
tion of  the  company  up  to  the  present,  Mr.  Hillyard  moved  a  resolution  approv- 
ing the  action  of  tho  directors  throughout,  thanking  them  for  all  their  labours, 
and  reqacsting  them  to  continue  their  best  endeavoors  to  carry  out  the  establish- 
ment ot  tho  bank  in  the  interest  of  all  concerned. 


The  directors  of  tho  West  of  England  and  South  Wales  District  Bank  pro- 
pose a  dividend  for  the  past  half-year  at  the  rate  of  8  -per  cent ,  making,  with  the 
dividend  previously  paid,  8  per  cent,  for  the  year.  This  leaves  £954  to  bo  added 
to  reserve,  which  will  then  stand  at  £152,951. 
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Tho  report  of  the  West  Riding  Union  Banking  'Company  for  the  past  year 
states  the  net  profits  at  £42,120.  An  interim  dividend  of  lOs.  per  share  absorbed 
£10,000  of  this  last  August,  and  it  is  now  proposed  to  pay  a  further  dividend  of 
20«.  on  the  old  shares,  which  will  take  £20,000.  In  addition,  £3,349  is  to  be 
devoted  to  interest  on  the  instalments  of  the  new  shares  paid,  and  £8,070  added 
to  reserve,  the  balance  going  to  pay  Income-tax. 

It  is  intended  by  the  Printers'  Pension,  Almshouse,  and  Orphan  Asylum 
Corporation  to  celebrate  in  June  next,  the  400th  anniversary  of  the  introduction 
of  printing  into  England  by  William  Caxton. 

The  profit  for  the  year  of  Pares' s  Leicestershire  Banking  Company,  inclusive 
of  £8,083  from  1875,  was  £55,600.  A  dividend  of  £1  per  share  on  the  old 
shares,  and  8«.  per  share  on  the  new  shares,  has  been  declared,  which  with  the 
dividend  of  6  per  cent,  paid  in  August,  makes  14  per  cent,  for  the  year.  The 
sum  of  £5,000  has  been  added  to  reserve  (raising  it  to  £150,000),  and  £6,600 
carried  forward. 

Tho  report  of  the  directors  of  the  London  and  Hanseatic  Bank  (Limited) 
states  that  the  net  profits  for  the  past  year  were  £23,031.  Out  of  tiiis  a  divi* 
dend  of  3tf.  6df.  per  share  was  paid  last  July,  and  it  is  now  proposed  to  pay  a 
further  dividend  of  bs.  6d.  per  share,  making  6^  per  cent,  for  the  year;  £6,956 
is  placed  to  reserve,  raising  it  to  £27,000,  and  a  small  balance  carried  forward. 
The  balance-sheet  shows  the  bank  due  on  deposits,  &c.,  £1,433,147,  and  it  has 
lent  on  securities  and  otherwise,  £1,275,629. 

It  is  announced  that  the  Bank  of  Prance  receives  for  the  present  fine  gold 
only  at  one-eighth  per  thousand  discount  fpertej,  instead  of  taking  it  at  par,  as 
it  has  hitherto  done.  The  purpose  of  this  regulation  is  evidently  to  prevent 
further  accumulation  of  cash  and  bullion,  which,  as  our  readers  will  have 
observed  during  a  month  past,  has  increased  about  76  millions  of  francs.  Of 
course,  the  cashing  of  bank  notes  is  not  at  all  affected  by  this  regulation. 

Creditors  of  the  Commercial  Bank  (Limited)  are  required  by  1 0th  March  to 
forward  their  claims  to  Mr.  J.  McDaid,  of  Bermondsey,  the  liquidator. 

Creditors  of  the  Liverpool  Borough  Bank  are  required  by  31st  March,  to 
forward  their  claims  to  the  liquidators,  at  the  office  of  Messrs.  Harwood,  Banner, 
and  Son,  of  Liverpool. 

The  Anglo-CaHfomian  Bank  has  declared  an  interim  dividend  of  ten  shillings 
per  share  for  the  half-year  ended  31st  December  last,  being  at  the  rate  of  10  per 
cent,  per  annum. 

The  directors  of  the  Merchant  Banking  Company  of  London  have  resolved  to 
declare  a  dividend  at  the  rate  of  12  per  cent,  per  annum  for  the  half-year  ending 
tho  31st  of  December  last,  being  at  the  same  rate  as  that  paid  in  previous  years, 
and  to  cany  forward  £9,117  to  the  next  account. 


MONTHLY  CHEONOLOGY. 

Feb.  1. — ^The  payment  of  interest  due  to  the  holders  of  the  Turkish  Guaran- 
teed Loans  of  1854  and  1871,  the  money  for  which  lies  at  the  Bank  of  England, 
and  which,  according  to  arrangement  between  the  Porte  and  Messrs.  Stewart 
and  MacEwen,  was  to  be  made  at  once,  is  deferred  till  sanctioned  by  a  vote  of 
the  Ottoman  Parliament. 

2. — ^The  National  Bank  of  Australasia  announces  that  it  is  authorized  by  the 
acting  Agent-General  for  the  government  of  South  Australia  to,  receive  tenders 
for  £500,000  4  per  cent,  bonds,  the  issue  of  which  was  authorized  on  the  27th 
of  October,  1876,  for  the  constructio^i  of  railways  and  other  purposes. 
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5. —It  is  telegraphed  from  Constanimople  that  Midhat  Pasha  has  fallen,  that 
Edhcm  Paaha  has  been  made  Grand  Vizier,  and  that  Midhat  Pasha  has 
embarked  for  an  island  in  the  Archipelago. 

7. — For  the  first  time  during  the  past  five  months  the  India  Council  havo 
altered  the  amount  of  bills  to  be  allotted,  and  tenders  for  £176,000  only  were 
received  to>day. 

8. — ^The  Session  of  the  Parliament  of  the  40th  year  of  this  Queen  was  opened 
by  Her  Majesty  in  person. 

13. — ^The  United  States  House  of  Representatives  have  passed  a  bill,  which 
had  already  passed  the  Senate,  authorizing  the  laying  a  telegraph  cable  between 
the  United  States  and  Europe,  provided  the  tolls  shall  not  exceed  Is.  per  word. 

13.— The  United  States  Treasury  has  called  in  |10,000,000  five-twenties  for 
redemption,  interest  ceasing  from  the  12th  of  May. 

13. — ^The  tenders  for  the  South  Australian  Oovemment  4  per  cent,  loan  of 
£500,000  were  open  to-day  at  the  National  Bank  of  Australasia.  The  average 
price  for  the  £500,000  which  is  allotted  is  £97.  10«.  per  £100. 

16. — ^Tenders  are  invited  by  the  Crown  Agents  for  the  Colonies  for  £1,000,000 
in  4^  per  cent.  Debentures  of  the  Government  of  the  Cape  of  Good  Hope, 
authorised  by  an  Act  of  1874.  The  purpose  is  for  the  construction  and  equip- 
ment of  railways. 

16. — ^Thfi  Khedive  of  Egypt  has  named  Colonel  Gk>rdon  Governor-General  of 
the  Soudan,  in  addition  to  the  Equatorial  Provinces,  with  the  fuUest  powers. 

21 . — ^The  Bank  of  New  Zealand,  as  agents  of  the  municipality  of  WeUington, 
invite  tenders  for  £200,000  6  per  cent.  Debentures  to  bearer  of  £100  each  to 
provide  for  the  redemption  of  municipal  loans  contracted  at  former  periods. 


OBITUARY. 

CoDLTHrBST. — ^Wo  regret  to  annotmce  the  death  of  Mr.  William  Coulthurst, 
the  senior  partner  in  the  banking  house  of  Messrs.  Coutts  and  Co.,  Strand.  He 
died  on  Saturday  morning,  10th  February,  after  a  few  days  sudden  and  severe 
illness  from  bronchitis.     Mr.  Coulthurst  was  in  his  85th  year. 

MiLLBs. — On  the  20th  February,  at  his  residence,  2,  Northumberland  Row, 
Tottenham,  James  Miller,  Esq.,  of  the  Bank  of  England,  in  the  60th  year  of  his  age. 


An  improvement  of  one-eiglitlx  per  cent,  in  therate  for  three  months' 
bills  took  place  at  the  beginning  of  the  month,  money  on  short 
loans  at  the  same  time  coming  into  better  demand ;  the  continued 
diminution  in  the  Bank's  store  of  gold  began  to  tell  distinctly  upon 
the  market  in  promoting  a  disposition  amongst  bcmkers  and  other 
money  lenders  to  look  for  better  terms  for  their  commodities ;  it 
seemed  probable,  indeed,  that  the  Bank  of  England  would,  ere  long, 
be  under  the  necessity  of  raising  its  rate,  should  gold  continue  to  be 
withdrawn  to  the  same  extent  as  it  had  been  during  the  month  of 
January ;  nearly  three  millions  haying  been  taken  away  in  that 
time.  What  effect  upon  the  money  market  such  a  course  wx)iild 
have  produced  it  is  rather  curious  to  surmise,  though  it  may  fairly 
be  concluded  that,  with  the  moderate  demand  for  discount  existing, 
the  outside  market  would  move  but  slowly  in  following  the  leader, 
and  so  the  Bank's  efforts  to  protect  the  bullion  reserve  would  be  of 
Utile  immediate  avail.  The  prospect  of  a  reflux  of  gold  from  the 
provinces  had  to  be  kept  in  view,  however,  as  an  important  element 
VOL.  xxxvii.  18 
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in  the  oonfiideratioii  of  the  course  of  the  money  market,  and  the 
result  preyed  that,  under  the  slackened  demand  for  abroad  which 
ensued,  the  home  returns  were  more  than  sufficient,  for  the  time 
being,  to  counteract  the  outgoings.  The  Bank,  by  witholding  its 
hands  from  raising  its  minimum,  whilst  the  rates  outside  continued 
further  to  rise,  at  length  came  in  for  a  larger  share  of  business  than 
it  had  attracted  during  the  preceding  long  continued  period  of 
cheap  money. 

The  large  increase  in  the  excess  of  our  imports  over  our  exports 
in  the  past  year  has  been  the  subject  of  remark,  not  imaccompanied 
with  anxiety  in  some  quarters ;  tiie  excess  of  imports  oyer  exports 
in  1876,  amounted  to  £117,427,000,  whereas  in  1872,  the  corres- 
ponding amount  was  ^39,479,000.  Many  causes  are  combined  in 
biinging  this  about,  and  upon  due  consideration  of  them  it  does 
not  appear  that  there  is  much  reason  to  be  alarmed  at  this  result. 
At  all  events  our  creditors  need  not  be  frightened  about  getting  paid 
for  the  commodities  they  supply  us  with,  for,  without  doubt,  there 
is  plenty  of  ready  money  in  the  country  to  pay  for  what  things  we 
import.  In  first  staiting  with  these  figures,  there  is  this  to  be  taken 
account  of,  that  our  exports  are  valued  at  the  home  rate  which  does 
not  by  any  means  give  the  full  value  ultimately  realised  for  them  in 
the  foreign  markets  of  the  world,  where  they  are  sold  to  cover  cost 
of  production,  plus  the  cost  of  carriage,  insurance  and  other  charges 
wluch  go  to  swell  the  sum  returnable  to  this  country.  On  the 
other  hand  the  imports  are  valued  at  the  price  they  are  calculated  to 
realise  at  this  market.  In  further  considering  this  material  in- 
crease of  the  excess  of  imports  since  the  year  I87!i,  it  seems  prob- 
able that  much  is  due  to  the  increased  amoimt  of  foreign  indebted- 
ness to  us  for  money  borrowed — ^that  we  are  in  fact  receiving 
interest  for  the  capital  which  went  abroad  in  1872,  and,  if  we  get 
this  out  in  good,  useful  kinds  of  materials,  it  does  not  need  to  be 
considered  a  cause  of  weakness  or  a  matter  for  regret.  It  is  true 
that  some  coxmtries,  who  but  recently  appeared  to  be  good  customers 
for  our  wares,  have  of  late  fallen  off  very  considerfiS>ly  in  that  re- 
spect, such  as  Turkey,  Egypt  and  some  other  states,  but  then  it 
must  be  remembered  that  the  previous  more  active  demand  from 
these  quarters  was  stimulated  by  English  money  which  they  had 
borrowed.  At  all  events  it  is  satisfactory  to  think  that  the  trade 
now  being  done  is  of  a  steady  and  profitable  nature,  and  unac- 
companied with  the  risks  which  attend  upon  periods  of  overtrading 
and  inflation. 

Money  has  made  a  decided  move  upwards  in  value  this  month, 
it  is  scarcer  in  the  market,  though  the  demand  for  discount  does  not 
appear  to  have  much  increased. 

The  stock  markets  have  been  in  a  very  sensitive  condition  through- 
out the  month,  the  Eastern  question  still  rules  the  character  of  the 
markets,  and  as  the  phases  of  that  important  question  vary,  whether 
it  is  reported  that  pacific  intentions  prevail,  or,  that  preparations  for 
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war  are  being  pushed  forward,  the  prices  of  securities  vary,  more 
or  leas,  accordingly.  Early  in  the  month  the  political  aspect  was 
considered  favourable,  and  prices  accordingly  ruled  firmer;  the 
chief  movement^  however,  was  in  the  foreign  market,  where  prices 
aro  naturally  more  sensitive  under  tha  state  of  political  tension 
which  exists.  As  prices  had  gone  low  in  this  depajrtment,  under 
the  operations  of  speculators  for  the  fall,  there  is  every  disposition 
to  take  immediate  advantage  of  any  circumstances  tending  to 
promote  hopes  of  an  amicable  settlement  of  the  Eastern  question 
being  arrived  at. 

The  announcement  of  the  sudden  faU  of  Midhat  Pasha,  the 
Sultan's  Grand  Vizier,  caused  a  momentary  alarm  in  the  Stock 
Exchange ;  no  great  importance  however  was  attached  to  this  event ; 
but,  whilst  the  movements  of  Bussia  continued  to  attract  close 
attention,  the  absence  of  any  disposition  on  the  part  of  the  other 
powers  to  support  Russian  aggression  tended,  meantime,  to  promote 
steadiness ;  this  feeling,  however,  gave  way  under  the  intelligence 
published  of  the  active  war  preparations  being  made  by  that  power, 
and  speculative  selling  was  resumed  in  the  foreign  market. 

Consols  have  been  very  little  affected  in  price,  on  balance  they 
are  about  the  same  this  month  as  last,  though  some  slight  fluc- 
tuations in  price  have  taken  place.  Colonial  government  securities 
have  continued  firm,  notwithstanding  there  have  been  two  or  three 
fresh  issues  of  these  securities  during  the  month,  the  amounts 
being  but  of  small  dimensions.  English  railway  shares  have  been 
subject  to  some  fluctuations,  in  view  of  adverse  political  remours 
they  have  declined  at  times,  whilst  on  the  other  hand  they  have 
moved  in  sympathy  when  the  other  markets  have  tended  upwards. 
The  meet  material  feature  with  regard  to  railways  is  that  generally 
their  last  dividends  are  as  good  as  at  the  previous  corresponding 
period,  whilst  the  present  traffic  receipts  are  improving.  Upon 
the  whole  an  advance  on  the  month  in  this  market  may  be 
recorded.  In  Joint  Stock  Bank  shares  there  has  been  little 
movement,  steadiness  is  the  prevailing  feature  in  this  market,  the 
reports  of  these  institutions  for  the  past  half-year  being  considered 
satisfactory,  considering  the  adverse  conditions  imder  which  they 
have  realized  their  profits.  London  and  County  Bank  shares  have 
advanced. 

NOTiqiBS  TO  CORRESPONDENTS. 
Cosuaiinicatioiifl,  Orders,  and  Subscriptions  to  be  addressed  to  the  Proprietors^ 

Waterlow  &  Sons  Limited,  25,  Great  Winchester  Street,  London, 

who  will  be  happy  to  give  publicity  to  the  Reports  of  aU  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthenticiated 
communications,  or  to  return  such  as  are  rejected. 

All  correspondence  should  be  received  not  later  than  the  14th  of  each  month 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
month.  Communications  received  after  this  date  can,  as  a  rule,  only  appear  in 
ths  iMoe  ol  the  month  next  but  one  after  that  on  which  they  are  received. 
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BAHE  OF  EKaiAKD.— IViLTSIS  OF  EETURHS. 

Dale. 

NotMin 
Oiroolatioii. 

CkAa 

aodBaUion 

inlssae 

Proportion 
of  Coin  and 

Ballionto 
Oircolation. 

BecnritiM 
In  TV^"*^^g 
Departmmit. 

Other 
BeeortUes 
in  Banking 

Pablio 
DeposiLB. 

1876. 
Hay  3 
10 
17 
24 
31 

£ 
28,219,790 
27,963,836 
27,902,939 
27,382,790 
27,784,470 

£ 
25,487,495 
26,500,255 
26,771,835 
26,240,480 
26,531,105 

go 

95 

£ 
14,545,365 
14,646,365 
14,646,365 
14,546,366 
14,575,861 

£ 
17,813,219 
17,974.474 
17,223,912 
16,960,746 
17,077,554 

£ 
5,903,334 
7,660,311 
7,174,782 
7,638,307 
7,755,817 

Jiine7 
14 
21 
28 

27,780,010 
27,201,616 
27,006,170 
27,661,255 

26,790,095 
27,509,195 
28,466,060 
29,063,595 

96 

lOI 

los 
los 

14,575,818 
14,594,223 
14,611,341 
14,611,952 

17,484,651 
17,004,986 
16,901,002 
17,122,866 

8,971,487 
8,558,129 
8,532,991 
9,069,798 

July  6 
12 
19 
26 

28,408,850 
28,272,045 
28,359,275 
28,314,640 

29,371,085 
30,042,680 
31,385,860 
31,186,850 

no 
no 

15,399,706 
15,399,705 
15,835,777 
15,405,977 

17,400,313 
17,493,334 
17,217,416 
17,011,493 

8,766,333 
4,810,839 
4,782,174 
4,982,160 

Aag.2 

9 

16 

23 

30 

28,981,980 
28,925,655 
28,587  570 
28,221,815 
28,087,975 

32,725,370 
32,912,070 
33,884,915 
33,217,215 
83,040,795 

"3 

15,702,325 
15,617,896 
15,459,133 
16,259,138 
16,269,133 

16,896,802 
16,181,455 
15,967.890 
15,945,490 
15,854,363 

5,303,493 
5,440,031 
5,490,802 
5,306,436 
5,768,684 

Sept.  6 
13 
20 
27 

28,179,985 
27,876,800 
27,773,460 
27,978,390 

33,609,770 
34,176,790 
84,205,975 
34,049,270 

"9 

122 
123 
122 

15,260,463 
15,222,963 
16,229,166 
16,300,264 

16,401,132 
16,023,576 
16,016,085 
16,010,461 

5,974,133 
6,289,384 
6,691,284 
7,043,838 

Oct.  4 
11 
18 
26 

29,249,746 
29,095,750 
28,961,050 
28,541,080 

34,127,760 
33,614,385 
32,712,360 
32,776,616 

117 

"5 
"3 
"4 

15,712,817 
18,202,925 
17,802,926 
17,202,926 

15.906.720 
16.018,786 
16,107,468 
16.162,097 

6,383,617 
6,181,234 
6,422,087 
6,643,444 

Not.  1 

8 

15 

22 

29 

28,782,866 
28,604,940 
28,037,050 
27,802,906 
27,564,155 

32,190,736 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

;^ 

107 
104 

17,008,228 
16,308,228 
16,739,297 
16,739,297 
16,739,297 

16,639,956 
16,538,346 
16,602,061 
16,542,667 
16,762,031 

5,781,462 
5,666,471 
6,566,667 
6,037,391 
6,538,842 

Dec.  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

27,612,925 
27,196,160 
27,460,980 
27,898,265 

28,644,460 
28,199,140 
28,082,926 
27,810,945 

103 
104 
102 
100 

16,832,797 
16,833,004 
16,934,208 
15,968,653 

17,102,566 
17,017,236 
17,083,627 
17,518,852 

6,398,081 
7,231,81^2 
7,786,933 
8,173,488 

28,622,775 
28,302,820 
28,037,420 
27,638,960 
27,692,886 

27,633,430 
27,351,156 
26,484,920 
26,319,380 
26,660,241 

96 
94 
95 
97 

15,969,162 
18,766,486 
18,267,876 
17,317,876 
16,367,876 

19,582,320 
17,616,675 
17,676,106 
17,762,841 
17,732,917 

6,203,440 
4,373,167 
3,956,536 
4,101,623 
4,837,166 

Feb.  7 
14 

27,814,430 
27,641,436 

26,624,620 
25,690,546 

92 

.93 

16,001,441 
16,001,441 

17,787,166 
17,818,123 

6,613,338 
6,632,609 

For  the  correepondinK  utatement,  from  Jannary  to  October,  187«,  see  page  842  of  **  The  Bankinfr 

^.Iraanae  "  for  1977. 
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BAIE  Of  EHeiANE— MALT8IS  OF  EETITKVS. 

Data. 

Ofiher 

Deporits. 

Baak 
PoitBUli. 

Total 

Depoeits  and 

^Poat 

Billa. 

Baserve. 

Proportion 
of  Reserre 

Rata 
ofDiacoant. 

1876. 
Mays 
10 
17 
24 
31 

£ 
21,609,725 
20,232,424 
20,271,749 
20,614,682 
20,809,304 

£ 
332,586 
318,526 
310,547 
287,963 
265,116 

£ 
27,845,645 
28,211,261 
27,757,078 
28,540,952 
28,830,237 

£ 
13,167,741 
13,364,018 
13,662,419 
14,712,432 
14,816,202 

47 
47 
49 
SI 
51 

2 

June  7 
14 
21 
28 

20,048,680 
21,396,232 
22.524,303 
22,072,398 

276,968 
305,910 
294,540 
252,743 

29,297»135 
30,260,271 
31,351,834 
31,394,934 

14,867,171 
16,292,405 
17,474,443 
17,298,157 

51 
54 
55 
55 

— 

July  5 
12 
19 
26 

22,708,423 
27,635,123 
28,569.404 
28,960,784 

303,333 
299,647 
311,024 
309,364 

31.778,089 
32,745,609 
33,602,602 
34,252,308 

16,781,842 
17,704,436 
18,934,7Q1 
19,723,286 

53 
58 

— 

Aug.  2 

9 

16 

23 

30 

28,688,877 
27,992,567 
28,644,306 
28,252,255 
27,686,451 

321,219 
325,224 
362,741 
389,520 
364,589 

84,313,589 
33,767,822 
34,497,349 
83,947,211 
33,819,624 

19,621,201 
19.876,523 
21,018,406 
20,672,917 
20,621,351 

57 

1? 
6o 
6i 

— 

8epi.6 
13 
20 
27 

28,003,701 
28,271,987 
28,284,981 
27,517,747 

440,828 
419,640 
370,618 
357,924 

34,418,662 
34,981,011 
85,246,883 
34.919,509 

20,987,267 
21,967,897 
22,244,069 
21,851,251 

6i 

— 

Oct  4 
11 
18 
25 

27,196,160 
30,003,658 
29,857,947 
29,488,402 

373,151 
416,160 
401,432 
358,306 

33,952,828 
63,601,052 
35,681,466 
35,390,152 

20,566,672 
19,999,772 
19,396,451 
19,653,789 

60 
55 
45 
55 

— 

KoT.  1 

8 

15 

22 

29 

29,103,020 
27,398,442 
26,542,056 
26,914,347 
24,916,197 

366,409 
369,778 
380,328 
360,080 
348,338 

35,250,891 
33,429,691 
21,489,051 
32,311,818 
31,803,377 

19,218,686 
18,200,927 
17,870,258 
17,663,891 
16,902,034 

u 

55 

54 
53 

— 

Dec.  6 

13 

20 

27 

1877. 

25,427,699 
24,505,596 
23,684,924 
22,875,676 

311,946 
334,620 
321,397 
299,153 

32,137,726 
82,072,088 
81,742,254 
81,348,317 

16,787,290 
16,809,930 
16,815,553 
15,467,179 

53 
5a 
52 
49 

— 

JaiL  3 
10 
17 
24 
31 

25,936,786 
28,385,591 
28,086,715 
27,366,718 
25,146,245 

328,619 
381,955 
349,136 
331,834 
315,669 

32,468,845 
33,140,703 
32,391,387 
31,799,175 
30,299,079 

14,591,390 
14,694,912 
14,317,794 
14,591,076 
14,067,866 

45 
44 

46 

— 

Feb.  7 
14 

23320,174 
22,890,468 

329,031 
297,860 

29,462,543 
29,820,937 

18,562,473 

13,896,824 

46 
47 

— 

fot  the  oonespondinj^  statement,  from  January  to  October.  1876.  see  page  848  of  '*  The  Banking 

Almaaae  "  for  1377 
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PUBLIC  INCOME  AND  EXPENDITUItB. 
Tns  following  are  the  receipts  into  and  payment  oat  of  the  Exehequer 
between  April  1, 1876,  and  Febroary  J7,  1877  :— 
Hbtbititb  and  other  Receipts. 


Balance,  April  1,  1876. 
Bank  of  England 
Bank  of  Ireland 


RBTSKUB. 

OnatomB  

Excise 

Stamps 

Land  Tax  &  House  Bnty      . . 
Property  and  Income  Tax  . . 

Post  Office       

Telegraph  Service 

Crown  Lands 

liiscellanoous 


Bevonue 


jfc  Eatlmftte 
.  .jn  FlnMiolftl 
Yew  18W-77. 


20,250,000 

27,624,000 

11,000,000 

2,600,000 

6,268,000 

6,960,000 

1,326,000 

396,000 

4,100,000 


78,412,000 


Total,  indlading  balance 

OTHER  RECEIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  Suea 

Canal  (balance  of  £4,000,000) 

Advances  under  Tarious  Acts,  repaid  to  Exdiequer 
Money  raised  for  Fortifications  &  Military  Barracks 
Money  raised  for  Local  Loans  by  Exchequer  Bonds 
Temporary  Advances,  not  repaid 


Totals 


Totol  B«oaloto 
iato  the  Bxehe- 

qner  from 

April  1.  isn.  to 

Vtlb.n,VBh. 


£ 
3,826,896 
1,292,691 


6,119,687 


17,711,000 
23,971,000 
9,617,000 
1,882,000 
3,740.000 
6,478,000 
1,160,000 
362,000 
8,861,680 


67,672,680 


72,792,267 


700,000 
1,437,410 

600,000 
1,000,000 


76,429.677 


Total  Ree^ipte 
Into  the  Bxe]i«* 

qoer  from 
April  1.  ISTVto 
reK  IS.  isfc. 


£ 
4,662,261 
1,603,061 


6,266,322 


17,770,000 
23,832,000 
9,660,000 
1,967,000 
3,189,000 
6,431,000 
1,100,000 
362,000 
3,740,848 


67,041,848 


78,307,170 


1,667,888 

250,000 

1,600,000 


76,726,058 


EXPEKDITURE  AKD  OTHER  PaTMENTB. 


XXPENDITUUB. 


Permanent  charge  of  Debt    . . 
Interest  on  Local  A  Temporary  Loans 
Interest  &c.,  on  Excheqr.  BndB.  (Suez) 
Other  charges  on  Consolidated  Fund 
Supply  Services  


Estimate 
Expenditure 


Total  Isauea  out  (Total  laauea  otit 
Batlmat«  for  the  orExehequer  to>  ofBxoheqaerto 
Finanotal  Year     meet  Faymeate    meetFarmenta 
187Q.77.  from  April  1. 1876  from  April  1, 1875 

to  Pab.  17. 1877.  I    to  Fe«>.  19.  im. 


£ 

♦27,700,000 

♦160,000 

♦160,000 

♦1,690,000 

t48,667,000 


78,167,000 


OTHER  PAYMENTS. 

Advances  under  various  Act6,is8ued  from  Exchequer 
Expenses  of  Fortifications  and  Military  Bairacks. . 

Exchequer  Bills  paid  off 

Surplus  income  applied  to  reduce  debt       •  •         •  • 


Balances  on  February  17,  1877  :  — 
Bank  of  England    •  •         •  •         • 
Bank  of  Ireland 


Totals 


£ 

26,698,628 

86,626 

75,000 

1,603,420 

40,386,639 


67,760,212 

3,882,738 

600,000 

88,600 


72,221,660 

3,467,251 
740,676 


£    76,429,677 


£ 
26,639,288 
21,876 

1.470,840 
39,994,056 


67,026,069 

3,928,923 

260,000 

20,600 

331,867 


71,667,349 

4,073,239 
1,094,470 


76,726,068 


As  8t«t4»d  m  thf»  Bndv'et.  f  A«  granted  by  the  Appropriation  Act. 
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Capital  of  the  Bank    ... 
Profits  in   addition    to 

Capital   (Azi.  8,  I«w 

of  June  9, 1867) 
Beaerre    of   the    Bank 

and  its  branches 
Baserv-e  of  landed  pro- 

pertj      

Special  Besenre 

Kotes  in  drcolation     ... 
Bank-notes     to     order 

and  receipts  payable 

at  sight 

Treasuxy   account  onr- 

rent,  cxvditor 

Current  accounts,  Paris 
Do.,  branch  banks 
Diyidends  payable 
interest    on    seourittes 

transfefred     or     de- 


onnts  and  sundry 
interests  

Be-discounted  the  last 
six  months      

Bills  not  disposable     . . . 

Besenre  for  eventual 
kMses  on  prolonged  bilts 

Bnndries 

Total  ... 


Jan.  26. 


V.  0. 

182,600,000   0 


8,002,219  64 

22,106,76014 

4,000.000   0 

17.694.200  97 

2,661,966,000    0 

26,613,727  42 

104.644.262  88 

846,097,806    0 

38,642,229    0 

8,868,830    0 

6,067,150  13 

1,922,286  40 

1.662.127  11 
2,869,387  88 

9,960.000    0 
11,939,222  84 


3,442,323,433  86 


Feb.  1. 


182,600,000   0 

8,002,818  64 

22,106,760  14 

4.000.000   0 

17,694,209  97 

2,663,823,676    0 

27,499,861  48 

102.920.246  24 

882,613.461  40 

36.001.236    0 

8,266,600    0 

4,413,073  40 

2,280,646  61 

1,682,127  11 
21,057,104    8 

6.960.000    0 
11,473,617  43 


3,4<iS,286,220  40 


Feb.  8. 


182,600,000    0 

8,002,818  64 

22,106,760  14 

4.000.000   0 

17,691,209  97 

2,641,906,746    0 

26,990,706  91 

104.141,213  61 

368,189.152  13 

37.178,777    0 

2,911,716    0 

4,601,208  41 

2,663,890  46 

1,662.127  11 
2,968,711  74 

6.960.000    0 
12,467,033  68 


3,446,832.649  49 


Feb.  16. 


182,6(X>,000    6 


8,002,818  84 

22,106,760  14 

4,000.000   0 

17.694,209  97 

2,646,781,930    0 

28,187,810  64 

102,417.915  12 

860,916.186  26 

35.019,826    0 

2,091,860    0 

8,976,818  86 

8,005,808    6 

1,662,127  11 
8,775,634  18 

6,960.000    0 
11,588.331  15 


3,441,284,400  90 


OBEDITOli. 


Jan.  26. 

Feb.  1. 

Feb.  8. 

Feb.  15. 

Cash  in  hand   and  in 

».              0, 

F.               C. 

».           c. 

F.            c- 

branch  banks 

2,101,575,193  23 

2,102,434,901  10 

2,228,726,938  76 

2,229,876,924  74 

Commercial  bills  over- 

due         

120,146  18 

6,498,884  28 

182,823  78 

137,944  40 

Commercial    bills    dis- 

counted, not  yet  due 

263.297,858  16 

286.091,467   26 

283,289.301  14 

240,972.839  86 

tTrMSuiy  bonds 

338,846,000    0 

33S,845,0('0     0 

888,&45,000    0 

838,845,000    0 

Commercial            bills. 

branch  banks... 

257,818,640    0 

266,552.728    0 

242,657,290    0 

580,811,647    0 

Advances    on    deposito 
of  bullion        

21.918,200    0 

22,125,600    0 

20.985.700    0 

19,366.800    0 

Po.  in  branch  banks    ... 

1,326,400    0 

1,428,300    0 

1,423,200    0 

1,342.200    0 

Do.    in   French  public 

27.857,800    0 

27,610.100    0 

27,649.600    0 

27,517,600    0 

22,264,650    0 

21,348,050    0 

20,736,050    0 

20,553,860    0 

Do.  on  railway  shares 
and  debentures 

16,214,200    0 

16.380,200    0 

16.255,800    0 

16.126,100    0 

Do.  bybianchbanks  ... 

18,023,900    0 

13,409,600    0 

14,285,900    0 

13,194,650    0 

Do.  on   Credit  Foncier 

bonds     

1,286,900    0 

1,267,400    0 

1,268.800    0 

1,250.600    0 

Do.bxitnches     

834.300    0 

761,800    0 

757.600    0 

781,800    0 

Do.  to  the  State  (Con- 

vention June  10, 1857) 

60,000,000   0 

60,000,000   0 

60,000,000  0 

60,000,000    0 

servo      

12,980,760  14 

12,980,750  14 

12,980.760  14 

12,980,760  14 

Do.  disposable    

76,313,618  82 

76,313,613  82 

76,313,613  82 

76,313,613  82 

Bentes       Immobilises 

(Law  of  June  9, 1867) 

100,000,000   0 

100,000,000    0 

100,000,000  0 

100,000,000   0 

Hotel  and  furniture  of 

the  Bank,  and  landed 

8,085,910    0 

0,048,098    0 

9,048,919    0 

9,068,419    0 

Expenses    of    manage- 

ment       

53,663  46 

333,667  89 

359,401  69 

365,703  39 

Employ  of  the  Special 

Beeerve 

17,694,209  97 

I7.69*.a09  97 

17.694.209  97 

17.694.209  97 

Sundries 

19,867,689  90 

33,606,519  94 

23.437,161  24 

24,160,357  68 

Total 

3,442,328,433  85 

8,468,286.220  40 

3,446,832,649  49 

8,441,284/109  90 
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▲ooonntv  pannani  to  the  Aoi  Tih  and  8tli  of  Victoria,  cap.  32,  for  the  Weeks  eadlag  m  follows^ 

ISBUB  DBPIBTHBNT. 


1877. 
Jan.  24. 

1877. 
Jan.  81. 

1877. 
Feb.  7. 

1877. 
Feb.  14. 

1877. 
Feb.  21. 

Notes  ittoed        

£ 
41,819,880 

40.8«,870 

£ 
40,624,620 

£ 
40,690,646 

40.8M,265 

GoTemment  debt 

Other  eecarillee 

Gold  coin  and  bullion    

BUyerBaUion      

11,015,100 
3.964,900 
26,819,380 

11,015,100 
3,984,900 
26.868,270 

11,015,100 

3,984,900 

26,624,620 

11,015,100 
8,984,900 

11,015,100 

3,984^990 

26,82^266 

41.319.880 

40,868.270 

40.624.620 

40.600.646 

BANKING  DBPABTMBNT. 


1877. 
Jan.  24. 

1877. 
Jan.  81. 

1877. 
Feb.  7. 

1877. 
Feb.  14. 

1877. 
Feb.  21. 

Proprietors' oapital      

U^yg^ "^ 

Publlo'depOfits  (Inolndlng  Itzoheqao; 

Other  depoBits     

Beren  day  and  other  bills       

£ 
14,668,000 

3,319,618 

4.101,623 

27,366,718 

331,834 

£ 
14,568,000 
8,306.070 

4,837,166 

26,146.246 

316,669 

£ 
14,568,000 

5.618,888 
328,031 

£ 

14,558.000 

8,312,451 

6,632.600 

22,890,468 

297,860 

£ 
1U63,000 
3,840,378 

6,867,731 

83,162,710 

280,870 

49.671.793 

48.168.149 

47.361,070 

47,716,888 

48.184,189 

Other  Securities 

Notes 

Gold  and  BUTtfrooin     

17,317.876 

17,762.841 

13,680,430 

910,646 

16.367.876 

17.732,917 

13,266,886 

791,971 

16,001,441 

17.787.1C6 

12,810.000 

752,388 

16,001,441 

17,818,123 

13,049.110 

847,714 

16.026.176 

17,676.948 

18,647,016 

934.010 

-«:«7l,798, 

48.168.149 

47,»61.070 

47^716.388. 

48.184.180 

THE  EXCHANGES. 


Amsterdam,  short         

Ditto  8  months 

Botterdam.  ditto 

Antwerp  and  Bnusels,  ditto  ... 

Paris,  short  

Ditto    3  months 

Marseilles,  ditt*) 

Hambnrffh,  dftto 

Berlin,  ditto  

Leipdo,  ditto        

Frankfort.on-the.Main,  ditto  ... 

Petersborgh,  ditto         

Oopenhaffen,  ditto         

Vienna,  ditto        

Trieste,  ditto        

Zarioh  and  Basle,  ditto 

Madrid,  diUo        

Cadis,  ditto  

BeriUe,  ditto        

Barcelona,  ditto 

MiJaga,  ditto        

Granada,  ditto      

Bantander,  ditto 

Bilboa,  ditto         

TSftxagosai  ditto 

Genoa,  Milan,  Leghorn,  ditto  !.. 

Venice,  ditto         

Naples,  ditto         

Palermo  and  Messina, ditto     ... 

Idsbon,  90  days    

Oporto,  ditto         

Bio  Jsnelro,  60  d«78       


Foreign  Gold  in  Bars  (SUndard) 

Mexicsn  Dollars 

BflTsr  in  Bars  (Standard) 


Jan.  26. 


20    61 


Feb.  2. 


Feb.  0. 


Feb.  16. 


PBICBB  OF  BULLION. 


Per  Os. 
£  B.  d. 

3  17  10 
0  4  9| 
0    4  10 


Per  Os. 
£  8.  d. 
3  17  10 
0    4 
0    4 


Per  Ob. 
£  B.  d. 

8  17  m 
0  4  6} 
0    4    9 


Per  Ob. 
£  B.    d. 

8  17  104 
0  4  9{ 
0    0    0 
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STATE  0?  THB  FUSD  ISSUES  IN  &SEAT  BBITAm  AHD  I&ELAND. 

Amovnta  anthorized  by  the  Acts  of  18i4  and  1845  :^ 

SngUiid—        Bank  of  England •        ..        ••        ..    £14,000,000 

„         907  Pritate  BanJn         6,168,407 

„  72  Joint  Stook  Banki • 8,496,446 

SooUand—  19  Joint  Stock  Bankfl 8,087,209 

Ireland—      6  Joint  Stock  Banki 6,864,494 

£82,090,666 
Add  InereaBe,  tinea,  in  authorised  amount  of  Bank  of  England:— 

1866— Deo.  7th        ..        ..        £476.000 
1861~^nl7  10th       ..        ••  176,000 

1866— Feb.  21it       ..        ..  860,000 

1,000,000 

£88,090,666 
Deduct  ItKputd  Israes — 

England— 88  PriTate  Banks £1,845,416 

„         90  Joint  Sto2k  Banks 907,896 

Scotland —  1  Joint  Stock  Bank,  combining  two  issaes, 
namely  :— 

AyrahireBank  £68,666 

Western  Bank  of  Scotland 284,282 

887,988 

2,591,248 

£80,499,808 

SUmiAET  OP  PEBSBHT  HXED  ISSUES. 

England—       Bank  of  England £15,000,000 

„        •118!PriTate  Banks         *.  8,807,992 

,,          {52  Joint  Stock  Banks 2,587,661 

Scotland— IflliJoint  Stock  Banks 2,749,271 

Ireland—       6  Joint  Stock  Banks 6,854,494 

£80,499,808 

*N<yn.— The  nnmber  of  Prirate  Banks  anihorised  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  nnmber  by  amalgamation         6 

Lapsed  Issues        88 

—  94 

Hi 

t  The  nnmber  of  Banks  anthorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  was 19 

Biminiahed  in  nnmber  by  amalgamation        6 

Lapsed  Issues,  as  stated  aboTe 2 

11 


SK&LISH  FUimS. 


Price  on 
Feb.  28. 

Highest. 

Lowest 

Price  on 
Jan.  19. 

Consols  «•     ••     •>     >■     ■■     '■ 

964 
17/  pm. 

96i 
80/ pm. 

951 

12/  pm. 

954 

SxeheqnerBiUs 

Bank  Rate  of  Discount  2  per  cent. 


Kate  —The  fixed  iMues  of  two  Joint  Stock  Banks  have  been  withdrawn  this  month,  viz.  :— 
Hebiton  Tifrpvt"Fr  Company  (suspended)  fixed  issue  £1,603 ;  North  Wilts  Banking 
Company,  fixed  issae  £63,dS»— Amalgnmated  with  Hampshire  Banking  Companyi 
and  become  hankers  in  Loudom 
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Punuant  to  the  Aetl  dS  Victoria^  c.  32 ;  extracted  from  the  Loimox  OAanrs. 

PRIVATE  BANKS. 


NAME  OF  BANK. 


1  Aahlord  Bank   

fi  A^^esbnry  Old  Bank 

8  Baldock  and  Biggleswade  Bank 

4  Bamstaple 


Author- 
ized 
losne. 


11,849 

48,461 

87,223 

.  «  -  il  17,182 

6  Bedford  Bank  ];  34,218 

6  Bicester  and  Oxfordshire  Bank 27,090 

7  Boston  Bank— Garfit  and  Co {i  75,069 

8  Bristol  Bank ji  48,277 

9  Broseley  and  Bridgnorth  Bank i   26,717 

10  Backingham  Bank JI  29,657 

11  But  and  SaiTolk  Bank  . . ; j  82,362 

12  Banbury  Bank I    43,457 

13  Banbwy  Old  Bank H  65,163 

14  Bedfordshire  Leighton  Buzzard  Bk.  .{'  36,829 

16  Brecon  Old  Bank '    68,271 

16  Brighton  Union  Bank    i'  83,794 

"''"*'  '^  •*"  '  12,745 

3,201 
26,744 
49,916 
33,671 
25,082 
48,704 
49,869 
21,627 
77,164 
13,882 
41,804 
27,237 
20,674 
I  86,218 
10,664 
I  48,807 
112,280 


17  Burlington  and  Driffield  Bank 

18  Bury  St.  Edmunds  Bank    

19  Cambridge  Bank— Mortlock  &  Co 

20  Cambridge  and  Cambridgeshire  Bank 

21  Canterbury  Bank 

22  Colchester  Bank 

28  Colchester  and  Essex  Bank  

84  Cornish  Bank    

25  City  Bank,  Exeter  

26  Craven  Bank— Birkbeck  and  Co 

27  Derby  Bank— Messrs.  Erans  and  Co 

28  Derby  Bank— Smith  and  Co 

29  Derby  Old  Bank  

80  Devizes  and  Wiltshire  Bank 

81  Darlington  Bank 

82  Devonport  Bank 

88  Dorchester  Old  Bank 

84  East  Cornwall  Bank    

85  East  Biding  Bank    'I  63^392 

36  Essex  Bk.and  Bishop's  Stortford  Bk.ii  69,637 

87  Exeter  Bank 37,894 

88  Famham  Bank Il  14,202 

89  Faversham  Bank 6,681 

■  '  ■   *■  ■  6,822 

14,524 
80,372 
19,979 
56,691 
5,778 
88,764 
21,901 
80,699 
19,895 
26,050 
21,825 
44,668 
180,767 


40  Oodalming  Bank 

41  Guildford  Bank    

42  Grantham  Bank — Hardy  and  Co 

48  Hull  and  Kingston-upon-HullBank. . 

44  Huntingdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordshire,  Hitchin  Bank    

47  Ipswich  Bank 

48  Ipswich  and  Needham  Market  Bank  , 

49  Kentish  Bank — Mercers  and  Co 

60  Kington  and  Badnorshire  Bank   . . . . 

61  Knaresbomugh  Old  Bank 

62  Kendal  Bank 

68  Leeds  Bank  


AVEKAGK  AMOUNT. 


Dec.  90.     Jan.  6.  !  Jan.  IS.  Jan.  20, 


£ 
10,249 
16,555 
14,774 
8,115 
28,716 
18,649 
50,116 
20,513 
11,614 
17,318 
33,082 
20,377 
17,174 

;  29,142 
31,004 

i   21,105 

I  11,047 

1,764 

14,946 

41,456 

17,961 

9,963 

I   22,694 

I  28,784 

II  11,861 
66,986 
12,110 
28,070 
27,921 

4,989 

78,897 

6,665 

81,787 

80,195 

48,671 

33,476 

17,410 

5,615 

4,963 

4,539 

10,540 

15,870 

17,329 

21,057 

4,590 

.  27,799 

'  17,064 

42,602 

18,046 

18,374 

18,824 

39,406 

119,841 


£ 
10,706 
18,101 
14,471 

3,170 
29,062 
18,499 
52,800 
20,719 
12,014 
18,190 
34.474 
21,166 
17,601 
29,321 
30,480 
22,260 
12,031 

1,586 
15,047 
41,800 
21,007 
10,441 
23,876 
29,634 
12,161 
67,049 
12,866 
27,069 
27,903 

6,090 
82,754 

4,944 
83,113 
79,725 
53,007 
86,188 
18,590 

6,688 

5,094 

4,858 
10,345 
16,255 
19,465 
21,782 

4,835 
29,167 
18,133 
45,178 
19,204 
17,825 
19,078 
89,868 
124,240 


I      £ 

I  10,571 

18,480 

14,390 

8,254 

I  28,691 

I  14,030 

I  64,476 

20,524 

'  12,732 

;  18,860 

I  86,830 

20,734 

I  17,402 

80,312 

'  31,289 

22,831 

13,121 

1,486 

14,502 

41,748 

21,305 

10,785 

25,090 

28,800 

12.144 

66,589 

11.667 

26,213 

27,532 

6,176 

82,622 

4,566 

84,756 

80,089 

55.265 

86.528 

18,069 

6,833 

5,545 

6,190 

10,545 

16,412 

20,549 

23,095 

4,629 

80,492 

18,549 

46,886 

19,715 

17,133 

19,984 

40,623 

125,861 


£ 
10.634 
18,797 
15,437 

8,246 
28,861 
13,897 
66,801 
20,260 
13,531 
18,767 
84,681 
21,873 
17,471 
80.286 
29,015 
22,710 
12,429 

1,477 
18.868 
41.726 
20,704 
10.699 
24.678 
27,925 
12,266 
65,969 
10,850 
25,911 
24,460 

5,212 
81,066 

4,416 
84,490 
80,268 
52,968 
34,480 
17,610 

5,899 

4,866 

5,715 
10,274 
17,038 
20,088 
23,486 

4,707 
30,9% 
18,514 
46,200 
19.018 
16,645 
19,782 
41,853 
127,421 
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NAME  OF  BANK. 


54  Leeds  Union  Bank 

55  lieicester  Bank. . . , 

56  Lewes  Old  Bank  . 

57  Lincoln  Bank    ... 

58  Liandoivery  Bank  and  Liandilo  Bank 

59  Lon^kborongh  Bank  

60  Lynusgton  Bank 

61  Lynn  Begis  and  Lincolnshire  Bank. . 
6fi  Lynn  Begis  and  Norfolk  Bank 

63  Ibcdesfield  Bank    

64  Miners*  Bank 

66  Monmonth  Old  Bank 

66  NewarkBank 

67  Newark  and  Sleaford  Bank    

68  NewbnryBank 

69  Newmarket  Bank 

70  Norwich  and  Norfolk  Bank    

71  Naval  Bank,  Plymouth 

72  New  Samm  Bank— Pinekney  Bros. . .  | 

75  Nottingham  Bank    

74  Oswestry  Bank 

76  Oxford  Old  Bank 

76  Old  Bank,  Tonbiidge 

77  Oxfordshire  Witney  Bank 

78  Pease's  Old  Bank,  HnU 

79  Penzance  Bank 

80  Beading  Bank — Simonds  and  Co 

81  Beading  Bk.— Stephens,  Blandyft  Co. 

82  Biehmood  Bank,  Yorkshire   ........ 

88  BoystonBank  

84  Bye  Bank 

85  Salfinm  Walden  and  North  Essex  Bk. 

86  Salop  Bank    

87  SearWongh  Old  Bank 

88  Shrewsbury  Old  Bank 

89  Sittingboune  and  Milton  Bank    .... 

90  Southampton  Town  and  County  Bank 

91  Stamford  and  Butland  Bank 


92  Shrewabory  and  Welchpool  Bank. . . 
98  Tavistock  Bank 


94  Thombury  Bank 

95  Tiverton  and  Devonshire  Bank 

96  Tfaxapftone  and  Kettering  Bank  . . . 

97  Tring  Bank  and  Chesham  Bank  . . . 

98  Towcester  Old  Bank    

99  Union  Bank,  Cornwall   

100  Uxbridge  Old  Bank 

101  WalBngfordBank 

102  Warwick  and  Waxwickshire  Bank   . 
1/06  WeDingtan  Somerset  Bank   

104  West  Biding  Bank  ...^ 

105  WhitbyOldBank 

196  Winekester,  Alresford  and  Alton  Bk, 
107  Weymouth  Old  Bank 

106  Wisbech  and  Lincolnshire  Bank  . . . 

109  Wivebacombe  Bank 

110  Worcester  Old  Bank    

111  Yarmouth  and  Suffolk  Bank 

U2  Yarmouth,  NoAolk,and  Suffolk  Bank 
113  York  Bank 


Author- 

AVEBAGB AMOUNT. 

ised 
Issue. 

Dec.  80. 

Jan.  6. 

Jan.  13. 

Jan.  20. 

£ 

£ 

£ 

£ 

£ 

87.459 

36,948 

37,226  ,  86,545 

34,625 

82,822 

24,347 

24,528 

24,574 

24,890 

44,836 

21,382 

20,970 

21.584 

21,298 

100,842 

89.959  ;  92,074 

95,031 

96,754 

82,946 

17.340 

14,079 

11,760 

10,271 

7,859 

6,811 

5,610 

5,255 

6,801 

6,038 

2,040 

2,193 

2,461 

2,822 

42,817 

,  28,099 

24,872 

25,485 

25,129 

13,917 

7,206 

7,220 

7,760 

7,068 

16,760 

!     9.623 

10.160 

10,220 

10,488 

18,688 

16,630 

16,460  \  16,470 

10,252 

16,385 

1,865 

2,024  ,     1,970 

1,923 

28,788 

9,799 

9,575  ,     9,186 

9,050 

51,615 

32,852 

85,284 

37,057 

87,049 

36,787 

10,351 

10,810 

11,868 

12,688 

23,098 

13,590 

13.895 

14,209 

14,351 

105,519 

79,622  !  86,214 

86,596 

82,533 

27,321 

20,559  ,  21,940 

23,221 

21,915 

15,669 

8,651 

4,187 

4,287 

4,707 

31,047 

81,875 

80,384 

29,903 

30,024 

18,471 

6,988 

6,653 

6,780 

6,329 

34,391 

28,566 

29,210 

29,765 

29,629 

13,183 

10,980 

12,890 

11,973 

11,766 

11,862 

5,611 

5,580 

6,864 

6,939 

48,807 

49,020 

51,168 

48,078 

46,765 

11,405 

7.994 

8,684 

8,899 

7,694 

87,619 

18,118 

19,108 

19,600 

19,426 

43,271 

26,087 

25,403 

25,878 

26,016 

6,889 

6,590 

6,673 

6,702 

6,626 

16,393 

7,181 

7,082 

7,286 

7,580 

29,864 

6,707 

7.536 

7,413 

7,479 

47,646 

19,860 

20,076 

20,486 

20,586 

22,338 

3,858 

8,693 

8,705 

4,063 

24,813 

22,813 

24,201 

24,378 

24,667 

43,191 

22,701 

28,411 

24,990 

23,761 

4,789 

1,719 

1,895 

1,725 

1,645 

25,359 

8,070 

8,710 

8,613 

8,448 

31,868 

11,567 

12.007 

12,316 

12,024 

25,386 

17,134 

18.084 

17,625 

16,766 

13,421 

9.800 

9,390 

9,338 

9,082 

10,026 

6,110 

6,189 

5,831 

6,035 

13,470 

5,996 

6,066 

6,062 

6,721 

11,559 

9,967 

10,830 

10,789 

11,040 

13,631 

11,876 

11,523 

11,730 

12,216 

10,801 

5,415 

6,672 

6,086 

6,789 

17,003 

10,601 

7,841 

6.556 

4,680 

25,186 

5,148 

6,739 

6.965 

5,460 

17,064 

4.140 

4,100 

8,983 

4,019 

30,504 

28,767 

24,367 

24.563 

24,900 

6,528 

8,703 

8,561 

3,667 

8,478 

46,168 

42.720 

45,197 

48.519 

46,932 

14,258 

12,859 

13,640 

14,889 

14,409 

25,892 

8,875 

8,606 

8,407 

8,770 

16,461 

10,650 

11,728 

11.454 

11,831 

69,713 

!  31,229 

81,650 

81.274 

80,450 

7,602 

1     1,714 

1,811 

1,903 

.h"J\^ 

87,448 

,  41,299 

41,771 

42,625 

41,428 

53,060 

60.536 

46,255 

43,244 

42,567 

13,229 

15.646 

18,165 

11,600 

12,017 

46,387 

■  88,748 

89,148 

40,789 

42,648 
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WEEKLY  RETORKS  OF  BANK8  OF    ISSUE. 


JOINT  STOCK  BANKS. 


NAME  OF  BANE. 


1  Bank  of  Westmoreland •  • 

2  Bamsley  Banking  Company 

8  Bradf ora  Banking  Company    .... 

4  Bank  of  Whitehayen 

6  Bradford  Commercial  Banking  Co, 

6  Barton,  Uttoxeter,  Sb  Ashbonm  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. . 

8  Cumberland  Union  Banking  Co 

9  Coventry  and  Warwickshire  Bk.  Co.. . 

10  Coventry  Union  Banking  Company  • . 

11  County  of  Gloucester  Banking  Co 

12  Carlisle  and  Cumberland  Baxiking  Co. 

15  Carlisle  City  and  District  Bank 

14  County  of  BtaflTord  Bank 

16  Derby  and  Derbyshire  Banking  Co.  . . 

16  Darlington  DistriotJoint  Stock  Bk.  Co. 

17  Gloucestershire  Banking  Company    .. 

18  Halifax  Joint  Stock  Bank 

19  Huddersfield  Banking  Company 

20  HuU  Banking  Company    

21  Halifax  Commercial  Banking  Co 

92  Halifax  and  Huddersfield  Union  Bank 
28  Knaresborough  and  Claro  Banking  Co 
94  Lancaster  Banking  Company 

25  Leicestershire  Banking  Company  •  • . . 

26  Lincoln  and  Lindsey  Banking  Co 

27  Leamington  Priors  and  Warwickshire 

Banking  Company 

28  Ludlow  and  Tenbury  Bank 

29  Moore  and  Robinson's  Notts.  Bkg.  Co. 

80  Nottingham  and  Notts.  Banking  Co. 
North  Wilts  Banking  Company  . .  • « 

81  Northamptonshire  Union  Bank  .... 

82  Northamptonshire  Banking  Company 

88  North  and  South  Wales  Bank 

84  Fares's  Leicestershire  Banking  Co.  . . 
86  Sheffield  Banking  Company    

86  SUmford,  Spalding  A  Boston  Bk.  Co. 

87  Stuckey's  Bankinff  Company 

88  Stourbridge  Ss  Kidderminster  Bkg.  Co. 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

40  Sheffield  &  Roiherham  Joint  Stock  Bk, 

41  Swalodale  and  Wensleydale  Bkg.  Co.  . 

42  Wolverhampton  and  Staffordshire  Bk. 
48  Wakefield  and  Bamsley  Union  Bank. . 

44  Whitehaven  Joint  Stock  Bkg.  Co 

46  West  of  Eng.  A  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. . 

47  West  Riding  Union  Banking  Company 

48  Whitchurch  and  Ellesmere  Bk.  Co. 

49  Worcester  City  and  County  Bk.  Co. 

60  York  Union  Banking  Co 

61  York  City  and  County  Banking  Co. 

62  Yorkshire  Banking  Company  ..  ••• 


£ 

12,226 
9,668 
49,292 
82,681 
20,084 
60,701 

10,421 
86,896 
28,784 
16,261 

144,362 
26,610 
19,972 
9,418 
20,093 
26,134 

166,920 
18,684 
87,364 
29,888 
18,738 
44,137 
28,069 
64,811 
86,060 
61,620 
18,876 

10,216 
86,818 
29,477 

84,366 
26,401 
68,961 
69,800 
86,848 
66,721 

356,976 
66,880 
28,624 
62,496 
64,872 
36,878 
14,604 
81,916 
88,686 
76,162 
84,029 
7,476 
6,848 
71,240 
94,696 

122,682 


AVERAGE  AMOUNT. 

Dec.  30. 

Jan.  6. 

Jan.  18. 

Jan.  20. 

£ 

£ 

£ 

£ 

9,612 

9,685 

9,769 

10.079 

8,781 

8,718 

8,917 

9,260 

48,810 

48,192 

48,616 

48.764 

28,671 

24,622 

24,998 

24.761 

19,828 

20,066 

20,042 

20,055 

47,378 

49.197 

49,686 

46.068 

8,618 

8,698 

8,761 

9,185 

88,863 

34,462 

84,898 

85.440 

16,796 

17,006 

17,116 

16.260 

14,866 

14,797 

16,014 

14,760 

86,194 

89,269 

90.887 

90.126 

22469 

21,823 

22,560 

28.818 

20,036 

20,016 

19.670 

19.748 

6,897 

7,160 

7,146 

7,408 

20,148 

18,778 

18,696 

19,588 

22,061 

22,632 

23,688 

28,422 

126,107 

180,821 

181.911 

127.889 

18,848 

18,401 

17,610 

17.927 

86,218 

85,626 

86,967 

89.887 

29,447 

29,600 

28,812 

28.660 

9,969 

9,880 

9,882 

9,741 

29,740 

82,137 

88.648 

84,740 

26,639 

26.419 

26.951 

27,417 

66,018 

66,871 

58.910 

58,617 

61,661 

68,188 

66.146 

66.658 

50,617 

61,710 

52.080 

47.851 

11.686 

12,247 

12,066 

12,074 

8,409 

8,269 

8.840 

8.884 

87,216 

86,018 

36.238 

82,278 

28,910 

28,490 

29.186 

28.668 

82,o66 

64,620 

66,286 

67.665 

67.625 

16,664 

16,789 

17.286 

16,968 

68,666 

67,880 

66.666 

66,885 

60,777 

61.894 

60,898 

52,168 

23,116 

22,886 

28,668 

22,664 

44,666 

46,666 

47.914 

48,201 

302,480 

308,186 

809.796 

807,047 

43,016 

48,090 

48.872 

46,090 

28,128 

22,062 

22.867 

21,611 

60,066 

49,176 

48.461 

47,644 

82,844 

49,244 

49,146 

48.679 

16,660 

16,849 

18.047 

18.278 

13,363 

18,474 

18,891 

18.446 

26,046 

26,779 

26,982 

27.498 

68,009 

68,422 

68,914 

68.918 

76,281 

78,876 

79.810 

72.864 

32,056 

82.417 

38.866 

82.811 

6,066 

6.404 

5.662 

6.255 

1.668 

1,608 

1.975 

1,666 

69,609 

70,886 

73.890 

70,456 

87.723 

89,900 

94.186 

95,297 

114,241 

116,0V9 

119,660 

121,058 
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irisii)  antr  ^(oUi>  CirctUatton  ^ttnnvi. 


IRISH   33ANES, 

Averoffe  Circulation^  and  Coin  held  by  the  Irish  and  Scotch  Banks  during  the  Four 
Weeks  ending  Saturday,  the  20th  January ,  1877. 


VAXB  OF  BANK. 


Bank  of  IrelAnd 

ProTincial  Bank  of  Ireland  . . 

B«lfastBank 

Northern  Bank 

Ulster  Bank    

The  National  Bank   

ToTAJLB  (Irish  Banks) . . 


Antfaorised 
Cireulation. 


£ 
8,738,428 
927,667 
281,611 
2iS,440 
811,079 
852,269 


6,354,494 


Arenu^s  Ciroalatlon  daring 
Four  Weeks  ending  aa  above. 


nf^S&.    ^»*««*-  ^'-• 


£ 

1,909,200 
482,030 
219,831 
212,881 
891,426 
850,661 


£ 

1,269,176 
424,884 
829,992 
325,296 
421,528 
616,507 


4,065,52913,387,382 


£ 

3,178,875 
906.914 
549,828 
587,677 
812,954 

1,467,168 


7,452,911 


Areraffe  Amnt. 

Oold  and  ffilver 

Coin  held 

daring  Four 

Weeks  ending 

asaboTe. 


£ 
577,762 
440,450 
864,293 
416,757 
642,516 
1,085,188 


8,526,966 


SCO 

Bank  of  Scotland  

Bojal  Bank  of  Scotland  .... 
British  Linen  Company  . . . .  > 
Commereial  Bank  of  Scotland, 
National  Bank  of  Scotland  . . , 
Union  Bank  of  Scotland  . . . . , 
Aberdeen  Town  A  Gonnty  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. . 

City  of  Glasgow  Bank  

Caledonian  Banking  Company  , 

Totals  (Scotch  Banks) .... 


TCH 

343,418 

216,451 

438,024 

874,880 

297,024 

454,846 

70,138 

154,319 

274,321 

72,921 

53,434 


BANKS. 


2,749,271 


235,196 
257,713 
188,597 
258,748 
196,85^ 
271,332 

98,628 
173,225 
200,545 
235,083 

40,147 


2,145,567 


475,188 
485,895 
885,784 
566,922 
428,012 
528,188 
122,158 
179,848 
349,027 
420,111 
83,815 


4,024,398 


710,834 
743,608 


820,671 
624,366 
799,520 
220,786 
852,578 
549,572 
655,195 
123,968 


6.169,970 


487,760 
636,817 
281,547 
590,084 
446,699 
491,848 
193,381 
238,880 
369,050 
642,577 
49,270 


4,416,763 


BANKEES'  CLEARING  HOUSE  RETURNS. 


•na  FOLLOWXHO  IS  the  BBTUXN  OF  PAID  CLBABIKO  FOB  THB 


W»X  XMDIlfO  JAN.   31ST. 

Thursday  ....£11,752,000 

Friday    14,875,000 

Saturday    ....     14,511,000 

Honday 13,584,000 

Tuesday     ....     14,787,000 
Wednesday    ..     84,777,000 

£103,786,000 


WEEK  ENDING   FEB.   7tH. 

Thursday     ..£19,327,000 

Friday 16,419,000 

Saturday ....  21 ,813,000 
Monday  ....  15,167,000 
Tuesday  ....  15,835,000 
Wednesday . .     14,937,000 

£103,488,000 


WEEK  ENDING  FEB.  14tH. 

Thursday  ....  £12,676,000 

Friday   13,299,000 

Saturday    ....     18,074,000 

Monday 18,206,000 

Tuesday     ....     15,079,000 
Wednesday   ..     28,140,000 

£95,474,000 


WEEK  XNOnrO  FEB.  21  ST. 

Thursday    ....£15,216,000 

Friday 15,411,000 

Saturday 18,060,000 

Monday 11,798,000 


Tuesday  ... 
Wednesday. 


,  £14,504,000 
.     12,942,000 

£90,931,000 
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CIRCULATION    RBTCRNS. 


SUliMlEI  01  WEEKLY  EETUMS  OF  BAITES  OF  ISSUE  F0&  FOUK  WEEKS 
EJJDIHO  JAN.  20th,  1877. 


Fixed  Issaes. 

Deo.8a. 

Jan.  6. 

Jan.  13.         Jan.  20. 

118  Priyate  Banks 

•52  Joint  Stock  Banks  .... 

£ 
8,807,992 
2,687,551 

£ 
2.369,297 
2,177,821 

£ 
2,472,623 
2,190,620 

£ 
2,496,086 
2,231,070 

£ 
2,471,846 
2,210,950 

165              Totals 

6,895,643 

4,647,118 

4,663,143 

4,727,106 

4,682,796 

Average  Weakly    Cizcalation  of  these  Banks  for  the  month    ending  Jan.  20, 
1877:— 

PtivateBanks £2,452,426 

Joint-Stock  Banks       2,202,615 

Ayerage  Weekly  Ciroolation  of  Priyate  and  Joint- Stock  Banks,  ending  as 

above £4,666,040 

On  comparing  these  amounts  with  the  Betnms  fbr  the  month  ending  Dec.  28rd 
last,  the^  show: — 

An  tnerecue  in  the  notes  of  Priyate  Banks,  of £21,209 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  9,812 


Total  increase  on  the  month 


£11,397 


And,  as  compared  with  the  month  ending  Jan.  22nd,  1876 : — 

A  deerecue  in  the  notes  of  Priyate  Banks,  of  £84,169 

A  (iecrea«e  in  the  notes  of  Joint-Stock  Banks,  of ..      102,829 

Total  decrease  as  compared  with  the  same  period  of  last  year  . .        • .    £186,988 
The  following  is  thecomparatiye  state  of  the  circolation  as  regards  the  fixed  issnes : — 

The  Priyate  Banks  are  below  their  fixed  issues £1,855,567 

The  Joint-Stock3ank8  are  below  their  fixed  issues        384,986 


Total  BELOW  their  fixed  issaes 


,  £1,740,603 


SIJHMAET  OF  lEISH  Aim  SCOTCH  EETUBITS  TO  JAIT.  20th,  1877. 

The  Returns  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  aboye,  when  added  together,  give  the  following  as  the  ayerage  weekly  circulation 
of  these  Banks  during  the  past  month,  yiz. : — 

Average  Circulation  of  the  Irish  Banks      .  •         .  •        . .         .  •        . .  £7,468,911 
Average  Circulation  of  the  Scotch  Banks 6,169,970 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .  £13,622,881 

On  comparing  these  amounts  with  the  Returns  for  the  month  ending  23rd  Dee. 
last,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks           £368,686 

Decrease  in  the  Circulation  of  Scotch  Banks        444,781 


Total  decrease  on  the  month £813,817 


And  as  compared  with  the  month  ending  Jan.  22nd,  1876,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  

Increase  in  the  Circulation  of  Scotch  Banks        


Total  increase  as  compared  with  the  same  period  of  last  year . 


£198,648 
292,505 

£98,962 


Jfote—The  fixed  iseues  of  two  Joint  Stock  Banks  have  been  withdrawn  this  montb.  vis.  :— 
Helston  Banking  Company  (suspended)  fixed  issue  £1,(03;  North  Wilt.^  Banking 
Company  fixed  issue  £63;939— (ttmais&mated  with  Hampshire  Banking  Company, 
and  become  bankers  in  London.) 
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The  ftzed  iaaaes  of  the  Irish  and  Scotch  Banks  at  the  present  time  are  giren  in  the 
Banken'  Hagcudne^  as  follows : — 

6  Banks  in  Ireland,  allowed  to  issae         6,354,494 

11  Banks  in  Scotland,  allowed  to  issue        . .        2,749,271 

17  Beaks  in  all,  allowed  to  issue £9,108,765 

The  following  appears,  therefore,  to  be  the  comparatiTe  state  of  the  circnlation : — 

Irish  Banks  are  above  their  fixed  issue       .. £1,098,417 

Scotch  Banks  are  abore  their  fixed  issue 8,420,699 

Total  above  the  fixed  issue £4,519416 

The  amounts  of  Gold  and  Silver  held  at  the  offices  of  the  several  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,526,966 

Gold  and  Silver  held  by  the  Scotch  Banks 4,416,763 

Total  of  Gold  and  Silver  Coin  £7,943,729 

Being  a  decrease  of  £37,791  on  the  part  of  the  Irish  Banks,  and  a  decrease  of 
£858,956  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
the  preceding  month. 


cniouLATioiir  op  the  uwitbd  mrraoM  to  jan.  20th,  1877. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  th* 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
m(»nth : — 


Bank  of  England  (month  ending 
17thJan.) : 

Jan.  20. 

Dec.  23. 

Increase. 

Decrease. 

£ 

28,215,317 
2,462,495 
2,202,615 

£ 

27,456,065 
2,431,216 
2,212,427 

£ 

759,262 
21,209 

* 

Joint-Stock  Banks 

9,8ia 

82,870,357 
6,169,970 
7,452,9U 

82,099,698 
6,614,751 
7,821,447 

780,471 

9,812 
444,781 

Scotland 

Ireland 

United  Kingdom   

1         "    ' 

46,498,288 

46,535,896 

780,471 

823,129 

The  comparison  of  the  month  ending  Jaui  22nd,  1876,  with  the  month  ending 
Jan.  20th,  1877,  shows  an  increase  in  the  Bank  of  England  circulation  of  £579,805,  a 
dttreate  in  Private  Banks  of  £84,159,  and  a  decrease  in  Joint- Stock  Banks,  of 
£102,829,  being  a  total  inereate  in  England  of  £392,317,  whUe  in  Scotland  there  is  an 
increase  of  £292,505 ;  and  in  Ireland  a  decrease  of  £198,548.  Thus  showing  that  the 
month  ending  the  20th  Jan.,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £S92,817  in  England^  and  an  increase  of  £486,279  in  the  United 
Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Jan.  17th  gives 
an  average  amount  in  both  departments  of  £27,988,136.  On  .a  comparison  of  this 
with  the  Betum  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£1»1 76,621 ;  and  an  increase  of  £6,359,263  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Jan.  20th  was  £7,948,729 ;  being  a  decrease  of  £896,747,  as  compared  with 
the  Betum  of  the  previous  month,  and  an  increase  ol  £340,007,  as  compared  with 
the  corresponding  period  of  last  year. 
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PRICES  OF  JOINT  STOCK  BANK  SHARES. 


PAjrable.      p^,  j^^^ 


liar.  Sep. 
Feb.  Aug. 
Jan.  July 
liar.  Sep. 
May  Nov. 
Mar.  Sep. 

Feb.  Aug. 
Mar.  Sep. 
April  Oct. 

Jflu.  July 
Feb.  Aug. 

Jon.  Deo. 
Jan.  July 
April  Oct. 
Jan.  July 

Feb.  Aug. 
April  Oct. 

Jan.  July 

April  Oct. 
Jan.  July 
April  Oct. 
May  Nov. 
Feb.  Aug. 

Aprii'Oot. 
Jan.  July 

April  6ct. 

May  Nov. 
Jan.  July 
Mar.  Sep. 

>t      >> 
Jon.  Deo. 
Feb.  Aug. 

Jam.  July 
Feb.  Aug. 
Jon.  Deo. 

»»      i» 
Mar.  Sep. 
May  Nov. 
Feb.  Aug. 

April  6ct. 
Mar.  Sep. 
Jan.  July 


Feb.  Aug. 

Jun.  Deo. 
Feb.  Aug. 
Jan.  July 
Jun.  Deo. 
ft      It 

April  Oct. 
May  Nov. 
Feb.  Aug. 
Feb.  Aug. 
April  Oct. 
Jan.  July 

May  Nov. 
Jan.  July 


6  p.  ct. 

®  tt 

10  p.  ct. 

7i  pi  ct. 

«  tt 

121  t. 

8  ,t 

8  „ 

6  ,t 

10  „ 

12  .. 

6  ., 

10  „ 

12  „ 

1«  .. 

?  ;; 

8  „ 

8  t, 

13i  ,t 

S  .* 

•1  tt 


6 

8 
16 
16 
16 

4 
8 


10  „ 

i  " 

o  It 

8  ■  „ 

8  „ 
12  t, 

9  n 

6AS/4  p.  ct. 

6  ,. 

20  „ 

20  „ 

20  „ 

6  „ 

171  „ 
^3/4  „ 

8  M 

10  „ 

16  „ 

16  „ 

12  » 

16  „ 

124  t. 


10 

26 
200fl. 

20 

20 

20 
lOOfl. 

20 

40 

20 

20 

10 

26 
Stk. 

20 

26 

60 

10 

60 

10 

20 

26 

20 

100 

6 

10 

26 

20 

20 

20 

28i 

60 

20 

26 

26 

20 
100 

30 

SO 

20 

60 

60 

60 

10 
100 

26 

10 

20 
100 
100 

20 
100 

10 

10 

10 
100 

60 
6 

26 

10 

60 

20 

20 

20 

20 

20 

24 

26 
100 

10 
100 

26 

60 


Agra,  Limited ... 

Alliance,  Limited 

Anglo-AuBtrian    

Anglo-Galifomian.  Limited      

Anglo-Egyptian  Banking,  Limited     

Anglo-Foreign  Banking,  Limited 

Anglo-Hungarian 

Anglo-ltaUan.  1866,  Limited  

Bankof  Auatralasia    

Bank  of  British  Columbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

Bank  of  Egypt      

BankofLreland    

Bank  of  Boumania      

Bank  of  South  Australia   

Bank  of  Victoria,  Australia     

Bank  of  New  Zealand       

British  North  American    

Central  of  London,  Limited     

Chartered  of  Ladia,  Australia,  and  China... 
Chartered  Merc,  of  India,  London  and  China 

City    

Colonial   

Commercial  Bank  of  Alexandria,  Limited 

Consolidated,  Limited 

Delhi  and  London,  Limited      ... 

English  Bank  of  Rio  de  Janeiro,  liimited  ... 
English,  Scottish,  and  Australian  Chartered 

Franco-Egyptian,  issued  at  6  pm 

Hong  Kong  and  Shanghai  Bank  Corporation  .. 

Imperial,  lamited 

Imperial  Ottoman 

Ionian      

Ditto,  New     

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  6  per  cent.  Debentures,  1864,  for  80  years 
London  Bank  of  Mexico  &  South  America,  Lim. 

Ditto,  New     ..»    

London  Chartered  of  Australia     

London  and  County    

Ditto,  New,  1874,  iss.  at  10  pm 

London  Joint  Stock     

London  and  Provincial,  Limited 

London  and  River  Plate,  Limited 

Ditto,  New     

London  and  San  Francisco,  Limited 

London  and  South  African      

London  and  South  Western,  Limited 

London  and  Westminster ^ 

Mercantile  Bank  of  the  River  Plate,  Limited   ... 

Merchant,  Limited       

Metropolitan  A )  B  receives  no  dividend  imtH  ( 
Ditto  •BilOi>erct.  has  beenpaid  toAc 

Ditto,  New,  A       

Midland,  Limited 

National   

National  of  Australasia     

National  of  Liverpool,  Limited       

National  of  New  Zealand,  Limited 

National  Provincial  of  England    

Ditto,  ditto  

Ditto,  New,  1874,  iss.  at  £10  prem 

New  London  and  Brazilian,  Limited    

New  South  Wales 

North  Eastern,  Lim.,  iss.  at  2  pm.,  already  paid 

Northwestern      

Oriental  Bank  Corporation      

Provincial  of  Ireland 

Ditto,  New      

Standard  of  British  South  Africa,  Limited... 

Union  of  Australia      

Union  of  London 


all 

10 
120fl. 

10 
aU 

10 

aU 

10 
aU 
aU 

10 
6 
all 
100 
8 
aU 

25 
all 
all 
6 
all 
aU 

10 

SO 

3 

4 

all 

10 
aU 

10 
all 

16 

10 
all 

10 

6 

all 

20 

10 

aU 
20 
20 
16 

6 
40 
10 
aU 
all 
20 
20 
all 
26 
aU 
aU 

1« 
20 
80 

4 
16 

3i 

21 

12 

10 

10 

all 

6 

71 

all 

26 
all 

26 
all 

16i 


1? 

SI 


78 
231 


41« 


m 
SI 

681 

7i 
HI 


ti* 


4ff\ 

12 


in 


32 


261 


61 
441 


39 
60 

40f 
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THB  NATIONAL  BANKS  OF  JHB  UNITED  STATES  OP 
AMERICA. 

The  Annual  Eeport  of  the  Coxnptrollar  of  the  Currenoy  to 
CongreBs,  dated  December  2,  1S76,  gives  a  very  instructive  state- 
ment as  to  the  position  of  Banking  in  the  United  States  of  America 
at  the  present  time.  The  existing  system  of  National  Banks  in 
that  country  was  founded  in  the  year  1863.  The  Act  of  Con- 
gress establishing  that  system  is  dated  25th  February,  1863,  and 
the  title  to  it  explains  in  a  very  few  words  the  main  principle  on 
which  the  National  Banks  were  to  be  founded — to  supply  a  de^ 
pendable  circulating  medium,  and  to  assist  the  Government,  then 
deep  in  the  struggles  of  the  civil  war,  by  providing  the  means  of 
taking  up  their  obligations.  The  title  of  the  Act  is,  '^  An  Act  to 
provide  a  National  currency,  secured  by  a  pledge  of  United  States' 
Stocks,  and  to  provide  for  the  Circulation  and  Redemption  there^ 
of."  Before  the  y^ar  1863  a  very  different  system  was  in  force. 
In  many  of  the  states  of  the  Union  '^  States  Banks ''  had  been 
established,  with  charters  granted  by  the  legislatures  of  the 
different  states.  These  charters  were  not  by  any  means  all  on  a 
uniform  plan,  and  the  banks  differed  from  each  other  in  a  cor- 
responding way  as  to  standing,  credit,  and  solvency.  Notes  issued 
in  one  state  were  frequently  at  a  discount  in  another,  and  the  loss 
and  inconvenience  in  so  large  a  territory  were  very  serious  draw- 
backs to  the  prosperity  of  the  country.  When  the  civil  war  in 
VOL.  xxxvii.  19 
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America  began  the  circulating  medium  of  the  country  was, 
with  little  exception,  in  the  hands  of  these  banks,  and  con- 
sisted almost  entirely  of  bank  notes  issued,  generally  speaking, 
on  but  slender  securities.  But  the  Act  of  1863  soon  brought 
about  a  change  in  this,  and  established  instead  a  circulation  based 
on  the  firm  security  of  the  Bonds  of  the  Treasury.  The  change 
was  not  long  in  being  brought  about.  '^  In  about  two  years 
and  a  half  from  the  organization  of  the  first  National  Bank," 
as  Mr.  McCuUoch  .^ted,  '^  the  whole  system  of  banking  under 
State  laws  has  been  superseded,  and  the  people  of  the  United 
States  have  been  provided  with  a  qirculation  bearing  upon  it  the 
seal  of  the  Treasury  department  as  a  guarantee  of  its  solvency." 
The  measure  was  a  very  welcome  one.  The  system  previously 
in  existence  had  been  far  from  favoura,ble  to  good  banking ; 
there  was  no  certain  guarantee  for  the  credit  of  the  circulation 
in  its  provisions,  and  the  new  system — under  which  the  notes  cir- 
culated by  ^very  bank  were  all  equally  well  secured,  as  well  as  any 
circulation  can  be  which  does  not  rest  on  a  metallic  basis, — was  a 
great  step  in  advance.  This  was  the  advantage  to  the  public,  and  it 
was  no  slight  advantage.  To  the  Government  the  gain  also  was 
considerable.  The  banks  were  compelled  to  take  up  a  very  large 
mas'*  of  the  securities  issued  by  the  Grovemment,  which  might 
otherwise  have  found  it  difficult,  if  not  impossible,  to  place 
such  an  amount  at  that  time.  To  ensure  compliance  with  the 
requirements  of  the  Government  the  banks  have  been  compelled 
to  keep  the  reserves  both  of  specie  and  of  Government  securities 
in  certain  cities,  called  for  this  purpose  "  K^rve  Cities."  These 
are  New  York,  Boston,  Philadelphia,  Baltimore,  Albany,  Pitts- 
burgh, Washington,  New  6rleans,  Louisville,  Cincinnati,  Cleve- 
landj^  Chicago,  Detroit,  Milwaukee,  Saint  Louis,  and  San  Fran- 
cisco. Thus  the  fact,  whether  a  bank  does  or  does  not  comply 
with  the  demands  of  the  Legislature  can  be  easily  ascertained, 
in  whatever  .part  of  the  Union  it  may  be  established,  whether 
in  one  of  the  New  England  states  or  in  the  less  settled  portions  of 
the  country.  Beyond  this  two  other  safeguards  were  instituted. 
The  one  was  the  requirement  of  frequent  reports  from  the 
banks  themselves,  the  other  was  the  periodic  inspection  of  the 
affairs  of  each  bank  by  officials  appointed  by  the  Government. 


Digitized  by 


Google 


National  Banks  of  the  United  States  of  America,       283 

With  regard  to  the  first  of  these,  at  the  commencement  of 
the  new  system,  besides  quarterly  reports,  monthly  statements 
of  the  deposits,  loans,  reserves,  and  circulation  had  to  be 
rendered.  In  1869  this  arrangement  was  modified,  and  five 
reports  instead  were  directed  to  be  made  each  year  to  the 
Comptroller  of  the  Currency,  besides  statements  as  to  the 
dividends  immediately  after  they  have  been  declared.  Reports 
as  to  the  condition  of  the  banks  have  also  to  be  published  at 
stated  times  in  the  newspapers. 

With  regard  to  the  second,  the  section  of  the  National 
Banking  Law,  prescribing  the  duties  of  the  Bank  Examiners, 
is  as  follows,  and  it  will  be  seen  that  it  is  very  stringent  in  its 
requirements : — 

"  Sec.  55.  And  be  it  further  enacted,  that  the  Comptroller  of 
the  Carrency,  with  the  approbation  of  the  Secretary  of  the  Treasuty, 
as  often  as  shall  be  deemed  necessary  or  proper,  shall  appoint  a 
suitable  person  or  persons  to  make  an  examination  of  the  affairs  of 
every  banking  association  ;  which  person  shall  not  be  a  director  or 
other  officer  in  any  association  whose  affairs  he  shall  be  appointed 
to  examine,  and  who  shall  have  power  to  make  a  thorough  exami- 
nation into  all  the  affairs  of  the  association,  and  in  doing  so,  to 
examine  any  of  the  officers  and  agents  thereof  on  oath ;  and  shall 
make  a  full  and  detailed  report  of  the  condition  of  the  association 
to  the  Comptroller.  And  the  association  shall  not  be  subject  to  any 
other  visitorial  powers  than  such  as  are  authorised  by  this  Act, 
except  such  as  are  vested  in  the  several  courts  of  law  and  chancery. 
And  every  person  appointed  to  make  such  examination  shall  receive 
for  his  services  at  the  rate  of  five  dollars  for  each  day  by  him 
employed  in  such  examination,  and  two  dollars  for  every  twenty- 
five  miles  he  shall  necessarily  travel  in  the  performance  of  his  duty, 
which  shall  be  paid  by  the  association  by  him  examined." 

Nor  is  this  examination  a  mere  form.  We  derive  from  the 
American  Bankers*  Magazine^  of  April,  1876,  the  following 
statement  as  to  the  circumstances  attending  the  stoppage  of  the 
National  Bank  of  the  State  of  New  York  in  the  March  of  that 
year,  from  which  it  will  be  seen  that  the  report  of  the  Govern- 
ment Examiner,  as  to  the  condition  of  the  bank,  led  at  once  to 
its  suspension.    There  ap{)ears  to  have  been  neither  any  panic, 
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nor  any  run  on  the  bank,  nor  any  suspicion  whatever  out  of 
doors  that  anything  was  radically  wrong. 

'*  The  bank  in  question  had  a  large  paid-up  capital.  It  is  well 
known  that  this  is  one  of  the  fundamental  requisites  for  a  strong, 
stable  bank.  Its  capital  should  be  ample  without  being  unwieldy 
or  excessiyely  large ;  moreover,  the  surplus  was  considerable,  and 
the  aggregate  of  capital  and  surplus  amounted  to  very  little  short 
of  the  sum  of  the  bank  deposits.  Another  fact  of  importance  is 
that  the  reserves  of  the  bank  have  always  been  large.  When  the 
bank  closed  its  doors  it  is  reported  to  have  held  more  than  a  million 
of  legal  tenders,  and  $325,000  in  specie.  -  As  its  deposits  were  only 
about  two  and  a  half  millions,  and  its  circulation  no  more  than 
$247,900,  the  position  of  the  bank  appeared,  when  tried  by  the 
ordinary  tests,  to  be  perfectly  solvent  and  exceptionally  strong. 
From  these  facts  many  persons  have  deduced  the  inference  that  the 
public  statements  of  the  banks  are  of  no  value  at  all  as  guarantee 
of  the  stability  of  the  banking  system,  or  of  the  solvency  of  the 
individual  institutions  of  which  it  is  made  up.  This  is  a  very 
illogical  conclusion,  and  is  equally  vicious  in  reasoning  and  false  in 
fact 

**  When  the  report  of  the  new  Board  of  Directors  is  published, 
the  public  will  be  put  in  possession  of  some  facts  which  are  neces- 
sary to  enable  us  to  understand  more  fully  the  circumstances 
attending  the  suspension.  What  is  known  is  briefly  this :  Mr. 
Meigs,  the  Bank  Examiner,  employed  in  the  city  of  New  York  by 
the  Comptroller  of  the  Currency,  visited  in  the  ordinary  course  of 
his  duty,  the  bank  of  the  State  of  New  York.  He  found  its 
reserves  of  greenbacks  and  specie  very  large,  and  many  other 
things  about  the  bank  perfectly  sound.  Indeed,  there  was  but  one 
thing  lacking.  That  defect  was,  however,  fatal.  The  bank  had 
been  lending  money  on  unbankable  securities,  and  its  means  were 
consequently  locked  up  to  the  extent  of  more  than  a  million  of 
dollars.  The  chief  blame  seems  to  have  been  ascribed  to  the  Vice- 
President,  Eichard  Patrick,  whose  own  debts  to  the  bank  were 
reported  at  S230,000,  partly  secured  by  real  estate. 

^'Of  course  the  duty  of  the  Bank  Examiner,  on  making  this 
discovery,  was  to  report  it  to  his  superior  o&cer,  thj9  Comptroller  at 
Washington.  Meanwhile  the  Clearing  House  Committee  made  an 
examination  of  the  bank.  Finding  that  the  capital  was  impaired, 
and  that  irregularities  had  been  going  on,  they  suspended  the 
bank  temporarily  from  the  privileges  of  the  Clearing  House 
Association.  This  prompt  and  needful  action  was  subsequently 
approved  by  an  overwhelming  vote  of  the  whole  of  the  Clearing 
House  banks.  Immediately  after  receiving  the  news  of  its  suspen- 
sion from  the  Clearing  House,  the  bank  closed  its  doors,  although  it 
held  in  its  vaults  a  million  of  greenbacks,  with  other  available 
assets,  suficient  to  pay  on  demand  all  possible  claims  that  could  be 
presented,  until  its  stockholders,  who  are  men  of  great  wealth  and 
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influence,  liad  time  to  take  the  necessary  action  for  sustaining  the 
bank.  On  the  next  day,  March  15th,  the  Examiner  presented 
several  notes  of  the  bank  at  its  counter,  but  as  they  were  paid  in 
greenbacks  no  receiver  was  appointed.  A  new  Board  of  Directors 
was  at  once  elected,  with  Mr.  August  Belmont  as  President,  and 
the  bank  will  either  be  wound  up  by  its  own  officers,  or  it  will 
resume  business,  as  its  Board  of  Managers  may  recommend  and  its 
stockholders  decide.'' — American  Bankers*  Magazine^  April,  1876, 
p.  754 

Having  given  this  rough  outline  of  the  main  features  of  the 
American  system  of  National  banks,  the  following  statement  as 
to  the  growth  of  their  capital  and  deposits  from  the  year  1863  to 
1876  will  be  interesting  to  our  readers.  Mr.  John  Jay  Knox,  the 
oomptroller  of  the  currency,  remarks,  with  a  very  allowable  feeling 
of  pride,  on  the  accuracy  and  completeness  of  the  statistics  with 
regard  to  the  National  bank  ^yst^m,  which  he  has  been  able 
to  present  to  Congress.  These  statistics  have^  besides,  the  great 
merit  that  they  are  4II  made  up  to  one  uniform  date  i:n  the  year 
ever  since  the  organiization  of  the  system.  The  first  point  which 
will  attract  attention  is  the  rapid  growth  in  the  number  of  the 
National  banks.  This  was  due  to  the  very  favourable  terms  on 
which  Mr.  Chase,  the  founder  of  the  system,  allowed  the  "  State  '* 
banks  to  re-organize  themselves  as  *^  National "  banks.  The  next 
point  is  the  very  large  proportion  which  the  capital  of  the  Na- 
tional banks  bears  to  their  liabilities.  In  the  statement  which 
follows,  respecting  the  progress  of  the  National  banks  of  America 
from  1863  to  1876,  which  we  have  derived  from  the  report  of  the 
comptroller  of  the  currency,  we  have  added  columns  to  show  the 
proportion  borne  by  the  capital  of  the  banks  I0  their  deposits 
taken  by  themselves,  and  to  their  liabilities  of  deposits  and  capi- 
tal combined.  As  the  circulation  of  the  National  banks  is  com- 
pletely covered  by  the  Government  securities  which  are  held 
against  it,  the  circulation  ought  hardly  from  that  point  of  view 
to  be  regarded  as  a  liability  at  all,  but  we  have  shown  the  pro- 
portion of  the  capital  to  the  deposits  and  circulation  combined, 
as  it  wiU  be  convenient  to  our  readers  in  referring  to  the  propor- 
tion of  these  features  in  the  accounts  of  other  banks.  The 
proportion  which  the  capital  of  the  National  banks  bears  to  their 
deposits,  and  also  to  their  deposits  and  circulation  combined,  is 
a  very  high  one  whto  compared  with  the  position  of  many 
other  banks.  It  is  undoubtedly  much  higher  than  that  observed 
in  most,  perhaps  in  all,  banks  in  Great  Britain  and  Ireland.  There 
is  no  doubt,  though  no  complete  statistics  exist,  that  the  propor- 
tion borne  by  the  capital  and  reserves  of  the  provincial  banks  in 
England  to  their  liabilities  is  considerably  higher  than  the  similar 
proportion  in  the  case  of  the  metropolitan  banks  in  England. 
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The  information  supplied  by  the  principal  issuing  joint-stock 
banks  on  this  pointy  published  in  the  appendix  to  the  report  of 
the  Select  Committee  of  the  House  of  Commons  on  banks  of 
issue,  in  1875,  gave  the  proportion  of  their  capital  to  their  deposits 
as  24  per  cent.  The  circulation  was  not  included  in  this  calcula- 
tion, but  as  it  was  only  £766,177,  while  the  deposits  wexQ  upwards 
of  twenty-five  millions,  it  would  scarcely  have  affected  the  propor- 
tion in  any  appreciable  degree.  A  statement  as  to  the  position  of 
fifty-nine  English  provincial  banks,  issuing  and  non-issuing 
together,  supphed  at  the  same  time  as  the  last-named,  gives  a  pro- 

¥^rtion  of  18  per  cent,  between  the  capital  and  the  total  liabilities, 
his,  though  somewhat  lower  than  the  statement  last  referred  to, 
is  yet  considerably  higher  than  that  of  the  metropolitan  joint- 
stock  banks,  whose  capital  bore,  in  the  latest  statement  to  our 
hand,  the  proportion  of  about  II  per  cent,  to  their  total  liabili- 
ties. Now,  it  is  quite  impossible  to  lay  down  a  strict  and  uniform 
rule  as  to  the  proportion  which  should  be  borne  by  capital  to 
liabilities  in  these  cases.  But  one  thing  is  certain,  that  in  a 
ct:>untry  like  America,  in  which  trade  is  exposed  to  many  and 
sudden  vicissitudes,  a  high  proportion  between  capital  and 
deposits  should  always  be  maintained,  and  is  a  most  necessary 
safeguard  against  the  shocks  to  which  credit  is  continually 
exposed. 

But  the  capitals  of  the  American  National  banks  are  menaced 
by  a  danger  which  would  not  have  been  anticipated.  The 
larG;e  amount  of  taxation  levied  on  them  is  out  of  proportion 
both  to  their  profits  and  to  the  burdens  of  this  nature  imposed 
on  any  other  kind  of  property  in  the  United  States.  The 
weight  of  the  taxation  has  also  been  enhanced  both  by  the 
manner  in  which  it  has  been  enforced,  and  by  the  fact  that 
banking  profits  have  in  America,  as  in  Great  Britain,  been  at  a 
low  point  recently. 

"  The  banks  in  the  principal  cities,''  Mr.  Knox  says  in  his 
report,  "  have,  for  three  years  past,  held  large  amounts  of 
currency  at  a  dead  weight,  which  greatly  augments  the  n(»minal 
amount  of  deposits  reported  by  them.  There  is  no  provision  of 
law  for  disposing  of  this  excess,  either  by  funding,  as  originally 
authorised  by  the  legal  tender  Act,  or  by  redemption  in  specie, 
either  of  which  would  reduce  the  amount  of  circulation.  The 
rate  of  interest  prevailing  has  therefore  been  tmprecedentedly  low, 
the  average  rate  in  the  city  of  New  York,  for  the  three  years 
ending  June  30th,  1876,  having  been  3*4  per  cent,  upon  call 
loans,  and  6*8  per  cent,  on  commercial  paper ;  while  the  average 
rate  during  the  year  has  been  3*3  per  cent,  on  call  loans,  and  5*3 
per  cent,  on  commercial  paper.    It  is  therefore  seen  that  the 
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rate  daring  the  fiscal  year  of  1875-76  was  somewhat  less  than 
the  average  rate  for  the  thiee  years  mentioned.*     The  banks 
have  thus  held  a  large  amount  of  money  which  could  not  be 
Used  at  remunerative  rates.     The  Government  is  receiving  a 
revenue  from  the  banks  which  is  more  than  equal  to  all  taxes 
paid  by  them  before  the  war ;  while  the  States  are  also  increasing 
the  burdens  which  previously  were  as  great  as  could  be  borne. 
Within  the  past  two  years  seventy-one  bankS|  and  since  the 
organization  of  the  system  two'hunared  and  seven  banks,  have 
gone  into  voluntary  liquidation,  chiefly  on  account  of  excessive 
taxation,  while  during  the  last  year  fewer  banks  have  been 
organized  than  in  any  previous  \ear  since  1869;  and  unless 
some    favourable  legislation  is  obtained  a   very  considerable 
number  of  baiiks  will  retire  from  the  sjrslem  to  eu^ge  in 
private  banking.     In  previous  reports  the  comptroller  has 
called  the  attention  of  Congress  to  the  fact  that  the  amount  of 
tax  to  which  the  National  banks  are  subject  (the  average  rate, 
including  State  and  Nationali  being  about  three  and  a  half  per 
centum  per  annum),  is  much  greater  than  that  imposed  on  any 
other  capital  in  the  country.    The  reason  for  this  will   be 
apparent  when  it  is  remembered  that  the  data  for  the  assess- 
ment and  taxation  of  National  banks  can'  always  be  obtained 
from  their  published  statements,  while  the  amount  of  the  capital 
of  other  corporations;  private  firms,  and  individuals.  Cannot  be  as 
accurately  determined.    The  tax  on  bank  deposite  was  essentially 
a  war  tax ;  and  such  impositions  having  been  long  since  remoVisd 
from  every  other  similar  interest,  the  comptroller  is  fully  of  the 
.opinion  that  justice  to  all  parties  requires  its  removlal  from  this 
one  also.     The  recommendation  for  the  repeal  of  the  provision 
imposing'  a  tax  upon  bank  deposite,  and  also  of  the  dne  requiring 
the  affixing  of  a  twt>-Cent.  stamp  upon  bank  checks,  is  renewed, 
if,  in  the  judgment  of  Congress,- a  sufficient  amount  of  revenue 
for  the  support  of  Government  can  be  more  equitebly  derived 
fipom  other  sOurtees." — Reporfofthe  Comptroller  of  the  Currency ^ 
p.  61. 

The  taxes  on' the  N'ational  banks  payable  td  the  Treasury  of 
the  United  Stetes  are  ''  one  per  cent,  annually  on  the  average 
amount  of  notes  in  circulation,  one-half   of   one  per  cent* 


*  The  average  rate  of  inttik^st  in  New  York  oity  for  the  fiscal  years  ending 
June  30th,  1^4-75-76,  as  asoertaineil  from  data  derived  from  the  Journal 
of  Commtrc€  and  the  Financial  Chronicle  ^  of  that  eity,  was  as  follows  :— 

1874,  call  loans,  3*8  per  oiant. ;  commercial  paper,  6*4  per  cent 

1875,  uall  loans,  30  per  cent. ;  commi  rdsl  paper,  5*6  per  cent 

1876,  call  loans,  3*3  p^  cent. ;  commercial  pape^,  5*3  per  cent. 
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annually  upon  the  average  amount  of  deposits  and  upon  the 
average  amount  of  capital  stock  not  invested  in  United  States 
bonds."  Besides  this,  every  State  in  the  Uniony  except  Cali- 
fomiai  levies  taxes  on  the  capital  of  the  National  banks  within 
its  boundaries.  In  consequence,  the  taxation  has  varied  in  the 
different  States,  having  been  in  the  State  of  New  York  as  high 
as  5  per  cent,  on  the  amount  of  the  capital  of  the  banks. 

A  narrow,  short-sighted  poliey  of  this  description  can  produce 
but  one  result,  and  that  is  the  reduction  of  the  capital  which  is 
exposed  to  such  an  unfair  weight  of  taxation.  We  mentioned  in 
our  February  number  the  growth  of  joint-stock  banking  capital  in 
Great  Britain,  which,  as  our  figures  showed,  had  advanced  nearly 
•two  millions  in  1876.  But  in  New  York  there  has  been  a  move- 
ment in  a  contrary  direction.  The  capital  and  surplus  funds  of 
the  clearing-house  banks  in  New  York  had  attained  in  1873  a 
total  of  about  twenty-five  millions  sterling,  but  by  October,  1876, 
these  figures  were  reduced  to  about  twenty-two  millions  and  a 
half,  with  a  prospect  of  a  still  further  diminution.  It  is  easy 
to  imderstand  how,  in  the  midst  of  that  terrible  struggle  for 
existence  which  racked  for  a  time  every  joint  and  sinew  of 
national  life  almost  past  endurance,  the  Government  of  the 
United  Stares  felt  compelled  to  seize  hold  of  every  and  any 
available  basis  for  taxation,  and  hence  fixed  on  the  easily  reached 
resources  of  the  banks  as  a  most  valuaUe  source  of  supply. 
But  now  that  those  dangers  are  happily  passed,  no  adequate 
reason  can  be  given  for  an  impost  which,  if  persisted  in,  will 
do  as  much — ^perhaps  even  more — to  prevent  the  revival  of  the 
commercial  strength  of  the  country,  as  even  a  protectionist 
policy.  There  is  nothing  which  conduces  more  to  the  prosperity 
of  a  country  than  a  sound  system  of  banking,  and  besides  good 
management,  which  is  of  course  understood,  nothing  is  more 
essential  to  sound  banking  than  sufficient  and  ample  capital — 
capital  large  enough  to  enable  depositors  to  feel  they  may  rest  on 
it  in  safety.  Any  measure  which  imperils  the  growth  of  banking 
capital  for  the  sake  of  the  taxes  which  may  be  levied  on  it,  is 
indeed  short-sighted.  The  old  saying  about  thp  man  who  killed 
the  goose  which  laid  the  golden  eggs,  rises  to  the  mind.  Homely 
as  that  proverb  is,  it  may  well  be  conmiended,  at  the  present  time, 
to  the  consideration  of  the  Congress  of  the  United  States. 
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PBOGEESS  OF  ** NATIONAL"  BANKS  OF  THE  UNITED  STATES 
OF  AMERICA  FROM  1863  TO  1876. 

The  Statement  below  presents  the  principal  items  of  the  National  Banks  on  or 
near  October  1st  of  each  year  from  1863-1876,  and  is  derived  from  a  Table 
in  the  Report  of  the  Comptroller  of  the  Chirrency,  1876,  p.  45. 

[The  dollar  converted  asa4«.  in  this  Table.] 


Tear 

Number 
of  Banks. 

OapitaL 

Deposits. 
£ 

a  Proportion 
2  of  Capital 
p.  to  Deposits. 

Circulation. 

Total  of 
Depoftits  and 
Circulation. 

£ 

£ 

£ 

1863 

66 

1,437,760 

1,700,000 

84 

1,700,000 

1864 

508 

17,356,560 

24,440-,000 

71 

9,040,000 

33,480,000 

1865 

1,513 

78,631,440 

100,180,000 

78 

34,260,000 

134,440,000 

1866 

1,644 

83,694,460 

112,920,000 

74 

56  060,000 

168,980,000 

1867 

1,642 

84,014,680 

108,160,000 

78 

587  80,000 

166,940,000 

1868 

1,643 

84,126,900 

116,180,000 

72 

59160,000 

175,340,000 

1869 

1,617 

85,279,820 

102,280,000 

83 

68720,600 

161,000,000 

1876 

1,648 

86,079,860 

100,280.000 

86 

58,360,000 

158,640,000 

1871 

1,790 

91,651,140 

120,180,000 

76 

63,100,000 

183,280,000 

1872 

1,940 

95,925,830 

122,660,000 

78 

66,700,000 

189,360,000 

1873 

1,976 

98,214,520 

124,640,000 

79 

67,820,000 

192,360,000 

1874 

2,027 

98,753,020 

133,820,000 

74 

66,640,000 

200,460,000 

1876 

2,087 

100,965,950 

132,920,060 

75 

63,680,000 

196,600,000 

1876 

2,089 

99,960,440 

130,280,000 

76 

58,300.000 

188,580,000 

tlonof 

its  and 
lation. 

Year. 

Percent. 

Specie. 

1863 

84 

£ 
20,000 

1864 

52 

, , 

1865 

58 

3,620,000 

1866 

49 

1,840,000 

1867 

50 

2,560,000 

1868 

48 

2,600,000 

1869 

S3 

4.600,000 

1870 

54 

3,709,000 

1871 

50 

2,660,000 

1872 

50 

2,040,000 

1873 

51 

3,980,000 

1874 

49 

4,240,000 

1875 

51 

1,620,000 

1876 

53 

4,280,000 

*  The  Redemption  Fund  with  the  United  States  Treasurer  is  included  for  the 
yeaxB  1874,  1875,  and  1876. 
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NATIONAL  BANES   OF  AMERICA,  RESOURCES  AND    LIABILITIES, 
2.ND  OCTOBER,  1876. 

7A0X  TUB  BSPOBT  OF  THB  COMPTBOLLBB  OF  THB  CrBEBHCfl 

[The  dollar  converted  at  4*.  in  this  Table.] 


BuooBOn. 


Loans  and  diaoounts 
On  United  States  bondii 

o'h.  demand  

On  other  stocks,  bonds, 

&c.,  on  demand  , 
Payable  in  gold  . ; . 
On  single  name  paper 

withoQt  other  seooiity 
All  other  loans    .... 

Overdrafts    

Bonds  for  drcnlation 
Bonds  for  deposits  . . 
United  States  bonds  on 

hand ;. 

Other  stocks  and  bonds 
Dne  from  reserve  agents 
Due  from  other  National 

Banks    

Dae  from  other  banks 

and  bankers 

Real  estate,  fnmitore, 

and  fixtures 

Current  expenses    . 

Preminms 

Cheques  snd  other  cash 

items 

Exchanges  for  Cletring 

House    ; 

Sills  of  other  national 

banks 

Fractional  enrreney 

Spede    

Legal  tender  notes .... 
Umied    Stotes     eerti 

ficates  of  deposit .... 
Five  per  cent  redemp- 
tion fund 

Due  from  United  Stales 

treasurer  ...••... 


New  York 

City. 
47-     ■ 


1^255,498 

11,749,914 
867,612 

8,826,906 

19,648,714 

14,160 

8,847,600 

166,000 

8.227,000 
2,012,368 


8,168,818 

478,788 

1,767,220 
197,084 
634,998 

871,880 

12,788,096 

249,806 

21,062 

2,916,814 

6,680,476 

8,478,000 

165,838 

48,246 


77,844,770 


Boston, 

Philadelphia 

and 

Baltimore. 

99  Banks. 


168,628 

8,822.846 
18,286 

1.871,180 

27,719,320 

10,784 

9,140,240 

120,000 

1,022,740 

742,890 

8,471,480 

1,888,271 

244,887 

1,277,606 
174.660 
190,464 

228,862 

8,888,098 

719,146 

62,710 

664,900 

2,890,688 

1,684,000 

407,344 

147,989 


Other 

Reserve 

CiUes. 

90  Banks. 


62,247,684 


206,826 

1,806,096 
637,112 

1,847,986 

16,240,849 

88,661 

4,632,860 

680,700 

797,720 

679,629 

2,926,206 

1,268,800 

461,609 

974,697 
193,072 
196,191 

166,7U 

952,976 

866,794 

27,962 

289,476 

2,432,662 

581,000 

199,426 

86,242 


86,912,995 


Coxmtej 

Banks. 

1,863  Banks. 


95,888,866 


682,420 

49,818,490 

2,068,900 

1,680,970 

8,644,148 

11,068,768 

8,194,628 

1,242,178 

4,614,866 

832,723 

1,222,408 

1,656,685 


l,846,8ir 
181,706 
552,248 

5,946,718 

256,000 

2,168,666 

175,089 


Aggrsgate. 
8,068  Banks. 


£ 
l«,ffl4;996 


188,447,724 


74J,wr 

67,434,080 
»,080,600 

e,688;480 
6,889,088 
17,465,890 

9^505,016 

9,419,867 

6i684,868 
1,897,589 
8,148,060 

8,406,686 

17,574,168 

8,168,068 

868,440 

4,878,154 

16,660,169 

6,684,^000 

8,941,876 

407,466 


666,466^076 
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NATIONAL    BANKS   OF   AMERICA,   RESOURCES   AND   LUBILITIES, 

2nd  OCTOBER,  1876. 

FROM  THB   B£PO£T  OF  IHE   OOMPT&OLLSR  OF   THB   OU&liBMCT. 

[Ihe  dollar  oonverted  at  4«.  in  thia  Table.] 


New  York 

Ciiy, 
47  Banks. 

1      Boston, 
Philadelphia 
«nd 

Baltimore. 

99BLnks. 

Other 
Reeerve 

CiUes. 
MBenks. 

Conntiy 

Banks. 

1,863  Banks. 

a,OMfiSinks; 

Capital  stock   ........ 

Bnrplua  fond    

UndiTided  profits    .... 
National    bank    notes 

Ontatanding 

State  t>ank  notes  out* 

standing    ...   ...... 

£ 

18,1280,000 

•  8,785,230 

1.779,442 

2,966,557 

15,560 

42,456 

36,812,683 

65,938 

29,014 
14,862,958 

4,704,982 
10,000 

£ 
16.177,397 
4,508,149 
945,858 

7.640,417 

18.496 

292,490 

24,220,846 

55,544 

2,946 
6.451,019 
1,48-2,769 

22.688 

428,980 

£ 
9,401,100 
2,971,770 
790,966 

4,032,978 

6,559 

88,660 

13,437,180 

266,162 

188,720 
8,142,687 
2.314,836 

117,880 

208,601 

£ 
61,101,949 
16.175,808 
6,772,778 

43,668,867 

83,789 

897,500 

66,806,333 

1,073,716 

533,675 
2,350,629 
1,147,494 

752,319 

683,377 

£ 

99,960,446 

26,440,466 

9,289,048 

68,808,804 

1^404 

771.107 

180.277,042 

1,461,860 

749.866 
26,807^,198 
9,660,028 

892,888 

Dividenda  nnpaid    .... 
IndiTidnal  deposits.... 
United  States  deposits 
Deposits     of      United 

SUtes'        disbursing 

officers  

Due  to  national  banks 
Dne  to  other  banks  and 

bankers 

Notes  and  biUs  redis- 

eoonted  ........••.• 

KHs payable    ........ 

1,280,966 

77.844,770     62.247.684 

1 

56,912,996 

188,447,724 

866,468,078 

Besides  the  2,089  National  Banks  whose  capital  is,  as  will  be 

seen  from  the  table £99,960,446 

With  deposits  from  customers  of       130,277,042 

£230,237,488 
4,509  pther  Banks,  State  Banks,  Private  Banks,  and  Savings 

Banks    made    their    returns    also    to    the    Commissioner    of 

Internal  Revenue. 

Their  capital  is  stated  as  £43,806,160 

And  their  deposits  as 272,366,906 

£316,173,066 
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HISTORY   OF  BANKING  IN    SCOTLAND. 

(Continued  from  January  Number.) 

The  Dumfries  Commercial  Bank  stopped  payment  in  1808, 
after  four  years'  existence,  and  paid  about  10s,  in  the  £. 

The  only  event  of  the  next  year,  l«Oy,  was  the  foundation  of 
the  Glasgow  Bank  Company  in  the  month  of  June. 

The  year  following  was  more  stirring,  as  two  banks  were 
instituted.  In  March  the  East  Lothian  Banking  Company, 
which  had  an  existence  of  short  duration,  and  in  November  tie 
Commercial  Bank  of  Scotland,  were  set  on  foot.  In  the  latter 
we  have  an  instance  of  a  great  Scotch  bank  owing  its  origin 
to  party  politics,  like  the  Bank  of  England,  and  both  due  to  the 
Liberal  or  Whig  pai'ty.  This  is  a  curious  fact,  as  politics  and 
banking  appear  to  have  so  little  in  common.  In  those  palmy 
days  of  the  old  Tory  regime  it  was  alleged  that  ihe  existing 
banks  flavoured  their  business  with  politics,  and  the  dissatisfac- 
tion thus  caused  gave  birth  to  one  of  the  most  successful  of 
our  existing  banks.  The  commencement  of  the  company  dates 
from  25th  March,  1810,  but  it  was  not  till  12th  November  of 
that  year  that  they  commenced  business.  At  first  great  opposi- 
tion had  to  be  encountered  from  the  older  establishments,  but 
through  able  management  during  the  whole  of  the  bank's  career 
it  has  attained  as  great  eminence  in  the  estimation  of  the  public 
as  any  of  its  rivals.  By  the  original  coi^tract  the  company  was 
to  continue  forty-five  years  from  25th  March,  1810,  or  fqr  such 
p^iod  as  might  afterwards  be  determined,  and  the  capital, 
which  might  be  enlarged  by  a  general  meeting  of  proprietors, 
was  fixed  at  £3,000,000.  The  head  oflBce  w^s  originally  in 
Picardy  Place,  Edinburgh ,  afterwards  removed  to  the  High  Street, 
and  is  now  located  on  the  site  of  the  old  Physicians'  Hall  in 
George  Street.  The  bank  obtained  a  Eoyal  Charter  in  1831, 
The  paid-up  capital  is  now  £1,000,000  in  £500  shares,  of 
which  £100  is  paid.  The  price  of  the  stock  is  at  present*  £318, 
and  the  rate  of  the  last  dividend  is  13  per  cent,  and  2  per  cent,  bonus. 

Late  in  the  sessioii  of  this  year  the  famous  Bullion  Report  of 
the  Committee  of  the  House  of  Commons,  appointed  to  enquire 
into  the  causes  of  the  high  price  of  gold  bidlion  and  its  efiiBct.  on 
the  circulating  medium,  was  presented  to  Parliament;  but  it  was 
not  considered  till  the  next  year,  1811,  when  it  was  rejected  and 
the  resolutions  of  Mr.  Yansittart  adopted  instead. 

The  Caithness  Banking  Company,  a  private  bank,  commenced 
business  in  October,  1812,  and  was  given  up  in  1825. 

During  the  years  1812-16  several  local  banks  came  to  grief. 

*  30th  December,  1876. 
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Scott,  Smith,  Stem  &  Co.,  founded  in  1795,  failed  in  1812,  and  paid 
only  12  percent.  David  Paterson,  of  Costerton,  failed  in  1813, 
and  paid  about  14«.  of  a  dividend.  He  was  in  business  in  1804. 
The  chief  failure  was  that  of  the  Falkirk  Union  Bank,  which  was 
started  in  1803  with  a  capital  of  £12,000,  and  sequestrated  in 
October,  1816.  The  stoppage  was  caused  by  large  failures  in 
the  cattle  trade  consequent  on  the  suHden  fall  in  value  of  live 
stock  after  the  peace  of  X815.  The  liabilities  were  about  £51,000, 
on  which  the  dividend  was  9«.  Qd.  in  the  £,  At  first  the  com- 
pany consisted  of  fourteen  partners,  afterwards  increased  to 
twenty,  mostly  fanners  and  small  landowners  near  Falkirk,  and 
all  men  completely  ignorant  of  business,  and  their  manager  had 
been  trained  as  a  clerk  in  a  country  writer's  office. 

In  1813  or  1814  the  Merchant  Bank  of  Stirlmg,  founded  in 
1784,  suspended  payment,  with  liabilities  to  the  amount  of 
£50,140,  which  were  all  eventually  paid.  The  public  never 
were  favourably  inclined  towards  this  bank,  to  which  the  so- 
briquet of  '*  Black  in  the  West "  was  applied. 

The  Montrose  Bank  was  formed  in  May,  1814,  and  existed 
until  1829. 

The  East  Lothian  and  the  Fife  Banking  Companies  also  failed 
about  this  period,  but  the  proprietors  of  both  raised  money  on 
the  security  of  their  private  funds  and  the  creditors  were  paid  in 
full.  The  dates  when  they  ceased  to  carry  on  business  are 
respectively  stated  as  1822  arid  1826  in  the  Parliamentary  Return, 
relating  to  the  Scotch  banks,  ordered  by  the  llouse  of  Commons 
to  be  printed  on  29th  April,  1864. 

In  1818  the  clause  in  the  charter  of  the  Bank  of  Scotland 
giving  the  privilege  of  naturalization  to  foreigners  who  purchased 
the  stock  was  repealed,  as  many  had  taken  advootage  of  this 
easy  method  of  becoming  British  subjects.  In  the  same  year  the 
private  bank  of  John  Maberly  &  Company,  or  the  Aberdeen, 
Montrose',  Dundee,  Edinburgh,  and  Glasgow  Exchange  Deposit 
Bank,  was  instituted,  and  discontinued  business  in  1832,  when  it 
failed,  and  has  since  paid  4«.  5d,  in  the  pound. 

In  October,  1821,  the  GaUoway  Banking  Company,  or  Sir 
H.  Douglas,  Bart.,  J.  Napier  &  Co.,  and  the  Kilmarnock  Banking 
Company,  both  ceased  to  transact  business. 

The  well-known  house  of  Bamsay,  Bounar  and  Co.  began  business 
in  March,  1822,  and  became  extinct  fifteen  years  later,  in  1837. 

Four  banks  arose  in  Scotland  in  1825.  The  Aberdeen  Town 
and  County  Bank  commenced  in  the  month  of  April  with  a 
paid-up  capital  of  £160,000,  now  increased  to  £262,000,  on 
which  it  pays  12^  per  cent,  of  dividend.  The  shares  are  £20, 
on  which  £7  are  paid  up,  and  now  fetch  about  £21. 16s,  each. 
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Thifl  was  followei  by  the  Arbroath  Banking  Company  in  May, 
with  a  capital  of  £40,000  paid  up.  The  business  of  this  bank 
was  taken  up  by  the  Commercial  Bank  of  Scotland  in  1844. 

The  National  Bank  of  Scotland  commenced  business  in  May 
of  this  year,  the  contract  being  dated  25th  March.  The  nominal 
capital  is  now  £6,000,000,  of  which  only  £600,000  were  paid  up, 
but  at  the  present  date  the  paid-up  capital  stands  at  £1,000,000. 
Like  the  Commercial  Bank  it  obtained  a  charter  in  1831. 
Its  business  has  been  most  successful  and  remunerative,  the 
shares  at  present  fetching  £318,  and  the  dividend  is  15  per 
cent,  inclusive  of  bonus  of  2  per  cent. 

The  Dundee  Commercial  Bank  was  opened  in  August,  1825, 
and  ceased  to  transact  business  in  1838.  The  close  of  1826  was 
marked  by  a  severe  panic,  which  commenced  with  the  failure  of 
Sir  Peter  role  &  Co.  in  December,  and  was  at  its  height  from 
Monday  the  12th  to  Saturday  the  17th  of  that  month.  Eighty 
private  banks  stopped  in  England,  bringing  up  the  numb^  of 
failures  among  these  establishments  since  1780  to  over  400.  In 
Scotland,  according  to  the  Parliamentary  Return  already  referred 
to,  three  banks  ceased  to  exist  in  1826,  viz.,  the  Falkirk  Banking 
Company,  of  which  Mr.  Bamsay,  of  Kersehill,  was  the  principcd 

dner,  and  whose  business  was  transferred  to  the  Bank  of 
land,  being  quite  a  solvent  concern ;  the  Fife  Banking 
Company,  which  paid  its  creditors. in  full;  and  the  Stirling 
Banking  Company,  which  was  sequestrated,  and  had  been 
founded  in  1777.  It  also  repaid  its- creditors  in  full.  Govern- 
ment attempted  to  extend  the  provisions  of  7  Geo.  IV.,  o.  6,  which 
abolished  notes  under  £5  in  England,  to  Scotland  also ;  but  it 
met  with  such  a  storm  of  opposition  in  this  country,  that  after 
Committees  of  both  Houses  of  Parliament  had  been  appointed 
and  their  reports  received,  the  attempt  was  abandoned.  Both 
Committees  reported  adversely  to  any  legislative  interference,  and 
the  Lords'  Committee  stated  "  that  the  Banks  of  Scotland, 
"  whether  chartered  or  joint-stock  companies,  or  private  estab- 
"  lishments,  have  for  more  than  a  century  exhibited  a  stability 
'*  which  the  committee  believe  to  be  unexampled  in  the  history 
"of  banking;  that  they  supported  themselves  from  1797  to 
"  1812  without  any  protection  from  the  restriction  by  which  the 
"  Bank  of  England  and  that  of  Ireland  were  relieved  from  cash 
"  payments ;  that  there  was  little  demand  for  gold  during  the 
"  late  embarrassmeats  in  the  circulation ;  and  that  in  the  whole 
"  period  of  their  establishment  there  are  not  more  than  two  or 
"  three  instances  of  bankruptcy.  As  during  the  whole  of  this 
"  period  a  large  portion  of  their  issues  consisted  almost  entirely 
"of  notes  not  exceeding  £1  or  £1.  Is.,  there  is  the  strongest 
"  reason  for  concluding  that,  as  far  as  respects  the  banks  of 
"  Scotland,  the  issue  of  paper  of  that  description  has  been  found 
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.5^  compatible  with  the  highest  degree  of  solidity ;  and  that  there 
5*  is  not,  therefore,  while  they  are  conducted  upon  their  present  sys- 
**  tern,  sufficient  ground  for  proposing  any  alteration  with  the  view, 

/'of  addinp^.to  a  solidity  which  has  so  long  been  sufficiently  esta- 
^  blished."  Sir  Walter  Scott,  as  "  Malachi  Malagrowtherj^'raised 
hi's  powerful  voice  against  the  abolition  of  the  one-pound  notes 
The  Ayrshire   Banking   Company  was  instituted  in  April, 

1830,  and  was  afterwards  absorbed  by  the  Western  Bank  of 
•Scotland  in  18^7.  The  Glasgow  Union  Bank  was  also  estab- 
lis>jed  in  this  year. 

In  July,  18^2,  the  famous  Western  Battk  of  Scotland  was 
coi^menoed  with  a  capital  of  £1,000,000  in  20,000  shares  of  £200 
.each,  of  which  £50  were^paid  up  We  shall  trace  the  history  of 
this  bank  when  pointing  out  the  causes  of  its  fall. 

James  and  Robert  Watson,  of  Glasgow;,  ;were  sequestrfited  in 
1832,  and  paid  about  4«,  9fl?.  in  the  £. 

TKe  Aber<leen  Commercial  Baq^  ceased  to  carry  on  bpsiness 
in  1833^  when  it  jpined  the  National  Bank  of  Scotland. 

The  next  bank  that  came  into  existence  was  the  Central 
Bank  of  Scotland,  which  dates  from  May,  1834,  and  existed 
until  il5th  August,  1868,  when  it  was  merged  in  the  Ban^  of 
Scotland,    ^he  head  office  was  in  Perth. 

In  1834  three  private  banks  failed,  viz.,  {))  the  firm  of 
Kinnears,  Smiths  &  Co.,  which  wa3  formed  by  the  junction^  in 

1831,  of  Thomas  Kinnear  &  Son,  established  in  1748,  and  Donald, 
'  Smith  &  Co.^  who  b^gan  business  about  1791.     Mr.  Thomas 

Kinnear  died  before  the  amalgamation,  and  Mr.  Alexander 
Smith,  the  eei^ior  partner,  wfus  killea  in  1833  by  the  fall  of  the 
floor  at  the  sale  of  the  effects  of  Lord  Eldin,  one  of  the  Lords 
of  Session,  in  Lord  Eldin's  house,  in  Shandwick  Place,  Edin- 
burgh. They  paid  a  composition  of  11«.  in  the  £.  (2) 
Robert  Allan  &  Son,  formed  in  1800  bv  the  union  of  Allan 
&  Stewartj  founded  1781^  and  Robert  Allan  founded  1791.  They 
paid  at  least  4«.  in  the  £.  (3)  James  Inglis  &  Co.»  who  in 
1816  succeeded  IngUs,  Borthwick,  Grilchrist  &  Co.,  established  in 
1807.     About  lOs.  in  the  £  wa$  pajd  by  this  firm. 

The  North  of  Scotland  Banking  Company  began  in  November, 
1836  with  a  capital  of  £250,000  in  50,000  shares  of  £20  each, 
£5  paid ;  the  capital  has  since  been  raised  to  £393,600  in 
98,400  shares  of  £20,  on  which  £4  are  paid.  The  dividend  is 
12|  per  cent ,  and  price  of  shares  £12.  Its  head  office  is  in 
Aberdeen.  Another  company  was  projected  the  same  year, 
called  the  City  Banking  Company  of  Glasgow,  but  not  receiv- 
ing sufficient  support  fell  to  the  groimd.  The  Perth  Union 
Bank,  started  in  1810,  gave  up  business  in  this  year,  and  a 
private  bank,  named  the  Thistle,  was  amalgamated  with  the 
Glasgow  Union  Bank  Company. 
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In  November,  1837,  the  Paisley  Banking  Company  ceased  to 
carry  on  business.  This  was  a  private  banking  company,  and  was 
in  existence  in  1808.  The  house  of  Bamsay,  Bonnar  &  Com- 
pany also  gave  up  business  in  the  same  year,  and  the  Glasgow 
^ank  Company,  and  the  Ship  Bank  or  Carrick,  Brown  &  Com- 
pany, were  united  under  the  name  of  the  Glasgow  and  Ship 
Bank,  which  was  absorbed  by  the  Glasgow  Union  Bank  in  1838. 

The  next  year,  1838,  was  rife  with  banking  speculations, 
seven  new  companies  being  established  hi  that  year,  namely,  the 
Clydesdale,  Southern,  Eastern,  Caledonian,  Edinburgh  and 
Leith,  Paisley  Commercial  and  the  Isle  of  Man  Commercial. 

The  Clydesdale  Banking  Company  was  formed  in  May  "  on 
"  principles  which  will  enable  the  capitalist,  merchant,  manu* 
^'  facturer,  and  tradesman  to  participate  in  the  benefit  of  banking 
"  operations,''  with  a  capital  of  £500,000,  in  50,000  shares  of 
£20,  on  which  £10  were  paid.  This  has  since  been  raised  to 
£1,000,000,  in  £100  shares  fiilly  paid.  The  shares  were  applied 
for  three  times  over,  and  went  to  15s.  premium  before  the  pay- 
ment of  the  first  call.  This  has  also  been  a  very  successful  bank, 
andtheshares  are  quoted  at£277,  bearing  a  dividend  of  14  per  cent. 

A  large  part  of  the  prospectus  of*  the  Southern  Bank  was 
borrowed  from  that  of  the  abortive  City  Banking  Company  of 
Glasgow.  The  capital  was  £126,000,  in  25,000  shares  of  £20 
each,  £5  paid,  and  the  shares  commanded  a  premium  of  2«.  6ef., 
although  the  demand  for  them  was  not  very  great.  This  Bank  ex- 
isted until  1 842,  when  it  united  with  the  Edinburgh  and  Leith  Bank, 

The  Eastern  Bank  of  Scotland  commenced  business  in  July 
with  a  capital  of  £600,000,  in  40,000  shares  of  £25  each,  on 
which  £15  were  paid  up,  and  was  incorporated  with  the  Clydes- 
dale Banking  Company  in  1863. 

But  the  bank  in  whose  shares  the  largest  amount  of  specula- 
tion took  place  was  the  Edinburgh  and  Leith  Bank.  The 
capital  was  £500,000,  in  100,000  £6  shares  fully  paid.  These 
went  to  58.  premium  the  instant  they  were  thrown  on  the  market, 
and  2,000  to  3,000  shares  often  changed  hands  in  a  single  day. 
Three  years  after  they  stood  at  17«.  premium. 

Several  banks  also  stepped  business  ia  1838.  A  private  bank 
called  the  Dundee  New  ^ank  joined  the  Dundee  Banking  Com- 
pany, and  the  Dundee  Commercial  Bank  also  disappear^  from 
the  list.  The  Paisley  Union  Bank  and  the  old  house  of  Sir 
William  Forbes,  J.  Himter  &  Co.,  became  united  with  the 
Glasgow  Union  Bank  Company. 

The  City  of  Glasgow  Bank  dates  from  January,  1839,  and  the 
Caledonian  Banking  Company,  whose  head  office  is  in  Inverness, 
is  one  month  younger,  having  commenced  business  in  February. 
The  capital  of  the  former  is  now  £1,000,000,  and  the  subscribed 
capital  of  the  latter  £600,000,  in  shares   of  £10,  of  which 
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£2.  lOf.  per  share,  or  £150,000  are  paid  up.  The  City  of 
Glasgow  stock  is  worth  £228,  with  a  dividend  of  11  per  cent., 
and  the  Caledonian  shares  fetch  £7.  7^.  6d,,  with  a  dividend  of 
12  per  cent,  and  a  bonus  of  2  per  cent. 

The  Glasgow  Joint  Stock  Bank  was  founded  in  1840  and  met 
with  great  encouragement.  It  united  with  the  Edinburgh  and 
Leith  Bank  in  1844,  as  the  Edinburgh  and  Glasgow  Bank. 

Three  banks  were  sequestrated  in  September,  1842.  These 
were,  1st,  the  Leith  Bank  Company,  founded  1792,  which  paid 
about  13«.  id.  in  the  pound;  this  was  reaUy  a  private  bank 
(although  it  appears  m  the  Parliamentary  Beturn  of  1864, 
already  referred  to,  as  a  Joint  Stock  Bank),  having  at  the  time 
of  its  sequestration  only  three  partners,  one  in  Galashiels,  one 
in  Leith,  and  one  in  Edinburgh.  It  was  For  long  in  good  credit, 
had  a  considerable  amount  of  deposit-money,  especially  in 
Callander  and  neighbourhood,  and  was  a  Bank  of  Issue,  its  notes 
being  largely  circidated ;  2nd,  the  Renfrewshire  Banking  Com- 
pany, founded  1802,  which  yielded  from  7«.  6rf.  to  9«.  2d.  in  the 
pound,  and  3rd,  the  Shetland  Bank  (Messrs.  Hay  and  Ogilvie), 
Lerwick,  whose  dividend  was  a  little  over  68. 

In  1843  the  Union  Bank  of  Scotland  was  formed.  As  the 
name  implies,  this  was  an  amalgamation  of  banks  already  in 
existence,  the  parent  bank  being  the  Glasgow  Union,  which  had 
previously  united  with  Sir  William  Forbes's  and  others.  In  this' 
year  the  Ayr  Bank,  or  Hunters  and  Company,  was  rucorporated 
with  them  imder  the  present  name  of  the  Union  Bank  of  Scotland. 
The  capital  now  amounts  to  £1,000,000,  and  the  stock  fetches 
£279  per  cent.,  paying  a  dividend  of  13  per  cent. 

The  year  1844  was  marked  by  the  formation  of  the  Edinburgh 
and  Glasgow  Bank  in  the  month  of  May,  by  the  union  of  the 
Edinburgh  and  Leith  and  Glasgow  Joint  Stock  Banks;  the 
Commercial  took  up  the  business  of  the  Arbroath  Banking  Com- 
pany, and  the  Dundee  Union  Bank  was  merged  in  the  Western. 
The  Act  7  and  8  Victoria,  cap.  32,  which  regulates  the  issue  of  the 
Bank  of  England  to  the  present  time,  ccmie  into  force  on  31st 
August,  1844 ;  and  (the  next  year)  the  Act  8  and  9  Victoria,  cap. 
38,  was  passed  on  2l8t  July,  1845,  '*  to  regulate  the  issue  of  bank- 
'^  notes  in  Scotland.'*  The  Western  Bank  in  this  year  absorbed 
the  Greenock  Bank  Company. 

The  panic  of  1847  does  not  appear  to  have  affected  the  Scotch 
banks  to  any  great  extent,  as  the  only  change  to  record  in  that 
year  is  the  amalgamation  of  the  Ayrshire  Banking  Company  with 
the  Western  Bank. 

In  1854  the  At)erdeen  Banking  Company,  and  in  1857  the 
Perth  Banking  Company  were  received  into  the  arms  of  the 
Union  Bank  of  Scotland. 
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The  panio  of  this  latter  year  (1857),  culminated  in  the  stop- 
age  of  two  Scotch  banks,  the  Western  and  the  City  of  Grlasgow, 
!'he  latter,  however,  was  able  to  resume  business  after  being 
closed  for  a  month,  for  on  inrestigation  only  £70,000  of  the 

{)aid  up  capital  of  more  than  £800,000  were  found  to  have  been 
ost.  But  the  case  of  the  Western  Bank  was  infinitely  worse.  It 
began  business  in  1832,  and  next  year  had  a  paid  up  capital  of 
£209,170,  which  increased  gradually  until  1849,  when  it 
amounted  to  £1,792,850.  A  number  of  shares  which  had  fallen 
into  the  possession  of  the  Bank  were,  in  1852,  written  off 
against  capital,  thus  reducing  the  amount  to  £1,500,000,  at 
which  it  finally  remained.  On  investigation  it  was  found  that 
not  only  all  the  capital,  but  a  nearly  equivalent  sum  besides,  had 
been  lost  during  the  24  years  of  the  bank's  existence.  This 
enotmotLs  loss  of  nearly  £8,000,000  sterling  was  incurred  through 
a  course  of  procedure  diametrically  opposed  to  the  system  followed 
by  all  the  well-conducted  Scotch  banks ;  so  that  the  attacks,  made 
at  the  time,  on  the  Scotch  system  generally,  were  totally  un- 
merited, and  had  no  foundation  on  fact.  The  directors  of  the 
Western  bank  did  not  keep  a  sufficient  reserve  in  London, 
either  in  cash  or  in  marketable  securities,  but  laid  out  their 
funds  in  discounting  local  paper  to  such  an  extent,  that  in  1834 
Jones,  Loyd  &  Co.,  their  London  agents,  dishonoured  their 
drafts.  The  other  Scotch  banks  thereupon  refused  their  notes, 
and  it  was  only  on  the  distinct  assurance  of  better  management 
in  future  that  £100,000  was  advanced  by  them  to  enable  the 
Western  Bank  to  purchase  the  securities  necessary  to  tide  over 
the  pressure.  But  the  promise  thus  given  was  not  kept,  and  when 
the  directors  applied  to  the  Board  of  Trade  in  1838  for  a  grant 
of  Letters  Patent,  a  memorial  was  presented  by  the  Bank  of 
Scotland,  the  British  Linen  Company,  the  Commercial  and  the 
National  Banks  against  it,  on  the  ground  that  if  the  application 
were  granted  it  would  be  ''  a  public  sanction  and  countenance 
"  of  a  new  and  mischievous  principle,  opposed  to  the  banking 
"  system  of  Scotland."     The  application  was  not  granted. 

In  1847  tie  Western  Bank  had  to  borrow  £300,000  from 
the  Bank  of  England;  this  was  repaid  in  1848,  and  the 
management  continued  to  be  rather  better  till  1852,  when  it 
was  changed,  and  the  practice  of  re-discounting  increased  to  a 
great  extent.  In  1862,  with  £13,625,332  of  discounts,  the 
amount  re-discounted  was  £407,143 ;  the  next  year,  with  nearly 
16  millions  of  discounts,  it  had  reached  £1,682,320,  while  in 
1856  with  nearly  20^  millions  of  discounts,  the  re-discounts  had 
increased  to  the  enormous  sum  of  almost  6^  millions.  This  is 
a  practice  which  Mr.  Macleod  characterises  as  ''most  perilous  " 
and  one  "which  places  the  existence  of  any  institution  that 
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*'  depends  upon  it  to  any  great  extent,  at  any  moment  at  the 
^^  mercy  of  the  will,  the  caprice,  or  any  accident  that  may  happen 
"  to  the  purchasers  of  its  bills."  Other  instances  of  reckless 
mismanagement  were  not,  however,  wanting.  The  four  firms  of 
D.  &  J.  Macdonald  &  Co.,  John  Menteith  &  Co.,  J.  &  W.  Wallace, 
and  Godfrey  Pattison  &  Co.  helped  largely  to  bring  down  the 
bank.  In  1852  they  owed  the  bank  sums  amounting  in  the 
aggregate  to  £193,39^,  which  had  increased  at  the  time  of  the 
failure  to  no  less  than  £1,603,725,  the  largest  part  consisting  of 
accommodation  bills,  which  were  dishonoured  at  maturity.  A  great 
deal  of  information  regarding  these  and  other  accounts  is  also  given 
in  the  voluminous  Keport  by  Mr.  Pearson  to  the  Court  of  Session 
in  the  action  by  the  Liquidators  of  the  Bank  v.  Baird's  Tmstees. 

In  September,  1857,  the  directors  asked  Mr.  Fleming,  the 
law  secretary,  to  assume  the  management  of  the  bank,  on  the 
resignation  of  Mr.  John  Taylor.  An  examination  of  the  books 
had  been  made,  which,  on  the  supposition  that  the  firms  before 
referred  to  were  solvent,  and  their  debts  good,  showed  a  loss  of 
£327,000  of  capital,  besides  which  there  were  advances  to  share- 
holders, owning  7,626  shares,  to  the  extent  of  £988,487.  On 
examining  the  accounts  of  the  firms  in  question,  Mr.  Fleming 
ascertained  that  they  had  been  dealing  in  accommodation  bills, 
when  no  alternative  was  left  but  to  close  their  accounts  at  once. 
This  brought  down  these  firms  and  cieated  a  panic  on  the  Stock 
Exchange,  on  10th  October,  followed  by  a  slight  run  on  the  bank, 
which  paid  away  £36,000  in  coin,  during  the  ensuing  week  ; 
but  the  total  demand  for  gold  from  10th  October  to  7th  Nov- 
ember, the  Saturday  before  the  stoppage,  was  only  £44,000. 
During  the  same  period  deposits  were  withdrawn  to  the  amount  of 
£1,280,000,  of  which  all  but  the  £44,000  paid  in  coin  was  paid 
in  notes  of  the  bank,  thereby  proving  that  the  note  circidation 
did  not  in  any  manner  increase  the  panic,  as  the  opponents  of 
a  small  note  currency  have  so  often  urged  would  be  the  case. 
At  the  time  of  stoppage,  on  9th  November,  there  were  no  less 
than  £720,000  of  the  bank's  notes  in  the  hands  of  the  public 

But  there  was  yet  another  source  of  heavy  loss  to  the  bank. 
They  had  entered  into  large  exchange  operations  with  America, 
Where  their  agents,  James  Lee  &  Co.,  of  New  York,  had  lent 
large  sums  on  railway  and  other  securities.  In  this  way 
£376,520  were  locked  up  at  the  date  of  suspension. 

On  15th  October  Mr.  Fleming  became  manager,  and  it  was 
necessary  at  once  to  provide  funds  to  meet  the  £317,000  of 
current  acceptances  and  the  anticipated  demands  of  the  deposi- 
tors. On  the  21st,  application  was  made  to  the  Bank  of  {Scot- 
land for  aid,  but  at  a  meeting  of  the  Edinburgh  benks  on  23rd 
October  assistance  was  refused  until  after  application  had  been 
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mtAe  to  the  Bank  of  Enj?land.  This  was  accordingly  done^ 
and  help  denied.  The  refiisal  was  telegraphed  to  Edinburgh, 
when  the  banks  agreed  to  advance  £500,000,  on  condition  that 
the  Western  Bank  should  be  wound  up.  This  condition  waa 
ultimately  abandoned,  and  the  money  advanced  on  the  29th  in 
exchange  for  a  promissory  note  for  £510,000,  to  be  repaid  six 
months  thereafter  in  consols  at  market  price.  The  Clydesdale 
also  advanced  £100,000  on  a  similar  note,  with  the  directors* 
personal  guarantee,  which  was  discounted  at  the  current  rate  of 
8  per  cent.  The  impending  disaster  had  thus  apparently  been 
averted,  whatever  might  have  afterwards  been  rendered  necessary 
on  completing  the  investigation  of  the  bank's  affairs ;  but  on 
29th  October  the  Times  stated  that  the  Edinburgh  banks  had 
agreed  to  help  the  Western  Bank  out  of  their  difficidties,  on  condi- 
tion that  they  should  wind  up  the  concern.  This  caused  a  run  on 
the  bank  on  the  30th,  by  traders  having  large  balances  at  their 
credit  hastening  to  close  their  accounts  in  order  to  open  tresh 
ones  with  other  banks,  that  they  might  not  be  deprived  of  the 
power  of  obtaining  accommodation  when  the  Western  Bank  closed. 
These  balances  being  withdrawn  in  the  Western  Bank's  own  notes 
caused  the  exchange  with  the  other  banks  to  be  heavily  against 
the  Western  Bank,  who  had  no  funds  to  purchase  Exchequer  Bills 
to  pay  their  balance  on  Saturday,  November  7th.  A  fui-ther  loan 
had  been  solicited  from  the  Edinburgh  banks,  but  was  refused, 
and  on  the  Sunday  the  latter  resolved  to  inslruct  their  agents 
not  to  accept  Western  Bank  notes  as  soon  as  the  inability  of  the 
WestemBankto  meet  thead verse  balance  wasdeclared.  Aproposal 
was  made  to  the  Clydesdale  Bank  for  amalgamation  on  the 
Saturday,  discussed  and  declined  by  them  on  Monday,  the  9th, 
and  at  2  p.m.  of  that  day  the  Western  Bank  shut  their  doors. 

The  City  of  Glasgow  Bank  had  been  doing  a  business  similar 
to  that  transacted  bv  the  Western.  The  stoppage  of  the  latter 
caused  a  run  on  tne  branches  of  the  former  on  the  evening 
of  the  9th,  which  continued  on  Tuesday,  the  10th,  and 
exhausted  their  resources,  so  they  did  not  open  on  Wednesday, 
the  11th.  Glasgow  was  ia  such  a  ferment  that  troops  were 
kept  under  arms,  and  the  magistrates  issued  a  proclamation 
requesting  the  citizens  to  take  the  notes  of  all  the  banks,  and  not 
to  press  them  for  payment,  and  the  city  collectors  were  instructed 
to  accept  both  Western  Bank  and  City  of  Glasgow  Bank  notes. 
Gold  was  sent  from  London,  and  by  2  p.m.  on  Wednesday  the  run 
had  entirely  ceased.  It  had  been  caiised  solely  by  the  ill-advised 
action  of  the  other  banks  in  refusing  the  notes  of  the  Western  Bank. 
As  soon  as  they  resolved  to  accept  these,  the  run  subsided  com- 
pletely,and  the  demandforgold  was  confined  to  the  miaHdepositors, 
not  the  note-holders.   The  City  of  Glasgow  Bank  resumed  buBiness 
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about  a  month  afterwards,  and  the  only  large  mercantile  failure 
connected  with  Scotland  was  that  of  Dennistoun  and  Co.,  of  Liver- 
pool, London,  and  Glasgow,  whose  stoppage  was  only  temporary. 
In  England  the  Liverpool  Borough  Bank,  the  Northumberland 
and  Durham  Bank,  and  the  British  Bank  were  broken  by  the 
panic. 

In  June,  1858,  the  Edinburgh  and  Glasgow  Bank  was  incorr 
porated  with  the  Clydesdale,  and  was  followed  by  the  Eastern  in 

1863,  and  in  1864  the  Dundee  Banking  Company  was  united  to 
the  Royal  Bank  of  Scotland,  after  a  separate  existence  of  a  century. 

In  1866  there  was  widespread  dismay  caused  by  the  stoppage 
of  the  Joint  Stock  Discount  Company,  then  followed  Bamed's 
Bank  in  Liverpool,  culminating  on  "Black  Friday,'*  the  11th 
Hay,  with  the  news  of  the  suspension  of  the  great  house  of 
Overend,Gumey,  and  Co.,  with  liabilities  upwards  of  £10,000,000. 
These  were  followed  by  the  English  Joint  Stock  Bank,  the  Im- 
pmal  Mercantile  Credit  Company,  the  European  Bank,  the  Bank 
of  London,  the  Consolidated  Bank,  and  finally  the  Agra  and 
Masterman's  Bank.  The  Consolidated  Bank  very  soon  resumed 
business,  however,  and  the  London  Branch  of  the  Agra  Bank 
was  shortly  resuscitated.  Happily  the  Scotch  banks  survived  this 
terrible  period,  when  so  many  perfectly  solvent  establishments 
tottered  and  fell.  But,  not  content  with  their  original  field, 
seTeral  of  them  have  invaded  England,  the  Bank  of  Scotland 
having  opened  a  branch  in  London  in  1867,  the  National  in 

1864,  and  the  Royal  on  10th  August,  1874,  and  now  the  Clydes- 
dale has  broken  ground  in  the  northern  towns  of  England, 
having  opened  branches  during  the  year  1874  in  Carlisle, 
Workington,  and  Whitehaven.  The  policy  of  thus  crossing  the 
border  is,  however,  understood  not  generally  to  be  viewed  with 
favour  by  the  other  banks.  The  chief  result  has  been  the 
appointment  of  the  Select  Committee  of  the  House  of  Commons 
on  Banks  of  Issue,  whose  report  was  published  in  1875,  of  which 
a  summary  appeared  in  the  Bankers*  Magazine  during  that  year. 

We  have  noticed  that  the  periods  of  panics  were  1772,  1793, 
1797,  1816,  1825,  1836,  1847, 1857,  and  1866,  and  should  the 
apparent  law  of  decennial  recurrence  really  exist,  we  may  look 
for  another  shortly — in  fact,  the  last  eighteen  months  have 
brought  us  through  what  is  not  inaptly  styled  ^^  a  suppressed 
panic ; ''  but  let  us  hope  that,  with  increasing  experience  and 
the  sad  lesson  of  former  losses  and  sufferings,  the  Scotch  banks 
may  continue  their  course  of  wise  and  cautious  management, 
that  history  in  this  respect  may  not  repeat  itself. 

A  statement,  showing  the  position  of  the  Scotch  banks  in  the 
jear  1876|  from  the  published  accounts  issued  by  them,  accom- 
panies this  paper. 


Digitized  by 


Google 


302 


History  of  Banking  in  Scotland, 


rCOOOrHf-iaOCCO  OlC^aOC^ 

oi  Q> 00  oo  o) qo  C4  rH^OOtO 

1-J.O  09.1-H  coo  00  rH^Ot^rH 

'»o«  u>  ko  o»  05"*)*  of  »o  oT  oo 

ci«<oooao^t*  U3  00  m  r* 

C^Ol^OD  t^i^OO  o  Ooq,u5^c«^ 

efiTcTodo  CO  ocf  eot-^Orn' 


^ooooooo 
^•^00ce*00 


oooo 


tJrH  U»  O  O  O  O 
'^COO^'^t* 


e  t-  eo  ea  ^  ^ 
O  00  OS^tH  oo  o> 


too 
oaoo 

•HO 
.COkO 


^cO'<*«eo 

go   C>  00  Ok 


04  9> 


SS5  .ss 

ioci<o    •'-J.^ 
00  t«eo      eo  to 

f-lr-lG4        04  04 


Z^ 


ri 00 c«  iH <o '^ '^ «D  a»^aoo< 

»H  iH  iH        rH  fH  «H 

rjoodB^-iooo  oboigo 

O  t^FH^O  os^oo  t«^  i-J^t^OO 

*'os  HTi-Tt*  o  eo  "^  aToT^t^ 

U3  Q  0» -^  O -^  kO  0»  CO  CO  OO 

^aooo-^i-j^oao  «oooeoiH 

o  o't^Oii-r  oTiH  dftoaor^ 


I 


paponoi 


(Ot^t^OOOOOOOO       ooooc 


OB  O)  00  t«  rH  00  O 

^        r^  rH 

dSS)  .S o o 

e*«CF.»o  .00*0  O 


<DOOeoeor 

U>Ok0  94OC 

»H  Q  0»  ^  «0  "^ 
0>^0  111*  "^^«^C 

ofrH'^oTfH'r 


OO 

oo 


o 
o 


^*  o  o  o  o  o  o 

goOOOOOO 


O       OOO 
O       OOO 


-O»e0«SS      « 


o 
o 
o 


,^  o  o  o  00  oo 

ooOOO'^OO 


oooo 
oooo 


)OCOQ0Q        kO        «H  p  O  >J 

»oa^^2      ^      c4io<^ 


^oooooo 

bOOOOOO 


iM  54  rH  rH  >H  rH 


00 

o 


i 


S  §  s 


o    \ 


;§• 


i 


111  ill  llliJl 


•«    O  'C    O    «a    M 


-<      55000 


noDunoj      ?^^§§§      §      S^«o 
popauu^        «OC»t*000000        00        00X000 
r-l  rH  rH  rH  rH  iH         ^         ^^^^^ 


fH  04  «o -^  lo  <o  c«     ooetow 


[      i-«04 


eo-^mco      c«      oocbOfH 


Digitized  by 


Google 


History  of  Banking  in  Scotland. 


303 


«4s 

in 
Hi 


vH  f-4  C<<  CO  «H 


rH 
«0  »H 


O-*        '^O 


«co 


o  t* 


00  CO 

to  o 

oca> 


OC  t- 

t-  CO 


go  CQ  c 

ofoO  r 


CO  Oi 


>OCO 


'eo      «Oco 

CS        »-^  CO 


f-lO 
COO 

^oc" 


ooo 

-^00 

rH 

«  »H 
X  O 


0»  >H  w  iH  rH 


«  t*  cc  CO  c 
lo  o«cou»e 


111 


H' 


:X'^t-ao»««;oo»      iHXOt^ 

',H  ,-1,-ir-l  ,HlHrHi-l 


««OXX!COWi«3« 
05Xt'-t^t^'^"5'^ 

C:  O  >.t  «  i«  O  "^  -^ 

^  Tj?  t-' ^  o  cT  o  t^  oT 
fHt-xci^»2»arj 

00  *-r  O*  t^  CD  O  oT  iH 


0>  O  94  9»0> 

rH  X  O  t->  00 
-  1-i«H  fH 

ec  »o  -^  X 


05  ec  »o  -^  X 

S  O  C5  t-  OS 


i 


3 


O  CO  X  OCSiH 


O  CO  CO 

00  t^»« 

««  t^i-HXeox^ 

CI  CO  GO  X  X  t>-  X 


X  "^ 

crToa 


•  O  tHi-H«'«S<OCO 
3iH  1-1 

«CJ  xr*"^iHX»o 

d  *  qa  Tj  £5  o  $ 

^x  tHi»oo2!«st^ 

a*  eo  v-H  o  O^  o  O 

»H  C^'r-^rH^i-TiH' 


O  CO  CO  iH 

iOOl  O  © 

wTcT  co^cT 

Cfl  ^  X  lO 

CO  CO  UI^C^ 

rn"  i-T 


11 


CO  CD  <0  ,n     .  ,#<  f* 

^  a^  t^  CO  .^  CD  /«% 


^  D4'C  *r  rn:*  3 

CO 


»^«>*«OCOXOOirH 

CO  t*  X  »o  c»  o»  »H 


ll 


QCOCO  >H  X 

•O  t^  t^X  't*  —   — 

X^  t^  »0  O^  t>  "5,  00 

J  ec  t^i-Tx'eo  x'th 

'CJCOncXXt-X 

t^  X^  CO  C^^  t^  CO  "^ 

"^  ■^' o  cf -^  cf  of 


W  CO  05  ^ 

»H  rH        iH 

CO  t*        ^  OiH  rH 
00  X         Oit:^  '-{ 


X  "^  CO  »o 
t-  CO  -M  Ol 
CO^iO  rH^ua^ 

Co'ofcf  rH* 


•^OOrHr-e*coco 

rH 

«*0'*o0'#coaco 


H 


-11 


X  91  rH  X 

rH 

OirH  t«  O 


rH»OQQe05>rH  O  O  O  CO 

t*i-iXXOO>CO  rHrHQO^ 

CO  "^^CO  CD  CJ^CO  0«^  »0_»OC0rH 

C»j00"^O>"»<<  cTcf  of  rn'oOr-fa 

^  CO  CO  "^  ^  CSCO  rH  'U*  OJ  X  01 

t^TH  CO  00  «OrH^  CD  0» -^O  »0 

oo-^cTco'-^co  cfco 


:  t*»o  X  o^  CD 


00  -^  "^t*  X  OS  lO  -^ 


rH  CO  ^  Ol  ^  ■^      . 
O  »^7i.'0^«0  rH^     • 
ej  00  C^lO  t^CD  rH 

^  X  «0  CO  »o  o>  »o 

rH  CO  CO  ^  t>  X 


p! 


^•Ot*OOrHOIO« 

aB'^COrHCO'<4*OOS 
■*         rH         rH  rH         r-< 

t»  t^  e*  tH  OS  CD  CO 

CO  CO  CO  -*  l^  X  OJ 

CO  t^O  t>  X^t>  O 

^  oTtH  cC  00  x'x  00 

«5  "^f  O  "*  "2  Q  !S 


00'«»«'^IO 
CO  Ol^OO  ©»^ 

mT  of  of  of 
OS  >o  ^  c^ 

01  X  XrH 


"S    m 


S^c  s 


mill. 


11 


B3 


'pspono^ 


^        t«<DO»OOtO        COX        OSX 
CD        t«  t«  X  OD  X  X        00  00        X  00 


U3t>c0OkOQia        CDXOSX 


r-t     eiO'^uacBt*     xos     orn 


rH  04  CO  "^f  kO  CD  to         XOSOrH 


Digitized  by 


Google 


804 


History  of  Banking  in  Scotland. 


-5 


•  00 


■g|i 


HOOOO 


ooiHtoeo 


>a  t«  p  00  00 

»H  CO  O  iH  rH 


ooooc 

iH  «H  t 

00  ooc 


a  u  V 

lis 


h    M  iO 

a  *=^^ 
51  s 


mini 

SS88SSS. 

rH  «H  iH  iH  iH  rH  K. 

«H  «»J  «n  «n «»««»« 5 


II 

1^ 


•pop 
anoj 


^  o»  CO  oo  CO  eo  M      C'l'vfrHaq 


:  00  00  CO  (O  1-r  eo  i> 


^  "^jt  us  <e  ©1  o« -^  <e      ©«f-^ 

■        »H  »H  rH  rH  iH 


fHOrHt- 
C9  t«'^US 


t^  o>  to  U3  o  ud  CO 


00  C«  l>  iH 
©fiO  »o -^ 
»0  iil«  C4C9 


s, 


A 


II 

Si 

-<3 


ill  • 

l&lll 


:i?    d 


:S 


►1  :  ►» 


I 


\ 


•»H  ^^  /S 


o  o  o 


<Ot- fOOO 


ua  e«  Q  00  00  o  c«      oot-oo 

tH  CO  O  rH  i-H  t- iH         rHe«C4 
«rH«C«©«rHC«        O*  rH  iH 


00  rH -^  P  I**  <0  00 
rH  iO«  SD^  '^tirS 

"^"^o  OD  o^eyrH 
CO  «r  oo"  •^'"  t^  ""f  o 

S  rH  CC  t*  0>  lO  t* 
C<l  ^  CO  o«  ^ 


w  t*  t* 


eo^t*3<eoo©i      eooot^-^co 
o»Ot«oo>c4ua      iaa094      c<i 


CO  «  eO  rH  CO  55  rH       oo«o«o       'i< 


|1a 

w  «  o 
O  o  « 
fQ  W  H 

C  o  o) 


fl  3  o  « 

iii| 


tess    1 
a  0  p    (3 

^99    9 

>.g  I    § 


rH  ©9  00  <^  to  <0  t«        OOOdOfH 


rH  C«  «0  <^  >0  «0  t«        00d»O        rH 


Digitized  by 


Google 


306 

NEW  ZEALAND. 

A  VERY  interesting  paper  on  the  **  Recent  Economic  Progress  **  of 
New  Zealand  was  read  by  Mr.  Arcliibald  Hamilton,  F.S.S.,  before 
the  Statistical  Society  of  London,  on  the  30th  January,  1877. 

Commencing  with  some  remarks  on  the  great  advantages  which 
New  Zealand  possesses  in  its  climate,  its  gold  mines,  its  stores  of  coal 
and  iron,  and  other  mineral  resources,  Mr.  Hamilton  reviewed  the 
progress  of  the  colony  for  the  ten  years  ending  with  1875.  The 
business  part  of  the  question  is  the  one  in  which  our  readers  will  take 
the  most  interest,  and  therefore,  passing  by  the  history  of  the  past 
policy  of  the  Home  Government  towards  the  colonists  and  the 
Maoris,  we  will  proceed  at  once  to  the  consideration  of  the  public 
debt  of  the  colony  and  its  comparative  pressure  on  its  resources. 
The  amount  of  the  debt  to  the  30th  June,  1876,  is  as  follows,  to  which 
must  be  added  a  loan  for  £1,250,000,  raised  in  London  in  July  of 
the  same  year : — 

£ 

Total  debt  for  which  debentures  and  treasury  bills  have 

been  issued  18,734,761 

Floating  debt  or  liabilities,  30th  June,  1876      . .         . .        808,438 

As  per  finandal  statement  30th  June,  1870..         . .   1 9, 54  3, 1 94 

The  annual  charge  for  interest  and  sinking  fund  on  debentures 
und  treasury  bills  issiied  amounts  to  £1,015,779,  irrespective  of 
floating  debt,  which  at  5  per  cent,  would  increase  the  annual  charge 
to  £1,056,201. 

The  population  in  1876  may  be  estimated  as  391,856,  exclusive 
of  the  Maoris,  who  are  upwards  of  45,000  in  nimiber.  As  many  of 
these  are  wealthy,  the  whole  may  be  taken  as  equal  to  a  European 
population  of  400,000. 

These  data  give  a  total  debt  of  £48.  178.  2d.  per  head,  and  an 
annual  charge  of  £2.  12s.  9d.  per  head.  Of  the  ecirlier  debts  of 
the  colony  no  less  than  £3,300,000  was  expended  in  the  contests 
with  the  natives.  But  subsequently  to  1870  the  loans  have  been 
principally  expended  on  immigration,  public  works,  and  the 
purchase  of  land. 

The  chief  heads  of  expenditure  have  been  as  follows  to  30th  June, 
1876  :— 

£ 

On  railways 6,198,272 

„  roads  and  bridges  ••         , 700,434 

„  water  races  to  develope  mines 280,920 

„  public  buildings  and  other  improvements       . .  299,260 

„  telegraphs  228,284 

„  land  purchases 446,404 

^  immigiation         1,113,490 

Total         9,266,064 


Mr.   Hamilton  considers  that  the  railway  expenditure  of  tha 
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colony  has  been  carried  on  too  rapidly,  and  that  the  wisest  course 
■would  have  been  to  complete  one  section  at  once,  instead  of  pro- 
ceeding with  so  many  different  lines  at  the  same  time. 

There  are  at  present  no  less  than  twelve  lines  in  course  of 
ponstruction  throughout  the  colony,  besides  eight  more  under 
/survey. 

The  progress  of  the  debt  has  been  as  follows  : — 


Debt. 

Per  Head. 

Annual  Charge. 

Per  Head. 

£Oth  June,  1870  .... 
'76  .... 

£ 

7,600,000 

18,700,000 

£      8.      d. 
29  12     1 
46  16     0 

£ 

474,000 
1,016,000 

£     *.     d. 

1  17     5 

2  10     9 

Increase     .... 

— 

59  per  cent. 

— 

34  per  cent. 

This  rapid  progress  of  indebtedness  is  somewhat  alarming.  Some 
indication  of  the  power  of  the  colony  to  meet  the  burden  will  be 
gained  from  a  statement  of  its  exports,  as  these  furnish  the  means 
by  which  necessaries  and  supplies  of  all  sorts  are  procured  frona 
other  countries,  and  from  which  the  interest  of  this  debt  will  be 
met.  The  following  table  shows  the  average  exports  of  produce 
for  eight  years,  ending  1874,  from  the  undermentioned  colonies. 
This  will  enable  the  reader  to  form  an  idea  of  the  relative  exports 
from  other  colonies  in  the  southern  hemisphere  : — 


New  Zealand. 

Victoria. 

New  South  Wales.* 

/Gk)ld    

£ 

2,216,826 

1,981,320 

176,332 

412,948 

£ 

6,117,790 

4,116,823 

106,427 

1,341,668 

£ 

294,637 
3,099,728 

228,116 
1,929,137 

Wool  

Agricultural  produce    .... 
Other  produce    

4,786,426 

10,681,608 

6,661,618 

Perhead,  exclusive  of  Maoris 
Per  head,  population  es-' 
timated  as   mentioned 
previously ^ 

£      8,      d. 
18     2     1    ) 

17  11     6    ) 

£     8.      d. 

14    9     7 

£     8.      d, 
10     16    4 

Having  investigated  the  question  in  this  manner,  Mr.  HamiltoQ 
proceeds  to  state  it  in  another  form.  Against  the  debt  of  New 
Zealand  of  £19,543,000,  he  places  on  the  credit  side  the  value  of 

*  These  are  the  exports  seaward,  irrespective  of  a  considerable  annual  value 
of  produce  sent  overLEuid  to  Victoria  and  South  Australia. 
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the  foUowing  assets  in  hand,  assuming  the  railways,  roads,  and 
public  works  to  be  worth  their  cost,  viz. : — 

NEW  ZEALAND. 

£ 

Sinking  fund,  invested  specially  by  trustees 1,200,000 

Railways,  expended  thereon 6,200,000 

Boads,  bridges,  water  courses,  and  other  public  works        . .    .  1,600,000 
Crown  lands,  34  millions  of  acres,  producing  in  the  last  five 
years  an  average  income  of  £820,000  per  aTinum,  valued  at 
78.  6d.  per  acre  12,750,000 


£21,660,000 


Thus  he  considers  that  the  public  debt  of  the  colony  is  amply 
covered  by  sound  public  assets,  independently  altogether  of  the 
ordinary  taxable  resources  of  the  community,  which  for  its  numbers 
is  one  of  the  wealthiest  and  most  thriving  in  the  world. 

Mr.  Hamilton  has  found  himself  unable  to  analyse  the  expenditure 
of  the  colony,  owing  to  the  complicated  nature  of  the  public 
accounts  and  the  manner  in  which  they  are  divided  between  the 
colonial  and  provincial  governments;  but  he  states  that  there  is 
every  reason  to  expect  that  the  receipts  from  the  railways  in  the  colony 
will,  when  the  lines  are  completed,  cover  the  interest  on  the  outlay. 

In  conclusion,  Mr.  Hamilton  is  of  opinion  that,  notwithstanding 
the  rapidity  with  which  the  debt  has  of  late  years  been  increased, 
there  is  no  reason  to  fear  the  liabilities  have  outrun  either  the 
public  or  the  private  resources  of  the  colony.  Though  the  annual 
charge  of  the  debt  per  head  of  the  population  has  increased  34 
per  cent,  since  1870,  the  capital  and  income  of  the  population  havQ 
likewise  increased,  and  in  a  very  much  greater  ratio.  Still  he  is  of 
opinion  that  the  resources  of  the  colony  have  been  too  freely  ^.nti- 
cipated  during  the  past  £ve  years,  and  that  this  opinion  has 
prevailed  in  financial  circles.  It  cannot,  indeed,  be  denied  that  a 
feeling  of  uneasiness  began  to  prevail,  with  the  usual  want-  of  dis- 
crimination, following  upon  the  difficulties  of  Turkish,  Egyptian, 
Peruvian,  and  other  foreign  debtors.  With  regard  to  this.  Mr. 
Hamilton  considers  that  it  has  not  been  the  resources  of  New 
Zealand  which  have  been  exceeded,  but  the  disposition  of  investors 
at  home  to  absorb  the  loans,  the  public  not  being  aware  how  ample 
is  the  security  afforded  by  the  colony.  Loan  after  loan  has  been 
brought  out,  and  the  market  has  been  over  supplied  with  New 
Zealand  bonds.  Before  the  capitalists  who  took  up  one  loan  had  been 
able  to  place  it  with  the  investing  public,  another  loan  has  fol- 
lowed at  a  lower  price,  and  prejujiiced  the  previous  operation. 
But  all  this  has  no  bearing  upon  the  ultimate  soundness  of  the 
security;  though  Mr.  Hamilton  trusts  it  may  prove  a  timely 
warning  to  the  Government  of  New  Zealand  that  iiiej  must  mode- 
rate their  expenditure,  even  upon  works  of  the  greatest  ultimate 
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advantage  to  the  colony,  and  not  suffer  their  zeal  for  developing  its 
resources  to  outrun  their  power  of  borrowing  on  fair  terms  in  the 
London  money  market 

Mr.  Hamilton's  paper  is  a  valuable  contribution  to  the  statistics 
of  New  Zealand,  and  will  have  besides  a  special  interest  for  all 
those  who  h&^o  cu^y  investments  in  the  debt  of  that  colony. 


THE    EARLIEST    LONDON    BANKERS. 

Mb.  G.  H.  Hilton  Pricb,  F.G.S.,  read  before  the  London  and  Middle- 
sex Arobeeological  Society  on  the  12th  Febrnary,  a  paper,  entitled,  ^  Notes 
on  the  early  Goldsmiths  of  London  to  the  close  of  the  seventeenth 
century .''  Others  had  ascribed  the  first  introdaction  of  banking  to  the 
Jewish  settlers  from  the  East,  but  he  thought  it  was  of  even  earlier  date, 
and  might  have  been  due  to  the  Romans,  who,  it  is  clear,  from  doero  and 
other  authors,  drew  bills  on  each  other.  But  whether  this  was  the  case  or 
not,  at  all  events,  soon  after  the  Conquest,  the  Jews  appear  on  the  scene  as 
the  introducers  of  bills  of  exchange.  Passing  on  to  the  reign  of  Henry  I., 
we  find  one  Leofstane,  Provost  of  London,  and  a  little  later  FitzAylwin, 
i^nd  two,  if  not  three,  generations  of  the  Ottos,  or  Othos,  acting  as  gold- 
smiths and  bankers  in  a  certain  sense,  and  making  dies  for  the  Royal  and 
Episcopal  Mints.  Again,  in  the  reign  of  Henry  III.  we  come  across  one 
Thomas  Frowick,  Alderman  of  the  Ward  of  Chepe  and  Warden  of  the 
Goldsmiths'  Company,  lending  moneys  and  making  a  crown  of  gold  for 
the  Queen  Consort  of  King  Edward  After  the  expulsion  of  the  Jews 
from  England  the  Lombards  succeeded  to  their  business,  and,  settling  in 
the  heart  of  the  City,  gave  their  name  to  Lomhard-street,  where,  says 
Stow,  **  they  assembled  twice  every  day."  Pointing  evidently  to?  money 
negotiatioDS.  Other  goldsmiths  in  the  next  two  centuries  are  recorded  by 
Stow ;  but  we  know  little  about  them  except  their  names,  and  the  fact 
that  the  shop  of  one  of  them,  William  Walworth,  Sheriff  of  London,  was 
at  the  comer  of  Friday-street  in  the  Chepe,  and  that  another,  Matthew 
Shore,  husband  of  the  notorious  Jane  Shore,  kept  shop  at  the  Grass- 
hopper, in  Lombard-street.  The  craft  grew  more  important  under  the 
Stuarts,  and  the  Goldsmiths'  Company  reckoned  among  its  members 
several  names  of  eminence,  most  of  whom  appear  to  have  lived  in  or 
about  the  '*  Chepe,"  the  trade  not  settling  extensively  in  Lombuxi-street 
till  after  the  Great  Fire  of  London.  Under  Henry  VIII.  we  have  Sir 
Jlichard  Gre»ham,  the  "  King's  Exchanger,"  and  his  son,  Sir  Thomas 
Gresham,  who  was  the  founder  of  the  Royal  Exchange  and  also  of 
Gresham  College.  At  his  death  the  bulk  of  his  wealth  was  found  to 
consist  of  gold  chains.  In  the  reign  of  Elizabeth  one  of  the  craft,  named 
Wheeler,  moved  westwards  as  far  as  Fleet-street ;  here  he  established 
himself  as  a  *^  Goldsmith  keeping  running  cashes,"  at  the  sign  of  the 
'*  Marygold/'  and  became  virtually  the  founder  of  the  bank  now  known 
as  Messrs.  Child's.  Under  the  Tudors  the  goldsmiths  appear  to  have  kept 
their  superfluous  wealth  in  the  Tower  of  London ;  but  they  found  the 
Stuart  Kings  bad  custodians  of  their  gold,  as  Royalty  had  a  knack  of 
appropriating  it  for  its  own  purposes.  Thenceforth  they  b^gan  to  keep  it 
in  their  own  strong  rooms ;  which  the  country  gentlemen  found  to  be 
useful  places  for  depositing  their  rents,  <fec.,  receiving  receipts  or  cash- 
notes  for  the  same,  and  drawing  draughts  upon  the  goldsmiths^  payable 
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on  demand.  Out  of  such  beginnings  naturally  grew  up  the  modem  syBtem 
of  banking,  the  goldamiths  aoting  also  occasionally  as  pawnbrokers,  advanc- 
ing money  on  the  plate  and  other  valuables  deposited  with  them  lor  safety. 
Mr.  Price  showed  how  the  goldsmiths  were  afterwards  in  the  habit  of 
lending  their  ^'running  cashes"  to  the  Exchequer,  till  Charles  II. 
suddenly  dosed  that  department,  thus  seizing  on  upwards  of  a  million, 
which  was  never  returnee^  though  often  promised.  He  then  traced  the 
origin  of  the  Pinckneys,  Vyners,  Dunoombes,  Snows,  Meynells,  Back- 
wells,  <bc.,  who  became  heads  and  founders  of  banking  houses  in  London  ; 
and  gave  transcripts  of  the  aocoimts  of  Prince  Rupert  with  Messrs,  Back- 
well,  aud  of  Prince  George  of  Denmark  with  Messrs.  Child  and  Rogers ; 
and  conoluded  by  identifying  five  of  the  existing  London  banking  firms 
with  those  mentioned  in  the  "  Little  London  Directory  of  1677 " — viz., 
Messrs.  Martin,  Messrs.  Child,  Messrs.  Hoaro,  Messrs.  Bamett,  and 
Messrs.  Willis,  Percival,  and  Co. 


ganhing  anb  (^tsmxatmvX  ^ato. 


The  decision  of  Mr.  Justice  Denman,  in  the  case  of  Johnton  y. 
The  Credit  LyonnaiSy  seems  to  us  an  instance  of  carrying  technicality 
too  far.  It  is  founded  upon,  and  follows,  a  well-known  case,  CoU 
V.  The  North  Western  Bank,  The  principle  is  that  if  a  person  is  in 
.possession  of  goods,  as  an  agent,  he  is  not  able  to  give  a  purchaser 
a  better  title  than  he  himself  has — that  is,  if  he  is  a  mere  agent 
to  take  care  of  goods,  a  sale  by  him  is  invalid  ;  whilst,  if  he  is  an 
agent  for  sale,  he  may  sell.  To  this,  at  first  sight,  every  one  would 
agrea  But  suppose  the  goods  are,  as  they  were  in  the  case  before 
us,  in  a  warehouse,  and  the  agent  holds  the  indiciay  or  documents 
of  title,  the  case  is  very  diflPerent.  Again,  whether  the  agent  is  a 
mere  warehouseman,  or  other  person  whose  description  shows  that 
he  has  no  right  to  deal  with  them,  or  whether  he  is  a  commission 
agent  whose  description  implies  a  power  to  do  so,  is  a  very  material 
circumstance.  In  Johnson  v.  The  Credit  Zyonnats,  not  only  was  the 
agent  a  merchant,  but  he  was  the  paid  vendor  of  goods,  which 
remained  in  his  name  in  a  dock  company's  warehouse,  and  for 
which  he  also  held  the  warrants,  to  suit  the  convenience  of  the 
plaintiff,  the  purchaser.  Having  complete  power  over  the  goods, 
the  agent  pledged  them  to  the  defendants,  and  handed  over  to 
them  the  warrants,  when  they  prociired  a  transfer  of  the  goods  in 
the  Dock  Company's  books  into,  and  an  issue  of  new  warrants  in, 
their  own  names.  In  an  action  between  the  careless  and  the  inno- 
cent parties,  the  former  was  held  to  have  the  better  title,  principally 
upon  the  ground  that  the  common  custom  of  the  trade  was  to  place 
infinite  reliance  in  agents  of  this  sort.  Lawyers  may  be  technical, 
and  merchants  are  fond  of  finding  fault  with  them  for  being  so ; 
but  if  the  lawyers  are  to  blame  sometimes,  what  shall  we  say  of 
the  conduct  of  business  men  as  disclosed  at  the  trial  of  this  case  ? 
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The  plaintiff,  in  order  to  save  himself  the  trouble  of  sending  the 
warrants  to  the  agent  whenever  he  wanted  to  deal  with  the  goods, 
left  the  entire  control  of  his  property  in  the  hands  of  that  person, 
who  took  advantage  of  his  power  to  make  away  with  it  to  some- 
body else.  So  far,  the  matter  only  concerned  himself ;  but  then 
the  plaintiff  applied  to  the  law  to  take  the  property  away  from  an 
innocent  person,  and  restore  it  to  him.  He  was  to  blame,  and  not 
the  pledgees,  who  had  no  knowledge  of  the  vice  of  title,  and  yet 
he  sought  to  obtain,  and  the  law  gave  him,  restitution  of  his  pro- 
perty. The  fact  that  the  agent  was  a  paid  vendor,  seems  to  us  no 
justification  of  the  decision.  If  it  goes  for  anything  at  all  it  is  only 
a  point  more  in  favour  of  the  innocent  pledgees,  for  it  prevented 
the  Dock  Company  from  being  in  a  position  to  inform  the  pledgees 
of  their  want  of  title,  that  company  only  knowing  the  g^ods  as 
those  of  the  agent.  We  doubt  that  the  judgment  is  good  law,  and 
maintain  that  it  is  not  the  lawyers  who  are  to  blame  in  this  case. 
If  we  are  mistaken,  it  is  time  for  a  new  Factors'  Act,  and  for  a 
reconsideration  of  some  of  the  leading  cases  in  equity. 

An  action  has  lately  been  tried  at  the  Lincolnshire  assizes 
holden  at  Lincoln,  in  which  the  Nottingham  and  Notts  Banking 
Company  were  the  plaintiffs,  and  a  customer  of  that  Banking 
Company  was  the  defendant  The  action  was  brought  to  recover 
£153  with  interest  as  due  from  the  defendant  in  connection  with 
his  account  at  the  Oainsburgh  branch  of  the  bank,  where  he  had 
been  a  customer  for  some  years.  The  case  is  interesting  as 
showing  the  care  that  bankers  and  their  clerks  should  take  to 
require  the  use  of  the  usual  memo,  accompanying  the  payment 
in  of  monev  by  a  customer.  The  defence  to  this  action  was 
that  the  defendant  had  paid  over  the  counter  to  the  manager 
£150,  without  taking  a  receipt  or  having  it  entered  in  his 
bank-book,  or  paper  showing  the  nature  of  that  payment^ 
handing  in  at  the  same  time  the  usual  slip  or  paper,  for  which 
he  had  never  had  credit.  As  a  consequence  the  imputation 
rested  on  the  Company  that  some  of  their  servants  were  dis- 
honest, and  on  the  defendant  that  he  had  been  equally  corrupt 
in  the  story  that  he  told  and  in  the  allegations  which  he  made. 
The  following  constituted  the  evidence: — 

Mr.  James  Bralthwaite  said :  I  am  the  manager  at  the  GkuDBburgh  Branch  of 
the  Nottingham  Bank,  and  have  been  four  years.  The  headqimrters  are  at 
Nottingham,  and  Mr.  Wilcockson  is  the  general  manager,  and  in  that  way  my 
superior  officer.  Defendant  was  a  customer  of  the  bank  at  Oainsburgh,  and  had 
kept  his  account,  I  believe,  from  the  year  1866.  The  book  produced  is  a  copy  of 
the  account,  which  continues  up  to  September,  1876.  During  1870  and  1871  he 
had  made  considerable  payments  into  the  bank.  fVom  1872  or  1878  the  amount 
began  to  diminish.  In  1875  the  amount  had  decreased  very  considerably —to 
about  £610  in  8  payments.  In  the  beginning  of  February,  1876,  there  was 
a  payment  of  £100  6s.,  and  on  March  29th  another  payment  of  £100.  Ot.  10«l. 
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Have  the  original  ledger  here,  and  the  entries  correspond.  Those  were  the  onlj 
entries  in  1876  until  August  3rd,  on  whish  day  he  paid  £100.  On  September  2 1  at 
he  paid  £156.  17<.  Id.  I  know  the  defendant  well ;  he  is  a  butcher  and  cattle 
dealer,  living  at  Gainsburgh,  and  has  a  stall  in  the  Market-place  on  Tuesday. 
Had  dealt  with  him  for  some  years.  Have  seen  him  at  the  bank  frequently  when 
he  paid  money.  Bometimes  he  came,  sometimes  his  wife,  sometimes  his  nephew, 
and  various  other  people.  Well  remember  seeing  the  defendant  in  the  bank  on 
the  38th  March ;  the  payment  was  made  after  bank  hours.  I  had  not  been  in  all 
day  before ;  was  very  unwell.  I  entered  the  bank  a  little  after  half -past  four, 
which  ia  closing  time  on  market  day.  Expected  to  find  the  door  closed,  but  found 
^Ir.  Platts  and  Mr.  King  in.  Spoke  to  them  for  a  minute  or  two.  They  were 
each  paying  sums  of  money,  which  were  on  the  counter.  Shortly  after  defendant 
came  in  and  he  placed  some  money  on  the  counter.  Called  to  the  clerk  to  count 
it  Spoke  to  the  defendant  a  word  or  two  only.  That  was  the  sum  of  £100  0«.  I  Od. 
entered.  Believe  it  was  paid  partly  in  notes  and  partly  in  cheques.  The  slip 
(handed  to  witness]  refers  to  the  payment ;  it  was  made  out  by  the  clerk  and 
signed.by  Layne  himself.— Was  any  other  payment  made  into  the  bank  by  him  to 
you,  or  in  your  presence,  until  August  3rdP  No. — You  say  other  payments  had 
been  paid  in  for  larger  sums  in  former  years :  was  there  always  a  slip  ? — Witness : 
There  is  a  slip  for  every  payment.  I  have  verified  all  these  payments  with  the 
ledger  and  pass-book  from  the  beginning.  Never  take  money  over  the  counter 
except  with  a  slip.  (Letter  of  2nd  August  put  in,  written  by  witness  to  defendant 
asking  the  latter  to  reduce  his  balance,  £400  odd,  or  turn  over  more  money.) 
On  August  3rd,  defendant  came  to  the  bank  and  paid  in  £100.  He  said  he 
thoui^ht  his  account  was  not  so  high  and  he  thought  he  paid  in  about  £160 
towards  the  end  of  March  or  the  beginning  of  April.  I  referred  to  the  ledger  and 
found  there  was  a  credit  of  £100.  Oa.  lOd.  on  the  28th  March.  Kef  erred  also  to 
his  pans-book  and  gave  it  to  him.  The  entries  correspond  with  the  ledger.  The 
pass-book  was  at  the  bank  at  that  time.  Don't  know  whether  between  March 
and  then  it  was  made  up  and  handed  to  defendant.  He  fetches  the  pass-book 
when  ho  likes.  I  got  it  from  the  ordinary  place — a  drawer.  It  was  fully  made 
up  at  the  time.  Asked  defendant  if  he  could  fix  the  date  a  little  nearer,  and  he  said 
he  gave  Millson  and  Lockwood  cheques,  and  it  would  be  three  or  four  weeks 
before  then.  Saw  him  a  day  or  two  after  and  he  said  it  was  the  Tuesday  before 
the  4th  April,  which  would  be  28th  March.  We  keep  cheques  unless  they 
are  asked  for.  Here  they  are,  my  Lord — both  dated  1 1th  April.  One  is  for  £125 
and  the  other  for  £46  lOa.  Defendant  did  not  give  any  reason  why  he  remembered 
March  28th,  except  that  he  had  referred  to  his  books  and  tried  to  make  out 
when  it  was  and  had  come  to  the  conclusion  it  was  that  day.  Mr.  Mann,  the  clerk, 
was  present  at  the  interview.  Afterwards  saw  defendant  at  his  st^.  Told  him 
I  had  been  to  Nottingham  and  reported  the  matter  to  the  general  manager  (Mr. 
Wilcockson)  on  the  previous  Saturday.  Also  told  defendant  I  was  going  for  my 
holiday.  Went  on  the  10th  August  and  was  away  till  the  26th.  My  wife  was 
not  very  well.  Saw  defendant  again  and  he  said  he  paid  the  money  on  Apxil  4th. 
That  was  the  first  time  he  mentioned  that  date,  as  the  day  on  which  he  paid  the 
sum.  At  the  interview  on  August  3rd  asked  him  where  he  got  the  money  from, 
and  he  said  he  had  it  in  his  pocket  some  time.  Defendant  told  me  he  had  been 
keeping  the  money  for  some  days  to  pay  Millson  and  Lockwood,  that  he  did  not 
see  them,  and  then  paid  the  money  into  the  bank.  He  said  he  did  not  know 
when  he  received  the  money  or  how  long  he  had  had  it — that  he  had  received  it 
at  various  times.  I  asked  him  to  look  at  his  books  to  try  to  make  out  ^hat  he  had 
received  during  the  year,  and  he  said  he  would  refer.  The  next  day;  I  believe,  he 
brought  me  a  list.  Defendant  said  there  were  two  lots  of  stock  he  had  hot 
included — one  £35  and  the  other  £27,  which  I  took  down  from  his  dictation. 
Ko  dates  were  given.  Pointed  out  that  that  would  not  make  £850,  and  asked 
lum  how  he  mide  the  difference.  He  said  the  diHerence  would  be  sums  he  had 
r*»ceived  at  the  shop  and  stall — ^ready  money. — By  his  Honour  :  At  the  time  he 
brought  the  statement  I  was  under  the  impression  that  it  was  made  up  to  April  4th, 
but  he  had  not  fixed  that  day  then— he  said  he  would  make  it  up  to  the  tim6 
he  thought  of.     The  entries  on  the  statement  were  not  accozding  to  dates. 
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Witness :  On 'August  29th  defend<int  told  me  it  was  on  April  ith.  I  was  in  the 
bank  towards  the  end  of  the  afternoon  of  April  4th.  Never  saw  defendant 
on  that  day,  and  he  paid  no  sum  on  that  day.  Was  in  the  bank  all  day ;  the 
bank  opens  at  10  and  closes  at  4.30.  There  were  very  few  people  in  the 
bank  on  April  4th  between  4  and  4.30  ;  was  not  talking  to  gentlemen  on  that 
day.  About  4.80  there  were  not  two  gentlemen  in  the  bank  together. 
Have  verified  every  transaction  on  that  day  and  have  slips  signed  for  every  credit. 
There  was  no  surplus  cash  beyond  the  slips  verified — the  balance  was  quite  cor* 
rect.  Conmiunicated  with  Mjr.  Wilcockson  on  September  2nd,  and  he  fixed  a 
day  afterwards,  and  ultimately  came  over  with  Mr.  Hall,  branch  manager  at 
Mansfield.  They  came  over  on  September  12th.  Mr.  Layne  came  to  meet  them. 
Defendant  was  asked  by  them  what  day  it  was.  A  director  was  present,  too — 
Mr.  Cullen.  Layne  said  he  paid  the  money  on  April  4th — that  it  was  closing 
time,  that  I  appeared  to  be  very  busy,  but  tiiat  I  was  the  only  person  in  the 
bank  to  wait  on  the  customers,  that  two  customers  were  in,  on  whom  I  was 
waiting.  Defendant  said  when  he  came  in  I  was  speaking  to  one  of  the  cus- 
tomers, that  I  left  him  and  said  "  What  is  it,  Layne  P  "  That  he  said  *<  I  want  to 
leave  £150,"  and  that  I  said  *'  Give  me  your  bag,  I'll  make  it  all  right,  but  I'm 
busy  now."  He  was  asked  if  he  had  signed  a  sUp  as  usual,  aud  he  said,  <*  No." 
Mrt  Wilcockson  said  we  never  took  money  without  slip,  and  it  was  a  wonder  he 
did  not  find  one.  Besides  the  reason  given  defendant  said  he  had  a  memorandum 
book  at  home  that  enabled  him  to  fix  the  date,  on  account  of  having  bought 
some  stock  on  a  particular  day.  He  was  asked  if  he  had  the  pocket  book  with  him» 
and  he  replied  that  it  was  at  home.  Had  previously  asked  him,  at  former  inter- 
views, to  allow  me  to  see  his  books,  and  he  said  he  had  none.  He  repeated  that 
to  Mr.  Wilcockson.     [Memorandum  book  produced.  ] 

Cross-examined :  That  is  all  I  happen  to  remember  about  that  meeting  just 
now.  Have  been  employed  by  the  bank  nearly  16  years.  Have  been  managing 
at  Gainsburgh  4|  yeats.  The  business  is  about  the  same  as  it  was  when  I  went 
— improved  if  anything.  Had  previously  been  derk  at  Gainsburgh  bank. 
Became  manager  in  1872,  since  which  time  defendant  has  banked  there.  The 
slips  are  generally  filled  up  by  the  customers  themselves.  About  half  the 
customers  keep  their  counteiloils.  If  a  person  paid  without  a  slip,  either  he  or 
the  clerk  would  fill  up  a  slip^  which  would  be  put  with  all  the  slips  and  cheques. 
We  keep  the  slip  and  money,  and  a  customer  has  his  pass  book.  It  is  the 
invariable  custom  for  a  slip  to  be  filled  up  and  signed.  Don't  know  of  any  ex- 
ception to  that  rule,  but  won't  swear.  I  never  have  received  money  without  a 
slip  in  Id  years.  We  post  the  amounts  in  the  books  from  the  slips.  We  rely 
on  the  slips.  Supposing  anybody  paid  money  without  a  slip  we  should  try  to 
find  out  who  did  it.  We  have  no  other  record  than  the  slip,  except  the  books. 
We  enter  from  the  slips  as  we  have  time — do  not  always  wait  till  the  end  of  the 
day.  On  a  market  day  there  may  be  12  to  36  credits.  We  keep  the  pass  books 
and  make  them  up  and  customers  fetch  them  as  they  like.  Don't  know  when 
defendant  had  his ;  should  think  it  was  brought  in  to  be  balanced  at  the  end  of 
the  half-year.  If  a  pass  book  was  in  we  should  balance  it.  Layne  got  a  cheque 
book  on  April  llth.  The  last  cheque  drawn  by  him  before  the  issue  of  the 
new  cheque  book  was  paid  April  1st — [cheque  produced  in  proof].  A  slip  is 
signed  by  Layne,  and  dated  March  28th,  the  figures  being  Mr.  Mann's.  Defen- 
dant spoke  to  me  and  put  the  money  on  the  counter.  Did  not  take  any  notice  of 
it.  When  I  said  yesterday  the  payment  was  partly  in  cheques,  I  had  no  doubt 
it  was,  but  did  not  count  it  to  be  able  to  swear.  The  other  clerk  was  attending 
to  the  two  other  gentlemen,  who  were  present  on  that  day.  The  entry  was  made  in 
the  books  on  March  29th,  because  it  was  paid  in  after  the  cash  book  had  been 
ruled  o£f.  Platts'  and  King's  came  in  the  next  day,  too.  On  August  2nd  the 
balance  at  the  end  of  June  was  £397.  18<.  \\d.  On  July  4th  there  was  a  pay- 
ment to  Mr.  Copestake.  Frequently  saw  defendant  at  his  stall — dealt  with  him. 
Had  got  instructions  on  the  morning  of  August  2nd,  and  he  would  receive  the 
letter  on  the  3rd.  He  came  early  in  the  morning  of  the  latter  day.  He  first 
pulled  out  £100  and  paid  it.  He  did  not  use  the  words  <<  I  only  owe  you  £260.' 
I  did  not  say  to  him  I  would  put  the  matter  right.    I  said  ''  Til  examine  the 
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books  to  see  if  there  is  any  mistake."  On  the  next  day  I  said  I  was  going  to 
Nottingham  and  would  speak  to  the  general  manager.  Afterwards  asked  him 
to  allow  the  matter  to  remain  till  I  came  from  my  holiday,  and  he  promised  to 
do  that.  This  was  on  a  Tuesday.  Betumed  from  my  holiday  on  the  night  of 
the  25th,  Friday,  and  the  first  time  1  saw  him  after  that  was  on  the  next 
Tuesday.  Told  him  I  was  going  to  Worksop,  and  should  see  the  manager  and 
would  mention  it  to  him.  Went  to  Worksop  on  Friday.  Defendant  was  not 
pressing  at  all  at  this  time.  On  the  ^day  (September  1st)  defendant 
came  to  see  me.  Had  seen  Mr.  Wiloockson.  Kext  saw  defendant  on 
Tuesday,  and  I  told  him  had  had  a  letter,  and  the  directors  would  see 
him.  Think  this  was  the  letter  (dated  September  7th). — Mr.  Lawronoe : 
But  this  was  on  the  6th  when  you  spoke  to  defendant.— Witness :  That 
was  not  the  letter.  Had  not  a  letter  before  that  of  the  7th^ 
— think  not — as  to  the  directors  coming  over.  Told  defendant  the  directors 
would  come  over.— Mr.  Lawrence:  Then  you  give  up  the  letter? — ^Witness: 
Ton  are  confusing  me  about  dates. — Mr.  Lawrence  eaid  he  would  give  ample 
time  for  answers. — Cross-examination  continued :  On  one  occasion  a»ed  him  il 
he  had  consulted  his  friends.  Possibly  have  asked  him  if  he  had  consulted  his 
solicitors.  He  asked  me  if  I  had  written  to  the  directors,  and  I  said  I  had  heard 
from  them  (this  was  on  the  8th),  and  they  were  coming  in  the  following  week. 
On  September  11th  received  a  letter  from  Mj.  Wilcockson  appointing  the  fol- 
lowing night  for  an  interview,  in  consequence  of  a  long  and  unpleasant  letter 
from  Mr.  Layne,  and  asking  witness  to  arrange  with  Mr.  Layne  for  an  inter- 
Tiew.  That  was  the  first  specific  mention  in  writing  by  Mr.  Wilcockson.  Did 
not  say  to  defendant,  "  Am  surprised  you  have  written  to  Nottingham ;  you  have 
not  given  me  a  chance  to  dear  the  matter  up."  Defendant  came  to  my  house  and 
had  a  long  interview  with  Mr.  Wilcockson  and  the  other  gentlemen.  Don't 
remember  anything  about  *  *  bad  principle."  Layne  said  something  about  my  not 
paying  his  account.  Told  him  I  had  not  got  the  bill,  or  would  have  paid.  Did 
not  sav,  *^  I  did  not  think  you  wanted  the  money.'*  The  next  day  witness  paid 
defendant's  bill.  (Letter  put  in  by  Mr.  Metcalfe  from  witness  to  Mr.  Wilcock- 
son, dated  September  2nd,  referring  to  the  "unpleasant  dispute  with  Mr. 
Layne,"  who  was  described  as  a  somewhat  stupid  and  ignorant  man.  The 
letter  also  stated  that  the  writer  thought  Layne  had  confused  dates,  and  Mr. 
Braithwaite  had  no  hesitation  in  saying  the  sum  had  not  been  paid,  and  he  also 
wrote  that  he  believed  defendant  to  be  one  of  the  most  honest  men  of  his  class.) 
Did  not  whisper  to  defendant  about  the  meat  bill  at  the  interview  witii  the 
directors. 

Be-examined  :  Had  not  seen  the  memorandum  book  produced  until  to-day. 
Mr.  Wilcockson's  letter  of  the  7th  referred  to  an  interview  on  this  matter. 
When  witness  spoke  to  defendant  about  consulting  his  friends  he  was  suggesting 
some  one  should  look  into  his  books  for  him.  On  March  28th  and  August  3rd 
there  were  slips  signed  by  witness.  If  £150  had  been  paid  in  on  April  4th 
without  a  slip,  the  books  would  not  have  balanced.  There  was  no  surplus  that 
day.  If  bank  notes  were  paid  the  clerk  would  enter  the  numbers  in  a  separate 
book,  except  our  own  notes,  Ko  such  entries  appear  for  April  4th.  Defendant 
was  allowed  to  overdraw  to  £600  on  a  guarantee.  The  reason  the  letter  was 
written  was  on  account  of  the  small  returns. 

"Mx,  Lawrence  put  in  slip  of  6th  January,  1876,  signed  by  witness  on  the 
account  of  Layne. 

'\^tneB8  explained  that  the  sum  referred  to  on  the  slip  was  sent  to  his  house 
in  his  absence  after  business  hours,  that  he  paid  it  into  the  bank  for  Layne  the 
next  dav,  and  made  out  the  sli^,  and  then  sent  word  to  defendant  not  to  send  up 
money  m  that  way  again,  and  inquiring  if  the  amount  was  correct. 

Mr.  Alfred  Mann,  clerk  at  the  Gkiinsburgh  branch,  stated  that  on  August  3rd 
he  heard  defendant  say  he  had  paid  in  the  £160  either  at  the  end  of  March  or  the 
beginning  of  April,  and  that  he  paid  it  three  or  four  weeks  before  he  ffavo  Mill- 
son  the  cheque.  Defendant  came  two  or  three  days  after,  and  I  beb'eve  he 
repeated  what  he  said  before.  Witness  didn't  recollect  when  he  first  heard  of 
4th  April  from  dofendant.  Believe  it  was  after  Mr.  Bndthwaite's  holiday. 
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Was  at  the  bank  all  the  time  Mr.  B.  was  holidaying.  An  extra  clerk  was 
present — one  week  Mr.  Hedderley,  and  another,  Mr.  Youngman.  Don  t  remem- 
ber defendant  cominfc  while  "btr.  Braithwaite  was  away,  or  hearing  of  hifl 
coming.  .On  April  4th  do  not  remember  having  been  away  from  the  oank — it 
was  market  day.  Have  looked  at  the  books,  and  found  nothing  special  on  that  day. 
Made  all  entries  in  the  cash  book  oh  April  4th.  We  must  have  been  particularly 
quiet  during  the  latter  part  of  the  day.  Find  there  were  very  few  credits 
received.  The  cash  was  balanced  and  letters  posted  by  a  quarter  to  five.  Half- 
past  four  is  closing  time,  and  if  we  had  been  bufiy  could  not  have  balanced  up 
books  and  cash  so  soon  as  that.  Received  no  money  from  Layne  on  April  4th,  nor 
saw  defendant.  Recollect  his  paying  £100  Ot,  lOd.  on  March  28th.  Witness 
received  the  credit  himself.  Thought  Mr.  Braithwaite  called  him  to  receive  the 
money.  Mr.  Braithwaite  was  ill  that  day,  and  believe  he  came  in  about  4.30. 
Recollect  Messrs.  Platts  and  King  being  in  at  the  time. — Cross-examined  :  Have 
been  in  the  bank  fourteen  months  from  now.  Cannot  say  how  often  have  seen 
Mr.  Platts  and  Mr.  King  since  March.  Won't  swear  I  was  in  the  bank  on 
April  4th  from  4  to  4.30.  If  I  went  away  at  4  o'clock  on'  April  4th  I  should 
afterwards  take  the  slips  and  enter  up  the  cash  bopk.— Re-examined :  The  last 
entry  on  the  28th  March  in  the  "notes **  book  refers  to  an  amount  paid  by  Mr. 
Platts.  Then  there  is  a  red  line  and  date  29th,  with  Mr.  Layne's  name,  Mr. 
King's  following  next. — ^By  Mr.  Metcalfe  :  There  is  no  entry  as  to  Mr.  Layne 
on  April  4th.    Can  see  there  were  not  many  transactions  on  uiat  day. 

Mr.  H.  S.  Hedderley  stated  he  was  at  th,e  Gainsburgh  branch  on  March  28th, 
Mr.  Braithwaite  being  ill.  He  (Mr.  B.)  came  in  about  4.30. '  Messrs.  King  and 
Platts  were  in  the  bank.  Saw  defendfmt  come  in — spoke  to  him,  having  Imown 
him  some  years  ago.    Mr.  Mann  waited  on  him. 

Mr.  Peter  Platts  stated  that  he  paid  some  money  into  the  bank  on  28th  March, 
about  4.30.  Could  not  say  that  he  saw  Mr.  Layne.  Mr.  F*  Kinfi»  Y^  ^  ^^  ^^^ 
time. 

Mr.  William  Heniy  Wilcookson,  general  manager  of  Nottingham  and  Notts 
Bank,  stated  he  had  to  go  round  to  the  branches  for  inspection.  Gave  directions 
from  what  he  saw  as  to  certain  accounts,  including  defendant's.  First  heard  of 
this  matter  from  Mr.  Braithwaite,  on  Saturday  night,  August  5th.  Knew  it 
was  important  for  Mr.  Braithwaite  to  go  for  a  holiday.  Received  a  letter  on 
September  3rd;  and  then  made  arrangements  to  go  over  with  the  directors.  Mr. 
Hall  and  Mr.  Cullen  went  to  Gainsburgh  with  witness  on  Tuesday  night  hom 
Worksop — the  12th.  Saw  Layne  and  had  a  very  long  conversation,  and  spoke 
to  him  at  once  about  the  £150.  The  other  gentlemen  were  present.  Told  him  he 
most  have  been  mi^aken,  that  as  he  had  paid  so  few  sums  of  money  into  the  bank, 
witness  thought  he  had  confounded  the  two  dates — 28th  March  and  April  4th. 
Baid  "  It  is  very  unlikely  that  you  would  pay  £100  in  on  March  28th  and  £160 
a  week  afterwards."  Said  we  should  be  glad  to  assist  him  if  he  would  show  us  his 
books  or  any  memor^da.  It  seemed  difficult  for  him  to  fix  jthe  date,  but  lie  said 
he  felt  certain  he  had  paid  the  money.  Advised  him  to  take  lime  to  make 
further  inquiry.     He  said  he  owed  two  sums  of  money  to  two  persons  who  fr^* 

auented  the  market,  and  that  he  kept  the  £150  in  his  pocket  for  a  week  to  pay 
bem,  but  as  they  did  not  come'  he  paid  it  i&to  the  bank ;  that  Mr.  Braithwaito 
was  talking  to  a  gentleman  at  the  counter,  and  there  was  no  clerk  present ;  and 
that  it  was  about  4.30  p.m.  Witness  said  it  was  unlikely  Mr.  Braithwaite  would 
be  alone  as  the  clerk  would  be  posting  up  the  cash  book.  In  reply  to  furthe^ 
questions  he  said  he  had  not  looked  in  his  books,  but  that  he  had  a  Httle  memo- 
randum book  in  which  he  made  entries  sometimes.  After  a  loi^g  conversation 
witness  said,  *'  Pm  afraid  we  shan't  get  any  further  to-night."  The  parses 
went  into  the  hall — it  was  11.30 — and  defendant  was  tingry.  Never  saw  the 
memorandum  book. — Cross-examined :  It  is  possible  he  may  have  taken  it  out 
of  his  pocket.  Never  inspected  it.  Gainsburgh  is  one  of  the  banks  witnes^ 
visited  half-yearly — about  February  and  August.  The  letter  of  the  7th  Septem- 
ber referred  to  tiie  ordinary  inspection  as  well  as  tiie  affair  of  Mr.  Layne's. 
Altered  the  arrangement  to  Tuesday  night— could  not  sleep  at  Worksop,  as  ex- 
pected.   Had  had  a  letter  from  Mr.  Braithwaite.     Learned  the  full  particulars 
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at  {he  August  intenriew  with  Mr.  Braithwaite.  On  Soptember  11th  wrote  to 
defendant  fixing  an  appointment  for  Tneaday  night.  At  that  interview  Mr. 
Cnllen  said,  "  You  are  bringing  a  very  serious  charge  against  Mr.  Braithwaite." 
Defendant  replied  to  the  effect  that  he  did  nothing  of  the  kind.  Nothing  was 
said  about  bad  "  principle."  Defendant  said  Mr.  B.  had  not  paid  his  bill,  but 
Mr.  Braithwaite  replied  that  it  had  never  been  made  up.  Witness  deprecated 
going  into  such  a  question  at  the  time. 

Mr.  Lawrance,  in  opening  the  defendant's  case^  said  the  simple  question  at 
issue  was  the  payment  of  £160.  Bef erring  to  bank  transactions,  he  contended 
that  the  slip  system  was  no  protection  whatever  to  the  customer.  The  pass  book 
was  the  only  document  showing  the  customer's  account,  and  the  pass  book  of 
the  defendant  was  in  the  possession  of  the  bank  from  the  early  part  of  the  year 
1876.  On  receipt  of  Mr.  Braithwaite' s  letter,  defendant  immediately  went  to  the 
bank  and  inquired  about  the  £150,  and  from  that  time  up  to  the  interview  with 
the  directors  he  had  continually  asked  Mr.  Braithwaite  to  get  the  matter  settled. 
Receiving  no  satisfactory  answer,  be  wrote  to  Mr.  Wilcockson,  who  then 
arranged  the  interview  without  delay.  Defendant  was  anxious  and  pressed  for 
an  investigation,  and  was  this  the  action  of  a  man  who  had  concocted  any  plot 
or  scheme  ?  They  would  hear  from  Mr.  La^'ne  his  account  of  the  payment  of 
the  £150 — an  account  which  he  had  not  varied  throughout  the  whole  proceed- 
ings, and  which  was  that  on  the  4th  April  he  intended  to  pay  sums  to  Messrs. 
Millaon  and  Lockwood,  amounting  to  about  £150 ;  that  he  failed  to  see  one  man, 
and  the  other  refused  to  take  the  money  until  a  certain  sale  was  effected ;  and 
that,  under  these  circtunstances,  he  (defendant)  took  the  money  to  the  bank 
about  closing  time,  paid  it  to  ^Ir.  Braithwaite,  who  was  talking  to  a  gentleman, 
and  who  told  defenaant  it  would  be  all  right,  or  words  to  that  effect.  At  that 
time  defendant  had  no  cheque  forms  in  his  possession,  and  on  the  following 
Tuesday  he  obtained  a  new  cheque  book  and  drew  cheques  in  favour  of  Millson 
and  Lockwood  for  the  sums  he  had  intended  paying  them  in  cash  on  the  4th 
April.  He  did  not  impute  anything  wrong  to  Mr.  Braithwaite — what  he  said 
was  that  the  business  was  not  transacted  in  die  best  possible  way,  and  he  thought 
the  jury  would  say  the  mistake  had  not  been  on  the  part  of  Mr.  Layne. 

Mr.  Lawrance  said  he  defied  his  friend  to  get  out  of  the  question  otherwise 
than  by  imputing  fraud  to  the  defendant,  but  ho  (Mr.  Lawrance)  did  not  impute, 
nor  would  he  be  driven  to  impute,  the  same  thing  to  the  other  side. 

Mr.  Thomas  Layne,  the  defendant,  said :  I  am  a  butcher  and  cattle  dealer, 
and  carry  on  business  which  my  father  and  grandfather  have  carried  on.  I  have 
paid  a  great  deal  of  money  away  myself  in  cash,  instead  of  paying  it  into  the 
Dank  laUerly.  The  books  of  my  butchering  trade  are  here.  The  cattle  business 
I  enter  in  a  memorandum  book,  when  I  want  to  remember  anything.  From 
January  to  the  end  of  March  should  have  about  £40  a  week  passing  through  my 
hands  in  butchering.  The  money  from  all  sources  would  be  £300  or  £400  out 
of  Christmas  accounts ;  also  £180  for  beasts.  Was  always  buying  beasts  for  the 
shop.  Have  sold  beasts  occasionally.  On  the  28th  March  paid  a  sum  into  the 
bank.  Two  clerks  were  there.  Did  not  see  Mr.  Braithwaite  there.  Don't 
remember  seeing  Messrs.  Platts  and  King.  One  of  the  clerks  took  the  money. 
On  March  dOth  bought  beasts  of  Mr.  Lockwood  and  Mr.  Millson — £46.  10«.  the 
former's  transaction,  and  £126  the  latter.  Was  to  pay  on  April  4th.  Took  the 
sheep  to  Betf  ord ;  did  not  get  them  sold.  They  were  taken  to  Manchester.  The 
men  were  to  oome  to  iny  stall  for  the  money.  Frequently  did  business  in  that 
way.  On  April  4th  took  with  me  about  £170  in  my  pocket  to  pay  Lockwood 
and  MlUsoh.  Neither  came.  Went  to  look  for  Mr.  Millson,  Mr.  Lockwood 
not  being  in  the  town.  Found  Mr.  Millson  in  the  afternoon,  and  offered 
to  pay  him  at  Mr.  Bingley's  comer.  The  sheep  hadn't  got  sold,  and  in 
reply  to  me  Mr.  Millson  said  he  could  not  give  me  anything.  Mr.  Millson 
said,  "rn  not  take  it;  sell  the  sheep  first,  and  I'll  wait  till  next  Tuesday." 
Went  homewards,  and  caUed  at  the  bank,  where  I  saw  Mr.  Braithwaite  and 
some  other  gentleman  oh  the  customer's  side,  whom  I  don't  know.  Nobody 
else  was  in  the  bank.  Mr.  Braithwaite  came  to  me  and  said,  "What  is  it, 
Layne  P  *'    I  said,  "  £150 ;  will  you  place  it  to  my  account  ?  "     He  replied  that 
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he  was  engaged  with  a  gentleman ;  I  ^as  to  leave  it  and  he  would  make  it  all 
right.  Did  not  make  out  a  slip,  the  reason  being  the  remark  of  Mr.  Braithwaite. 
Have  signed  slips,  but  never  filled  them  up  at  the  bank  for  the  last  few  years. 
The  amount  was  in  notes,  with  a  little  gold,  about  £10  or  £15,  to  make  up  the 
£150.  There  were  no  cheques.  On  11th  April  had  no  cheque  form,  and  went 
to  the  bank  first  thing  in  the  morning  for  a  new  cheque  book.  Had  not 
enough  cash  to  pay  Millson  and  Lockwood  on  the  1 1th.  Saw  them  on  that  day 
and  paid  them  by  cheque.  On  3rd  Aug])st  went  np  to  the  bank.  That  was  as  soon 
as  I  opened  Mr.  Braithwaite's  letter,  not  even  saving  anything  to  my  wife  first. 
Had  got  £100  the  night  before,  which  I  intended  to  take  up.  Paid  that  in 
when  I  took  the  letter  up  to  the  bank,  and  asked  Mr.  Braithwaite  (before 
seeing  the  pass  book)  whether  he  had  entered  £150  paid  in  at  the  end 
of  March  or  beginning  of  April.  He  said,  "What  £150  P"  I  said, 
'^The  £150  I  brought  in  to  tally  against  the  two  cheques — ^MiUson  and 
Lockwood  on  the  following  Tuesday.''  He  looked  at  the  slips  and  I  told  him 
I  did  not  sign  for  it.  He  then  asked  m^  if  I  covdd  give  him  an  account  of  what 
money  I  received  from  January  1st  to  the  4th  of  April.  Don't  think  it  was  the 
4th,  but  to  the  beginning  qf  April.  T0I4  him  to  whom  I  paid  the  sum.  Went 
home,  got  the  account,  and  came  up  the  very  day.  Mr.  Braithwaite  said  he 
would  dp  ^hat  he  could  for  me  in  the  matter.  On  Augiist  3rd  Mr.  Braithwaite 
said  he  would  go  to  Worksop  and  consult  the  manager.  On  the  following 
Tuesday  morning  went  to  the  bank,  when  he  still  said  he  would  do  what  he 
could.  He  wanted  to  go  out  for  a  fortnight,  it  was  to  be  kept  still  till  he  came 
back.  One  week  he  said  he  had  been  to  Nottingham.  He  came  several 
Tuesdays  to  my  stall.  After  holidays  were  over  I  went  to  him  and  he  took  me 
into  his  private  room ;  that  would  be  on  a  Wednesday  or  Thursday.  He  asked 
me  if  I  had  mentioned  the  matter  to  any  business  men.  I  replied  I  had  named 
it  to  two  or  three  of  my  friends,  who  all  said  the  company  ought  to  meet  it.  Had 
two  or  three  interviews  with  him.  When  he  was  away  never  went  to  the  bank. 
Saw  him  afterwards  on  several  occasions  to  know  what  was  going  to  be  done 
about  the  matter.  Wss  in  his  private  room  three  times.  He  asked  me  if  I  had 
named  the  matter  to  my  solicitors.  I  replied  no,  but  said  I  should  have  to  do 
■0  if  nothing  was  done  to  clear  up  the  matter.  On  September  9th  wrote  to 
Mr.  Wiloockson.  On  the  12th  Mr.  Braithwaite  came  to  my  stall  and  said  he 
was  surprised  at  my  writing  to  Nottingham,  I  had  not  given  him  a  chance  of 
clearing  it  up.  I  said  "  Don't  say  sq,"  and  told  him  I  had  been  to  him 
every  week,  except  when  he  was  out.  Beceived  a  letter  from  Mr.  Wilcockson 
and  went  at  half -past  9  p.m.  to  meet  the  directors.  Mr.  Braithwaite  took  me  in 
the  room,  where  I  sat  till  the  directors  came.  During  the  interview  my  letter 
was  read.  Told  Mr.  Wilcockson  I  kept  money  in  my  purse  and  cash  box.  Told 
them  tiie  same  story  as  in  the  letter.  One  of  the  directors  said  I  was  actually 
charging  Mr.  Braithwaite  with  taking  the  money  for  his  own  use.  I  said  I  was 
not — ^that  I  paid  the  money  into  the  bank,  and  if  it  had  not  gone  into  my  account 
ithad  gone  somewhere — ^where  I  did  i^ot  know.  One  of  the  directors  told  me 
my  principle  was  not  good.  I  replied — "  If  my  principle  is  not  good  Mr.  Braith- 
waite's  is  not  much  better,  as  he  his  not  paid  my  Christmas  or  Midsummer 
account."  Mr.  Braithwaite  whispered  I  should  not  have  mentioned  it.  I 
replied  that  if  they  had  not  thrown  out  any  insinuation  against  me  I  should  not 
have  mentioned  it.  Mr.  Braithwaite  said  he  did  not  know  I  wanted  paying.  I 
replied  **  What,  not  "v^hen  I  owe  you  the  sum  you  say  I  do  ?  "  Did  not  tell 
Braithwaite  I  paid  in  the  sum  of  money  three  or  four  weeks  before  I  drew  Mill- 
son's  cheque.  Never  told  him  I  paid  it  in  on  the  28th  March,  but  that  it  was  on 
the  4th  April. 

Cross-examined  by  Mr.  Metcalfe :  The  £150  was  what  I  had  received  out  of 
business — Christmas  accounts  and  what  I  had  been  selling  in  the  shop.  Heid 
kept  the  money  in  the  cash  box,  and  took  the  £150  from  that  box.  Took  £170 
altogether — ^made  it  ready  on  Monday  night.  Did  not  carry  that  sum  about  for 
a  week.  Had  money  in  the  house  at  Christmas  time,  and  what  I  got  from 
Christmas  bills.  Paid  for  the  beasts  at  back  end  of  1875.  They  were  sold  in  my 
shop  and  I  received  money  at  various  times.    Was  asked  by  the  directors  for  my 
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Ttooks ;  did  not  say  I  had  none.  Told  Mr.  Bndthwalte  what  books  I  had  and  he 
saw  them  at  my  house.  Showed  this  book  at  the  interview — ^pulled  it  oat  of  my 
pdcket.  Mr.  Braithwaite  saw  the  memorandum  book  at  my  house.  Don't  know 
whether  the  directors  looked  at  the  memorandum  book.  Mr.  Metcalfe  called 
attention  to  the  defendant's  affidavit  that  he  had  no  books  or  papers  in  relation  to 
the  suit. — ^Witness  :  Did  not  know  it  referred  to  the  books  now  in  Court. — His 
lordship  said  the  solicitor  was  more  to  blame  than  the  defendant  for  preparing 
such  an  affidavit. — ^Witness :  Had  taken  letter  from  Mr.  Maples  to  my  soHcitor. 
Have  received  the  money,  mentioned  in  the  statement,  from  xpy  Christmas 
accounts.  It  does  not  refer  to  accoimts  due  from  January  to  April,  1876.  Saw 
HiUson  about  4  p.m.  Pulled  the  money  out  in  my  purse.  Saw  Lookwood  on 
April  11th. — He-examined  by  Mr.  Lawrance:  The  account  referred  to  has 
reference  to  bills  sent  in  at  Christmas,  1875 — which  were  in  my  book.  Was 
receiving  money  weekly  in  my  business,  which  is  not  therein  included.  The 
list  has  nothing  to  do  with  the  memorandum  book.  The  other  little  book  shows 
accounts  up  to  Christmas,  1876.  The  ledger  shows  accounts  with  yearly,  half- 
yearly,  quarterly  and  monthly  customers.  Heady-money  transactions  were  not 
entered.  Mr.  Braithwaite  saw  my  books  one  day ;  he  followed  me  home.  That 
was  before  the  meeting  of  the  directors. 

Mr.  Thomas  MilLsonf  farmer,  Corringham,  stated  that  defendant  bought  some 
siheep  of  him.  Saw  defendant  on  the  4th  April,  and  during  the  conversation  as 
to  defendant  not  having  sold  the  sheep,  defendant  offered  to  pay,  but  witness 
said  '*  Anoth^  week  will  do  for  me."  Defendant  remarked  **  Very  well,  I  will 
take  it  to  the  bank,"  and  away  he  went.  The  week  following,  defendant  gave 
witness  a  cheque  at  his  stalL 

Mr.  Thomas  Lockwood,  farmer,  Pilham,  stated  that  on  March  SOth  he  sold 
three  beasts  and  two  sheep  to  Mr.  Layne,  who  told  him  to  call  on  Tuesday  next. 
Did  not  go  to  Gainsburgh  on  the  latter  day,  but  on  the  11th  he  did  and  received 
a  cheque  in  pajnoient  from  defendant. 

Mr.  John  Layne,  farmer.  Bole,  Notts,  brother  of  defendant,  said  defendant 
took  his  butchering  business.  On  April  3rd  defendant  said  vritness  could  have 
half  the  sheep  which  were  not  sold  at  Hetford.  Witness  took  them  to  Man- 
chester on  the  following  day.     We  never  settled  until  Easter  Wednesday. 

His  lordship,  in  summing  up,  said  the  jury  had  a  very  responsible  duty 
devolving  upon  them.  All  he  had  to  do  was  to  take  care  that  they  thoroughly 
understood  the  evidence.  That  being  done,  the  question  would  be  theirs,  and  he 
was  very  glad  it  was  theirs  and  not  his.  His  lordsbip  then  entered  upon  a 
lengthened  review  of  the  whole  evidence.  If  they  believed  defendant  did  pay 
£160  on  April  4th  he  was  entitled  to  their  verdict.  But  they  would  have  to 
consider  the  way  in  which  the  bank  business  was  transacted.  No  such  sum  could 
be  traced  on  that  day,  and  it  was  the  invariable  custom  to  haive  slips  and  for  the 
books  to  be  balancea  daily.  The  plea  of  the  learned  counsel  that  £150  might 
have  been  credited  to  some  other  person  was  worthy  of  their  consideration,  be- 
cause the  balance  would  not  be  altered,  but  what  mitigated  against  that  plea  was 
the  improbability  that  a  wrong  credit  would  remain  undiscoverod,  and  the  practice 
of  taking  the  numbers  of  notes.  One  was  reluctant  to  impute  roguery  to  any 
one,  but  he  felt  it  his  duty  to  remind  the  jury  that  if  they  should  fail  to  find  any 
explanation  other  than  that  of  roguery  by  either  party,  they  must  give  their 
verdict,  notwithstanding  the  consequences  to  any  indiviaual.  If,  however,  they 
found  reasonable  grounds  for  supposing  there  had  been  a  mistake,  they  might 
find  their  verdict  without  imputing  a  dishonest  motive.  His  lordship  then 
noticed  that  a  slip  was  always  sl^ed  when  defendant's  other  payments  were 
made  ;  he  held  that  the  supposed  maccurac^  relating  to  the  money  sent  to  Mr. 
Braith waiters  house  in  his  absence,  was  no  inaccuracy  at  all ;  he  called  attention 
to  the  evidence  of  Mr.  Mann,  who  was  a  promising  clerk,  and  gave  his  evidence 
in  a  remarkably  clear  and  satisfactory  manner ;  and  his  lordship  pointed  out  that 
defendant  was  unable  to  find  any  witness  as  to  actual  payment  into  the  bank  on 
April  4th«  His  lordship  next  took  up  the  correspondence  and  shortly  put  before 
the  jury  the  drcumstancee  disclosed  thereby,  resulting  in  the  interview  with  the 
directors.    He  then  pointed  out  the  issue  of  fact  as  to  the  production  of  the 
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memorandum  book,  and  in  concluding  his  obeervations  again  expreesed  his 
disapprobation  of  the  affidavit  preyiouslj  referred  to. 

The  Jury  retired,  but  were  only  absent  a  few  minutes.  They  returned  into 
court  with  a  Tcrdict  for  plaintiff — damages  £160  (thereby  covering  accruing 
interest).' 


GUILDHALL. 

SiJP^osEii  Theft. — ^Alice  Gardner,  married,  was  charged  with 
being  concerned  with  John'  Gardner,  her  husband,  in  stealing  a 
oheqae  for  £339,  and  obtaining  the  money  from  the  National  P^- 
vincial  Bank  of  England. — Mr.  Wilde,  for  the  prosecation,  stated 
that  a  gentleman  named  Bell  was  a  customer  of  the  bank  referred 
to,  at  l£e  Stalbridge  branch,  and  he  was  a  trustee  to  an  estate.  On 
January  25th  he  had  to  distribute  that  estate,  and  the  recipients 
met  him  for  the  purpose  of  receiving  their  shares.  Bj  mistake 
Mr.  Bell  drew  a  cheque  for  £339  in  favour  of  Elizabeth  A.  Barrow, 
bnt,  finding  that  there  was  no  such  person,  he  tore  it  in  two  and 
threw  it  down.  The  prisoner  and  her  husband  .were  there,  and 
they  were  suspected  of  having  obtained  possession  of  the  pieces 
and  pasted  them  together.  The  prisoner,  it  was  supposed,  then 
sent  it  down  to  the  manager  of  the  Stalbridge  branch  of  the  bank 
in  the  name  of  Elizabeth  A.  Barrow,  and  asked  him  to  send  a 
draft  for  the  amount  on  their  head  office  in  London.  The  cheque 
was  endorsed  "  Elisabeth  A.  Barrow."  The  manager  sent  a  draft, 
which  was  paid. — Detective-sergeants  Bobson  and  Morgan  went  to 
the  prisoner's  apartments  and  apprehended  her.  On  searching  her 
rooms  they  found  £305  in  the  identical  bank-notes  which  were  paid 
for  the  cheque.  At  the  prisoner's  mother's  lodgings,  in  Lambeth- 
street,  Whitechapel,  they  foimd  £65  in  notes  and  £28  in  gold. 
Among  the  notes  were  five  for  £5,  which  constituted  the  remainder 
of  the  notes  paid  for  the  cheque. — Detective-sergeants  Bobson  and 
Morgan  and  Mr.  De  Coson,  &e  cashier  of  the  bank,  having  been 
examined,  the  prisoner  was  remanded. 


THE  FORGERIES  ON  BALL'S  BANK. 

Thb  following  is  the  narrative  of  the  modus  operandi  of  Armstrong  ^or 
whatever  his  name  may  be)  in  his  saccessful  attempt  to  forge  cheques  for 
large  sums  od  Ball's  bank.  It  is  from  the  Judge's  charge,  when  he  waa 
passing  sentence  of  penal  servitude  on  the  convicted  prisoner : — 

"In  the  character  of  a  client,  or  an  intending  client,  he  had  gone  to  a  solicitor, 
Mr.  Elliott,  giving  hid  name  as  O'Connor,  and  asked  him  to  apply  to  a  person 
whose  natne  he  gave  as  Murphy,  living  at  some  address  in  KmgMiown,  for  the 
payment  of  a  sum  of  money.  Mr.  Elliott  wrote  to  the  address  he  gave  and,  by 
return  of  post,  he  (Mr.  Baron  Deasy)  believed  an  answer  came  with  a  £10  Aote 
purporting  to  be  from  a  person  of  the  name  of  Murphy,  but  there  was  eVery 
reason  to  believe  that  the  prisoner  and  Murphy  were  identical,  and  that  the 
letter  had  been  received  by  the  prisoner  at  Kingstown,  and  answeired  by  hitli- 
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Mr.  Elliott  returned  2s.  6d.  in  stamps,  and  gave  the  prisoner  a  cheque  on  BalVs 
Bank,  where  he  (Mr.  Elliott)  had  been  a  customer  for  several  years,  for  £9.  10»., 
the  amount  of  the  sum  applied  for.    That  cheque  had  never  been  applied  to  its 
Intimate  pur|)08e.    It  was  never  presented  at  the  bank,  and  it  was  obviously 
used  by  the  prisoner  to  assist  him  in  the  perpetration  of  the  frauds  which  he 
subsequently  committed,  and  of    which  he  now  stood  convicted.      He    also 
obtained  pi)e8e8Bion.  of  a  sheet  of  31r.  Elliott's  note-paper,  with  the  stamped' 
official  lieading  on  it  *  7,  Qardiner*a-row,  Dublin,'  and  applied  it  to  the  purpose 
which  he  (Mr.  Baron  Deasy)  would  presently,  mention.    He  took  it  to  a  stationer, 
with  instructions  to  make  out  a  supply  of  note-paper  of  exactly  the  same  size, 
form,  and  quality,  as  Mr.  Elliott's,  and  with  the  same  printed  heading.     In  order 
tp  aasBst  him  in  reaping  the  fruits  of.  the  frauds  he  committed,  he  advertised  in' 
tko  '  Freeman '  for  a  dark  or  acoouittant.    He  went  to  the  offic^  of  that  paper  on 
the  4th  of  January  disguised  in  a  wig,  with  grey  whiskers  and  moustac£(e,  for 
tke  purpose  of  getting  the  answers  to  the  advertisement,  but  the  keen  eye  of  Mr. 
^Ved.  OaUaher,  who  happened  to  be  in  the  office,  detected  the  disguise,  and 
though  he  was  unaware  of  what  ^as  going  on  he  suspected  something  wrong, 
and  at  the  proper  time  he  communicated  his  information  to  the  authorities  who 
made  use  of  it.    Having  ^t  a  supply  of  note-paper  exactly  cofresponaing  to' 
Mr.  Elliott's,  and  having,  he  {Mr.  Baron  Dcasy)  supposed,  studied  the  formation' 
of  his  signature,   he  had  hired  two  of  the  persons  who  had  answered  his 
advertisement,  named  Coffey  and  Murray,  as  clerks,  but  in  reality  to  use  them 
ajB  in^tnHueints  for  realizing  the  proceeds  of  the  fraud,  without  being  himself 
dirtennbly  obnxiected  with  it.     A  note  was  written  by  him  and  sent  by  one  of 
them  to  the  bank.    It  was  headed,  *No.  7,  Gardiner's-row,  Dublin,'  ax^d  his 
lordship  could  state  from  personal  knowledge  of  the  signature  of  Mr.  Elliott, . 
that  the  forgery  was  a  most  admirable  one.     The  cheque-book  was  given  to  the 
yoang  man  ost^osibly  for  Mr.  Elliott,  and  by  that  young  man  given  to  the  prisoner. 
jSj^  proceeded  to  make  use  of  the  instrument  thu^  unwittingly  placed  in  his 
hancU  \fy  the  bank  authorities ;  for  on  the  7th  of  January  ho  filled  in  one  of  the. 
eheiquee  for  £>^8.  16«.  in  favour  of  Mr.  David  Stephens,.  Bray,  signed  V John' 
Elfiott,'  aifd  entered'*  Di^vid  Stephens,  Main  Street,  Bray.'     That  cheque  was 
presented  at  the  bank,  and  the  money  taken  back  aiid  given  to  the  prisoner.     On 
Jannaiy  1 1th  he  filled  in  another  cheque  in  favour  of  Mr.  *  James  Barclay,'  an 
oirder  ioi^  £486.  6$.  endorsed  *  James  Barclay,'  and  signed  with  Mr.  Elliott's 
name.    The  cheque  was  cashed,  and  the  money  handed  to  the  prisoner.    Edi- 
boldened  by  the  success  that  had  attended  his  first  attempts  he  ventured  upon 
another.     The  next  ch'eque  was  an  order  to.  pay  Samuel  Lawrence  the  sum  of 
£^90.  10«.  signed  John^  H.  El&ott,  but  by  an  accident  the.  figures  in  the  cheque 
were  onl^^  for  £590.    When  taken  to  the  bank  the  clerk  offered  his  messenger 
the  smaller  spm  of  £690,  but  the  messenger,  being  entirely  innocent,  refused' 
to  take  less  than  the  larger  amount.    This  the  bank  clerk  lefused,  and  he  referred 
him  to  Mr.  ElHott.    He  took  the  cheque  to  Mr.  Elliott,  and  of  course  the  whole 
fraud  was  discovered^  Mr.  Elliott,  denouncing  the  dioque  as  a  forgery.    But  for 
that  fortunate  circumstance,  this  cheque  would  have  been  cashed  as  well  as  the 
others,  and  what  this  person  would  then  have  done  with  the  money  was  of  course 
only  a  matter  of  speculation." — From  the  Irish  Banhsr,  March,  1877^ 


CHANGE  OF  NAUE. 


I  HSBBBY  certify,  that  the  Blackburn  Disconnt,  Investment  and  Loan 
Company,  Limited,  having,  with  the  aanction  of  a  special  resolution  of  the 
said  Company,  and  with  tibe  approval  of  the  Board  of  Trade,  changed  its 
name,  is  now  ddled  <'Ths  Blaokbubn  Bank,  Limited,"  and  I  have' 
entered  snoh  new  name  on  the  register  aooordingly.  '    •    ..  . 

Given  under  xny  hand  at  London,  this  Si:tth  day  of  February,  One 
Thousand  Eight  Ilutdred  and  Seventy-seven. 

W.  H.  COUSINS,     , 

Registrar  of  Jbint  Stock  Companies. 
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WATERLOW  *  SONS  LIMITED. 

Thk  daily  papers  of  Monday,  the  6th  of  March,  announced  oertainr 
changes  which  have  been  made  in  the  well-known  company  of  Waterlow 
and  Sons  Limited,  by  which  the  Law  Stationeiy  Department,  carried  on 
at  24  and  25,  Birchin  Lane,  has  been  transferred  to  the  firm  of  Waterlow 
Bros,  (fe  Layton,  with  the  view  of  enabling  the  Company  to  give  undivided 
attention  to  their  extensive  business  in  all  the  other  departments,  whicb 
wiU  be  continued  as  heretofore,  at  their  several  ostablishmentR,  in  Finsbury, 
Great  Winchester  Street,  London  Wall,  and  Parliament  Street,  under  the 
control  of  the  three  eldest  sons  of  Sir  Sydney  Waterlow,  Bart.,  M.P., 
and  the  managers  who  were  connected  for  so  many  years  with  the  late  finn 
and  are  now  (Ureocors  of  the  Company. 


BANK  OF  ENGLAND. 

The  half-yearly  Court  of  the  Governor  and  Company  of  the  Bank  of  England 
was  held  on  Thursday,  13th  March,  in  the  parlour  of  the  Bank,  for  the  purpose 
of  receiving  a  repoH  firom  the  court  of  directors;  Mr.  Henry  Hucks  Giobs,  the 
governor,  presided.  The  governor  said  he  had  to  acquaint  the  assembly  that  it 
was  one  of  the  quarterly  courts  appointed  by  the  charter,  and  one  of  the  general 
half-yearlv  courts  appointed  under  the  12th  bye-law  for  the  purpose  of  maldng 
a  dividend.  He  had  also  to  report  that  the  court  of  directors  found  the  net 
profits  for  the  half-year  ending  on  the  28th  February  last  were  £714,024  9s.  Sd,^ 
making  the  total  amount  of  '*rest"  on  that  day  £3,735,803.  12f.  Id.^  and 
that,  after  providing  for  a  dividend  of  6  per  cent.,  the  "  rest "  would  be 
£3,008,163.  lis  Id.  The  court  of  directors  therefore  proposed  to  declare  a 
dividend  of  6  per  cent.,  clear  of  income  tax,  and  he  moved  a  resolution  to  that 
effect. 

Mr.  Jones  said  so  far  as  he  could  see,  the  accounts  gave  no  indication  as  to 
how  the  profits  were  derived.  There  was  nothing  to  tell  the  proprietors  whether 
the  profits  wero  made  upon  legitimate  banking  operations  or  upon  the  invest- 
ments, some  of  which,  if  in  foreign  stocks,  must  be  extromely  risky.  He  found 
that  when  the  times  wero  bad  and  little  trade  was  mpving,  the  directors,  as  on 
the  present  occasion,  could  give  a  5  per  cent,  dividend ;  whereas,  when  times 
were  good  and  other  banks  wero  paying  well,  the  Bank  of  England  could  only 
give  4^  per  cent.,  and  theroforo  he  came  Uy  the  conclusion  that  the  bank  must 
reap  a  benefit  out  of  the  sorrows  of  the  public. 

The  governor,  in  roply,  said  that  the  arrangements  of  the  bank  or  the  conduct 
of  its  business  had  nothing  to  do  with  the  sorrows  of  the  public,  because  its 
operations  being  large,  wero,  as  a  matter  of  course,  based  upon  the  prosperity  of 
the  nation.  No  one  need  be  sorrowful  on  account  of  any  engagements  which  the 
bank  had  made  or  was  likely  to  make.  If  the  bank  had  solely  to  depend  upon 
its  discount  business,  it  would  not  have  been  able  to  give  so  good  a  dividend.  It 
was  no  part  of  the  duty  of  the  directors  of  the  bank  to  foroe  the  money  it  had 
upon  those  who  wanted  it  and  who  did  not  come  and  ask ;  but  anyone  coming  and 
askinfi^  for  money  for  legitimate  purposes  and  offering  £Gur  cover,  was  never 
turned  away.  But  the  court  of  directors  had  to  find  employment  for  the  money 
at  command.  He  would  set  the  minds  of  Mr.  Jones  and  others  who  thought 
with  him  at  rost,  by  saying  that  the  bank  had  not  invested  in  any  of  the 
speculative  stocks  which  had  been  for  some  time  the  subject  of  discussion.  '  The 
bank  never  shut  its  doors  against  any  of  its  customers,  especially  its  best  customer, 
the  Government.    The  other  question  involved  in  the  speech  of  Mr.  Jones  had 
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been  answered  upon  two  prerious  occasions ;  but  he  would  say  that,  whenever 
tilie  Goverment  came  to  the  bank  for  money,  it  was  always  ready  to  lend,  within 
the  powers  of  the  Acts  of  Parliament. 

The  motion  was  then  put  and  carried  unanimously. 

The  governor  then  stated  that,  as  the  dividend  was  larger  than  on  th 
Joevious  occasion,  it  would  have  to  be  confirmed  by  a  ballot,  which  would  be 
taken  on  Tuesday  next.  He  then  proceeded  to  move  the  following  resolution  :— 

*'  That,  subject  to  such  arrangements  as  may  be  agreed  upon,  the  collection 
of  gold  and  silver  coins  and  medals  belonging  to  the  Bank  of  Enghuid,  and 
now  and  for  some  time  past  in  the  custody  of  the  trustees  of  the  British  Museum, 
be  presented  to  them  in  trust  for  the  nation.*' 

The  collection  was  a  small  one  comparatively,  but  it  was  good,  and  filled  up 

Sps  in  the  most  valuable  collection  in  the  British  Museum.  The  collection  had 
en  for  a  long  time  in  custody  there,  as  it  was  fotind  more  convenient  for 
inspection  by  persons  curious  in  those  matters  than  if  kept  at  the  bank.  The 
collection  as  it  stood,  as  belonging  to  the  Bank  of  England,  was  not  bo  useful  as 
it  might  be  to  the  public,  insomuch  as,  being  a  separate  or  private  property,  it 
could  not  be  catalogued.  Berlin  of  late  years  had  made  great  efforts  to  get  a 
complete  collection  and  had  got  a  good  one,  and  the  effects  of  the  resolution 
would  be  that  the  collection  of  the  Bank  of  England,  filling  up  many  gaps, 
would  make  the  British  Museum  what  it  should  be  as  ^e  Englisn  collection — 
the  beet,  finest,  and  most  unique  in  the  world.  Taken  all  round,  the  lowest 
Talue  wnich  could  be  put  upon  the  collection  was  £7,000,  which  would  come  to 
about  M,  each  to  every  proprietor  all  round,  so  they  would  know  how  much  of 
their  property  they  were  voting  away. 


ABKBDEEN  TOWN  AND  COUNTY  BANKING  COMPANY. 

Repo&t  by  the  directors  to  the  fihareholders  submitted  at  the  fifty-second 
annual  general  meeting  of  the  company,  held  the  6th  day  of  March,  1877. 

The  annexed  statement  of  the  liabilities  and  assets  of  the  bank  shows  that  the 
net  profits  for  the  year  ended  Slst  January  last,  after  deducting  all  charges  of 
management,  income-tax,  &c.,  and  making  provision  for  all  baid  and  doubtful 
debts,  -amount  to  £37,276.  13«.  %d.  To  that  amount  there  M\b  to  be 
added  the  sum  of  £2,916.  5«.  6<j.,  being  the  amount  brought  forward  from  the 
previous  year's  profit  and  loss  account,  making  altogether  the  sum  of 
£40,192.  19«.  2d,  of  profits  to  be  dealt  with  on  l£e  present  occasion.  The 
dxrectOTB  have  appropriated  these  profits  as  follows  :  —Dividend  of  61  per  cent, 
paid  in  September  last,  £15,750;  dividend  6^  percent,  payable  on  5tli  proximo, 
£15,760;  mftVing  a  dividend  of  twelve  and  one-half  per  cent,  (clear  of  income- 
tax)  on  the  paid-up  capital  of  the  bank  for  the  past  year,  £31,500 ;  bonus  of  1} 
percent.,  or  1«.  9<^.  per  share,  free  from  income-tax,  £3,150 ;  bemk  buildings 
at  head  office  and  branches,  in  reduction  of  their  cost,  £1,500 ;  superannuation 
fond  for  the  bank's  officers,  £1,000 ;  balance  to  be  carried  forward  to  profit  and 
loss  new  account,  £3,042.  19«.  2d.  Total,  £40,192.  19«.  2d,  The  directors  have 
pleasure  in  stating  that  they  have  been  enabled,  out  of  profits  realized  on  some 
of  the  bank's  investments,  and  from  other  sources,  to  replace  to  that  guarantee 
fund  of  the  bank,  tiie  remainder  (£10,000)  of  the  sum  withdrawn  frt}m  that  fund 
seven  years  ago,  and  to  add  thereto  a  farther  sum  of  £1,000,  also  from  casual 
profits,  thus  raising  the  guarantee  fund  to  £126,000,  which  now  amounts  to  50 
per  cent,  of  the  capital  of  the  bank.  Diuring  the  past  year,  branches  of  the  bank 
have  been  opened  at  Cuminestown,  Methlic,  and  Midmar,  in  this  county,  and  at 
Brora,  in  the  county  of  Sutherland.  The  proprietary  of  the  bank  now  numbers 
968  shareholders ;  and  the  directors  again  urge  every  individual  partner  to  do 
all  that  lies  in  his  power  to  extend  the  business  and  promote  the  interests  of  the 
badk.  In  terms  of  the  bank's  contract  of  co-partnery,  the  whole  board  of  di- 
rectors have  annually  to  be  elected  at  the  stated  general  meetings  of  the  com- 
pany.    All  the  present  directors  offer  themselves  &r  re-electiozu 
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ZUt  January^  1877. 

LIABILITIES. 

Dr, 

Amount  due  to  the  public — deposit  aud  current  accounts,  &c., 

including  interest  (no  acceptances) £1,881,172    2     V 

Notes  in  circulation  217;378     0    0 

Proprietors'  accounts-Hsapital  paid-tip,  £252,000;    g^uarantee 

fund;  £126,000 ;  net  profits  for  the  year,  £40,192.  19«.  243^. . .       418,192  19    2 


£2,616,743     1     3 


Cr.  A8SBT8.' 

Sp^e  and  notes  of  other'  banJdl,  on  hand ;  and  balances  du^ 

by  otiier  banks     ..         ..         £360,840  11     0' 

Investments  in  QoTernmeht  stocks  and  other  securities         . .        214,321  11     8 
LotUis,  cash  credits,  bills  discounted,  and  other  advances         . .    1,912,068    9    9 
Ban^  buildings,  at  head  office  and  branches,  twenty-two  in ' 
number 39,'6l2    8  lb 


£2,516,743     1     » 
1  I  ■^ 

Profit  and  Zot$  Adtountl 

T^ividends  on  paid-up  capital — 6  J -per  cent,  paid  in  Septeniber' 
1^,  £16,750 ;  6^  per  cent:  payable  6th  March  next,  £16,760 ; 
btonus  of  1}  per  cent.  £3,160  ;  bank  buildings  in  reduction 
of'  costs,  £1,600 ;  stiperanntiation  fund  for  the  baiJc's 
officers,  £1,000 £37il60    0     0 

Balance  carried  to  crWt  of  profit  and  loss  new  adoount'       . .  3,042  19    2 

£40,192  19     2 

er.  ^  — — 

K«t  profits  for^the  year,  as  above  ..         £40,192  19    2 


BANK  OF  BENGAL. 


Bbp<^t  by  the  d^rectbrs  f6r  the  half-year  ended  31st  December,  1876. 

At  the  commencement  of  the  half-year  the  bank's  niinimum  rate  of  inteirest 
was7  pet  cent.,  which  on  20th  July  was  reduced^ to  6  per  cent.,  and  on  Srd 
Aug^  to  5  per  cent.  No  further  change  occ^ed  tfU  21st  September  when  the 
rate  wa^  increased  to  6  per  cent.,  on  16th  Novemb^  to  7  per  cent.,  and  on  the 
28th  December  to  8  per  cent.  T)ie  half-year  closed 'witii  a  tightening  money 
market  owing  chfefly  to  a  large  trade  in  grain  in  connection  with  the  reported 
scarcity  of  food  in  the  Bombay  aiid  Madras  Presidencies.  The  net  profits  for 
the  six  months  at  bead  office  and  brtorhee  amount  to  Rs.  8,24,970-14-4,  which 
with  Rs.  32,68^-8-4  brought  forward  fro^  last  half-year  make  a  total  of  Rs. 
8,67,656-6-8.*  This  suni  the  directors  have  diiipoeed  of  as  follows :— 1.  In  pay- 
ment of  a  dividend  at  the  rate  of  6  per  cent,  per  annum,  Rs.  6,00,000.  2.  To 
provide  fo^  depreciation  in  the  bank's  investinehts  in  Government  securities,  Rs. 
2,10,678-0-6.  3.  Transfer  to  bad  debt  fund,  Rs.  30,000.  4.  Carried  forwaid  to 
the  profit'  afid  loss  account  of  next  half-year,  Rs.  17,078-6-8.  Total  Rs. 
8,67,616-6-8*.-  The  directors  have  recently  decided  to  close  the  branches  at 
Chittagong  and  Serajgunge,  the  retention  of  which  did  not  appear  likely  to  be 
attended  with  commensurate  profit.  The  usual  half-yearly  statements  of 
accounts  and  the  report  of  the  auditors  are  annexed. 
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Statement  of  the  of  airs  of  the  Bank  of  Bengal  on  the  ^Itt  Deeemhei\  1876. 

LIADILITIBS. 

Br.  Rm.       As.  F. 

CapiUlpaidap            2,00,00,000  0  0 

Besenrefimd    .. •16,72,639  2  5 

Public  deposits  at  head  office..         Bs.     69,43,464    9  10 

Ditto        Ditto        at  branches         Bs.  1,20,24,486    7    4  1,79,67,940  1  2 

Other  deposits  at  head  office  and  branches 2,37,42,288  4  2 

Bank  post  bills,  &c 2,96,426  8  6 

Sundries            9,83,302  9  1 

Bs.    6,36,62,646    9    4 

Or,                                                     ASSETS.  Re.        As.  P. 

OoTenunent  securities 1,22,44,196  12  6 

lioans  on  Government  securities  at  head  office  and  branches  74,1 4,866  11  4 

Accounts  of  credit  on        ditto            ditto            ditto  66,6 S,  532    6  10 

Bills  discounted  and  purchased        1,67,48,409    6  3 

Balances  with  other  banks 3,83,629  16  1 

Bullion 10,082    0  9 

Deadstock 10,2»,127    0  6 

Btamps 11,634    9  6 

Bundiiee           6,32,668    1  1 

4,60,81,836  13     8 
Gash  and  currency  notes  at  head  office,  Bs.  74,32, 402- 10- ID ; 
Gash  and  currency  notes  at  branches,  Bs.  1,11,98,408-  0-10       1,86,30,810  11    8 

Bs.   6,36,62,646    9    4 

*  Bs.  6,74,749-16-11  of  which  represent  ainount  of  old  notes  stiU  outstanding 
of  the  bank's  circulation  which  was  withdrawn  in  1862. 
FroJU  and  Loss  Account. 

UBCEIPTS. 

Re.      As.  F.         Rs,    As.F. 
Amovnt  brought  forward  from  last  half-year        32,686    8    4 
Amount  reoeiyed  in  interest,  discount^  ex- 
change, commission,  &c.,  at   head  office 

and  branches ..    12,84,317    3    4 

13,17,002  11    8 

DTSBUBSBMBNTS. 

Establishment  at  head  office  and  branches, Bs.  3,86, 962-1 1-10 ; 
pensions,  Bs.  8,729-7 ;  directors'  fees,  Bs.  9,043 ;  auditors' 
fees,  Bs.  2,600 ;  law  charges,  Bs.  8,296-6.  Contingencies 
-^stationery,  Bs.  13,497-1-4;  lighting,  Bs.  4,110-6-7; 
printing,  Bs.  8,176-7-6;  advertisements,  Bs.  1,926  9-6; 
rent  of  branch  premises,  assessments,  and  miscellaneous 
charges  at  head  office  and  branches,  Bs.  67)009-3-4; 
allowance  for  wear  and  tear  of  bank  property,  Bs. 
20,096-16-11  4,69,346    6    0 

Ketprofit         8,67,666    6    8 

Amount  set  aside  for  payment  of  a  dividend  at  the  rate  of 
6  per  cent,  per  annum,  Bs.  6,00,000 ;  amount  tntusfeired 
to  credit  of  Government  securities  to  meet  depredatioii  in 
investments,  Bs.  2,10,678-0-6  ;  amount  trknsf erred  to  bad 
and  doubtful  debt  fund,  Bs.  80,000 ;  balance!  carried  forward 
to  profit  and  loss  new  aooount,  Bs.  17,078-6-8  ..  Bs.  8,67,666    6    8 
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324  Bank  qf  British  Columbia. 

Eeserve  Fund, 
Balance  on  30th  June,  1876,  Ra.  16,46,730-13-1;  profitrealiced  Bs.       At.  F. 

on  sale  of  400  shares  representing  Es.  2,00,000,  being  the 

portion  not  cancelled  of  the  2,200  old  shares  bought  from 

Government,  Rs.  29,760         ■      ..         16,76,480  13     1 

Bulk  of  Bengal  notes  paid  daring  the  half<>year       . .         . ,  3,841  10     8 


Rs.  16,72,639     2     6 


BANK  OF  BRITISH  COLUMBIA. 


Rbpobt  of  the  directors  to  the  proprietors  at  the  general  meeting  held  at  Londoit, 
20th  March,  1877. 

The  directors,  in  submitting  to  the  shareholders  the  statement  of  account  for 
the  half-year  ended  31st  December  last,  have  to  report  that  after  paying  all 
charges,  deducting  rebate  of  interest  on  bills  not  due,  and  making  provision  for 
bad  and  doubtful  debts,  the  balance  at  the  credit  of  profit  and  loss  account  at 
that  date  was  £15,763  13«.  0^.,  which  they  propose  to  appropriate  as  foUowp, 
▼iz. : — £12,110  in  payment  of  a  dividend  for  the  half -year  of  3  J  per  cent,  (free  of 
income-tax),  making,  with  the  previous  distributions,  7}  per  cent,  for  the  year 
1876  ;  adding  £2,500  to  the  reserve  fund,  which  will  then  amount  to  £35,000 ; 
and  leaving  £1,153  13«.  Od.  to  be  carried  forward.  The  retiring  directors  are 
Mr.  Harrison  and  Mr.  Anderson,  who,  being  eligible,  offer  themselves  for  re- 
election. The  shareholders  will  have  to  elect  auditors  for  the  ensuing  year,  and 
Mr.  Robertson  and  Mr.  Gibbes  offer  themselves  for  re-election. 

Statement  of  Liabilities  and  Attete  at  head  office  andbranehee,  31  tt  December  ^  1876. 

LIABILITIES. 

Dr, 

Capital  paid-up        ..  £346,000    0  0 

Reserve  fund            32,500    0  0 

Deposits,  notes  in  circulation,  bills  payable,  and  other  liabilities  474,438    8  6 

Balance  ofprofit  and  loss  account  on  31st  December,  1876     ..  15,763  13  0 


£868,702     1     6 


A88KT8. 
Of- 

Specie  and  bullion  in  hand,  and  cash  at  bankers  .  •  . .  £142,062  19  4 
BiUs  discounted,  bills  receivable,  and  other  securities  . .  . .  697,842  8  9 
Bank  premises,  furniture  and  other  property 27,896  13    5 

£868,702     1     6 

Frojlt  and  lose  Account, 

Dr. 
Charge  to  Slst  Dec.,  1876,  including  rent,  salaries,  and  other 

expenses  at  head  ofBce  and  branches £9,069  16    3 

Amount  written  off  bank  premises  and  furniture  .•         ..  fl7     1  11 

Directors' fees  800    0     0 

Balance  at  date  proposed  to  be  dealt  with  as  follows : — 
Dividend  (26th)  for  the  last  half-year  at  the  rate  of  3}  per  cent., 

£12,110;  reserve  fund,  £2,500;  carried  to  profit  and  loss 

new  account  £1,168  13«.  ..         ..         15,763  13    0 

£26,350  11-    2 


Digitized  by 


Google 


Bradford  Banking  Company,  325 

Cr. 

Balance  brought  from  la»t  aocount          £l|06l  9    0 

Profit  for  six  months,  ended  31st  December,  1876,  after  de- 
ducting rebate  of  interest  an  bills  not  due      . .         •          . .        25,289  2    2 

£26,360  11     2 


BRADFORD    BANKING    COICPANY, 

Rkport  of  the  directors  submitted  to  the  shareholders,  January  26th,  1877, 
Thomas  Greenwood  Clayton,  Esq.,  in  the  chair. 

The  directors  have  to  report  that,  after  making  provision  for  all  bad  and 
doubtful  debts,  rebating  the  interest  on  bills  not  due,  and  paying  tiie  income- 
tax,  the  net  profits  of  Uie  past  year  amount  to  £70, 133.  13«.  Id,^  which  added  to 
the  surplus  brought  from  the  year  1875,  £6,535.  2«.  lli^.,  make  a  total  of 
£76,668.  16«.  6«f.  Thoy  recommend  the  appropriation  of  this  sum  as  foUowB, 
viz.  : — ^To  payment  of  a  dividend  of  £10  p^r  tiiare  on  6,800  shares,  £68,000 
and  the  surplus  to  the  cre^t  of  profit  and  loss  for  the  current  yeaf ,  £8,668. 16«,  td, 
total,  £76,668.  16«.  td. 

BdUmf  ShMt,  Zlit  Decemb$r,  1876. 

LIABILITXSS. 

Dr. 

Paid-up  capital £408,000    0  0 

Guarantee  fund •         ••  920,000    0  0 

Contingent  fund     ..         • 60,000    0  0 

Own  notes  in  circulation 48,675    0  0 

Deposits  and  credit  balances        2,400,047  19  6 

Bebate  of  discount  on  bills,  £4,941.  12«.  Sd. ;   income-tax, 

£9lZ.78.Zd.        5,854  19  11 

Profit  and  loe8--4urp]us  from  1875,  £6,535. 2«.  lid. ;  net  profits 

for  1876,  £70,133.  13«.  7i.       .,         ,. 76,668  16  6 

£3,209,246  15  11 

Cr. 
Cash  and  bill«  on  hand,  £883,050.  6«.  7d, ;  ditto  with  London 

agents,  £235,705. 17«.    ..  ' £1,118,756    3    7 

Advances  on  current  accounts     • 2,085,490  12    4 

Bank  premises        5,000    Q    0 

£3|209,246  15  11 

I^oJU  and  lots. 
Dr. 
Dividend  of  £10  per  sh^re  01^  6,800  shares       ..         ,.         ,.      £68,060    0    0 
BuzpluB  carried  to  the  credit  of  profit  and  loss  for  1877        .  •  8,668  16    6 

£76,668  16    6 

Or.  ' 

Balance  brought  down      ••        ,,         •,         .,         .,        ..      £76,668  16    6 

Paid-up   capital,   £408,000;   guarantee  fund,  £220,000;    contingent  fund 
£50,000 ;  surplus  to  profit  and  loss  for  1877,  £8,668.  16«.  M, 
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BRADFORD  COMMERCIAL  JOINT-STOCK  BANK. 

At  the  annual  general  meeting,  held  on  the  5th  February  it  was  resolved — **  That 
a  dividend  of  18  per  cent.,  or  £4.  lOt,  per  share  (free  from  income-tax)  for  the 
year  1876,  upon  tiie  capital  stock  of  this  company,  be  paid  to  the  proprietors, 
at  the  bank,  on  Monday,  the  19th  February,  and  following  days."  Aimezed  is 
a  copy  of  the  balance-sheet  for  1876. 

Gmeral  Balance-ah^tf  ZOth  Ikcemb&r,  1876. 

Dr. 

Paid-up  capital •         . .         . .     £246,000    0    0 

Quarantee  fund 166,250    0    0 

Deposits  and  credit  balances 641,203  18  11 

Baknce  of  profit  and  loss  account,  vis.^  surplus  from  1875^ 

£3,675.  £14.  10«. ;  net  profit  for  1876,  £45,272,  %t,  Sd,     . .         48,947  15    6 

£1,101,401     9    5 

Cr.  ~~~~~" 

Bills,    notes   and   cash   on  hand,  and   advances  on  current 

accounts ..£1,096,001     9    6 

Bankpremises        5,400    0    0 

£1,101,401     9    5 

FroJU  and  Lost. 
Dr, 
Dividend  of  18  per  cent.,  free  from  income-tax  •  •         •  •      £  44,100    0    0 

Bank  prenuses  account 1,400    0    0 

Surplus  carried  to  the  credit  of  j^arofit  a^d  loss,  for  1877        .  •  3,417  15    6 

£48,947  15    6 


Cr. 
Balance  brought  down •       £48,947  15    6 


THE  CITY  BANK,  SYDNEY. 

Rbpobt  of  the  board  of  directors  to  the  proprietors  at  the  twenty-sixth  half- 
yearly  general  meeting,  held  at  Sydney,  19th  January,  1877. 

The  directors  have  the  pleasure  to  lay  before  the  shareholders  the  result  of 
the  operations  for  tho  past  half  year  yi  the  annexed  balance-sheet  of  the  ba^ 
of  the  3l8t  ultimo,  certified  by  the  auditors. 
The  net  profits,  after  deducting  rebate  on  current  bills,  interest  on 
fixed  deposits,  providing  for  bad  or  doubtful  debts,  and  defray- 
ing all  expenses  of  management,  amount  to  £15,779.  6«.  M. ; 
to  which  is  to  be  added  balance  carried  forward  from  last  half- 
year,  £1,389.  18«.  5<ir.    Making  available  for  distribution     ..£17,169    5    1 

Which  is  proposed  to  appropriate  as  follow : — ^To  dividend  at 
rate  of  8  per  cent,  per  annum,  £9,600 ;  bank  premises,  £500  ; 
reserve  fund,  £5,000;  balance  to  next  half-year,  £2,069.  5«.  !<;.   £17,169    5    1 

The  results  show  a  continued  steady  increase  in  the  business  of  the  bank.  It 
devolves  upon  this  meeting  to  elect  two  directors  in  the  place  of  Messrs.  John 
Alger  and  Edward  Wren<£,  retiring  in  pursuance  of  the  deed  of  settlement,  but 
are  eligible  for  re-election,  and  who  have  given  the  requisite  notice  of  their  in- 
tention to  offer  themselves  as  candidates  for  tiie  vacant  seats.  It  also  becomes 
the  duty  of  this  meeting  to  elect  an  auditor  in  the  room  of  tiie  Hon.  John 
Blaxland,  who  now  retires,  but  is  not  eligible  for  re-election. 
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ZiaHliiiei  and  Astett  at  2Ut  Ikoember^  1876. 
Dr. 

Capital  paid  ap       £240,000,  0  0 

BA^rvB  fund          11,000  0  0 

Notes  in  circalation           . . 64,676  0  0 

Deposits  and  other  liabilities       877,883  16  10 

Profitandloss         20,683  1  8 

£1,214,142  18  6 

Cr. 

Coin  and  bullloc  on  hand ..  £188,857  9  6 

Bills  disoonnted  and  other  debts  dne  to  t^e  bank        .  •         . .  1,004,135  9  0 

Bank  premises  and  fdmitiire       ••        1..        '. .                    ..  21,150  0  0 


£1,214,142  18  6 

f  aOFIT  A2CD  LOSS  AC00V|rT. 

JV. 

Sebate  on  bills  discounted  current  at  31st  December,  1876  .  •  £3,413  16  7 

Dividend  for  half-year  at  the  rate  of  8  per  cent  per  annum.  •  9,600    0  0 

Transferred  to  resenre  fund          5,000    0  0 

„            bank  {penliaes 500    0  0 

BaLmoeof  undivided  profits  oazried  to  next  half -^ear           ••  2,069    5  1 


Cr. 
Balance  of  undivided  profits  at  3(Hh  June,  1876 
Profits  for  half-year  ended  3l8t  I^ecember,  187^ 


ILBSmVB  FltND. 

Dr. 
Balance  at  this  Slst  December,  1876 £16,000 


Cr. 

Balance  at  30th  June,  1876 
Transferred  from  profit  and  loss . 


£20,583  1 

8 

£1,389  18 
19,198  3 

5 
3 

£20,583  1 

8 

£16,000  0 

0 

£16,000  0 

0 

£11,000  0 
5,000  0 

0 
0 

£16,000  0 

0 

The  following  resolutipns  were  dijily  moved,  seconded  and  carried  unani- 
mously—^1.  That  the  report  now  read,  togetiier  ^nth  lihe  statements  of  account, 
pe  approved  of,  printed  and  circulated  among  the  shareholders.  2.  That  John 
Alffer  and  Bdward  Wrench,  Esquires,  be  re-elected  directors.  3.  That  W.  C. 
"Wiadeyer,  Esquire,  be  elected  an  auditor  of  the  bank.  4.  That  the  thanks  of 
proprietors  be  accorded  to  the  board,  manager  and  officers  of  the  bank  for  the 
great  care  and  attention  bestowed  on  the  ci^ndi^ct  o^  the  affairs  of  the  institu- 
tion during  tJUe  past  six  qionthB. 
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THE  COMMBKCIAL  BANKING  COMPANY  OP  SYDNEY. 

Fnrrr-BBTBNTH  report,   preeented  to  the  ahareholden  at  a  general  meeting, 
held  at  Sydney,  the  19th  January,  1877. 

The  directors  have  pleasure  in  submitting  to  the  shareholders  the  position  of 
the  bank  on  tiie  30th  December  last  After  deducting  rebate  on  current  billa, 
reducing  premises  account,  making  ample  proTiaion  for  bad  and  doubtful  debts, 
and  grantmg  to  the  officers  a  bonus  of  10  per  cent,  on  their  salaries,  the  profits 
for  the  half-year  amount  to  £83,671.  15$.  2d, ;  add  undivided  balance  from  last 
half-year,  £13,961.  10«.  1 1^.— £97,623.  16«.  li.;  which  the  directors  appropriate 
thus: — ^Payment  of  a  dividend  for  the  half-year  at  the  rate  of  25  per  cent, 
per  annum,  £62,600 ;  increase  of  reserve  fund,  £26,000 ;  undivided  balance, 
£10,123.  16«.  Id:— £97,623.  Us.  Id.  The  reserve  fund  now  stands  at  £400,000, 
an  amount  equal  to  80  per  cent;  on  the  paid-up  capitaL  During  the  half-year 
branches  have  been  opened  at  Barraba,  Othgow,  Molonf ,  and  Quirindi,  in  this 
colony.  The  directors  sinoe  the  last  meeting  have  established  within  the  bank 
an  ofacers'  fidelity  guarantee  fimd.    The  dividend  is  now  payable. 

ZiaHliti$$  and  Atuts. 
Dr. 

Capital,  £600,000 ;  reserve,  £376,000 £876,000  0    0 

Notes  in  circulation           >  •         . .         • 886,636  0    0 

Bills  in  circulation •         6,116  10  10 

Deposits  and  other  liabilities        4,191,948  9  10 

Profit  and  loss  aoconnt       110,267  6    8 

£6,667,867    5  11 
(7r.  — — — 

Coin  and  bullion  in  hand £747,004  18    2 

Government  securities       291,704    7  10 

Notes  and  bills  of  other  banks 22,041    8    7 

BiUs  discounted,  and  all  debts  due  to  the  bank  (including  cash 

balances) 4,426,116  11     4 

Bank  premises,  furniture,  &c,      .,         82,000    0    0 

£6,667,867    6  11 

PBOnr  AND  LOSS  ACCOUNT. 

Dr. 

Rebate  on  current  bills  .  •             £12,643  10  2 

Dividend  account  for  payment  of  a  dividend  for  past  half-year 

at  the  rate  of  26  per  cent,  per  lumnm 62,600  0  0 

Reserve  fund           ,  26,000  0  0 

Balance  of  luidivided  profit  earned  to  next  half-year  •  •        . .  10,123  16  1 

£110,267    6    3 


Or, 

Amount  undivided  from  last  half-year £13,961  19  11 

Profit  for  half-year  ended  30th  December,  1876  . .  96,316    6    4 

£110,267    6    6 

BBSBSTB  FUND. 

Dr. 
December  30, 1876*Ba]anoe       £400,000    0    0 


£400,000    0    0 
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Cfr. 

Jane  so,  1876— Balance £376,000    0    0 

I>scetaber  80,  1876— Transfer  from  profit  and  loss  account     . .  26,000    0    0 


£400,000    0    0 


The  following  resolutions  were  carried  unanimously : — "That  the  r^rt  and 
statements  of  account  now  read  be  adopted,  printed,  and  circulated  amongst  the 
shareholders. •'  •*  That  the  thanks  of  the  meeting  be  presented  to  the  directors, 
manager,  and  officers  of  the  bank  for  their  yery  satisfactory  management  of  the 
affairs  of  the  institution." 


DEVON  AND  CORNWALL  BANKING  COMPANY. 

Rbport  of  the  ditectors  to  the  forty-fifth  annual  meeting  of  the  proprietors,  held 
at  the  bank,  Plymouth,  February  16th,  1877:— 

"The  directors  have  pleasure  in  meeting  the  shareholders  on  this  the  forty-fifth 
anniversary  of  the  bank,  and  presenting  to  them  the  balance-sheet  and  profit 
and  loss  account  for  the  year  ending  Slst  December  last.    The  net  profit  for  the 
year,  after  making  the  usual  provision  for  bad  and  doubtful  debts  and  giving 
gratuities  to  the  officers  of  the  bank,  amounts  to  £29,266.  0«.  Sd.     The  directors 
consider  this  result  very  satisfactory,  seeing  that  the  past  year  has  been  excep- 
tionally  unfavourable  for  banking  operations,  and  recommend  the  payment  of  a 
dividend  of  £2  per  share,  in  addition  to  the  £2  per  share  paid  on  1st  September 
last,  being  12)  per  cent,  per  annum,  free  of  income-tax ;  and  the  tnulsfer  of  the 
balance  of  £13,266.  0«.  Sd.  to  the  accumulating  fund  account,  which  with  ihe 
balance  of  £3,883.  ISs.  7d.  brought  forward  last  year,  mak^s  this  account,  Or. 
£17,139.  19«.  Zd.    From  this  fund  the  directors  have  taken  £14,000  to  be  appro- 
priated in  accordance  with  the  special  resolution  of  1874,  in  the  following  man- 
her:  £7,000  to  be  added  to  the  guarantee  fund  (making  that  fund  £96,000),  and 
£7,000  to  be  paid  to  the  shareholders  as  a  bonus  of  £1.   16«.  per  share,  in  addi. 
tion  to  and  at  the  same  time  as  the  half-yearly  dividend,  carrying  forward  to 
the  credit  of  the  accummulating  fund  account  a  balance  of  £3, 139.  19«.  Zd,    The 
directors  have  as  usual  carefully  inspected  the  various  branches  of  the  bank,  the 
business  of  which  thev  are  able  to  report  as  increasing  and  of  a  satis&ctory 
character.    In  view  of  the  g^uarantee  fund,  at  the  end  of  the  current  year,  at- 
taining the  maximum  of  £100,000  fixed  by  the  special  resolutioil  of  1868,  and 
also  in  consequence  of  the  extended  operations  of  the  bank  and  t6  benefit  the 
shareholders  by  increasing  their  holdings  at  par,  the  directors  propose  for  con- 
sideration a  scheme  for  increasing  the  paid-up  capital  of  the  bank  from  its  pre- 
sent amount  of  £128,000  to  £160,000,  and  at  the  same  time  increasing  the 
guarantee  fund  from  £100,000,  its  present  limit,  to  £160,000.   Tina  they  propose 
diould  be  effected,  by  calling  up  the  sum  of  £8  per  share,  by  ixistalments  of  £2 
per  share  annually  during  &e  current  and  following  three  years,  so  nuking  in 
the  aggregate  £40  per  share  paid-up,  instead  of  £32  per  share  at  at  present, 
such  calls  as  paid  to  rank  for  dividend  and  boiius  in  the  ordinary  manner,  and 
by  carrying  the  surplus  yearly  profits  of  the  bdnk  (after  payment  of  the  usual 
■dividend  of  12}  percent  per  annum  as  heretofore)  to  the  accumulating  fund  ac- 
count, and  apply  the  same  in  accordance  with  the  resolution  passed  in  1868,  as 
amended  in  1874,  in  equal  amounts  to  the  guarantee  fund  and  as  a  bonus  to  the 
shareholders,  until  the  former  shall  attain  the  limit  of  £160,000.    Special  reso- 
lutions for  carrying  out  this  scheme  will  be  submitted  for  your  approval  at  a 
special  general  meeting  to  be  called  for  that  purpose.     If  passed  they  will  have 
to  be  confirmed  at  a  subsequent  general  meeting,  of  which  notice  will  be  duly 
given.     The  company  consists  6f  381  shareholders,  holding  4;000  shares." 
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330  International  Bank  of  Hamlurg  and  London, 

Balane$  Shett,  Leeemher  ZUt,  1876. 
Dr. 

Subscribed  capital— 4,000  shares,  £32  paid        £128,000     0     0 

Depbsite  on  current  accounts,  inttTost,  notes,  &c.         ..          ..   1,921,612  15     9 
Guarantee  fund  1876,  £89,000;  added  to  fund  1876,  £7,000  . .         96,000     0     0 
Acoumulatinj?  fund— 1876,  £3,883.  18«.  7rf. ;  added  to  fund— 
1876,  £13,266.   0«.  8rf.— £17,139.    198.  3d.;    transferred  to 
guarantee  fund,  £7,000  ;  reserve  for  bonus  of  £1.  16#.  per 
share,  £7,000— £14,000 3,139  19     3 


£2,148,752  15     0 


Cr, 
Investments  in  English  and  Colonial  Government  securities, 
advances  on  securities,  current  accounts,  bills  of  exchange, 
estate,  bank  notes  and  gold  at  Plymouth  and  the  branches. .  £2,148,752  16     0 

£2,148,752  15     0 


Profit  and  Loss  Account. 
Br,  »AiD. 

Interest  on  deposits,  expenses  of  establisliments,  appropriated 

loss,  income-tax,  &c £66,576  19  10 

Dividend  paid  Ist  September,  1876,  £8,000 ;  reserved  for  divi- 
dend, £8,000        

Carried  to  accumulating  fund       . .         . .         .4 


Cr.  RBCBIVEi). 

Interest,  commiBBion,  and  discount 


16,000 
13,256 

0 
0 

0 
8 

£94,832 

0 

6 

£94,832 

0 

0 

£94,832 

0 

6 

INTERNATIONAL  BANK  OF  HAMBURG  AND  LONDON,  LIMITED. 

Rbpobt  of  the  directors  presented  to  the  shareholders  at  the  sixth  ordinary 
general  meeting  held  at  London,  the  1 7th  of  March,  1877  : — 

'^  The  directors  have  now  to  submit  to  the  shareholders  the  balance*sheet  and 
profit  and  loss  account  for  the  year  ending  31st  December,  1876.  The  net 
profits,  after  making  full  allowance  for  bad  and  doubtful  debts,  amount  to 
£23,247.  12*.  8rf.  The  shareholders  are  aware  that  the  entire  net  profits — say 
£44,363.  6*. — were  retained  in  1876,  pending  the  settlement  of  the  claim 
against  the  Deutsch  Brasilianische  Bank  ;  and  the  directors  are  glad  to  report, 
that  since  the  receipt  of  a  second  dividend  of  20  per  cent,  (making  40  per  cent, 
in  all),  they  have  at  last  succeeded,  after  protracted  negociations,  in  obtaining 
an  offer  from  parties  in  Brazil  to  take  over  the  balance  of  th»  bank's  claim  at  a 

frice  which  leaves  a  loss  of  30  per  cent,  on  the  original  amount,  say  £25,700. 
n  view  of  the  length  of  time  which  must  elapse  before  the  liqnidiition  of  the 
Deutsch  Brasiliauische  Bank  can  be  closed,  and  the  consequent  uncertainty  as  to 
the  result,  the  directors  have  not  hesitated  to  accept  this  offer.  Deducting 
£26,700  from  £44,363.  6«.  an  amount  of  £18,653.  6s.  becomes  available,  making, 
with  the  above  £23,247.  12*.  8^;.,  a  total  of  £41,900.  17«.  8</.,  out  of  which  the 
directors  recommend  a  distribution  of  a  dividend  of  6  per  cent.,  absorbing 
£36,100.  They  further  propose  to  place  the  sum  of  £5,000  to  reserve,  which  is 
thereby  increased  to  £50,000,  and  to  carry  forward  the  balance  of  £1,800. 17«.  8(i. 
to  profit  and  loss  new  account.  The  directors  have  every  reason  to  hope  that 
the  steps  which  have  been  taken  to  increase  the  nominal  capital  of  the  buik  will 
have  a  favourable  effect  upon  its  credit. 
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Balance  Sheet,  ZUt  day  of  December,  1876. 

CAPITAL  AXD  LIASILITIVS. 

Dr, 
Share  capital — amount  authorised  in  65,000  shares  of  £12  each    £780,000    0    0 
Shares  issued — 66,000  shares  on  which  £9  per  share  has  heen 

paid  685,000    0     0 

Liabilities — amount  due  on  current  accounts,  bills  payable, 

and  other  liabilities        1,437,239    3     2 

Rebate  of  interest  on  bills  current  1,023  13     0 

Reserve  fund  ..         ..  45,000    0    0 

Profit  and  loss  account — balance  from  last  account, 
£44,3&3.  6«. ;  less  loss  on  the  Deutsch  Brasiliamseho  Bank, 
£26,700;  Profit,  year  ended  31st  December,  1876, 
£23,247.  12*.  8rf 41,900  17     8 

£2,110,163  13  10 

PBOPBRTT   AND  ABBBTI. 

Cr. 

Cash  in  hand  at  bankers  and  at  call         ..         ■*         ..         ..  £191,200    6  9 

Bills  receivable  and  coupons  in  hand       . .         . .         • .         . .  446,655    0  3 

Consols  and  United  States  Government  stock 44,075     0  0 

Debtors  on  current  accountH,  loans,  &c...         ..         ..         .•  1,426,689  10  4 

Ofiice  furniture  and  fixtures  (after  wiiting  ofif  10  per  cent, 

depreciation)        1,743  17  6 

£2,110,163  13  10 

ProJU  and  Loss  Account,  Tear  ended  SUt  December,  1876. 

Dr. 
Current    expenses,    including    salarieSi    rent,    rates,    taxes, 

bonuses,  and  incidental  expenses         ..         ..         ..         ..       £16,001  17    6 

Balance  net  profit  carried  to  balance-sheet        23247  12    8 

£38,249  10     1 

Cr,  — — -^— . 

Gross  profits,  after  allowing  for  bad  and  doubtful  debts        . .         38,249  10    1 

£38,249  10     1 


THE  LAND  MORTGAGE  BANK  OF  VICTORIA,  LIMITED. 

**  The  directors  herewith  submit  the  twenty  fifth  half-yearly  balance  sheet  and 
profit  and  loss  account,  audited  to  3 1st  December,  1876.  The  gross  profits  for 
the  half-year  amount  to  £21,203.  4*.  id.,  which,  with  £443.  lis.  9d.  brought 
forward  from  last  account,  make  a  total  of  £21,646.  19*.  Id.  Aftor  payment  of 
all  charges  at  the  head  office  to  3Ut  December,  1876,  and  at  London  to  date  of 
advices,  providing  for  accrued  interest  on  debentures  and  deposits,  and  writing 
off  all  ascertained  losses,  there  remains  a  balance  of  £4,938.  18«.  3^.,  which  the 
directors  propose  to  distribute  as  follows : — 
In  payment  of  dividend  for  the  half-year  at  the  rate  of  8  per 

cent ig4,202  14     6 

In  reduction  of  bank  premises  account 136    0    0 

„  furniture 66     0    0 

To  profit  and  loss  new  acooiint        636    3  10 

£4,938  18    3 
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332  London  and  San  Francisco  Bank. 

**  The  directors  retiriiig  by  rotation  are  the  Hon*  O.  J.  Jenner,  M.G.L.,  and 
George  Wilson,  Esq.,  J. P.,  who  are  eligible  for  re-election,  and  offer  themselves 
accordingly.  It  wUl  also  be  necessary  to  appoint  two  auditors  for  the  ensuing 
year  in  place  of  Messrs.  T.  Dickson  and  W.  F.  A.  Backer,  who  are  eligible  for 
re-election.  Mr.  W.  F.  A.  Backer  has  intimated  that  he  does  not  offer  himself 
for  re-election." 

General  Balance  Sheets  for  the  Half. year  ending  ZUt  JDeeember^  1876. 
Dr. 

Sabscribed  capital,  £526,340 ;  less  oncaUed,  £420,272           . .  £105,068    0  0 

Deposits  and  interest         ..         ..         ..         ..         :          ..  234,749  16  10 

Debentares  and  interest 184,181    4  6 

Shares  Fully  paid 4,200    0  4 

London  branch       3,179  19  0 

Unclaimed  dividends         ••         ....         ••         ..         ••  51  16  1 

Keservefund          8,267    0  0 

Balance       • 4,938  18  8 


£544,636  15    0 


Or. 

Loans  and  interest             £535,832  11  4 

Furniture     ,.         ..         ..         ..         ••         ..         ..         ..  290  18  8 

Blink  premises        ..  337  12  0 

Gash  in  banks,  head  office,  and  in  London        8,675  13  0 


£544,636  15    0 


Profit  and  Loee  Aeeount, 

Dr. 

Deposit  and  debenture  interest    • £11,782    5    6 

Charges — Bent,    salaries,   directors'    fees,   advertising,  head 

office,  and  in  London,  and  providing  for  losses        •  •         . .  4^975  15    4 

Balance  forward 4,938  18    3 

£21,646  19    1 


Or. 

Grossprofits..         .. ..       £21,203    4    4 

Balanoe  brought  forward 443  14    9 


£21,646  19     1 


LONDON  AND  SAN  FBANCISCO  BANK,  LlHIfED. 

Bbfort    presented  to  the  ordinary  general  meeting  of  shareholders,  held  at 
London,  on  the  6th  March,  1877: — 

**  The  directors  beg  to  submit  to  the  shareholders  the  general  balance  sheet  of 
this  bank  to  the  30th  December  last,  and  the  profit  and  loss  account  for  the  year 
1876.  The  gross  profits,  after  allowing  for  bad  and  doubtful  debts,  amount  to 
£140,330.  8«.  6d.,  and  including  the  b^ance  brought  forward  from  the  previous 
year  of  £1,666.  10«.  6d,,  to  £141,996.  18«.  10</.,  from  which  are  deducted  rebate 
of  interest  and  all  charges  at  the  head  office  and  the  branch  at  San  Francisco, 
leaving  an  amount  of  £91,972.  18«.  6^.  as  the  ascertained  profit  for  the  year 
1876.  From  this  amount  there  has  been  carried  to  the  reserve  fund  £24,000 
(making  that  fund  £90,000),  leaving  an  available  balance  of  £67,972.  18«.  6<f. 
A  dividend  on  account,  of  8«.  per  share,  amounting  to  £24,000,  was  paid  in  Sep- 
tember last,  and  it  is  now  recommended  to  pay  a  further  dividend  of  8«.  per 
share,  amounting  to  £24,000,  making  the  dividend  for  the  year  1876,  16«.  per 
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ahaxe,  or  8  per  cent,  on  the  paid-np  capital  of  the  bank,  free  of  income-tax. 
Aooording  to  the  articles  of  association,  the  bonus  to  the  founders  of  the  bank, 
amountii^  to  £6,000,  has  to  be  paid  out  of  the  profits  of  the  year,  and  there  will 
then  remain  a  balance  of  £13,972.  18«.  6/i.  to  be  disposed  of  as  the  general 
meeting  shall  think  fit.  It  has  been  frequently  suggested  that  the  shareholders 
might  desire  to  ezting^msh  the  founders'  bonus,  as  a  charge  inconvenient  to  the 
progress  of  the  bank  and  detracting  from  the  full  value  of  the  property,  and  the 
directors  think  it  expedient  at  this  time  to  su))mit  the  question  to  the  decision  of 
the  shareholders  in  an  extraordinary  general  meeting,  which  will  be  held  at  the 
conclusion  of  the  ordinary  business.  After  protracted  discussion,  the  proprietors 
of  the  founders*  bonus  have  agreed  to  accept  for  the  purchase  of  their  annual 
cbaige  of  £6,000,  as  from  1st  January,  1877,  the  sum  of  £27,600.  If  the  pur- 
chase of  the  founders*  bonus  is  approved,  the  directors  recommend  that  a  portion 
of  the  above-mentioned  balance,  say,  £12,100,  be  disposed  of  accordingly,  and 
the  residue,  £1,872.  18«.  6<i.,  carried  to  profit  and  loss  new  account.  The  course 
of  business  during  the  ^ear  1876>  has  been  satisfactory.  The  capital  of  the  bank 
amounts  to  £600,000  in  60,000  shares  of'£l0  each,  fully  paid.  The  reserve  fund 
now  stands  at  £90,000.  According  to  the  articles  of  association,  two  directors, 
Julius  May,  Esq.,  and  Jofin  rarh>tt,  Esq.,  retire  on  this  occasion,  and  being 
eligible,  offer  themselves  for  re-election.  The  shareholders  have  to  elect  at  this 
meeting  the  auditors  for  the  year  1877." 

General  Balance  Sheet,  ZOth  Deeember,  1876. 

CAPITAL  AND  LIABILITIBS. 

Dr. 

Capital  called  up  to  date £600,000    0    0 

LiiabilitieB — amount  due  on  current  and  deposit  accounts,  bills 

payable,  and  other  liabilities 1,867,797    .9    4 

RMorvofund  66,000    0    0 

Rebate  of  interest  on  bills  and  drafts  not  matured       .  •         .  •  1,202    7    2 

Profit  and  loss  account — ^balance  31st  December,  1876, 
£1,666.  10«.  bd. ;  profit  for  the  year  ending  30th  December, 
1876,  £90,306.  8jt.  Id.  Less — dividend  on  account  of  8«.  per 
share,  declared  6th  September,  for  the  half-year  ending  30th 
June,  1876,  £24,000 67,972  18    6 

£2,602,972  16    0 

ASSBTjI. 

Cr, 

Gash  on  hand  and  at  bankers      • •         ..     £698,213    7  10 

Bills  receivable,  bills  discounted,  current  accounts,  and  other 

securities 1,924,769    7    2 

Bank  buildings  at  San  Francisco •        •  •        • .         80,000    0    0 

£2,602,972  16    7 

froJU  and  Lqn  Account ,  Tear  ending  Zdth  peeemher,  1876. 
Pr. 

Amount  of  "  dividend  on  account  '*  of  8«.  per  share,  declared 
6th  Sei»tember,  for  the  half-year  ending  30th  June,  1876  . .       £24,000    0    0 

Chsrges,  including  rent,  rates,  taxes,  furniture,  salaries,  direc- 
tors' remune^tion,  and  all  other  expenses  in  London  and  San 
Francisoo 48,821  13    2 

Bebate  of  interest  on  bills  and  drafts  not  matured     . .         ,  •  1,202    7    2 

Bslancc        67,972  18    6 

£141,996  18  10 
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Or. 

Balance  3l8t  December,  1876 £1,666  10    6 

Gross  profits  in  London  and  San  Francisco,  after  allowing  for 

bad  and  doubtful  debts 140,330    8    5 

£141,996  IS  10 


Appropriat'Mm^ 
Dr, 

Reserve  fund  £24,000    0    0 

Balance  curried  down         . .         . .         . .  •  •         •  •  •  •  67,972  18     6 


J591,972  18  6 


DMdend  on  account — 8*.  per  ebare,  declared  5th  September, 
for  half-year  ending  30th  June,  1876,  £24,000  ;  dividend  of 
8#.  per  share,  now  recommended  (making  with  dividend  on 
account  already  paid,  a  total  dividend  of  8  per  cent,  for  the 
year),  £24,000 £48,000     0     0 

Proposed  appropriation  towards  purchase  of  founders'  bonus,  as 

recommended  bv  the  board        12,100     0     0 

Founders' bonus  for  year  1876 6,000     0     0 

Balance  carried  to  *'  profit  and  loss  new  account  "    • .         . .  1,872  18    6 

£67,972  18     6 


Cr. 

Balance  3lst  December,  1875 £1,666  10  5 

Profits  for  the  year  ending  30th  December,  1876  ..  ..  90,306     8  1 

£91,972  18  6 


Balance  brought  down  as  : — Net  profits  available  for  division      £67,972  18    6 


MANCHESTER  AND  SALFORD  BANK. 

At  the  annual  general  meeting  of  the  proprietors,  held  the  14th  of  February, 
1877,  the  following  report  was  presented  by  the  directors: — 

*•  During  the  past  year  the  reserves  of  the  Bank  of  England  have  been 
unusually  largo  and  the  rate  of  discount  in  the  open  money  market  has  been 
lower  than  at  any  previous  period.  The  accumulation  of  unemployed  capital 
was  due  partly  to  the  discredit  into  which  many  foreign  securities  had  fallen, 
partly  to  the  general  distrust  created  by  the  failures  in  1876,  and  to  the 
subsequent  contraction  of  trade  both  at  home  and  abroad.  The  effect  of  these 
conditions  has  been  to  render  the  business  of  banking  less  profitable  than  in 
times  of  greater  enterprise  and  more  commercial  and  industrial  activity.  Never- 
theless, the  directors  are  able  to  announce  that  the  business  of  the  bank  has 
yielded  an  average  amount  of  gain.  After  making  allowance  for  bad  and 
doubtful  debts,  for  rebate  of  interest  upon,  bUls  in  hand,  and  adding  £1,200  to 
buildings  depreciation  fund,  the  net  profits  for  the  past  year  amount  to 
£85, "233.  10«.  lid.  The  directors  have  entered  to  the  redemption  of  the  purchase 
of  the  St.  Ann's  Street  business  £21,000,  and  have  declared  a  bonus  of  four 
ghillings  per  share,  amounting  to  £15,000.  In  addition  to  the  usual  di\ndend  of 
eight  per  cent,  per  annum  £48,000,  leavincr  in  profit  and  loss  account,  to  cover 
income-tax,  the  balance  of  £1,233.  10».  lid.  The  paid-up  capital  of  the  bank  is 
£600,000  ;  the  reserve  surplus  fund  £200,000 ;  and  the  value  in  guarantee  account 
£60,000.     The  directors  have  to  report,  with  much  regret,  that  Mr.  Langton 
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retired  last  year  from  the  manafs^ement  of  the  banlr,  which  he  had  conducted  for 
more  than  twenty-one  years.  The  propriotors  will  be  sorry  to  learn  that  failing 
eyesi{<ht  has  ended  in  total  blindness.  In  recognition  of  services  of  an  important 
character  rendered  to  the  bank,  the  directors  have  felt  justified  in  gninting  to 
him  a  retiring  allowance.  Mr.  Langton  has  been  succet'dcd  in  tho  managfinont 
by  Mr.  Thomas  Read  Wilkinson,  who  has  been  in  the  service  of  the  bank  since 
1841,  and  who  is  well  known  to  the  shareholders  and  customers.  I'he  directors 
"who  retina  by  rotation  are  Mr.  William  Langton  and  Mr.  George  Henry  Gaddum. 
Mr.  (^laddum  is  eligible,  and  is  recommended,  for  re-election. 

**  The  foregoing  report  having  been  read,  the  following  resolutions  were  passed, 
tIz-  : — 

"Resolved— Ist.  That  the  report  which  K*is  now  been  read  be  received  and 
approved,  and  that  it  be  entered  on  the  minutes  of  this  meeting,  and  printed  for 
circulati(m  at  the  discretion  of  the  directors.  2nd.  That  Mr.  George  Henry 
Gaddura  bo  re-ebcted  to  fill  the  office  of  director.  3rd.  That  the  proprietors, 
in  general  meeting  assembled,  having  heard  with  much  regret  of  IMr.  Langton's 
loss  of  eyesight  and  retirement  from  the  bank,  d'jsire  to  express  their  appreciation 
of  his  iLiportant  services,  and  hereby  cordially  approve  the  action  of  the  board 
of  directors  in  granting  him  a  retiring  allowance,  which  they  hope  he  may  long 
continue  to  enjoy.  4th.  That  a  sum  of  £1,500  be  annually  awarded  to  the 
directors,  in  recognition  of  their  services,  in  lieu  of  f  1,000,  received  by  them  at 
prec3nt.  Mr.  Kennedy  having  left  the  chair,  a  vote  of  thanks  was  passed  to  tho 
chairman,  and  to  the  directors." 


THE  MERCANTILE  BANK  OF  SYDNEY. 

Kbport  presented  to  the  shareholders  at  the  half-yearly  general  meeting,  held 
16th  January,  1877:— 

"  The  directors  feel  much  pleasure  in  submitting  to  the  proprietors  the  follow- 
ing report  of  the  results  of  the  business  during  the  half  year  ending  30th 
Decembor,  1376.  The  accounts  now  presented  show  that  the  balance  at  the 
credit  of  profit  and  loss,  after  deducting  accrued  interest  on  fixed  deposits 
and  current    accounts,   and   after  providing   for   all   bad  and  doubtful  debts 

amounts  to £30,148  18     8 

This  balance  tho  directors  have  appropriated  as  follows,  viz. : — 
1.  Expenses  of  management  in  Sydney  and  at  lx)nd(in  office, 
including  directors*  and  auditors'  fees,  sabirics,  rent  of  premises, 
stationery,  &c.,  &c.,  £2,551.  9«.  \d.  2.  Rebate  on  bills  dis- 
counted not  due  on  30th  December,  £4,821.  19*.  bd.  3.  In 
payment  of  a  dividend  at  the  rate  of  \2\  por  cent,  per  annum, 
£10,625         17,998    8    6 

Leaving  a  balance  of  undivided  profit  amounting  to    ..  £12,150  10    2 


Lr.  Balance  Sheet,  30/ A  December,  1876. 

Subscribed  capital,  £200,000  ;  less  unpaid  at  date,  £20,000         .  .£180,000     0  0 

Reserve  fund,  £50,000;  less  unpaid  at  date,  £5,000         . .  . .      45,000     0  0 

Notes  in  circulation 9,029     0  0 

Deposits  and  other  liabilities  645,257    8  9 

Prcilt  and  loss 30,148  18  8 


£909,436     7 


Cr. 

Coin  on  haid,  £110,831.  \bt.5d,  ;  Cash  balances,  £71,362.  12«.  6rf.  £182.194  7  11 

Now  South  Wales  Government  debentures 23,624  0  0 

Office  furniture 1,000  0  0 

Bil'is  discounted,  securities  for  advances,  and  other  assets        ..    700,065  10  5 

Expenses  of  management,  &c.          2,551  9  1 

£909,435  7  5 
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FrofU  and  Lost. 
Dr. 
Expenses  of  management  in  Sydney  and  at  London  office,  in- 
cluding directors'  and  auditors*  fees,  salaries,  stationery,  and 

rent  of  premises      .. £2,551     9     1 

Rebate  on  bills  discounted  not  due  on  30th  December    . .         . .        4,821  19    6 

Dividend  at  the  rate  of  12}  per  cent  per  annum 10,625    0    0 

XJndiyided  balance  carried  to  next  account  12,150  10    2 


£30,148  18    8 


UndiTided  balance  from  last  half-year £11,70812    0 

Profit  for  half-year  ending  30th  December,  1876 18,440    6    8 

£30,148  18    8 


THE  MUNSTER  BANK,  LIMITED. 

RxpoRT  of  the  directors  for  the  half-year  ending  80th  Decembjor,  1876 ; — 

"The  directors  have  to  report  that  the  gross  earnings  of  the  bank  for  the  half- 
year  ending  30th  December  last,  are  £75,789.  15».  lid.  To  this  is  to  be  added 
£22,695.  13«.  Sd,,  balance  from  former  account,  making  a  total  of  £98,385.  9«.  7d, 
After  providing  for  interest  on  deposit  and  public  accounts,  charges,  salaries, 
rents,  rebate  on  bills  not  at  maturity,  and  all  bad  and  doubtful  debts,  a  balance 
remains  of  £49,869.  17*.  2d,  The  directors  propose  to  pay  the  usual  dividend  of 
12  per  cent,  per  annum  (£21,000)  ;  to  divide  a  bonus  of  2  per  cent,  on  the  half- 
year  (£7,000),  both  free  of  income  tax,  and  to  write  ofi*  the  sum  of  £1 1,143.  19«.  M. 
from  bank  premises  account,  leaving  a  balance  of  £10,725.  17«.  Sd,  to  be  carried 
forward  to  next  account.  Three  directors,  WiUlam  Shaw,  Esq.,  M.P.,  N.  D. 
Murphy,  Esq.,  M.P.,  and  William  Lumley  Perrier,  Esq.,  J.  P.,  retire  by  rotation, 
are  eligible  and  offer  themselves  for  re-election." 

Statement  of  Account  at  30th  December,  1876. 
Dr. 

Capital  subscribed   ..         • £1,000,000    0    0 

Capital  paid  up    I 350,000    0    0 

Deposit  and  current  accounts       • 2,785;852    9    7 

Seven  day  bills        17,603  13     0 

Reserve  fimd  150,000    0    0 

Profit  and  loss  balance  from  former  account,  £22,595. 13«.  Sd. ; 
gross  profits  for  six  months  ending  30th  December,  1876, 
£75,789.  15*.  IW.  ..         ..  93,885    9    7 

£3,401,841  12    2 

Or. 

jOaah  on  hand  jBnd  at  bankers        £249,365    8  2 

Government  and  other  convertible  securities 247,618  14  9 

Bills  discounted,  due  on  qurent  /icoou^ts  and  other  advances  2,778,503    2  4 

Bank  premises  and  fomiture        .•         ••         ••         ..         «•  86,148  19  6 

Interest  p^d  and  due  on  deposits  ••         • 17,656    1  1 

Charges,  salaries,  rents,  &o 22,559  11  4 

£3,401,841  12    2 
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Jhr.  FtoJU  and  Los9  Aeoouni, 

InterMt  paid  and  due  on  deposits ..  £17,656  1  1 

Charges,  aalaries,  &c.,  at  head  office  and  branches        . .         . .  22,569  11  4 

Rehate  on  bills  not  at  maturity 8,300  6  p 

£48,515  12    ^ 
piyidend  at  12  per  cent,  per  annum,  £21,000 ;  bpnjis  of  2  per 
cent    for  half-year,  £7,000;    reduction  of  bank  prenuses 
account,    £11,143.     19«.    M, ;     balanOe    carried    forward 
£10,725.  17*.  8rf ' . .         49,869  17    2 


£98,386     9     7 


balance  from  former  account        £22,695  13    8 

Gross  profits  for  six  months  ending  80th  December,  1876      . .  76,789  16  U 


98,385    9    7 


^Balance  carried  forward        ..         ..       £10,726  17    8 


PARES'  LEICESTERSHIRE  BANKING  COMPANY. 

At  the  forty-first  general  annual  meeting  of  proprietors,  held  at  Leicest^,  jiie 
7th  day  of  February,  1877,  William  Evans  fiutchixMion,  Estj.,  in  the  chidr,  thp 
directors  presented  the  following  report :— : 

'*  The  <urector8  have  much  pleasure  in  again  meeting  the  proprietors,  and  in 
submitting  for  their  consideration  the  forty-first  annual  report  of  the  business 
of  the  bank.  The  depression  in  trade,  and  low  value  of  money  which  have 
prevailed  throughout  the  year  have  occasioned  considerable  difficulty  in  the 
profitable  employment  of  a  large  portion  of  the  funds  of  the  bank,  but  notwith- 
standing these  curawbacks,  the  directors  have  the  pleasure  of  stating  that  tiie 
result  of  the  business  of  the  year  has  been  satisfactory.  The  profits,  ajfter  msking 
ample  allowance  for  doubtful  debts,  and  paying  expenses  and  losses,  amount  to 
£47,516.  124.  6<f.,  which  added  to  the  balance  of  £8,083.  10«.  lid,  left  over  on  the 
31st  December,  1876,  make  a  total  of  £65,600.  3«.  Ad.  at  the  disposal  of  this 
meeting.  The  directors  recommend  the  payment  of  a  dividend  of  one  pound  per 
share  on  the  old  shares,  and  of  eight  shillings  per  share  on  the  new  shares  (&ee 
of  income-tax),  being  at  the  rate  of  £8  pepr  cent,  for  the  half-year,  which  with 
the  dividend  of  £6.  per  cent,  paid  in  August  last,  will  make  £14  per  cent,  for 
the  year.  They  further  recommend  that  £6,000  be  added  to  the  reserve  fund, 
and  that  the  surplus  of  £6,600.  3«.  Ad.  be  carried  forward  to  the  profit  and  loss 
account  for  the  present  year.    The  account  wiU  then  be  sj!  follows : — 

Dividend  paid  in  August  last £18,600  0  0 

Dividend  now  recommended 24,800  0  0 

Allowance  for  income-tax            600  0  0 

To  the  reserve  fund          5,000  0  0 

To  profit  and  loss  account  for  1877        6,600  3  4 

£66,600    3    4 

«•  The  paid-up  capital  of  the  bank  is  now  £310,000,  consisting  of  20,000  shares 
of  £12.  10«.  ea^  fully  paid  up,  and  of  12,000  shares  of  £12.  10«.  each,  on  which 
£6  per  share  are  paid,  and  the  reserve  fund  with  the  above  addition  will  amount 
to  £160,000.  The  two  directors  retiring  by  rotation  «re  Charles  Thos.  Freer, 
Esq.,  and  William  Billson,  Esq.,  and  no  other  nameji  having  been  proposed  t&ose 
gentlemen  are  alone  eligible  for  election  at  this  meeting. 
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*^  Reboltbd. — 1st.  That  the  report  of  the  directors  be  received,  and  that  it  be 
{nnted  and  a  copy  sent  to  each  proprietor.  2.  That  Charles  Thomas  Freer, 
Esq.,  he  re-elected  a  director.  3.  That  William  Billson,  Elsq.,  he  re-elected  a 
director.  4.  That  the  host  thanks  of  the  meeting  are  due  and  hereby  given  to 
the  board  of  directors  for  the  able  and  satisfactory  manner  in  which  they  have 
conducted  the  affairs  of  the  company.  5.  That  the  best  thanks  of  the  proprie- 
tors be  given  to  the  officers  of  the  company  for  their  efficient  services  during  the 
past  year.  The  chairman  having  left  the  chair  :  Resolved,  that  the  thanks  of 
the  meeting  be  given  to  the  chaurman  for  his  able  conduct  in  the  chair  this  day.'' 


WEST  RIDING  UNION  BANKING  COMPANY. 
Rrfort  of  the  board  of  directors  to  the  forty-fourth  annual  general  meeting  of 
the  proprietors,  held  at  Huddei-sfiold,  the  8th  day  of  February,  1877  : — 

**  We  report  to  you  that  the  business  of  the  bank,  during  the  past  year,  has  been 
satisfactory,  and  the  results  exceed  our  expectations.  During  the  last  nine 
months  of  1876  the  value  of  money  has  been  so  exceptionally  low,  that  nothing 
but  the  very  active  employment  of  its  resources  could  have  enabled  the  bank  to 
realize  profits  equal  to  preceding  yaars.  Aiter  providing  for  bad  and  doubtful 
debts,  the  net  profits  of  the  year  are  £42,119.  19«.  lOd.  The  interim  dividend 
of  ten  shillings  per  share,  paid  in  August  last,  absorbed  a  sum  of  £10,000,  leaving 
£32,119.  19*.  lOd,  for  presfjnt  appropriation,  as  follows : — £700  for  income-tax, 
£3,349.  13»,  3rf.  for  interest  on  the  instalments  paid  on  11,606  new  shares  issued, 
£20,000  in  payment  of  a  further  dividend  of  20«.  per  share  on  the  20,C00  old 
shares,  £8,070.  6».  7d,  as  an  addition  to  the  reserved  surplus  fund.  By  resolu- 
tions of  the  special  general  meetings,  held  on  the  fifth  and  twenty-sixth  of  May 
last,  20,000  new  shares  were  created-  By  virtue  of  the  powers  given  to  them 
by  these  resolutions  your  directors  have  allotted  11,606  shares  at  the  price  of 
£22  per  share,  being  £12  premium  per  share.  The  whole  of  said  allotted  shares 
have  been  taken  up  and  paid  for.  Ten  pounds  per  share  on  11,606  shares,  or 
£116,060,  has  been  thus  added  to  the  capital  of  the  bank,  which  now  stands  at 
£316,060.  Twelve  pounds  per  share,  the  premium  on  11,606  shan-s,  amounting 
to  £139,272,  has  been  added  to  the  reserved  surplus  fund;  and  by  the  further 
ftddition  of  £8,070.  6«.  7<^  ,now  set  apart  out  of  last  year's  profits,  the  reserved 
surplus  fund  will  amount  to  £191,162.  lis,  6d.  The  result  of  the  financial 
arrangements  above  detailed  are  very  satisfactory,  and  cannot  £ftil  to  be  considered 
as  adding  materially  to  the  strength  and  stability  of  the  bank.  We  are  now  en- 
gaged upon  the  erection  of  new  bank  premises  at  Batley — an  outlay  which  the  grow- 
mg  importance  of  the  place  fully  justifies.  We  are  deeply  grieved  to  reconi  the 
loss  we  have  suffered  by  the  death  of  Joshua  Hirst  Wheatley,  Esq.,  a  gentlemain 
mdversally  esteemed,  and  who  was  a  most  useful  member  of  the  board.  The 
vacancy  has  been  filled  by  the  appointment  of  Richard  Wheatley,  Esq.  The 
two  directors  retiring  by  rotation  are  Abraham  Brooke  and  Samuel  Wood  fiaigh, 
Eaqrs.,  whom  we  recommend  to  you  for  re-election." 


The  Discount  Guide :  comprising  several  series  of  tables  for  the  use  of 
merchants,  manufacturers,  ironmongers,  and  others,  by  which  may  Be 
ascertained  the  exact  profit  arising  from  any  mode  of  using  diacounts, 
either  in  the  purchase  or  sale  of  goods,  and  the  method  of  either 
altering  a  rate  of  discount,  or  advancing  a  price,  so  as  to  produce,  by  one 
operation,  a  sum  that  will  realize  any  required  profit  after  allowing  one 
or  more  discounts  :  to  which  are  added  tables  of  profit  or  advance  from 
1}  to  90  per  cent ;  tables  of  discount  from  1^  to  9?^f  per  cent. ;  and 
tables  of  commission,  <bo.,  from  |  to  10  per  cent.  By  Henry  Harben, 
Accountant.  New  eidition,  carefully  revised  and  corrected.  London ; 
Crosby,  Lockwood  and  Co.     1877. 
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A  quotation  from  the  preface  to  this  Tolnme  will  best  explain  the 
principle  on  which  it  is  arranged,  and  the  purpoees  to  which  it  is  adapted. 
"  To  many  it  is  but  imperfectly  known  that  the  same  ratio  of  increase  or 
decrea'«  p*  oduoes  different  effects  upon  different  rates  of  discount ;  to  such 
persons  the  following  tables  will  afford  all  the  facilities  of  a  better  acquaint- 
ance With  the  subject,  while  they  will,  it  is  believed,  be  found  scarcely  less 
advantaiieous  to  those  who  are  fully  sensible  of  the  ever- varying  results 
arising  from  the  different  modes  in  which  discounts  are  used. 

^  The  author  is  not  aware  that  any  tables  comprising  similar  subjects  to 
those  contained  in  the  first  five  series  have  hitherto  been  published,  and  he 
trusts  they  will  be  found  highly  useful  for  the  several  operations  they  are 
intended  to  elucidate,  the  more  especially  as  the  calculations  necessary  to 
produce  the  required  answers  are,  in  many  instances,  so  tedious  that  few 
people  in  business  have  either  time  or  inclination  to  perform  them  ;  and 
even  the  most  expert  arithmetician  could  not,  by  any  ready  mode,  embrace 
at  one  view  a  sufficient  number  of  solutions  to  enable  him  to  form  his 
judgment  so  correctly  upon  any  question  that  might  arise,  as  by  the  use  of 
these  tables  he  could  do  in  a  moment. 

<'  The  tables  of  advance  and  discount  are,  it  is  believed,  calculated  to 
higher  rates  than  any  that  have  before  appeared ;  this  was  found  necessary 
in  order  to  carry  out  the  principles  of  the  other  parts  of  the  work,  and 
when  it  is  considered  how  many  discounts  beyond  60  per  cent,  are  now 
used,  they  will  doubtless  be  found  of  essential  service.  To  complete  the 
atOity  of  the  whole,  tables  of  commission  have  beeu  added,  which  may 
also  be  rendered  available  for  the  irregular  per-centages  that  frequently 
occur  in  mercantile  calculations." 

In  preparing  this  edition  of  Mr.  Harben's  work,  Professor  J.  R  Young, 
the  eminent  mathematician,  formerly  of  Belfast,  was  consulted.  The 
tables,  which  are  very  numerous,  appear  to  be  drawn  up  with  great  accuracy, 
arrang  'd  with  the  utmost  clearness,  and  the  work  to  be  generally  admir- 
ably ulapted  to  the  purpose  for  which  it  is  designed. 


Jowmal  of  ihe  Statistical  and  Social  Inquiry  Society  of  Ireland,  December, 
1876.    Dublin  :  Edward  Ponsonby. 

The  Journal  of  this  Society  for  December  contains  several  interesting 
papers  on  social  questions,  including  the  reports  of  the  Charity  Organi- 
zation Committee,  and  a  paper  on  Industrial  Education.  Besides  these 
are  several  papers  by  Dr.  W.  Neilson  Hancock,  from  one  of  which  on  the 
importance  of  extending  the  British  gold  standard  with  subsidiary  silver 
coin  to  India,  as  a  remedy  for  the  inconveniences  in  India  from  the  rapid 
depreciation  of  silver,  we  select  tlio  following  remarks.  We  are  glad  to  hail 
Dr.  W.  N.  Hancock  as  a  supporter  of  the  advisibility  of  introducing  a  gold 
standard  into  India.  Beferring  to  early  currency  difficulties,  Dr.  Hancock 
observes : — 

''A  similar  derangement  of  the  currency  to  that  in  the  reign  of  Henry  Vlll. 
took  place  at  the  commencement  of  the  reign  of  King  William  III.,  owing 
to  the  mismanagement  in  the  reign  of  King  Charles  II.  and  King  James  II. 
The  result  was  reported  to  the  Treasury  by  Mr.  Secretary  Lowndes,  in 
1695.     He  reported— 

**  *  That,  in  consequence  of  the  defective  state  of  the  silver  coin,  great 
.contentions  daily  arose  amongst  the  King's  subjects  in  fairs,  markets,  stiops, 
snd  other  places  throughout  the  kingdom,  to  the  disturbance  of  the  public 
peace ;  that  many  bargains  and  dealings  were  totally  prevented  and  laid 
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aside,  which  lessened  trade  in  general ;  that  persons,  before  they  oondnded 
any  bargain,  were  necessitated  to  settle  the  price  or  value  of  the  very 
money  they  were  to  receive  for  their  goods,  and  that  they  set  a  price  on 
their  goods  accordingly ;  that  these  practices  '  had  been  one  great  cause  of 

*  the  raising  the  price,  not  only  of  all  merchandize,  but  of  every  article 

<  necessary  for  the  sustenance  of  the  common  people,  to  their  great  grievance ; 

<  that  the  receipt  and  collection  of  the  public  taxes,  revenues  and  debts,  were 

<  extremely  retarded,  to  the  damage  of  His  Majesty.' 

**  In  King  William's  time  we  had  a  double  standard.  King  William's 
government,  under  the  advice  of  Mr.  Locke  and  Sir  Isaac  Newton,  settled 
the  difSculty  by  a  reform  of  the  currency,  as  the  previous  difficulty  in  the 
reign  of  Edward  the  YI.  had  been  settled  in  the  way  commenced  by  the 
ministers  of  Ihat  monarch,  and  completed  by  Lord  Burleigh  in  the  reign 
of  Queen  Elizabeth.  In  both  cases  the  successful  solution  of  the  difficulties 
led  to  the  strengthening  of  the  authority  of  the  monarchs  by  whose  minis- 
ters the  reforms  were  completed.  We  now  come  to  the  case  (most  nearly 
resembling  the  present  crisis)  to  which  no  remedy  was  applied.  From  the 
second  year  of  the-reign  of  King  James  I.  inclusive,  to  the  fifteenth  of  King 
CSiarles  II.,  the  fall  in  the  value  of  silver  compared  with  gold  was  very  great 
and  rapid,  amounting  to  about  25  per  cent.,  or  a  fourth.*  Lord  Liverpoors 
report  as  to  this  change,  states  : — 

^  '  The  great  inconveniences  which  the  people  of  this  kingdom  suffered 
from  the  many  and  sudden  changes  during  these  sixty  years,  and  the  diffi- 
culties to  which  government  was  on  that  account  exposed,  are  fully  proved 
by  many  entries  in  the  book  of  Your  Majesty's  Pnvy  Council,  and  by  the 
chronicles  and  writings  of  these  times.  The  ministers  who  then  served  the 
Grown — among  whom  there  were  men  of  great  knowledge  and  talents — 
particularly  Sir  Francis  Bacon,  the  first  philosopher  of  the  age — had  fre- 
quent consultations  on  this  subject  by  order  of  dieir  sovereign,  and  they 
took  the  advice  of  merchants,  bankersy  and  other  persons  supposed  to  be 

•  best  versed  in  a  business  of  this  nature,  but  they  were  never  able  to  dis- 
cover a  sufficient  remedy.' 

<'  What  Lord  Bacon  and  the  ministers  of  King  James  I.  and  Kinfl 
Charles  J.  were  unable  to  discover,  Locke  partially  discovered,  and  Lord 
Liverpool  subsequently  carried  out — ^the  selection  as  the  single  standard  of 
value,  of  gold,  the  precious  metal  least  subject  to  variations  m  value.  The 
weakness  of  the  governments  of  King  James  I.  and  King  Charles  I.  in  not 
dealing  with  this  great  question,  and  the  loss  of  power  consequent  on  that 
weakness,  present  a  contrast  to  the  ability  of  the  government  of  Queen 
Elizabeth  and  King  William  III.  in  their  currency  legislation,  and  the 
strengthening  of  their  power  that  resulted  there&om.  Lord  Liverpool's 
report  describes  the  residt  of  the  reform  in  Queen  Elizabeth's  time : — 

"  *  The  joy  expressed  at  the  completion  of  this  reform  was  very  great : 
the  Parliament  and  people  in  their  addresses  to  Queen  Elizabeth  idways 
mentioned  the  reformation  of  tEe  coin  as  one  of  the  principal  merits  of 
her  reign,  and  it  is  recorded  as  such  in  the  epitaph  on  her  tomb.' 

<<  The  early  years  of  Her  present  Majesty's  reign  were  distinguished  by 
the  great  reform  for  securing  the  perfect  convertibility  of  bank  notes  into 
gold,  embodied  in  the  Bank  Act  of  1844,  which  we  owe  to  Sir  Robert  Peel 
and  Lord  Overstone.  It  would  be  a  fortunate  circumstance  if  the  currency 
reform  could  be  completed  in  the  same  reign ;  and  the  assumption  of  direct 

*  Lord  Liverpoors  report  refers  to  this  as  a  rise  in  the  value  of  gold  eompiir$d 
with  9%lv$r  of  32tf  per  cent.,  or  a  third. 


Digitized  by 


Google 


Communieatiom.  341 

foveifeignty  m  Britiah  India  marked  by  the  rescaiDg  of  oiir  fellow  subjects 
from  the  serious  e^ils  in  which  the  silver  standard  which  prevails  there  has 
involved  them,  and  the  extending  to  them  the  benefits  of  the  more  perfect 
and  stable  system  which  wd  have  so  long  enjoyed.  In  this  way  the  so- 
vereignty of  the  Queen  would  in  the  circulation  of  British  rupees  and 
Britiah  sovereigns,  marked  with  their  fixed  proportions  of  rupees,  be  asso- 
ciated to  the  mind  of  every  native  of  India  with  a  lasting  benefit  conferred 
on  himself  and  his  country."     (Page  71.) 

Though  we  should  not  be  prepared  to  speak  of  the  Bank  Acts  of  1844-5 
in  quite  the  same  tone  of  eulofldum,  we  fully  concilr  in  the  importance  of 
the  rectification  of  the  standard  of  value  in  India. 


C0mmttni:tali0ns. 

To  the  Editor  of  the  *' Bankeri  Magazine.'* 
MUTILATEC    CHEQUES. 

StB, — Having  in  your  last  December  number  expressed  the  opinion  that 
the  banker  upon  whom  a  mutilated  cheque  is  drawn  is  liable  in  an  action  for 
dishonour  if  he  refuses  payment,  of  such  cheque  upon  the  ground  of  its 
mutilation,  wiU  you  kindly  oblige  by  answering  in  your  next  issue  the 
following  question : — 

Supposing  a  mutilated  cheque  to  have  fallen  into  dishonest  hands,  and 
ihey  having  joined  the  pieces  together  and  presented  it  to  the  banker  upon 
whom  it  was  drawn,  obtained  payment,  could  not  the  drawer  of  such  cheque 
recover  the  amount  so  paid  from  his  banker  P  In  asking  this  question,  I  am 
aiisnming  the  cheque  to  have  been  torn  in  two  and  thrown  into  the  waste 
paper  basket. 

Bank  Cashier. 

[You  will  see  from  our  answer,  to  which  you  refer,  that  you  caunot  lay 
down  a  general  rule.  You  must  first  decide  what  amounts  to  a  mutilation 
and  then  apply  it  to  a  particular  case,  having  due  regard  to  the  special  cir- 
comstances  of  each  case.  It  will  serve  no  useful  purpose  for  us  to  give 
bur  opinion  on  hypothecated  cases.— Ed.  Law  Dep.,  B.M.] 

CROSSED  CHEQUES. 
Sib, — ^May  I  ask  if  the  following  summary  of  the  past  and  present  law  of 
crossed  cheques  is  correct  ?  I  am  unable  to  arrive  at  a  very  satisfactory 
settlement  of  the  matter  in  my  own  mind.  Formerly  the  effect  of  crossing 
h  cheque  either  with  the  illime  of  a  banker,  or  the  words  '^and  Co.,"  was 
to  make  that  cheque  payable  only  to  a  banker,  so  that  it  was  supposed  not 
to  be  n^otiable,  and  the  person  to  whom  such  crossed  chei^ue  was  given 
must  have  paid  it  into  the  bauk,  and  not  to  any  other  person.  Now,  how- 
ever, the  case  of  Smith  v.  Union  Bank  of  London  seems  to  have  taken  away 
this  supposed  security ;  so  that  if  a  cheque  be  crossed  simply  with  the 
name  of  a  banker,  or  the  words  *<  and  Co.,"  this  crossing  has  no  effect  on 
the  cheque,  and  it  stiU  remains  negotiable.  To  remedy  this  the  Act  39  & 
40  Vict.,  cap.  81,  provides  that  where  it  is  intended  that  a  cheque  shall 
not  be  negotiable,  it  is  necessary  to  add  to  the  crossing  the  words  "  not 
negotiable,"  and  then  it  can  only  be  paid  to  a  banker,  and  cannot  be  passed 
on  from  one  party  to  another,  and  any  person  who  takes  a  cheque  crossed 
with  the  words  '*  not  negotiable"  takes  it  at  his  peril,  and  he  will  have  no 
better  title  than  the  person  from  whom  he  took  it     In  short,  under  the 
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new  Act,  a  cheque  crossed  with  the  additional  words  <<  not  negotiable/'  will 
really  now  give  the  same  security  as  a  cheque  formerly  crossed  with  simply 
the  words  "  and  Co.,"  was  supposed  to  give. 

[Yes, — Ed.  Law  Dept.]  Lawysil. 


CASH  ORDERS* 

Sib,— Since  many  large  firms  still  persist  in  the  annoying  practice  of 
making  use  of  their  bankers  to  send  cash  orders  for  collection,  generally 
meaning  the  calling  in  of  over-due  debts,  would  it  not  be  a  fair  and 
desirable  plan  for  country  bankers  to  adopt  the  system  of  charging  one 
shilling  in  each  case  for  ^e  trouble  of  presenting  these  cash  orders,  whether 
they  are  paid  or  not  ? 

I  am,  Sir,  your  obedient  servant, 

Cashisb. 


ENDORSEMENT  OF  A  BILL. 

DsAB  Str, — I  shall  feel  very  much  obliged  by  your  answering  in  the  next 
edition  of  *^  The  Bankers'  Magazine,"  the  annexed  query. 

Tours  faithfully, 

Ay  Old  Subscbibsb. 

A.B.  draws  a  bill  of  exchange  payable  to  his  order,  which  he  discharges ; 
at  the  same  time  he  hands  it  to  CD.  for  value,  who  subsequently  underneath 
A.B.'s  endorsement  makes  it  payable  to  E.F. 

Query. — Would  E.F.  be  justified  in  refusing  to  discharge  it,  giving  as 
his  reason  for  so  doing,  that  A.B.  having  discharged  the  instrument,  it 
became  payable  to  bearer  ? 

[We  think  not.  It  would  be  contrary  to  the  custom  of  bankers  to  pay 
the  bill  witiiout  such  discharge.— Ed.  B.M.] 


ENDORSEMENT  OF  CHEQUES. 

Sib, — ^A  cheque  is  made  payable  to  the  order  of  "John  Brown,"  and 
endorsed  by  him  as  "  J.  Brown."  Are  the  bankers  upon  whom  the  cheque 
is  drawn  justified  in  paying  upon  such  an  endorsement  1 

My  own  impression  is,  that  in  oases  where  the  specification  of  the  payee 
is  definite  (that  is  to  say,  when  the  name  is  given  in  full),  the  endorsement 
ought  to  correspond,  but  in  oases  where  the  specification  of  the  payee  is 
indefinite,  the  use  of  either  his  surname  or  his  initial  may  be  accepted  as  a 
aufiScient  endorsement. 

Thanking  you  in  anticipation, 

I  am,  Sir,  yours  truly, 
W. 

iWe  beg  to  refer  our  correspondent  to  the  communications  and  replies, 
erring  to  similar  points  of  practice,  in  our  preceding  numbers,  January, 
February,  and  March.— Ed.  B.M.] 


ENDORSEMENT  IN  PENCIL. 

Sib, — ^Be  kind  enough  to  let  me  know  if  a  banker  is  entitled  to  refose 
payment  of  a  cheque  payable  to  order,  because  it  is  endorsed  in  pencil  ? 
In  a  lecture  delivered  by  Professor  Leone  Levi,  and  reported  in  your 
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Magazine  laAt-^mniner,  he  stated  that  <<  a  bill  drawn  in  pencil  is  qaite  a 
good  document/' 

I  am,  yours  faithfully, 

Ignoramus. 
[We  think  not.     On  the  contrary,  we  consider  an  endorsement  in  pencil 
is  valid.— Ed.  B.M  . 

[N^. — Lack  of  space  compels  us  to  have  over  some  Commx(ni4sations  till 

next  morUhA 

— ^ _ 


goUB  of  t^t  ^onl^. 


A  8E&IOUS  robbery  of  titles  of  Italian  Rente  and  Franco-Ei^fyptian  Bank 
Sharee  took  place  on  March  6th  at  the  clearing-house  of  the  Paris  Agents  de 
Change.  A  messenger  sent  with  a  parcel  of  those  securities,  representing  a 
sum  of  nearly  £30,000,  had  laid  it  on  a  table  for  a  moment  while  he  went  to 
transact  business  in  another  office,  and  on  his  return  it  had  disappeared 

The  liquidators  of  Overend,  Gumey,  and  Co.  (Limited)  in  their  report  for  the 
past  year,  state  that  they  realized  £39,898  during  the  year  from  the  assets,  and 
paid  i>ack  a  further  10c.  per  share  on  all  the  shares  on  which  the  calls  had  been 
paid.  At  the  end  of  1875  the  estimated  value  of  the  Class  A  assets  was 
£7,501,  and  the  liquidators  have  realized  £1,287  of  thia  The  B  assets  were  at 
the  same  date  valued  at  £187,461,  and  these  have  yielded  £15,657  within  the 
past  year,  £6,060  has  been  obtained  principally  in  dividends  from  old-failed 
estates  which  were  not  included  in  the  classified  assets,  and  the  "life  interest" 
has  yielded  £16,943.  There  were  various  other  small  receipts,  including 
unexpected  n^oney  due  on  unpaid  caUs.  The  liquidators  have'  £17,751  in 
hand  towards  a  further  repayment  to  the  shareholders,  which  they  sxpect  to 
make  in  April. 

The  Anglo-Califomian  Bank  has  declared  an  interim  dividend  of  10«.  per 
share  for  the  half-year  ended  Slst  December,  being  at  the  rate  of  10  per 
cent,  per  annum. 

The  Commercial  Bank  of  Manchester  state  that  the  business  for  the  last  half- 
year  was  largely  in  excess  of  the  previous  six  months,  and  has  extended  as  far 
as  the  present  capital  (£16,442)  will  permit. 

The  Bank  of  Australasia  has  declared  a  half-yearly  dividend  at  the  rate  of  12| 
per  cent  per  annum.  This  distribution  is  the  same  as  at  the  corresponding 
period  of  last  year.  

The  Colonial  Bank  of  Kew  Zealand  has  resolved  to  pay  a  dividend  for  the 
past  half-year  at  the  rate  of  6  per  cent,  per  annum.  To  the  reserve  fund 
£2,600  is  added,  raising  it  to  £10,000,  and  the  balance  is  carried  forward. 

The  directors  of  the  Ionian  Bank  have -declared  a  dividend  for  the  half- 
year  ended  the  31st  December  at  the  rate  of  6  per  cent.,  and  in  addition 
thereto  a  bonus  at  the  rate  of  2  per  cent. ,  together,  8  per  cent,  per  annum. 


We  are  informed  that  Mr.  Henry  Tuke  has  retired  on  a  pension  from  the 
management  of  Messrs.  Backhouse  and  Co's.  branch  at  Bishop  Auckland,  and 
that  Mr.  Babington  Boultou  has  been  appointed  to  succeed  him. 


TENDERS  FOR  BILLS  OK  IKDIA. 

The  tenders  for  £350,000  in  bills  and  telegrams  on  India  were  received  24th 
January  at  the  Bank  of  England.  The  amounts  allotted  were — To  Calcutta, 
£136, 000, average  rate  U,  10'34^. ;  to  Bombay,  £150,000,  average  rate,  U.  10'34</., 
tnd  to  Madras,  £1,000,  average  rate,  U.  10-25<f.    Tendera  on  aU  Presidencies 
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for  bills  at  Is.  lOJd.  will  receive  in  full,  for  telegrams  on  Bombay  at  that  prioo 
about  75  per  cent. ;  no  allotment  below. 

The  tenders  for  £350,000  in  bills  and  telegraphic  transfers  on  India  were 
receiTed  3l8t  January  at  the  Bank  of  England.  The  amounts  allotted  were — 
To  Calcutta,  £41,080,  at  an  average  rate  of  Is.  10-I2d.,  and  to  Bombay  £88,000, 
at  an*  average  rate  of  Is.  10*04d.  Tenders  on  both  Presidencies  for  bills  at 
Is.  lOd.,  and  telegrams  at  Is.  10  l-16d.,  will  receive  in  full ;  no  allotment  below 
the^  prices  respectively. 

Tenders  for  £  1 75,000  in  biUs  and  telegrams  on  India  were  received  7th  February 
at  the  Bank  of  England.  The  amounts  allotted  were— To  Calcutta,  £37,^81,  at 
an  average  rate  of  Is.  10'04d. ;  and  to  Madras,  £2,000,  at  an  average  rate  of 
Is.  10*03d.  Tenders  on  Calcutta  and  Madras  at  Is.  lOd.  for  bills  and  Is.  10  l-16d. 
for  telegrams  will  receive  in  full ;  no  allotment  below  those  prices. 

The  tenders  for  £175,000  in  bills  and  telegrams  on  India  were  received  14th 
February  at  the  Bank  of  England.  The  amounts  allotted  were — To  Calcutta, 
£137,000,  at  an  average  rate  of  Is.  9-98d. ;  to  Bombay,  .£36,000,  at  an  avei-age 
sate  of  Is.  10'04d. ;  and  to  Madras,  £2,000,  at  an  average  rate  of  Is.  lOd. 
Tenders  on  all  Presidencies  at  Is.  9|d.  for  bills  and  Is.  9  6-16d,  for  telegrams 
will  receive  about  93  per  cent.,  above  in  full. 

The  tenders  for  £175,000  in  bills  and  telegrams  on  India  were  received 
February  28  at  the  Bank  of  England.  The  amounts  allotted  were — ^to  Calcutta 
£133,000,  at  an  average  rate  of  Is.  9  64(1 :  to  Bombay,  £41,000,  at  an  average 
rate  of  U.  9-625^. ;  and  to  Madras,  £1,000,  at  an  average  rate  of  1«.  9-625<f. 
Tenders  on  Calcutta  and  Madras  at  U.  9f</.  for  bills  and  W.  9  11-16^.  for  tele- 
grams, will  receive  in  full ;  on  Bombay,  at  1«.  ^%d.  for  telegrams,  about  20  per 
bent. ;  no  allotments  below  those  prices. 

The  tenders  for  £175,000  in  bills  and  telegrams  on  India  were  received 
March  7  at  the  Bank  of  England.  The  amounts  allotted  were — to  Calcutta, 
£169,000,  at  an  average  rate  of  1«.  ^'I2d. ;  to  Bombay,  £5,000,  |Lt  an  average 
tateof  U.  9-75<i. ;  and  to  Madras,  £1,000,  at  an. average  rate  of  Is,  9:68if, 
Tenders  on  all  Presidencies  for  telegrams  at  Is.  9g<^.  will  receive  about  81  per 
cent,  for  bills  at  that  price,  and  all  above  in  full. 

The  tenders  for  £175,000  in  bills  and  telegraphic  transfers  on  India  were 
received  March  14  at  the  Bank  of  England.  The  amounts  allotted  were — ^to 
Calcutta,  £100,000,  at  an  average  rate  of  1«.  9-275^. ;  and  to  Bombay,  £75,000, 
at  an  average  rate  of  U.  9-28<f.  Tenders  on  Calcutta  for  telegrams  at  Is.  ^\d. 
will  receive  about  78  per  cent  for  bills  at  that  price,  and  above  in  full ;  on 
Bombay,  telegrams  at  U.  ^\d.  in  full ;  no  allotments  below  this  price. 

The  tenders  for  £175,000  in  bills  and  telegrams  on  India  were  received  March 
21st  at  the  Bank  of  England.  The  amounts  allotted  were— To  Calcutta,  £100,000, 
at  an  average  rate  of  ]«.  8'56<f.,  and  to  Bombay,  £75,000,  at  an  average  rate  of 
1*.  8-58rf.  Tenders  on  Calcutta  for  bills  at  1*.  8  9-16rf.  will  receive  in  full; 
on  Bombay,  at  1«.  ^^d,  for  telegrams,  and  Is.  8  9-\M.  for  bills  about  75  per  cent. 


MONTHLY  CHROKOLOaY. 

March  5th. — The  inauguration  of  Mr.  Hayes  as  President  of  the  United  States 
was  formally  celebrated  to-day  at  Washington. 

8th. — ^The  tenders  for  the  City  of  Wellington  (New  Zealand)  six  per  cent, 
loan  of  €200,000  were  opened  to-day  at  the  Bank  of  New  Zealand.  The 
prices  ranged  from  £100  to  £105,  and  those  at  and  above  £101.  17«.  6^.  obtain 
allotments  in  full. 

12th.— M.  Ferdinand  de  Lesseps  annoimces  from  Cairo  that  the  Canal 
Ismailieh,  uniting  the  Nile  with  Lake  Timsah,  will  be  officially  inaugurated  on 
the  9th  of  April  next. 

12th. — ^It  is  announced  that  the  necessary  fimds  for  the  payment  of  the  April 
coupon  of  the  Egyptian  secured  loan  of  1864  are  in  the  Treasury  of  the  public 
debt. 

12th. — The  first  Turkish  Parliament  was  opened  at  Constantinople  to-day  by 
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the  Sultan  in  person,  in  presence  of  the  Ministers,  the  dignitaries  of  the  State, 
the  Civil,  Military,  and  religious  authorities,  and  the  foreign  Charg6  d' Affaires. 
Uth. — The  Khedive  of  Egypt  to-day  formally  presented  to  the  British  nation, 
through  the  British  Diplomatic  Agent  and  Gonsul-Gteneral  at  Alexandria,  the 
obelisk  known  as  Cleopatra's  Needle. 

4 

BANKING  AMALGAMATION. 

The  amalgamation  of  two  Bristol  private  banks  has  taken  place,  Messrs.  Cave, 
Miles,  Baillie,  Edwards,  Baillie,  and  Gave  (Old  Bank)  being  fused  with  the  firm  of 
Miles,  Harford,  and  Miles.  The  London  agents  of  the  former  were  Prescott 
and  Co.,  and  Smith,  Payne,  and  Smiths ;  and  of  the  latter,  Bametts  and  Co. 

♦ 

OBITUARY. 

Cox.--On  the  18th  March,  William  Thomas  Cox,  Esq.,  J.T.,  of  Spondon  Hall, 
Derby^ire,  for  thirty -four  years  a  director  and  deputy-chairman  of  the  Derby  and 
Derby  shire  Banking  Co.,  formerly  M.  P.  for  Derby,  and  High  Sheriff  forthe  County. 

Baoshot  — ^We  record  with  great  regret  the  death  of  Mr.  Walter  Bagehot, 
well  known  and  highly  esteemed  as  the  editor  of  the  "  Economist,"  and  ae  a 
thoughtful  and  lucid  writer  on  Banking  and  Political  Economy ;  he  died  on 
Satuitlay  the  24th  March,  at  the  house  of  his  father,  at  Langport,  Somersetshire, 
in  the  52nd  year  of  his  age. 


The  increase  in  the  yaliie  of  money  to  which  we  adverted  in  our 
last  month's  reyiew  (lid  not  relapse  at  the  beginning  of  this  month ; 
the  approac^  of  the  4th  acted  as  a  stimulus  to  the  better  tone 
already  existing,  and  created  a  demand  sufficient  to  mark  a  further 
distinct  rise,  added  to  which  the  German  Govemment  appeared 
again  on  the  scene  as  requiring  further  supplies  of  gold,  and  by 
withdrawing  some  thousands  from  the  Bank  helped  to  diminish 
farther  the  already  decreased  stores  of  that  establishment,  and  so 
contribu^  to  keep  alive  views  of  a  return  to  a  higher  and  healthier 
rate  for  money.  Several  causes  may  be  taken  account  of  in  con- 
sidering the  firmer  condition  which  has  bek^ome  manifest  in  the 
money  mtirket.  The  period  of  the  year — the  last  month  of  the 
country's  financial  year — exercises  an  important  influence  upon  the 
finandaT  current ;  heavy  payments  have  to  be  made  to  the  Govern- 
ment account,  whilst  at  the  same  time  the  approach  of  the  quarter, 
when  bcflances  have  to  l)e  struck,  induces  a  desire  to  keep  good 
supplies  in  hand.  Again,  there  is  the  invitation  of  the  Govemment 
for  an  iituhediate  supply  of  money,  by  tenders  for  Treasury  hilh,  to 
the  amoxmt'of  £2,200,000,  under  the  new  Act  just  passed  for  that 
purpose,  and  thus  promptly  put  to  work.  The  bill's  will  be  in 
amounts  of  £1,000,  £5,000,  or  £10,000,  payable  three  or  six 
months  after  date.  This  proceeding  of  the  Gt>vemment  is  a  step 
in  the  right  direction,  ancL  one  likely  to  prove  of  advantage  to  the 
country  in  respect  of  its  financial  arrangements  and  to  the  monied 
interest  as  '^  mdans  for  safe  disposal  of  surplus  cashes.  Beyond  this 
there  is  the'  question  of  supplying  the  Indian  GK)vemment  require- 
ments looming  in  the  distance,  foreshadowed,  however,  by  the 
sommary  of  thd  Indian  budget  already  received.  '  The  coming 
increase  in  the  amount' of  Council  bills,  tbe  price  of  silver  and  the 
VOL.  xxxvii.  23 
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depreciation  of  rupees  will  have  bearings  upon  the  operations 
required  to  be  carried  out  in  this  quarter.  Though  money  has  been 
slowly  moving  upwards  in  value  for  some  time,  the  process  has 
gone  on  without  any  very  perceptible  increase  in  the  demand  for 
discount  purposes  so  far  as  any  important  increase  of  commercial  bills 
is  concerned*  The  market,  however,  appears  to  have  been  relieved 
of  that  plethora  with  which  it  was  for  a  long  period  overcharged. 
Stock  Exchange  business  has  lately  assumed  a  more  quiet  character ; 
there  has  been  a  subsidence  of  those  violent  Punctuations  arising 
from  heavy  transactions  of  an  international  nature  in  foreign  stocks, 
and  a  good  deal  of  the  money  employed  lately  in  that  way  has  been 
withdrawn,  whilst  the  calmer  feeling  prevailing  abroad  on  the 
question  of  war  has  contributed  to  relieve  this  market  of  money 
which  can  be  employed  to  more  advantage  in  other  channels  ;  under 
these  circumstances,  with  a  market  no  longer  labouring  under  the 
weight  of  a  superabundant  supply,  it  would  not  take  much  to 
bring  about  a  further  rise  in  the  outside  value  of  money  in  case  of 
the  Bank  being  oblig^  to  raise  its  rate  for  the  sake  of  protecting 
its  reserve  of  gold. 

The  political  aspect  still  continues  chiefly  to  mould  the  course  of 
the  stock  markets.  At  the  beginning  of  the  month  the  arrange- 
ment of  terms  of  peace  between  Turkey  and  Servia  produced  a 
favourable  effect  upon  prices.  Leading,  however,  as  it  did,  to 
expectations  that  the  Russian  attitude  towards  Turkey  would  be 
changed  by  this  event,  the  movement  in  prices  was  less  than 
might  have  been  expected  j  the  news  fell  upon  a  sluggish  market, 
where  the  spirit  of  speculation  was  no  longer  rife ;  still  the  tendency 
continued  upwards.  The  joumeyings  and  conversations  of  General 
Ignatieff  were  interpreted  as  signs  of  Russia's  desire  still  to  bring 
about  a  solution  of  the  Eastern  question  without  resorting  to  the 
last  appeal  of  war.  The  visit  of  the  General  to  this  country,  and  an 
assumption  that  terms  of  agreement  between  the  pow^s  were  being 
arrived  at  which  would  lead  to  the  demobilisation  of  the  Russian 
armies,  caused  more  buoyancy  on  the  Stock  Exchange  than  had 
been  witnessed  for  some  time,  and  a  pretty  general  rise  ensued,  but 
more  particularly  marked  in  those  foreign  stocks  which  represent 
international  dealings,  Russian  and  Egyptian  Stocks  showing  the 
principal  rise,  whilst  Turkish  and  Hungarian  were  influenced  in  a 
lesser  degree.  Argentine  Stocks,  on  the  contrary,  were  considerably 
depressed,  by  pubUcation  of  some  budget  figures  of  that  Republic. 

English  Government  Securities,  though  they  have  maintained 
their  price,  did  not  participate  to  any  extent  in  the  rise  we  have 
mentioned  ;  on  the  contrary,  the  scarcity  of  money  induced  realisa- 
tions of  consols^  Colonial  Government  Securities,  after  having 
advanced  in  the  early  part  of  the  month,  respond  later  on  to  the 
increased  value  of  money,  and  mark  some  reductions  in  prices 
accordingly.  English  Railway  Securities  are  fairly  supported, 
though  without  much  animation:  the  chances  of  money  going 
dearer  do  not  favour  higher  prices  in  this  market.  American  Rail- 
road Securities  have  been  very  adversely  affected  by  the  unfavorable 
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condition  of  the  coal  companies,  and  the  complications  which  have 
arisen  in  connection  with  these  companies  have  thrown  a  general 
distrust  upon  such  ^Securities  in  this  market.  Messrs.  McCulloch 
and  Co.,  in  their  New  York  Circular  of  1st  March,  thus  refer  to  the 
state  of  the  market  there : — 

**  In  the  investment  market,  the  uneasy  feeling  noted  in  our  last 
as  arising  from  the  late  misfortunes  of  the  coal  companies  has 
resulted  in  a  sharp  and  general  decline  in  prices.  Even  New  York 
Central  Shares  have  fallen  7^^  per  cent,  and  other  stocks  in  like 
proportion.  This  decline,  it  is  true,  has  been  the  immediate  result 
of  speculative  attack  ;  but  the  success  of  the  attack  was  due  to  the 
feebleness  of  confidence  among  holders  of  securities.  Indeed,  the 
market  appears  to  have  been  entirely  at  the  mercy  of  the  **  bear  " 
dass  of  operators,  so  inoperative  are  the  elements  of  strength  at  the 
moment.  Yesterday,  the  market  took  an  upward  turn,  in  con- 
sequence ofypurchases  to  cover  speculative  sales,  and  partly  also 
ciwing  to  a  report  that  arrangements  are  likely  to  be  soon  consum- 
mated by  which  the  Chicago  and  North  Western  will  become  the 
permanent  eastward  connection  of  the  Union  Pacific.  And  for  this 
rumour  tkere  appears  to  be  some  warrant.  From  the  best  sources 
of  information  it  is  ascertained  that,  both  in  Holland  and  in  this 
country,  there  has  been  for  some  time  past  a  movement  in  progress 
by  which  the  holders  of  the  securities  of  one  of  the  companies  have 
become  to  a  large  extent  holders  of  those  of  the  other ;  and  it  is 
understood  that,  already,  there  exists  a  sufficient  mutuality  of 
proprietorship  to  insure  ihe  tmion  of  the  interests  alluded  to ;  and 
it  is  anticipated  that  a  corresponding  harmonising  of  management 
will  appear  at  the  forthcoming  election  of  directors  of  the  ChicQ-go 
and  North-Western  Hailroad.  While  such  an  arrangement  would 
prove  a  great  advantage  to  the  Chicago  and  North- Western,  it 
would  be  equally  a  misfortune  to  the  Chicago,  Burlington,  and 
Quincy,  which  would  in  a  large  measure  cease  to  receive  freight 
^m  the  Union  Pacific." 

The  first  issue  of  the  new  Treasury  bills  has  just  taken  place. 
Tenders  were  sent  in  for  £2,384,000  at  three  months,  and 
j£970,000  at  six  months.  The  result  of  this  transaction  is  that  the 
Government  get  their  bills  discounted  on  rather  lower  terms  than 
those  current  for  the  best  bills  in  the  market. 


NCyriOES  TO  oobbesfondents. 

ObmnmHicatiotis,  Orders,  aiid  Sabscriptionfl  tobe  addiessed  to  the  FroprietOTS. 

Waterlow  A  Sons  Limited,  25,  Great  Winchester  Street,  London, 

^ho  will  be  happy  to  give  pnbHcity  to  the  Reports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Becretaries  will  favour  them 
with  oommnnicatiolLS.  They  do  not  undertake  to  attend  to  iuiaxithenti(»ted 
oonmnmicationsj  or  to  retnm  such  as  are  rejected. 

All  correspondence  diould  be  received  not  later  than  the  14th  of  each  month 
io  secure  its  beiitg  published  in  the  number  of  the  Magazine  for  the  following 
month.  Communications  received  after  this  date  can,  as  a  role,  only  appear  in 
tbe  iasae  of  the  month  next  but  one  after  that  on  which  they  are  received. 
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Dftte. 

Notes  in 
CiroolAtion. 

Ooln 
and  Bullion 

in  Issue 
Department 

Proportion 
of  Ck>in  and 

Bullion  to 
Circulation. 

SecuriUee 
Department. 

Other 

Securltiee 

in  Banking 

Department. 

Public 
Deposhs. 

1876. 

June  7 

14 

21 

28 

£ 
27,780,010 
27,201,616 
27,006,170 
27,661,256 

£ 
26,790,095 
27,509,196 
28,466,060 
29,063,696 

'is 

lOI 
105 
105 

£ 
14,676,818 
14,694,223 
14,611,341 
14,611,952 

£ 
17,484,551 
17,004.986 
16,901,002 
17,122,866 

£ 

8,971.487 
8,668,129 
8,632,991 
9,069,793      ^ 

July  6 
12 
19 
26 

28,408,860 
28,272,046 
28,369,276 
28,314,640 

29.371,086 
30,042,680 
31,886,850 
31,136,860 

!3 

IIO 

no 

16,399,706 
16,899,705 
16,336,777 
16,406,977 

17,400,313 
17,493.334 
17,217,416 
17,011,493 

8,766,333 
4.810,839 
4.732,174 
4,982,160 

Aug.  2 

9 

16 

23 

30 

28,931,980 
28,925.665 
28,687  670 
28,221,815 
28,087,976 

82,725,370 
82,912,070 
33,884,916 
33,217,216 
33,040,795 

"3 

\\t 

117 
118 

16,702,326 
16,617,896 
16,469,133 
16,269,133 
15,269,138 

16,896,302 
16,181,466 
16,96r,890 
16,946,490 
15,854,363 

6,303,493 
6,440,031 
6,490,302 
6,306.436 
5,768,684 

Sept.  6 
13 
20 
27 

28,179,985 
27,876,800 
27,773,460 
27,973,390 

33,509,770 
34,176,790 
34,206,976 
34,049,270 

119 
122 

123 
122 

16,260,463 
16,222,963 
15,229,166 
16,300,264 

16,401,132 
16,023,676 
16,016,086 
16,010,461 

6,974,133 
6,289,384 
6,691,284 
7,043,838 

Oct.   4 
11 
18 
25 

29,249,746 
29,096,760 
28,961,060 
28,641,080 

34,127,760 
33,514,836 
32,712,360 
32,775,516 

117 
"5 
"3 
114 

16,712,817 
18,202,926 
17,802,926 
17,202,926 

16.906.720 
16.018,786 
16,107,468 
16,162,097 

6,383,617 
6,181,234 
6,422,087 
6,543,444       / 

Nov.  1 

8 

16 

22 

29 

28,782,865 
28,504,940 
28,03?,0:)0 
27.802,905 
27,664,166 

32,190,736 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

IS 

107 
104 

17,008,228 
16,308,228 
15,739,297 
15,739.297 
15,739,297 

16,639,965 
16.638,346 
16,602,061 
16,642,667 
16,752,031 

6,781,462 
6,666.471 
6,666,667 
6,037,891 
6,638,842 

Dec.  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

27,612,^25 
27,196,160 
27,460.980 
27,898,256 

28,544,460 
28,199,140 
28,082,926 
27,810,945 

103 
104 
102 
100 

16,832,797 
16,833,004 
15,934,208 
16,958,663 

17,102,666 
17,017,236 
17,083,627 
17,618,862 

6,898,081 
7,231,822 
7,786,933 
8,173,488 

28,622,776 
28,302,820 
28,037,420 
27,638,960 
27,592,885 

27,633,430 
27,361,165 
26,484,920 
26,319,380 
26,650,241 

?5. 
96 

94 

95 
97 

16,969,162 
18,766,486 
18,267,876 
17.317,876 
16,367,876 

19,682,320 
17,616,676 
17,676,106 
17,762,841 
17,732,917 

6,203,440 
4,378,157 
3,965,636 
4,101,623 
4,837,166 

Feb.  7 
14 
21 
28 

27,814,430 
27,541,435 
27,177,240 
27,216,606 

25,624,520 
25,590,545 
26,824,266 
26,010,290 

92 
93 

■  u 

16,001,441 
16,001,441 
16,026,176 
16,u26,l76 

17,787,156 
17.818,123 
17,676,949 
19,071,802 

6,613,338 
6,632,609 
6,867,731 
7,216,298 

Mar.  7 
14 

27,347,790 
27,068,190 

26,610,290 
26,664,276 

93 
94 

15.988,176 
16,998,632 

19,049,118 
19,103,670 

8,295,676 
8,696,941 

For  the  corresponding  fitntoment,  from  January  to  October.  1B76L  see  page  IMS  of  "The  Banking 

Almanac  "  for  1877. 
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Date. 

Other 
Deposits. 

Bank 
Post  Bills. 

Total 

Deposits  and 

Bank  Post 

Bills. 

Roserre. 

Proportion 

of  Reserve 

toLiabilttiet 

Rate 
of  Discoant 

1876, 

j6 

£ 

£ 

£ 

*^/o 

June  7 

20,048,680 

276,968 

29,297,136 

14,867,171 

51 

2 

14 

21,396,232 

306,910 

30,260,271 

16,292,405 

54 

... 

21 

22,524,303 

294,540 

31,351,834 

17,474,443 

55 

— . 

28 

22,072,398 

252,743 

31,394,934 

17,298,157 

55 

— 

July  6 

22,708,423 

303,333 

31,778,089 

.16,781.842 

53 

~^^ 

12 

27,635,128 

299,647 

32,746,609 

17,704,436 

54 

— 

19 

28,559,404 

811,024 

33,602,603 

18,934,701 

56 

— 

26 

28,960,784 

809,364 

34,252,308 

19,723,286 

58 

— 

Aug.  2 

28,688,877 

321,219 

84,318,588 

19,621,201 

57 



9 

27,992,567 

825,224 

33,757,822 

19,876,523 

59 

— 

16 

28,644,306 

362,741 

34,497,349 

21,018,406 

61 

— 

23 

28,262,256 

389,520 

83,947,211 

20,672,917 

60 

— 

30 

27.686,451 

864,589 

33,819,624 

20,621,361 

61 

— 

Sept.  6 

28,003,701 

440,828 

34,418,662 

20,987,257 

61 

.^ 

13 

28,271,987 

419,640 

34,981,011 

21,967,897 

63 

— 

20 

28,284,981 

370,618 

35,246,883 

22,244,069 

63 

— 

27 

27,617,747 

357,924 

34.919,609 

21,851,251 

63 

— 

Oct.  4 

27,196,160 

373,151 

83,952,828 

20,666,672 

60 

^_ 

11 

30,003,658 

416,160 

63,601,052 

19,999,772 

55 

— 

\         18 

29,857,947 

401,432 

35,681,466 

19,396,461 

45 

— 

*         25 

29,488,402 

868,306 

35,390,162 

19,663,789 

55 

— 

Not.  1 

29,103,020 

866,409 

85,250,891 

19,218,686 

54 

.... 

8 

27,393,442 

369,778 

33,429,691 

18,200,927 

54 

— 

15 

26,542,056 

380,328 

21,489,051 

17,870,268 

55 

— 

22 

25,914,347 

360,080 

32,311,818 

17,663,891 

54 

— 

29 

24,916,197 

348,838 

31,803,377 

16,902,034 

53 

— 

Dec  6 

25,427,699 

311,946 

32,137,726 

16,787,290 

5a 



13 

24,605,596 

334,620 

32,072,038 

16,809,930 

52 

— 

20 

23,634,924 

321,397 

31,742,254 

16,815,553 

52 

— 

27 

22,875,676 

299,163 

31,348,317 

15,467,179 

49 

— 

1877. 

- 

Jan.  3 

25,936,786 

328,619 

32,468,845 

14,691,390 

45 



10 

28,385,591 

381,955 

33,140,703 

14,694,912 

44 

— 

17 

28,086,716 

•  349,136 

32,391,387 

14,317,794 

44 

— 

24 

27,365,718 

331,834 

31,799,175 

14,591,076 

46 



31 

25,146,245 

815,669 

30,299,079 

14,057,866 

46 

— 

Feb.  7 

23,520,174 

329,031 

29,462,543 

13,662,473 

46 

_ 

14 

22,890,468 

297,860 

29,820,937 

13,896,824 

t2 

— 

21 

23,152,710 

280,370 

30,290,811 

14,681,064 

— 

28 

24,039,409 

258,794 

31,513,496 

14,704,822 

47 

— 

llar.7 

22,235,162 

302,062 

30,832,899 

14,086,465 

45 

,^ 

14 

22,289,135 

264,316 

31,249,391 

14,441,048 

46 

— 

For  the  oorrespondinff  statemant,  from  Jannarj  to  October,  1876,  see  page  342  of  "  The  Banking 

Almanac  *'  for  1877« 
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PUBLIC  INCOME  AND  EXPENDITURE. 
Tub  following  are  the  receipto  into  and  payment  out  of  the  Exchequer 
between  April  1, 1876,  and  March  J7,  1877  :— 

Rbtbnub  akd  othbr  Rbcbipts. 


Total  aeoeipta 

Total  Be«efpta 

BndfTOt  EflUmate 
for  the  Financial 

Into  the  Bxche- 

Into  the  Bxclw 

^  Quer  from 

quer  from 

Year  ]S?9-77. 

"SH^.Vt!^.^ 

^C/ilfS^ 

Balance,  April  1.  1876. 

£ 

£ 

£ 

Bank  of  England        . .         .  •         &  • 
Bank  pf  Ireland 

». 

3,826,896 

4,662,261 

1,292,691 

1,603,061 

6,119,687 

6,266,322 

aBVkMUB. 

Cuatoms           

20,260,000 

19,203,000 

19,316,000 

Excise 

27,624,000 

27,003,000 

26,946,000 

Stamps 

11,000,000 

10,447,000 

10,666,000 

Land  Tax  &  House  Duty     . . 

2,600,000 

2,339,000 

2,364,000 

6,268,000 

4,730,000 

3,860,000 

PostOffioe        

6,950,000 

5,958,000 

6,870,000 

Telegraph  Service      . . 

Grown  Lands 

1,326,000 

1,260,000 

1,200,000 

396,000 

388,000 

378,000 

Miscellaneous 

4,100,000 

4,116,849 

3,929,469 

Bevenne      

78,412,000 

76,438,849 

74,427,469 

Total,  including  balance 

•  •          •• 

80,663,436 

80,692,781 

OTHBR  RBCBIPTS. 

Money  raised  for  Purchase  of  Shares 

in  the  Suez 

Canal  (balance  of  £4,000,000)      . . 

. .         .• 

700,000 

— 

Advances  undervarious  Acts,  repaid  to 

Exchequer 

1,496,062 

1,703,964 

Money  raised  for  Fortifications  &  Milita 

ry  Barracks 

760,000 

250,000 

Money  raised  for  Local  Loans  by  Exche 

tquer  Bonds 

1,000,000 

1,600,000 

Temporary  Advances,  not  repaid     . . 

..  £ 

— 

— 

Totals          

84,498,498 

84,146,746 

ExFBNDITURB  A3XT>  OTHBR  PAYMENTS. 


BXPBNDITXrBB. 

1876-77. 

Total  iBBues  out 
of  Exchequer  to 
meet  Payment* 
from  April  1. 187 
to  Mar.  17.  ISH. 

Tptellmneaont 

from  April  1, 187S 
toMar.w/lWS. 

Permanent  charge  of  Debt    . . 
Interest  on  Local  &  Temporary  Loans 
Interest  &c.,  on  Excheqr.  Bnds.  (Suez) 
Other  charges  on  Consolidated  Fund 
Supply  Services         • 

£ 

•27.700,000 

•160,000 

•150,000 

•U690,000 

t48,567,000 

£ 

26,969,129 

91,000 

76,000 

1,608,420 

43,323,688 

£ 

26,813,759 
26,260 

1,475,840 
44,503,434 

Estimate      •  • 

78,157,000 

71,967,237 

4,100,613 
750,000 
117,700 

Expenditure 

OTHBR  PAVMBNTS. 

Advances  under  various  Acts,i8sued  froi 
Expenses  of  Fortifications  aud  Military 
Exchequer  Bills  paid  off 
Surplus  income  applied  to  reduce  debt 

n  Exchequer 
T  Barracks.. 

•  •         •  • 

•  •         •  • 

72,819,283 

4,336,827 

250,000 

37,600 

381,867 

Balances  on  March  17,  1877:— 

Bank  of  England    ..         •• 

Bank  of  Ireland 

76,936,650 

6,442,666 
1,120,282 

77,776,477 

6,091,282 
1,279,986 

.-^.-^^^ — ;^_.,..  .. 

..£ 

84,498,498 

84,146,746 

I :  {  }  JU  litated  in  the  Budget.  t  As  granted  by  the  Appropriation  Act. 


BANK  OF  FRANOBL 

UVBTOB. 
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Capital  of  the  Bank     . . . 

Profita  in  addition  to 
Capital  (Alt.  8,  Law 
of  June  9, 1867) 

Beserve  of  the  Bank 
and  its  branches 

Beflonre  of  landed  pro- 
perty      

Special  Beserve 

^iotee  in  circnlation     ... 

Bank-notes  to  order 
and  receipta  payable 
at  sight 

Treasory  account  cur- 
rent, creditor 

Current  aoooonts,  Paris 

I>o.»  branch  banks 

Dividends  payable 

Interest  on  sacnritiee 
tevisferred  or  de- 
posited   

Discounts  and  sundry 
interests  

Be-disconnted  the  laist 
six  months      

Bills  not  disposable     . . . 

Beserve  for  eventual 
loesee  on  prolonged  bills 

Sundriea 


Total 3,404,266,820    7 


Feb.  22. 


182,600,000   0 

8,002,313  64 

22,106,760 14 

4.000.000   0 

17,604,209  07 

2,616,0 U.270    0 

28,998,498    6 

87.400,711  62 

368,719.387  10 

36,667,670    0 

2,476,070    0 

^816,166  88 

3,248,133  77 

1,662,127  11 
2,921,388  18 

6,960.000    0 
12,046,134  86 


liar.  1. 


183,600,000   0 

8,002,313  64 

83,106,760  14 

4,000,000    0 

17.694,209  97 

2,032,641,190    0 

30,996,416  71 

74.048.636  68 

338.863.007  31 

38.216.662    0 

2,271,210    0 

8,972.446  40 

8,633,668  89 

1,662,127  11 
21,461.601  72 

6.960,000    a 
11,686,723  34 


Mar.  8. 


3,400,606.766  21 


182,600,000    0 

8,008,813  64 

22,106,760  14 

4,000,000   0 

17.694.209  97 

2,678,204,126    0 

31,660,364  98 

73.714,146  22 

366.892.215  39 

87.913,904    0 

2,114,360    0 

4,068,827  80 

8,869,400  86 

1,668.187  II 
2,649,946  27 

6.960.000    0 
13,211.960  86 


Mar.  16. 


3,866,008,201    2 


183,600,000    0 

6,002,318  64 

82,106,760  14 

4,000.000   0 

17.694.200  97 

2,661,683,636    0 

82,784,719  68 

65,622,121    3 

387.292.865  86 

42J16.384    0 

1.999,266    0 

8,683,268  77 

4,208,007  03 

1.662.127  11 
2,606,920  74 

6,960.000    0 
11,604.097  94 


3,869,867,666  18 


OBSDTTOB. 


Feb.  22. 

Mar.  1. 

Mar.  8. 

Mar.  16. 

Cash  in   hand  and  in 

F.               C. 

F.                C 

F.               C. 

F.               0. 

branch  banks 

2.330,899,401  IS 

2,210,048,216  48 

3,316.882.706  84 

2,211.848.614  67 

due        

83,224  26 

6,061,609  73 

126,813  98 

119,478  79 

Commercial    biUa    dis- 

counted, not  yet  due 

218,886,879  63 

197.991,269  68 

801,186.873  18 

209,289.616  IB 

Treasury  bonds 

338,846,000    0 

338,845,0U0     0 

838.846,000    0 

888,846,000    0 

Commercial             bills, 

branch  banks 

222,387,867    0 

226,886,276    0 

204,801.663    0 

201,126,146    0 

AdTsnces    on    deposits 

of  bullion        

14.746.700    0 

15.106,000    0 

16,100.800    0 

16.696.000    0 

Do.  in  branch  banks    ... 

1.374.700    0 

1,424.800    0 

1.660,800    0 

1,687,100    0 

Do.    in   French   public 

securities        

27.837.400    0 

27.804.100    0 

27,111.600    0 

27.296.300    0 

Do.  by  branch  banks  ... 

19,961,160    0 

20,041,060    0 

19,763,960    0 

19.764.860    0 

Do.  on  railway   shares 

and  debentures 

16.006,800    0 

16.888.000    0 

16,806.000    0 

16.821.600    0 

Do.  by  branch  banks  ... 

12,920,260    0 

12,907.960    0 

12,869,660    0 

13,283,460    0 

Do.  on  Ortdit  Foncier 

bonds    

1.268,000    0 

1,269,400    0 

1,360.400    0 

1,263,600    0 

Do.  branches      

734,600    0 

738,900    0 

711,000    0 

813.800    0 

Do.  to  the  State  (Con- 

vention June  10. 1867) 

60,000,000   0 

60,000,000   0 

60,000,000  0 

60,000,000    0 

Government    stock    re- 

serve      

13.080,760  14 

12,980.760  14 

12,960,760  14 

12.960,760  14 

Do.  disposable    

76,818,613  88 

76,313,613  82 

76,313,618  83 

76,813,618  81 

Rentes        Immobilises 

(Law  of  June  9, 1867) 
Hotel  and  furniture  ox 

100,000,000   0 

100,000,000   0 

100,000,000  0 

100,000,000   0 

the  Bank,  and  landed 

property  of  branches 

9,066,989    0 

9,180,187    0 

9,180,990    0 

9,830,654    0 

Expenses    of    manage- 

ment       

Smploy  of  the  Special 
Beserve 

887,176  74 

902,727  54 

973,641    0 

996.186  80 

17,694.209  97 

17,694,200  97 

17,694,209  97 

17.604.309  97 

Sondziea 

22,483.178  88 

41.630,806  96 

21,899,839  66 

24.819,766  83 

Total 

9,404,260,820    7 

8,400,606,766  21 

3,366»096,301    8 

8,860,867,666  18 
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Saiifc  of  Cnglanli  WBttkl]^  l^eturtuf* 


▲cconnt,  purstiant  to  the  Act  7th  and  8th  of  Victoria,  cap.  82,  for  the  Weeks  endinff  as  followa— 

ISSUE  DEPARTMENT. 


1877. 
Feb.  28. 

1877. 
Mar.  7. 

1877. 
Mar.  14. 

1877. 
Mar.  21. 

Notes  iBBucd         

£ 

41.010.290 

£ 

40.610.290 

£ 

40,664.275 

40.406,640 

Government  debt 

Other  secnrities 

Gold  coin  and  bullion     

bilverBulUon       

11,015,100 
3,984.900 
26.010,290 

11,016,100 

3,984,900 

26,610,290 

11,016,100 

8,984.900 

86,664,276 

11,016.100 

8.984,900 

,26.406,640 

41,010,290 

40.610,290 

40.664.276 

40.466.640 

BANKING  DEPARTMENT. 


1877. 
Feb.  28. 

1877. 
Mar.  7. 

1877. 
Mar.  14. 

1877. 
Mar.  21. 

Proprietors*  capital       

Rest 

Public  deposits   (Includi'g   Bzoheqner. 

Other  deposits      

Seven  day  ajid  other  bills       

£ 

14.668.000 

3,736,804 

7,216.283 

24,03»,409 

268.794 

£ 

14,653,000 

8,737,860 

8,296,676 

22,236.162 

302,062 

£ 
14,563,000 
8,740,7^ 

8.696.941 

22,289.135 

264,316 

£ 
14,668,000 
8.762,277 

8,883,086 

82,264,911 

267,221 

40.802.800 

49,123,760 

40,643,150 

40,721,346 

Crovemment  Securities 

Other  Securities   .: 

Notes 

Gold  and  Silvar  coin      

18.026,176 

19.071.302 

13,793,686 

911,137 

16,988,176 
19,049,118 

923,965 

15,908,632 

19,103,670 

'  13,4en,086 

944,963 

16.002.036 

19.344.179 

13,634,346 

840.786 

40,802.300 

40.123,769 

40.643.160 

49.781.34  6 

THE   EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto 

Antwerp  and  Brussels,  ditto   ... 

Paris,  short  

Ditto    3  months 

Marseilles,  ditto 

Hamburgh,  dftto 

Berlin,  ditto  

Leipsie,  ditto         

Frankfoit-on-the-Main,  ditto  ... 

Petersbnrgh,  ditto  

Copenhageo,  ditto  

Vienna,  ditto        

Trieste,  ditto         

Zurich  and  Basle,  ditto 

Madi  id,  ditto        

Oadia;  ditto  

Seville,  ditto         

Barcelona,  ditto 

Malaga,  ditto        

Granada,  ditto      

Bantander,  ditto 

Bilboa,  ditto  

Zaragoza,  ditto     

Genoa,  Milan,  Leghorn,  ditto  ... 

Venice,  ditto         

Naples,  ditto         

Pafermo  and  Messina,  ditto     . . . 

Lisbon,  00  days     

Oporto,  ditto         

Rio  Janeiro,  60  days       


Mar.  8. 


18 
18 
12 
26 
26 
26 
26 
20 
80 


U 


20  04 

20  64 
281 

18  66 

18  66 

18  66 

86  40 

n 

4B 
48 
474 
471 

87  67i 
27  67i 
87  074 
87  674 


^ 


Mar.  9. 


Mar.  16. 


Mar.  88. 


12 
IS 
18 
26 
86 
85 
86 
80 
20 
20 
80 


40 
25 

87» 

m 

68 
63 
63 

68 


28 
18  56 

IS  50 

IS  50 

85  40 

47 


48 

471 

48 

47} 

47* 

87  65 

87  65 

87  » 

87  65 


^ 


PRIOIS  OF  BULLION. 


Foreign  Gold  in  Ban  (Btsndard) 

Mexican  Dollars 

Silver  in  Bars  ( Standard) 


Per  Os. 
£  s.  d. 

3  17    9 
0    4    8i 
0    4    B» 


Per  Os. 
£  B.    d. 

3  17    9 
0    4    8| 

0    4    7| 


Per  Os. 
£  s.  d. 
3  17    94 

0  4  eZ 

0    4    61 
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STATE  OF  TEE  FIXED  ISSUES  DT  eEEAT  BRITAIN  AND  ULELAND. 

Amonnts  aathorized  by  the  Acts  of  1844  and  1845 : — 

England--        Bank  of  England £14,000,000 

„          207  Priyate  Banks          6,163,407 

„            72  Joint  Stock  Banks 8,496,446 

Scotland—  12  Joint  Stock  Banks 8,087,209 

Ireland—       6  Joint  Stook  Banks » 6,864,494 

Je82,090,6  66 
Add  Increase,  since, in  autkorized  amount  of  Bank  of  England: — 

1866— Dec.  7th        ..         ..        £476,000 
1861— Jnly  10th       ..         ..  175,000 

1866— Feb.  21|t       ..         ..  860,000 

1,000,000 

£88,090,696 
Deduct  Lapsed  Issnes — 

England— 88  Priyate  Banks £1,846,415 

„  20  Joint  Sto  3k  Banks . .        907,895 

Scotland —  1  Joiiit  Stock  Bank,  combining  two  issnes, 
namely: — 

Ayrshire  Bank  £68,666 

Western  Bank  of  Scotland 284,282 

'  '  -^ —        887,988 

: 2,1^91,248 

£80,499,80  8 

SUMMA&Y  OF  P&BSSNT  FUBD  ISSUES . 

England—       Bank  of  England     ..         £15,000,000 

„    '   •lld'Priyate  Bai^s         ..         ..         ..         ..         ..         ..  8,807,992 

„            92'joint  Stook  Banks 2,687,661 

ScotUmd— til  Joint  Stock  Banks ..         ..  2,749,271 

Ireland—       6  Joint  Stock  Banks 6,864,494 

£80,499,808 

*NoTB. — The  number  of  Priyate  Banks  authorized  to  issue  their  Qwn  notes 

in  England, by  the  AdVof  1844,  was..         ..         207 

Diminished  in  number  by  amalgamation         •  •        . .        . .       \ .  6 

Lapsed  Issues        ..        ••        «.        88 

118 

t  The  number  of  Banks  authorized'to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1846,  was      ..         ./       ..         ..  19 

Diminished  in  number  by  amalgamation        •  6 

Lapsed  Issues,  as  stated  aboye    •  •        . .        . .        •         2 

11 


Gonsok  ••     •• 
Bxehequer  Bills 


ENeiJSH  FUNDS. 


Price  on 
Mar.  28. 


96^ 

11/  pm. 


Highest. 


961 
16/  pm. 


Lowest 


96 
7/pm. 


Price  on 
Feb.  23. 


96i 
17/  pm. 


Bank  Rate  of  Discount  2  per  cent. 
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Funuant  to  the  Aetl  dS  Victoria,  e.  32  ;  extracted  from  the  Lohdok  Gazxttx. 


PRIVATE  BANES. 


NAMB  OF  BANK. 


1  ABhford  Bank   

2  Ayleebary  Old  Bank    

8  Baldock  and  Biggleswade  Bank   . . 

4  Barnstaple  Bank •  •  •   > 

6  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank. .... 

7  Boston  Bank-— Oarfit  and  Co 

8  Bristol  Bank 

9  Broseley  and  Bridgnorth  Bank. . » . . 

10  Backingham  Bank ..!..... 

11  Bury  and  Suffolk  Ban](  ..,,., 

12  Banbury  Bank 

18  Banbury  Old  Bank 

14L  Bedfordshire  Leighton  Buzzard  Bk. 

15  Brecon  Old  Bank 

16  Brighton  Union  Bank    

17  Burlington  and  Driffield  Bank  . . . . , 

18  Bury  St.  Edmunds  Bank    ......... 

19  Cambridge  Bank—Mortlock  &  Co.  , 

20  Cambridge  and  Cambridgeshire  Bank 

21  Canterbury  Bank 

22  Colchester  Bank 

28  Colchester  and  Essex  Bank  

24  Cornish  Bank   .  ^ 

25  City  Bank,  Exeter   

26  Craren  Bank^Birkbeck  and  Co 

27  Derby  Bank— Messrs.  Evans  and  Co, 

28  Derby  Qank-^Smith  and  Co.    ...... 

29  Derby  Old  Bauk , 

80  Devizes  and  Wiltshire  Bank  ........ 

81  Darlington  Bank 

82  Devonport  Bank 

88  Dorchester  Old  Bank 

84  East  Cornwall  Bank    

&5  East  Biding  Bank    

86  Essex  Bk.  and  Bishop's  Stortford  Bk. 
37  Exeter  3ank 

88  Famham  Ba^ 

89  Fayer^ham  Bank 

40  Qodalming  Bank 

41  Guildford  Bank    

4&  Grantham  Bank — ^Hardy  and  Co 

48  Hull  and  Eixigston-upon- Hull  Bank. . 

44  Huntingdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordshire,  Hitchin  Bank    

47  Ipswich  Bank   ., 

48  ^wich  and  Needham  Market  Bank  . 

49  Kentish  Bank — Mercers  and  Co 

50  Kington  and  Radnorshire  Bank   .... 

51  Knaresborough  Old  Bank 

62  f^endalBank.., , 

58LeedsBank 


Author- 
ised 
Issue. 


11,849 
48,461 
37,228 
17,182 
34,218 
27,090 
76,069 
48,277 
26,717 
29,667 
82,362 
43,457 
66,153 
36,829 
68,271 
33,794 
12,745 

3,201 
25,744 
49,916 
83,671 
26,082 
48,704 
49,869 
21,527 
77,154 
13,332 
41,304 
27,237 
20,674 
86,218 
10.664 
48,807 
112,280 
53,392 
69,637 
37,894 
14,202 

6,681 

6,322 
14,524 
30,872 
19,979 
56,591 

5,778 
88,764 
21,901 
80,699 
19,895 
26,060 
21,825 
44,668 
180,757 


AVKRAGB  AMOUNT. 


Jan.  27.     Feb.  3.    Feb.  10.  Feb.  17, 


9,858 
18.441 
15,956 

8,000 
28,115 
13,611 
56,318 
18,593 
13,440 
18,051 
84,127 
22,587 
18,009 
30,062 
27,291 
'  22,236 
11,253 

1,423 
18,005 
39,791 
19,359 

9,991 
24,024 
27,545 
12,023 
64,651 
10,469 
26,680 
23,635 

5,046 
81,313 

4,220 
33,742 
77.435 
53,041 
34,922 
17,605 

6,088 

4,908 

6,283 
10,249 
16,587 
19,581 
22,905 

4,424 
80,368 
18,695 
45,802 
17,663 
16,171 
19,120 
41,873 
126,906 


£ 

9,685 
19,135 
15,648 

2,785 
27,928 
13,884 
52,430 
17,593 
12,669 
16,991 
33,790 
22,245 
17,995 
30,042 
25,412 
22,282 
11,520 

1,606 
13,146 
88,865 
19,194 
10,105 
24,362 
26,687 
11,424 
66,371 
11,112 
27,821 
25,528 

4,870 
82,640 

4,801 
88,199 
75,861 
53,759 
83,857 
17,261 

6,004 

4,965 

6,235 
10,155 
15,907 
19,610 
22,619 

4,275 
29,276 
18,304 
46,894 
16,946 
16,337 
18,860 
42,068 
126,065 


£ 
10,011 
18,695 
15,333 

2,750 
26,713 
13,871 
50,460 
17,434 
12,337 
18,023 
34,255 
21,648 
18,239 
31,157 
26,627 
21,521 
11,388 

1,733 
13,828 
37,970 
18,217 
10,039 
24,036 
25,164 
12,206 
67,393 
11,089 
29,328 
26,165 

4,645 
88,328 

3,931 
83.147 
74,733 
53,665 
84,265 
17,303 

5,720 

4,819 

6,038 
10,001 
16,138 
19,464 
22,488 

4,241 
29,992 
17,815 
46,067 
16,518 
16,343 
18,516 
48,088 
125,762 


£ 

9,886 
18,068 
15,806 

2,761 
25,826 
13,i>44 
47,580 
17,606 
12,748 
17,895 
33,780 
21,613 
18,231 
29,906 
24,154 
21,765 
11,768 

1,373 
12,985 
88,109 
17,720 

9,565 
24,324 
24,938 
11,920 
67,286 
10,316 
28,725 
26,057 

4,636 
62,267 

4,022 
32,565 
73,168 
51,599 
33,519 
16,095 

5,745 

4,415 

5,701 
10,405 
16,097 
19,237 
21,400 

4,025 
80,002 
16,819 
46.027 
16,157 
16,474 
18,516 
48,860 
186,470 
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856 


.NAMB  OF  PAinC. 


54  Leeds  Union  Bank 

55  LeiceBter  Bank 

56  Lewes  Old  Bank 

57  Lincoln  Bank 

58  Llandovery  Bank  and  Llandilo  B^ink 

59  Longhborongh  Bank  

60  Lymington  Bank -. ,. 

61  Lynn  Kegis  and  Lincolnshire  Bank. , 

62  Lynn  Regis  and  Norfolk  Bank 

63  Macclesfield  Bank    

64  Miners'  Bank 

65  Monmouth  Old  Bank 

66  NewarkBank  • 

67  Newark  and  Sleaford  Bank   

68  Newbury  Bank 

69  Newmarket  3ank 

70  Norwich  and  Norfolk  Bank   

71  Nayal  Bank,  Plymouth 

72  New  Samm  Bank — ^Knckney  Bros. . . 

73  Nottingham  Bank    . . ; 

74  Oswestry  Bank 

76  Oxford  Old  B^A 

76  Old  Bank,  Tonbri.dge 

77  Oxfordshire  Witney  Bank 

78  Pease's  Old  Bank,  Hull 

79  Penzance  Banli. 

80  Beading  Bank— Sunonds  and  Co 

81  Beading  fik.— Stephens,  Blandy  &  Co. 

82  Bichmond  Bank,  Yorkshire   

83  Boyston  Bank  

84  Bye  Bank '. 

85  Saffron  Walden  and  North  Essex  Bk. 

86  Salop  Bank    

87  Scarborough  Old  3ank 

88  Shrewsbury  Old  Bank .....  1 ... . 

89  Sittingboume  and  Milton  Bank    .... 

90  Southampton  Town  and  County  Bank 

91  Stamford  and  Rutland  Bank 

92  Shrewsbury  and  Welchpool  Bank. . . 

93  Tavistock  Bank    

94  Thombury  Bank 

95  Tiverton  and  Devonshire  Bank 

96  Thrapstone  and  Kettering  Bank  • . . 

97  Tring  Bank  and  Chesham  Bank  . . . 

98  Towcester  Old  Bank    

99  Union  Bank,  Cornwall   

100  Uxbridge  Old  Bank 

101  WallingfordBank 

102  Warwick  and  Warwickshire  Bank    . 

103  Wellington  Somerset  Bank   

104  West  Riding  Bank  

106  WhitbyOldBank 

106  Winchester,  Alresford  and  Alton.  Bk, 

107  Weymouth  Old  Bank 

108  Wisbech  and  Lincoln^ire  Bank  • . . 

109  Wiveliscombe  Bank 

110  Worcester  Old  Bank    

111  Yarmouth  and  Suffolk  Bank 

112  Yarmouth,  Norfolk,  and  Suffolk  Bank 

113  York  Bank , 


Author- 
ised 
Issue. 


£ 
37,469 
32,322 
44,836 
100,342 
32,945 

7,869 

6,038 
42,817 
13,917 
16,760 
18,688 
16,886 
28,788 
61,616 
36,787 
23,098 
106,619 
27,321 
16,669 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
11,406 
37,619 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
26,369 
31,868 
26,336 
13,421 
10,026 
13,470 
11,669 
13,531 
10,801 
17,003 
25.136 
17,064 
30,604 

6,628 
46,168 
14,268 
26,892 
16,461 
59,713 

7,602 
87,448 
53,060 
13,229 
46,387 


AYBEAGX  AMOUNT. 


Jan.  27. 

Feb.  a, 
~~£ 

Feb.  10. 

Feb.  17. 

£ 

£ 

£ 

86,363 

36,306 

36,868 

35,869 

23,182 

21.964 

21,254 

20,899 

21,996 

20,934 

20,130 

19,789 

96,970 

96,247 

94,045 

91.190 

8,681 

9,727 

9,022 

8,627 

5,305 

5,365 

5,216 

5,167 

3,023 

3,110 

3,000 

2,830 

24,897 

25,039 

24,811 

23,409 

7,126 

7,440 

7,474 

7,940 

10,430 

10,684 

10,570 

U),509 

16,296 

13,979 

14,188 

13,989 

1,918 

1,985 

1,876 

1,696 

8,734 

8,451 

8,143 

8,026 

37,408 

38,474 

37,322 

86,260 

11,954 

11,391 

10,844 

10,806 

14,042 

13,898 

13,381 

12,717 

80,196 

78,958 

76,960 

73,724 

21,640 

20,906 

20,258 

20,118 

4,669 

4,461 

4,445 

4,066 

30,868 

31,602 

30,345 

29,260 

6,175 

6,649 

6,589 

6,624 

30,196 

31,129 

29,288 

28,880 

11,180 

10,799 

11,245 

11,344 

5,926 

5,839 

5,708 

5,856 

48,046 

49.602 

47,980 

48,2X6 

6,988 

6,867 

6,724 

6,268 

19,360 

19,263 

19,410 

18,710 

25,847 

26,080 

24,262 

23,413 

6,662 

6,669 

6,i66 

6,372 

7,601 

7,499 

7,110 

6,890 

8,247 

8,745 

9,003 

9,590 

20,482 

20,162 

19,820 

19,462 

4,212 

4,383 

4,202 

3,742 

26,053 

26,062 

24,606 

r^ 

22,412 

22,226 

21,6P6 

1.699 

1,852 

1,777 

1,440 

8,064 

8,004 

7,972 

7.450 

11,906 

11,775 

11,562 

:  1,078 
14,961 

16,040 

16,138 

16,346 

8,618 

9,226 

8,885 

8,939 

5,985 

5,423 

5,259 

5,840 

5,193 

5,269 

5,200 

5,276 

10,814 

10,426 

10,440 

10,876 

12,858 

12,726 

12,396 

12,332 

5,946 

6,033 

6,157 

6,004 

4,311 

3,910 

3,883 

8,794 

5,276 

6,304 

4,873 

4,625 

3,836 

3,666 

8,747 

3,734 

24,798 

23,580 

23,066 

22,187 

3,489 

3,501 

3,443 

3,698 

44,533 

46,309 

45,647 

46,352 

14,060 

13,619 

12,497 

12,138 

8,694 

8.678 

8,855 

8,635 

12,210 

12,043 

11,640 

11,150 

80,179 

29,690 

28,985 

28,489 

1,672 

1,648 

1,576 

1,695 

41,939 

41,702 

40,766 

39,140 

40,302 

38,744 

37,144 

34,990 

12,797 

13.123 

12,716 

12,389 

42,675 

41,666 

40,412 

40,759 
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WEEKLY  REraRNS  OF   BANKS  OF    ISSUE. 


JOINT  STOCK  BANES. 


KAMB  OT  BANK. 


1  Bank  of  Westmoreland 

2  Bamsley  Banking  Company 

8  Bradf oxtl  Banking  Company 

4  Bank  of  Whitehaven , 

6  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttoxeter,  &  Ashbonm  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. 

8  Cnmberland  Union  Banking  Co 

9  CoventiTT  and  Warwickshire  Bk.  Co.. 

10  Coventry  Union  Banking  Company   . 

11  Connty  of  Gloncester  Banking  Co. . . . 

12  Carlisle  and  Cumberland  Banking  Co 

18  Carlisle  City  and  District  Bank 

14  Connty  of  Stafford  Bank 

16  Derby  and  Derbyshire  Banking  Co.  . 

16  Darlington  DistrietJoint  Stock  Bk.  Co. 

17  Gloncestershire  Banking  Company 

18  Halifax  Joint  Stock  Bank 

19  Hnddersfield  Banking  Company. . . 

20  Hnll  Banking  Company    

21  Halifax  Commercial  Banking  Co.  . 

22  Halifax  and  Hnddersfield  Union  Bank 
28  Knaresborough  and  Claro  Banking  Co 

24  Lancaster  Banking  Company 

25  Leicestershire  Banking  Company  .... 

26  Lincoln  and  Lindsey  Banking  Co 

27  Leamington  Priors  and  Warwickshire 

Bankins  Company 

28  Lndlow  and  Tenbnry  Bank 

29  Moore  and  Robinson's  Notts.  Bkg.  Co. 

80  Nottingham  and  Notts.  Banking  Co.. . 

81  Northamptonshire  Union  Bank 

82  Northamptonshire  Banking  Company 
88  North  and  South  Wales  Bank 

84  Pares's  Leicestershire  Banking  Co.  , . 

85  Sheffield  Banking  Company    

86  SUmford,  Spalding  &  Boston  Bk.  Co. 

87  Stnckey's  Banking  Company 

88  Stourbridge  &  Kidderminster  Bkg.  Co, 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

40  Sheffield  &  Botherham  Joint  Stock  Bk. 

41  Swalodale  and  Wensleydale  Bkg.  Co.  . 

42  Wolverhampton  and  Staffordshire  Bk. 
48  Wakefield  and  Bamslev  Union  Bank. . 

44  Whitehaven  Joint  Stock  Bkg.  Co 

45  West  of  Eng.  &  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. . 

47  West  Riding  Union  Banking  Company 

48  Whitchurch  and  Ellesmere  Bk.  Co.  . . 

49  Worcester  City  and  County  Bk.  Co. 

50  York  Union  Banking  Co 

51  York  City  and  County  Banking  Co. 

52  Yorkshire  Banking  Company     .«•. 


Author^ 
iced 
Issue. 


£ 
12,225 
9,568 
49,292 
82,681 
20,084 
60,701 

10,421 
85,895 
28,734 
16,251 

144,852 
25,610 
19,972 
9,418 
20,093 
26,184 

156,920 
18,534 
37,354 
29,338 

•13,733 
44,187 
28,059 
64,311 
86,060 
51,620 
18.875 

10,215 
85,818 
29,477 
84,856 
26,401 
68,951 
59,300 
85,848 
56,721 

356,976 
56,830 
23,524 
52,496 
54,872 
35,378 
14,604 
31,916 
83,585 
76,162 
34,029 
7,475 
6,848 
71,240 
94,695 

122.532 


AYBR^OB  AMOUNT. 


£ 
9.907 
9,650 
48,105 
25,670 
19,865 
44,643 

8,900 
35,135 
15,855 
14,015 
88,290 
22,706 
20,178 

7.124 
19.408 
24,406 
124,479 
18^349 
40,943 
28,912 

9,692 
33.970 
26,887 
57.094 
66,745 
49,092 
11,444 

8,491 
82,418 
27,677 
56,745 
17,610 
54^15 
51,481 
22.347 
48.166 

808,260 
45,464 
20,789 
47,508 
48,895 
17,881 
18,122 
27,706 
68,474 
70.547 
82,299 
4,670 
1,600 
67,807 
98.478 

117,025 


F6b.S. 

Feb.  10. 

£ 

£ 

10,151 

10.892 

9,615 

9,502 

46.618 

47,787 

25,355 

26,406 

.20,855 

20,396 

43,424 

42,461 

9,088 

9,276 

35,495 

85,418 

15,084 

14,830 

18,884 

13,230 

85,322 

84,434 

22,882 

22,882 

19,370 

19,919 

7,204 

7,194 

19.378 

18.468 

24.639 

25.410 

125,668 

127.027 

18,419 

18.470 

88,915 

35,010 

28.494 

28,764 

9.671 

9,640 

83.926 

38,161 

27,084 

26,644 

57,777 

59.865 

67,878 

66,670 

50,685 

60,707 

11.221 

12,212 

8,146 

8,593 

34,738 

84,791 

28,155 

29,185 

56,417 

67,983 

17,229 

16,454 

62,128 

51.138 

58,895 

54,915 

28,950 

28,825 

47,073 

44,563 

298.840 

800,822 

48.861 

44,577 

20,686 

21,780 

46,973 

48,507 

48,280 

48,992 

17,884 

18,867 

13,587 

18,447 

27,961 

28,960 

67,819 

69.085 

76.391 

76,824 

83.688 

83,395 

4,618 

4,609 

1.788 

1.516 

71.880 

71.105 

93,965 

92,885 

117,698 

118,579 

£ 
11.284 

8.859 
47,258 
27,900 
18,775 
41,786 

8,679 
81,964 
14,786 
12,622 
84,480 
21,398 
19,979 

7,841 
18,227 
25,880 
125,072 
18,810 
80,406 
29,938 

9,646 
82,617 
26,880 
64,067 
65,820 
46,898 
11,207 

9,084 
84,889 
29,598 
57,485 
16,697 
51,471 
52,647 
28,095 
44,202 

297,514 
44,725 
22,875 
47,386 
48,475 
17,494 
18,448 
28,409 
66,626 
72,807 
83,208 
4,611 
1,391 
69,682 
91,828 

119,281 
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IRISH    BANKS. 

Atlragt  OiretUation,  and  Coin  held  by  (kt  Ibish  and  SooToa  Banks  during  Ae  Four 
Weekt  ending  Saturday,  M«  nth  February,  1877. 


AuthorlMd 
Oirottlfttlon. 

ArerMe  ClrouUtlon  daring 
Four  Weeks  ending  m  above. 

uabore. 

£5  and 
upwards. 

Under  45. 

Total. 

Bank  Of  Ireland 

ProTineial  Bank  of  Ireland  .... 
BAlfftBt  Bank   :.-... 

£ 

8,788,428 
927,667 
281.611 
213,440 
811,079 
852,269 

£               £ 
1,908,1251,224,625 
486,573    422,387 
219,520    328,675 
215,931    315,919 
898,640    417,946 
875,407    605,062 

£ 

3,127,760 
908,910 
548,195 
581,850 
816,586 

1,480,469 

£ 

579,852 
424,671 
-.    357,726 
404,878 
632,068 
960,787 

Northern'  Bank 

Ulirter  Bfink    .......t..tt,«*. 

The  National  Bank   .....  t ...  t 

Total.  (Irlih  Buki). . . . 

soc 

l^AnV  tit  flfiotlai^d  T 

6,854,494 

)TOH 

848,418 

216,461 

438,024 

874,880 

297,024 

454,846 

70,188 

154,819 

274,821 

72,921 

58,434 

4,099,196 

BAM 

223,964 
240,978 
164,969 
235,828 
185,038 
253,325 

95,301 
171,593 
189,865 
219,991 

38,403 

3,814,6641 

PES. 

446,622 
456,061 
865,821 
537,979 
407,646 
499,424 
116,990 
168,093 
881.866 
407,748 
72,589 

7.418,760 

670,586 
697,034 
580,291 
773,808 
592,685 
752,749 
211,292 
839,686 
621.221 
627,739 
105,993 

8,858,921 

488,286 
618.217 
239,147 
589,286 
469,288 
456.890 
188,876 
223,728 
375,957 
616,998 
•77,364 

SoTal  Bank  of  Scotland   

Bntiah  Linen  Company   

Commeroial  Bank  of  Scdttand. . 
National  Bank  of  Scotland  .... 

Union  Bank  of  Scotland 

Aberdeen  Town  &  County  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. . 

City  of  aiasffow  Bank  

Caledonian  Banking  Company  . 

Totals  (Scotch  Banks) .... 

2,749,271 

2,014,240 

8,808,889 

5,82Sl,084 

4,888,436 

BANKEKS'  CLEAEING  HOUSE  RETURNS. 

THS  TOLLOWnCO  IS  TBS  HBTUSN  OV  PAID  OLXABIKO  FOB  TBB 


WBBK  BNDIHO  TBB.  28TH. 

Thursday  ....£13,038,000 

Friday    12,939,000 

Saturday    ....     14,255,000 

Monday 12,088,000 

Tnesday     ....     16,514,000 
Wednesday   ..    83,401,000 

£102,285,000 


WBBK  BNDIBO  MAB.  7tH. 

Thursday     . .  £19,573,000 

Friday 17,094,000 

Saturday....  25,122,000 
Monday  ....  14,285,000 
Tuesday  ....  14,882,000 
W<^dnesday . .    14,972,000 

£185,928,000 


WBBK  BMDINO  KAB.  21  ST. 

Thursday    ....£15,068,000 

Friday 14,280,000 

Saturday 19,162,000 

Monday 18,985,000 


Tuesday  . . . 
Wednesday. 


WBBK  Bin>INO  IffAB.  14tH. 

Thursday  ..,.£18,378,000 

Friday   13,746,000 

Saturday   ....     14,130,000 

Monday 14,393,000 

Tuesday     ....     15,314,000 
Wednesday  ..     81,809,000 

£102,265,000 

..  £11,494,000 
..     15,848,000 

£89,277,000 


•  By  a  typographical  error  in  our  March  number  the  averaRe  amount  of  coin  held  by  the 
Caledonian  Banlung  Company  durinff  the  four  weeks  end&ig  20th  January,  1877,  was 
Slated  as  £40.870,  instead  of  £04,270. 
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CIRCULATION  RBTURNS. 


SUHHARY  OF  WREXLT  RETURNS  OF  BAMS  OF  I8SITB  FOR  FOXIE  WSEI^ 

Bimnra  feb.  iTth,  i877. 


Fixed  IssoM. 

Jan.  27. 

Feb.  3. 

Feb,  10. 

Feb.  17. 

113  Prirate  Banks 

62  Joint  St<yck  Banks ... . 

£ 
8,807,992 
2,587,661 

£ 
2,438,180 
2,180,263 

£ 
2,419,718 
2,183,422 

£ 
2,892,100 
2,188,752 

£ 

^,326,843 
2,169.789 

166              Totals 

6,395,643 

4,618,443 

4,603,140 

4,680,862 

4,486,632 

Average  Weekly    Circulation  of  these  Banks  for  the  month    ending  Feb.  17. 
1877:- 

PriyateBanks £2,394,210 

Joihi-Stock  Banks        2,178,066 

Arerage  Weekly  Circulation  of  Private  and  Joint-Stock  Banks,  ending  as 

abo?e £4,672,266 

On  comparing  these  anionnts  with  the  Retnms  for  the  Month  ending  Jan.  20th 

last,  they  show : — 

A  deeretue  in  the  notes  of  Private  Banks,  of       . .         ^ £68,216 

A  d^creaie  ih.  the  notes  of  Joint-Stock  Banks,  of  . .  24,669 

Total  decrease  on  the  month £82,774 

-  And,  as  compared  with  the  month  ending  Feb.  19th,  1876 : — 

A  decreoBe  in  the  notes  of  Private  Banks,  of  £68,614 

.A<2ecr«aMinthenotesof  Joint-Stock  Banks,  of 111,608 

Total  decrease  as  compared  with  the  same  period  of  last  year   . .        •  •    £180,122 

The  following  is  the  comparative  state  of  the  circulation  as  regards  the  Axed  issues : — 

The  Private  Banks  are  below  their  fixed  issues £1,413,782 

The  Joint-Stock  Banks  are  6e2oto  their  fixed  issues        409,496 

Total  Bnow  their  fixed  issves         ..        ..        ..        £1,823,277 


8TJMMAKT  OF  IRISH  AlH)  SCOTCH  RETUENS  TO  FEB.  17ih,  1877. 

The  Returns  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  month,  viz. : — 

Average  Oircufattaon  of  the  Irish  Banks £7,418,760 

Average  Circulation  of  the  Scotch  Banks  •• 6,823,084 

^oial  Average  Circulation  of  these  Banks  for  the  past  month   • .  £13,236,844 
On  comparing  these  amounts  with  the  Returns  for  the  month  ending  20th  JalL 
last,  they  show- 
Decrease  in  the  CiroulatioA  of  Irish  Banks           £39,161 

Decrease  in  the  Circulation  of  Scotch  Banks        •.        ..        4,        ..       346,886 

Total  decrease  on  the  month £386,037 

And  as  compared  with  the  month  ending  Feb.  19th,  1876,  they  show'* 

Decrease  in  the  Circulation  of  Irish  Banks           £199,163 

Increase  in  the  Circulation  of  Scotch  Banks        198,o66 

Total  decrease  as  compared  with  the  same  period  of  last  year.  •        •  •       £1,097 
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The  fixed  issnes  of  the  Irish  and  Scotch  Banks  at  the  present  time  are  giyen  in  the 
Bankers'  Jiagcuine^  as  follows : — 

6  Banks  in  Ireland,  allowed  to  issae  6,364,494 

11  Banks  in  Scotland,  allowed  to  issue 2,749,271 

17  Banks  in  all,  allowed  to  issue       *,        4 £9,103,766 

The  following  appears,  therefore,  to  be  the  comparatire  state  of  the  cironlation : — 
Irish  Banks  are  above  their  fixed  issae       .  <         . .         . .         . .         . .  £1,059^266 

Scotch  Banks  are  above  their  fixed  issue     . .         *,        3,073,813 

Total  above  the  fixed  issne <         £4,183,079 

The  amonnts  of  Gold  and  Silver  held  at  the  offices  of  the  several  banks,  daring 
the  past  month,  have  been  as  follows  :-^ 

Gold  and  Silver  held  by  the  Irish  Banks £3,368,921 

Gold  and  Silver  held  by  the  Scotch  Banks  . .         ,,        4,338,436 

Total  of  Gold  and  Silver  Coin  £7,697,367 

Being  a  decrease  of  £168,016  on  the  part  of  the  Irish  Banks,  and  a  decrease  of 
£78,3*27  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
the  preceding  month. 


CIEOinJLTION  OP  IHB  UNITEfi  KXNeDOM  TO  FEE  17th,  1877. 

The  following  is  the  state  of  the  Note  Circulation  pf  the  United  Kingdom  for  the 
month  ending  as  above. 

Ciroolation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
month: — 


Feb.  17.     ,      Jan.  20. 

Increase. 

Decrease. 

Bank  of  England  (month  ending 

HthFeb.)    

Private  Banks 

£ 

27,646,926 
2,394,210 
2,178,066 

£ 

28,216,317 
2,462,426 
2,202,616 

£ 

£ 

668,892 
68216 

JoiT>t-Btock  Banks  ........  t .. . 

24,669 

Total  in  England  •••.... 

82,219,191 
6,823,084 
7,413,760 

82,870,367 
6,169,970 
7,462,911 

•  • 

661,166 

846,886 

89,161 

8^(4ii^Ti^  ..T.,..,......,;..;! 

United  Kingdom   ....r..^ 

46,466,036 

46,49d;,2d8 

•• 

1,037,208 

The  comparison  of  the  month  ending  Feb.  19th,  1876,  with  the  month  ending 
Feb.  17th,  1877,  shows  an  increase  in  the  Bank  of  England  circulation  of  £889«333,  a 
derrease  in  Private  Banks  of  £68,614,  and  a  decrease  in  Joint- Stock  Banks  of 
£111,606,  being  a  total  increase  in  England  of  £709,211,  while  in  Scotland  there  is  an 
increase  of  £198,066 ;  and  in  Ireland  a  decrease  of  £199,168.  Thos  showing  that  the 
month  ending  the  17th  Feb.,  «s  compared  with  the  same  period  last  year,  presents  an 
increase  of  £709,211  in  England^  and  an  increase  of  £708,114  in  the  United 
Kingdom, 

The  return  of  Bnllion  in  the  Bank  of  England  for  the  month  ending  Feb.  14th  giVes 
an  average  amount  in  both  departments  of  £26,673,860.  On  a  comparison  of  this 
with  the«Betum  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£1,309,276 ;  said  aai  increase  of  £4,216,109  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Feb.  17th  was  £7,697,367 ;  being  a  decrease  of  £246,372,  as  compared  with 
the  Betnm  of  the  previous  month,  and  an  increase  of  £279,666,  as  compared  with 
the  corresponding  period  of  last  year. 
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PRICES  OF  JOINT  STOCK  BANK  SHARES. 
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Anglo-Hungarian 

Anglo-Italian,  1866,  Limited   ... 

Bank  of  Australasia    

Bank  of  British  Columbia 

Ditto  New,  issued  at  £2  pm 

Bajik  of  Oon«tantinople     

BankofEgvpt      
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AND 


MAY,    1877. 

THE  CAPITAL  EMPLOYED  IN  BANKING  IN  THE  UNITED 

KINGDOM. 

OxrSL  last  nnmber  contained  a  statement  as  to  the  position  of 
T3anldQg  in  the  United  States  of  America.  It  is  not  possible,  as 
our  readers  know^  to  publish  any  similar  statement  as  to  banking 
in  England.  No  private  bank  in  England  has,  we  believe,  ever 
put  forward  any  authorized  statement  as  to  the  position  of  it« 
accounts,  and  it  is  barely  possible  to  imagine  a  time  in  which 
Buch  an  innovation  on  the  established  practice  could  occur.  Most 
of  the  joint-stock  banks  in  England  now  publish  their  accounts ; 
even  among  them,  however,  the  custom  is  far  from  universal, 
though  the  number  'of  those  who  prefer  to  keep  the  state  of  their 
affairs  in  privacy  is  steadily  on  the  decrease.  And  it  is  very 
desirable  that  this  should  he  the  case.  It  cannot  be  doubted 
that  a  statement  of  the  position  of  the  main  facts  of  banking 
would  be  often  of  service.  In  times  of  pressure  a  reliable  offi- 
cial statement  would  tend  to  allay  anxiety  among  many,  and 
Hie  careful  banker  would  obtain  from  it  information  ready  to 
his  hand  which  might  assist  him  in  shaping  his  course  at  such 
periods.  No  such  statement,  however,  is  possible  in  England  at 
the  present  time.  The  nearest  approach  to  any  such  return  was 
xmAe  in  1875,  when  a  great  many  English  banks,  both  private 
and  joint-stock,  sent  returns  to  Sir  Stafford  Northcote  in  con- 
voL.  XXXVII.  24 
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neotion  with  the  proceedings  before  the  Select  Oommittee  of  the 
House  of  Commons  on  banks  of  issue  in  that  year.  But  the 
manner  in  which  this  return  was  made,  and  the  fact  that  many 
banks  abstained  from  making  it,  and  that  it  was  impossible  to 
supply  the  names  either  of  those  banks  which  complied  with 
Sir  S.  Northcote's  request  or  of  those  who  did  not,  render  the 
return  of  no  value  as  a  basis  for  estimating  the  deposits  held 
by  English  banks  at  the  present  time. 

In  Scotland,  as  is  well  known,  the  information  is  annually  pub- 
lished in  the  balance-sheets  of  the  several  banks ;  and  though  tbe 
Scotch  banks  do  not  all  make  up  their  accounts  to  the  same  month 
in  the  year,  so  that  the  information  cannot  be  brought  exactly  to 
the  same  date,  yet  it  is  quite  possible  to  give  a  statement  fairly 
close  to  the  facts,  and  our  number  for  last  month  contained  a 
balance-sheet  of  the  position  of  banking  in  Scotland,  which  may 
be  regarded  as  representing  very  closely  the  state  of  the  main 
points  of  the  business,  as  regards  the  most  important  features  for 
the  year  1876.  For  Ireland  the  annual  report  published  by 
Dr.  Neilson  Hancock,  though  going  into  fewer  details  than  the 
statement  which  it  is  possible  to  construct  for  Scotland,  yet 
gives  a  valuable  record  of  the  progress  and  course  of  deposits 
with  banks  in  that  country  in  each  year  for  some  thirty  years 
past.  With  regard  to  England  no  such  statement  as  to  the  depo- 
sits can  be  given.  Some  particulars  as  to  the  amount  of  banking 
capital  in  the  country  may,  however,  be  interesting.  We  have 
therefore  done  all  in  our  power,  as  far  as  exact  information  is  con- 
cemed^  by  collecting  the  statement  of  the  capitals  of  the  various 
joint-stock  banks  in  the  country.  This  statement,  which  is 
derived  from  that  published  in  the  Banking  Almanack  for  1877, 
will  be  foimd  at  the  end  of  this  paper.  It  includes  of  course  the 
amounts  mentioned  in  our  February  number  as  added  to  the  capi- 
tal and  reserve  funds  of  the  banks  in  the  country  in  1876.  To  it 
also  should  be  further  added  the  sum  of  £100,000  mentioned  in 
our  March  number  as  having  been  added  to  the  reserve  fund  of 
the  Wilts  and  Dorset  Bank  in  1876.  We  have  not  included 
the  '^  Cheque  Baink  "  in  the  list,  the  business  carried  on  by  that 
bank  being  hardly  a  banking  business  as  generally  understood. 
The  general  summary  thus  made  up  is  as  follows : — 


Digitized  by 


Google 


82,875,000     ., 

,.      13,919,000 

10,045,000    ., 

3,725,000 

6,790,000     ...        2,504,000 

60,000     .. 

21,000 

£64,323,000    .. 

.    £23.169,000 
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CAPITAL    AND    RESEEVB     FUNDS    OP    BANKS    IN   GREAT 
BRITAIN   AND   IRELAND   IN    1876. 

Capital.  Resorve. 

Bank  of  England       ...      £14,653,000    say    £3,000,000 
Other  j  ointr stock  banks 

in  England,  say 
Joint-stock     banks     in 

Scotland 

Joint-stock     banks    in 

Ireland    

Jointrstock  banks  in  Isle 

of  Man 


This  statement  gives  a  total  of  about  87^  millions  of  banking 
capital  in  the  United  Kingdom. 

The  aggregate  shows  certainly  a  very  large  sum.  A  good 
way  of  estimating  fiilly  what  large  figures  like  these  mean  is 
to  place  beside  them  the  amounts  which  show  the  position  of 
other  countries  in  the  same  respect,  and  hence  it  will  not  be  unin- 
structire  to  place  beside  these  figures,  by  way  of  comparison, 
the  corresponding  amounts  for  the  United  States  of  America. 
Aocordinff  to  the  statement  contained  in  the  Report  of  the 
Comptroller  of  the  Currency  for  the  United  States,  which  we 
published  in  the  April  number  of  this  journal — 

The  capitals  of  the  National  Banks  in  1876, 
were     ...  •..  ...  ,..  £99,960,000 

Of  the  remaining  banks  (State  banks,  priyate 
banks  and  savings  banks)      ...  ...  £43,806,000 

£143,766,000 

The  savings  banks  in  America  do  not  appear  exactly  to 
hold  the  same  position  as  savings  banks  in  this  country,  and 
we  cannot  readily  ascertain  what  adjustment  shoidd  be  made 
under  this  head  to  place  the  statement  as  to  the  two  countries 
on  the  same  footing. 

Undoubtedly,  also,  a  very  considerable  addition  must  be  made 
to  the  amount  of  banking  capital  in  the  United  Kingdom  as 
given  in  the  following  table  for  the  capitals  of  the  private 
banks  in  England,  both  in  London  and  in  the  provinces — but 
the  amount  of  capital  in  the  United  Kingdom  employed  in 
this  manner  cannot  be  stated.     No  question  also  the  banking 
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deposits  and  capital  combined  in  tliis  country  are  far  heayiet 
than  those  in  America^  but  at  this  point  of  our  inquiry  we  are 
comparing  the  capitals  employed  in  the  banks  without  referring 
in  any  way  to  the  depoits  held,  or  to  the  totally  different  cir- 
cumstances of  business  in  the  two  countries,  which  render  it 
necessary  that  the  capitals  of  the  banks  should  bear  a  much 
higher  proportion  to  their  deposits  in  America  than  on  this 
side  the  Atlantic. 

To  proceed  a  little  further  with  this  subject,  perhaps  the  first 
point  which  will  strike  the  reader  in  examming  the  English  list 
will  be  the  great  diversity  in  the  different  amounts  of  the  capitals 
and  reserve  funds  of  the  banks,  which  range  from  less  than  twenty 
thousand  pounds  to  more  than  two  millions  and  three  quarters 
sterling.  The  next  point  will  be  the  very  considerable  amount 
of  reserve  funds  which  most  of  the  older  banks  have  accumu- 
lated. Several  instances  will  be  observed  on  the  list  of  banks 
whose  reserve  funds  nearly  equal  their  capital.  Some  cases  will 
be  found  in  which  the  reserve  funfls  are  equal  to  the  capital. 
Some,  too,  in  which  the  reserve  funds  are  actually  larger  than  the 
capitals.  Some  of  these  cases  it  will  be  observed  are  not  con- 
fined to  banks  with  large  capitals.  Banks  possessing  compara- 
tively small  capitals  have  sometimes  accumulated  reserve  funds 
very  large  in  proportion  to  their  capitals.  These  cases  are  in- 
structive as  showing  instances  of  banks  which  have  preferred  the 
security  to  be  obtained  from  increasing  their  capitals,  to  the  im- 
mediate advantage  to  be  gained  from  sharing  large  dividends 
among  the  proprietary  body.  And  it  is  strongly  to  be  desired 
that  this  prudent  and  praiseworthy  policy  may  receive  a  larger 
development.  The  payment  of  high  rates  of  dividend  may  be 
a  subject  of  a  natural  satisfaction  to  those  concerned  with  the 
management  of  a  bank,  and  to  the  shareholders  as  well.  But 
it  must  be  borne  in  mind  that,  except  to  the  original  share- 
holders ;  except  to  those  who  courageously  invested  their  money 
in  the  shares  when  they  were  paying  but  a  small  rate  of  divi- 
dend, the  rate  of  profit  to  be  gained  by  the  existing  body  of 
shareholders  from  a  high  rate  of  dividend,  is  in  one  way  more 
nominal  than  real,  as  tiiej  have  purchased  their  shares  at  a  cor- 
responding price.  In  all  cases  an  addition  to  the  capital  of  the 
banks  may  not  be  practicable,  but  there  are  doubtless  many  in 
which  a  carefully  regulated  issue  of  new  shares  at  par,  or  at  a 
low  rate  of  premium,  to  theexistijig  shareholders,  would  provide 
them  with  a  bonus  which  would  compensate  for  the  lower  rate 
of  dividend  which  might  result  from  an  increase  of  capital.  It 
is  quite  possible  that  in  many  instances  an  increase  in  capital, 
and  the  consequent  increase  in  th^  pon^dence  of  the  put)lip 
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which  might  result  from  such  an  endeavour  to  provide  fresh 
security  for  the  good  working  of  the  business,  would  not  be 
followed  by  any  actual  decrease  in  the  dividend  to  be  shared 
among  the  proprietary  body.  There  can  be  no  doubt  that 
stability  is  far  more  important  thcui  a  high  rate  of  profit,  and 
the  best  conclusion  whi^  can  be  made  to  these  remarks  on  the 
subject  will  be  by  quoting  the  observations  made  on  it,  now 
many  years  ago,  by  the  late'  Mr.  J.  W.  Gilbart  Subsequent 
events  have  fully  confirmed  the  truth  of  these  observations. 

*'  There  is  an  evil  in  a  bank  having  too  small  a  capital.  In 
this  case,  the  bank  will  be  but  a  small  bank,  the  number  of  pro- 
prietors will  be  few,  and  the  number  of  persons  eligible  to  be 
chosen  directors  will  be  few ;  hence  there  will  not  be  the  same 
g^uarantee  for  good  management.  If  a  bank  with  a  small 
capital  have  also  a  very  small  business,  it  had  much  better  cease 
as  an  independent  establishment,  and  become  the  branch  of  a 
larger  bank.  If,  on  the  other  hand,  it  has  a  large  business,  with 
a  large  circidation,  large  deposits,  and  large  loans  or  discounts, 
its  losses  will  sometimes  be  large,  and  hence  the  whole  capital 
may  be  swept  away.  It  is  true,  that  while  it  avoids  losses  the 
shareholders  will  receive  large  dividends ;  but  these  large  profits 
had  much  better  be  left  in  the  bank  as  an  addition  to  its  capital 
than  shared  among  the  proprietors  in  the  form  of  dividends. 
There  is  danger  too  that  the  high  premium  on  those  shares  may 
induce  many  shareholders  to  sell  out  and  form  other  and  per- 
haps rival  establishments. 

**  On  the  other  hand,  there  is  an  evil  in  a  bank  having  too 
large  a  capital.  In  this  case,  as  the  capital  cannot  be  employed 
in  the  business,  the  directors  are  under  the  temptation  of  invest- 
ing it  in  dead  or  hazardous  securities  for  the  sake  of  obtaining 
a  higher  rate  of  interest ;  perhaps  too  they  may  speculate  in 
the  funds,  and  sustain  loss.  Hence  it  is  much  better  that  a 
bank  should  commence  business  with  a  small  capital,  and  in- 
crease the  amoimt  as  the  business  may  require.  It  is  difficult 
to  state  in  all  cases  what  proportion  a  capital  ought  to  bear  to 
the  liabilities  of  a  bank.  Perhaps  the  best  criterion  we  can 
have  is  the  rate  of  a  dividend,  provided  that  dividend  be  paid 
out  of  the  business  profits  of  the  company.  When  we  hear  of 
a  bank  paying  from  15  to  20  per  cent,  dividend,  we  may  be 
assured  that  the  capital  is  too  small  for  the  business." — Gilbart's 
"  Practical  Treatise  on  Banking,*'  page  152. 

These  observations  were  written  by  Mr.  Qilbart  in  1827 ;  the 
vast  progress  which  banking  has  made  in  the  half  century  which 
has  dapsed  since  that  time  strengthens  the  belief  in  the  cor- 
rectness of  his  remarks  on  this  subject. 
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CAPITALS  AND  RESERVE  FUNDS  OF  THE  JOINT  STOCK  BANKS 
OF  GREAT  BRITAIN  AND  IRELAND,  AS  STATED  IN  1876. 

England  and  Wauis. 


Name  of  Bank,  and  when  Bstablished. 


Bank  of  England^July  1694 


Adelphi  Bank,  limited— 1861    

Alliance  Bank,  limited — May  1862,  reoonstracted  June 

1871    

Ashton,  Stalybridge,  Hyde  and  GloB8op  Bank— June  1836 


Bank  of  Bolton— May  1836    

Bank  of  Leeds,  limited— Dec.  1864 

Bank  of  Liverpool — May  1831 

Bank  of  Wi'stmoreland — June  1833 

Bank  of  Whitehaven,  limited— Jan.  1837  

Barnsley  Banking  Company — Feb.  1832 

Birmingham,  Dudley,  and  District  Banking  Company — 

July  1836 

Birmingham  Banking  Company,  limited— Aug.  1866   . . 

Birmingham  and  Midland  Bank — Auff.  1886 

Birminyham  Joint  Stock  Bank,  limited — 13th  Nov.  1861 
Bradford  Commercial  Banking  Company — ^Feb.  1833  . . 

Bradford  Banking  Company— July  1827    

Bradford  District  Bank,  limited— Sept.  1862 

Bradford  Old  Bank,  limited  (late  Harris  ft  Co.)^March 

1864    

Bucks  ft  Oxon  Union  Bank,  limited— March  1 866  .  • .  • 
Burton,  Uttoxeter,  ft  Ashboum  Union  Bank— Oct.  1839 
Bury  Banking  Company^June  1836 •  •  •  • 


Carlisle  Ciir  and  District  Bank— Feb.  1837 

Carlisle  and  Cumberland  Banking  Company— Oct.  1836 

Central  (The)  Bank  of  London,  limited— 1863  

Chesterfield  and  North  Derbyshire  Banking  Company — 

Jan.  1834 

City  Bank  (by  Royal  Charter)  registered  under  Act  1862 

—1866    

Commercial  Bank  of  Manchester,  limited — 1875    

Consolidated  Bank,  limited,  includes  Hey  wood,  Kennards 

&  Co.,  Hankeys  ft  Co.,  and  the  Bank  of  Manchester, 

limited— 1863 

County  of  Gloucester  Banking  Company — ^Aug.  1836  • . 
County  of  Stafford  Bank—  1 886    

1st  fund  capitalised 

2nd    do.        do \ 

Coventry  Union  Banking  Company— May  1836    

Coventry    and    Warwickshire    Banking    Company — 

Deo.  1836  

Cumberland  Union  Banking  Company,  limited — ^Feb. 

1829     


Carried  forward £ 


Faid-np 
OapitaL 


Reserve 

Fand. 


£ 
14,663,000 


130,110 

800,000 
60,000 

226,000 

161,300 

626,000 

26,680 

08,630 

46,848 

228,160 
168,070 
800,000 
203,900 
246,000 
408,000 
290,970 

428,660 

80,000 

130,000 

109,080 

80,162 

76,000 

100,000 

86,000 

600,000 
16,442 


800,000 

181,000 

60,000 


66,000 
106,000 
225,000 


7,062,812 


£ 
3,000,000 


10,000 

195,000 
17,334 


46,906 

309,3*4 
15,000 
90,140 
46,883 

95,000 
140,000 
260,000 
219,490 
166,250 
270,000 
200,850 

102,520 
19,000 

69,998 
120,000 

97,932 

100,000 

10,000 

«3.i7a 
160,000 


I35»«» 
70,527 

30,000 
37,587 
18,306 

23,500 

80,000 


3.168.709 
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CAPITALS  AND  RESERVE  FUNDS  OF  THE  JOINT  STOCK  BANKS 
OF  ORBAT  BRITAIN  AND  IRELAND,  AS  STATED  IN  1876— 
continued, 

Enoland  and  Walbb. 


(Tame  of  Bank,  and  when  Bstablifthed« 


Bronglit  forward 

Darlington  District  Banking  Company— Deo.  1831  .... 
Derby  &  Derbyshire  Hanking  Company — Deo.  1833 . .  •  • 

Derby  Commercial  Bank,  limited — 1868 

DeTon  and  Cornwall  Banking  Company— ^an.  1832    •  • 

Exchange  and  Disoomit  Bank,  limited,  Leeds  (late  ConsinB, 
Allen  &  Co.)~-1862,  became  joint-stock  1  Mar.  1866 

Olamorganshire  Banking  Company— Sept.  1836    

GlonceBtershire  Banking  Company — July  2,  1831    • . .  • 

Halifax  Commercial  Banking  Company,  limited — Jnly  1, 
1836    

Hali&x  Joint  Stock  Banking  Company— Nov.  11,  1829 

HalifiiT  &  Huddersfleld  Union  Banking  Company — 
July  1 ,  1836 

Hamnalure  Banking  Company— April  1834    

Hnddersfield  Banking  Company — June  1827 

Hall  Banking  Company— Not.  1833    

Imperial  Bank,  limited— June  1862 

Knaresborough  &  Claio  Banking  Company — Sept.  1831 — 
Capital  not  stated 

Laacaahire  k  Yorkshire  Bank,  limited— July  1,  1872  . . 

Lancaster  Banking  Company— Oct.  23,  1826 

Leamington  Priors  &  Warwickshire  Bank — ^Aug.  1835 

Leeda  and  County  Bank,  limited— 1862 

Leicestershire  Banking  Company — ^Aug.  28, 1829 ...... 

Lincoln  ft  Lindsey  Banldng  Company,  incorporated — 

Aug.  1833 

lirerpool  Conmiercial  Banking  Company,  limited->Dec. 

1832    

Liverpool  Union  Bank— May  1, 1886 

Lloyd's  Banking  Company,  limited— May  1865 

London  (The)  Banking  Association,  limited — 1872  .... 
London  and  County  33anking  Company — Aug.  1836 .... 

London  Joint  Stock  Bank— Nov.  1836 

London  and  Ftovinciid  Bank,  limited — 1864 

London  and  South  Western  Bank,  limited— 1862 

London  and  Westminster  Bank — Mar.  1834  

London  and  Yorkshire  Bank,  limited— June  1872 — ^First 
1 100,000  shares  at  £2  6s 

Carried  forward £ 


I>ald-ap 
Capital. 


£ 

7,062,812 

68,000 

62,500 

80,000 

128,000 


100,000 

300,000 
450,000 


150,000 
800,000 

250,000 

200,000 

410,276 

97,576 

676,000 


250,000 
275,000 
32,000 
230,000 
800,000 

114,400 

850,000 

600,000 

400,000 

600,000 

1,499,970 

1,200,000 

175,000 

180,000 

2,000,000 

230,000 


18,620,582 


Reserye 
Fund. 


£ 
3,168,709 

22,969 
9,000 
Siooo 

89,000 


50,000 

125,000 
162,500 


106,000 
180,000 

180,000 

100,000 

108,000 

88,148 

90,000 


24,000 

38,035 
275.000 
15.745 
65,000 
90,000 

148,800 

200,000 

195,228 

210,000 

19,000 

699,985 

540,859 

63,771 
20,126 

764,175 


7,852,050 
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CAPITALS  AND  RESERVE  FUNDS  OF  THE  JOINT  STOCK  BANKS 
OF  GREAT  BRITAIN  AND  IRELAND,  AS  STATED  IN  1876— 
continued, 

Enolakd  ahd  Walbs. 


N«me  of  Bank,  and  when  Established. 


Paid-up 
Oapital. 


Beserve 
Fund. 


Brought  forward 

Manchaeter  and  County  Bank,  limited— Aug.  1,  1862  . . 

Manchester  and  Salford  Bank— Aug.  15, 1836  

Manchester  and  Liverpool  District  Banking  Company — 
•April  30, 1829  

Manchester  Joint  Stock  Bank,  limited — July  1873  .  • .  • 
Rescarved  fond  and  balance  carried  forward    

Merchant  Banking  Company  of  London,  limited — 1863 

Metropolitan  (The)  Bank,  limited— 1867 

Midland  Banking  Company,  limited — Jan.  1863    

Do.  Unappropriated  profit 

Moore  and  Robinson's  Nottingnamshire  Banking  Com- 
pany, limited— Oct.  10  1836 

Mutual  Banking  Company,  limited — ^Aug.  80, 1875  ...  • 

National  Provincial  Bank  of  England — Dec.  1833    •  •  • . 

National  Bank  of  Liverpool,  limited — 1863 

Northamptonshire  Banking  Company — May  12,  1836  . . 

Northamptonshire  Union  Bank— Jidy  ],  1836  

North  Eastern  (The)  Banking  Company,  limited,  with 
which  is  amalgamated  the  Alnwick  and  County  Bank 
esUblished  1858.— 1872 

Northern  Countiee  (The)  Bank,  limited— 1871   

Vorth  Kent  Bank»1864 

^orth  and  South  Wales  Bank— April  1836    

North  Western  Bank,  limited— 1864  

North  Wilts  Banking  Company— Nov.  9, 1836 

Nottingham  andNottinghamfthire  Banking  Company ,*- 
April  12, 1834 

Nottingham  Joint  Stock  Bank,  limited— ^pt.  1, 1865. . 

Paies*s  Leicestershire  Banking  Company — ^Mar.  12, 1836 

Parr*s  Banking  Company,  limited — 1 865    • 

Preston  Banking  Company — June  1844 

Rochdale  Joint  Stock  Bank,  limited— 1872 

Sheffield  Union  Banking  Company — June  1843 

Sheffield  and  Rotherham  Banking  Company — June  1836 

Sheffield  Banking  Company — July  1,  1831 

Sheffield  and  Hallamshure  Bank— May  23,  1836 

Southport  and  West  Lancashire  Banking  Company, 
limited— May  21, 1875    

Staffordshire  Joint  Stock  Bank,  limited— Jan.  1, 1864.  • 

Stamford,  Spalding,  and  Boston  Banking  Company  (in- 
corporated)—Jan.  2,  1832 

Carried  forward JB 


18,620,532 
660,000 
600,000 

905,000 
102,300 

375,000 
192,931 
800,000 


203,000 
100,000 

1,575,300 

450,000 

78,000 

159,000 


260,000 

21,690 

22,390 

420,000 

405,000 

85,000 

203,500 
100,000 

310,000 
391,500 
100,000 

26,272 
180,000 
160,704 
293,160 
183,200 

80,000 
175,000 

250,000 


27,988,479 


7,852,050 
37S»«» 
200,000 

623,164 

46*656 
100,000 

50^000 
4.034 

100,000 


900,000 

105,000 

22, 128 

133,069 


80,610 

i»957 

1,250 

210,000 

110,000 

85,000 

37iOoo 
35,000 

»S3,o83 

170,000 

19,000 

5,152 
50,000 
86,871 


108,121 
55i     ' 


;,i25 
,678 


65,000 
150,000 


",934,827 
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CAPITALS  AND  RESERVE  FUNDS  OF  THE  JOINT  STOCK  BANKS 
OF  GHEAT  BKITAIN  AND  IRELAND,  AS  STATED  IN  1876— 
eontinued, 

England  and  Waias. 


Name  of  Buik,  and  when  Bttabliahed. 


Paid-ap 
OapitttL 


Bronglit  forward    

Stourbridge  and  Kid^imiiiflter  Banking  Company — 

April  1834 ' 

Stnckey'8  Banking  Company— Oct.  1826 

Swansea  (The)  Bank,  limited— Jan.  1873    

Swaledale  and  Wenaleydale  Banking  Company — Dec.  30, 

1836 


Three  Towns  Banking  Company,  limited— 1863 

Union  Bank  of  London— Feb.  4,  1839 

Union  Bank  of  Manchester,  limited— May  2,  1836    .... 

Wakefield  and  BanuJey  Union  Bank— Oct.  25, 1832  . . 
West  of  England  and  South  Wales  District  Bank— Dec. 

23,  1834 

West  Riding  Union  Banking  Company — Dec.  1832  .... 

Western  District  Bank,  limited— 1876 

Whitehaven  Joint  Stock  Bank— June  1829 

Wilts  and  Dorset  Banking  Company— Dec.  1836 

Worcester  City  and  County  Banking  Company,  limited — 

Not.  1840 

Wolyerhampton  and  Staffordshire  Banking  Company — 

Jan.  2,  1832 

Yorkshire  Banking  Company— July  6,  1843  

York  City  and  County  Bank— March  1830 

York  Union  Banking  Company— May  1.  1833   

Total,  England  and  Wales,  not  including  the  Bank  of 
England    £ 


27,988,479 

100,000 
801,900 
199,763 

63,000 

60,000 

1,396,000 
440,000 

100,000 

760,000 

200,000 

14,'J94 

46,000 

800,000 

260,000 

100^000 

260,000 
162,600 
166,000 


Beseire 
Tnnd. 


32,874,926 


JOINT  STOCK  BANKS  OF  THE  ISLE  OF  MAN. 

Dombell*B  Banking  Company,  limited — ^Noy.  2,  1874    . . 
Isle  of  Man  Banking  Company,  limited— Nov.  1, 1866 

Total,  Isle  of  Man £ 


JOINT  STOCK  BANKS  OF  SCOTLAND. 

Aberdeen  Town  and  County  Banking  Company — 1826 . 

Bank  of  Scotland- 1696 

British  linen  Company  Bank — 1746    


Carried  forward £ 


£ 
86,900 
24,000 


60,900 


£ 
262,000 
1,260,000 
1,000,000 


2,602,000 


".934,827 

100,000 

165,864 

32,564 

33,375 


411,000 
140,000 

90,000 

151,996 
43f8io 

38,765 
155,706 

100,000 

36,027 

168,000 

151,500 

66,170 


13,819,604 


£ 

1,050 
20,500 


21,550 


£ 
115,000 
410,000 
350,000 


875,000 
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0APITAIi8  AND  RESERVE  FUUDS  OF  THE  JOINT  STOCK  BANKS 
OF  OBEAT  BBITAIN  AND  IRELAND,  AS  STATED  IN  187&— 
MtUinued, 

Scotland. 


Name  of  Bank,  and  vrhen  BBtabUsbed. 


BroagKt  forward 

Caledonian  Banking  Company — Not.  1838 

City  of  Glasgow  Bank— May  1839 

Clydesdale  banking  Company — 183? 

Commercial  Bank  of  Scotland— 1810   

National  Bank  of  Sootland^March  1825 

North  of  SooUand  Banking  Company— Oct.  1836. 

Royal  Bank  of  Scotland— 1727 

Union  Bank  of  Scotland— 1830 

Do.  Undivided  profits 


Total,  Scotland    £ 


JOINT  STOCK  BANKS  OF  IRELAND. 
Bank  of  Ireland— 1783— 

£3,000,000  Irish  Currency,  about*    

Belfast  Banking  Company— Aug.  1827    

Hibernian  Bank— June  1825 

Munster  Bank,  limited— 1864    

National  Bank— Jan.  24,  1835   •.. 

Northern  Banking  Company — Jan.  1,  1825 

New  shares,  March  1867 

ProYindal  Bank  of  Ireland— Sept.  1825 

New  shares    

Royal  Bank  of  Ireland— Sept.  1836  : 

TTlster  Banking  Company— April  1836 


Total,  Ireland £ 


Paid.ap 

Beaerve 

Capital. 

Fond. 

£ 

£ 

2,502,000 

875,000 

150,000 

75.000 

1,000,000 

450,000 

1,000,000 

500^000 

1,000,000 

413,006 

1,000,000 

410,000 

393,280 

192,558 

2,000,000 

500,000 

1,000,000 

300,000 

•  • 

9,504 

10,045,280 

3,725,068 

£ 

£ 

2,800,000 

1,072,000 

250,000 

207,432 

500,000 

225,000 

350,000 

150,000 
80,000 

1,500,000 

150,000 

125,000 

150,000 

•  • 

500,000 

40,000 

300,000 

197,318 

198,000 

250,000 

250,000 

6,790,000 

2.504,750 

THE  BUDGET. 

Sir  Stafford  Northcx)tb  may  be  congratulated  on  having 
obtained  a  surplus  this  year — 

The  actual  revenue  of  the  year  1876-77  was  . .  78,565,000 

„         expenditure  „  „  ..     78,1^,000 

SurpluB  440,000 

We  give  below  the  estimated  revenue  and  expenditure  for 

•  The  capital  of  the  Bank  of  Ireland  is  stated  m  hting  abont  £2,800,000  Bterling.    See 
eridenoe  taken  before  the  Beleot  Oomailttde  of  the  House  or  Commons  en  the  Bank  Aols,  1868. 
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the  coming  year,  and  can  only  trust  that  the  anticipations  the 
statement  contains  may  be  fulfilled;  especially  on  the  side  of 
the  estimated  expenditure.  No  change  in  any  branch  of  the 
taxation  is  made  in  the  present  Budget.  The  income  tax  re- 
mains as  last  year  at  Sd,  in  the  £.  Incomes  under  £160  a  year 
continue  to  be  exempt  from  income  tax,  and  a  deduction  of  £120 
is  ako  this  year,  as  last,  allowed  in  making  the  assessment  on 
incomes  under  £400. 

ESTIMATBD  BbTBNUB. 

Customs        £19,850,000 

£xciB6           27,500,000 

btamps          10,920,000 

Land  tax  and  house  duty 2,660,000 

Income  tax 6,640,000 

Post  office 6,100,000 

Telegraph  serrioe 1,S00,000 

Crown  lands            410,000 

Miscellaneous          4,840,000 

Total  estimated  revenue  for  1877-78      . .      79,020,000 

ESTIMATSD  EXPENDITU&B. 

Pennanent  charge  for  debt          £28,000,000 

Interest  on  local  loans 220,000 

Charge  of  Sues  loan          200,000 

Other  consolidated  fund  charges 1,600,000 

Army           14,538,700 

Home  charges  of  forces  fii  India 1,000,000 

Army  purchase 600,000 

Navy            m         ..  10,979,829 

Civil  services           18,726,198 

Customs  and  inland  revenue        2,767,166 

Postoffice «,261,461 

Telegraph  service 1,232,814 

Packet  service        767,877 

Total  estimated  expenditure  for  the  year  1877-78    78,794,044 

Esthnated  surplus,  £226,066. 


BANE  OF  ENGLAND  BESEEVE. 
We  have  again  to  draw  our  readers*  attention  to  the  diminntion 
in  the  reserve  of  the  Bank  of  England.     Taken  from  the 
highest  point  of  last  year,  the  diminution  is  very  considerable 
indeed  : —  *  ^ 

£ 
The  hank  reserve  ma,  on  Septemher  20th,  1876       • .     22,244,069 
on  April  14th,  1877     ..         ..     12,418,814 

Lta  at  the  piesent  time         ••         ..      9,826,766 
That  so  great  a  diminution  as  this  should  have  been  accompanied 
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with  the  same  rate  of  interest  throughout,  shows  more  strongly 
than  anything  else  how  complete  the  stagnation  in  the  demand 
for  money  is.  The  reserve  of  the  Bank  of  England  last  year 
stood  in  the  second  week  of  April  at  very  much  the  same  amount 
that  it  did  this  year,  and  from  that  date  in  1876  it  continued 
slowly  and  gradually  to  increase,  till  it  reached  in  September  the 
total  mentioned  above.  At  first  sight,  a  similar  rise  might  also 
be  expected  this  year,  but  there  are  many  reasons  which  render 
such  a  state  of  matters  improbable ;  and  though  at  this  period 
of  the  year  some  reflux  may  occur,  it  would  seem  far  more 
likely  that  a  further  diminution  may  be  looked  for  from  the 
present  amoimt.  And  we  think  that  such  a  diminution  in  the 
reserve  woidd  be  greatly  to  be  regretted.  Circumstances  tend 
to  place  England  now  very  distinctly  in  the  foremost  post 
should  a  sudden  demand  for  specie  take  place  in  any  part  of 
Europe ;  in  the  present  aspect  of  affairs  it  is  impossible  to  say 
whether  such  a  demand  may  not  spring  up  at  any  moment. 
Should  such  a  demand  arise  while  the  present  depressed  con- 
dition of  trade  continues,  and  the  rate  of  interest  remains  in 
consequence  low,  the  reserve  might  be  rapidly  reduced  to  an 
undesirably  low  point. 


DBATH  OF  MR.  WALTER  BAGEHOT. 
It  is  with  feelings  of  the  deepest  regret  that  we  have  to  refer  to 
the  death  of  Mr.  Walter  Bagehot,  the  well-known  editor  of  the 
Ectmomisty  which  occurred  on  Saturday  evem'ng,  the  24th  of  March 
— ^briefly  noticed  in  our  last  number — after  an  ilhiess  of  a  very 
few  days. 

Mr.  Walter  Bagehot  was  bom  on  the  3rd  of  February,  1826, 
at  Langport,  in  Somersetshire,  whither,  in  the  fiiU  maturity  of 
his  powers,  he  thus  returned  to  die,  at  the  comparatively  early 
age  of  51,  while  staying  at  the  house  of  his  father,  Mr.  Thomas 
Watson  Bagehot,  at  Herds  Hill,  Langport.  Mr.  Walter  Bagehot 
was  early  trained  in  banking  by  his  father,  and  this  practical  ac- 
quaintance with  practical  work  gave  a  peculiar  value  to  his  writings 
on  busuiess  subjects,  which  are  further  disting^'shed  by  a  very  un- 
usual largeness  and  breadth  of  view.  The  earliest  of  lAx.  Walter 
Bagehot's  works  was  not,  however,  on  those  topics  to  which  most  of 
his  energies  in  later  years  were  devoted.  The  book  consisted  of  & 
series  of  short  and  very  brilliantly  written  biographies,  reprinted 
principally  ^m  the  National  Eeview,  under  the  title  of  '<  Estimates 
of  some  Englishmen  and  Scotchmen,"  and  was  published  in  the 
year  1858.  This  was  followed  by  the  very  interesting  short  treatise 
on  the  **  "Rngliftli  Constitution,''  the  little  volume  entitled  '^  Physics 
and  Politics,"  or  <'  Thoughts  on  the  Application  of  the  Principles  of 
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Natural  Selection  and  Inheritance  to  Political  Society ;"  and,  lastly, 
by  '<  Lombard  Street^''  the  first  edition  of  which  was  published  in 
1873.  The  last-named  of  Mr.  W.  Bagehot's  works  has  reached 
Beveral  editions,  aad  it  is  mainly  by  it,  and  through  editing  the 
Bconomut,  that  Mr.  Bagehot  achieved  the  great  distinction  which  he 
attained  as  an  authority  on  financial  topics.  Mr.  Walter  Bagehot 
succeeded  his  father-in-law,  the  Et.  Hon.  James  Wilson,  in  the 
editorship  of  the  Economist^  when  Mr.  Wilson  became  Finance 
Minister  of  India,  and  week  by  week  Mr.  Bagehot's  remarks  on  the 
course  of  business  events  were  reaid  with  an  interest  which 
never  flagged,  and  which  continued  to  increase  and  expand  as  the 
great  qualities  of  the  writer  became  better  known  in  the  course  of 
years.  To  an  almost  unrivalled  lucidity  of  expression  there  was  added 
a  great  breadth  of  thought,  a  most  unusual  power  of  seeing  the  force 
on  both  sides  of  an  argument,  combined  with  an  unflinching  grasp 
of  the  real  facts  of  the  case.  The  weekly  articles  in  the  EconomUt 
on  the  most  important  political  and  financial  questions  of  the  day, 
have  been  of  great  value  in  assisting  the  formation  of  a  sound  pubUo 
opinion  on  many  subjects,  and  Mr.  W.  Bagehot's  services  to  the 
business  men  of  his  time  will  be  long  remembered  with  respect  and 
honour. 

Mr.  W.  Bagehot  wsa  one  of  the  very  small  number  of  Englishmen 
who  gave  evidence  before  the  "  Enqufite  but  les  Principes  et  les  faits 
g^n^raux  qui  r^gissent  la  circulation  monetaire  et  fiduciaire,"  held 
at  Paris  in  1865.  His  evidence  before  the  Select  Committee  of  the 
House  of  Commons  on  Banks  of  Issue,  1875,  will  be  fresh  in  the 
memory  of  our  readers. 

There  is  a  natural  regret  in  which  all,  doubtless,  have  partici- 
pated when  the  career  of  the  young,  full  of  early  promise,  is  cut 
short  by  death,  but  the  feeling  of  sadness  at  the  loss  of  a  man  struck 
down  in  the  complete  force  of  his  maturer  powers,  when  his  ripened 
value  is  completely  appreciated  by  his  contemporaries,  and  yet  many 
years  of  usefulness  might  naturally  have  been  hoped  for,  is,  per- 
haps, evei}  deeper  and  more  lasting.  While  one  remembers  the 
past,  the  temperate  judgment,  the  sound  teaching,  one  cannot  help 
thinking  how  often  occasions  may  arise  in  which,  had  a  greater 
length  of  life  been  granted,  the  counsel  which  me  have  lost  might 
have  been  of  the  greatest  service  to  the  community. 

In  the  full  exercise  of  energetic  vigour 

"  Comes  the  blind  fury  with  th'  abhorred  shears 
And  slits  the  thin-spun  life — ^But  not  the  praise," 
nor,  we  may  well  add,  the  instruction  to  those  who  will  read  the 
many  lessons  contaiued  in  the  works  of  Mr.  Walter  Bagehot. 

The  Chancellor  of  the  Exchequer,  in  his  recent  Budget  statement^ 
having  occasion  to  refer  to  the  new  form  of  Treasury  bills  lately 
issued,  took  the  opportunity  to  introduce  a  kindly  notice  of  the  late 
editor  of  the  Economist : — "  While  speaking  on  this  subject " 
he  said,  ''  I  cannot  avoid  making  a  passing  allusion  to  the  name  of 
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a  gentleman  who  took  a  great  interest  in  this  as  in  many  other 
economical  measures,  and  who,  by  his  advice,  contributed  not  a 
little  to  the  successful  adoption  of  the  scheme  in  question,  but  who 
has  very  recently  been  removed  from  us,  and  by  whose  death  I  am 
sure  England  has  sustained  a  great  loss.  I  refer  to  the  late  Mr. 
Walter  Bagehot,  who  was  well  known  to  members  of  this  House, 
and  whose  reputation  extended  over  the  country.'* 


BANK  CLERKS'  PROVIDENT  FUNDS. 
IV. 

There  is  evidence  in  the  proceedings  of  those  banking  companies 
in  which  provident  funds  have  been  established  among  the  offi- 
cers and  employ^,  not  only  of  the  permarienoe  of  the  funds,  but 
of  their  continuous  ext^ision,  modification  and  improvement. 
The  whole  work  hitherto  has  been  a  work  of  progress  towards 
fuller  and  better  arrangements.  Originating  often  in  bene- 
volent contributions  in  cases  of  extreme  necessity,  the  idea  gra- 
dually developed  in  favour  of  more  systematic  arrangements,  in 
which  the  recipients,  unless  their  claims  lapsed  through  their 
own  misconduct,  should  partake  as  of  right  in  the  benefits. 
Bates  of  contribution  were  agreed  to;  the  nucleus  of  a  fiind 
formed ;  and  as  the  interest  of  the  officers  and  serv«uits  of  the 
company  themselves  increased  in  the  subject,  what  was  confined 
to  a  few  became  more  general,  till  the  directors  and  managers, 
seeing  the  importance  of  the  system,  gave  a  great  impulse  to 
the  movement,  meeting  in  some  cases  the  employes  more  than 
half  way,  placing  the.  fimds  on  a  stronger  and  broader  foimda- 
tion,  adding  new  elements  of  provision,  and  helping  to  place  all 
the  regulations  in  a  legal,  binding,  and  permanent  form.  When 
the  system  was  thus  far  consolidated  it  has  sometimes  been  made 
compulsory,  and  embraced  all  in  the  employment  of  the  company. 

This  has  been  much  the  course  followed  in  the  case  of  the  Sootch 
banks,  where  some  provident  association  among  the  officials  and 
clerks  was  early  taken  up,  and  has  been  steadily  extended  and 
improved;  though  in  no  case,  probably,  has  it  yet  assumed  quite 
so  large  and  varied  a  scale  as  in  some  of  the  greatest  London 
banks.  The  arrangements  in  Scotland,  however,  are  everywhere 
well  spoken  of,  have  been  satisfactory  and  prosperous  in  their 
results,  and  probably  had  considerable  influence  in  extending 
the  movement  in  the  metropolis. 

The  provident  funds  of  the  Scotch  bauks,  with  the  exception 
of  a  Guarantee  Fund  in  some  few  cases,  have  been  directed 
chiefly  to  the  endowment  of  the  widows  and  children  of  deceased 
officers  and  other  employes. 
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The  fond  of  the  Bank  of  Sootland  for  the  latter  purpose  was 
established  in  1821,  and  has  thus  had  more  than  half  a  oenturj 
of  Buoeessfiil  operation  and  experience.    It  is  wholly  conducted 
by  the  contributors,  who  have  an  annual  general  meeting  for 
the  revision  of  rules,  and  the  appointment  of  a  committee  of 
mana^ment,  in  which  the  treasurer  of  the  bank  sits  ex  officio. 
But  tne  rules  are  approved  and  oonifirmed  by  the  directors,  who 
are,  also,  final  arbiters  in  any  dispute  arising  in  connection  with 
the  fund ;  and  under  this  sanction  the  system  has  become  obli- 
gatory on  all  in  the  service  having  a  salary  of  £30  or.  upwards, 
including  messengers  and  other  servants  of  the  bank.    The  latter 
take  a  lower  interest  in  the  fund  than  the  derks  and  officials, 
which,  however,  may  be  increased  from  time  to  time ;  and  they 
have  votes  at  the  annual  meeting  in  proportion  to  their  interest. 
The  contributions  to  the  fund  are  annual  payments  according 
to  the  amount  of  salaries ;  an  entrance  fee,  increasing  with  the 
number  of  years  of  age  above  21  at   which   one   enters  the 
service ;  a  marriage-tax ;  an  equalisiDg  tax  in  event  of  the  age 
of  the  husband  exceeding  that  of  the  wife,  and  in  proportion  to 
that  excess  of  age  ;  and  a  child  tax,  in  lieu  of  marriage-tax,  in 
the  case  of  the  entrant  being  a  widower  with  a  laifful  child  or 
children  under  age.    The  annuities  granted  are  strictly  ali- 
mentary, and  it  is  provided  that  they  shall  not  be  subject  to 
arrestment  or  any  other  legal  diligence,  or  forestalled  or  dis- 
charged by  any  annuitant.    From  the  peculiarity  of  this  system 
it  may  be  presumed  that,  having  been  foimded  at  an  early 
period,  and  having  proved  always  adequate  to  the  purposes  in 
view,  it  has  retained  its  original  outlines,  subject  to  such  minor 
modifications  as  may  have  been  adopted  at  the  annual  general 
meetings.    The  marriage-tax  might  almost  be  objected  to  as  an 
unhandsome  embargo  on  matrimony,  but  more  probably  it  has 
only  the  eflfect  of  inducing  the  officers  and  employes  of  the  bank 
to  prepare  all  the  better  Tot  the  great  event  of  life,  and  ample 
reason  is  found  for  it  in  the  fact  that  it  is  only  the  married  men, 
and  widowers  who  have  children  under  age,  who  benefit  from 
the  fund.    The  bachelors  go  on  paying  cheerily  a  lower  annual 
rate  than  the  married  men,  conscious  that  by  a  little  fine  on 
their  salaries  they  are  doing  a  good  and  proper  act  in  itself,  as 
well  as  preparing  for  that  consummation  of  their  own  happiness 
which  all  the  Benedict  class  of  people  are  well  known  to  enter- 
tain to  the  last  hour  of  their  lives.    The  Widows'  and  Oiphans' 
Fund  of  the  Bank  of  Sootland,  invested  in  Government  and 
approved  stocks  or  in  real  and  heritable  securities  under  instruc- 
tions of  the  committee  of  management,  and  as  often  as  prac- 
ticable placed  in  the  names  of  the  Governor  and  Company,  or  of 
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three  of  the  bank^s  officers  as  TruBtees,  is  in  a  highly  prosperous 
condition.  We  are  informed  that  the  annuities  which  the  con- 
tributors have  to  dispense  are,  at  the  present  time,  £45  to  a 
widow,  and  the  same  to  the  children,  being  minors. 

The  Officers  Widows'  Fund  of  the  Royal  Bank  of  Scotland 
appears,  from  the  original  contract,  to  have  beg^un  as  far  back  as 
1820  ;  and  it  is  now  consolidated  and  regulated  by  an  Act  of 
Parliament  passed  in  1870.  It  appears  fipom  the  preamble  of 
this  Act  that  the  annuity  payable  from  the  fond  at  that  time  to 
the  widows  of  deceased  officers  and  clerks  was  £80,  and  to  the 
widows  of  deceased  porters  £20  per  annum ;  and  that  the  fiind 
haying  been  calculated  to  be  sufficient  to  yield  annuities  of  £100 
in  the  one  category  and  £25  in  the  other,  it  was  expedient  to 
extend  the  fond  more  generally  among  the  officers  and  clerks  of 
the  bank,  not  only  in  Edinburgh  and  Glasgow,  to  which  it  was 
ori^ally  confined,  but  in  all  tne  branch  offices,  therefore  it  was 
desirable  that  this  Act  should  be  passed.  The  Act,  in  efiPect, 
provides  that  the  widows  of  contributors  to  the  then  existing 
fund  shall  receive  annuities  of  the  amounts  named  in  the  pre- 
amble, on  a  continued  annual  payment,  in  the  case  of  officers 
and  clerks,  at  the  rate  of  £4,  and  in  the  case  of  porters  at  the 
rate  of  £1 ;  and  that  the  annuities  of  widows  of  futiu^  contributors 
sh^  pass  under  three  classes — £60,  £40,  and  £20 — aoeording 
to  a  scale  of  payment  annexed  to  the  Act.  The  purchase  of  an 
annuity  for  the  widow  and  children  under  age  of  a  marriage,  is 
more  onerous  than  might  seem.  It  is  as  (Afferent  as  possible 
fix)m  the  payment  of  a  fixed  sum  on  a  policy  of  insurance  at 
death.    A  capital  sum  of  £100  at  death,  for  example,  may  be 

Eurchased  at  25  years  of  age  for  an  annual  payment  of  £2  or 
»s.  But  if  the  right  of  a  widow  or  children,  or  both  together, 
to  an  annuity  of  £100  should  extend,  in  the  course  of  nature, 
only  over  ten  years  after  the  decease  of  the  head  of  the  family, 
the  liability  of  the  fund  would  be  £1000.  The  scale  of  pay- 
ments for  annuities  to  widows  and  children,  annexed  to  this  Act, 
is  consequently  formidable  enough  to  those  who  may  not  be 
initiated  in  these  matters.  An  immarried  man,  for  example,  of 
22  years  of  age,  must  begin  to  pay  £6.  8«.  7d,  a  year  to  secure 
an  annuity  covering  the  surviving  life  or  widowhood  of  his  sup- 
posed wife,  and  the  minority  of  aJl  his  su])po6ed  children.  If  a 
man  be  already  mamed  at  22,  he  must  begin  to  pay  £10.  Is.  6d. 
a  year.  And  these  rates  increase  on  both  sides  at  every  sub- 
sequent year  in  which  the  action  is  taken,  tUl  at  46  the  bachelor 
and  the  married  man  have  to  pay  precisely  the  same  annual 
sum  to  secure  the  same  results,  viz.,  £16.  10«.  The  actuaries 
work  out  strange  but  still  very  accurate  results.     There  is  just 
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as  mucli  probability  that  a  bachelor  of  46,  or  even  to  56,  will 
marry  a  lady  much  younger  than  himself,  and  leave  at  his  de- 
cease a  number  of  young  children,  as  that  a  man,  having  married 
any  time  between  36  and  46,  will  have  done  substantially  the 
same  thing  as  regards  an  annuity  for  his  relict  and  oflfspring. 
It  may  be  observed  that  the  Royal  Bank  Act,  though  entitled 
the  "  Officers  Widows'  Fund  Act,"  applies  to  lawful  children 
of  marriage,  with  or  without  widow,  as  in  the  case  of  the  Bank 
of  Scotland,  though  it  is  put  more  clearly  in  the  Act  of  the 
Royal  than  probably  elsewhere.  If  the  wife  has  predeceased 
the  husband,  the  annuity  falls  to  the  children  in  nunority ;  and 
if  the  wife  survives  the  nusband,  the  annuity  still  falls  to  the 
child  or  children  then  in  minority.  The  minority  of  son  or 
daughter  alike  extends  to  21  yeard  of  age,  and  nothing  can  be 
dearer  than  the  words  of  the  clause  declaring  the  status  of  the 
children — "  that  the  right  of  such  children  to  the  said  annuity 
shall  oease  on  their  respectively  attaining  the  age  of  21  years, 
and  shall  accresce  and  devolve  to  the  other  child  or  children  (if 
any)  imder  that  age."  The  claim  of  the  children  to  the  an- 
nuity has  the  same  effect  whether  the  widow  die  or  marry 
again.  The  Act  of  the  Royal  Bank  gives  contributors  the 
power,  by  deed  or  writing,  to  apportion  the  annuity  one-half 
between  the  widow  and  the  children.  There  is,  also,  a  clause 
in  the  Royal  Bank  Act  maintaining  the  marriage  and  equalising 
taxes  of  the  original  system.  That  is  to  say,  a  contributor  who 
has  entered  as  a  bachelor,  is  required  on  his  marriage  to  pay  £6 
to  the  treasurer  of  the  fund,  and  one  pound  more  for  every  year 
his  age  exceeds  that  of  his  wife — this  being  obviously  a  point  of 
honour  between  the  bachelors  and  married  men  of  the  Scotch 
banks,  all,  no  doubt,  hovering  equally  on  the  verge  of  Hymen, 
but  every  one  more  audacious  than  the  rest  in  entering  the  temple 
being  deemed  fair  prey  for  a  few  pounds  more  to  the  fund. 
Though  there  must  have  been  much  merriment  over  this  part  of 
the  question  in  the  Scotch  banks,  yet  it  all  seems  to  proceed  on 
a  scientific  calculation.  The  one  pound  more  for  every  year 
the  age  of  the  bridegroom  exceeds  that  of  the  bride  is  very 
aignincant,  and  goes  down,  indeed,  to  the  depths  of  social 
philosophy. 

The  Act,  1870,  of  the  Royal  Bank  of  Scotland,  transferred 
the  whole  property  and  effects  of  the  then  existing  fund  to 
a  body  of  trustees,  consisting  of  the  principal  officials  of  the 
bank,  under  the  guarantees  sdready  described  to  the  then  present 
contributors,  and  inaugurated  a  rate  of  payments  on  a  scale  of 
annidties  suited  to  the  various  classes  of  employes  in  all  its 
numerous  of^ces.  But  the  fund  remained  one  and  indivisible. 
VOL.  xxxvii,  25 


Digitized  by 


Google 


378  Bank  Clerks'  Provident  Funds. 

A  oontributor  entering  under  one  amount  of  onnuitj  oould 
rise  to  a  higher  under  carefully  estimated  provisions ;  and  if  a 
oontributor  should  leave  the  employment  of  the  bank,  he  oould 
either  oontinue  his  contributions  plus  20  per  cent,  and  retain  his 
interest  in  the  fond,  or  surrender  it  on  valuation,  without  being 
entitled  to  claim  repayment  of  any  part  of  the  contributions  he 
had  paid.  This  system,  though  regulated  of  late  by  an  Act  of 
Parliament,  has  hitherto  been  entirely  voluntary  in  ite  operation. 
The  number  of  contributors  at  Candlemas,  1876,  was  still  no 
more  than  101,  and  yet  the  excess  of  income  over  expenditure 
for  that  year  was  £1,820,  and  the  total  invested  funds  £29,445, 
of  which  consisted  £^1,210  of  Eoyal  Bank  stock,  bought  for  the 
fund  and  appearing  in  the  balance-sheet  at  £16,253,  but  now 
worth  £26,544.  For  every  contributor  there  was  in  reality 
nearly  £300  of  invested  funds.  It  would  appear  £rom  the  report 
of  the  last  annual  meeting  that  there  is  some  disappointment 
that  the  membership  has  not  increased  more  rapidly  than  it  has 
done,  and  measures  are  in  progress  to  give  the  scheme  a  broader 
compass.  Very  probably  the  system  of  provision  for  widows 
and  orphans  in  the  Koyal  Bank  of  Scotland  will  gradually 
become  obligatory  on  all  the  officers  and  employes  of  a  certain 
age  and  salary,  as  in  several  other  cases,  with  probably  a  reduc- 
tion of  the  payments. 

The  National  Bank  of  Scotland,  proceeding  on  a  voluntaiy 
contract  among  the  officers  and  employes  to  raise  and  maiTitiUTi 
a  fund  for  the  benefit  of  their  widows  and  children,  resolved  by 
a  minute  of  directors  in  1857  that  all  persons  thereafter  entering 
the  service  of  the  bank,  should  be  bound,  as  a  condition  of  their  ap- 
pointment, to  become  members  of  this  Annuity  Fund  The  British 
Linen  Company,  the  Conmiercial,  and  probably  one  or  two  more 
of  the  Scotch  banks,  have  similar  funds,  directed  mainly,  as  the 
rule  in  Scotland  appears  to  have  been,  towards  provision  for  the 
widows  and  orphans  of  deceased  employes  of  the  banks.  But, 
not  to  repeat,  let  us  take  the  case  of  the  National,  whose  pro- 
cedure was  somewhat  different  from  that  of  the  older  banks 
already  mentioned. 

The  National,  seeing  that  the  question  of  provision  for  widows 
and  orphans  chiefly  concerned  married  men,  adopted  the  Carlisle 
tables  regarding  that  branch  of  insurance  as  the  basis  of  the 
payment  of  their  married  employes ;  but,  to  connect  the  scheme 
throughout,  required  from  unmarried  employes,  in  receipt  of 
£50  salary  and  upwards,  an  annual  nayment  to  the  Aind  of 
£2  28.,  irrespective  of  ages.  And,  in  tne  same  sense,  when  the 
wife  of  a  married  member  died,  and  he  had  no  children,  or  when 
he  had  no  children  in  minority  or  under  twenty-one  years  of 
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age,  he  ceased  to  pay  the  married  rate,  and  was  only  liable  for 
the  uniform  payment  from  all  unmarried  members  of  £2.  2s., 
unless,  indeed,  he  married  again,  in  which  case  he  was  rated 
once  more  on  the  matrimonial  scale.  The  minor  rules  of  the 
National  Bank,  with  respect  to  the  claims  of  widows  and  children, 
follows  much  the  same  model  as  that  of  the  older  banks  in  Scot- 
land, only  there  is  no  special  tax  on  the  event  of  marriage,  or 
equalising  tax  for  the  excess  of  age  of  the  bridegroom  over  the 
bride,  as  in  the  cases  above  noted.  But  as  the  scheme  of  the 
National  contemplated  only  a  maximum  annuity  of  £20  to  any 
widow,  the  payments,  of  course,  were  less  heavjr,  and  may  have 
'carried  all  the  less  interest  both  among  the  directors  and  the 
officials. 

It  may  be  observed  of  all  these  Widows  and  Orphan  Funds  of 
the  Scotch  banks  that  they  are  supplemented  by  donations  from 
directors  and  others,  and  are  supported  throughout  in  a  generous 
spirit.  In  every  case  the  anxiety  seems  to  be  to  increase  the 
annuities  on  a  dependable  basis.  The  funds  and  their  liabilities 
are  specially  investigated  by  actuaries  at  stated  periods — 
generally  every  five  yenps — and  the  committee  of  management 
18  more  or  less  liberal  in  its  dispensations  of  amount  of  annuity 
as  the  report  may  advise;  There  is  usually  a  proviso  that  the 
annuities  may  either  be  increased  or  diminished  ebs  the  state  of 
the  fund  may  impose.  But  hitherto  the  optional  proviso  thus 
reserved  has  been  exercised  on  the  line  of  increase. 

We  believe  that  it  has  been  the  practice  of  the  Scotch  'banks 
to  grant  retiring  allowances  or  pensions  to  such  of  their  officers 
and  servants  as  from  long  service,  illness  or  other  sufficient 
reasons  may  have  retired  from  active  duty,  and  these  payments 
were  in  the  ordinary  way  debited  to  the  annual  charges  of  the 
bank.  It  occurred,  however,  to  the  Clydesdale  Banking  Com- 
pany that  it  would  be  a  desirable  thing  to  set  apart  a  distinct 
fund  from  which  these  allowances  could  be  drawn.  The  follow- 
ing clause  from  the  report  by  the  directors  of  the  Clydesdale 
Banking  Company  to  the  thirty  seventh  general  meeting  of  the 
partners  held  on  February  3rd,  X875,  shows  the  conclusion  to 
which  the  directors  came  on  this  subject : — 

**  The  bank  having  now  been  established  for  upwards  of 
thirty-six  years,  the  Erectors  have  had  to  consider  the  cases  of 
several  officers,  who  from  advancing  years  and  length  of  service, 
might  fairly  look  forward  to  be  released  from  acstive  duty,  and 
they  would  recommend  to  the  partners  that  the  board  should  be 
authorised  to  form  a  Superannuation  Fund,  for  the  purpose  of 
meeting  such  retiring  allowances,  as  they  may  consider  war- 
ranted by  the  oircumrtances  of  each  case." 
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With  respect  to  Guarantee  Funds,  the  Bank  of  Scotland  and 
the  Clydesdale  have  probably  the  lead  of  other  Scotch  banks  in 
an  integral  system  of  security,  founded  on  the  contribution  of 
their  own  officials,  and  exercising  a  common  influence  through 
the  whole  sen  ice.  The  regulations  of  the  Bank  of  Scotland  in 
a  department,  generally  well  attended  to  by  all  the  banking 
companies  in  one  form  or  other,  may  not  be  imworthy  of  note. 
The  bank  requires  from  every  officer  an  amount  of  security  fixed 
from  time  to  time  by  the  directors — ^the  minimum  amoxmt  bein^ 
£600 — and,  in  lieu  of  the  ordinary  modes  of  finding  such 
security,  has  deemed  it  best  and  most  expedient  to  call  upon 
every  officer  to  pay  to  the  credit  of  the  Guarantee  Fund  2s.  6d.. 
per  cent  jper  annum  on  the  amount  of  security  attached  to  his 
office.  The  directors  contributed  to  the  fund  £600  during  each 
of  the  first  four  years  of  this  system.  The  fund,  while  oi^ted 
with  the  contributions  from  the  bank  and  the  annual  payments 
of  the  officers,  was  to  be  debited  with  aU  losses  which  might  be 
sustained  by  the  acts  or  defaults  of  any  officer,  so  far  as  the 
same  might  not  be  recovered  from  the  officer  himself;  but  the 
demand  of  the  bank  on  the  fund  should  be  limited  to  the  actual 
sum  for  which  the  defaulting  officer  was  required  at  the  time  to 
find  security.  The  fond  was  to  be  placed  in  deposit  with  the 
bank  at  4  per  cent,  interest,  and  when  the  balance  at  the  credit 
of  the  fund  reached  £10,000,  and  so  long  as  such  balance  was 
maintained,  the  siuplus  was  to  be  carried  to  the  Widows'  Fund. 
When  the  balance  at  the  credit  of  the.  guarantee  amounted  to 
£8,000,  further  payments  from  officers  who  had  contributed  in  aJl 
£1  per  cent,  of  tne  amomit  of  security  required  from  them  stopped, 
and  were  not  to  be  resumed  till  the  balance  of  the  fimd  was 
reduced  to  £7,000.  They  might  then  be  called  upon  to  con- 
tribute 2s,  6d,  per  cent,  on  the  amount  of  their  security  till  the 
balance  rose  again  to  £8,000.  This  arrangement  was  not  to 
relieve  any  officer  fix)m  a  personal  bond  of  security  to  the  bank, 
which  would  remain  in  every  respect  the  same  as  if  the  Gua- 
rantee Fund  had  never  been  constituted ;  but  it  was  provided 
that  all  cautionary  obHgations  held  by  the  bank  from  the  officers 
should,  six  months  after  their  first  contribution  to  the  Guarantee 
Fund,  be  discharged.  Tn  the  case,  of  officers  who  contributed 
the  full  premium  required  by  the  Bankers'  Guarantee  and  'Drust 
Fund  of  London,  and  were  not  members  of  the  Widows'  Fund, 
they  should  not  be  required  to  contribute  to  the  Guarantee 
Fund  so  long  as  the  other  security  was  satisfactory  to  the 
directors.  But  officers  holding  the  security  of  the  Bankers' 
Giiarantee  and  Trust  Fund,  who  were  members  of  the  Widows' 
Fund,  would  be  held  to  be  in  the  same  position  as  those  who 
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had  paid  20«.  per  cent,  to  the  Ghiarantee  Fund,  and  would  only 
be  recjuired  to  contribute  to  that  fund  equally  with  them. 
This  IS  the  system  of  guarantee  in  operation  in  the  Bank  of 
Scotland  for  the  last  seven  or  eight  years,  and  the  result,  we 
believe,  has  been  there  the  same  as  in  other  cases.  The  Griia- 
rantee  Fund  is  entirely  prosperous.  Four  or  five  years'  con- 
tributions &om  the  officials  in  a  lifetime,  or  half  a  lifetime, 
keeps  it  full ;  and  so  far  from  being  a  burden  on .  the  hard- 
working clerks  of  the  banks,  it  relieves  them  from  the  heavier 
cost  of  the  Guarantee  Companies,  or  the  still  more  disagreeable 
burden  of  finding  private  cautioners. 


LADIES  AS  BANK  OFFICERS. 


We  take  the  following  statemeDt  from  the  American  Banker^  Mctgaziiie 
of  April.  It  will  be  of  interest  to  those  who  desire  to  Bee  further  openings 
for  the  employment  of  women  in  thi&  country. 

Miss  Frank  McGrew  has  been  appoiated  assistant  cashier  of  the  First 
National  Bank  of  Huntington,  Indiana.  There  are  two  other  instances 
of  female  bank  officers  recorded.  Miss  Bella  Wallace  is  cashier  for  Watson, 
Huber,  &  Co.,  bankers,  Mechanicsville,  Iowa ;  and  Miss  Annie  M'King 
for  A.  W.  Naylor's  bank,  New  Sharoti,  Iowa. 

The  First  National  Bank  of  Huntington  was  the  first  one  to  grace  its 
Board  of  Directors  with  the  presence  of  a  lady,  Mrs.  Anna  A.  Daily  having 
been  elected  director  in  1868,  and  Mrs.  E.  J.  Pui'vianoe,  in  1873.  Of  the  First 
National  Bank  of  Peoria,  Illinois,  Mrs.  Lydia  Bradley  was  elected  director 
in  1875,  and  of  the  First  Nationill  Bank  df  Caliton,  Ohio,*  Mrs.  Louisa 
McCall  is  one  of  the  Board.  In  some  of  these  cases  the  limited  number  of 
stockholders  left  no  alternative,  while  the  advantage  of  superior  business 
qualifications  has  also  led  to  the  choice. 

The  banking  business  of  A.  K  and  E.  B.  Yount,  at  Fort  Collins,  Colorado, 
has  for  some  tiine  been  conducted  by  Mr6.  E.  B.  Yount,  the  junior  partner, 
who  is  said  to  be  a  lady  of  rare  sagacity  and  experience  in  monetary 
affairs. 


BANKING  LAW  IN  GEBMANY, 
The  following  extract  from  the  Banking  Law  in  force  in  the  German 
Confederation  is  interesting  as  showing  the  minute  care  which  is  taken  in 
Germany  in  the  present  time  to  secure  accuracy  of  statement  as  to  the 
position  of  the  Banks  in  that  country.  In  England  we  are  too  apt,  it  must 
be  allowed,  to  be  careless  on  these  points,  and  to  think  such  matters  im- 
material Good  management  is  the  essential  thing,  beyond  any  question. 
It  is  quite  true  that  no  statement,  however  minute  as  to  details,  no  mere 
form  of  accounts,  however  stringect  in  plan,  will,  of  themselves,  secure 
the  most  important  point  in  Banking,  that  is,  care  in  making  the  advances. 
But  on  the  one  hand,  while  we  know  that  rogues  often  coutrive 
to  evade  the  trammels  imposed  by  careful  forms  of  accounts,  we  do  not 
know,  on  th^  other  hand,  how  often  they  may  be  deterred  from  orime 
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through  the  difficulty  imposed  through  saeh  forme.  At  all  evente  it  will 
be  of  service  to  ue  to  see  what  other  coimtrieB  consider  essential  in  these 
matters. 

The  ^  Bmidesmth/'*  of  the  German  Confederation,  resolTed,  in  its 
siting  of  the  4tL  Jannaiy,  1877,  with  regard  to  the  directions  given  to  the 
iBsaing  Banks,  as  to  the  entries  to  be  made  in  their  balanoe-sheets  in 
making  op  their  acooonts  for  the  year,  that  it  woold  require,  in  conformity 
with  {  8  of  the  Bank  Law  of  the  14th  March,  1875,  the  following  parti- 
culars of  the  credit  and  debit  sides  of  the  acooonts  to  be  separately  specified 
in  their  published  balance -:&heete  for  the  year. 
Firstly,  on  the  debit  side  (Liabilities). 
1.  The  capital  of  the  Company. 

3.  The  reserve  fund.-^^  so  far  as  this  may  not  have  reached  the 
prescribed  amount,  the  particulars  stating : 

(a,)  Its  amount  at  the  end  of  the  preceding  year ; 
(5.)  The  amount  carried  to  the  credit  of  tbLs  account  during 
the  year's  operations,  in  conformity  with  th-s  statutes, 
further  the  total  amount  resul  tin  ^  from  heckj  a.  and  6.; 

3.  Any  reserve  fund  formed  to  meet  doubtful  accounts  ; 

4.  The  total  of  bank-notes  issued  and  circulating,  with  a  statement 
of  the  totals  which  the  separate  denominations  of  the  notes  amount 
to;  *^         • 

6.  The  sum  of  money  due  to  depositors  and  on  current  aoooimts ; 

6.  The  amount  of  the  deposits,  namely  : 

(a.)  Those  bearing  interest,  dividing  the  amounts  according 
to  the  rates  oi  interest^  and  time  of  notice  at  which 
they  are  held ; 

(b.)  Those  not  at  interest ; 

7.  The  amount  of  interest  due  on  di^Msits ; 

8.  The  amount  of  duty  on  notes  in  circulation  doe  to  the  Imperial 
treasury  ^tiwirAtng  to  } J  9  and  10  of  the  Bank  Iaw  ; 

9.  The  amount  of  profit  and  loss,  according  to  the  statement,  to 
be  published  together  with  the  balance-sheet  of  thecmrent  year  (}  and 
Secticm  1,  Letter  2,  of  the  Bank  Law. 

SeeomUy^  on  the  credit  side  (  AsMeis), 

1.  The  amount  of  gold  in  bars  or  ol  foreign  maney,  the  pound 
fine  valued  at  i;392  marks. 

2.  The  amount  of  cash,  under  the  heads  of 

(a.)  Current  coin  strud^  at  the  Qerman  mint. 

(b.)  Notes  of  the  Imperial  trea»ury. 

(e.)  Notes  of  the  bank  itself,  stating  the  amount  ol  the 

s^Murate  denominations  of  the  noteiL 
(d.)  The  notes  of  the  Imperial  Bank. 
(e.)  The  notes  of  other  banks. 

3.  The  amount  of  silver  in  bars  and  specie ; 

4.  The  amount  of  biUs,  imduding  those  under  heading  8,  namely : 

(a.)  Local  bilb. 

(b,)  BiUs  for  collection  on  {Jaoes  in  Germany. 
As  regards  a  and  6  under  separate  heads  of  the  bills  fslling 
due  within  the  next  fifteen  days. 

*  The  Bwaiijnii^  is  the  Council  of  the  Confederation,  and  is 
composed  of  permanent  delegates  from  the  different  German  Governments. 
It  fums  a  sort  of  (jerman  Ministry  in  which  eadi  State  has  votes  aoooiding 
to  its  pcqpulation. 
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(o.)  Bills  on  plftoes  oat  of  Germany  divided  according  to 
the  currency  they  are  drawn  in, 

5.  The  amount  of  Lofnboflrd  Vlaims,  «.e.,  adyances  against  aecurity, 
exdnding  those  imder  heading  8,  namely  : 

(a.)  On  gold  or  silver. 

(&.)  On  securities  (including  bills)  of  the  kind  described  in 

i  13,  Section  3,  Letters  h,  Cy  d,  of  the  Bank  Lav. 
(c.)  On  other  securities. 
(d,)  On  goods. 

6.  The  amount  of  securities,  namely : 

(a.)  Discountable  securities. 

(&.)  Investments  in  stocks  and  shares. 

(c,)  Securities  in  the  reserve  fund. 

As  regards  6  <b  c,  under  the  hea^gs  of  the  descriptions  and 

the  values  according  to  which  they  are  entered  in  the 

balance-sheet. 

7.  The  amount  due  to  the  bank  on  current  accounts,  separating 
the  amounts  according  to  the  kind  of  guarantee  held  for  payment,  as 
surety,  pledge  of  securities,  goods,  mortgages,  &o. 

8.  The  amount  of  the  bills  and  Lombard  Claims  due  but  unpaid. 

9.  The  value  of  the  property  belonging  to  the  bank. 

Besides  these  the  eventual  liability  arising  from  Bills  endorsed  and 
payable  within  the  country  must  be  exhibited  in  the  balance  of  the  year, 
according  to  the  final  requirements  of  §  8  of  the  Bank  Law, 


ganhing  anb  Cjotnnurrial.  ^ato. 

The  following  recent  judgment  of  the  Exchequer  Division  of 
the  High  Court  of  Justice,  in  the  matter  of  Oattie  v.  /ry  8f  Co.y 
which  came  before  the  Court  on  appeal  from  the  Westminster 
County  Court,  calls  for  notice.  The  question  in  issue  was  as  to 
Stamp  duties— Cheque  payable  to  bearer: — Post-dated  to  the 
knowledge  of  the  person  receiving  it — Admissibility  of  in  evi- 
dence—Effect  of  stamp  oa—Stamp  Act,  1870— Sects.  17,  48,  64. 

The  plaintiff  sought  to  recover  the  amount  of  a  cheque,  which, 
it  appeared,  was  dated  1st  July,  1876,  having  been  drawn  in  the 
previous  month  of  May,  and  having  been  taken  for  value  by  the 
plaintiff  in  the  intermediate  month  of  June.  The  statement  of 
claim  (I)  alleged  that  the  defendants,  on  the  Ist  July,  1876,  by 
their  cheque  or  order  for  the  payment  of  ±20,  directed  to  the 
agent  of  the  Bank  of  England,  Western  Branch,  Burlington 
Gardens,  required  him  to  pay  to  H.  C.  Johnson,  Esq.,  or  bearer, 
£20,  and  the  said  H.  C.  «Johnson  indorsed  the  same  to  the 
plaintiff,  and  the  same  was  duly  presented  for  payment,  and 
was  dishonoured,  whereof  the  defendants  had  due  notice,  but  did 
not  pay  the  same ;  (2)  the  plaintiff  claimed  the  amount  of  the 
said  cheque,  and  interest  thereon  at  the  rate  of  5  per  cent,  per 
annum,  from  the  Ist  July,  1876,  to  judgment 
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In  answer  to  the  above,  the  defence  was :  (1)  The  cheque  for 
£20  mentioned  in  the  statement  of  claim  was  given  by  the 
defendants  to  H.  G«  Johnson  therein  mentioned,  and  was  post- 
dated for  his  accommodation  and  without  value,  of  which  the 
plaintiff  had  due  notice,  and  the  said  H.  0.  Johnson  indorsed 
the  same  to  the  plaintiff,  for  the  plaintiff's  accommodation,  in 
exchange  for  the  plaintiff's  post-dated  cheque  for  £20,  and  the 
plaintiff  has  not  yet  paid  his  said  cheque,  or  any  part  thereof. 
(2)  Before  this  action  was  brought  the  said  H.  0.  Johnson  paid 
to  the  plaintiff  the  sum  of  £10  in  purt  payment  and  on 
account  of  the  said  defendant's  cheque,  on  which  this  action  was 
brought. 

At  the  trial  it  was  held  by  the  learned  judge  of  the  County 
Court,  that  as  the  cheque  was  taken  for  \alue,  and  at  the  time 
it  was  taken  it  was  known  by  the  party  taking  it  to  be  post-dated, 
it  was  not  a  valid  instrument,  and  thereupon  a  verdict  was 
directed  to  be  entered  for  the  defendants,  but  leave  was  reserved 
to  the  plaintiff  to  move  to  enter  the  verdict  for  himself,  if  the 
court  should  be  of  opinion  that  the  cheque  was,  under  the 
circumstances,  a  valid  instrument. 

Baron  Cleasby,  in  delivering  judgment,  said — The  only 
question  was,  whether  a  cheque  payable  to  bearer,  which  was  in 
fact  post-dated  to  the  knowledge  of  the  person  receiving  it,  was 
admissible  in  evidence.  The  Stamp  Act  now  in  force  is 
33  &  34  Vict.,  o.  97 ;  most  of  the  earlier  Acts,  including  sect. 
18  of  56  Geo.  3,  c.  184,  by  which  the  question  raised  in  this 
case  was  formerly  affect^ed,  being  repealed  by  33  and  34  Yict., 
c.  99.  By  sect.  17  of  33  and  34  Vict.,  c.  97,  no  instrument 
which  is  not  properly  stamped  is  receivable  in  evidence,  and  by 
sect.  54  a  x>e^Bon  who  receives  a  bill  not  duly  stamped  cannot 
recover  upon  or  make  it  available.  The  term  "  bill  of  exchange  " 
includes  a  cheque  (sect.  48),  and  by  the  schedule  a  bill  of 
exchange  payable  on  demand  is  liable  to  a  duty  of  one  penny. 
The  question,  therefore,  is  whether  if,  upon  the  face  of  the 
instrument  itself  the  stamp  is  sufficient,  as  is  the  case  here,  as 
the  cheque  was  payable  on  demand,  it  cannot  be  used  in  evidence 
because  in  fact  when  it  was  given,  being  post-dated,  it  was  not 
payable.  We  think  this  case  is  concluded  by  authority,  and 
that  in  considering  whether  the  stamp  is  sufficient  we  must  look 
at  the  instrument  itself  alone.  Any  other  conclusion  would 
have  introduced  the  greatest  difficulty  in  the  administration  of 
justice,  and  before  a  judge  could  determine  whether  the  stamp 
was  sufficient  the  trial  would  be  interrupted  by  collatereu 
ii  quiries  as  to  facts  accompanying  the  giving  of  the  instrument. 
"W  hat  the  Act  requires  is  that  a  particular  instrument,  which 
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means  the  paper  "with  certain  things  written  upon  it,  shall  have 
a  particular  stamp  applicable  to  that  instrument,  and  not  to  that 
instrument  coupled  with  other  circumstances.  The  only  reason 
for  reserving  our  judgment  in  a  case  otherwise  so  clear  was  the 
concluding  sentence  in  the  judgment  of  Blackburn,  J.,  in 
Austin  Y.  Bunyardy  in  which  he  intimates  an  opinion  that 
probably  the  knowledge  of  the  person  receiving  the  cheque  that 
it  was  post-dated  when  he  took  it  might  make  a  difference*.  But 
that  would  not  show  that  the  instrument  itself  was  improperly 
stamped,  but  that  a  different  instrument  ought  to  hare  been 
drawn  with  a  different  stamp.  The  consideration  that  the 
Revenue  might  be  defrauded  by  what  Was  done  has  nothing  to 
do  with  the  admissibility  of  the  instrument  in  evidence.  Legis- 
lation might  prevent  this,  but  such  legislation,  if  directed  to  the 
admissibility  of  the  instrument,  would  cause  great  inconvenience. 
The  authorities  are  also  decisive  upon  this  view  of  the  ease.  The 
rtde  vrill  therefore  be  made  absolute  and  with  costs. 


AGRA  BANK,  LIMITED. 
Bbpobt  of  the  directors  to  the  proprietors  at  the  43rd  annual  genexal  ijieetmg, 
held  at  London,  20th  March,  1877. 

The  directors  have,  as  usual  at  this  season,  to  submit  for  the  information  of 
the  shareholders  the  balance-sheet  of  the  bank,  made  up  to  the  3l8t  December, 
1876,  and  the  profit  and  loss  account  for  the  past  year,  showing,  after 
making  adequate  provision  for  outstanding  contingencies,  a  net  surplus  of 
£98,752i  194.  7d.  It  wiU  be  observed  that  those  accounts  represent  continued 
progress  and  improved  profits,  to  which  the  various  establishments  of  the  bank 
have  all  contri  .uted  in  fair  proportion,  and  the  management  of  the  business  at 
these  several  centres  of  working  during  the  period  which  the  accounts  embrace 
has  been  most  satis&ctory  to  the  directors.  There  is  only  one  item  in  the 
balance-sheet  to  which  it  s^ms  necessary  to  refer  in  this  report,  namely,  the 
increase  of  £6,846.  8««  6d.  under  the  head  of  house  property.  This  additional 
asset  consists  of  the  purchase-mone^  of  a  small  tenement  and  yard  attached, 
both  freehold,  in  Glement's-lane,  contiguous  to  the  bank's  present  premises  in 
Nicholas-lane,  and  which  were  so  situated  as  to  interfere  with  plans  for  turning 
the  portion  of  the  latter  not  required  for  occupation  by  the  bank  to  profitable 
use.  The  purchase  in  question  is  subject  to  a  lease,  of  which  about  three  years 
are  stiU  unexpired,  and  when  the  same  ficJls  in,'  the  directors  have  every  expec- 
tation of  being  able  to  make  arrangements  which  will  augment  the  annual 
rental  value  of  their  City  property.  The  net  surplus  profits  available  for  distri- 
bution, as  above  mentioned,  the  directors  recommend  should  be  appropriated  as 
follows: — Intermediate  dividend  paid  on  Ist  October,  1876,  at  the  rate  of  5 
per  cent  per  annum  (free  of  income-tax),  £24,699.  6«. ;  furtiier  dividend  recom- 
mended to  be  paid  at  the  rate  of  6  per  cent,  per  annum  (free  of  income-tax), 
£29,639.  2«. ;  apportionment  to  the  reserve  fund,  which  will  then  stand  at 
£120,000,  £40  000 ;  balance  to  be  carried  forward  to  credit  of  present  year, 
£4,414.  I2s,  7d. ;  net  surplus,  £98,762.  19«.  Id,  It  is  a  source  of  gratification  to 
tiie  directors  that  the  net  profits  realised  should  admit  of  the  payment  of  a  larger 
dividend  as  compared  with  the  previous  year,  and  at  the  same  time  of  an 
equivalent  and  substantial  increase  to  the  reserve  fund.    The  importaoce  of 
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larg^  annual  additiona  to  the  bank's  reserve,  so  far  as  the  earnings  will  allow, 
cannot  in  their  opinion  be  over  estimated.  The  effect  of  what  has  already  been 
done  in  this  diroction  has  been  materially  to  improve  the  marketable  valae  of 
the  bank's  capital,  and  still  more,  by  the  oonfidenoe  which  it  has  imparted  to 
the  pubHo  in  the  bank's  flTiancial  position,  to  promote  its  general  business  and 
usefulness.  The  fund  is  still  much  less,  however,  than  the  status  and  commer- 
cial connections  of  the  bank  require,  and  the  directors  regaa-d  the  proposed 
appropriation  on  the  present  occasion,  which  will  bring  up  the  fund  to  the  sum 
ox  £120,000,  as  essential  to  its  monetary  standing  and  influence.  In  con- 
formity with  the  84th  clause  of  the  articles  of  association,  H.  J.  Ebsworth,  Esq., 
vacates  offico,  but  offers  himself  for  re-election.  The  retiring  auditors,  Edwm 
J.  GhUsworthy,  Esq.,  and  Major-Qeneral  J.  T.  Boileau,  F.&.S.,  likewise  offer 
themselves  for  re-election  for  the  current  year. 

Boiane*  Sheet,  ZUi  J)ecember,  1876. 

LIABILITIBS. 

Dr. 

Capital—Amount  paid  up ..     £087,970    0    0 

Reserve  fund — ^Amount  of  this  fund  on  81st  December,  1875, 
£80,000 ;  increase  now  proposed  by  trans£ar  from  the  year's 

profits,  £40,000 120,000    0    0 

Deposits — Current  accounts,  £787,130.  2e,  Bd.\  fixed  deposits, 

£2,066,621. 19«.  11<;. 2,803,662    2    5 

Exchange — BiUs  payable,  including  credits  issued      . .         . .    1,222,806    6    6 
Profit  and  loss — Balance  brought  forward  from  Slst  Decembw, 
1875,  £3,438.  4s. ;  net  profits  of  1876,  £96,314.  15«.  7d. ; 
surplus,  £98,752.    Ids,   7d,;    less   added  to  reserve  fund, 
£40,000 58,752  19 

£5,193,181     8    6 


Or. 

Cashinhand  £304,077  19  10 

House  property 152,000    0    0 

Investments— %k>vemment  securities,  £642,442.  9«.  9d,; 
discounts,     loans,      credits,      and      other     investments, 

£2,160.833.  lit.  4<#. 2,802,776     I     1 

Exchange— Bills  receivable,  including  security  for  credits 
issued,  £1,477,041.  Ss,  6d, ;  amount  current  in  exchange 
operations,  ftc,  £457,285. 19s.  1 J 1,934,327    7    7 

£5,198,181    8    6 


JP^JU  and  loss  Aoeount,  December  Zlst,  1876. 

Dr. 

Dividend— Intermediate  half-yearly  dividend,  paid  1st  Oc- 
tober, 1876  (free  of  Income-tax),  at  5  per  c«nt.  per  annum, 
£24,699.  5f . ;  ditto  recommended  to  be  declared  in  full  of 
the  year  1876,  being  at  the  rate  of  6  per  cent,  per  annum 
for  six  months  (free  of  income-tax),  j529,639.  2«.;  Beserve 
fond— Amount  recommended  to  be  tnuoaferred  to  credit  of 
this  fond  out  of  surplus,  £40,000        £94,838    7    0 

Balance  canied  fbrward 4,414  12    7 

£98,752  19    7 
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Or. 
Balance — ^Brought  forward  from  Slsfc  Docember,  1876  . .        £8,488    4    0 

Profits— Amount  realised  daring  the  year  1876,  less  set  aside 
for  bad  and  doubtful  debts.  £254,161.  9«.  7d,;  deduct 
interest  allowed  on  deposit  account,  £106,969 ;  expenditure 
for  management,  &c.,  and  income-tiBuc,  £dl,877  14«.  . .         95,814  16    7 

£98,762  19    7 


ANGLO-ITALIAN  BANK,  LIMITED^ 

Bbpobt  presented  to  the  shareholders  on  the  8th  February,  1877. 

Herewith  ^e  directors  beg  to  submit  a  statement  of  tho  acoounts  of  the  bank 
for  tiie  year  ending  Slst  l^ecember,  1876.  By  reference  to  the  report  and 
balance-Bheet  issued  to  Slst  December,  1875,  it  will  be  seen  that  the  available 
balance  at  credit  of  profit  and  loss  account  on  that  date  was  £8,076.  8t.  4d,  Of 
this  amount  the  sum  of  £2,600  was,  by  resolutions  of  the  general  meeting  of  the 
shareholders,  held  on  2nd  February,  1876,  carried  to  credit  of  reserve 
fund,  the  sum  of  £3,000  appropriated  to  the  payment  of  a  dividend,  and  the 
balance  of  £2,675.  Ss.  id,  brought  forwaird  to  credit  of  profit  and  loss  new  ac- 
count. The  accounts  now  presented  show  a  gross  profit,  for  the  past  year  of 
£8,619.  3«.,  which,  added  to  the  balance  of  £2,676.  8«.  id,  brou^t  forward, 
makes  a  total  at  credit  of  profit  and  loss  of  £11,094.  lit.  id.  Deducting  the 
coirent  expenses  of  the  company,  £3,268.  9f.  7d,,  and  interim  dividend  paid  to 
30th  June  last  at  the  rate  o£  6  per  cent,  per  annum,  aonounting  to  £2,600,  there 
remains  a  disposable  balance  of  £6,326.  It.  9d,  The  directors  now  propose  to 
pay  a  further  dividend  at  the  rate  of  5  per  cent.-  per  annum,  which  will  require 
£2,600,  and  to  carry  forward  the  balance  of  £2,826.  It.  9d,  to  profit  and  loss 
new  account.  The  directors  who  retire  by  rotation  are  Philip  J.  Curtis,  Esq., 
William  Irving  Hare,  Esq.,  and  Sir  James  Lacaita,  E.C.M.G.,  who,  being 
eligible,  ofier  themselves  for  re-election.  Mr.  W.  0.  Curtis  and  Mr.  J.  WaddeU 
offer  thonselves  for  re-appointment  as  auditors  to  the  company  for  the  ensuing 
year. 

Baianc$'9K4$t  Zlit  Ihctmber,  1876. 

Dr. 

Capital,  10,000  shares  at  £10  each         £100,000    0    0 

Amount  due  on  current  and  deposit  accounts 40,676    0    0 

Other  liabiliUes 34,154    6    9 

Beservefond  2,600    0    0 

Balance  (as  per  statement  subjoined) 5,826    1    9 

£182,666    7    6 

Or.  "'""~~""~ 

Securities,  discounts,  and  loans,  ftc £178,708    6  11 

Gash  at  bankers 8,952    0    7 

£182,666    7    6 

iViq/l<  and  Lou, 
Dr. 

Current  expenses £3,268    9    7 

Interim  dividend  to  80th  June,  1876 2,600    0    0 

Balance        5,326    1    9 

£11,094  11    4 
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Or. 

Balance  brought  forward..  £2,575    8  4 

Gross  profit  . .         .i         i 8,519    3  0 

£11,094  11  4 

By  balance  brought  down. .         . ;         £5,326    1  9 


THE  AUSTRALIAN  JOINT  STOCK  BANK. 

FoRtT-BiOHTH  rfeport  presented  to  the  shareholders  at  the  half-yearly  general 
meetiDg,  held  at  Sydney,  24th  January,  1877. 

The  directors  have  much  pleasure  in  presenting  the  report  for  th^  half-year 
ending  3 let  December,  1876.  The  accounts  have  been  examined  and  certified  by 
the  auditors.  The  net  profits  for  the  half-year,  after  deducting  rebate  on  bills, 
interest  on  deposits,  and  providing  for  all  bad  and  doubtful  debts,  amount  to 
£40,035  ld«.  lid.,  to  whidi  has  to  be  addod  the  balance  of  undivided  profits  from 
80th  June,  1876,  £1,726  4s.  9</.,  making  available  for  distribution  £41,761  ISs.  Sd. 
To  be  appropriated  as  follows : — ^The  Keaerve  Fund,  £10,000 ;  Dividend  at  rate 
of  10  per  cent,  per  annum,  £25,000 ;  Bonus  of  Is.  per  share  equal  to  1  jr  per  cent; 
per  annum,  £3,125  total  £38,1 25 — cleaving  a  balance  to  be  carried  lorward  of 
£3,636.  18f.  Sef.  Three  of  the  directors— J.  S.  Mitchell,  Esq.,  Alexr.  Learmonth, 
Esq.,  and  William  A.  Long,  Esq. — retire  &om  the  Board  at  this  meetmg,  two 
of  whom  are  eligible  for  re-election.  Messrs.  Learmonth  and  Long,  with  WaHer 
Friend,  Esq.,  have  given  the  requisite  notice,  and  are  candidates  for  election  as 
members  of  the  Boi^  of  Management.  The  directors  regret  that,  owing  to  the 
pressure  of  private  business,  Mr.  Mitchell  will  now  retire  from  the  position  of 
Chairman  of  the  Board,  which  he  has  filled  with  so  much  satisfaction  to  the 
sluureholders  during  the  last  seven  years.  Mr.  Mitchell  has  been  a  director  for 
eleven  years,  and  acted  as  managing  director  during  a  time  of  considerable  diffi- 
culty, and  by  his  firm  and  judicious  action  paved  the  way  for  the  success  which 
has  since  attended  the  business  of  the  Bank.  Two  auditors  will  have  to  be 
elected  for  the  ensuing  year,  in  place  Of  Messrs.  A.  H.  J.  Baass  and  G.  N. 
Griffiths,  who  retire.  The  alteration  of  the  42nd  clause  of  the  Deed  of  Settle- 
ment, passed  at  the  last  half-yearly  meeting  of  sharehoMers,  was  confirmed  by  a 
special  meeting  held  on  4th  August  last.  Branches  of  the  Bank  have  been 
opened  at  Dubbo  and  Hillston,  and  an  agency  at  Rockley,  in  New  South  Wales, 
anda  branch  at  Dalby,  in  Queensland.  The  branch  at  MUlohester  has  been 
dosed. 

Balanee-aheeti  ^lat  Dee^mber^  1876. 

Dr. 

Capital  paid  up        £500,000 

Beservefund  95,000 

£595,000    0    0 

Notes  in  circulation  304,527    0    0 

Bills  in  circulation  and  other  liabiHtieB  •  •  . .  • .  .  •  456,359  7  2 
Deposits  ..  ..  .^  ..  a  *.  .i  ..  2,284,598  6  8 
Profit  and  loss 47,695  13    5 

£3,688,080    7  3 

Cr.  =s 

Coin  and  bullion • £545,926    6  6 

Cash  balances  and  notes  of  other  banks 152,350  13  8 

Government  securities        45,025    0  0 

Bank  premises          79,146  10  8 

Bills  discounted,  and  other  debts  due  to  the  bank       •  •         . .  2,865,631  17  3 

£3,688,080    7    S 
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Frofit  and  Zos$. 
Dr, 

Bebate  on  cnrreiit  bills      ..         ..         ••  6,833  U  9 

Reeerve  fond           10,000    0  0 

Dividend  at  rate  of  10  per  cent,  per  annum       26,000    0  0 

Bonnaof  Is.  per  share  on  62,600  shares  ••         ..         ..         ..  8,1*26    0  0 

Bahmce  carried  forward  to  next  half-year           ..         ',.         ..  3,636  18  8 


Dr. 
Balance  brought  forward  from  last  half-year 
Profit  for  the  half-year  ending  31st  December,  1876 


Reserve  Fund, 
Or. 
Balance        


£47,696  13 

6 

£1,726    4 
46,869    8 

9 
8 

£47,596  13 

6 

106,000    0 

0 

£106,000    0 

0 

£96,000    0 
10,000    p 

0 
Q 

£106,0P0    Q 

0 

Or. 

Balance  from  30th  June,  1876 £96,000 

Amount  from  profit  and  loss 


The  report  was  adopted,  and  ordered  to  be  printed  and  drculated  among  the 
proprietors.  Alexand er  Learmonth ,  William  A.  Long,  and  Walter  Friend,  Esqs. , 
were  elected  Directors.  G.  N.  Griffiths  and  C.  H.  Myles,  Esqs.,  were  elected 
auditors  for  tho  ensuing  year.  It  was  moved  by  the  Hon.  S.  D.  Gordon,  and 
seconded  by  G.  H.  Humphrey,  Esq.,  "  That  the  best  thanks  of  the  shareholders 
be  given  to  Mr.  Mitchell,  on  his  retirement  from  the  position  of  Chairman,  for 
his  valuable  services  during  so  many  years,  and  that  this  resolution  be  recorded 
on  the  minutes  of  the  Bank's  proceedings.'*  A  vote  of  thanks  was  given  to 
the  directors  and  officers  of  the  Bank  for  their  successful  management  during 
the  past  half-year. 


BANK  OF  ADELAIDE. 


The  eleventh  report  of  the  directors  to  the  shareholders  at  the  annual  geneiial 
meeting  held  at  Adelaide,  South  Australia,  7th  February,  1877 ;  the  Honourable 
Alexander  Hay,  M.L.C.,  in  the  chair. 

The  directors  beg  to  submit  for  the  information  of  the  shareholders  the 
accounts  and  balance-sheet  for  the  year  ending  25th  December,  1876.  After 
payment  of  all  expenses,  and  making  provision  for  bad  and  doubtfijd  debts,  there 
remains  a  net  profit  for  the  year  of  £48,174..  16«.  7d. ;  to  this  has  to  be  add.ed 
the  balance  from  last  year,  £6,888.  Ot.  Ad. ;  making  a  total  available  for  distri- 
bution of  £64,562.  I6«.  11^.  Of  this  amount  there  has  already  been  paid  as  an 
interim  dividend  at  the  rate  of  10  percent.  £20,000 ;  the  balance,  £34,662.  lbs.  \\d. 
the  directors  projiose  to  appropriate  as  follows : — To  payment  of  dividend  at  the 
rate  of  10  per  cent,  per  annum,  £20,000 ;  to  reserve  fund,  £6,000  ;  carry  forward 
to  next  account,  £9,662. 16«.  \ld. — £64,562.  16«.  11^.  After  the  above  appro- 
priation, the  reserve  fund  will  amount  to  £106,000.  It  will  be  for  the  meeting 
to  elect  two  directors  in  place  of  B.  Barr  Smith  and  George  Main,  Esquires,  who 
retire  by  rotation.  The  only  shareholders  who  have  given  notice  of  candidature 
are  George  Main,  Esq.,  and  the  Hon.  Joseph  Fisher,  M.L.G.  It  aJso  rests  wiljh 
this  meeting  to  elect  auditors  for  the  ensuing  year. 
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fiaian^  Sheet,  for  the  Tear  ending  25ih  December,  1876. 

Dr. 

Gftpital         £400,000  0    0 

KoteB  in  ciroiilatioxi          70,611  0  0 

Deposits  not  bearing  interest,  £219,209. 14«.  2d. ;  do.    bearing 

interest,  £387,489.  18f.  10<f 556,699  8  0 

Bills  in  drculation            2,192  5  11 

Balances  due  to  otber  banks        4,417  9  0 

Interest  due  on  fixed  deposits,  and  rebate  on  bills  discounted  9,866  11  1 
Profit  and  loss,  i^et  amount  for  tbe  year,  £48,174.  16«.  7d.; 

Balance   brought  forward,  £6,388.  Os.  id. ;   less  interim 

dividend  paid,  £20,000 34,5d2  16  11 

Reserve  fund         ..         100,U00  0  0 

£1,178,349  911 

Or.    •  """*"" 

Specie  on  hand,  £^39,170. 16s.  5^. ;  Bullion  on  hand  £660  ..  £139,730  16  5 

BiUs  receivable  and  all  other  advances 973,347  4  3 

Balances  due  from  other  banks 37,301  1  7 

Bank  premises,  furniture,  stationery,  &c 15,487  19  7 

Remittances  mi  transitu 12,482  8  1 

£1,178,349  9  11 


Dr. 


^ojtt  and  Loet  Apeount. 


Current  expenses,  including  salaries,  rent,  &c 

Interest  due  on  fixed  deposits  and  rebate  on  biUs  discounted  , 
Net  profit  liar  the  year        


Or. 

Gross  profit  for  the  year,  after  providing  for  bad  and  doubtful 
debts,  as  estimated  by  the  directors  and  manager     . . 


£14,449  17  10 

9,866  11  1 

48,174  15  7 

£72,491  4 

6 

£72,491  4 

6 

£72,491     4     6 


Reeerve  Fund. 
Dr. 

Balance       £100,000  0  0 

£100,000  0  0 

Cr.  — — 

Balance  per  last  balance  sheet £90,000  0  0 

Tnmsfer  from  profit  and  loss  account 10,000  0  0 


£100,000    0    0 


The  following  resolutions  were  carried  unanimously: — '"That  the  report, 
balance-sheet,  and  auditors'  certificate  be  received,  adopted  and  entered  on  the 
minutes  of  the  meeting.^'  "  That  the  sum  of  fifty  guineas  be  allowed  to  the 
auditors  for  the  past  year."  "That  the  following  gentlemen  be  elected  di- 
rectors : — Hon.  Joseph  Fisher,  M.L.G.,  George  Main,  Esq."  "  That  Messrs. 
Henry  Rymill  and  T.  R  Bury  be  reappointed  auditors  for  the  current  year.*' 
"  That  a  cordial  vote  of  thanks  be  given  to  Mr.  R.  Baxr  Smith,  for  the  valuable 
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Bervices  be  lias  rendered  to  this  bank  as  a  member  of  the  board."  A  vote  of 

thanks  to  the  chaiiman,  directors,  manager  and  officers  of  the  bank  terminated 
the  buainees  of  the  meeting. 


BANK  OF  AUSTRALASIA. 


Ths  forty-third  annual  report  of  the  directors  to  the  proprietors,  Monday,  19th 
March,  1877. 

The  directors  have  now  the  pleasure  of  laying  before  the  proprietors  the 
following  statements,  which  exhibit  the  resist  of  the  basiness  of  the  year 
ending  the  16th  October,  1876,  and  the  balance-she^  showing  the  bank*s 
position  at  that  date.  From  the  former  it  will  be  seen  that  the  net  profit 
realised  was  £166,034.  6«.  2</.,  and  that,  after  the  appropriaf^ion  of  £6,000  in 
reduction  of  the  cost  of  bank  premises,  and  of  £10,000  in  augmentation  of 
the  new  reserve  fund,  which  will  then  stand  at  £28,000,  there  remains  a  balance 
of  £151,578.  10«.  Zd.  which  is  available  for  distribution  in.the  shape  of  dividend. 
This  result,  the  directors  feel  assured,  will  be  regarde^  as  satisfactory  by  the 
proprietors.  On  a  review  of  the  past  year's  transactions,  the  directors  have 
pleasure  in  recording  their  opinion  that  the  business  of  the  bank  is  sound  and 
legitimate.  The  latest  advices  from  the  Colonies  report  that  trade  was  healthy, 
but  that  the  pastoral  and  agricultural  interests  were  in  some  districts  commencing 
to  feel  the  ^ects  of  the  prolonged  drought  which  has  existed.  The  directors 
have  to  report  with  regret,  that  since  the  August  meeting  a  vacancy  has  occurred 
in  the  direction  by  the  death  of  Mr.  Henry  Y.  East.  The  proprietors  will  at* 
this  meeting  be  called  upon  to  fill  up  the  vacancy  thus  occasioned.  The  dis- 
tribution of  profits  for  tiie  half-year  will  be  at  tiie  rate  of  12^  per  cent,  per 
annum;  and  a  dividend  of  £2.  10«.  a  share  has  been  accordingly  declared, 
payable,  free  of  income-tax,  in  London  and  the  Colonies  on  and  after  the  10th 
ApriL  This  dividend  will  absorb  £75,000,  leaving  a  balance  of  £76,678.  lOt.  Zd. 
available  for  future  distribution. 

Thi/U  Account,  front  October  Uth,  1875,  to  October  16M,  1876. 

Undivided  pofit,  October  16th,  1875 £151,544    5     1 

Less,   dividends  in  April,  1876,  £75,000;   October,  1876, 

£75,000  150,000    0    0 

1,544    5     1 

Profit  for  the  year  to  October  16th,  1876,  after  making  pro- 
vision for  bad  and  doubtful  debts,  £277,917. 15«.  lOd. ;  less, 
I.  Charges  of  management :  Co/o»»ii^--8alaries  and  allow- 
ances to  the  Colonial  staff,  including  the  superintendent's 
department,  and  67  branches  and  agencies,  £69,292. 5«.  Zd. ; 
General  expenses  including  repairs,  taxes,  stationery, 
travelling,  &c.,  £26,807.  2s,  6d.  Xom2on  —  Salaries, 
£10,882.  lit.  ed, ;  general  expenses,  £3,843.  18«.  dd.;  II. 
Income  tax,  £1,557.  12«.  Sd.  HI.  Charge  on  the 
profit  of  the  year  in  reduction  of  cost  of  bavk  premises, 
£6,000  ;  reserve  fond,  £10,000        150,034    5    2 

Undivided  profit,  October  16th,  1876 £151,578 .10    8 

Balance-sheet,  October  I6th,  1876. 

LIABILITIBS. 

Dr. 

Circulation          £327,235  0  0 

Deposits 4,291,500  8  2 

Bills  payable,  and  other  liabilities 1,281,282  11  9 

5,900,017  19  11 
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Capital,  £1,200,000;  guarantee  fund,  £214,123.  0«.  ld.\ 
Refierre  fund,  £28,000 ;  profit  accoont,  undivided  balance, 
151,678.  10«.  3<;.         1,698,70110  10 


£7,498,719  10    d 

ASSETS. 

Or. 

Specie,  bullion,  and  cash  balances ,      £1,160,504  16    1 

Bills  receivable,  securities  for  advances,  and  other  assets  ..         5,931,681  18    4 
Bank  premises  in  Australia,  New  Zealand,  and  London     . .  187,409  15    9 

Guarantee  fund  investments  as  under  214,128    0    7 

£142,468.   6«.    10</.    Consols    at    9lH,   £130,627.   1«.    8^. 

£68,265.  9«.  Wd,  Red.  3  per  cent,  at  88^,  £60,^35. 10«.  Id. ; 

£26,00.0    New     South    Wales    4     per    cent,    at     93, 

£23,260.  8«.  ^d, ;  tota^  £214,123.  0«.  7d^ 

£7,493,719  10    9 


B4N5  OF  EGYPT, 

*  Rbpokt  presented  to  the  twenty -first  ani^ual  general  meeting  of  ahareholdeni, 
held  the  7th  February,  1877. 

The  directors  of  the  bank  of  Egypt  submit  to  the  shareholders  at  this,  their 
twenty-first  annual  general  meeting,  the  annexed  balance-sheet  and  profit  and 
loss  statement  for  the  half-year  which  ended  on  the  30th  of  December,  1876. 
The  net  profits  for  the  last  six  months,  after  providing  for  bad  and  doubtful 
debts,  rebate  of  interest,  current  expenses  in  London  and  Egypt,  income  tax, 
4c.,amouAt  to  ££i,689.  1«  Ad'  This^  added  to  £6,612.  18«.  4{^.,  the  balance  of 
.undivided  proj&ts  brought  forward  from  the  previous  half-year,  makes  a  total  of 
£14,301.  19«.  8^.,  available  for  {Appropriation.  The  directors  recommend  that 
tiie  usual  dividend  be  declared  at  the  rate  of  10  per  cent,  per  annum  for  the  half- 
year  (£12,600),  free  of  income-tax,  leaving  a  balance  of  £1,801.  ]9«.  %d,  to  be 
carried  forward  to  the  next  account.  In  conformity  with  the  deed  of  setUement 
Mr.  Diggles  and  the  Hon.  Pascoe  C.  Glyn  go  out  of  office,  and  offer  themselves 
for  re-election.  The  auditors  also  retire  from  office  and  are  eligible  for  re- 
election. The  Egyptian  government  securities,  consisting  of  treasury  bonds, 
are  now  in  course  of  conversion.  The  directors  have  received  from  Her 
Majesty's  Government  the  supplemental  charter  granted  to  this  bank  for  10  years 
from  the  26th  February,  1877. 

BdUtnce-BJmt^  ZOth  J)ecemhery  1876. 

LIABILITIES. 

Capital  paid  up         • 260,000    0  0 

Reserve  fund..         .,         ..         ..         110,000    0  0 

Billspayable 76,996  19  7 

Current  and  other  accounts 279,788    2  2 

Profit  and  loss,  as  below 14,301  19  8 


£730,086    1    6 


ASSETS. 

Cash £268,314  19  1 

Invested  in  consols  and  new  3  per  cents 110,000    0  0 

Bills  receivable  116,297    3  3 

Egyptian  government  securities ,         . ,         . ,     109,776    8  2 
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Vioeroy'B  Baiia  aooeptanoes  44,188    4    2 

duerezit  and  other  Mooonts, 91^480    6    & 

£730,086    1    6 


JPh>JU  and  Zo9s,  ZOth  December,  1870. 
Dr. 

Diyidend  at  the  rate  of  10  per  cent,  per  annvm  for  the  half- 
year  payable  on  the  8th  Febmary        £12,600    0    0 

Balance  carried  to  next  accoTint 1,80119    8 

£14,301  19    8 


Or. 
BalanceofimdiTided  profits,  80th  June,  1876     .,         ..         ••      £6,612  18    4 
Net  profits  for  the  last  six  months,  after  providing  for  bad  and 
doubtful  debts,  rebate  of  interest,  current  expenses  in  London 
aud  Egypt,  income-tax,  &c 8,689    1    4 


£14,301  19    8 


CAPE  OP  GOOD  HOPE  BANK. 


Thb  half-yearly  general  meeting  was  hold  15  th  January,  when  the  following 
report  was  submitted  to  and  adopted  by  the  meeting : — 1.  The  directors,  in  sub- 
mitting the  accounts  for  the  hali-vear  ended  the  31st  December  last,  have  to 
report  that,  after  payment  of  all  charges,  including  interest  on  fixed  deposits, 
rebate  on  undue  buls,  current  and  other  incidental  expenses,  and  making  allow- 
ance for  bad  and  doubtful  debts,  the  net  profits  for  the  half-year  amount  to 
£11,084.  6«.  \d,y  and  that,  with  the  balance  brought  forward  from  last  half- 
year,  there  appears  at  the  credit  of  profit  and  loss  the  sum  of  £14,927.  16«.  8^. 
2.  ThA  directors  have,  therefore,  much  pleasure  in  declaring  a  dividend  of  £6 
per  share,  (equal  to  20  per  cent,  per  annum) .  3.  After  payment  of  this  dividend 
of  £5  per  share,  there  will  remain  at  the  credit  of  profit  and  loss  a  balance  of 
£7,397.  16«.  M.y  to  be  carried  forward  to  the  next  half-year.  4.  The  directors 
regret  having  to  report  to  the  meeting  the  death,  during  the  past  half-year,  of 
Mr.  Henry  Beid,  for  some  years  a  director  of  this  bank.  6.  The  shareholders 
win  have  to  elect  two  directors  in  the  room  of  C.  J.  Manuel  and  James  Ansdell, 
Esos.,  who  retire  by  rotation ;  but  have  been  duly  nominated  for  re-election. 
6.  Mr.  Heid's  vacancv  and  the  vacancy  caused  by  the  absence  from  the 
colony  of  Messrs.  Anderson  and  Buther&ord,  will  hie  filled  up  at  the  special 
meeting  conTened  for  that  purpose,  to  be  held  same  day. 


CHABTEBED  MEBOANTILE  BANK  OF  INDIA,  LONDON,  AND 

CHINA. 
NnnTBBHTH  aonual  report  of  the  court  of  directors  to  the  shareholders,  at  the 
annual  general  meeting  held  at  London,  17th  April,  1877. 

The  £rectors  now  present  the  annual  balance  sheet,  profit  and  loss  and  reserve 
fund  accounts  to  30th  December  last  The  profit  for  the  year,  after  making 
provision  for  bad  and  doubtful  debts,  amounts  to  £96,004.  0«.  10<f.  Out  of  this 
sum  a  dividend  of  4  per  cent.,  amounting  to  £30,000,  has  been  paid  free  of 
income  tax  for  the  half-year  ended  30th  June,  and  a  further  dividend  of  like 
amount,  free  of  income  tax,  is  now  declared,  making  together  8  per  cent,  for  the 
year.    In  addition  to  this  a  sum  of  £36,004. 0«.  1 0<^.  is  carried  forward  to  reserve 
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fandf  which  now  amoimti  to  £186,717.  16«.  9<f.  The  direoton  ntiiuig  in  rota- 
tion are  Mr.  O.  G.  Nicol  and  Mr.  J.  M.  Bobertson,  who,  being  eligille,  offer 
themaelTeB  for  re-election»  and  Che  court  recommend  them  acoordioglj.  The  share- 
holden  will  have  to  appoint  auditors  for  the  current  yeeu:. 

S^Uum  tkH^for  ih$  ynw  entM  ZOth  J)Mmhr,  1876. 

LIABILITU8. 

JDr. 

O^pitalpaidnp £750,000    0    0 

Coirent  and  fixed  deponts         3,365,178    6  10 

Bills  payable,  notes  in  circulation,  and  other  sums  due  to  the 

pubUc 4,525,541    8    3 

Beservefund         136,717  16    9 

Profit  and  loss  account— -balanoe  at  80th  December,  1876,  as 

nndemoted        30,000    0    0 

£8,807,437  11  10 

A88XTS. 

Ooin  and  bullion £1,086,045  16  2 

Gash  with  bankers  and  money  at  call 861,432    9  9 

Qovemment  securities .  •         . .         ,  •        463,320    8  6 

Landed  and  house  property  at  head  office  and  branohes  . .  220,588  0  9 
Bills  reo«i?able,  in  hand  and  on  deposit^  lo  ans,  and  other  debts, 

fto.»  doe  to  the  Corporation 6,235,151    1  9 

£8,807,487  11    10 

^roJU  and  Zoit  Account. 

Jh. 
DiTidend  for  half-year  ending  30th  June,  1 876  . .  £80,000    0    0 

Sinenses  of  management  at  head  office,  eleven  branches,  and 

SIX  sub-agencies  for  year         '         ..         ..         102,967  15  11 

Amount  written  off  for  bad  and  doubtful  debts  ..         ..  5049    7    8 

Amount  carried  to  reserre  fund 36,004    0  10 

Balance  carried  down 30,000    0    0 

£204,021    4    5 

Or.  — — — 

QroH  profit  for  the  year  ending  30th  December,  1876  . .     £204,021    4    5 

£204,021    4     6 
1877,  January  1st.    By  balance  brought  down  • .        .  •         30,000    0    0 

BBSBBTX  FIND. 

Dr. 

Balanoo  carried  down       m        ••     £186,717  16    9 

£136,717  16    9 
Cfr.  — ^— — 

Balance  <m  8lBt  December,  1875  £100,713  15  11 

Amount  transfexred  £rom  profit  and  loss  aooount        .  •        .  •         36,004    0  10 

£136,717  16    9 

1877,  January  1st.    By  balance  brought  down  ...        •#     £136,717  16    9 
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THE  CHEQUE    ANK  (LDSTTSD). 

Tkb  foUirwmg  is  from  tbA  finfc  aimiial  report  of  the  direoton  :^ 

The  dxreotorfl,  in  presenting  their  first  annnal  repKcnt  to  the  shaieholders,  Tentars 
to  express  their  opinion  that,  notwithstanding  Tarions  impediments  wMoh  have 
retaided  the  dereloimient  of  the  Bank's  business  daring  the  past  year,  and  the 
generally  depressed  condition  of  trade,  its  present  position  and  proepects  are 
nopefnl  and  enoonraging.  The  re-organisation  of  the  Bank  has  been  suoceasfally 
carried  out.  The  new  company  was  registered  on  the  Ist  March,  1876,  and 
shares  were  allotted  to  the  extent  of  £52,780,  of  which  a  large  proportion  was 
taken  up  by  the  shareholders  of  the  old  company.  The  business  of  the  Bank 
was  handed  over  to  your  directors  on  the  7th  March.  The  directors  at  once  set 
to  work  to  remodel  the  arrangements  of  the  Bank,  with  a  close  attention  to 
eoonoDty,  with  sonipiilons  regard  to  the  sound  pzinciples  on  which  the  Bank  had 
been  previously  conducted,  but  with  such  improred  arrangements  as  experience 
had  Rhown  to  be  expedient.  The  premises  in  Fall  Mall  have  been  given  up,  and 
the  chief  office  transferred  to  the  city  branch,  at  124,  Cannon-street,  a  small 
ofSce  only  being  retained  at  the  West-end  (No.  20,  Cockspur-street),  whereby  a 
oonsidflrable  saving  in  expenditure  has  been  effected.  TMs  change  of  premises, 
coupled  with  the  &ct  of  the  old  company  being  in  liquidation,  led  to  a  wide-spread 
bdief  that  the  Cheque  Bank  had  ceased  to  enst,  and  has  operated  yery  detri- 
mentally to  its  progress.  Notwithstanding  the  existence  of  these  unpediments, 
yoTor  directors  have  refrained  from  incurring  any  considerable  cost  in  advertising. 
lliey  bdieve  that  the  conyenience  which  the  Cheque  Bank  affords  to  large  and 
important  classes  of  the  community,  of  which  many  gratifying  nroo^  have  been 
given  to  the  management,  will  suroly  and  steadily  make  its  advantages  known 
and  appreciated.  As  stated  above,  the  new  company  commenced  business  on  7th 
March.  The  transfer  of  customers*  balances  from  the  old  to  the  new  company  has 
been  in  gradual  operation  during  the  currency  of  the  whole  year.  The  attention 
of  the  directors  has,  during  the  last  six  months  been  specially  directed  to  the 
extension  of  the  sale  of  single  cheques,  which  though  not  materially  raising  the 
balances  in  hand,  is,  nevertheless,  a  very  remunerative  branch  of  the  business. 
There  are  now  400  agents  whp  issue  these  cheques,  including  77  banks,  and  the 
number  is  steadily  increasing.  For  various  reasons,  the  appointment  of  agents 
could  only  be  gradually  effected,  and  this  process  is  still  going  on.  There  are 
now  in  relation  with  the  Cheque  Bank  628  foreign  banks,  some  of  whom  make 
use  of  the  cheques  for  their  own  remittances,  and  626  banks  in  Great  Britain 
who  reoeiye  money,  and  most  of  whom  sell  cheque-books  and  some  single  cheques, 
and  their  number  is  gradually  increasinff.  The  result  of  the  year  s  working, 
with  a  turnover  of  £663,000,  shows  a  gradually  accumulated  balance  of  £69,00Q. 
The  present  working  expenses  of  the  Bank  have  been  reduced  to  a  minimum 
without  any  sacrifice  of  efficiency,  and  will  suffice  for  the  conduct  of  a  much 
larger  business.  Hiese  expenses  average  about  £697  per  month,  including  the 
interest  on  the  obligations,  comnussions  to  agents,  &c.,  whilst  the  gross  monthly 
earnings  of  the  Bade  haye  gradually  increased  from  £160  to  £600,  in  the  face  of 
difficulties  which  are  being  by  degrees  overcome.  By  this  it  is  apparent  that  an 
increase  of  £197  per  monUi  on  the  existing  business  (which  may  reasonably  be 
anticipated)  will  enable  the  Bank  to  meet  all  its  outgoings,  exclusive  of  the 
amount  to  be  written  off  annually  from  the  Frelimixiary  and  Establishment 
Expenses  Accounts. 


THE  COLONIAL  BANK  OF  NEW   ZEALAND. 

Fifth  Beport  of  the  Directors  to  the  half-yearly  meeting  of  the  proprietors, 
held  at  Dunedin,  31st  January,  1877. 

The  directors  haye  much  pleasure  in  submitting  to  the  proprietors 
the  accompanying  statements  of  the  profit  and  loss,  and  balaiioe  sheet 
lor  the  half-year  ending  diet  December  last.     The   net    profit  for    the 
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half  year,  after  deducting  all  salaries  and  expenses  of  management,  rent,  and 
t>ther  charges,  and  after  making  fiill  proTision  for  had  and  aonhtfol  dehta,  and 
interest  aecmed  on  deposits,  amonnts  to  £10,264.  16«.  6<f.,  to  whioh  add  holanoe 
of  pxofit  andloss  account,  carried  over  from  80th  June  last,  £3,661. 8«.,  making  a 
total  availahle  for  division  of  £13,916. 19«.  6<f.,  as  may  he  resolyed  on  hy  Uie 
meeting.  The  directors  reoommend  that  it  shall  he  appropriated  as  follows : — 
Increase  the  reserve  fund  (whioh  will  then  he  £10,000)  £1,738 ;  payment  of  a 
diyidend  at  the  rate  of  6  per  cent  per  annum,  on  the  paid  up  capital  of  the 
hank,  on  81st  Decemher,  £9,744.  U.  2if.— £11,512.  7«.  2d,^  the  halanoe  of 
£2.408.  12«.  8iL  to  he  carried  forward  to  profit  and  loas--new  account,  for 
the  Goxrent  half-year.  Upon  the  foregoing  appropriation  heing  oonflnned  l^ 
the  proprietors,  the  dividend  will  he  payahle  at  head  office,  on  and  after 
Wednesday,  7th  Fehmary,  and  at  hranches  as  soon  as  the  dividend  warrants 
reach  them  frvon  Dunedin— of  which  due  notice  wUl  he  given  hy  advertisement. 
The  husiness  of  the  hank  continues  to  increase  and  improve  at  head  office  and 
hranches :  In  Septconher  last  a  hranoh  was  opened  at  Lawrence,  where  the 
progress  already  made  quite  meets  the  eneotations  of  the  directors.  The 
Honourahle  Donald  Beid,  M.H.B.,  retires  hy  hallot,  in  accordance  with  the 
deed  of  settlement,  and  Ib  not  eligible  for  rejection.  Tou  will  therefore  he 
called  upon  to  cdeot  a  director  in  his  stead.  The  Honourahle  liathew  Holmes, 
Jf.L.0.,  and  the  Honourahle  William  Hunter  Beynolds,  M.H.B.,  are  the 
candidates  for  the  vacant  seat.  The  auditors  retire  from  office  at  the  present 
meeting,  only  one  of  whom  (Mr.  Edmund  Smith)  is  eligible  for  re-election. 

BaUmoi^hiit  m  a<  81^  DeeemUry  1876,  including  London  Oj/Ue  at 
SOtA  8epUmb$r^  1876. 
Dr. 

Capital  paid  up  to  date      ••        £825,945    6  0 

Notes  in  circulation 62,629  10  0 

Bills  payahle  and  other  liabilities 169,120  12  4 

Deposits        413,021  12  9 

Balances  due  to  other  honks         11,071    9  8 

Beservefond           - 8,262    0  0 

Profitandloss         ..        ..  13,915  19  5 

£943,966  10  11 

Or.  ""~~~~" 

Cknn  and  cash  balances £114,607  13  10 

BuIHon  on  hand  and  in  transitu 13,806  13    4 

Notes  of  and  balances  due  by  other  hanks         7,121  12    8 

lisnded  property  and  bank  premises        11,976  18    7 

Bank  furniture  and  stationery 6,204  19    2 

Bills  discounted,  bills  receivable,  and  all  other  debts  duo  to  the 

hank          790,248  13    4 

£943,966  10  11 

Lr,  iV^  and  Zoti  Adcount, 

Transferred  to  reserve  fund  account,  in  accordance  with  reso* 
lution  of  proprietors  at  hsdf-yeorly  meeting  on  26th  July, 
1876         £6,433    0    0 

Charges  for  the  half-year,  including  rent,  taxes,  salaries,  re- 
muneration to  directors  and  auditors,  and  all  other  expenses 
at  head  office  and  13  branches 13,397    3    2 

Balance         13,916  19    5 


£33,746    2    7 
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Balance  profit  and  loss  at  30th  Jane,  1876        £10»084    3    0 

Grees  profit  for  luJf-year  (after  making  proYiBion  for  bad 
and  doubtfol  debts,  and  interest  paid  and  aociuod  on  fixed 
deposits) 23»66l  19    7 

£33,746    2    7 


Miterte  Fund  Account, 
Dr. 
Balance       £8,262    0    0 


£8,262    0    0 


Or. 

Balance  at  30th  June,  1876          ; ,        ..  £1,067  0  0 

Transferred  from  profit  and  loss,  as  aboTe         6,433  0  0 

Amount  paid  on  shares  forfeited  daring  the  past  half-year     ••  762  0  0 

£8,262    0    0 

£epoH  of  the  Frooccdingi, 

At  the  half -Yearly  meeting  of  the  proprietors,  hold  at  the  Temperance  Hall, 
Moray-place,  Donedin,  the  3lBt  Jannary,  1877,  it  was  resolyed,  on  the  motion  of 
Mr.  Strode,  seconded  by  Mr.  J.  L.  Batterwoith,  that  lite,  Battray,  director,  be 
appointed  chairman. 

The  adyertisement  calling  the  meeting  was,  at  the  request  of  the  chairman* 
read  by  the  ^pneral  manager,  Mr.  Ck>wie,  as  were  also  the  minutes  of  the  last 
general  meetmg,  held  on  26th  July  last,  Ihe  latter  being  doly  confirmed. 

The  directors'  report  was  aftenrords  read,  the  balance-sheet,  which  had  been 
preyiously  published  in  the  daily  newspapers,  being  taken  by  the  meeting  as 
read,  and,  on  the  motion  of  the  duunnan,  seconded  by  the  Honourable  Ma&ew 
Holmes,  were  unanimously  adopted. 

The  meeting  then  proceeded  to  the  election  of  auditors  for  the  ensuing  year. 
Mr.  J.  Edmund  Smiui,  being  proposed  by  Mr.  A.  Hill  Jack,  seconded  by  Mr. 
Thos.  Moodit,  and  Mr.  Keiti^  Baxnsay,  proposed  by  Mr.  B.  Wilson,  seconded  by 
Mr.  T.  M.  Wilkinson,  were  declared  duly  elected. 

The  election  of  a  director,  in  the  room  of  the  Honourable  Donald  Beid. 
ballotted  out,  and  who  is  not  eligible  for  re-election,  was  thereafter  proceeded 
with,  the  auditors,  Messrs.  Smith  and  Bamsay,  being,  on  the  motion  of  Oaptain 
Baldwin,  seconded  \fj  Mr.  David  Boss,  appointed  scrutineers  of  the  yoting  for 
Messrs.  Holmes  and  Beynolds,  the  only  candidates,  the  reenll:  of  which  they 
afterwards  declared  to  be,  that  the  Honourable  WiUiam  H.  Beynolds  was  duly 
elected. 

A  yote  of  thanks  to  the  directors  and  officers  of  the  bank,  proposed  by  Mr. 
John  Cargill,  and  seconded  by  Mr.  F.  B.  Chapman,  was  caxried  unanimously. 

The  draft  minutes  having  been  read  and  approved,  the  meetingclosed. 

J.  BATTBAT,  Chaixman. 

Note. — ^In  the  report  of  the  previous  half-yearlj  meeting  of  this  bank,  given 
in  our  last  October  number,  the  amount  of  preliminary  expenses  should  have 
been  printed  £6,228.  16s.  8d.,  instead  of  £62,228.  16s.  8d. 


THE  CBEDIT  FONCIEB  OP  MATJEITIUS,  LIMITED. 
BspoBT  presented  to  the  thirteenth  ordinary  general  meeting  of  shareholders, 
held  at  London,  27th  March,  1877. 

1.  The  directors,  in  submitting  their  thirteenth  annual  report  and  balance- 
sheet,  ooDgxatulate  the  shareholders  on  the  steadily  increasing  prosperity  of  the 
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company,  ai  ahown  bj  the  result  of  its  *  operations  up  to  the  dose  of  the  last 
year.  2.  The  great  feature  of  the  past  year  has  been  the  completion  of  the 
debenture  capital  to  the  sum  of  £500,000,  being  the  fall  sum  authorised  by  the 
Articles  of  Association.  An  inspection  of  the  second  column  of  the  annexed 
tabular  statement  will  show  how  rapidly  the  issue  of  our  debentures  has  in- 
creased of  late  years,  as  the  secure  and  profitable  nature  of  this  investment  has 
become  better  known  to  the  public.  3.  The  amoimt  inyested  in  mortgages  at 
the  end  of  the  year  1876  was  £568.413. 134.  Zd.,  against  £526,334.  \U,  lOJ.  so 
invested  at  the  end  of  the  year  1875,  which  is  secured  upon  landed  property, 
valued  in  the  aggregate  at  upwards  of  £1,385,603.  This  was  exclusive  of  the 
value  of  properties  held  by  the  company,  and  of  £13,900.  2«.  6</.  in  the  hands  of 
the  local  board  available  K>r  further  investments.  4.  The  net  profit  of  the  year 
amounts  to  £26,057.  3<.  8<l.,  which,  with  the  small  balance  brought  forward  from 
tiie  previous  year,  gives  an  available  surplus  of  £26,203.  3«.  for  disposal.  Out 
of  this  suiplus  it  is  proposed  now  to  pay  a  dividend  of  17«.  6^.  per  share,  which, 
witii  the  interim  dividend,  paid  in  September,  will  give  a  dividend  for  the  year 
1876  at  the  rate  of  15  per  cent.  5.  A  sum  of  £1,508.  18«.  bd.  has  been  written 
off  under  tiie  head  of  "  properties  held  by  the  company,"  which  now  consist  of 
three  estates.  For  one  of  these  a  price  has  been  offered,  which  the  local  board 
has  be<m  authorised  to  accept,  and  the  balance  that  will  still  be  due  upon  that 
estate  has  been  treated  as  a  loss  upon  a  closed  account.  A  few  other  compara- 
tively small  items  have  been  similarly  written  off.  6.  It  will  be  observed  from  the 
balance-sheet  that  this  head  of  account  has  been  increased  by  the  fisUing  in  of  a 
new  property,  **  Esp^ranoe,"  during  the  course  of  the  year  1876,  so  that  there 
will  still  be  two  properties  held  by  the  company  i^ter  the  sale  of  the  one  last 
alluded  to.  The  amount  that  will  remain  under*  this  head  of  account  is  the 
precise  sum  at  which  the  remaining  properties  came  into  our  possession.  7.  The 
net  profit  derived  from  working  these  two  properties  in  this  last  season  has  not 
been  unsatisfactory.  '*  £sp6ranoe  "  has  paid  16}  per  cent.,  which  is  more  than 
the  profit  it  would  have  afforded  under  mortgage,  and  "  Union  **  which  in  the 
previous  year,  owing  to  the  extraordinary  drought,  caused  a  loss  of  £4,600 
13«.  9<f.,  afforded  a  net  profit  of  £1,480.  lis,  Idd.  It  may  reasonably  be 
expected  that  this  result  will  much  fsM^tate  an  early  sale  of  tiiese  properties. 
8.  In  former  balance-sheets,  any  net  profit  obtained  from  properties  held  by  the 
«  company,"  was  included  with  the  item  ahowing  the  intearest  on  Haoritius  In- 
vestments, so  that  the  shareholders  were  not  informed  as  to  the  result  of  the 
working  of  such  properties,  whether  for  profit  or  loss.  This  result  is  shown 
distinotty  in  the  balance  sheet  and  the  profit  and  loss  account  now  presented, 
and  in  the  opinion  of  the  board  should  always  be  diown  hereafter,  when  any 
such  head  of  account  exists.  9.  It  will  be  observed  that  the  directors  have 
opened  a  new  subdivision,  called  <<  exchange  account,"  under  the  head  of 
reserved  fund,  to  which  they  have  credited  £7,000,  whilst  they  have  credited 
to  the  reserved  fund,  as  previously  existing,  a  sum  of  £2,600,  thus  raising  that 
fund  to  £34,395. 14«.  9d.  This  last  amount  will  remain  invested  in  independent 
securities,  oon^cortible  at  any  moment,  as  explained  in  last  year's  report,  and 
earning  at  present  about  5  per  cent,  on  an  average.  The  exchange  fund  reserve 
they  propose  to  employ  in  the  ordinary  business  of  the  company,  in  which,  until 
required  for  use,  it  will  be  earning  something  more  than  10  per  cent.  Such  a 
reserve  it  is  essentially  necessary  to  constitute  in  order  to  protect  the  invested 
capital  of  the  company  from  the  loss  which  otherwise  it  would  incur  in  conse- 
quence of  the  excessive  fell  in  the  rate  of  exchange  which  has  already  taken 
place,  and  which  to  a  greater  or  lesser  extent  must  be  considered  as  permanent, 
m  consequence  of  the  change  of  legal  tender  in  tiio  Colony  from  sterling  money 
to  rupees,  at  a  false  rate  of  conversion,  without  protection  to  pre-existing 
contracts.  When  it  shall  become  necessary  to  make  anniud  remittances  from 
the  Colony  to  tbis  country,  to  provide  for  the  annual  home  expenditure,  the 
annual  loss  on  such  remittances  will  have  to  be  made  good  from  eadi  year's 
income.  But,  besides  such  losses,  the  depreciation  of  capital  must  be  provided 
against,  and  it  is  for  this  purpose  eventually  that  it  has  become  necessary  to 
the  stability  of  the  company  to  make  now  separate  provision  by  the  institntion 
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of  an  ezcliange  reserve.  10.  It  having  been  reported  to  the  London  Board  that 
inTefltmentfl  of  qtute  the  most  desirable  character  to  the  extent  of  fully  £100,000 
were  still  available  in  the  island,  the  directors  have,  in  virtue  of  the  power 
accorded  to  them  by  Article  36  of  the  Articles  of  Association,  made  a  new  issue 
of  2,000  shares.  These  new  shares  have  been  made  available  to  all  existing 
shareholders  desirous  of  accepting  them,  in  due  proportion,  at  par.  This  new 
issue  wiU  enable  the  directors  to  place  at  the  disposal  of  the  local  board  the 
funds  necessary  to  undertake  sucn  new  business  as  may  be  in  all  respects 
desirable.  11.  By  clause  75  of  the  Articles  of  Association,  the  retiring  director 
is  Dr.  Clerihew,  who,  being  eligible,  offers  himself  for  re-election.  12.  Auditors 
will  have  to  be  appointed  by  the  shareholders  for  the  coming  year,  and  their 
pemuneration  for  the  present  audit  fixed.  .  They  have  been  previously  allowed 
fifty  guineas.  13.  A^  the  business  to  be  tzansacted  at  the  ordinary  general 
meetiDg,  an  extraordinary  general  meeting  will  be  held,  at  which  resolutions 
relative  to  amendments  in  some  of  the  clauses  of  the  Articles  of  Aisociation, 
will  be  submitted  to  the  shareholders  for  their  approval. 

BdUmei-^hiit,  81«f  JUmnher^  1876. 

CAPITAL  AHD  LIABIUTIBS. 

Lr. 

Bhare   capital,  amount  authorised  10,000  shares,  £/M>  each    £500,000    0    0 

Shares  issued  10,000  £10  caUed  np 100,000    0    0 

IdabiHties-Hlebenture    capital,  £600,000;  mmdry  aooonnts, 
£12,690.  7«.  4<f. 512,690    7    4 

Total  capital  and  liabilities 612,690    7    4 

Beserved  fund'-amount  at  dose  of  1876,  £26,002.  It. ;  sum 
carried  from  profit  and  loss^  1875,  £8,500 ;  interest  aocnied 

inl876,  £1,493.  13«.  Oil. ..         81,895  14    9 

Fkofit  and  loss  aooonnt       ..        •• 26,208    8    0 

£670,789    6    1 


VBOPIBTY  Ain>  A88BT8. 

Or. 

Investments— mortgages  in  Hauritins  on  which  interest  is 
accruini?,  £668,413.  13«.  Zd, ;  properties  held  by  the  com- 
pany, amount  at  dose  of  1875,  £18,677.  15«.  ^d,  \  **  Esp5- 
rance  "  estate  taken  over  in  1876,  £13,494.  13«.  Hi.  .  •       600,586    2  11 

Investments  on  account  of  reserved  fund,  £81,108.  0«.  Zd, ;  • 
cash  at  bankers  on  account  of  ditto,  £697.  lU.  6d.  .,         •  •        31,895  14    9 

Cash  at  bankers  and  in  hand— London,  £2,644.  10«.  4d,; 
Mauritius,  £13,900.  2«.  6<f.         16,544  12  10 

Sundry  asseta— London,  £877.  8«.  Sd, ;  Hauritins,  £6,246. 
16«.  llrf. 7,124    4    7 

Office  furniture—London  and  Mauritius.  •        .•        ••        ••  150    0    0 


Total  property  and  assets          ••        ••        ••        ••      656,300  16  1 

Debenture   discount  and  charges,    £10,145.   7«.   M,;  less 

amount  written  off,  £1,906.  I7«.8i. •         ••          8,238  10  0 

Interim  dividend  accoxmt ••        ••         6,250    0  0 

670,789    6  1 


hroJU  and  Lou  Aommi^fr^m  Ut  January  to  Zlit  lUcmhw,  1876. 
l>r. 

Expenditure,  as  under— 

Cnnent  expenses,  London,  £3,110.  Zt, ;  Mauritiiis,  £2,836. 12i.        £5,946  16    0 
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Interest  on  debentures  and  leans,  £27,613. 15«.  lOdf. ;  debenture 
discount  and  charges,  sinking  fond  account,  amounts  written 
off,  £1,906.  17*.  8rf.         29,519  13    6 

Income  tax   ••        %%        ••         ••         ••         ••        ••         ••  112    8    5 

Proportion  of  balance  of  worHng  accoimt  of  Union  estate  of 
1875,  carried  forward  last  ^ear,  now  written  off       . .         • »  1,533  11    3 

Lobs  on  produce  on  hand  in  December,  1875,  and  sundry 
charges  on  properties  held  by  the  company 779    2  10 

Legal  expenses  in  respect  of  appeal  to  PriTy  Council  • .         • .  548    4    8 

Balance  earned  down     , ••     '  ••        26,057    8    8 


Interim  dividend  of  12«.  M,  per  share  in  September    .  •         .  • 
Amount  written  off  properties  held  by  the  company,  reducing 

this  account  from  £32,172.  9«.  Sd,  to  £30,663.  lU.  34L 
Beserred  fimd  (making  a  total  of  £34,395.  14«.  9d.)     •  • 

Eeaerved  fund  exchange  account #  • 

Proposed  dividend  of  17«.  6<f.  per  share,  making  15  per  cent. 

forthoyear         •• 

Balance  caziied  forward  to  new  account 


£64,496  19 

4 

6,250  0 

0 

1,508  18 
2,500  0 
7,000  0 

5 
0 
0 

8,750  0 
194  4 

0 

7 

£26,208    3    0 


Cr. 

Income,  as  under  - 

Mauritius— Interest,  £49,854.  9t. ;  not  profit  on  working  pro- 
perties held  by  the-company,  £3,752.  3«.  lldL ;  management 
fees,  £7,455.  16«.  6d.;  commission  on  new  loans,  £1,775 ; 
exchange— profit  on  bills  drawn  from  Mauritius,£l,657, 10«.      £64,494  19    4 

London— Transfer  fees     ••        2    0    0 


Balance  brought  down,  net  profit,  1876 
„       earned  from  1875  •• 


£64,496  19 

4 

26,057  8 
145  19 

8 

•4 

£26,208  3 

0 

EXCHANGE  AKD  DISC0T7NT  BAKE,  UHITED,  (LEEDS). 

Rbpokt  of  the  directors  to  the  shareholders,  at  the  twenty-first  ordinary  general 
meeting,  held  the  16th  January,  1877. 

In  submitting  the  twenty-first  report  to  the  shareholders,  your  directors  have 
to  state  that  the  net  profit  made  by  the  bank  for  the  six  months  ending  30th 
December,  1876,  amoimts  to  £9,246.  10«.  11^.,  and  they  recommend  that  a 
dividend  at  the  rate  of  12|  per  cent,  per  annum,  free  of  income-tax,  be  declared 
for  the  past  half-year,  which  will  absorb  £6,250 ;  and  that  £2,000  be  placed  to 
the  credit  of  the  reserve,  thereby  increasing  it  to  £52,000 ;  £500  to  the  fund  for 
the  purpose  of  equalising  dividends,  thus  increasing  it  to  £1,000 ;  and  the  residue 
of  profit,  £496.  10«.  lid,,  to  credit  of  the  contingent  fand,  making  the  same 
£851.  28,  lOd.  The  Leeds  office  has  to  write  off  as  bad  debts  for  the  half-year, 
£44.  6«.  lOd. ;  and  the  Bradford  branch,  nil. 

A  douceur  of  10  per  cent,  upon  their  salaries  has  been  paid  to  each  of  the 
clerks.  The  bank  consists  of  nearly  340  partners,  whose  names  are  registered  at 
the  Stamp  Office.  Mr.  Emanuel  Bradley  and  Mr.  David  Little  retire  from  the 
'  board  by  rotation,  and  being  eligible,  offer  themselves  for  re-election. 
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B&ADTOBS  BbAKOH.       . 

General  JBakmce,  80M  December,  1876. 

Dr. 

Bills  and  cash  in  hand  at  call,  and  country  choques  in  transit  •  •  £81,603    8  1 

CuRont  accounts        83,699  16  6 

Trade  ezpeoQseSy  salaries,  &c.           639    6  11 

Interest  paid    ••         1,962  18  7 

Oommission  paid  London  and  Westminster  Bank,  Irish  and 

Scotch  banks,  &c •• 144    4  2 

Dnty  on  drafts 26    6  0 

Bates  and  taxes         ,        3  10  8 

Behate  on  bills           92    8  2 


£68,261  12 


Or. 

Deposit  aoconnts        £11,164  9  1 

CazTentaoconnts        ..         **         21,641  6  9 

Customers' deposited  bills  left  for  diioonnt           8,900  1  8 

Bills  and  dieques  left  for  collection,  &c 168  7  0 

Drafts  in  circulation •        20,767  8  6 

Bebate  on  drafts         «.         .•  9  12  6 

Intecest  receiYed        3,971  7  8 

Gonunission  receiTed 1,676  8  8 

Balance  of  undue  interest  account 82  16  8 


£68,261  12    1 


profit  and  Lose  Account, 
Dr, 

Trade  expenses,  salariesj&o •        £639    6  11 

Interestpaid 1,962  13  7 

Commission  paid         ••         ..         144    4  2 

DraftdntY 26    6  0 

Batesand  taxes          8  10  8 

Bebate  on  bills 92    8  2 

Balance  to  head  office,  profit  and  loss  account 2,812  16  2 

£6,681    8  8 

Or.                                                                                       .  " 

Bebate  on  undue  drafts         »•  £9  12  6 

Interest  receired        3,971    7  8 

Commission  received 1,676    8  8 

Sundryitems 24    0  3 

£6,681    3  8 

Lbeds. 

General  Balance,  ZQth  December,  1876. 

Dr. 
Bills  and  cash  in  hand  and  at  coll,  and  country  cheques  in 

transit         £182,493  18  3 

Current  accounts        170,863    9  9 

Bents  (bank  chambers,  &c.)>  due  30th  December,  1876  ..         ..  171    7  6 

Trade  expenses,  salaries,  &c           2,869  13  2 

Bates  and  taxes          * '        . .  48    2  10 

Bebate  on  bills  discounted  not  yet  duo  at  6  per  cent 873  13  6 

Bank  ptemaaes  and  chambers,  Leeds         10,000    0  0 
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Bank  px«mi0e8  at  Bradford 7,264  11  0 

Pnzchase  of  buBiness^ 

J.  J.  Goaains' share      .«        16,666  13  4 

H.  AUen'B  share 8,333    6  8 

Interest  paid ;         ..  4,620    6  6 

Gommissioii  paid  London  and  Westminster  Bank,  Irish  and 

Scotch  banks,  &c 453  10  6 

Duty  on  drafts           71    4  -6 

£404,710  16  6 


Paidonshares £100,000    0  0 

Depositacoounts        79,279    9  4 

Current  aooounts       79,232  18  2 

Customers*  deposited  bills  left  for  discount         34,074    6  4 

Beservefnnd:  balance  from  30th  June,  1876 60,000    0  0 

Bills  and  cheques  left  for  coUeotioni  fto 8,649    4  2 

Balanoe  of  undue  interest 867  12  8 

Drafts  in  circulation ••        ••        ••        ••        ••        ••        ••     41,483  16  2 

Bents • ••          312    0  0 

Transferfees 2  12  6 

Rebate  on  drafts        16    1  3 

Interest  reeeiTed        11,488  16  7 

Commission  reoeiTed 3,668    9  10 

Fund  for  equalising  diTidends         • .                   .  •        •  •        •  •         600    0  0 

Contingent  fund        ••        • ••        t.         364  11  11 

£404,719  16  6 

J)r,  Mitti  of  JBxchtHMe  jiccount. 

Bills  under  disoount  and  deposited  with  tiie  bank  for  discount  . .  £414,080  11  6 


£414,989  11    6 


By  bills  xe-discounted  £801,608    0    3 

„      notre-^iseounted 113,481  11    3 

£414,989  11     6 

•  mSSSSmSmSSSSSSS 

Dr.  Trofii  and  Lou  Account 

Trade  expenses,  salaries,  postage,  &c.        •  •        £2,869  13    2 

Rates  and  taxes          48    2  10 

Rebate  on  undue  biUs  at  6  per  cent.          873  13    6 

Interestpaid 4,620    6    6 

Commission  paid  London  and  Westminster  Bank,  and  Irish  and 

Sootchbanks          463  10    6 

Draftduty       71    4    6 

Bad  and  doubtful  debts         44    6  10 

Sundry  items 936 

Balance  down 9,246  10  11 

£18,236  11    1 


Cr, 

Rents ..  £812  0  0 

Transferfees 2  12  6 

Rebate  on  undue  drafts        16  1  3 

InteiestxeoeiTed        11,488  16  7 
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CommisBion  receired  • 8,568    9  10 

Bnndry  itemB  ••         ..         • ,         ••  86  16    9 

Balance  of  Bradford  branch  profit  and  loss  account        •  •        •  •       2»812  16    8 

£18.236  11    1 

Dr.  """"'""' 

DfVidend  at  12}  per  cent £6,260    0    0 

BeBerre  fund    . .         •  •         •         .  •  2,000    0    0 

Fund  for  eqnaUsing  dividends         600    0    0 

Coi^n^nt  fund         496  10  11 

£9,246  10  11 

Cr.  """""""^ 

Balance  being  net  profit       £9,246  10  11 

£9,246  10  11 

Searvi  ^tnd. 
Dr. 
Balance  earned  down £62,000    0    0 

£62,000    0    0 

Or.  ■ 

Balance,  dOth  June,  1876 £60,000    0    0 

Profit  and  Iobi,  30th  December,  1876         2,000    0    0 

£62,000    0    0 

Bybalance £62,000    0    0 

JFWifi  fir  s^aliaing  JHvidmds. 
Dr. 
Balance  canied  down         ..        ••  £1,000    0    0 

£1,000    0    0 

Or.  "~~~""^ 

Balance  from  80th  June,  1876         t«         ..         ••        ••         ..       £600    0    0 
Profit  and  lo80  account,  30th  December,  1876      ••        ••        ••  600    0    0 

£1,000    0    0 

Bybalance •        £1,000    0    0 

Contmgmt  Iknd, 
Dr. 
Balance  canied  down ••        £861    2  10 

£861    2  10 

Cr. 

Balance  from  SOih  June,  1876         £864  1111 

Ph>fit  and  loss  account,  80th  December,  1876 496  10  11 

£861    2  10 

Bybalance £861    2  10 
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HONaKONG  AND  SHANGHAI  BANKING  CORPORATION. 
rwxNTT-THiBD  repoit  of  the  Court  of  Directors  to  the  ordinary  yearly  gonoral 
meeting  of  shareholders,  held  at  Hongkong,  16th  Febroary,  1877. 

«  The  directors  have  now  to  sabmit  to  you  a  general  statement  of  the  affiurs  of 
the  bank,  and  balance-sheet  for  the  half-year  ending  80th  Dedember  last.  The 
net  profits  for  that  period,  including  ^38,085.43  brought  forward  from  last 
account,  after  paying  all  charges,  deducting  interest  paid  and  due,  making  pro- 
visLOns  for  bad  and  doubtful  accounts,  and  for  difference  in  exchange  between 
the  rate  at  which  the  diTidend  is  declared  and  the  cuxrent  rate  of  the  day, 
amount  to  $502,802.72,  of  which,  after  taking  out  rebate  on  bills  not  yet  due, 
and  remuneration  to  directors,  there  remains  for  appropriation  $488,824.91 .  From 
this  sum,  the  directors  recommend  the  payment  of  a  dividend  of  one  pound 
sterling  per  share,  which  will  absorb  |177,777.78.  The  directors  recommend 
placing  (300,000  to  credit  of  reserve  fund,  which  will  then  stand  at  half  a  million 
dollars,  and  carrying  forward  the  balance,  viz.,  $11,047.13,  to  credit  of  new 
profit  and  loss  account.  The  directors  have  to  renew  their  congratulations  on 
the  prosperous  condition  of  the  bank.  Mr.  J.  F.  Cordes  resigned  his  seat  at  the 
board  on  leaving  the  colony,  and  Mr.  Edward  Tobin  has  been  appointed  in  his 
stead :  the  Honourable  William  Keswick  has  also  joined  tiie  board.  In  con- 
formity witii  the  provisions  of  the  deed  of  settiement,  two  members  of  the  court, 
Messrs.  H.  Hoppms  and  F.  D.  Bassoon,  retire  from  the  direction,  but  they  are  ' 
eligible  for  re-election,  and  offer  themselves  accordingly.  Mr.  Heinrich  Hoppius 
has  been  appointed  chairman  of  the  corporation  for  1877,  vice  Mr.  £.  B.  BeUlios, 
whose  term  of  office  now  expires,  and  Mr.  Frederick  David  Sassoon  has  been 
elected  deputy  chairman.  The  accounts  have  been  audited  by  the  Honourable 
Phineas  Ryrie  and  Mr.  H.  B.  Gibb,  and  the  directors  have  pleasure  in  recom- 
mendii^  the  election  of  these  gentiemen  as  auditors  for  the  year  1877.  Mr. 
James  Grdg  has  resigned  the  post  of  chief  manager,  and  Mr.  Thomas  Jackson, 
who  has  been'acting  as  chief  manager  during  the  year,  has  been  appointed  to 
that  post. 

AhHraet  of  Attsh  and  Ziabilitiet  ZOth  December,  1876. 

Dr, 

ASSETS. 

Cash  and  bullion        $4,447,118.26 

Government  securities          931,408.14 

Bills  discounted,  loans  and  credits.,           8,666,569.86 

Exchange  remittances           28,921,124.48 

Bank  premises 217,792.44 

Deadstock 104,007.05 

$43,288,020.22 

LUBILITXBS. 

Cr. 

Paid-up  capital          ..         ..        ./        .. $6,000,000.00 

Reserve  fund,  $200,000.00  ;  marine  insurance  account,  $72,022.03  272,022.03 

Notes  in  circulation,  $1,311,063.67 ;  deposits,  $11,761,460.96   • .  13,072,514.63 

Exchange  acceptances          .•         ..         ,,  24,440,680.84 

Profit  and  loss  account         ••        ••        ••        502,802.72 

$43,288,020.22 

FroJU  and  Lou  Account,  30M  December,  1876. 

Dr, 
Amounts  written  off;   remuneration  to  directors,  $10,000.00; 

rebate  on  bills  not  due,  $3,977.81  $13,977.81 

Dividend  account ;  £1  per  share  on  40,000  shares— £40,000  @ 

**-W-         177,777.78 
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Xteservo  fond    ••         ..         800,000.00 

Balance  carried  forward  to  next  half-year  11,047.13 

$502,802.72 

Or.  ""'""*' 

Balance  of  nndiTided  profits,  SOth  Jane,  1876  •  •  , .  • «  $88,086.48 
Amoant  of  net  profits,  for  the  six  months  ending  SOth  December, 

1870,  after  dedactii^B:  sU  expenses  sad  interest  paid  and  due .  •  464,717.20 

1602,802.72 


VUKD. 

Dr. 

Balance  OS  SOth  December,  1876 $600,000.00 

$600,000.00 

Or  """"""" 

Balance  on  SOth  Jane,  1876 $200,000.00 

Amoant  from  profit  and  loss  account        800,000.00 

$600,000.00 


LONDON  AND  HANSEATIO  BANK,  LIMITED. 

RiroBT  of  the  directors  presented  at  the  fifth  ordinary  general  meeting  of  the 
shareholders,  hold  at  London  on  the  22nd  February. 

The  directors  hayo  tiie  pleasure  of  submitting  to  the  shareholders  the  balance 
sheet  to  the  31st  December,  1876.  After  providing  for  bad  and  doubtful  debts 
and  deducting  expenses,  income  tax,  && ,  the  net  profits  of  the  year  amount  to 
£28,081. 10«.  ld.i  of  whidh  £6,827. 10«.  were  absorbed  by  the  payment  on  tlie 
1st  July  last  of  an  interim  dividend  of  3«.  6i.  per  share,  leaving  a  balance  q| 
£17,204.  0«.  Id,  The  directors  recommend  the  payment  of  a  dividend  for  the 
second  half-year  at  the  rate  of  8  per  cent  i>er  annum,  or  6«.  6^.  per  share,  £ree 
of  income-tax,  making,  with  the  interim  dividend,  9«.  per  share,  or  6|  per  cent. 
per  annum.  The  directors  propose  to  place  the  sum  ox  £6,966.  2«.  10<;.  to  the 
reserve  fund,  increasing  the  same  to  £27,000,  and  to  carry  forward  the  balance 
of  £1,090.  7««  9<f.  The  directors  regret  to  announce  the  resignation  of  Egmont 
Bieber,  Esq.,  as  a  member  of  the  ooard.  In  accordance  with  the  artides  of 
association,  two  of  the  directors,  Sam  Mendel,  Esq.,  and  Augustus  Wattenbacl), 
Esq.,  retire  by  rotation,  but,  being  eligible,  offer  themselves  for  re-election! 
The  auditors,  John  Young,  Esq.  (of  the  firm  of  Messrs.  Turquand,  Youngs  and 
Co.),  and  James  Heslop  Powell,  Esq.,  retire  from  office,  but  offer  themselves  for 
re-eleotton. 

Gmiral  JBakmee  Shdef,  Zltt  Ihcmbir,  1876. 

JDr. 
Ospital--83,800  shares  at  £20  eaeh  £666,000;  less  nnoalled 

£432,900  £288,100    0    0 

Beservefimd         ••        • 20,048  17    2 

Bills  payable,  and  creditors  on  current  and  deposit  accounts..      1,483,146  16    9 
Bebate  of  interest  on  bills  not  yet  due  • .        .  •         •  •        •»  828  18    8 

Bahmoe  of  profit  and  loss  account        •        ».         17,204    0    7 

£1,704,323    7    a 

Cfr. 
Cash  in  hand,  at  bankers,  and  at  short  notice  . .        . .        , .     £111,864  12    7 
Bille  receiTable     ..       .r       286,887  11    8 
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I  (CkfTomnioiit  and  other  MoiiritiM)  '    80,901    8    9 

LwMM  np<m  ■aomitiei  and  cunent  aoowmU 1,275,629  14    2 

Offioeiiinatan •        ••        ..        ..        ••  640    0    0 


£1,704,328    7    2 

lircJU  mi  Lou  Auotmt,  Zlrt  Jhcmbtr,  1876. 

JDr. 
Ooirent  expenses,  direotors*  remimeratioii,  inoome-taxy  tenty 

depreciation  of  furniture,  ftc.    ..         ••       £9,939  11  10 

Interim  dividend  paid  on  let  Jaly,  1876 6,827  10    0 

BiUiuioetraDBfeRM to  ge&enU  balance  sheet  ••  17,204    0    7 

£82,971    2    5 

(V.  """"""""" 

fXQtIiM  £32,971    2    6 

■ 

£32,971    2    6 


LONDON  AND  SOUTH  AFBIGAN  BANK. 

An  extnordinarjrgeneral  meeting  of  the  shareholders  was  held  on  the  27th  of 
March,  at  the  Gity  Tenninoe  Hotel.  Major-Oeneral  Tremenheere,  the  chairman, 
presided,  and  referred  to  the  appointment  at  the  last  half-yearly  meeting  of  a 
joint  oonmdttee  of  shareholders  and  directors  to  investieate  the  affairs  of  the 
Dank,  On  tiie  10th  of  Norember  the  committee  dedaed  on  its  report,  and 
recommended  that  the  hank  should  be  reconstructed,  that  the  whole  of  the 
property  and  the  assets  of  the  bank,  together  with  aU  its  liabilities,  should  be 
transfemd  to  a  new  bank,  and  that  the  consideration  for  these  assets  to  be  so 
transferred  should  be  £200,000.  On  the  11th  of  Noyember  the  report  was 
approved,  and  at  an  adjourned  meeting  held  on  that  date  a  resolution  was  passed 
unanimously  authorizing  the  directors  to  call  the  present  extraordinary  meeting 
to  authorize  the  proposed  reconstruction  of  the  bank,  and  to  take  all  such  other 
steps  as  might  be  necessary  for  carrying  the  recommendations  of  the  committee 
into  effect.  The  directors  were  also  instructed  to  register  the  new  buik,  and  tiie 
artides  of  association  were  now  on  the  table.  By  the  untiring  and  judicious 
exertions  of  Mr.  Nichols  the  heavy  advances  made  to  a  single  finn  at  Port 
Elisabeth  were  by  the  3 let  of  October  reduced  to  £187,000,  and  this  daim  had 
been  settled  by  the-recdpt  by  the  bank  of  acceptances  on  the  London  firm  for 
£126,000,  parable  in  equal  quarterly  instalments  over  a  period  of  three  years, 
and  bearmg  mterest  at  the  rate  of  7  per  cent.  If  the  bills  they  had  parted  witii 
should  reaUze  over  £126,000,  the  bank  would  realize  half  the  surplus.  Thej  now 
knew  what  their  real  position  was.  In  spede,  government  securities,  premises, 
promissory  notes,  and  good  biUsr  after  making  ever^  necessary  allowance  for^ 
depreciation  and  loss,  they  had,  over  and  above  their  liabilities,  an  estimated 
capital  of  £326,000,  a  large  portion  of  which,  however,  would  not  be  realisable 
for  some  years.  This  represented  a  probable  loss  of  £60,000  of  the  bank's  capital. 
He  then  uiged  the  adyantages  of  reconstructing  the  bank,  by  whidi,  he  said,  the 
realization  of  dividends  would  in  all  probabmty  be  accomplished  during  the 
ffn»nitig  year.  He  then  briefly  ref erred  to  negoomtions  which  had  been  going  on 
for  the  purchase  of  the  bank  by  another  institution,  and  said  that  within  theiast 
few  da3rs  new  conditions  were  sought  to  be  imposed,  and  the  negociations  were 
brought  to  an  end.  By  the  reconstruction,  the  business  of  the  bank  would  not 
be  suspended  for  a  single  day,  and  the  valuable  connexion  which  it  had  acquired 
would  be  preeerved  to  the  shareholders  who.might  join  the  new  bank.  In  reply 
'  to  questions,  the  chairman  said  the  reconstmcted  bank  would  credit  the  new 
•hares  with  £10,  and  it  was  fully  intended  that  £2.  i0«.  per  duoe  would  be 
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added«  BMdntionf  approring  the  engroMOMiit  of  an  agvoenMnt  i&ieodod  to 
"bear  date  the  28th  of  Harch,  1877,  and  to  be  made  between  the  oompany  and 
the  London  Bank  of  South  A£nca  (Liniited),  and  for  otherwise  effecting  the 
leooDstrnotiany  were  then  passed,  and  the  proceedings  terminated  With  a  YOte  of 
^itanira  Iq  ^^0  chaipman  and  directors. 


MEBCHANT  BANKINQ  COMPANY  OP  LONDON,  LIMITRa). 

Bkpost  of  the  directors  presented  to  the  shareholders  at  their  fourteenth  ordinary 
general  meeting  held  the  8th  of  March,  1877 : — 

The  directors  hare  to  report  that,  after  proyiding  for  bad  and  doubtful  debts, 
the  profits,  indudiog  the  sum  of  £9,761.  0«.  Id,,  oaniod  forward  from  the  Slst 
Beoember,  1876,  amount  to  £63,646.  0<.  8^^.  This  amount  the  directors  appor- 
tion as  follows,  "via. — 

Oonent  expenses ..         ..         £11,022  13    0 

DireoEtoTB*  remimerattony  auditors' feesi  and  income  tax  3,d49    8    9 

Behate  on  hil]8  not  due 2,066  13    1 

Dividends,  viz. — 

Dividend  80th  June  at  8  per  oent.  per  annum. . £16,000    0    0 
Dividend  now  declared  at  1 2  per  oent.  par  annum 

(nuddng  10  per  oent.  for  the  year)     ..         ..     22,600    0    0 

87,600    0    0 

Balance  carried  forward   .. 9,117    6  IQ 

£63,646    0    8 

The  directors  who  retire  bv  rotation  are  Augustus  Wattenbach,  Esq.,  and 
Frederick  Yonle,  Esq.,  who,  being  eligible,  offer  themselves  for  re-election. 
James  Lyall,  Esq.,  and  James  Murray  Wilson,  Esq.,  the  retiring  auditors,  being 
eligible,  offer  themselves  for  re-election. 

Salanc$»9heety  ZUt  Decmber,  1876. 

Capital  paid  up,  viz.,  £26  per  share  upon  16,000  shares         . .  £376,000    0  0 
Acceptances  against  crodits  and  seonriUes,  and  amounts  due  to 

customers  on  current  and  deposit  accounts 2,378,311  19  4 

Beeervefimd           ••  100,000    0  0 

Balance  transferred  to  profit  and  losB  account 63,646    0  8 

£2,919,968    0    0 

Or. 

Chah  in  hand,  at  bankere,  and  at  call £306,498    3  8 

Bills  receivable,  loans,  securities,  &c 2,690,469  16  0 

Building  and  premises,  112,  Cannon  Street 20,000    0  0 

£2,916,968    0    0 

FroJU  and  Lou  AcoomUfor  th$  yoar  ending  Zltt  Deemb^r^  1876, 
JDr. 

Current  ezpensee £11,022  13    0 

Directors'  remuneration,  anditon'  fees,  and  income  tax         . .  3,949    8    9 

Behate  of  interest  on  bills  discounted  and  not  yet  due .  •         . .  2,066  13    1 
Dividends,  ftc. :— Dividend  to  30th  June,  at  8  per  cent,  per 
annum,  £16,000 ;  dividend  now  declared  at  12  per  cent,  per 

annum  (maidng  10  per  cent,  for  the  year),  £22,600            . .  87,600    0    0 

Balance  carried  forward ^A^    6  10 

£63,646    0    8 
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Cr. 
BaLance  bronght  down,  vis.: — Undivided  prnfltB  in   1876, 
£9,761.  Of.  \d, ;  profits  in  1876,  after  pxoTiding  for  bad  and 
doubtfald6bt0,£68,885.O«.7<f... £68,646    0    8 

£63,646    0    8 


NATIONAL  BANK  OF  INDIA,  LIMITED. 

KiUMUW'i'H  report  by  the  directon,  at  the  bxdinaiy  general  meeting  of 
proprietorBheldat  London,  23rd  April,  1877. 

ThA  directoTBbeg  to  eubmit  to  tne  Bhareholders  the  general  balanoe  sheet  and 
profit  and  loss  aooonnt  of  the  bank  for  the  year  ended  Slst  December  last,  duly 
audited.  The  net  profits  for  the  year  amount  to  £21,616.  4f.  bd, ;  which  with  the 
balance  brongbt  fdrward  from  the  previons  year,  £8,986.  16«.  6J.,  makes  a  total 
of  £30,602.  19«.  llif. ;  an  ad  interim  dividend  was  paid  on  18th  September  last  at 
the  rate  of  3  per  cent,  free  of  income-tax  for  the  half-year  ending  30th  June, 
amonnting  to  £13,957.  lOt. ;  it  is  now  proposed  to  appropriate,  £13,967.  10#.,  in 
payment  of  a  like  dividend  of  3  per  cent,  free  of  income-tax,  making  6  per  cent. 
tai  the  year  and  to  carry  for^^ud  to  next  account,  £2,687.  19f.  11</.,  total, 
£30,602.  19f.  lid.  The  directors  take  this  opportonity  of  informinff  the  share- 
holders that  in  order  to  meet  the  necessity  that  has  arisen  tof  increased  aooommo« 
dation  for  the  transaction  of  the  bank*B  business,  they  have  secured  very  eligible 
premises  in  Threadneedle  Street,  comer  of  Biahopsgate  Street,  into  which  they 
expect  to  remove  early  next  month — of  which,  however,  due  notice  will  be  given. 
Mr.  Edmund  Walter  Wingrove,  Mr.  Bichard  Pkyce  Hairison,  G.8.L,  and  Mr. 
Herbert  Knowles  retire  by  rotation  from  the  direction  on  this  occasion,  but 
being  eligible  offer  themselves  for  re-election.  It  will  be  necessary  to  appoint 
auditors  for  the  ensuing  year.  The  retiring  auditors,  Messrs.  CharleB  Noithcote 
Cooke,  and  Erands  Cooper  offer  themselves  for  re-election. 

Omrdl  BaUmee  Shset,  fir  the  Tear  ended  Zlet  Deeember^  1876. 

LIABZLITIBS. 

Capital*  consisting  of  37,820  shares  of  £26  each,  with  £12.  10«. 
paid  up,  £466,600;  less  100  shares  of  £25  each,  originally 

ii^bscribed  for,  but  not  taken  up,  £1,250          £465,250  0  0 

Beserveftind IMOO  0  0 

Amount  due  on  current  and  fixed  depodt  and  other  accounts  •  •  1,619,713  6  0 

Billspayable 946,270  11  1 

Profit andlofls account,  asunder ••        ••      16,645  9  11 

£2,962,879    6    0 

Liability  on  bills  receivable,  rediscounted  £1,595,851.  8«.  &f.,  of  which,  up 
to  this  date,  £1,024,830.  9#,  lOrf.  have  run  off. 

A88BTS. 

Or* 
Cash'  on  hand  and  at  bankers,  £67,835.  12$.  Id. ;  bullion, 

£330  827.  6f.  7if. ;  Government  securities,  £228,768.  10«...    £626,931    9  2 

House  property,  fomitore,  and  btamps 50,949  12  2 

Bills  of  exchange 1,718,875    2  8 

Loans  on  Gtoveznment  and  other  securities        566,123    2  0 

£2,962,879    6    0 
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liroJU  and  Lou  AceomU,  fir  th%  Tear  mukd  Z\^  December,  1876. 

Dr. 
April  22, 1876,  dividend  at  the  rate  of  5  per  cent,  p^  annnm  for 

the  half-yearendedSlBt  December,  1875         ..         ..         ..     £11,681    6    0 

September  18, 1876,  ad  interim  dividend  at  the  rate  of  6  per 

centb  per  annum,  for  the  half-year  ended  30th  June,   1876  ••       18,957  10    0 
December  31, 1876,  balance 16,646    9  11 

£42,234    4  11 


December  31,  1875,  balance £20,618    0    6 

December  31, 1876,  net  profits  for  the  year  ended  31st  December, 
1876,  after  defray ing  all  current  charges,  rebates,  and  interest 
paid  and  duo  to  constituents  on  current  and  fixed  deposit 
accounts 21,616    4    5 

£42,234    4  11 


THE  QUEENSLAND  NATIONAL  BANK,  LIMITED. 
At  the  ninth  half-yearly  meeting  of  shareholders,  held  at  Brisbane,  25th  January, 
1877,  the  Hon.  F.  H.  Hart,  M.L.O.,  in  the  chair,  the  following  report  was 
presented : — 

The  directors  have  the  pleasure  to  submit  to  you  their  ninth  half-yearly  report, 
with  the  balance-sheet,  duly  certified  by  the  auditors.  The  net  profits  for  the 
six  months  which  termmatSd  on  the  31st  December  last,  after  making  provision 
for  rebate  on  bUls  current,  interest  accrued  on  deposits,  duty  on  note  circula- 
tion, and  bad  debts,  amount  to  £14,022.  lis.  6d. ;  balance  from  last  half-year, 
£3,017. 9«.  lid,;  total  .€17,040.  7«.  id.;  which  the  directors  recommend  to  be 
appropriated  as  follows  :•— dividend,  at  the  rate  of  8  per  cent,  per  annum,  £10,000 ; 
reserve  fund  (making  £24,000),  £4,000 ;  balance  to  next  half-year,  £3,040.  7«.  4<f., 
total  £17,040.  7«.  4tf.  The  directors  have  to  report  that  the  Act  to  enable  the 
bank  to  open  and  keep  registers  of  shareholders  in  places  beyond  this  colony, 
was  passed  by  the  Legislature  without  amendment,  and  received  the  Boyal 
assent  on  the  4th  October,  1 876.  During  the  half-year  a  branch  has  been  opened 
at  Aramac.  The  agency  at  Millchester  was  closed  on  the  30th  December.  You 
will  be  caJled  upon  to  elect  a  director  in  tho  place  of  the  Hon.  F.  H.  Hart, 
M.L.C.,  who  retires  in  conformity  with  the  provisions  of  clauses  85  and  86  of  the 
articles  of  association.  Mr.  Hart  is  eligible  for  election,  and  oficrs  himself 
accordingly.  No  other  candidate  has  presented  himself.  It  will  also  be  your 
dn^  to  elect  an  auditor  in  the  place  of  R.  J.  E.  Warburton,  Esq.,  who  retires 
under  the  provisions  of  clause  135  of  the  articles  of  association,  and  is  not 
eligible  for  re-election  for  the  space  of  twelve  months.  Tho  directors  congratu- 
late yon  on  the  steady  progress  of  the  bank,  which,  they  have  every  reason  to 
expect,  will  be  satisfactorily  maintained  during  the  ensuing  year. 

balance  Sheet  fir  the  half-year  ending  December  Zlet,  1876. 
Dr. 

OapUalpeidnp £250,000  0  0 

Beeervefnnd          20,000  0  0 

Notes  in  circulation          95,047  10  0 

Bills  in  drcnlation 3,687  19  7 

Deposits 757,044  6  6 

Bakncee  due  to  other  banks        13,804    1  5 

PtofitandloflB        17,040  7  4 

£1,156,624    4    9 
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Ckun  and  boUion    • £209,912    9  7 

Bills  toceiTable  and  all  other  adyancea 819,242  18  10 

Balaneea  due  by  other  banks       ..         89,833    4  10 

Bank  premiaesy  fuxmtare,  and  stationery         38,186  11  6 

£1,156,624    4  9 

I^oJU  and  Zou  Account.      * 
Dr. 

Enensea,  head  office  and  seventeen  branches £12,236    1  1 

Baknce       17,040    7  4 

£29,276    8  6 
Cr.                                                                                             — — 

Balance  from  last  half-year         £3,017    9  11 

Gross  profit  (after  providing  lor  bad  debts,  interest  accrued  on 

depodts,  duty  on  note  circulation,  and  rebate  on  bills}        . .         26,268  18  6 

£29,276    8  6 

Scterpe  Fund, 
Dr. 

Balanca       £24,000    0  0 

£24,000    0  0 


Cfr. 

Balance  from  last  half-year         £20,000  0  0 

Now  tranifenred  from  profit  and  loss  account 4,000  0  0 

£24,000  0  0 


The  Chairman  said : — **  Gentlemen,  I  have  much  pleasure  in  moving  the  adop- 
tion of  our  ninth  half-yearly  report.  The  business  of  the  bank  shows  continued 
progress,  the  deposits  having  increased  during  the  past  year  from  £557,000  to 
£767,000,  or  36  percent.,  while  the  bills  receivable,  and  other  advances,  have 
ffone  up  from  £734,000  to  £819,000,  or  11}  per  cent. ;  and  the  note  circulation, 
from  £74,000  to  £96,000,  beiuR  an  increase  of  over  28}  per  cent.  With  refer- 
ence to  this  last  item,  I  would  draw  your  attention  to  the  heavy  tax  on  the 
bank's  profits,  occasioned  by  the  duty  on  note  circulation.  The  amount  of  the 
tax  paid  by  this  bank  during  the  last  year  for  the  privilege  of  issuing  notes  was 
£2,420,  or  a  little  more  than  9  per  cent,  on  the  net  profits  realised  during  the 
same  period.  In  New  South  Wales  no  such  extraordinary  impost  exists,  and  I 
wish  you,  gentlemen,  to  bear  this  in  mind  when  comparing  the  results  of  our 
operations  with  those  of  the  imtaxed  institutions  of  the  parent  colony.  Our 
note  circulation  is  still  iucreasing  and  it  is  probable  that  the  tax  which  we  shall 
have  to  pay  fbr  the  current  year  will  amount  to  about  £3,000.  The  coin  and 
bullion  accounts  also  exhibit  a  heavy  increase,  and  including  cash  balances  in 
other  banks  we  have  doss  upon  £300,000  available  against  liabilities  amounting 
to  £896,000,  of  which  only  £370,000  constitutes  a  liability  at  calL  This  con- 
tinued accumulation  of  funds  must  be  attributed  in  a  veiy  great  measure  to  the 
uncertainty  which  has  prevailed  for  many  months  respecting  the  preservation  of 
peace  in  Europe.  Although  the  colonies  of  Australia  have  not  suffered  to  the 
same  extent  m>m  the  paralysing  influences  that  have  affected  the  trade  of  Great 
Britain,  there  can  be  no  doubt  that  the  pro'gress  of  local  enterprise  has  been 
somewhat  checked,  and  we  can  hardly  expect  a  revival  of  activi^  until  public 
confidence  in  the  maintenance  of  peace  is  restored.    But  the  position  of  the 
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bunk,  under  ooduiting  circuxiLBtanceB,  cannot  be  otherwise  than  satisfiictory  to  the 
shazebolders.  If,  on  the  one  hand,  bnainesB  shoold  become  brisk,  and  an  active 
demand  for  money  arise,  we  are  prepared  to  take  advantage  of  the  change ;  and, 
on  the  other  hana,  ahonld  onr  worst  forobodinffs  be  realised,  and  war  break  out 
in  Europe,  we  shall  enjoy  a  sense  of  security  from  a  well-fiUed  Treasory  which 
will  greatly  lighten  the  anxieties  of  the  troublous  times  that  might  then  be  im- 
pending. Assuming  peace  to  be  maintained,  and  confidence  in  its  durability 
restored,  I  think  we  may  congratulate  ourselvea  on  the  bright  prospects  of  the 
colony.  Our  great  staple — ^wool — after  suffering  a  severe  but  temporary  depres- 
sion in  value,  will,  so  mr  as  we  can  see,  command  a  good  market  during  the 
coming  year.  The  agricultiiral  interest,  after  many  trials,  is  now  on  a  fair  road 
to  prosperity,  and  the  prospects  of  our  ^Idfields  were  never  more  promising 
than  at  the  present  moment.  With  ordinary  prudence  in  the  management  of 
its  affairs,  the  colony  cannot  fiiil  to  progress  and  prosper,  and  this  bank  wiU,  I 
hope,  gentlemen,  continue  to  be  so  managed  as  to  participate  in  the  progress 
and  prosperity  of  the  colony  with  which  its  interests  are  so  wholly  identified." 
After  touching  upon  some  other  matters  connected  with  the  affairs  of  the  bank, 
the  chairman  said,  "  In  concluding  my  term  of  office,  which  has  now  extended 
over  four  years  and  a-half,  I  have  to  thank  you,  gentlemen,  for  the  support  you 
have  alwa3rs  given  to  vonr  Board  of  Directors  and  for  the  confidence  you  hare 
placed  in  us.  I  ako  deem  this  a  fitting  occasion  to  bear  testimony  to  the  able 
TWATinwr  in  which  the  affidrs  of  the  bank  have  been  conducted  under  the  adminis- 
tration of  your  general  manager,  Mr.  E.  R.  Drnry,  to  whose  exertions,  backed 
up  by  those  of  a  zealous  staff  of  officers,  the  success  of  the  institution  is  in  a 
great  degree  attributable.    I  now  move  tiie  adoption  of  the  report." 

It  was  then  moved  by  the  Chairman,  seconded  by  ^Ir.  B.  D.  Moreheady 
M.Ij.A.,  and  carried  unanimously  :~«*'That  the  report  and  balance-dieet  bo 
adopted."  Moved  by  Mr.  M.  Ward,  seconded  by  Mr.  C.  C.  Carter,  and  carried 
iEmanimously : — "  That  Mr.  Samuel  Hodgson  be  elected  an  auditor  of  the  bank." 
Moved  by  Mr.  A.  H.  Palmer,  M.L.A.,  seconded  by  Mr.  J.  D.  Heal,  and  carried 
unanimously : — **  That  the  remuneration  of  the  auditors,  for  the  ensuing  year, 
be,  as  heretobefore,  £50  each.''  The  Chairman  then  vacated  the  chair.  Moved 
by  Mr.  A.  H.  Palmer,  M.L.A.,  seconded  by  the  Hon.  Greorge  Thorn,  M.L.A., 
and  carried  unanimously : — *^  That  the  Hon.  F.  H.  Hart,  M.L.O.,  be  re-elected 
a  director  of  the  bank."  Moved  by  Mr.  J.  F.  Garrick,  seconded  by  Mr.  J.  D. 
Heal  and  carried  omanimously  v^**  That  the  thanks  of  this  meeting  be  tendered 
to  the  directors,  General  Manager,  and  officers  of  the  bank." 


WESTEBN  BANK  OF  SCOTLAND. 

(in  UQUIDATIOir.) 

Ik  the  report  of  the  liquidators  issued  for  the  year  to  the  Ist  of  Februaiy  last* 
all  particulars  of  calls  and  payments  are  set  forw  wiih  the  utmost  clearness,  so 
that  those  interested  in  the  baxik,  either  as  creditors  or  shareholders,  can  have  no 
difficulty  in  tracing  every  x>enny  of  the  money  involved  in  the  liquidation.  The 
bank  has  been  in  process  of  liquidation  for  19  years,  and  at  the  close  of  last  year 
there  was  an  undistributed  surplus  of  £10,976,  after  paying  £1,916  in  the  shape 
of  expenses,  including  four  years'  liquidators'  salary,  inspectors'  fees,  and  law 
charges  for  closing  the  liquidation.  The  National  liaiik  oi  Scotland  has  taken 
over  the  remainder  of  the  assets  and  liabilities,  amounting  to  very  small  sums,  so 
that  the  liquidators'  task  is  at  an  end.  After  deducting  an  honorarium  to  the 
oonunittee  and  a  small  sum  for  contingencies,  enough  is  left  of  the  surplus  to 
allow  a  fiual  return  to  the  shareholders  of  16f.  per  share.  During  the  19  years 
tiiixough  which  the  liquidation  has  run  liabilities  to  tiie  amount  of  £6,134,405 
have  been  paid  off.  Calls  to  the  amount  of  £125  per  sharo  have  been  made  on  the 
shareholders  yielding  £2,054,566,  of  which  £877,177  has  since  been  returned. 
The  total  expenses  of  liquidation  have  amounted  to  £118,797,  of  which  £48,703 
has  been  paid  as  salaries  and  £57,787  as  law  expenses.    When  it  is  considered 
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that  tho  lofls  on  the  recovery  of  the  assets  of  the  hank  haa  heen  no  leu  tl^ 
£2  826,000,  it  is  obvious  that  the  liquidation  must  have  been  conducted  vath 
ffreat  judgment  and  care.  Otherwise  it  would  have  been  impoasible  for  the 
Kquidators  to  have  paid  all  expenses  and  also  to  have  returned  nearly  two-fifths 
of  the  oalls  made  npon  the  Bhueholders. 


YORK  UNION  BANKtNG  COMPANY. 
FoBTT-THHiD  annual  report  of  the  directors  to  the  meeting  of  proprietors,  held 
1st  February,  1877. 

Your  directors  have  the  pleasure  of  making  their  annual  statement  to  the 
shaiehddera,  and  of  reporting  that,  after  providing  for  bad  and  doubtful  debts, 
the  profits  of  the  bank  for  the  pa^t  year  amount  to  the  sum  of  £28,605.  6«.  7cf., 
exclusive  of  £2,856.  17«.  7<'.)  interest  on  the  guarantee  fund.  The  usual  interim 
dividend  of  5  per  cent,  on  £165,000,  the  incr^ised  capital  of  the  company,  was 

Sid  to  the  shareholders  in  August  last ;  and  your  diroctors  now  declare  a  further 
vidend  of  10  per  cent.,  with  a  bonus  of  2  per  cent.,  making  17  per  cent,  for 
the  year  (free  from  income-tax),  being  equal  to  20  per  cent,  on  the  former  capital 
of  £132,000,  and  5  per  cent,  on  the  additional  capital  of  £33,000,  the  £5  per 
share  added  last  year,  leaving  a  surplus  of  £655.  5«.  Id*  to  be  carried  to  the 
guarantee  fund,  and  raising  that  fund,  with  the  interest  thereon,  from 
£66,169.  15«.  Id,  to  £69,581.  18«.  9d.  The  profits  of  the  bank  have  been  ad- 
versely affected  by  the  low  value  of  money  which  has  prevailed  during  nearly 
the  whole  of  the  past  year,  but  in  other  respects  the  business  has  been  sound  and 
satisflBictory.  The  directors  have  resolved  to  open  a  branch  bank  at  Scarborough, 
and  have  secured  most  eligible  premises  for  that  purpose.  The  necessary  altera- 
tions are  now  being  made  for  the  commencement  of  business  at  an  early  period. 
Ilesolutions  passed  at  the  meeting. — 1.  That  the  report  of  the  directors  which 
has  now  been  submitted  to  the  meeting  be  received  and  adopted,  and  that  it  be 

Eted  and  circulated  amongst  the  shareholders.  2.  That  Benjamin  Dodsworth, 
,  and  John  Closc^  Esq.,  who  retire  by  rotation,  be  re-elected  directors  of  the 
t.  3.  That  the  directors  be  empowered  to  set  apart,  out  of  the  profits  of  the 
company,  the  sum  of  £1,550  for  their  remuneration  for  the  current  year.  4.  That 
the  thanks  of  the  meeting  be  presented  to  the  chairman  and  directors  for  their 
valuable  services  during  the  past  year.  6.  That  the  thanks  of  the  meeting  be 
given  to  the  manager  and  officers  of  the  bank  for  the  satisfactory  manner  in 
which  they  have  discharged  their  duties. 


EXAMINATIONS  FOR  APPOINTMENTS  IN  BANKS. 
Thb  London  and  County  Bank  haye  not  been  slow  in  carrying  into 
practice  a  plan  of  examination  of  candidates  for  appointments  in 
their  establishment,  briefly  referred  to  by  the  chairman  at  the  recent  ^ 
meeting  of  the  shareholders — ^reported  in  our  March  number.  The 
chairman  alluded  in  a  kindly  manner  to  what  the  bank  was  doing 
in  the  fine  building  they  are  now  completing  towards  promoting 
the  health  and  comfort  of  their  staff  of  officers,  whilst  studying  at 
the  same  time  the  convenience  of  their  customers ;  and,  in  taking 
the  step  to  which  we  now  refer,  they  seek  to  raise  the  standard  of 
their  employes  by  selecting  those  candidates  who  show  that  they 
haye  benefited  to  some  extent  by  any  educational  advantages  they 
may  have  had,  and  further  by  encouraging  such  as  prove  themselves 
possessed  of  acquirements  indicative  of  an^^tiliing  beyond  ordinaiy 
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abiUty  or  perseyerance.  The  London  and  County  Bank  led  the 
van  of  the  London  joint-stock  banks  in  the  important  matter  of 
founding  a  fund  of  provision  for  their  officers,  which  has  since  been 
elaborated  into  a  complete  scheme  for  pension  and  retirement, 
as  noticed  in  detail  in  the  last  January  number  of  this  journal ; 
they  are  now  first,  so  far  as  we  are  aware,  amongst  the  banks  of 
the  metropolis,  to  adopt  a  detailed  plan  for  formed  examination  of 
candidates  for  appointments  in  their  service.  We  are,  of  course, 
aware  that  it  is  the  general  practice  with  banks  to  require  candidates 
to  undergo  some  kind  of  educational  examination,  but  in  the  case 
of  the  London  and  Coimty  Bank  there  are  fixed  standards  of  merit 
and  the  examinations  are  conducted  at  the  City  of  London  College. 
The  following  subjects  are  obligatory  for  examination : — 

Orthography, — ^induding  spelling  and  punctuation,  as  tested 

by  dictation ;  English  composition, — as  tested  by  a  letter  or 

essay  upon  a  given  ordinary  subject ;  Arithmetic, — including 

vulgar  fractions  and  decimals. 

The  maximum  number  of  marks  for  these  subjects  required  to 

ensure  the  approval  of  the  directors  is  225.    Whilst  die  minimum 

number  is  115  marks. 

In  addition  to  the  examination  before  mentioned,  candidates  may 
offer  themselves  for  examination  in  any  two  or  more  of  the  following 
optional  subjects : — 

Algebra, — including  quadratic  equations ;  Euclid, — 1st  and 

2nd  books ;  French ;  Oerman ;  Latin, — as  tested  by  construing 

a  moderately  easy  Latin  author.  Success  in  Algebra  entitles  the 

candidate  to  40  marks;  in  each  of  the  other  subjects  to  30 

marks. 

175  marks  or  upwards,  115  of  which  must  be  obtained  in  the 

obligatory  examination,  entitles  a  candidate  to  a  special  certificate 

of  »* Merit;"  and  275  marks,  to  a  special  certificate   of  ''Extra 

Merit."     A  candidate    having    passed  the  Oxford  or  Cambridge 

Junior  Middle  Class  Examination  is  entitled  to  225  marks  without 

undergoing  the  obligatory  examination.  Every  candidate  appointed, 

after  passing  a  period  of  three  months'   **  probation"   in  the  bank, 

will,  if  reported  by  thejjianager  to  be  an ''  efficient  and  satisfactory 

junior  clerk,"  be  received  on  the  permanent  staff,  and,  if  he  has 

obtained  a  certificate  of  ''  Merit"  fi^m  the  examiner  ;  an  addition 

of  £5  ^ill  be  made  to  his  salary  more  than  he  would  otherwise  have 

received ;  and  he  will  receive  an  additional  £10  if  he  has  gained 

a  certificate  of  ''Extra  Merit,"  or  passed  either  of  the  following 

examinations : — ^viz :  University  of  London  Matriculation ;  Oxford 

or  Cambridfi^e  Senior  Middle  Class. 

Besides  the  encouragement  thus  offered  to  young  beginners,  this 
bank  affords  a  wide  scope  for  future  advancement  to  those  who  seek 
promotion  in  its  extended  field  of  operations. 
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THE  STOCKHOLM  ENSKILDA  BANK, 

We  have  reoeived'the  following  Btatement  which  may  interest 
our  readers : — 

A  remarkable  celebration  recently  took  place  in  Stockholm  when 
a  dimier  was  given  to  Mr.  A.  0.  Wallenberg,  the  founder  and 
chairman  of  the  Stockholm  Private  (Enakilda)  Bank,  on  the 
occasion  of  the  21st  anniversary  of  its  establishment.  Mr.  Wallen- 
berg is  extensively  known  in  financial  circles  in  London,  as  well  as 
in  the  great  financial  centres  of  the  Continent.  At  that  celebration 
a  dinner  was  given  him  by  his  numerous  friends  in  Stockholmi  and 
at  which  150  persons  were  present,  the  Gbvemor  of  the  capital 
presiding,  including  the  Ministers  of  State  for  Finance  and  for  the 
Marine,  the  rej^resentatives  of  the  Eoyal  Bank  of  Swedeui  and  of  the 
ol^er  banking  mstitutions  in  Stockholm,  and  the  principal  cities  in 
Sweden,  and  many  other  notabilities.  After  the  usual  toasts  had 
been  given,  Mr.  Wallenberg  made  a  speech,  a  portion  of  which  we 
reproduce,  which,  for  directness  of  purpose  and  soimd  sense,  deserves 
more  than  the  passing  notice  we  give  it,  and  may  well  be  laid  at 
heart  by  some  of  our  own  political  economists.  We  may  add  diat 
the  '<  Enskilda"  Bank  has  been  a  very  great  financial  success  from 
its  beginning.  After  a  few  preliminary  remarks,  Mr.  Wallenberg 
thus  proceeded : — 

''  How  can  a  people  assure  their  freedom  from  dependence  ?  By 
induiiry  and  eeanamy.  All  over  the  earth  on  which  we  have  our 
boiog — ^besides  tlie  rich  gifts  of  nature  which  a  beneficent  Provi- 
dence has  placed  within  reach  of  himianity — all  capital  is  completed 
labour ;  and  completed  labour  is  a  support  for  the  work  which  is  yet 
to  be  done.  The  attempts  to  designate  capital  and  labour  as 
antagonists,  when,  in  fact,  they  are  destined  to  sustain  one  another, 
are  as  mischievous  as  they  are  irrational.  The  capital  we  Swedes 
have  received  as  a  gift  is  a  glorious  land,  and  a  climate  which  does 
not  foster  indolence  but  stimulates  to  exertion.  Its  uncultivated 
soil,  it  is  true,  possesses  less  productivity  than  many  other  coxmtries ; 
but  if  adequate  labour  be  expended  upon  it,  it  returns  abxmdant 
harvests.  Its  mountains  open  reluctaoitly  their  treasuries ;  but  if 
they  are  explored  with  perseverance,  and  the  product  which  is 
brought  to  Idghi  be  rendered  valuable  by  labour,  the  wages  of  toil 
are  earned.  We  may  esteem  ourselves  fortunate  in  being  bom 
Swedes,  and  be  satisfied  with  the  inheritance  that  has  fallen  to  our 
lot.  We  possess  glorious  reminiscences,  and  can  trust  with  con- 
fidence to  tiie  future.  Through  these  reminiscences  glisten  the  acts 
of  our  forefathers,  who  by  bravery  and  wisdom  secured  Sweden's 
independence,  and  made  the  name  of  Sweden  renowned  in  the  annals 
of  the  world ;  but  we  shoidd  never  forget  the  words  of  the  Skald : — 

'  Boast  not  of  hononrB 
Won  by  f  oref athen ; 
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Each  one  has  only 
What  is  his  own. 
Canst  thou  not  carry 
Shield  of  the  mighly  P 
"Tis  not  thine/ 

Those  words  I  understand  thus : — Our  forefathers'  force-develop- 
ment prepared  for  us  a  home  and  hearth  in  a  free  land ;  but  it  does 
not  become  us  now  to  rest  on  their  laurels ;  on  the  contrary,  it 
deyolres  upon  us,  as  an  unavoidable  duty,  to  preserve  and  increase 
the  inheritance.  This  can  be  done  by  industry  and  economy.  If 
a  man  who  has  inherited  a  competence  restricts  himself  to  enjoy 
the  revenue  it  contributes  in  listlessness,  it  happens — ^because  the 
laws  of  nature  prohibit  quiescence — that  either  the  inheritance 
diminishes  in  value,  or  the  heir  degenerates.  In  the  same  way  it 
will  happen  to  a  generation,  which,  without  exertion,  will  attempt 
to  exist  on  the  patrimony  left  by  its  progenitors.  But,  where  much 
is  given,  much  is  required ;  and  the  least  that  we  can  give  in  return 
is  our  labour-power.  Labourers  we  are  all.  The  teacher  who, 
instructs  aids  in  developing  the  intellectual  powers.  The  judge  who 
administers  justice  assists  in  sustaining  right  and  submission  to  law ; 
the  husbandman  effects  products ;  the  merchant  accomplishes  the 
exchanges  of  such  products ;  the  civilian  upholds 'the  social  state; 
the  soldier,  ready  for  self-sacrifice,  ponders  how  an  extensive  boun- 
dary may  be  defended,  without  bearing  a  too  heavy  equipment  in 
time  of  peace.  All  members  of  a  community  must  work.  Now,  all 
workers  should,  from  the  result  of  their  labours,  reserve  a  surplus — 
a  saving.  Many  small  savings,  collected  through  a  system  of  bank- 
ing, become  a  great  impelling  power  to  the  execution  of  new  works. 
The  meaning  of  thrift  is  here  laid  open  to  the  light  of  day.  The 
economic  explanation  is  for  the  generality  nothing  else  than  the 
combat  with  human  misery,  which  may  never  be  properly  con- 
quered, though  it  may  be  essentially  kept  in  check.  The  root  of 
sudi  wretchedness  cannot  at  once  be  plucked  up  and  thrown  on  the 
fire  to  be  for  ever  consumed ;  but  if  a  nation  strives  to  achieve  an 
increasingly  improved  economic  condition  by  honest  labour  and 
discreet  frugality,  then  the  children  of  indigence  will,  in  each  suc- 
cessive generation,  become  reduced  in  ntmiber ;  and  to  each  indivi- 
dual,  removed  into  a  happier  condition,  and  enabled  through  his 
own  exertions  tp  earn  his  livelihood  and  make  a  saving,  will  the 
struggle  become  less  severe,  and  the  victory  less  uncertain.  What- 
ever is  done  to  prepare  opportunity  for  useful  labour  is  a  good  deed, 
which  wQl  bear  good  fruit :  but  this  should  not  be  confounded  with 
what  in  common  parlance  is  termed  benevolence,  and  whidi  belongs 
to  quite  another  category.  To  seek  to  bring  about  unnecessary 
work,  for  the  sdce  of  employment  only,  is  so  far  dangerous  since 
the  employed  soon  perceives  that  he  is  not  useful,  and  thus  his  con- 
fidence in  his  own 'labour  is  diminished.  I  have  endeavoured  in 
the  fewest  words  to  show  what  is  incumbent  on  a  people  in  order 
to  secure  its  freedom  from  dependence;  and  if  we  labour,  and 
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manage  with  frugality,  we  fihall  aid  our  beloved  country  in  the  calm 
days  of  peace ;  and  for  the  rest — 

*  Without  valour,  without  heart, 

Is  the  man  who  is  not  roused 
At  the  thouffht  of  being  worthy 

To  defend  his  native  land.' " 


To  th$  JBditor  of  the  ** Bankers'  Moffuine," 

POST  DATED  CHEQUE. 

I  bave  been  informed  that,  according  to  a  recent  legal  deoision,  it  is 
lawful  to  issue  a  post  dated  cheque.  Can  you  tell  me  whether  such  is  the 
case ;  and  if  so,  what  there  is  to  prevent  such  cheques  taking  the  place  of 
bills? 

B.  B.  SmTB,  IVIanager. 

[Such  a  cheque  may  be  received  in  evidence.  We  refer  to  the  decision 
in  question  in  our  present  issue. — Ed.  (Law  Dep.)  B.  M.] 


'  RENEWAL  OP  GUARANTEES. 
Sut, — Referring  to  the  communications  on  the  above,  in  your  January 
Magazine,  it  is  uie  oustom  of  the  bank  with  which  I  am  connected  to 
take  guarantees  under  hand  and  $ealy  and  by  so  doing  we  are  informed 
they  will  stand  good  20  years.  If  this  is  correct  the  information  may  be 
useful  to  some  of  your  readers. 

Tours  faithfully, 

OouirrBT  Manaoxb. 


MUTILATED  CHEQUES. 

Sot, — ^I  was  much  surprised  to  read  your  remarks  upon  this  subject  in 
your  issue  of  December,  1876,  in  answer  to  J.  H.  B.,  and,  from  your  reply  to 
''Bank  Cashier,"  in  your  issue  of  this  month,  it  is  evident  that  you  still 
hold  that  a  banker  is  bound  to  pay  a  mutilated  cheque  when  presented ; 
or,  as  you  put  it,  '<  be  liable  in  an  action  for  such  dishonour  at  the  suit  of 
his  customer.'' 

As  a  proof  of  the  e£Eect  of  paying  a  mutilated  cheque  I  cannot  do 
better  than  refer  you  to  the  case  reported  in  your  issue  of  thia  month-— 
page  318,  "GuildhalL" 

I  have  myself  returned  many  cheques  during  20  years'  experience  in 
banking,  both  in  London  and  in  tiie  country,  with  the  answer  ^  mutilated 
cheque,  explanation  required."  This  course  I  know  is  adopted  by  more 
than  one  leading  bank  in  London ;  and  it  appears  to  me  to  be  the  only 
course  that  any  prudent  man  can  adopt. 

T.H.B. 

[Tie  course  you  adopt  is  no  doubt  usual  and,  speaking  generally,  a 
propitrone,  but  in  the  particular  case  suggested  in  the  orig^xal  query  we 
still  think  an  action  would  lie.  You  cannot  lay  down  a  general  rule  as  to 
what  is  and  what  is  not  a  mutilated  cheque,  so  as  to  zelieve  the  banker 
who  refuses  payment— En.  (Law  Depi)  R  M.] 
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ENDOBSEMENT  OF  GHEQIJE.  ip  j 

A  cheque  is  drawn  on  »  printed  form  as  follows  : — ^^'Pay  to. 


John  Smith,"  the  words  ''  the  order  of"  being  written  through  and  the 
alteration  initisdlod  by  drawee,  Thomas  Jones,  as  I  have  shown. 

Would  a  banker  be  justified  in  paying  such  a  cheque  without  endorse- 
ment, and  if  not,  what  reason  should  he  give  for  returning  it  ? 

By  kindly  answering  these  queries  in  your  next  you  would  oblige, 

Ak  Old  Subsobibib. 

[We  should  think  the  Banker  would  not  pay  the  cheque  without  being 
satisfied  of  the  identity  of  the  Payee,  and  having  his  indorsement  on  the 
cheque.^Ed,  B.M.] 

STAMP  LAWS. 

Sib, — ^May  I  request  the  favour  of  your  stating  whether  I  am  ooztect  in 
the  fcJlowing,  as  applicable  to  cheques. 

Societies  and  theib  Cheques  under  the  Stamp  Laws. 

Friendly  Societies  are  exempt  from  the  stamp  duty.  See  10  Geo.  4,  o. 
56,  and  18  <fc  19  Vict.,  c.  63. 

Industriid  and  Provident  Societies  are  also  exempt.  See  25  &  26  Yict., 
c.  87,  and  30  &  31  Vict.,  a  117,  but  these  societies  registered  under  15  A 16 
Vict.,  a  Sly  '^  An  Act  to  Legalize  the  Formation  of  Industrial  and  Provident 
Societies,"  do  not  appear  to  be  exempt.    See  section  12. 

Building  Societies,  if  established  under  the  Friendly  Societies  Acts,  or 
under  the  37  &  38  Vict,  c.  42,  <<  An  Act  to  consolidate  and  amend  the  Laws 
relating  to  Building  Societies/'  30th  July,  1874,  the  last  of  the  building 
society  acts,  are  exempt,  but  if  established  under  the  Joint- StocV:  Companies 
Acts,  or  under  the  6  <b  7  Will  4,  c.  32,  '^  An  Act  for  the  Regulation  of 
Benefit  Building  Societies,"  14th  Jiily,  1836,  they  are  not  exempt,  the  last 
above-mentioned  Act  giving  exemption  from  stamp  duty  in  respect  only  of 
the  **  Eules  or  any  copy  thereof,''  and  of  ''any  transfer  of  any  share  or 
shares"  of  such  societies. 

I,  with  many  others  of  the  profession,  would  also  be  glad  to  know  if 
there  is  any  publication  giving,  if  that  be  possible,  the  real  state  of  the  law 
with  regard  to  stamp  du^  exemptions  in  connection  with  societies  of  the 
above  description,  as  the  Stamp  Act  of  1870,  though  a  consolidation  Act, 
^ves  no  information  on  the  point,  and  is  defective  in  other  respects ;  not 
embracing  the  enactments  relating  to  marine  policies,  to  probates  and  letters 
of  administration,  nor  those  relating  to  the  composition  payable  by  bankers 
in  the  issue  of  unstamped  bills  of  exchange. 

With  reference  to  the  last,  I  may  add  the  Scottish  banks  appear  to  have 
compounded  under  the  16  &  17  Yict.,  c.  63,  sect.  7,  by  which  they  .ha^o 
secured  the  privilege  of  drawing  at  extended  dates,  paying,  I  suppose,  an 
enhanced  composition,  whilst  the  English  bauks,  or,  I  presume,  a  majority 
of  them,  compound  under  the  9  Qeo.  4,  sec.  1,  which  restricts  the  currency 
to  seven  days'  sight,  and  twenty-one  days'  date,  the  composition,  however, 
being  only  ds.  6d.  per  cent,  on  the  average  amount  of  bills  current.  From 
the  words  **  and  aU  or  any  oiher  banks  in  Scotland  or  eUcxDhere^^  along 
with  the  concluding  part  of  section  7  of  the  above-mentioned  Act  of  16  St 
17  Yiot.,  c.  63, 1  presume  the  Act  may  be  considered  as  extending  to  England 
and  Ii«£md  as  well  as  to  Scotland. 

A  Bakk  Cashibb. 

[We  do  noi  detect  any  error  in  your  statement  of  the  law  as  above. 
Two  useful  boobi  axe  a  <^  Stamp  Di^rast"  (last  edition),  published  by 
Yacher  &  Sons,  Parliament  Street,  S.W. ;  and  <<  Building  Societies,"  bv 
Seratohley,  MJ^.,  puUiahed  by  Shaw  &  S<m8,  Fetter  Lane,  London,  E.O.J 
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DETAILS  OF  PRACTICE. 

Kindly  inform  me  if  I  am  obliged  to  pay  or  otherwise  refuse  payment 
of  a  cheque  drawn  on  one  of  our  brandies  without  first  sending  it  for 
collection. 

Hjud  OmoB  Cabhob. 

March  26th,  1877. 

[Yon  are  not,  prima  facie^  obliged  to  pay,  at  jour  head  office,  a  cheque 
drawn  on  one  of  your  branches.  Tour  question,  however,  in  point  of 
practice,  can  be  beet  answered  in  your  own  office.— En.  B.  M.] 


A  BANK  MANAGEIL 


[Tou  are  entitled  to  your  opinions.  The  safe  and  pmdent  thing  to  do  is 
one  thing ;  the  legal  consequences  ol  either  doing  so,  or  of  failing  to  do  so, 
are  other  things. — ^En.  (Law  Dept.)  B.  M.] 


BANKEBS  ANB  CHEQUES. 

Douglas,  Isle  of  Man, 

7th  March,  1877. 

Sib, — I  shall  be  greatly  obhged  if  you  will  kindly  favour  me  with  your 
valuable  opinion  on  the  following  questions  in  the  next  issue  of  your 
excellent  Magazine : — 

First. — Can  a  banker  legally  debit  his  customer  with  the  amount  of  his 
cheque  as  of  the  date  on  whidi  it  was  negotiated  at  a  branch  establishment, 
or  vice  versa  f  For  example — ^A,  whilst  in  London,  draws  a  cheque  on  B, 
his  country  banker,  and  negotiates  it  through  B's  London  agents.  The 
cheque  does  not  reach  B,  on  whom  it  is  drawn,  until  several  days  after- 
wards. Is  B  justified  in  charging  A  with  the  amount  as  of  the  date  on 
which  it  was  cashed  by  his  agents,  he  (B)  having  been  debited  with  the 
amount  on  that  date  F  I  should  think  not,  seeing  that  a  banker  has  the 
option  of  chaiging  a  commission  on  such  a  transaction.  The  point  is  by 
no  means  an  unimportant  one,  especially  in  cases  where  the  amounts  axe 
laige. 

Second. — A,  whilst  in  Chester  (for  instance),  negotiates  a  cheque  through 
a  bank  in  that  town  drawn  on  its  head  office  in  Manchester,  which  cheque 
on  being  forwarded  to  the  head  office  is  dishonored ;  and  A,  having  been 
duly  advised  of  its  dishonour,  refuses  to  pay,  on  the  ground  that  the  cheque 
was  virtually  paid  when  cashed  by  the  Chester  branch.  The  question  I 
wished  to  ask  therefore  is—''  Can  a  banker  in  equity  recover  the  amount 
from  the  payee  of  the  cheque  in  such  a  case  ?"  1  believe  this  point  has 
been  tried  on  more  than  one  occasion  in  the  English  Courts,  and  that 
judgment  has  invariably  been  given  in  favour  of  the  bankers  bringing  the 
soiiB.  Indeed  I  am  at  a  loss  to  see  upon  what  reasonable  grouncn  the 
payee  of  such  a  cheque  could  support  his  immunity. 

I  am,  yours  faithfully, 

J.  M.  SUTEBBLAND. 

[In  the  second  case  there  would  be  an  implied  contract  between  A  and 
the  Chester  Bank,  by  which  A  would  be  liable  to  make  good  the  amount  of 
the  cheque  on  the  happening  of  the  circumstances  suggested  by  you.  In 
the  first  case  we  concur  in  your  view,  as  the  transaction  is  between  A  and 
the  London  Bank.— Ed.  (Law  Dep.)  B.  M.] 
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BANKING  INSTITUTES. 

DxAR  Sib, — I  H&ve  seen  with  g^ipleasare  the  question  diacaflsed  tm  to 
the  advisability  of  haying  a  BanJdng  Iiistitnte  in  London,  but  I  take  the 
liberty  of  snggestbg  to  your  readers  the  necessity  for  Banking  Libraries 
in  all  banks  of  sufficient  size  to  wairant  the  directors  in  proriding  tiie 
books.  I  have  seen  the  library  in  the  Bank  of  Eogland,  and  I  must  say  the 
collection  of  books  is  a  credit  to  the  ^yemor  and  company  of  that  bank. 
As  a  mle,  clerks  in  banks  in  proyincial  towns  are  put  to  the  desk  at 
fourteen  years  and  upwards,  and  on  this  account  they  cannot  but  haye  a 
yeiy. elementary  knowledge  of  commerce  and  international  law,  either  in 
the  shape  of  banking  or  otherwise ;  possibly  they  may  haye  been  trained  in 
eyery  way  for  a  commercial  life,  but  eyen  then,  coming  from  school  they 
are  by  no  means  perfect.  I  am  of  opinion  if  all  private  bankers  and  joint 
stock  bank  directors  would  look  upon  this  as  a  question  of  remuneration 
to  themselves,  in  the  way  of  a  more  skilled  staff,  and  in  the  shape  of  more 
intelleotual  force  brought  into  their  clerks'  daily  life  and  used  to  their 
advantage,  then  I  do  not  think  they  would  grudge  the  money ;  besides,  the 
library,  u  even  small,  would  be  the  medium  of  promoting  a  taste  for  good 
sound  literature,  as  well  as  giving  them  a  greater  insight  into  banking 
detail,  both  provincial,  London,  and  foreign,  also  a  practical  explanation  of 
the  theory  of  the  exchanges,  relative  value  of  gold  and  silver,  &c.  I  thiii^ 
directors  generally  ought  to  consider  their  employes  as  something  more 
than  mere  machines,  and  do  something  for  their  intellectual  welfare  as  well 
as  financial ;  for  instance,  in  large  towns  in  bringing  down  lecturers  to  give 
them  some  idea  of  oankiDg  law ;  each  large  bank  could  amalgamate  with 
the  other  banks  in  the  town,  and  form  a  good  mutual  improvement 
association,  with  a  good  libraiy,  and  make  the  directors  of  the  varioua 
banks  in  the  town,  presidents  and  vice-presidents;  also  arrangements 
might  be  made  in  Uie  summer  for  excursions,  and  thus  be  a  means  of 
8o<nally  bringing  all  the  various  members  together  to  enjo^  each  other\ 
society,  and  tend  to  create  a  good  feeling ;  and  I  am  sure  if  directors  take  an 
interest  in  anything  of  this  kind  I  am  of  opinion  their  clerks  would  serve 
their  employers  better  than  before,  for  taking  more  interest  in  their  well- 
being.  Mi.  Percy  May  was  kind  enough  to  bring  the  queBtion  of  a 
bankers'  home  to  your  readers'  notice,  but  I  think  banking  libraries,  life 
assurance  funds,  and  improvement  societies,  are  even  of  more  necessity 
than  that,  because  these  sort  of  things  provide  for  a  man's  well-being 
while  living,  and  the  other  is  for  the  benefit  of  his  children.  I  think 
there  is  plenty  of  wealth  in  the  banking  community ;  and  as  God  has  been 
pleased  to  make  them  prosperous,  I  think  it  is  only  their  duly  to  do  some- 
thing for  those  who  nave  served  them  honestly  and  faithfully.  Young 
bank  clerks  have  many  temptations  thrown  in  their  way,  and  unless  they 
are  kept  from  those  pleasures  which  do  not  tend  to  elevate  the  mind,  th^ 
cannot  bring  the  same  heartiness  and  desire  to  do  their  work  well  and 
please  their  employers,  if  they  indulge  their  appetites  in  that  which  takes 
awav  their  natural  feelings.  I  am  happy  to  say  we  have  in  the  banking 
world  some  noble  persons  who  would  not  grudge  anything  in  reason  if  it 
were  to  do  good.  I  have  another  suggestion  to  make,  and  that  is  the 
desirability  of  having  an  examination  for  bank  derks,  on  the  same  princi- 
ple as  the  Gambridjge  junior  local  examination,  with  this  exception,  that 
tiie  candidates  besides  having  certificates  given  them,  should  also  according 
to  the  way  they  pass  the  examination,  be  admitted  to  a  society,  to  be 
called  the  bai:JLers'  society,  which  could  easily  be  done,  then  they  might 
get  a  dipkxma  to  oonstitute  them  a  fellow  such  as  F.B.S.    I  am  aware  the 


Digitized  by 


Google 


420  Commumeaiions. 

commercial  world  have  a  sociely,  viz.,  the  SiatiBtical  Society.  This  is  a 
matter  that  has  engaged  my  attention  for  a  long  time.  I  am  not  prepored 
to  say  what  snch  an  examination  ehonld  oonaist  of,  but  if  any  of  yo«ir 
readers  will  be  kind  enough  to  give  me  their  views,  I  can  give  the  matter 
a  litUe  more  thought  than  I  have  done  at  present,  bat  I  think  banking, 
Qommerdal,  and  international  law  ought  to  be  considered  necessary.  The 
ezaminationB  might  be  limited  for  those  clerks  who  are  under  twenty-one 
years  of  age. 

Your  obedient  servant, 
Shefl&eld,  12th  February,  1877.  O.  D.  Lawbok  Bbowv. 


Sis,-*'Notwith8tanding  many  suggestions  and  propositions  for  the  im- 
provement and  elevation  of  that  class  which  Professor  Leoni  Levi  is  pleased 
to  call  **  only  poor  bankers'  clerks,"  we  still  remain  in  the  same  position, 
and  the  chance  of  some  decided  improvement  seems  even  more  remote. 

Might  I  suggest  that  a  special  department  for  the  study  of  banking  bo 
oigamsed  at  King's  College,  at  which  books  on  the  subject  might  be  obtained 
on  loan,  all  expenses  being  defrayed  by  the  members.  The  cost  of  such 
works  as  Gilbart's  place  them  far  beyond  the  reach  of  many  of  us.  Scholar- 
riiipe  might  be  added  by  subscriptions  to  be  obtained  for  that  purpose, 
should  the  movement  be  found  to  succeed. 

The  favour  of  your  inserting  this  might  resuscitate  the  questioUi  and 
thus  produce  some  practical  results. 

I  am,  sir,  yours  obediently, 

Bakkeb'b  Clebx. 


MB.  GOSCHEN  AND  THE  BANE  ACTS  OF  1844-5. 

fcouoH  the  call  for  further  inquiry  into  the  working  of  the  Bank  Acts  of 
1844-5  has,  no  doubt,  eveiywhere  latterly  been  gaining  more  attention  than 
it  used  to  do,  still  the  necessaiy  investigation  might  have  been  long  delayed 
but  for  Mr.  Ooschen.  His  prompt  action  in  reference  to  these  Acts,  how- 
ever, even,  though  perhaps  intended  to  bear  upon  them  only  in  so  far  as 
relates  to  the  rights  or  privileges  which  certain  bankers  claim  under  or 
independent  of  them,  will  now,  no  doubt,  ensure  for  the  whole  subject  the 
early  and  full  consideration  which  its  importance  demands--the  bone  of 
contention  between  English  and  Scotch  bankers  included.  Pending  this 
most  people  will  be  pleased  to  learn  that  the  march  of  the  Scottish  bankers 
upon  England  has  been  arrested,  and  that  Scotland,  having  been  thus 
brought  to  a  standstill^  may  really  at  length  have  to  retrace  footsteps,  which 
have  never  hitherto  faOed  either  in  man  or  beast,  as  Sir  Jc^n  Lubbock 
shows,*  to  point  southwards. 

Meantime,  it  may  be  well  to  bear  in  mind  that  the  interests  involved  in 
the  controversy  that  has  orisen  among  bankers,  as  to  the  scope  and  tendency 
of  certain  Acts  of  Parliament,  are  not  those  of  bankers  exclusively,  and 
therefore  that  it  is  desirable  to  ascertain  what  they  were  intended  to  do 
for  those  who  are  not  bankers  as  well  as  for  those  who  are,  and  how  they 
have  succeeded. 

*  It  might  seom  pdd  that  Sir  Robert  Peel  did  not  anticipate  that  the  Scotch 
banks  would  open  branches  in  England,  since  geologists  told  us  that  even  the 
fossil  footsteps  of  their  extinct  animals  point  80u&ward8.^£«r  John  LMo^*» 
Sjf$ieh  on  Mr.  Ootchm'i  JSiil. 
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The  greai  finmoiery  at  whose  iBstanoe  they  became  law,  never  did  for  a 
moment  fappose,  we  feel  asstued^that  they  would  continue  to  be  upheld  as 
they  haye  been  without  modification,  aa  if  he  had  intended  them  to  stand 
good  for  all  time.  Currency  regulations  that  might  have  been  suitable  to 
the  liabilities  connected  with  trade  and  bankiDg  in  1844,  supposing  them 
to  haye  been  so  then,  could  not  possibly  be  equally  applicable  to  the  greatly 
enlarged  proportions  which  these  have  since  assumed,  and  could  never  have 
been  so  intended.  The  very  machinery,  indeed,  by  which  since  that  time 
the  whole  monetary  system  of  the  country  was,  through  the  Bank  of 
England,  to  be  regulated,  shows,  that  without  gold  reserves  in  sufficient 
accord  with  such  augmented  liabilities  it  could  not  be  made  to  fulfil  its 
purpose.  The  duty  thus  devolving  upon  the  Bank  of  England  in  connection 
with  these  gold  reserves  still  rests  with  them,  and  with  them  alone.  It 
does  so  all  the  more  because  ever  since  the  Bank  of  England  note  was  made 
•  a  legal  tender  in  1833,  coimtry  bankers  in  England  have  not  been  in  the 
way  of  holding  gold  reserves,  or  indeed  of  keeping  anything  more  in  gold 
and  silver  on  hand  than  what  was  needed  to  pay  wages,  &c.,  as  any  returns 
from  them  on  that  head  would  show.  Any  reserves  they  may  have,  there- 
fore,  are  in  Bank  of  England  notes,  and  as  they  usually  keep  a  current 
account  as  well  as  a  discount  account  with  the  nearest  branch  Bank  of 
England,  they,  in  that  way,  manage  to  work  with  a  much  smaller  till  even 
as  respects  such  notes,  than  otherwise  woald  be  possible  even  in  the  case  of 
non-issuing  banks,  as  any  returns  from  them  on  that  head  would  also 
show. 

Although  the  Act  did  not  stipulate  specially  for  gold  reserves  against 
the  deposits,  but  ouly  against  the  notes,  that  can  hardly  be  held  to  warrant 
Mr.  Thomson  Han  key  in  maintaining,  as  he  does,  the  very  dangerous 
doctrine  that  the  Bank  of  England  is  only  bound  to  keep  gold  against  its 
own  liabilities.  Its  note  being  a  legal  tender  seems  to  lead  to  a  very 
different  conclusion,  however,  seeing  that  it  is  on  that  accoimt  regarded  by 
sli  other  English  bankers  as  the  same  as  gold  to  them,  and  that  they  hold 
in  consequence  no  gold  reserves,  being  under  no  obL'gation  to  do  so.  The 
Bank  of  England,  so  long  therefore  as  their  note  remains  a  legal  tender, 
cannot  be  allowed  to  repudiate  the  responsibility  that  thereby  attaches  to 
them,  and  which  was  no  doubt  meant  by  the  legislation  of  1844  to  attach 
to  tlwm,  of  holding  gold,  not  ordy  against  those  deposits  that  form  the  reserves 
piaeed  in  their  hawLs  by  London  hankers,  but  against  the  deposits  of  aU  batiks 
in  England  issuing  and  non-issuing,  Aa  regards  these  reserves  of  the 
London  bankers  more  particularly,  however,  it  may  be  added,  that  all 
experience  proves  that  they  should  all  along  (as  was  long  ago  suggested  by 
the  present  writer)  have  been  entered  (if  entered  at  all)  in  Uie  bank's 
weekly  statement  as  <<  bankers'  ^old  reserves,''  and  so  held  apart  as  gold 
to  be  dealt  with  only  by  the  bankers  to  whom  it  belongs,  as  if  in  their  own 
vaults.  How  absurd,  that  such  reserves,  amounting  to  9  or  10  millions, 
should  stand  as  they  now  do  among  the  Bank  of  England^s  own  deposits, 
and  *  so  liable  to  be  employed  by  them  accordingly.  Bankers  can  no  more 
'  eat  their  cake  and  have  it  than  other  people. 

Although  the  currency  is  in  the  early  stages  of  the  commerce  of  any 
country,  as  it  was  in  ours,  the  mainstay  of  its  banking,  that  has  long  since 

*  In  1844  these  reserves  of  the  London  bankers,  private  and  joint-stock,  would 
not  eseeed  one  miUion.  The  deposits  of  the  foUowmg  London  joint-stock  banks 
at  that  time,  vis.,  London  and  Westminster,  London  Joint-Stock,  Union  Bank 
of  London,  London  and  County,  and  National  Provincial  were  under  10  nuUions, 
now  they  amount  to  over  110  inillions, 
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Lto  be  wi  here  owing  to  the  growth  of  the  beak  depodts.  Yet  not- 
withetftnding  the  great  and  growing  majgnitnde  of  theee,  the  cironutton 
with  U8  ae  respeote  both  notes  and  specie  remainB  nearir  stationarj  for 
lengihened  periodB-— the  whole  note  droolation  of  the  United  Kingdom, 
indeed,  being  only  from  6  to  7  millions  more  now  than  in  1846. 
It  was  in  1845  .»«  38  millions. 

ff       1865  •••37  yi 

,y      1865  •••  37         ff 

^  1876>76  44,45  ,, 
And  as  regards  the  specie  in  circulation  there  is  really  no  good  reason  for 
BQpposing  it  to  have  increased  in  any  greater  proportion  than  the  note. 
TaJong  the  gold  therefore  in  1844*6  as  25  miUions^that  now  in  ciroiilatbn 
oannot  be  estimaied  to  exceed  30  millions,*  although  it  has  been  gueased 
at  by  some  bankers  lately  at  over  100  millions.  This  tendency,  however, 
on  the  part  of  certain  bankers  to  magnify  the  specie  droulation  is  very 
hannless  compared  to  that  which  oaoses  some  of  them  to  view  the  Bank  Acts 
in  the  light  they  do.  '<  It  is,"  says  an  eminent  practical  banker,^'  the  principle 
of  the  Act  of  1844  to  secure  the  issues  and  to  leave  bankinff  free."  That 
the  principle  of  the  Act  was  something  very  different  to  mis,  however,  it 
maif  be  only  needful  to  point  out  tlukt  its  great  and  wise  and  farseeing 
poh^y  in  separating  the  issue  from  the  banking  department  was  not  to  ^  set 
banlong  free,"  but  in  the  interest  of  the  public  to  make  sure  of  a  certain 
amount  of  bullion  being  safe  whatever  might  happen,  so  that  if  even  the 
Bank  of  Enaland  itself  should  come  to  a  stand  it  would  be  before  and  not 
c|^^  it  had  been  drained  of  all  its  gold,  as  would  undoubtedly  have  been 
the  case  more  than  onoe  since  1844  but  for  the  Bank  Acts.  The  difference, 
be  it  remembered,  between  the  bank's  coming  to  a  pause  with  say  20  millions 
of  specie  on  hand,  and  an  empty  till,  would  be,  to  furnish  the  means — ^the 
only  means— whereby  future  issues  could  be  maintained,  during  any  suspen- 
sion of  cash  paymente  that  might  ensue,  ol  par  instead  of  at  a  dUeount  of 
say  20  per  cent,  to  begin  with.  But  supposing  the  principle  of  the  Act  to 
have  been  as  stated  by  the  writer  referred  to,  and  that  it  did  provide 
seonrity  against  the  note  issues  of  bankers  which  amount  to  44  or  46 
millions,  why  neglect  it  in  the  case  of  their  deposits,  amounting  now  to 
near  600  miUions,  particularly  as  they  are  largely  invested  in  trading  and 
other  pursuits,  throughout  the  world,  and  not  in  home  industries  exclusively, 
like  the  amount  of  the  note  issues  ?  The  note  issues  cannot  be  in  excess 
of  the  necessary  trading  wants  at  home.  It  is  that  abne  and  not  the  will  ol 
the  banker  that  causes  a  certain  portion  of  the  notes  he  issues  to  stay  out, 
and  form  part  of  the  general  droulation  of  the  country  from  time  to  time. 
He  may  pay  away  his  deposits  to  any  extent  by  means  of  such  issues  as 
well  as  by  cheque  without  adding  to  the  droulation,  all  notes  issued  in 
excess  of  what  is  required  for  such  business  purposes  being  instantly 
returned  to  the  issuer,  as  all  our  ablest  practical  bankers,  induding  those 
who  lately  gave  evidence  before  the  Select  Committee  on  Banks  df  Inue, 
have  over  and  oyer  again  testified.  But  though  the  banker  cannot  add 
more  to  the  note  drculaiion  than  it  needs,  he  has  the  power,  as  our  currency 
laws  stand,  to  curtail  it  of  its  just  and  needful  proportions,  and  that  he 
frequently  does  whenever  it  may  be  only  a  few  millions  of  gold  required  to 
be  exported.    He  adds  to  the  evil  by  doubling  or  trebling  the  rate  of 

•  We  are  aware  tliat  Sir  Robert  Feel  estimated  the  amount  in  1844  at  86  miUionf , 
and  tliat  both  Mr.  Tooke  and  Mr.  Newmarch  have  made  a  similar  estimate,  but  notwith- 
standing this  the  estimate  here  given  can  be  shown  to  be  reliable,  and  that  the  estimate 
of  1814  should  not  hare  exceeded  20  miUions. 
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iiiterMit  almost  in  a  moment.  If  Buch  demands  for  gold  could  hare  been 
supplied  from  the  resenres  that  ought  to  have  been  in  the  keeping  id 
bankers  as  against  their  deposit  liabilities,  no  suoh  oontraotion  (ttthe 
CDixency  and  no  such  rates  of  interest,  as  those  that  have  been  experienced 
daring  the  last  30  years,  wonld  have  been  necessary  or  possible. 

In  attributing  the  oommeroial  panics  which  had  occurred  from  time  to 
time  previous  to  1844  to  over  issues,  and  so  in  assigning  as  a  reason  for  their 
fixed  restriction  that  it  would  make  the  note  circulation  confonn  to  what 
it  would  be  if  it  were  purely  a  specie  one,  Sir  Bobert  Fed  was  unfortu- 
nately in  error.  A  currency  composed  partly  of  spede  and  partly  of  paper 
will  naturally  work  together,  side  by  sidcF,  on  equal  terms— the  paper  being 
payable  in  gold  on  demand.  To  compel  it  to  act  as  if  it  were  purely 
metallic,  howeyer,  even  if  that  were  possible,  cannot  be  desirable,  because 
if  when  gold  was  withdrawn  from  the  circulation  notes  to  an  equivalent 
amount  were  also  withdrawn  and  cancelled  in  deference  to  the  theory 
which  makes  the  circulation  succumb  to  the  foreign  exchanges,  the  currency 
would  soon  disappear  altogether  and  all  the  sooner,  of  course,  if  in  t^ 
power  of  any  single  issuer.  The  notes  so  long  as  they  are  in  the  hands  of 
responsible  issuers  are  safe — ^they  cannot  be  issued  in  excess  of  tiie  business 
requirements  of  the  public.  The  difference,  therefore,  between  the 
maximum  and  minimum  amount  of  notes  in  circulation  would  seem  to  be 
really  all  that  requires  to  be  protected  by  gold,  providing  the  deposits  were 
also  so  protected  to  any  reasonable  extent.  The  note  circulation  of  the 
United  Kingdom  has  only  increased  by  6  or  7  millions  since  1844,  as 
before  noticed,  and  there  is  no  reason  to  suppose  that  its  increase  would  be 
in  any  greater  ratio  during  the  next  30  years  (except  under  a  suspension 
of  cash  payments),  however  much  trade  and  population  may  increase 
during  that  period  or  whatever  the  number  of  the  issuing  banks  may  be. 
The  number  of  issuers  will  not  affect  the  amount  in  circulation,  and  so  lonff 
as  they  are  responsible  there  is  no  risk.  Where  deposits  have  increased 
BO  enormously,  as  is  the  case  in  this  country,  it  does  not  seem  to  be  expedient 
that  the  power  of  issue  should  rest  in  too  few  hands,  any  more  than  that 
deposits  should  accumulate  too  largely  in  any  single  joint-stock  bank, 
through  lack  of  other  solid  institutions  of  the  same  kind.  In  order, 
however,  that  the  public  should  never  be  liable  to  loss  through  notes 
passing  from  hand  to  hand  as  money,  any  more  than  they  would  be  from 
coin,  it  would  seem  to  be  only  proper  that  all  who  claim  the  right  of 
issue^  as  well  as  those  who  now  have  it,  should  be  required  to  secure  it  by 
the  deposit  of  consols. 

While  there  is  connected  with  our  currency  much  room  for  improvement 
in  certain  respects,  it  must  never  be  forgotten  that  its  principle  is  thoroughly 
sound  and  admits  of  no  alteration  in  that  direction — ^not  the  slightest. 
Some  able  and  spirited  writers  who  took  part  in  a  memorable  controversy 
in  the  Times  a  few  years  ago  about  the  sovereign,  thought  otherwise, 
however.  To  them  the  question,  ^'  What  is  a  pound  ? "  was  not  properly 
answered  in  1844.  The  pound  in  their  eyes  stiU  consists,  or  might  consist, 
of  something  which  people  might  agree  to  call  a  pound  inst^  of  that 
certain  quantity  of  &do  gold  which  makes  it  what  it  is  because  it  is  worth 
so  much  fine  silver.  They  went  on  very  naturally  to  maintain,  therefore, 
that  if  2d.  were  taken  from  the  sovereign  it  would  not  leave  19s.  lOd.  as 
Lord  Overstone,  Sir  John  Herschell  and  Mr.  Hubbard  supposed,  but  20«. 
as  before. 

Perhaps  it  was  through  some  fear  of  encountering  witnesses  of  this  dass 
that  those  bankers  of  me  United  Eongdom  who  gave  evidence  before  the 
late  Select  Ck>mmittee  on  Banks  of  Issue  were  questioned  so  little  as  to  the 
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Bank  Aots  or  their  working,  ezoept  wbere  their  own  respeotiTe  banking 
intereats  were.oonoemed.  Acooiding  to  the  programme,  however,  this 
oonld  not  well  be  otherwise.  <'  The  policy  of  these  Acts,"  to  use  the 
Ohanodlor  of  the  Exchequer's  words,  <<  is  not  to  be  opened  up,  the  enquiry 
not  being  with  the  view  of  changing  the  basis  of  the  legislation  of  1844  or 
of  questioning  whether  we  are  or  are  not  to  maintain  the  distinction  which 
that  Act  created  and  reoogmsed  between  currency  and  credit."  Though 
the  meaning  of  the  word  *^  credit "  as  here  used  is  not  very  dear,  the 
word ''  currency  "  is  meant  to  signify,  no  doubt,  not  the  sign  as  the  baiJc 
note,  but  its  substance  as  the  sovereiga ;  in  other  words,  that  solid  part 
of  it  wihch  consists  of  the  precious  metals,  because  it  is  only  from  these 
that  the  true  standard  of  value  is  derived,  whether  in  gold  or  in  silver,  and 
Sir  Robert  Peel  makes  it,  therefore,  the  base  of  our  own  as  it  is  of  aU 
sound  currency,  and  he  defines  the  pound  sterling  accordingly. 

^  The  only  meaning,"  says  Sir  Robert  Peel,*  ^<  of  an  ounce  of  gold  for 
£3.  17s,  lO^d,  is  simply  this,  that  it  is  the  rektioa  which  silver  bears  to 
gold  with  respect  to  value."  f  '<  Bullion,"  he  says  farther,  ^<  is  distributed 
according  to  certain  laws  which  we  cannot  understand  and  which  we 
cannot  control  The  supply  of  bullion  is  regulated  amongst  the  different 
countries  of  the  world  according  to  their  several  necessities.  Each 
country,  for  reasons  we  cannot  dive  into,  commands  a  sufSlcient  supply." 

These  words  slone  give  assurance  of  a  knowledge  in  regard  to  money , 
its  nature  and  destiny,  which  may  be  looked  for  in  vain  elsewhere,  and 
of  Sir  Robert  Peel,  therefore,  more  than  of  any  one  in  all  that  rd&tea 
thereto,  it  may  be  said,  as  Mr.  Gladstone  has  said  of  some  one,  that  "his 
intellect  was  sharp  enough  to  out  the  diamond  and  bright  as  the  diamond 
which  it  cuts."  Vkmtab. 

[We  have  pleasure  in  printing  this  letter  from  ''  Veritas,"  though  we 
must  rank  ourselves  among  those  who  believe  that  the  metallic  circulation 
of  the  country  is  largely  beyond  the  30  millions  at  which  he  places  it. 
•— Ed.B.  M.] 


TENDERS  FOR  BILLS  ON  INDIA.. 

Tbnbsbs  for  £175,000  in  telegrams  and  bills  on  India  were  received  March 
28th,  at  the  Bank  of  England.  The  amomitS  allotted  were  :^To  Calcutta, 
£100,000,  at  an  average  i-ate  of  U.  S'69d, ;  and  to  Bombay,  £75,000,  at  an  aver« 
age  rate  of  1«.  8*687<'.  Tenders  on  Calcutta  for  bills  at  1«.  8f<;.,  and  telegrams 
at  1#.  8  ll-16i7.,  receive  about  75  per  cent.,  above  in  full ;  on  Bombay,  for  tele- 
grams at  1«.  8  11-16<^.,  about  42  per  cent. 

Tenders  for  £265,000  in  bills  and  telegrams  on  India  were  received  at  the 
Bank  of  England,  April  4th.  The  amounts  allotted  were :— To  Calcutta,  £166,000, 
at  an  average  rate  of  1«.  8*687^. ;  to  Bombay,  £100.000,  at  an  average  rate  of 
1».  8'76(f.  Tenders  on  Calcutta  for  telegrams  at  1«.  8  11-16<;.,  receive  about  19 
per  cent.,  for  bills  at  that  price  in  full ;  on  Bombay  for  telegrams  at  1«.  8|d., 
about  20  per  cent. 

Tenders  for  £265,000  in  bills  and  telegrams  on  India  were  received  April  11th, 
at  the  Bank  of  England.  The  amounts  allotted  were :— To  Calcutta,  £165,000, 
at  an  average  rate  of  1«.  8*95<;. ;  and  to  Bombay,  £100,000,  at  an  average  rate 
of  If.  9'Old.    Tenders  on  Calcutta  for  telegrams  at  '1«.  8  15-16i^.  receive  about 

*  His  speech  on  the  Bank  Act,  1844. 

t  This  yaloe  ol  gold  in  relation  to  silver,  sa^r  1  ounce  of  standard  gold  equal  to  15i 
ounces  of  atandard  silver,  was  much  the  same  in  Locke's  day  as  it  has  continued  to  be 
up  tiU  very  recently,  when,  from  some  cause  purely  temporary,  it  has  been  disturbed 
for  a  time. 
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10  per  oent.  for  HUi  at  that  price,  and  all  above  in  fuU.    On  Bombay  at  that 
price  for  telegrama  about  9  per  cent. ;  above  in  fuU. 

Tenders  for  £265,000  in  telegrams  on  India  were  received  April  18th,  at  the 
Bank  of  England.  The  amounts  allotted  were:— To  Calcutta,  £165,000,  at  an 
average  rate  of  1«.  9*77<^. ;  and  to  Bombay,  £100,000,  at  an  average  rate  of  1«. 
9'69i<L  Tenders  on  Calcutta  and  Bombay  at  1«.  ^d.  for  telegrams  will  receive 
abont  19  per  cent,  and  89  per  cent,  respectively,  above  in  full. 


Tbb  net  profits  of  the  Bank  of  Scotland  for  the  year  ended  28th  February, 
inclnding  £18,727  brought  forward,  were  £187,080.  The  half-yearlv  dividend, 
at  the  rate  of  14  per  cent,  j^d  last  October,  took  £70,000,  and  the  diiecton 
now  propose  a  similar  distribution.  This  will  take  £87,500,  so  that  the  balance 
left  la  £29,680.  There  is,  however,  the  premium  on  the  new  shares  issued^ 
which  amounts  to  £375,000,  and  the  dizectors  propose,  accordingly,  to  add 
£340,000  to  reserve,  raising  it  to  £750,000,  to  extinguish  the  balance  of  the  price 
paid  for  the  central  bank  by  paying  £45,000,  and  to  place  £5,000  to  reduction  of 
premises  account,  leaving  £14,580  to  bo  carried  forward.  The  balance  sheet 
thown  a  liability  of  £10,409,120  on  deposits,  and  a  note  circulation  of 
£639,115. 

The  directors  of  the  Standard  Bank  of  British  South  Africa  (Limited)  report 
a  profit  for  the  past  half-year  of  £88,670,  inclusive  of  £5,513  brought  down, 
but  not  deducting  rebate.  This  sum  is  divided  as  follows :— £36,000  to  pay  a 
dividend  and  bonus  together  at  the  rate  of  12  per  cent.,  £20,000  to  the  reserve 
fund,  £29,625  as  rebate,  and  a  small  balance  to  the  new  half-year. 

It  is  stated  that  the  secretary  of  the  National  Bank  of  Paraguay  left  England 
on  a  special  mission  to  the  Oovemment  of  Paraguav,  on  behalf  of  the  Council  of 
Foreign  Bondholders,  as  representing  the  bondholders  of  the  Paraguay  Loans  of 
1871  and  1872 ;  and  also  on  behalf  of  the  shareholders  of  the  bank. 

Mr.  GreviUe  Horsley  Palmer,  of  the  firm  of  Messrs.  Dent,  Palmer,  and  Co., 
has  been  elected  a  Director  of  the  Bank  of  Egypt.  ' 

At  the  request  of  the  Australian  Colonies,  Her  Majesty's  (Government  have 
selected  Sir  W.  Jcrvois,  K.C.M.G.,  R.E.,  Gbvemor  of  the  Straits  Settlements, 
and  liieuteiiant-Colonel  Scratchlev,  It.E.,  to  advise  the  respectisre  Colonial 
Qovemments  on  a  scheme  of  defence  for  the  chief  Australian  ports.  Colonel 
Scntchley  has  already  loft  England,  and  will  join  Sir  W.  Jervois  at  Sydney. 

The  Colonial  Bank  of  Now  Zealand  have  appointed  Mr.  David  Mackio  (who 
has  been  for  many  years  connected  with  the  Oriental  Bank)  to  be  manager  of 
their  branch  office  m  London. 

The  directors  of  the  Oriental  Bank  Coxporation  announce  a  dividend  of  5 
per  cent,  for  the  half-year,  making,  with  the  dividend  prericusly  paid,  10  per 
cent,  for  the  year  elided  the  31st  December,  1876.      . 

A  branch  of  the  London  and  South  Western  Bank  was  opened  at  Croydon  on 
the  16th  April,  at  No.  30,  North.  End,  in  temporary  offices  until  pennanent 
premises  are  built. 

The  directors  of  the  Mercantile  Bank  of  the  River  Plate  state,  in  their  report 
for  the  year  ended  Slst  December,  that  in  valuing  the  assets  they  have  written 
(^  aU  debts  ascertained  to  be  bad,  made  provision  for  the  estimated  loss  on 
doubtful  accounts  and  depreciated  securities,  and,  as  regards  properties  at  pre- 
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sent  Tmflaleable,  or  only  realiaable  at  pxioes  wliioh  it  would  be  iigadicioiiB  to 
accept,  have  stated  the  values  at  the  figures  at  which  they  ware  taken  over, 
but  anticipate  a  considerable  eventual  loss  under  this  head.  The  liabilitieB 
have  been  reduoed  by  £998,682,  and  now  amount  to  about  £460,000*  The 
amount  written  off  for  bad  and  doubtful  debts  was  no  less  than  £701,166,  and 
the  loss  through  depreciation  of  currency  at  Buenos  Ayres  was  £33,237.  The 
expenses,  including  law  charges,  &c.,  were  nearly  £30,000. 

The  Criterion  Hotel,  standing  upon  half  an  acre  of  land,  with  a  frontage  of 
66ft.  6in.  to  Collins  Street,  Melbourne,  has  been  boarht  by  tiie  Union  Bai^  of 
Australia  for  £33,000.  The  hotel  will  bo  pulled  down  and  a  bank  built  on 
its  site. 


Messrs.  Seyd  and  Co.,  foreign  bankers,  &c.,  of  1a,  Princes-street,  Bank, 
E.C.,  have  removed  their  offices  to  38,  Lombard-street. 

Mr.  Alexander  Walker,  for  many  years  in  the  London  Joint  Stock  Bank, 
has  been  appointed  assistant  general  manager  of  the  Birmingham,  Dudley, 
and  District  Banking  Company,  Birmingham. 

'  The  directors  of  the  Chartered  Bank  of  India,  Australia,  and  China  recom- 
mend a  dividend  of  3}  per  cent,  for  the  second  half  of  last  year,  making  6  per 
cent,  for  the  whole  year,  free  of  income-tax,  and  the  transfer  of  £66,000  to 
reserve  fund,  raising  it  to  £110,000,  leaving  £6,300  to  be  carried  forwsxd. 

The  directors  of  the  London  Chartered  Bank  of  Australia  reconmiend  a 
dividend  at  the  rate  of  8  per  cent,  per  annum. 


MONTHLY  OHEONOLOGY. 


March  22.— A  series  of  resolutions  has  been  passed  b^  the  United  States 
Centennial  Commission  and  the  Centennial  Board  of  Fmance,  tbanking  the 
Queen,  the  British  Gk>vexnment,  and  the  British  officials  for  their  co-operation 
in  connection  with  the  Philadelphia  Exhibition  of  last  year. 

22.-^A  telegram  from  Constantinople  announces  that  the  armistice  between 
Montenegro  and  the  Porte  has  been  officially  prolonged  until  the  13th  of  April. 
The  British  Charg^  d'AfEaires  continues  his  efforts  to  bring  about  an  under- 
standing. 

22.— The  Emperor  William  of  Germany  celebrated  his  80th  birthday,  his 
)(i^eBty  having  been  bom  on  March  22,  1797. 

81. — ^The  Protocol  relative  to  the  affiurs  of  Turkey  was  signed  at  London,  by 
the  Powers  who  have  undertaken  in  common  the  pacification  of  the  East,  and 
have  with  that  view  taken  part  in  the  Conference  of  Constantinople. 

April  2  (Easter  Monday). — The  stock  markets  and  banks  were  as  usual  closed, 
under  the  provisions  of  Sir  John  Lubbock's  Bank  Holiday  Act. 

6. — ^The  Bank  of  France  lowered  its  rate  of  discount  from  3  per  cent,  to  2  per 
cent,  being  the  first  time  it  has  reached  so  low  a  rate. 

5. — ^Mr.  Sherman,  the  Secretary  of  the  United  States  Treasury,  hss  made  a 
ftirther  call  of  1 10,000,000  Five-Twenty  United  States  bonds  for  redemption. 

10. — ^At  a  General  Court  of  the  B^ik  of  England,  hold  to-day,  Mr.  Edward 
Howley  Palmer  (of  the  firm  of  Dent,  Palmer,  and  Co.)  was  elected  Governor, 
and  lit,  John  William  Birch  (of  the  firm  of  Mildred,  Goyeneche,  and  Co.) 
Deputy-Gk>vemor,  for  the  ensuing  year. 

12.— The  Chancellor  of  the  Exchequer  introduced  his  Budget,  giving  the 
estimate  for  the  financial  year  1877-8 :— Expendituro,  £78,794,044 ;  Revenue, 
£79,020,000. 

16.— M.  Thiers  readied  his  80th  birthday. 
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18.— The  Bank  of  Bombay  rate  of  discotmt  raised  to  11  per  cent. 

19. — ^The  Bank  of  Bengal  has  raised  its  rate  of  interest  and  discount  to  11  per 
oent. 

19. — ^The  Emperor  of  Eussia  left  St.  Petersburg  this  morning  for  Eischeneff, 
9id  Warsaw,  to  return  in  about  a  fortnight  by  way  of  Moscow,  where  he  will 
prohablyissae  a  Proclamation  of  Wat  with  Turkey. 

20. — ^The  five  miners  who  have  been  imbedded  ten  days  in  a  mine  near  Ponty- 
pridd, in  Wales,  are  sayed  by  the  intrepid  and  nersevering  efforts  of  some  of  their 
leUow  workmen,  and  were  brought  to  bank  at  naif -past  2  o'clock  this  afternoon. 

26. — ^Russia  has  made  a  proclamation  of  war  against  Turkey. 

26. — ^The  Ck>rporation  of  Birmingham  receive  at  the  Bank  of  England, 
London,  sealed  tenders  for  £1,500,000  of  their  Three-and-a-Half  per  Cent.  De- 
benture Stock,  which  is  issued  for  the  purposes  of  the  Birmingham  Improvement 
Scheme^  xmder  authority  of  38  and  39  victoria. 


EMBABRASSMEKTS. 
Ths  bankruptcy  of  Mr.  Joseph  Eastwood  Eitchin,  of  Southwark,  hop  merchant, 
is  announced.  His  liabilities  are  estimated  at  between  £60,000  and  £70,000, 
and  the  books  are  in  the  hands  of  Mr.  John  Slater,  of  Guildhall-chamb^. 
Messrs.  Sole,  Turners  and  Knight  are  the  solicitors.  Mr.  J.  E.  Eatchin's  busi- 
ness is  in  no  way  connected  witii  that  of  Eitchin,  Sons  &  Co.,  of  the  Borough. 

At  livetpool,  the  &ilure  is  announced  of  Messrs.  Bobert  Lockhart  &  Dempster, 
merchants.  The  liabilities,  though  heavy,  are  stated  to  be  mostly  covered  with 
cotton  ae  security. 

The  £ulure  is  announced  of  Mr.  Thomas  Greener,  coal  and  coke  merchant,  of 
Darlington,  with  liabilities  of  £20,060. 

The  following  is  from  the  Mancheiter  C<ntHer  with  reference  to  the  mercantile 
complications  in  Sheffield  : — "  The  flnancial  crisis  at  Sheffield,  caused  by  the 
xevelAtions  into  the  position  and  management  of  the  Patriotio  Bmlding  Societies, 
has  resulted  in  another  heavy  &ilure.  Yesterday  afternoon  a  petition  was  filed 
in  the  Sheffield  Bankruptcy  Court,  on  behalf  of  Mr.  Benjamin  Jones,  whose 
liaUlities  are  stated  at  £80,000,  Mr.  Jones  is  the  chairman  of  the  Patriotic 
Building  Societies,  and  is  one  of  the  eight  gentlemen  who  formed  themselves  into 
a  co-partnerahip,  and  purchased  from  the  8th  Patriotio  Club  the  Cardigan 
Woria,  which  in  1873  were  floated  as  a  limited  company.  The  co-partnerudp 
obtained  from  the  society  on  the  mortgage  of  the  works  £40,000,  and  on  their 
own  guarantee  another  £43,000.  Mr.  Jones  attributes  his  present  position  to  the 
responsibilities  that  he  took  upon  himself  in  connection  with  his  co-paxtnenihip. 
E^ven  out  of  the  eight  vendors  have  now  gone  into  liquidation." 


Iir  Yiew  of  the  grayity  of  the  political  events  wliich  have  transpired 
dtiring  the  past  month,  fhe  condition  of  the  money  market  has  been 
characterised  by  a  remarkable  absence  of  perturbation  or  alarm.  At 
the  beginning  of  the  month  the  rates  for  money  wore  firmly  main- 
tained, owing  to  the  necessity  of  the  discount  houses  being  prepared 
to  repay  adyances  falling  due  simultaneously  with  the  date  of  divi* 
dend  payments ;  and  the  announcement  that  the  protocol  had  at 
length  been  signed  by  the  European  Powers,  whilst  producing  an 
easier  feeling  in  commercial  centres,  had  no  perceptible  effect  upon 
the  rates  for  money.  Still,  the  improved  political  aspect  resulted  in 
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an  immediate  demand  for  billa  on  continental  cities  within  the  range 
of  possible  contingent  complications.  The  reduction  by  the  Bank  of 
France  of  its  rate  of  discount  to  2  per  cent.,  which  took  place  early 
in  the  month,  is  a  noteworthy  feature  in  any  monetary  reyiew  of 
the  period.  It  is  the  first  time  that  institution  has  marked  so  low  a 
rate,  and  the  moTcment  is  strongly  indicative  of  the  altered  con- 
ditions for  employment  of  capital  and  of  the  existence  of  a  bar  to  the 
passage  of  money  in  the  channels  whence  it  had  flowed  so  freely  in 
preyious  years  of  late.  The  rate  of  the  Bank  of  France  being  now 
on  a  par  with  that  of  the  Bank  of  England,  there  is  less  lik^hood 
of  money  being  drawn  hence,  which  may  be  of  advantage  to  ns  in 
oontemplatLng  the  diminished  reserves  of  gold  in  the  Bank's  vaults 
here.  The  probable  requirements  of  the  German  Government  must, 
however,  be  kept  in  view. 

With  the  revenue  and  expenditure  of  the  country  in  a  condition 
bordering  on  equilibrium,  the  Budget  of  the  Chancellor  of  the  Ex- 
chequer was  awaited  with  less  than  the  usual  amount  of  interest.  A 
surplus  of  £440,000  on  the  past  year's  accounts,  however,  is  not  to 
be  despised  under  the  circumstances,  when  we  consider  that  the 
conditions  of  trade  and  employment  during  the  period  have  been 
such  as  to  create  forebodings,  at  times,  of  a  different  result ;  it  is 
satisfactoiy,  moreover,  to  find  that  Sir  Stafford  Northcote  is  able 
to  look  forward  to  the  current  year's  accounts  with  a  like  hopeful 
anticipation.  We  can  only  say  our  wish  is  that  it  may  be  realised.  It 
must  be  admitted,  however,  that  there  are  elements  of  uncertainty 
with  regard  to  both  sides  of  the  account.  Whilst  we  look  at  the  con- 
dition of  trade  and  the  recent  falling  off  in  the  revenue,  some  doubts 
arise  on  the  score  of  this  yearns  income,  and  on  the  ol^er  side,  still 
greater  doubt  arises,  when  we  regard  the  political  aspect  of  affairs, 
as  to  what  the  year's  expenditure  may  be ;  should  the  impending 
war  be  confined  to  the  two  Powers  who  have  at  length  assumed  an 
attitude  of  defiance  towards  each  other,  no  immediate  or  important 
effect  is  likely  to  result  to  our  money  market  firom  the  occurrence 
of  the  lamentable  event,  inasmuch  as  neither  of  those  Powers  are 
in  sufficient  credit  here  to  enable  them  to  resuscitate  the  sinews  of 
war  in  this  quarter.  So  that  for  the  present  there  is  no  reason  to 
apprehend  any  disturbance  of  our  money  market  or  any  important  rise 
in  the  rates.  Since  the  release  of  the  dividends,  money  has  been 
easier  and  is  likely  so  to  continue  for  a  while,  unless  war  complica- 
tions become  extended,  one  of  the  mischievous  effects  of  that  cida- 
mity  being  to  contract  the  peaceful  operations  connected  with  an 
extended  commerce.  Hence  results  a  greater  accumulation  of 
unemployed  capital  and  fewer  bills  in  the  market  for  discount. 

The  movements  of  the  stock  markets  have  presented  a  strong 
contrast  to  the  steadiness  of  the  money  market  during  the  politick 
perturbations  of  the  period.  The  announcement  of  the  signature  of 
the  protocol,  which  was  expected  to  be  followed  by  negotiations  for 
simultaneous    disarmament  by  Bussia  and  Turkey,  produced  a 
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fayonrable  effect  upon  the  businese  of  the  Stock  Exchange,  and  a  rise 
ensued  in  most  classes  of  securities,  but  more  particularly  in  foreign 
goyernment  bonds.   This  improved  feeling,  however,  was  of  but  short 
duratibn ;  it  was  eyident  that  nothing  in  the  way  of  a  settlement 
was  secured  by  the  protocol,  and  when  its  rejection  by  Turkey 
became  known,  and  the  warlike  preparations  of  Russia  were  made 
patent,  panic  spread  throughout  most  of  the  departments,  and  an 
enbhnous  extent  of  speculative  transactions  were  entered  into  for  the 
fall.     The  principal  operations  naturally  occurred  in  the  foreign 
inarkei,  where  the  shock  fell  upon  almost  every  description  of  secu- 
rity, tHough  the  chief  falls  were  in  Russiali,  Hungarian,  Turkish, 
Austrian,  and  Italian  Bonds,  these  marking  depreciations  varying 
from  1 2  to  3  per  cent  in  the  week  from  7th  to  14th  April     The 
^fleets  of  the  panic  extended  td  English  railways,  upon  which  pro- 
perty  speculative   selling  caused  a   general  and  in    some    cases 
tonsid^rable  fall;     In  Consols  heavy  sal^s  oii  sp^ulation  caused  a 
fall  in  price  of,  at  one  time,  as  much  as  1  per  cent;  while  on  the 
6ther  hand.  Metropolitan  and  Colonial  Bonds  remained  outside  of 
the  range  of  the  scare.     The  shares  of  joint  stock  banks  were  little 
inoved  by  the  event,  except  in  the  cases  of  those  iiistitutions  whose 
business  operations  are  immediately  connected  with  the  dountries 
likely  to  be  involved  in  the  expected  compljcationa     After  awhile 
these  panic  operations  subsided,  and  ii  the  absence  of  decisive 
intelligence  from  the  East,  a  moderate  reaction  set  iri,  as  Inight 
reasonably  be  expected,  and  prides  of  the  more  speculative  stocks 
recovered  to  some  extent  from  the  lowest  point,  though  principally 
upon  speculative  operations.    As  we  are  going  to  press  news  comes 
of  the  expected  proclamation  of  war  having  been  made  by  Bussia 
against   Turkey;   the   depression  has  consequfeitly  becoine  more 
general,  and  pervades  nearly  every  class  of  securities  dealt  in  on 
the    Stock  Exchanga     Consols  have  touched    94.     ThQ    money 
n^ke.t  continues  easy ;  there  is,  however,  a  disturbing  element  in 
the  (xerinan  demand  for  gold  which  has  become  manifest.     A 
considerable  amount  has  been  withdrawn  from  the  Bank  since 
last  week's  return. 


NOVIOEff  TO'  OORIUB8f6nDENTS. 
ConimiimoatioiiB,  Ordors,  and  SubscriptionB  to  be  addressed  to  tiie  Proprietors , 

Waterlow  ft  Sons  Limited,  26,  Great  Winchester  Street,  London, 

who  will  be  happy  to  give  pubUcity  to  the  Beports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  cominuTiicationfl.  They  do  not  undertake  to  attend  to  unauthenticated 
communications,  or  to  return  such  as  are  rejected. 

All  correspondence  should  be  received  not  later  than  the  14th  of  each  month, 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
month.    CommunicationB  received  after  this  date  can,  as  a  rule,  only  appear  in 
ths  issue  of  the  month  next  but  one  after  that  on  which  they  are  received. 
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IKM.  0?  EMLAim.— AVALTSIS  OF  SXTUfilS.- 


Date. 

Notes  in 
Oiroulatlaii. 

Coin 
aod  BolUon 

in  Issue 
Department. 

of  Coin  and 

Bollion  to 

Circulation. 

Gk)yemment 
Secorities 
in  Banking 

Department. 

Other 

in  Banking 
Department. 

PnbUo 
Deposits. 

1876. 

July  6 

12 

19 

26 

£ 
28,408,860 
28,272,046 
28,369,276 
28,814,640 

£ 
29,871,086 
80,042,680 
81,385,850 
31,136,850 

no 
no 

£ 
16,899,705 
16,399,706 
16,336,777 
16,406,977 

£ 
17,400,318 
17,493,334 
17,217,416 
17,011,493 

£ 
8,766,338 
4.810,839 
4.732,174 
4,982,160 

Aiig.2 

9 

16 

23 

30 

28.931,980 
28,925,665 
28,687  670 
28,221,816 
28,087,976 

82,726,870 
82,912,070 
33,884,916 
33,217,216 
83,040,796 

"3 

n8 
117 
118 

16,702,325 
16,617,896 
16,469,133 
15,269,133 
16,269,138 

16,896,302 
16,181,456 
16,967.890 
15,946,490 
15,864,363 

6,303,493 
6,440,U31 
6,490,302 
5,806,436 
6,768,684 

8ept.6 
13 
20 
27 

28,179,986 
27,876,800 
27,773,460 
27,978,390 

33,609,770 
34,176,790 
84,206,976 
34,049,270 

"9 

123 

12a 

16,260,463 
16,222,963 
1^,229,165 
16,300,264 

16,401,182 
16,023,676 
16,016,086 
16,010,461 

6,974,138 
6,289,384 
6,691,284 
7,043,838 

Oct.  4 
11 
18 
26 

29,249,746 
29,096,760 
28,961,060 
28,641,080 

34,127,760 
83,614,386 
32,712,360 
82,776,616 

M7 
MS 
"3 
"4 

16,712,817 
18,202,926 
17,802,925 
17,202,926 

16.906.720 
16,018,786 
16,107,468 
16.162,097 

6,383,517 
6,181,234 
6,422,087 
6,643,444 

Not.  1 

8 

16 

22 

29 

28,782,866 
28,604,940 
28,03\050 
27,802,906 
27,664,166 

82,190,736 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

107 
104 

17,0081,22^ 
16,308,2^8 
16,739,297 
16,739,297 
151,739,297 

16,639,966 
16,638,346 
16,602,061 
16,642,667 
16,762,031 

6,781,462 
6,666,471 
6,666,667 
6,037,391 
6,638,842 

Bee.  6 

13 

20 

27 

1877 

27,612,926 
27,196,160 
27,460,980 
27,898,266 

28,544,460 
28,199,140 
28,082,926 
27,810,945 

103 

104 
106 

16,832,797 
16,833,004 
16,934,208 
16,958,663 

17,102,666 
17,017,236 
17,083,627 
17,618,862 

6,398,081 
7,231,822 
7,786,933 
8,173,488 

Jan.  3 
10 
17 
24 
31 

28,622,776 
28,302,820 
28.037,420 
27,638,960 
27,692,886 

27,638,430 
27,861,166 
26,484,920 
26,319,380 
26,65.0,241 

$ 

94 
95 
97 

16,9^9,162 
18,766,486 
18,267,876 
17,317,876 
16^867,876 

19,682,320 
17,616,676 
17,676,106 
17,762,841 
17,732,917 

6,208,440 
4,373,167 
8,966,636 
4,101,623 
4,887,166 

Feb.  7 
14 
21 
28 

27,814,430 
27,641,436 
27,177,240 
27,216,606 

26,624,620 
25.,690^546 
26,824,266 
26,010,290 

9« 
93 

9 

16.001,441 
16,001,441 
16;026,176 
16,026,176 

17,787,166 
17,818,123 
17,676,949 
19,071,302 

6,613,338 

6,632,609 

•  6,867,731 

7,216,293 

Mar.  7 
14 
21 
28 

27,847,790 
27,068,190 
26,961,196 
27,982,640 

26,610,290 
26,664,276 
26,496,640 
26,742,036 

93 
94 
94 
92 

16,988,176 
16,998,532 
16,^02,086 
16,602,036 

19,049,118 
19,103,670 
19,3445,179 
23,766,27^ 

8,296,075 

8,696,941 

8,883,936 

11,680.029 

April  7 
14 

28,412,166 
28,666,345 

26,288,790 
26,081,146 

§ 

16,808,096 
•    16,319,338 

22,854,102 
19,5,U;92?^ 

9,916,041 
6,835,131 

For  the  oorresponding  statement,  flrom  Jannary  to  October,  187flw  see  page  842  of  *'  The  ^nking 

Almaxiao  **  forl877. 
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BIVK  or  EieLl]n).-AHALTSIS  or  HETUEVS. 

Date. 

other 
DepoBlta. 

Bank 

Total 

Deporitsaad 

Bank  Post 

Billa. 

Boaorvc 

Proportion 

of  Baaerve 

to  Liabilities 

Bate 
ofDiaooant 

1876. 

July  6 

12 

19 

26 

£ 
22,708,428 
27,636,123 
28,669,404 
28,960,784 

£ 
308,333 
299,647 
811,024 
309,364 

£ 
81,778,089 
82,746,609 
33,602,602 
34,262,308 

£ 
16,781,842 
17,704,436 
18,934,701 
19,723,286 

53 

2 

Aug.  2 

9 

16 

28 

80 

28,688,877 
27,992,667 
28,644,306 
28,262,266 
27,686,461 

321,219 
826,224 
862,741 
889,620 
364,689 

84,313,689  ' 

38,767,822 

84,497,349 

83,947,211 

83,819,624 

19,621,201 
19,876,628 
21,018,406 
20,672,917 
20,621,361 

S7 

If 
6o 
6i 

— 

20 
27 

28,003,701 
28,271,987 
28,284,981 
27,517,747 

440,828 
419,640 
870,618 
867,924 

84,418,662 
84,981,011 
85,246,883 
84,919,609 

26,987,267 
21,967,897 
22,244,069 
21,861,261 

6l 
63 

E 

OoL  4 

.11 
18 
26 

27,196,160 
30,003,668 
29,867,947 
29,488,402 

873,161 
416,160 
401,432 
868,806 

33,962,828 
68,601,062 
36,681,466 
36,390,162 

20,666,672 
19,999,772 
19,396,461 
19,663,789 

60 
55 
45 
55 

— 

Kov.  I 

8 

16 

22 

29 

29,103,020 
27,393,442 
26,642,056 
26,914,347 
24,916,197 

866,409 
369,778 
880,328 
360,080 
848,338 

36,260,891 
83,429,691 
21,489,061 
32,311,818 
81,808,877 

19,218,686 
18,200,927 
17,870,268 
17,663,991 
16,902,034 

54 
54 
55 
54 
53 

— 

Dec  6 

18 

20 

27 

1877. 

Jan.  8 
10 
17 
24 
81 

26,427,699 
24,606,696 
23,634,924 
22,876,676 

811,946 
334,620 
321,397 
299,163 

32,187,726 
82,072,038 
31,742,264 
81,348,317 

16,787,290 
16,809,930 
16,316,663 
16,467,179 

5a 
5a 
5a 

49 

— 

26,936,786 
28,886,691 
28,086,716 
27,366,718 
26,146,246 

828,619 
381,956 
849,186 
331,834 
816,669 

32,468,846 
88,140,703 
32,391,387 
81,799,176 
30,299,079 

14,691,890 
14,694,912 
14,817,794 
14,691,076 
14,067,866 

45 
44 

46 

Feb.  7 
14 
21 
28 

28,620,174 
22,890,408 
23,162,710 
24,039,409 

329,031 
297,860 
280,370 
268,794 

29,462,648 
29,820,937 
30,290,811 
31,613,496 

18,662,478 
13,896,824 
14,581,064 
14,704,822 

4« 
47 

-- 

lftt.7 

14 
21 
28 

22,236,162 
22,289,136 
22,264,911 
22,616,486 

802,062 
264,316 
267,221 
304,262 

80,882,899 
81,249,391 
31,416,068 
34,449,777 

14,086,466 
14,441,048 
14,376,131 
13,481,662 

8 

45 
39 

— 

April  7 
14 

22,216,616 
22,430,616 

300,812 
867,978 

32,432,468 
29,633,720 

12,672,618 
12,418,314 

39 
4a 

— 

fw  (he  ooReapondisff  itatament,  tttm.  Jannary  to  Oetober,  1876,  aae  page  841  of  "The  Banking 

Almanan  "  for  lti77. 
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PUBLIC  INCOME  AND  EXPENDITURB. 
Thb  foUowinff  are  the  reoeiptB  into  and  payment  out  of  the  Ezoheqner 
between  April  1, 1877,  and  April  2i,  1877  :— 

Bbtbhttb  Ain>  OTHB&  Bbcbipts. 


for%e 


for  ^e  Plnanolal 
Ywr  1K7-7B. 


Balance,  April  1, 1877. 
Bank  of  England 
Bank  of  Ireland         ,.        •• 


ABTBNITB* 

Onstomi  ••        ••        «. 

Ezrase  ..        ..         ..        •« 

Stamps 

Land  Tax  &  Houbb  Dnty     . . 

Property  and  Inoome  Tal  ..         •• 

PostOffioe       

Telegraph  Senrioe 

Crown  Lands  . . 

Interest  on  advances  for  Locd  'WorYui 
and  on  Purchase  Muney  of  Sues 
Canal  Shares  

MiscellaneouB  •  •         .  •         . . 


Bevenae 


Total,  including  balance 

OTHBa  aBCBIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  SuAi 

Canal  (balance  of  £4,000,000) 

\.dyanoes  under  various  Acts,  repaid  to  Exchequer 


Totals 


iy>tol  BoQOlvta 

lato  the  Bxoho- 

quer  from 


£ 
4,815,797 
1,172,853 


0^988,650 


1,229,000 
1,957,000 
678,000 
175,000 
80  3,000 
651,000 
55,000 


49,080 
206,414 


Total  Raeelptt 

Into  the  Bzeho- 

quer  from 


£ 
8,826,896 
1,292,691 


5,119,587 


5,303,494 


11,292,144 
106,606 


11,898,750 


1,153,000 
1,623,000 
694,000 
180,000 
260,000 
600,000 
05,000 


27,197 
241,639 


4,803,836 


9,928,42a 


700,000 
40,609 


10,664,032 


ExPBKniTU&B  AND  OTHBK  PaTMBNTB. 


XXPBNniTUnB. 

Betlmatofor  the 

Fliuttietal  Year 

1877-7B. 

Total  lame*  oat 
ofBxche^efto 
meet  Pnyment* 
from  April  1. 1877 
to  April  81.1877. 

orSxehequet-  t<y 
meet  fmitmitm 

from* April  1. 1878 
to  Aprils.  UTS. 

Permanent  charge  of  Debt   .. 
Interest  on  Temporary  Loans  forLocal 

Works,  and  Interest  &o.,  on  £x- 

oheqr.  Bnds.  (Suez) . . 

Supply  Serrioes         

£ 

£ 

5,096,061 

4,375 

276,952 

1,679,307 

£ 
5,114,583 

4,875 

279,296 

1,812,516^ 

Estimate      .. 

— 

7,065,685 

15^00 
1,100 

Expenditure           ., 

OTHBK  PATMBNTB. 

Advances  under  various ActSyissued  fron 
Exchequer  Bills  paid  off 

•  •        •• 
ft  Exchequer 

9*                 •• 

7,210,770 

160,868 
2,000 

Balances  on  AprU  21,  1877: 

Bank  of  England , 

Bankoflreknd     ••         .,         „         ,,        ., 

7,071,785 

8,666,275 
670,690 

7,873,688 

2,573,015 
716,479 

Totals           

..£ 

11,398,750 

10,664,032 

Digitized  by  VjV^UV  IC 
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Ckpital  of  ihB  Bank    ... 
Ftofita  in   addition    to 

Oaplfeal   (Alt.  8,  Iaw 

of  Jtme  9,1867) 
Beaorrc    of    the    Bank 
f,  and  its  branches 
Basenre  of  landed  pro- 


jfyte^  in  circulation     ... 
^ajok-not^     to     order 

md  receipts  payable 

atsi^ht... 

Tr^Bsnxy  aooonnt   oor^ 

rent,  creditor 

Ctmant  acoonnts,  Pari» 
Do.,  branch  banks 
DiTidenda  payable 
Interest    on    seourities 

transferred     or     de- 


posited 
Discoanta 


and  sundry 


Be-discoonted   the  last 

six  months 
Bills  not  disposable     ... 
Beserre     for    evenktial 

tosses  on  prolonged  bills 
Bmidriea 


Totail 


Mar.  U. 


168,600,000   0 

8,001,313  S4 

32,100,750  14 

4,000.000   0 

17,604,309  97 

2,627,364^200    0 

82,134,826  44 

81.029.386  89 

889,581.613  67 

46.092,183    » 

1,877,806    0 

8,146,606  41 

4,812,834  84 

1.663,137  II 
1,664,356  66 

6,060.000    0 
ll,68^,3^2  14 


..    3,348,100.363  81 


Mar.  39. 


183,500,000   0 

8,003,313  64 

33,106,760  14 

4,000,000    0 

17.694,209  97 

3.644,683,616    0 

88,189,848    7 

111.393.184  49 

861,336.304  71 

49.190.662    0 

1.813,556    0 

8,038,036  81 

6,089,476  90 

1,662,137  11 
3,770.597  96 

6.960,000    0 
11,968,431  44 


3,357,0^,561    2 


April  6. 


183,600,000    0 


8,009,818  64 

33,106,760  \4 

4,000,000   0 

17.691,209  97 

2,647.117,^96    0 

84,748,081  13 

91.915.366  37 

336.813.129  67 

37.744,4.6    0 

1,736.360    0 

6,696,294  85 

6,444,''lt)6  73 

1,662.137  11 
1,700,888  77 

6.960.000    0 
16.141,741  62 


8,331,304,687  89 


April  18. 


r.  o. 

183,600,000    0 


8,009,318  64 

99,106,760 14 

4,000.000   0 

17.694.209  97 

2,697,509,146    0 

83,461,770  90 

83,633,923  44 

381.61)2.540  51 

44.274^188    0 

1.6^600    0 

6,066,400    4 

6,679,779    0 

1,663,127  11 
1,880,836  79 

6.960.000    0 
13.868.064  13 


3,801,487,120  27 


April  19. 


183,600,000   0* 


8,009,313  64 

33,106,760  14 

4,000.000   0 

17,694.209  97 

3,538,614,410    0 

84,701,701    9 

106.076.817  89 

356.740,096  87 

37.830.553    0 

1,575,616    0 

4,094,607  60 

6.130.669  99 

1.669.187  11 
1,956,611  86 

•    6,960.000    0 
13,866.666  66 


8,832,500,420  87 


0BBDITO&. 


Mar.  29. 

Mar.  29. 

April  6. 

April  18. 

April  19. 

OMh  in  hand  aod  hx 
branch  banks 

V.              0. 

2,298.441.221  93 

8,939,860.226  85 

2.816,048.663  ll' 

3,196,411,640  34* 

3,198,466374  67* 

doe        

886^166  98 

163,037    7 

140.743  33 

181,388  83 

166,088  64 

Commercial    bills    dis- 

econtad,  not  yet  due 

Tnasnry  bonds 

189.746,411  26 

186.489.509  83 

176,886.307  98 

16B.666.486  60 

194,011,776  73 

381,845,000    0 

838,845,0l>0    0 

338,845,000    0 

838,846,000    0 

338,845,000    0 

Comi^ial            bjlls, 
branch  banks...       ... 

187,726,480    0 

198,643,818    0 

190,387.440    0 

186,829,667    0 

197,683,078    0 

Advances    on    deposits 

<^  bullion        

Do.  in  branch  banks    ... 

12,721.000    0 

19.069,a00    0 
2.115^400    0 

13,383.900    0 

12,602.900    0 

11.911.400 

1,934,100    0 

9.3(93.700    0 

2,487,700    0 

2.560,9.10 

Do.    in  French  public 
■ecmlUeii        

37.240.^K>    0 

27.461,300    0 

27.628,500    0 

2r.869.700    0 

28,546.600    0 

Do.  by  branch  banks  ... 

19,358,400    0 

19.030,600    0 

19.212.500    0 

19.136,600    0 

19,556,000    0 

Do.  on  raaway  shares 
and  d^^bentuFQA         .., 

16,718,600    0 

16,804.300    0 

16.879.100    0 

16.813.700    0 

16.573,600    9 

Do.  by  branch  banks  ... 

13,157.660    0 

18,836,050    0 

12,850,660    0 

13.668.650    0 

18,211,160    0 

Da.  oa  OtMit  Fonder 
D^tatf&ches     

1.860,600    0 

1.356.800    0 

1,266.700    0 

1.384,600    0 

1,213.400    0 

808.600    0 

838,700    0 

786,800    0 

807,700    0 

803,500    0 

De.  to  the  State  (Con- 
*  mention  June  10, 1857]| 

gerve     

60,000,000   0 

60.000,000  0 

60,000,000  0 

60,000,000    C 

60,008,000    0 

19,980,760  14 

12,980,760  14 

12,980.760  14 

19.960,760  14 

13,080,760  14 

Do.  disposable 

70,313,613  82 

76,818,618  83 

76,318,flA8  83 

76,313»618  82 

78,318,618  89 

Bentes^      ImmobOis^es 
(Law  of  June  9, 1867) 

Ifqt^J  and  furniture  of 
iSSe  Bank,  and  landed 

100,000^000   0 

100,000,000   0 

100,000,000  0 

100,000,000   0 

100,000,000   0 

9,391,388    0 

9,368^644    0 

9,362,406    0 

9,866,979    0 

9,366^18    0 

Izpansea    of    manage- 
ment       

1,016,788  64 

1,888,801  68 

1,687,698  80 

1,668,849  26 

1,848.428  59 

Bmpli7  of  the  Special 
Bi^erve...        

17,694.209  97 

17,694,209  97 

17,694,209  97 

1(7,694.809  97 

17.69».20»  97 

Bumdriea  .••       •••       •»• 

27.686,169  72 

81.155.211  66 

28.978.072  90 

30,165,803  12 

80.811.593  38 

Total 

3.342,100,363  81 

8,867,049,661    2 

3,321,301^687  89  , 

3,391.487,130  67 

3,832,.500,420  87 
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BANKKBS'  CLBaOtlNa-HOTJSE  BETUBNS. 
Fob  thb  QvABinB,  Jamoabt  to  Maboh,  1877. 


Lo2n>OR. 


Jan.    i  Thnnday 
6  Friday 
6  Saturday 

8  Monday 

9  Tuesday' 
10  Wednesday 

Jan.  11  Thunday 
12  Friday 

18  Saturday 
16  Monday 

16  Tuesday 

17  Wednesday 

Jan.  18  Thursday 

19  Friday 

20  Saturday 
22  Monday 

28  Tuesday 

.     24  Wednesday 

Jan.  26  Thursday 

26  Friday 

27  Saturday 

29  Monday 

80  Tuesday 

81  Wednesday 


19,964,00a 
16,781,000 
18,128,000 
16,308,000 
14,037,000 
12,992,000 

96|200|000 


12,378,000 
12,460,000 
16,663,000 
14,667,000 
17,227,000 
32,877,000 


16,660,000 
14,746,000 
17,068,000 
14,298,000 
14,996,000 
18,312,000 
) 

11,762,000 
14,376,000 
14,611,000 
13,684,000 
14,787^00 
84,777,000 


-106,l52|00O 


91,069,000 


Feb. 


Feb. 


1  Thursday 

2  Friday 

8  Saturday 
6  Monday 

6  Tuesday 

7  Wednesday 

8  Thursday 

9  Friday 
10  Saturday 
12  Monday 
18  Tuesday 
14  Wednesday 


19,327,000 
16,419,000 
21,818,000 
16,167>000 
16,836,000 
14,987,000 


-108,78d,000 


12,676,000 
13,299,000 
13,074,000 
13,206,000 
16,079^)00 
28,140,000 


-108^88,000 


96,474,000 
£696,169,000 


Habchbstbb. 


Jan« 


1  Monday 

2  Tuesday 

8  Wednesday 
4  Thursday 


iday 
;urday 


6  Sati 


Jan.    8  Monday 
9  Tuesday 

10  Wednesday 

11  Thursday 

12  Friday 
18  Saturday 

Jan.  16  Monday 

16  Tuesday 

17  Wednesday 

18  Thursday 

19  Friday 

20  Saturday 

Jtau  22  Monday 

23  Tuesday 

24  Wednesday 
26  Thursday 

26  Friday 

27  Saturday 


2  Frida' 
8 


FeK 


£ 
480,000- 
264,000 
461,000 
270,«»00 
283,000 
361,000 

290,000 
216,000 
281,000 
216,000 
286,000 
803,000 

268,000 
209,000 
298,000 
229,000 
284,000 
824,000 

216,000 
198,000 
263,000 
179,000 
822,000 
649,000 


Jan.  29  Monday 
30  Tuesday 
81  Wednesday 

FeK    1  Thursday 


jmday 
Saturday 


6  Monday 

6  Tuesday 

7  Wednesday 

8  Thursday 

9  Friday 
10  Saturday 


827,000 
226,000 
369,000 
276,000 
316,000 
820,000 

278,000 
221,000 
409,000 
284,000 
288,000 
830,000 


2,049,000 


1,691,000 


1,612,000 


.1,722,000 


1,828,000 


1,810,000 
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Loifsov. 


ICAirCKMTIB. 


Brought  forward    i606,169»000 

Brought  fofwaid 

£10,607,000 

Feb.   16  Thnnday  £15,216,000 

Feb.  12  Monday 

£268,000 

16  Friday          15,411,000 

17  Saturday       18,060,000 

13  Tuesday 

223,000 

14  Wedaeaday 

291,000 

19  Monday        14,798,000 

16  Thursday 

225,000 

20  Tufisday        14,604,000 

16  Friday 

17  Saturday 

817,000 

21  Wednesday  14,798,000 

817,000 

-^ 92,787/MMI 

1,631,000 

Feb.  22  ThnTBday      13,038,000 

Feb.  19  Monday 

214,000 

23  Friday           12,939,000 

24  Saturday       14^66,000 

20  Tuesday 

186,000 

21  Wednesday 

261,000 

26  Monday        12,068,000 

22  Thursday 

179,000 

27  ToMday       16,614,000 

23  Friday 

24  Saturday 

808,000 

28  Wedneiday  83,401,000 

618,000 

102,236,000 

1,666,000 

Vsr.    1  Thursday      19,673,000 

Feb.  26  Monday 

842,000 

2  Friday          17,094,000 
8  Saturday       25,122,000 

27  Tuesday 

233,000 

28  Wednesday 

312,000 

6  Monday        14,286,000 

Vdr;    1  Thursday 

258,000 

6  Tuesday        l4;882,000 

2  Friday 

336,000 

7  Wednesday  14,972,000 

8  Saturday 

383,000 

105,928,000 

1,864,000 

Mar.    8  Thursday      13,373,000 

Mar.    6  Monday 

300,600 

9  Friday          13,746,000 

6  Tuesday 

224,000 

10  Saturday       14,130,000 

7  Wednesday 

401,000 

12  Monday        14,393,000 

8  Thursday 

230,000 

18  Tuesday        16,314,000 

9  Friday 

266,000 

H  Wednesday  31,809,000 

10  Saturday 

328,000 

—102,266,000 

1,768,000 

Mar.  15  Thursday      15,063,000 

Mfdr.  12  Mostday 

221,000 

16  Friday          14,280,000 

13  Tuesday 

179,000 

17  Saturday      19,162,000 

14  Wednesday 

313,000 

19  Monday        18,936,000 

15  Thursday 

195,000 

20  Tuesday        11.494,000 

16  Friday 

17  Saturday    * 

819,000 

21  Wednesday  16,343,000 

300,000 

89,277,000 

• 

1,527,000 

Mar.  22  Thursday      12,890,000 

Mar.  19  Moriday 

226,000 

28  Friday          12,982,000 

20  Tuesday 

173,000 

24  Saturday      13,378.000 

21  Wedne«lay 

237,000 

26  Monday        13,219,000 

22  Thursday 

162,000 

27  Tuesday        15,340,000 

23  Friday 

247,000 

28  Wednesday  33,498,000 

24  Saturdaiy 

262,000 

101,807  600f 

1,806,000 

Mar.  29  Thursday      20,268,000 

Mar.  Sf6  Moi^y 

210,000 

80  Good  Friday      — 

27  Tuesday 

190,000 

81  Saturday      17,464>000 

28  Wedfleiaay 

817,000 

April  2  Bank  Holiday    — 

2»  Thursday 

418,000 

•    3  Tuesday       21,490,000 

30  Good  Friday     — 

4  Wednesday  18,930,000 

81  Saturday 

386,000 

78,162,000 

1,621,000 

£1,268,120,000 

£21,870,000 
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Aooonnt,  ponnaat  to  the  Act  7th  aod  8th  of  Victoria,  cap.  32,  for  the  Weeks  oadlng  ( 

IS8UB  DEPABTMSNT. 


1877. 
Mar.  28. 

1877. 
April  4. 

1877. 
April  11. 

1877. 
April  18. 

Notes  iasued         

40.742.056 

40.283.790 

40.091.146 

40.17541^ 

Gtovemment  debt 

Other  securides 

Gold  coin  and  bullion    

BilyerBoUion       

11,016,100 
8,9JH.900 
26,742,036 

11,016.100 

3.98ft.9uO 

36.283.790 

11,016,100 

3.984.900 

26,081.146 

11,016,100 
3.984.900 
26,176,296 

40.743.036 

40.281,790 

40.061.146 

40.176.295 

BANKING  DEPARTMENT. 


Pro*  rietoTs*  capital 

Host 

Public  deposits  (Inolodi  g 

Sarins  Bankr  "         '    ' 

a1  Debt,  and  I>i« 
Other  deposits 
Beven  day  and  other  bills 


ka,  Commisalonera 
Dtvldend  Aoeoonts). 


Itxoheqaer, 
ofNsCloii- 


1877. 
Mac.  28. 


£ 

14,66».000 

3,767,189 

11.630.029 

&S,ei6.486 

36i.262 


64.769.966 


1877. 
April  4. 


14,563,000 
8,749.243 

9.916,041 

22.215.616 

300,812 


60.734,716 


1877. 
April  11. 


14,663.000 
3,066.667 

6.836.131 

22.43  ),H16 

367.973 


1877. 
April  18. 


£ 
14,663,000 
3,070,149 

6.467,402 

28.190,134 

829.408 


47.262.677      47,600.081 


Government  Securities . 
Other  Securities   ... 

Notes 

Gold  and  Silver  coin 


16.602.016 

23,776,279 

12,769.39.5 

722,261 


62.769.966 


16.3aR.096 
.22.861.102 


16.319,338 

19.614.926 

11,614,800 

908,614 


47.262.677 


16.329.901 

19,490.216 

11.760.^66 

1,019,699 


THE   EXCHANGES. 


Amsterdam,  short 

Ditto  3  months  ... 

Rotterdam,  ditto  ...    '  ... 
Antwerp  and  Brussels,  dit^   . 

Paris,  snort  

Ditto    3  months 

Marseilles,  ditt>  •. 

Hamburffh,  dftto 

Berlin,  ditto  

Leipaic,  ditto        

Fmnkfo't^n4he-Main,  ditto  . 
Petersborg^h.  ditto 
Gopenhaffen,  ditto 

Vienna,  ditto        

Trieste,  ditto 

Zurich  and  Basle,  ditto  ... 

Madiid.ditio        

Cadiz,  ditto  

BeviUe,  ditto        

Barcelona,  ditto 

MaladTC^,  ditto        ... 

Granada,  ditto      

Santander.  ditto 

Bilboa,  ditto  

Zaragosa,  ditto 

Genoa,  Milan,  Leghorn,  ditto  . 

Venice,  ditto         

Naples,  ditto         

Palermo  and  Messina,  ditto 

Lisbon,  90  days 

Oporto,  ditto         

luo  Janeiro,  60  days 


Mar.  29. 

April  6. 

April  la. 

April  20. 

12      If 

"  a 

»   u 

12     1 

1 

12      3} 

12      31 

12     3i 

12     8 

12      31 

12      sl 

12      3i 

12      3 

lit 

26    40 

26    40 

26    87 

26    26 

26    26 

26    22 

SS* 

26    374 
26    87{ 

26    374 
26    S7| 

26    87 
26    87 

20    64 

20    66 

20    67 

20    68 

20    64 

20    66 

30    67 

»   68 

20    61 

20    66 

20    67 

20    68 

20    64 

20    66 

20    W 

20    68 

18    60 

29 
18    60 

«•'« 

27 
18    60 

1$    67| 
IJ    «7» 

12    62,  f 

13      6 

13    20 

12    6* 

18      6 

13    20 

26    40 

26    40 

26    40 

25    424 

47 

«J 

46i 

46 

. 

48 

48 

48  > 

47 

48 

48 

47 

47 

48 

4^ 

47 

47 

47 

471 
471 

47 

47 

47 

47 

47 

48 

48 

47 

47 

£1 

n 

47 
47 

47 
47 

27    67 

27    67 

27 

74 

28 

» 

27    67 

27    6Z 

27    871 

28    66 

27    g 

27    67 

27    87| 

28    66 

27    67 

27    67 

27    II7| 

S8    65 

62# 

? 

62 
62 

61 
61 

PRICES  OF  B^LLION. 


Foreign  Gold  in  Bars  (Standard) 

Mexican  Dollnrs 

Silver  in  Bars  (Standard) 


PerOs. 
£  s.  d. 

8  17  H 
0  4  6i 
0    4    6 


Per  Ob. 
£  8.    d. 
8  1-9 
0    4    61 
0    4    61 


Per  Os. 
£  8.  d. 
3  17  9 
0  4  6 
0  4  ei 


Per  Os. 
£  s.  d. 
8  17  9 
0  4  7 
0    0    0 
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STATB  OF  THE  FIXED  ISSUES  IN  QEEAT  BSITillT  AND  lEELAND. 

Amoonts  authorized  by  the  Acts  of  1844  and  1845 : — 

EngUud—        Bank  of  England £14,000,000 

,»          207  Priyate  Bank« •  •         . .       - , .  6,158,407 

„           72  Joint  Stock  Banks • 8,495,446 

Scotland—  12  Joint  Stock  Banks ..        ••  8,087,209 

Ireland—       6  Joint  Stock  Banks •        ..  6,864,494 

£32,090,666 
Add  Increase,  since,  in  authorised  amount  of  Bank  of  England: — 

1856— Dec.  7th        ..         ..        £476,000 
1861— July  10th       ..         ..  175,000 

1866— Feb.  2l8t       ..         ..  860,000 

: 1,000,000 

f88,090,666 
Deduct  Lapsed  Issues — 

EngUmd— 88  Private  Bank £1,846,416 

20  Joint  Stojk  Banks 907,895 

Scotland —  1  Joint  Stock  Bank,  combining  two  issues, 
namely: — 

Ayrshire  Bank  £58,666 

Western  Bank  of  Scotland 284,282 

887,988 

t: 2,691,248 

^80,499,1108 

SniqCAET  OF  PKESENT  FIXED  ISSUES 

England—       Bank  of  England £16,000,000 

„        •lid  Private  Banks          8,807,992 

„           62  Joint  Stock  Banks 2,587,551 

Scotland— fll  Joint  Stock  Banks 2,749,271 

Ireland—       6  Joint  Stock  Bank .;        ,.        .,  6,354,494 

£80,499,808 

*KoTB. — ^The  ^un^ber  of  Private  Bai^Es  i^uthorized  to  issue  their  own  notey 

in  England,  by  the  iLct  of  1844,  was . .'     '  ..         ..         ..'        .•       ',.  207 

Diminish^  id  liumber  by  amalgamation 6 

Lapsed  Issues        88 

•  •  --  94 

"fl3 

'  t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  was ..        .,  19 

Diminished  in  number  by  amalgamation        ••        '^ 

Lapsed  Issues,  as  stated  above    ••        ,        ,«        ••         2 

8 

11 


EKaiilSH  FUNDS. 


Price  on 
April  ao. 

Highest. 

Lowest 

Price  on 
Uar.23. 

Consols  ••     ••     ••     ••     ••     •• 

95* 
7/pm. 

tf6f 
12/ pm. 

981 
6/pm. 

•      96* 
11/ pm. 

Bxcheqaer  Bills 

Bank  Bate  of  Discount  2  per  cent 
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Punuant  to  the  Act  7  J  8  Victoria,  e.  82 ;  extracted  from  ihe  London  aizsTTS. 

PRllTATE  BANES. 


NAHBOt'BANk. 


1  AahfotdBttnk 

2  Aylesbury  Old  Bank    

8  Baldock  and  BiggleslTade  Bank   . . . 
4  Bamgtaple  Bank 

6  Bedford  Bank 

0  Bicester  and  Oxfordshire  Bank 

7  Boston  Bank—Garfit  and  Go.   .^... 

8  Bristol  Bank 

9  Broseley  and  BridgnorUi  Bank 

10  Backingham  Bank ,  

11  Bury  and  Suffolk  Bank 

12  Banbury  Bank 

18  BanboiT  Old  Bank 

14  Bedf orcUiire  LeightOi  iHiuaid  Bk. 

15  Brecan  Old  Bank....  •• 

16  BriiditiB  Uaion  Bank    

17  Bmlington  and  Driffield  Bank 

18  Bury  St.  Edmonds  Bank    

19  Cambridge  Bank— Mortlock  &  Co.  . 

20  Cambridge  and  Cambridgeshifd  Bank 

21  Canterbury  Bank m. 

82  Colchester  Bank 

28  Colchester  and  Essex  Bank  

24  ConfBSh  Bank   

25  City  Bail,  Exeter   

26  Crayen  Bank— Birkbeok  and  Co 

27  Derby  Bank— Messrs.  Evans  atid  Co 

28  Derby  Bank— Smith  and  Co 

29  Derby  Old  Bank  

80  Devizes  and  Wiltshire  Bank 

81  Darlington  Bank 

82  Devonport  Bank 

88  Dorchester  Old  Bank 

84  East  Cornwall  Bank    

86  East  Biding  Bank    

86  Essex  Bk.  and  Bishop's  Stortford  6k. 

87  Exeter  Bank 

88  Famham  Bank 

89  Faversham  Bank 

40  GodalmingBank 

41  Ghiildford  Bank 

40  Orantham  Bank — ^Hardy  and  (^. .... 
48  Hnll and Kingston-npon-Hull Bank.. 

44  Huntingdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordshire!  Hitchin  Bank    

47  Ipswich  Bank 

48  u>swich  and  Needham  l£arket  Bank 

49  Kentish  Bank— Mercers  and  Co 

60  Kington  and  Radnorshire  Bank   .... 

51  Knaresborougfa  Old  Bank 

62  Kendal  Bank 

58  Laedri'Baiik 


Author- 
ised 
Issue. 


£ 
11,849 
48,461 
87,228 
17,182 
84.218 
g7,090 
76,069 
48,277 
26,717 
29,667 
82,862 
48,467 
65,168 
{»6,829 
68,^71 
88,794 
12,746 
8,201 
26,744 
49,916 
88,671 
25,082 
48,704 
49,869 
21,627 
77,164 
18,882 
41,804 
27,287 
20,674 
86,218 
10.664 
48,d07 

112,280 
63,892 
69,687 
37,894 
141,202 
6,681 
6,822 
14,624 
80,872 
19,979 
56,691 
6,778 
88,764 
21,901 
80,699 
19,896 
26,050 
21,825 
44,668 

180,757 


AVBRAGS  AMOUNT. 


Feb.  24. 

Mar.S. 

Mar.lo. 

Mar.  17 

£ 

£ 

£ 

£ 

9,448 

9,237 

9,260 

9,156 

18,831 

18,608 

18,016 

18.291 

16,176 

16,671 

16,901 

16,534 

2,688 

2,591 

2,787 

2,980 

26,894 

26.369 

26.482 

25,415 

13,623 

13,428 

18.369 

18,419 

47,148 
17.208 

45,293 

46.021 

46,898 

17,322 

17.567 

17,894 

12,083 

11,962 

11,480 

12,798 

18,890 

17.729 

18A43 

17,871 

82,562 

88,810 

84,543 

85,185 

21,638 

21,126 

90,765 

20,210 

18,434 

18,878 

18,090 

18,128 

80,252 

29,619 

29,830 

80,057 

21,937 

22,087 

22,980 

22,648 

1^2,097 

22,4^5 

22,247 

21,220 

11,582 

12,097 

12,277 

12,149 

869 

11,^2 

926 

1,005 

12,600 

11,562 

11,601 

38,271 

87,979 

38,030 

38,778 

17,236 

16,881 

16,681 

17,172 

9,683 

10,288 

10,779 

10,619 

24,611 

23,660 

24,020 

28,668 

24,868 

24.277 

28,666 

22,703 

11,791 

11,600 

11.381 

11,261 

67,238 

69,716 

72.286 

73,090 

9,676 

11,127 

11.144 

12,199 

26,387 

26,514 

26.290 

^6,728 

26,634 

27,609 

29,035 

26,874 

4,416 

4,485 

4,638 

il.599 

80,831 

82,419 

82.446 

80,676 

4,149 

4,086 

3.563 

'''iS 

31,696 

30.629 

31.464 

81.868 

71,096 

70,709 

69,400 

70.881 

51,448 

51,276 

61.938 

53,286 

34.288 

84,796 

84,848 

84,763 

14,998 

14,291 

13,976 

14.549 

5.616 

5,446 

5,412 

5,438 

4,396 

4,164 

4,093 

3,868 

6.899 

5,706 

6,063 

6,297 

10,195 

10,180 

9,870 

9,100 

15,969 

16,198 

14,657 

15,109 

18,880 

19,888 

19,119 

18,928 

21,498 

21,588 

21,689 

21,858 

8,835 

4,426 

4,619 

4,872 

29,488 

28,440 

28,795 

28,682 

15,727 

16,009 

16,289 

16,014 

44,783 

43,861 

48.627 

48,269 

16,446 

16,114 

16.292 

16,581 

16,316 

15.967 

16,934 

16,696 

18,499 

18,968 

19,695 

19,876 

48,753 

48,637 

48,477 

48,000 

125,150 

1*4,527 

128,717 

122,810 
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NAHB  OF  BANK. 


54  Leeds  Union  Bank 

55  Leicester  Bank 

56  Lewes  Old  Bank 

57  Lincoln  Bank    

58  Llandoyery  Bank  and  Llandilo  Bank 

59  LougfaboroQgb  Bank 

60  Lymington  Bank  . .  .^ 

61  Lynn  Regis  and  Lincolnshire  Bank. 

62  Lynn  Regis  and  Norfolk  Bank  . . . . , 
68  Maccledield  Bank    

64  Miners'Bank 

65  Monmontli  Old  Bank 

-66  NewarkBank 

67  Newark  and  Sleaford  Bank   •  •  •  4 . .  < 

68  Newbury  Bank «<•. 

69  Newmarket  Bank 

70  Norwich  and  Norfolk  Bank 

71  Nayal  Bank,  PlymoQth 

72  New  Samm  Bank— Pinckney  Bros. , 
78  Nottingham  Bank    *. 

74  Oswestry  Bank « 

75  Oxford  Old  Bank 

76  Old  Bank,  Tonbridge « 

77  Oiiordshire  Witney  Bank *,,, 

78  Pease's  Old  Bank,  Hull 

79  Penzance  Bank t.**i, 

80  Reading  Bank— Simonds  And  Co. . . . 

81  Reading  fik. — Stephens,  Blandy  ft  Co. 

82  Richmond  Bank,  Yorkshire  

88  Boyston  Bank  

84  Rye  Bank  . . .  < 4  ..«<... « 

85  Baffiron  Walden  and  North  Essex  Bk. 
86SalopBank   .4 

87  Bcarborongh  Old  Bank 

88  Shrewsbury  Old  Bank 

89  Sittingbonrne and  Milton  Bank    .... 

90  Southampton  Town  and  County  Bank 

91  Stamford  and  Rutland  Bank 

9*2  Shrewsbury  and  Wekhpool  Bank.  •  • 
98  Taristock  Bank    

94  Thombury  Bank 

95  Tiyerton  and  Deyonshire  Bank 

96  Thrapstone  and  Kettering  Bank  . . . 

97  Tring  Bank  and  Chesham  Bank  . . . 

98  Towcester  Old  Bank    4 

99  Union  Bank,  Cornwall   <•...# 

100  Uxbridge  Old  Bank 

101  WallingfordBank 

102  Warwick  and  Warwickshire  Bank   . 
108  Wellington  Somerset  Bank   

104  West  Riding  Bank 

105  WhitbyOldBank 

106  Winchester,  Alresford  and  Alton  Bk, 

107  Weymouth  Old  Bank 

108  Wisbech  and  Lincolnshire  Bank  . . . 

109  Wiveliscombe  Bank 

110  Worcester  Old  Bank    

111  Yarmouth  and  Suffolk  Bank 

112  Yarmouth,  Norfolk,  and  SufTolk  Bank 
118  York  Bank 


Author- 
Ued 
Issue. 


£ 
87,459 
82,822 
44,836 
100,842 
82,945 

7,859 

5,088 
42,817 
18,917 
16,760 
18,688 
16,885 
'  28,788 
51,615 
36,787 
28.098 
106,519 
27,821 
15,669 
S1,04V 
18,471 
84,891 
18,188 
11,852 
48,807 
11,406 
87,519 
48,271 

6,889 
16,898 
29,864 
47,646 
1^,888 
24,8fl8 
48,191 

4,789 
26,859 
81,868 
26,886 
18,421 
10,026 
18,470 
11,569 
18,581 
10,801 
17,008 
2*6,186 
17,064 
80,604 

6,628 
46,168 
14,258 
25,892 
16,461 
69,718 

7,602 
87,448 
58,060 
19,229 
46,887 


AYBRAGB  AMOUNT. 


Feb.  24. 

Mar.  8. 

Mario. 

Mar.  17 

£ 

£ 

£ 

86,857 

86.120 

86,881 

84,755 

21,202 

21,817 

22.174 

22,666 

18,970 

18,941 

18,970 

19,200 

89,644 

90,492 

91,678 

^J'T^JS 

8,889 

7,449 

6,726 

7,979 

6,002 

5,460 

6,^81 

5,968 

2,644 

2,545 

2,500 

2,404 

24,085 

25A27 

25,978 

28,920 

8,165 

7,799 

7,890 

7,426 

10,089 

10,020 

10j068 

9,959 

14,668 

14,168 

If    -3 

^H\^ 

1,706 

1,720 

1       1 

1,711 

7,999 

8,479 

i      3 

8,280 

82,800 

81,665 

8S       ) 

88,192 

10,572 

10,502 

IC       } 

}^^ 

18,006 

12,9to 

IS       ) 

iS'ii 

72,911 

74,087 

7S       5 

78,412 

20,764 

20,601 

9C       I 

20,918 

8,781 

8,690 

f       ) 

3i5i 

80,984 

80,799 

81       ) 

29,8SS 

6,920 

6,495 

C       L 

6,56T 

27,168 

27,810 

2^       1 

27,196 

10,749 

10,468 

IC       i 

11 

5,917 

6,019 

6      ) 

( 

48,766 

50,015 

46      S 

4' 

6,855 

6,468 

C      3 

( 

18,681 

18,980 

2C      J 

2( 

22.490 

22,460 

22       L 

2: 

6,648 

6,804 

C       ) 

( 

6,979 

6,976 

1      S 

9,184 

9,014 

fi       ) 

1 

19,750 

19,127. 

IS      L 

11 

8,780 

8,880 

8       ) 

1 

24,880 

24.629 

24       ^ 

2i 

21,938 

22,810 

21       i 

2i 

1,686 

1,877 

1       ) 

7,770 

7,860 

7       ) 

11,087 

10,465 

IC       ) 

K 

14,695 

16,264 

U      i 

11 

8,296 

8,742 

C       ) 

\ 

6,860 

5,697 

I      L 

( 

6,160 

5,090 

I      > 

1 

9,974 

9,888 

i      } 

< 

12,647 

12,750 

12       ) 

r 

5,315 

5,194 

C       i 

1 

8,799 

8,646 

1       1 

. ' 

4,496 

4,647 

4,..0 

' 

8,492 

8,885 

8,575 

1 

22,088 

21,986 

21.479 

2 

8,914 

8,408 

8,458 

1 

44,292 

46,891 

46,899 

4 

11.701 

11,294 

10,970 

V 

8,067 

8.48T 

8,112 

10,647 

10,805 

10,412 

h 

28,676 

28,480 

^'?i? 

% 

1,687 
87,408 

1,797 
87,155 

2,064 
86;982 

8 

84,776 

84,600 

84,272 

8 

11,888 

11,167 

^^'52S 

1 

89,847 

88,879 

88,486 

8 
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WEEKLY  RETURNS  OF   BANKS  OF    ISSUE. 


JOINT  STOCK  BANKS. 


KAKB  OF  BAN^. 


1  Bank  of  Westmoreland 

5  Barnalay  Banking  Company 

8  Bradford  Banking  Oompan j    

4  Bank  of  Whitehayen 

6  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttoxeter,  &  Aahbonm  Union 

Bank 

7  Chesterfleld  A  N.  Derlkyshtre  Bk.  Co. 

8  Cumberland  Union  Bailing  Co 

9  Coventry  and  Wanriokahire  Bk.  Co.. 
10*  Coventry  Union  Banking  Company  . 
11  ConnW  of  Oloacester  Bankins  Co 

13  Carliale  and  Ci^nlierland  B^uiking  Co. 
18  Carlisle  City  and  Qistriet  Bank 

14  Cunnty  of  Btaffo^B^nk. ........••• 

15  Derby  and  Derbyshire  Banking  Co.  . . 

16  Darlington  Districi  Joint  Stock  Bk.  Co. 

17  Gloucestershire  Banking  Company    .. 

18  Halifax  Joint  Stock  B.aiik 

19  Haddersfleld  Banking  Company 

90  Hull  Banking  Company    

SI  Halifax  Commercial  Banking  Co 

2S  Halifax  and  Hi^ersfield  Union  Bank 
S8  Knaresboroagh  and  Claro  Banking  Co 

S4  Lancaster  Banking  Company 

%6  Leicestershire  Banking  Company  .... 
SB  Lincoln  and  Lpidaey  Banking  Co 

57  Leamington  l^riors  and  Warwickshire 

Bankbig  Company 

58  Lndlow  and  Tenbnry  Bank 

59  Moore  and  BoVinspn's  NotU.  Bkg.  Co. 

80  Nottingham  and  Notl^s.  Banking  Co. . . ' 

81  NorthamptonBhire  Union  Bank  ......{ 

85  Northamptonshire  Banking  Company' 

88  North  and  Sonth  Wales  Bank 

84  Paresis  Leicestershire  Banking  Co.  . . ' 

86  Sheffield  Banking  Company    

86  SUmford,  Spalding  Ss  Boston  Bk.  Co. 

87  Staekey *s  Banking  Company  ........' 

88  Stourbridge  Sb  Kidderminster  Bkg.  Co.! 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . .  • 

40  Sheffield  A  Botherham  Joint  Stock  Bk. 

41  Swaledale  and  W«nsleydale  Bkg.  Co.  .i 

42  Wolverhampton  and  Staffordshire  Bj^.  i 
48  Wakefield  and  Bamsley  Union  Bank. . 

44  Whitehaven  Joint  Stock  Bks.  Co ! 

46  West  of  Eng.  &  S.  W^les  District  Bk. 

46  WUts  and  Dorset  Banking  Company. . , 

47  Wert  Biding  Union  Bankmg  Company 

48  Whitehnrch  and  Ellesmere  Bk.  Co.  . . 

49  Worcester  City  and  County  Bk.  Co. 

60  York  Union  Banking  Co 

61  York  City  and  County  Banking  Co. 
6S  Torkshire  Banking  Company  ^««««« 


£ 
12,226 
9,563 
49,292 
82,681 
20,084 
60,701 

10,421 
86,896 
28,784 
16,261 
144,362 
26,610 
19.972 
9,418 
20,093 
I  26,184 
165,920 
18,634 
37,364 
29,383 
13,733 
44,137 
28,059 
64,311 
86,060 
61,620 
13,876 

10,216 

36,813 

29.477 

84,366 

26,401 

63,961 

59,300 

35,843 

55.721 

i356,976 

I  66,830 

I  23,524 

62,496 

54,372 

35,878 

14,604 

31,91? 

83,536 

76,162 

84,029 

7,476 

6,848 

71,240 

94,696 

122,682 


AYBRAGB  AMOUNT. 

Feb.M. 

Mar.  8. 

Mar.ia 

Mar.  19 

£ 

£ 

£ 

£ 

11,184 

11,441 

11,820 

11,426 

8,771 

8,902 

9422 

9,086 

46,814 

45,706 

46,660 

46,051 

28,229 

27,678 

26.876 

27,866 

20,069 

19,661 

19,626 

20,069 

41,426 

41,874 

42,424 

48,064 

9417 

9,600 

9,7^ 

9,630 

88,028 

83,884 

34.021 

84,875 

14,163 

14,106 

14,216 

14,587 

12,806 

12,^61 

12,598 

12,108 

84,070 

83,696 

^060 

84,6^ 

2a616 

18,981 

19.771 

20.618 

19,887 

19,946 

^^'Sf 

19,766 

7,806 

7,908 

7.201 

7,099 

,    17,466, 
26,043 

17,706 
26,440 

17,666 
26,276 

18,028 
26,028 

122,781 

128,962 

124,786 

126,267 

18,088 

18,696 

18,528 

17,624 

37,788 

86,526 

36,117 

84,241 

31,136 

90,466 

27,860 

S7,695 

9,492 

9,561 

9,017 

9,180 

32,759 

32,770 

81,360 

31,068 

26,414 

26,576 

27,072 

27,784 

65,216 

63.100 

62,742 

63,184 

66,243 

66,168 

63,762 

62,930 

46.185 

46.816 

48,67| 

60,696 

.  10,876 

10,647 

11,028 

10,711 

8.787 

8,846 

8,616 

9,886 

i   86331 

36,472 

85,348 

86.306 

28,968 

27,861 

29,296 

30.466 

;   66,566 

56,837 

66,425 

^^'22 

16,006 

16,517 

16,557 

16,908 

61,091 

52,197 

54,643 

66,872 

50,974 

49,964 

50.370 

60,086 

.  24,975 

26,609 

26,791 

26354 

,  43,597 

43,639 

43,770 

48,869 

297,695  301,277 

307,668 

909486 

43,079 

41,670 

43,346 

44.468 

21,198 

20,796 

21,186 

22,314 

46.611 

48468 

49.338 

48,408 

48^920 

48,99^ 

^25? 

60,942 

16,763 

16^252 

,16,^ 

16,691 

13,486 

18,926 

13,630 

18,748 

^8,527 

28,302 

27,668 

27.898 

66,908 

67,682 

68,877 

68,669 

73,064 

74,142 

74,461 

74,698 

33,266 

33,108 

83,202 

83,406 

4,804 

4,606 

4,896 

6,107 

1,466 

1,076 

1,141 

1,126 

70,266 

69,400 

69,852 

69,715 

92,666 

93,457 

93,092 

92,970 

121,204 

116,866 

117,630 

118,284 
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itii^  niiti  ^tottb  €ittnluUon  3^ttnrM; 


lAi&B,    BANES. 

Ap€ra4f»  OireulaitUmi  and  Gain  held  by  ths  Ibxbb  ar^d  Scotch  BAivKt  during  the  Four 
Weeks  ending  Saturday,  the  llth  March,  1877. 


XAMB  OF  BAVM* 


Bank  of  IreUnd ,... 

FroTineial  ^'ank  of  Lreland  •  • . . 

BeUutBank  

]^orthem  Bank 

U'lsier Bank    ...I 

Tke  National  Bank 


8,738,428 
927,667 
281,611 
218,440 
811,079 
862,269 


Arerajce  01ronl»tloii  dnrtng 
Four  Week*  ending  m  abore. 


£6  and 

upwards. 


£ 

l<89e,875 
604,690 
226,741 
217,012 
404,2801 
866,022 


Under  £5. 


£ 
1473,676 
416,942 
818,736 
806,862 
407,606 
691,276 


Total. 


£ 

3,072,060 
920,632 
645,478 
628,874 
811,786 

1,469,298 


YoTAS (Iririi Banks).... 0  6,864,494    4,U9/)7a8,218,996 7,888,068     8,246,410 


AremiteAmnl. 
Gold  and  8ilT«r 

Oolnheld 

during  Four 

Week*  ending 

M  aboTe. 


£ 

673,000 
414,826 
860,609 
891,654 
610,128 
906498 


SCOfOfi 

Bank  of  Scotland I  348,418 

Bo/al  Bank  of  Scotland   J  216,461 

Bntiah  linen  Company    438,024 

Cdkontendal  Bank  9f  Scotland . .  874,880 

National  Bank  of  Scotland  . . . .  >  297,024 

Union  Bank  of  Scotland 464,846 

Aberdeen  Town  &  County  Bank  70,183 

North  of  Scotland  Banking  Co.  164,819 

Clydeadale  Banking  Company . .  274,321 

Ci^  of  Glasgow  Bitldc  72,921 

Oaledonian  Banking  Company  .  |  68,484 


BAIT 

214,462 
232,406 
168,038 
219,991 
176,288 
246,966 

97,193 
167,150 
181,826 
St&l,08l 

34,668 


Totals  (Seotoh  Bai&a). . . .    d,749^71    1,949,9488,778,216  6,728,168     4,271,886 


ES. 

440,188 
461,814 
36t,207 
634,011 
40^,520 
494,237 
111,638 
164,196 
880,801 
419,484 
70,176 


664,646 
684,221 
615,246 
764,002 
680,804 
741,202 
208,882 
381,346 
612,627 
640,616 
104,729 


488,711 
619,848 
241,204 
626,899 
478,624 
448,453 
181,728 
220,464 
877,438 
626,871 
67,706 
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CIBCULATION   KETIRKS. 


SUIOCAET  0?  WESKLI  RETUEITS  OF  BAMS  OF  ISSUE  FOE  FOUS  WSSXS 
EITDINa  KA&GH  17th,  1877. 


Fixed  iBSaes. 

Feb.  M. 

Har.8. 

Har.lO. 

¥ar.l7. 

118  Prirate  Banks 

62  Joint  Stock  Banks.... 

£ 

8,807,992 
2,587,551 

£ 
2,817,822 
2,168,868 

£ 
2,818,201 
2,168,081 

£ 
2,828,899 
2,176,384 

£ 

2,821,177 
2,188,681 

166              Total 

6,896,648 

4,480,686 

M76,282 

4,499.788 

4,604,808 

Average  Weekly    Circulation  of  theae  Banks  for  the  month    ending  Mar.  17, 
1877:— 

PriyateBanks £2,390,026 

Joint-Stock  Banks       .,        ..        .,        2,170,862 

Average  Weekly  Circulation  of  Prirate  and  Joint-Stock  Banks,  endiiig  as 

above ,,        ..  £4,490,877 

On  comparing  these  amounts  with  the  Betnma  for  the  month  eixding  Feb.  17th 
last,  they  show  :— 

A  decrease  in  the  notes  of  Private  Banks,  of       ,  •         « ,        • .        • .      £74,186 
A  decretue  in  the  notes  of  Joint-Stock  Banks,  of  .  •        •  •        , .  7,704 


Total  decrease  on  the  month  

And,  as  compared  with  the  month  ending  M%r.  18th|  1876  :-=- 
A  decrease  in  the  notes  of  Private  Banks,  of  . .        . .  ' 

A  decrease  in  the  notes  of  Joint- Stock  Banks,  of  « •        •  • 


..      £81,889 

..     £66462 

86,886 

Total  decrease  as  compared  with  the  same  period  of  last  year  .•        ••    £141,047 

The  following  is  the  comparative  state  of  the  circulation  as  regards  the  filed  issnes:— 

The  Private  Banks  are  heloto  their  flxe4  issues £1,487,967 

The  Joint-Stock  Banks  are  6c2oio  their  fixed  issnes        417499 


Total  BSLow  their  fixed  issues 


,  £1,906466 


STJMMA&T  OF  OUESH  AITP  SCOTGB  EETUBITS  TO  UABOE  17th,  1877. 

The  Betnms  of  Circulation  of  the  Irish  and  Scotoh  Blinks  for  the  four  weeks  ending 
as  above,  when  added  togetheri  give  the  following  as  the  average  weekly  oironlation 
pf  these  Banks  dnrin^  the  past  month,  vis. : — 

Average  Circulation  of  the  Irish  Banks £7,338,068 

Average  Circulation  of  the  Scotch  Banks 5,728,168 

Total  Average  Circulation  of  these  Banks  for  the  past  month    • .  £18,061,286 

On  comparing  these  amounts  with  the  Returns  for  the  month  ending  17th  Feb. 
last,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  £80,692 

Decrease  in  the  Circulation  of  Scotch  Banks    ' 94,916 

Total  decrease  on  the  month •.  £176,608 

And  as  compared  with  the  month  ending  VCsjt,  18th,  1876,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks            £178,859 

Increase  in  the  Circulation  of  Scotch  Banks        197,096 

Total  increase  as  compared  with  the  same  period  of  last  year  •  •        , .      £18,239 
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The  fixed  ksoes  of  tbe  Izisli  and  Scotch  Banks  at  the  present  time  are  given  in  the 
Banken*  Magazme,  as  follows : — 

6  Banks  in  Ireland,  allowed  to  issae         6,864,494 

11  Banks  in  Scotland,  allowed  to  issne        2,749,271 

17  Banks  in  all,  allowed  to  issue £9,108,766 

The  following  appears,  therefore,  to  be  the  eomparatiye  state  of  the  circulation : — 

Irish  Banks  are  abore  their  fixed  issue £978,674 

Scotch  Banks  are  aboTe  their  fixed  issue 2,978,897 

Total  above  the  fixed  issue £8,967,471 

The  amounts  of  Gold  and  Silver  held  at  the  offices  of  the  several  banks,  during 
the  past  month,  have  been  as  follows :— r 

Gold  and  Silver  held  by  the  Irish  Banks £8,246,410 

Gold  and  BUver  held  by  the  Scotch  Banks ,  •    4,271,886 

Total  of  Gold  and  Silver  Coin  ..        ..£7,616,745 

Being  a  decrease  of  £118,611  on  the  part  of  the  Irish  Banks,  and  a  decrease  of 
£67,101  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
the  preceding  month. 


GISGITLATIOlir  OF  THE  TJISHTED  US&DOHL  TO  HA£GH  17th,  1877. 

The  following  is  the  state  of  the  Hote  Oirculation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
month : — 


Bank  of  England  (month  ending 

UthMar.)    

Private  Banks 

lffar.17. 

Feb.  17. 

Increase. 

Decrease. 

£ 

27,199,966 
2,320,025 

£ 

27,646,926 
2,394,210 
2,178,066 

£ 

£ 

446,969 

74,186 

7,704 

Joint-Stock  Banks 

2,170,362 

Tntnl  in  'Rncrl siid  •■■......... 

81,690,338 
6,728,168 
7,338,068 

82,219,191 
6,828,084 
7,418.760 

• . 

628,868 
94,916 
80,692 

Scotland 

Ireland 

United  Kingdom   

44,761,669 

46,466,086 

•• 

704,466 

The  comparison  of  the  month  ending  Mar.  18th,  1876,  with  the  month  ending 
ICar.  17th,  1877,  shows  an  incrtase  in  the  Bank  of  England  circulation  of  £886,407,  a 
decrease  in  Private  Banks  of  £66,162,  and  a  decrecue  in  Joint- Stock  Banks  of 
£86,886,  being  a  total  increase  in  England  of  £694,860,  while  in  Scotland  there  is  an 
increase  of  £197,098 ;  and  in  Ireland  a  decrease  of  £178,869.  Thus  showing  that  the 
month  ending  the  17^  Mar.,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £694,860  in  England^  and  an  increase  of  £712,699  in  the  United  . 
Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Mar.  14th  gives 
aa  average  amount  in  both  departments  of  £26,668,806.  On  a  comparison  of  this 
with  the  Betum  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£20,664 ;   and  an  increase  of  £8,197,881  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Mar.  17th  was  £7,616,745;  being  a  decrease  of  £180,612,  as  compared  with 
the  Betum  of  the  previous  month,  and  an  increase  of  £267,669,  as  compared  with 
the  corresponding  period  of  last  year. 
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PRICES  OF  JOINT  STOCK  BANK  SHAKES. 


Syfti!? 

per  Ann. 

81 

Har.  Sep. 

6p.ot. 

10 

Feb.  Aug. 

6      .. 

26 

'i&'Z 

10  pVet. 

aoofl. 

20 

May  Nov. 

20 

Mar.  Sep. 

74  p.'  ot 

so 
looA. 

Feb.Aug. 

L    " 

20 

Mar.  Sep. 

1S|    » 

40 

April  Oct. 

It    " 

20 

Jam.  July 

6*    " 
e      •» 

20 
10 

Feb.  Aug. 

10      „ 

26 

IS      .. 

Stk. 

Jttnyhhc. 

6      » 

20 

Jan.  Jaly 

10      „ 

ts 

Aprfl  Oct. 

la    .. 

60 

Jan.  July 

16     .» 

10 

»»      ** 

6      ,. 

60 

Feb.  Aug. 

8          M 

10 

April  Oet. 

2      " 

20 

Jn^JiIiy 

I    " 

1 

April  6ct. 

^^V. 

Jan.  July 

10      „ 

lu 

April  Oct. 

41    >, 

26 

May  Nov. 

8          M 

2(y 

Feb.  Aug. 

8      „ 

20 
20 

Mar'.'Sep. 

6     *,. 

281 

Jan.  July 

«      .. 

60 
20 
26 

April  &t. 

®o      " 

8      *t 

26 

Mi^N'ov. 

20 

Jan.  July 

... 

100 

Maf.  Sep. 
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THE  NEW  BANKRUPUCT  BILL. 
The  amendments  to  the  new  Bankruptoy  Bill  brought  in  to  the 
House  of  Lords  by  the  Lord  Chancellor  (Lord  Oaims)  have 
now  been  printed,  and  it  has  received  its  third  reading  in  the 
Upper  House.  Whether  the  measure  will  be  passed  this  Session 
is  doubtful  in  the  present  state  of  public  business,  but  in  any 
case  it  is  desirable  to  examine  into  it  as  it  now  stands.  Neither 
the  amendments  made  in  the  Bill,  nor  the  principle  on  whidh 
the  measure  itself  is  founded^  differ  very  materially  from  the 
Bill  introduced  last  year.  The  main  idea  of  the  Act  of  1869, 
the  leaving  creditors  to  administer  the  estate  of  the  bankrupt 
themselves,  is  maintained.  An  important  alteration  in  pro- 
cedure is  contained  in  clause  18,  which  places  the  appoint* 
ment  of  the  trustee  in  the  hands  of  a  committee  of  inspection, 
who  are  themsdves  to  be  appointed  by  the  creditors  at  their 
first  general  meeting.  This  clause  is  intended  to  prevent  Qxo 
misuse  of  proxies  in  obtaining  the  appointment  of  trustee  or 
reoeiver.  Stringent  regulations  are  also  introduced  for  the 
samepurpose  in  clause  134,  which  runs  as  follows : — 

^  Where  it  appears  to  the  satisfaction  of  the  Court,  that  any 
solicitation  has  been  used  by>  or  on  behalf  of  a  trustee  or  receiver^ 
in  obtaining  proxies,  or  in  procuring  the  trusteeship  or  receiver- 
ship, except  by  the  direction  of  a  meeting  of  creditors,  the  Court 
shall  have  power,  if  it  think  fit,  to  order  that  no  remuneration 
shall  be  allowed  to  the  person  by  whom,  or  on  whose  behalf, 
such  solicitations  may  have  been  exercised,  notwithstanding  any 
resolutions  of  the  committee  of  inspection,  or  of  the  creditors,  to 
tke  contrary." 
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It  seems  hardly  probable,  however,  that  these  regulations 
will  prevent  the  root  of  the  evil  they  are  intended  to  meet,  oan- 
vassing  in  order  to  obtain  the  appointment  of  the  trosteeship. 
The  power  being  removed  from  the  general  meeting  of  the 
creditors  to  the  smaller  oomitnttee  of  inspection,  will  only  cause 
the  contest  to  be  transferred  from  the  larger  body  to  the  smaller. 
The  contest  will  now  be  for  the  election  of  the  committee. 
Those  persons  who  desire  to  be  made  trustees,  will  obtain,  or 
se^  to  obtain,  the  appointment  of  their  friends  on  the  commit* 
tee  of  inspection ;  when  the  appointment  of  their  friends  is 
secured,  their  own  appointment  will  follow  as  a  matter  of  course. 

The  latter  portion  of  dause  18  also  provides  a  loophole  which 
will  probably  go  a  long  way  to  neutralise  the  advantages  which 
the  new  regulation  appears  to  promise,  if  indeed  it  promises  any, 
AS  to  the  appointment  of  trusteias.     The  words  are  as  follows : — 

^^  Provided  always,  that  if  in  any  case  by  reason  of  the  small 
amount  of  the  property  of  the  debtor,  or  of  other  special  circum- 
stances, the  creditors  at  the  first  general  meeting  shall  desire  not 
to  appoint  a  committee  of  inspection,  they  may  appoint  a  trus- 
tee to  act  without  a  committee  of  inspection,  provided  that  such 
appointment  be  confirmed  by  the  court ;  and  the  trustee  so  ap- 
pomted  shall,  in  addition  to  the  powers  given  to  a  trustee  by 
this  Act,  have  all  the  powers  by  this  Act  given  to  a  oomraittee 
of  inspection,  and  his  remuneration  shall  be  detennined  by  the 
eourt. ' 

Another  new  feature  in  the  bill  also  affecting  the  position  of 
the  trustees  is  the  regulation  respecting  their  remuneration. 
This  is  to  be  found  in  dause  61. 

*^  Where  the  assets  under  a  bankruptcy  petition  or  deed  of  ar- 
rangement  do  not  exceed  three  thousand  pounds,  the  allowances 
to  be  made  to  a  trustee  or  receiver  for  remuneration  shall  not 
exceed  the  S(»le  of  allowance  set  forth  in  the  second  schedule  to 
this  Act,  unless,  upon  special  report  of  the  committee  of  inspec- 
tion (if  any),  or  a  majority  in  value  of  the  creditors,  setting 
forth  the  exceptional  services  which  have  been  rendered  by  the 
trustee  or  receiver,  or  other  special  circumstances,  the  court  think 
fit  to  order  that  additional  remuneration  may  be  allowed.  Where 
the  assets  exceed  three  thousand  pounds  a  fitting  remuneration 
may  be  allowed  by  the  court  upon  special  report  of  the  committee 
of  inspection  (if  any),  or  of  a  majority  in  value  among  the  cre- 
ditors.*' 

This  clause,  and  the  scale  of  remuneration  depending  upon  it, 
have  given  great  dissatisfaction  to  trustees  as  a  class.  They  state 
eneralljr  that  the  scale  proposed  is  too  low  to  be  suffident,  and 
;  it  will  not  answer  to  undertake  the  administration  of  many 
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estates,  paiticularly  of  the  Bmaller  desoriptions,  on  these  terms. 
This  subject  will  be  referred  to  further  on.  The  fixed  scale  of  re- 
muneration is  ouly  intended  to  apply  to  trustees  who  are  not  soli- 
citors* Clause  62  provides  that "  The  committee  of  inspection  may 
ap^int  a  solicitor,  but  where  the  trustee  or  receiver  is  himself  a 
solicitor,  he  may  contract  to  be  paid  a  certain  sum  by  way  of 
percentage  or  otherwise  as  a  remuneration  for  his  services  as 
trustee  or  receiver,  including  all  professional  services." 

The  most  important  change  in  the  method  of  procedure  which 
remains  to  be  noticed  is  contained  in  clause  63.  It  is  intended 
to  bring  all  unclaimed  dividends  and  any  outstanding  assets 
which  may  not  be  distributed  among  the  creditors,  into  the 
hands  of  the  Government.  The  paragraph  directing  this  is  as 
follows : — *'  At  the  expiration  of  two  years  from  the  date  of  the 
provisional  order,  the  trustee  or  receiver  shall  pay  all  moneys 
then  in  hand,  and  all  moneys  thenceforth  received  by  him,  into 
court  in  manner  prescribed,  unless  under  the  special  circum- 
stances of  any  particular  matter  the  court  shall  by  order  extend 
the  time ;  and  if  he  fail  to  make  such  payment,  he  shall  pay 
interest  ^  the  rate  of  twenty  pounds  per  centum  per  annum 
upon  all  sums  which  he  shall  so  fail  to  pay  in." 

It  vdll  be  more  conrenient  to  reserve  the  examination  into  the 
working  of  this  clause,  as  of  the  one  which  precedes  it,  till  later. 

One  of  the  regulations  in  clause  17  as  to  those  entitled  to  vote 
in  the  first  general  meeting,  will  be  of  special  interest  to  bankers. 
It  is  numbered  4  and  runs  as  follows : — 

"  (4)  A  creditor  shall  not  vote  in  respect  of  any  current  bill 
of  exchange,  or  promissory  note,  held  by  him  under  discount, 
unless  the  persons  liable  thereon,  antecedently  to  the  debtor,  are 
proved  to  be  insolvent,  or  the  creditor  is  willin^g  to  treat  the  lia- 
bility of  such  of  the  said  persons  as  are  not  insolvent  as  security 
in  his  hands,  and  deduct  the  value  thereof  accordingly  from  his 
proof." 

This  regulation,  if  carried,  will  impose  on  bankers  the  very 
unpleasant  duty  of  valuing  the  security  which  a  promissory  note 
may  be  to  them.  The  regulation  as  to  the  valuation  of  any 
other  security  they  may  hold,  is  often  in  practice  inconvenient 
and  scarcely  equitable,  as  it  is  often  difficult  to  determine  abso^ 
lutely  what  the  value  of  a  given  security  may  be, 'but  to  have  to 
put  a  value  on  the  security  of  a  name  on  a  promissory  note  will 
work  in  a  manner  very  unsatisfactory  to  those  who  held  thii 
dass  of  security,  which  has  been,  hitherto,  one  of  "the  beet  which 
a  bai^ker  could  hold.  If  the  clause  passes  it  will  compel  a 
banker  who  may  hold  a  promissory  note  signed  by  the  debtor 
and^  say,  two  other  persons  to  state  what  viuue  he  places  6n  th^ 
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fiignaiuTe  of  the  parties  to  the  note.  These  persons  may  be  the 
banker's  own  onstomers,  and  it  will  be  obviously  most  inoonvenient 
to  him  to  state  publicly  whether  he  considers  them  solvent  or  not. 
The  words  "orpromissorynote  ''have  been  inserted  in  the  amended 
bill.  They  formed  no  part  of  it  in  the  first  stage,  and  it  is  to  be 
hoped  they  may  oe  exnunged  in  the  further  course  of  the  measure. 
The  whole  of  the  regulations  respecting  bills  of  exchange  require 
remodelling.  It  would  be  more  equitable  to  enact  that  bank- 
ruptcy should  cause  all  current  obligations  to  mature  immediat'^ly 
than  to  declare  that  a  creditor  is  to  prove  the  insolvency  of  all 
persons  liable  antecedently  to  the  debtor.  As  the  clause  stands 
it  will  be  injurious  bdth  to  bankers  and  bill  brokers. 

There  is  much  reason  to  apprehend  that  if  the  present  bill 
passes,  proceedings  wUl  not  be  simplified  in  any  important  degree^ 
that  expenses  win  not  be  diminished,  and  that  the  dividends  paid 
to  creditors  wiU  remain  as  at  present,  unsatisfactorily  small. 

What  then  can  be  proposed  P  There  are  some  points  both  in 
the  principle  and  the  practice  under  the  existing  law  in  which 
some  changes  might,  it  is  thought,  be  advantageously  made. 

Trustees  should  be  appointed  in  all  cases,  including  arrange- 
ments for  compositions,  and  the  accounts  should  be  brought  un- 
der the  control  of  the  court.  Should  the  compositions  not  be 
paid,  the  bankruptoy  proceedings  should  ipso  /ado  revive,  and 
the  estate  be  wound  Up  in  that  manner  without  delay;  The  ren- 
dering of  accounts  to  the  court  is  necessary  in  order  to  enable 
the  Government  to  collect  imdaimed  dividends  in  cases  of  com- 
positions, which  at  present  remain  in  the  debtors'  hands.  It  is 
obviously  most  unfair  that  the  debtor  should  be  benefited  if  any 
one  of  his  creditors  should  omit  to  daim  the  dividend  that  is 
due  to  him.  All  these  lapsed  sums  should  be  collocated  for  the 
benefit  of  the  Government,  and  a  method  for  doing  this  should 
|>e  provided  in  the  bill. 

It  would  be  desira)}le  to  make  bankruptoy  compulsory  in  the 
following  cases  :-^ 

1.  If  the  private  expenses  of  the  debtor  have  been  excessive. 

2.  If  large  sums  of  money  have  been  lost  by  the  debtor  either 
by  gambling,  or  by  speculative  operations  on  the  Stock  Exchange, 
or  in  goods. 

3.  u  the  debtor  has  made  purchases  of  goods  to  resell  them 
at  a  lower  price  than  the  market  price  in  order  to  delay  the  mo- 
ment of  failure. 

4.  If  a  fraudulent  preference  has  been  given  to  any  creditor. 
6.  If  insufficient  books  have  been  kept. 

-  The  French  commercial  law  is  very  stringent  on  these  points ; 
find  it  requires  all  traders  to  keep  sufficient  books. 
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Secjtion  8  of  the  Code  de  commerce  stetes  that  "  Every  trader 
is  bound  to  keep  a  day-book  (journal),  which  states  day  by  day 
vhat  he  owes  and  what  is  due  to  him,  his  business  transactions 
of  every  class,  the  bills  he  has  accepted  or  endorsed,  and  in 
fi^neral  every  sum  that  he  receives  and  pays  of  any  description ;. 
fliis  book  is  also  to  contain  a  statement  every  month  of  the^ 
outlay  on  the  expenses  of  the  household;  these  statements 
must  be  kept  besides  any  other  books  employed  in  the  traders' 
lousiness,  which  are  not  indispensable.  The  trader  is  also  bound 
to  file  the  business  letters  he  receives,  and  to  keep  a  copy  of 
those  which  he  sends/' 

Section  9  of  the  same  Code  states  that  the  trader  is  bound  "  to 
make  an  inventory  of  his  real  and  personal  estate,  of  what  he 
owes,  and  what  is  owed  to  him,  and  to  make  a  copy  of  this 
every  year  into  a  register  kept  for  the  purpose^*' 

Other  sections  of  the  Code  are  arranged  to  prevent  any  frau- 
dulent entries  in  the  books  the  trader  keeps ;  which  he  is  also 
bound  to  preserve  for  ten  years. 

Some  regulations  of  this  sort  might  be  highly  beneficial.  As 
qiatters  stand,  book-keeping  at  all  is  stated  to  be  the  exception, 
and  not  the  rule,  in  the  case  of  the  smaller  bankruptcies. 

It  might  also  be  desirable  to  restrain  traders  from  recommenc- 
ing business  on  their  own  account  till  they  have  obtained  their^ 
discharge,  whether  the  proceedings  have  been  in  bankruptcy, 
liquidation,  or  composition.  Power  might  also  be  given  to  the 
court  to  commence  proceedings  against  the  debtor  as  a  fraudu- 
lent bankrupt  in  flagrant  cases  where  the  assets  bore  a  very  in- 
considerable proportion  to  the  liabilities.  In  these  cases  the 
debtor  should  be  held  prima  facie  to  be  liable  to  punishment  as 
a  fraudulent  bankrupt,  and  the  onus  of  proving  his  innocence 
should  lie  on  him,  and  the  decision  of  the  judge  of  the  local 
bankiTiptcy  court  should  be  sufficient  without  a  jury.  Some 
measures  of  this  sort  might,  if  they  could  be  carried,  promote 
the  growth  of  sounder  trading  than  exists  at  the  present  time. 

It  is  also  most  desirable  that  the  mode  of  proceeding  as  far 
as  the  accounts  of  the  debtor  are  concerned,  should  be  assimilated 
in  all  cases  after  insolvency  is  declared,  whether  the  estate  is 
wound  up  in  bankruptcy,  or  liquidation,  or  a  composition  is 
made. 

At  present,  in  bankruptcy  proceedings  in  the  provinces,  when 
a  committee  of  inspection  is  appointed,  the  statement  of  accounts 
is  made  to  the  comptroller  of  bankruptcy  in  London,  but  when  no 
committee  of  inspection  is  appointed  tiie  accounts  are  audited 
by  the  registrar  of  the  local  court.  Thus,  in  the  case  of  bank- 
ruptcies, Qie  accounts  are  sent  to  the  comptroller  according  tq 
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two  difiEiarent  methods,  wliile  in  liquidatioiis  and  oompoflitions  the 
aooonnts  are  not  sent  to  the  comptroller  in  bankruptcy  at  all, 
and  in  consequence  in  the  last  published  report  of  that  official, 
he  is  only  able  to  make  a  rough  estimate  of  their  amount.  This 
is  in  itself  an  undesirable  thing.  There  should  be  one  unifonn 
plan.  All  accounts  of  provincial  insolvencies  of  every  description 
should  be  audited  by  the  local  court  where  the  circumstances  of 
the  case  are  known.  The  final  audit  should  be  re-arranged,  so 
that  every  voucher  should  be  compared  with  the  final  statement 
of  accounts.  The  auditing,  as  it  is  conducted  at  the  present 
time,  can  scarcely  be  considered  satisf actoir. 

These  arrangements  would  throw  more  labour  on  the  officials 
of  the  court ;  but  if  it  is  proposed  that  all  unclaimed  dividends  as 
well  as  any  other  undivided  assets  should  after  a  certain  period  be 
paid  into  tlie  Bank  of  England,  so  that  tbe  accumulated  balance 
may  provide  the  means  of  meeting  the  expenses  of  the  official 
proceedings,  it  is  obvious  that  no  other  arrangement  will  be 
sufficient  to  secure  that  this  is  done. 

No  person  whatever  connected  with  the  court  should  be  allowed 
to  be  connected  with  the  proceedings  except  in  an  official  capacity 
as  representing  the  court  of  bankruptcy.  No  officer  connected 
with  the  court,  nor  any  derk  to  any  officer  should  be  allowed  to 
act  as  trustee.  This  should  apply  to  the  clerks  of  registrars 
and  deputy  registrars  as  well  as  to  those  officers  themselves,  and 
to  every  officer.  It  would  be  best  that  the  registrars  of  the 
oounty  courts  should  not  be  allowed  to  practise  as  solicitors  at 
alL  This  would  of  course  require  a  remodelling  of  existing 
arrangements,  but  a  sufficient  salary  would  provide  proper  com- 
pensation. It  is  obviously  most  undesirable  that  any  taxing 
master  should  be  in  practice.  Though  this  would  cause  some 
expense  at  the  outset,  yet  in  the  end  it  would  be  a  very  desirable 
proceeding.  There  are  some  other  points  of  deteil  which  it 
would  be  well  to  attend  to.  It  would  oe  quite  sufficient  to  allow 
a  proof  of  debt  for  a  small  amount  to  be  made  before  a  trustee. 
There  seems  no  reason  why  the  law  as  it  stands  at  present  should 
be  altered,  which  allows  an  affidavit  to  be  sworn  before  a  Justice 
of  the  Peace,  or  in  case  of  proof  of  debta,  before  the  trustee  of  the 
property  of  the  bankrupt.  This  is  contained  in  section  26  (1)  of 
the  Bankruptcy  Act,  1869,  and  rule  167  Bankruptcy  Eules  1 870. 
The  stamp  on  initiatiug  bankruptcy  proceedings  is  now  the  same 
sum  whatever  the  amount  concerned  may  be.  A  progressive  scale 
appears  moreequitable,  and  the  cost  of  the  stamp  whether  in  liquida- 
tion, composition,  or  bankruptcy  proceeding  should  be  assimila- 
ted. With  regard  to  thescaleof  payment  tothetrusteetibe  principle 
of  payment  by  results  might  be  resorted  to.    There  is  now  no 
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induoement  to  a  trustee,  beyond  the  fact  that  he  may  gain  a 
character  for  realising  estates  advantageously,  and  this  under 
existing  drcumstanoes  is  hardly  likely  to  be  muoh  induoement, 
to  endeavour  to  pay  a  larger  dividend  to  the  creditors.  A  sliding 
scale  might  be  adopted  on  the  principle  of  a  larger  percentage  to 
the  trustee  in  proportion  to  the  rate  of  dividend  he  obtained  for 
the  creditors.  The  scale  proposed  in  the  bill  might  be  taken  as 
the  rate  to  be  paid  when  the  dividend  was  2s.  6d.  in  the  £,  with 
a  proportionate  increase  as  the  dividend  was  augmented,  graduated 
in  such  a  manner  that  if  a  dividend  of  15s.  or  above  in  the  £  were 
pud,  the  rate  of  payment  to  the  trustee  should  be  doubled. 
Power  should  also  be  taken  to  allow  the  trustee  a  suf&cient  pay- 
ment in  cases  where  the  labour  required  in  realising  the  estate 
was  very  great,  or  where,  in  the  opinion  of  the  court,  the  exist- 
ing scale  did  not  afford  a  suitable  remuneration.  A  separate 
arrangement  would  also  have  to  be  made  for  the  payment  of 
trustees  in  cases  of  composition,  should  trustees  be  appointed  in 
these  cases. 


WHAT  NATIONS  HAVE  TO  LOSE  BY  GOING  TO  WAR, 

TiMBs  are  changed.  We  live  in  an  age  when  wealth  is  so 
ramified  and  intertwined  amongst  different  nations,  when  it  is 
invested  in  so  many  international  undertakings,  when  a  disaster 
in  one  country  often  means  great  loss  to  the  inhabitants  of 
another,  when  the  interests  of  people  are  so  strongly  united  by 
millions  of  small  links,  and  property  is  everywhere  so  much 
more  valuable  than  used  to  be  me  case,  that  events  in  earlier 
history  can  scarcely  serve  to  teach  us  what  the  results  of  war 
would  now  be,  because  of  our  altered  circumstances, — because  of 
the  existence  of  this  vastly  increased  wealth.  Formerly,  riches 
were  accumulated  in  some  few  comers  so  to  speak  of  the  earth  ; 
now  they  are  spread  over  all  parts  of .  it,  or  at  least 
their  owners  are.  Formerly,  if  you  attacked  Athens  you 
threatened  the  property  of  Athenians  only.  Now,  if  you 
attack  London  you  do  iucalculable  damage  not  only  to 
Londoners  but  to  every  one  abroad — and  there  are  enormous 
numbers  of  persons  so  placed — who  keeps  his  propei-ty  in 
London,  who  trades  with  London,  who  receives  remittances 
from  it,  or  settles  his  money  transactions  there.  The  interests  of 
peoples  are  dow  so  closely  intertwined  that  even  amid  outbursts 
of  popular  pa^ion  they  still  sometimes  preserve  a  view  to  those 
interests.  An  adventurous  ruler  in  the  modem  civilised  worlds 
who  wishes  to  conquer  a  nation  or  anuez  a  provincci  always 
finds  a  repressing  force  in  the  growing  aversion  of  his  people 
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from  ruinous  wars.  He  may  hurt  an  enemy,  but  at  the  same 
time  ruin  some  of  his  own  subjects  at  home  by  the  success  of  an 
ambitious  coup  abroad.  The  French  war  between  1792  and 
1815  cost  US  fifty  millions  a  year,  besides  damaging  most 
seriously  our  foreign  trade  during  that  period.  We  had  enough 
of  the  ambition  of  princes,  and  since  then  the  nations  of  Europe 
have  sometimes  considered  what  they  risk  when  going  to  war, 
though  even  the  prospect  of  all  they  had  to  lose  has  not  seldom 
been  insufficient  to  restrain  overweening  ambition. 

If  we  have  reached  the  millennium,  then  it  may  be  asked,  Why 
is  our  wealth  put  into  such  a  form  as  ironclads,  arsenals,  and 
forts?  Why  do  our  South  StaflTordshire  mines  yield  useful  iron 
which  is  only  to  decay  on  the  coasts  in  the  shape  of  a  heavily 
armoured  monitor?  And  why  is  the  hardly-got  lead  from 
Cornwall  to  be  shot  into  air  at  Shoeburyness  for  the  training  of 
certain  servants  of  the  nation  who  are  paid  to  do  so  in  case  some 
foreign  soldiers  or  sailors  should  have  to  be  killed  some  day  T 
If  our  wealth  protects  ns  froni  war,  why  should  we  be  at  the 
expense  of  wasting  our  property  in  so  unproductive  a  manner  ? 
Is  spience  for  ever  to  be  diverted  from  good  work  in  order  that 
it  may  discover  more  murderous  weapons,  more  fearful  engines 
of  war,  more  destructive  methods  of  killing  than  have  oeen 
invented  in  each  preceding  year  ?  Surely,  it  will  be  reasoned, 
if  the  mutual  prosperity — the  international  wealth — which  now 
exists,  is  of  avail  in  repressing  the  desire  of  mutual  destruction 
amongst  nations — surely  this  waste  of  capital  is  unnecessary. 
The  answer  is  that  the  millennium  has  not  yet  arrived.  It  will, 
pf  course,  be  rempnibered  that  the  wealth  of  nations  is  not  an 
equal  quantity.  Some  have  a  poor  soil,  an  adverse  climate,  a 
rebellious  popiilatiop,  a  decrepit  manufacturing  system,  to« 
getiher  with  an  expensive  system  of  government.  Others  have 
perhaps  a  limited  area,  a  wealthy  and  peaceful  population,  and 
a  government  conducted  with  but  little  proportionate  expendi- 
ture of  the  income  of  the  people.  There  is  therefore  at  present 
no  question  of  a  millennium  of  equ^l  wealth  and  universal 
peace.  The  pacifying  elTects  of  wealth  can  be  but  indistinctly 
felt.  We  may  now,  with  advantage,  go  a  little  more  fully 
into  the  modes  in  which  the  possession  and  spread  of  wealth 
link  nation  and  nation  together. 

So  few  as  twenty  years  ago,  the  world — morp  especially  the 
civilised  and  mercantile  world — was  not  nearly  so  rich  as  it 
now  is.  Free  trade  had  not  then  given  the  impetus  to  almost 
unlimited  production  which  has  now  filled  the  right  markets 
with  the  right  goods,  and  brought  within  the  reach  of  raoderatp 
people  the  wares  which  manufacturers  have  found  it  most  pro? 
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fitable  to  make  np  out  of  the  raw  material,  which  in  turn  only 
wanted  a  free  market  to  come  to.  Both  the  production  and  the 
productiT45nesB  of  the  earth  have  been  increased  to  a  marvelloas 
extent,  and  the  division  of  labour  has,  in  making  that  labour 
more  efficient,  also  made  one  country  more  dependent  on  another. 

With  the  growth  of  the  riches  of  free-trading  nations  there 
has  been  an  equal  increase  in  the  wants  of  the  individuals  com- 
posing them.  The  wheat  harvest  used  to  be  a  matter  of  com- 
parative life  and  death  to  the  annual  progress  of  England,  but 
we  now  think  little  of  the  simple  bre^  of  life ;  we  fix  our 
attention  on  something  more,  and  look  upon  wheat  as  a  mere 
item.  We  want  coffee,  and  tea  and  sugar,  all  of  which  we  con- 
sume as  if  they  were  necessities  and  not  the  luxuries  our  fathers 
thought  them.  And  they  all  come  from  abroad.  Part  of  our 
bread  we  raise  at  home— perhaps  a  half  of  our  yearly  consump- 
tion, but  probably  not  so  much — ^but  we  look  to  Mincing  Lane 
for  our  "  breakfast  table."  So  to  speak,  we  go  to  the  West 
Indies  for  breakfast ;  and  though  we  stay  at  home  for  dinner, 
yet  we  cannot  think  of  the  plain  home-grown  beef  without 
sauces  and  condiments,  foreign  cuisine  and  tropical  produce; 
whilst  we  go  to  the  East  for  Chinese  tea,  and  should  not  now 
be  able  in  the  least  to  make  up  our  minds  to  do  without  it. 
War,  or  certain  kinds  of  war  at  least,  would  annihilate  Mincing 
Lane.  Our  ports  would  be  blocked,  our  breakfast  table  de- 
vastated. Depend  upon  it,  we  should  think  twice  before 
beginning  such  a  war. 

With  the  growth  of  the  wealth  of  nations,  too,  there  has  also 
been  a  growth  in  their  credit.  This  credit  hsis  been  made  use 
of,  and  we  find  few  countries  which  have  not  accumulated  a 
national  debt  of  great  magnitude  in  proportion  to  their  re- 
sources. A  debt  cannot  be  called  a  species  of  existing  wealth, 
because  it  only  represents  money  which  has  been  spent,  but  it 
has  a  market  value  nevertheless.  The  "  holders  '*  of  a  national 
debt — the  possessors  of  English  Consols  for  instance,  or  the 
French  rentiers — know  that  a  war  may  bring  about  a  fall  in  the 
price  of  their  stock,  and  may  even  make  it  valueless.  Thousands 
of  investors  in  England  hate  the  idea  of  a  war  with  Russia, 
because  the  least  rumour  of  such  a  thing  makes  them  poorer.  A 
telegram  in  a  morning  paper,  relating  to  the  movements  of  an 
ambassadorat  iSt.  Petersburg,  is  looked  at  with  interest  by  such 
investors,  and  very  likelywith  alarm,  if  they  see  anjrthing  un- 
usual in  the  telegram.  They  fear  that  the  stock,  which  was, 
say,  ninety  when  they  bought  it,  may  have  fallen  lower  when 
they  want  to  sell  it.  They  will  probably  add  their  voices  to  a 
policy  of  peace,  because  they  know  that  war  would  mean  damage 
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to  their  own  interests^  if  to  those  of  no  one  else.  Of  course,  the 
holders  of  foreign  stocks  here  may  be  a  small  minoritj,  and 
therefore  the  pacificatory  voices  of  that  kind  weak,  but  it  will  be 
remembered  that  not  only  do  we  hold  foreign  stocks  but  foreign 
capitalists  hold  English  securities.  Investors  have  a  large 
market  to  choose  from  and  they  come  from  all  parts  of  the  earth 
to  make  their  choice.  Under  the  new  state  of  things,  in  throwing 
stones  into  another  garden,  you  cannot  tell  whose  property  you 
are  injuring ;  you  may  pull  down  a  house  without  knowing  who 
has  a  mortgage  on  it ;  you  may  ruin  a  trade  without  in  the 
least  suspecting  whose  money  it  is  which  conducts  it.  In 
making  war  on  a  foreign  country  you  may  destroy  a  railway, 
you  may  desolate  its  neighbourhood,  vou  may  stop  its  traffic 
and  end  by  making  bankrupt  some  of  your  own  countrymen 
instead  of  the  nation  you  think  you  are  injuring. 

National  debts,  too,  have  a  tendency  to  repress  warlike  a^gres- 
sion  in  a  less  direct  manner  than  that  just  pointed  out.  As  we 
have  seen  a  debt  is  really  no  species  of  wealth  in  itself;  it  is  the 
reverse.  A  debt  could,  of  course,  never  have  been  incurred  if 
wealth  had  not  existed  to  be  lent.  But  if  you  take  over  a 
country,  debts  and  all,  you  find  the  value  of  your  acquisition 
considerably  lessened  by  having  to  discharge  those  debts  or  else 
pay  interest  on  them.  The  United  States  government  would 
hardly  care  to  be  saddled  with  the  debt  of  Mexico,  although  the 
annexation  of  Mexico  might  in  other  respects  be  desirable;  for 
the  possession  of  that  state  by  America,  would  bring  forward  a 
complicated  set  of  demands  for  satisfaction  by  the  creditors  who 
have  hitherto  tolerated  the  repudiation  of  Mexico,  because  of  its 
assumed  inability  to  pay. 

Further,  there  is  no  government  which  has  not  some  more 
or  less  disaffected  part  of  the  population  to  manage.  England, 
for  instance,  in  the  case  of  certain  wars,  would  some  time  ago 
have  been  embarrassed,  instead  of  assisted,  by  Ireland.  The 
Irish  patriots  would  have  helped  our  invaders  if  they  saw  a 
chance  of  advancing  their  own  ends.  But  that  is  now  changed. 
A  poor  dependency  is  very  likely  to  be  a  discontented  one.  We 
do  not  now  consider  the  Irish  a  hostile  race,  although  Ireland 
is  not  yet  as  wealthy  as  Scotland.  Yet  there  is  none  of  that 
ground-down  poverty  which  inclined  every  cottier  in  times  gone 
by  to  ascribe  his  wretchedness  to  English  greed.  He  has  still  to 
compare  poverty  on  his  side,  to  wealth  on  the  other  side  of  the 
Channel,  but  the  contrast  is  less  striking  than  it  was,  and  he 
has  better  means  of  lessening  it  than  ever. 

When  congestion  takes  place,  the  flow  of  blood  to  one  parti- 
cular part  of  the  body  drains  from  the  various  members  their 
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proper  sapply  of  it.  When  the  blood  returns  to  the  heart,  and 
stays  there,  decay  sets  in  at  the  extremities.  The  shock  of  war 
is  very  apt  to  stop  the  free  circulation  of  commercial  blopd. 
Money  leaves  the  distant  lands,  whither  new  schemes  or  bold 
enterprises  have  attracted  it,  if  the  safety  of  that  money  is  in 
question.  It  returns  to  London,  or  some  other  great  market, 
from  whence  it  was  borrowed.  It  is  to  the  interest  of  all  the 
world  to  prevent  such  shocks,  for  great  loss  must  result  from 
the  impediments  to  active  commerce  which  are  caussed  by  a 
want  of  money.  When  the  Franco-German  war  broke  out, 
money  became  very  cheap  in  London ;  for,  instead  of  circulating 
in  the  usual  directions,  it  was  turned  back  to  the  great  central 
reservoir,  and  stopped  there  stagnant.  The  actual  presence  of 
war  stopped  trade  in  some  parts  of  the  continent,  and  tbe  fear  of 
it  checked  business  more  widely  still,  that  four  operating  to  drive 
away  the  funds  which  had  been  previously  lent  to  traders,  or 
had  been  invested  in  trading  enterprjfie.  It  is  needless  to  stop 
to  point  out  how  necessary  money  is  to  tbe  conduct  of  all 
commercial  operations,  that  is  a  fuct  English  capitalists  are  well 
aware  of.  We  allude  to  the  disturbance  whicn  war  makes  in 
the  money  market,  merely  in  order  to  again  point  out,  by  means 
of  that  allusion,  the  antagonism  existing  between  a  state  of 
commerce  and  a  state  of  war. 

And  the  spread  of  commerce,  the  growth  of  trading  wealth 
which  is  intertwined  amongst  the  lamily  of  trading  nations, 
takes  st^U  stronger  hold  of  the  members  of  that  family, 
and  unites  them  more  firmly  because  of  the  numerous  refine- 
ments of  system  on  which  commerce  is  now  conducted.  We 
have  already  endeavoured  to  show  how  widespread,  how  inter- 
connected is  the  trading  wealth  of  all  countries,  and  there  is 
one  of  the  most  powerful,  though  subtle,  causes  of  that  inter- 
connection yet  to  be  enumerated.  We  just  now  said  that  you 
may  pull  down  a  house  without  knowing  who  has  a  lien  on  it, 
or  rain  a  trade  without  knowing  who  are  the  sleeping  partners 
in  it.  We  might  add  that  it  is  very  easy  to  confiscate  property 
without  knowing  who  has  a  bill  on  it.  Similarly,  we  may  find 
ourselves  occupied  in  a  single-minded  attempt  to  cripple  an 
enemy,  quite  unconscious  of  the  damage  to  our  trade  at  home. 
At  the  present  time —in  the  present  age  we  might  better  say, 
for  the  change  has  been  most  remarkable  during  the  past 
twenty  years — these  ramifications  of  property  among  nations 
have  greatly  increased.  London  has  become  the  metropolis  of 
the  financial  world,  and  commercial  nations  are  the  provinces. 
In  Mill's  Principles  of  Political  Economy  will  be  found  an  extract 
from  a  work  by  the  late  Mr.  Henry  Thornton,  in  which  is 
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described  the  credit  system  as  it  stood  in  England  at  the  begin* 
ning  of  this  century : — *^  Let  it  be  supposed  that  there  are  in 
I^ondon  ten  manufacturers  who  shall  sell  their  article  to  ten 
shop-keepers  in  York,  by  whom  it  is  retailed,  and  that  there  are 
in  York  ten  manufacturers  of  another  commodity,  who  sell  it  to 
ten  shop-keepers  in  London.  There  would  be  no  occasion  for  the 
ten  shop-keepers  in  London  to  send  yearly  to  York  guineas  for 
the  payment  of  the  York  manufacturers,  and  for  the  York  manu- 
facturers to  send  yearly  as  many  guineas  to  London.  It  would 
only  be  necessary  for  the  York  manufetcturers  to  receive  from 
each  of  the  shop-keepers  at  their  own  door  the  money  in 
question,  giving  in  return  letters  which  should  acknowledge  the 
receipt  of  it ;  and  which  should  also  direct  the  money  lying 
ready  in  the  hands  of  their  debtors  in  London,  to  be  paid  to 
the  London  manufacturers,  so  as  to  cancel  the  debt  in  London 
in  the  same  manner  as  that  at  York."  In  the  place  of  York, 
imagine  New  York,  or  Paris,  or  Vienna,  or  Yokohama,  and  you 
will  then  to  some  extent  conceive  what  London  is  to  the  rest  of 
the  world.  If  American  merchants  want  to  pay  for  goods  sent 
from  China,  they  settle  the  transaction  by  a  "  bill  on  London ;" 
if  a  firm  in  Lyons  has  a  biU  on  a  St.  Petersburg  firm,  this  bill 
very  likely  goes  to  London  to  be  settled  and  balanced  off  against 
perhaps  some  other  bill  from  a  widely  opposite  source.  The  growth 
of  trading  wealth,  it  will  therefore  be  seen,  is  accompanied  by 
expedients  which  hold  the  world  together;  a  system  has  grown 
up  which  makes  merchants  cosmopolitan  in  their  transastions  if 
not  in  their  feelings  also.  A  violent  rupture  of  that  system  in 
any  part  is  naturally  disliked  by  all  those  who  make  use  of  it, 
and  rely  upon  it,  in  order  to  conduct  their  trade  economically 
aud  profitably. 

While  referring  to  Mr  Mill,  we  may  also  see  how  he  supports 
ns  in  another  manner,  when  he  alludes  to  a  law  of  '^perpetual 
overflow  of  capital  into  colonies  or  foreign  countries,  to  seek 
higher  profits  than  can  be  obtained  at  home."  This  helps  us 
to  see  how  it  is  that  there  is  not  only  growth  of  wealth  in  the 
present  day,  but  there  is  also  an  increased  disposition  in  that 
wealth  to  spread  rather  than  remain  in  one  spot  and  in  a  state 
of  congestion.  Capital  goes  abroad  with  the  result  largely  of 
founding  agricultural  colonies,  or  stimulating  the  agriculture  of 
foreign  countries.  Here  in  England  we  want  nearly  all  the 
room  we  can  spare  at  home  for  factories,  mining  appliances, 
counting-houses,  warehouses,  &c.  We  no  longer  cultivate  the 
land  as  our  main  reliance ;  but  instead,  turn  half  our  fair  country 
into  a  smoky  workshop  and,  for  the  most  part,  leave  agricultural 
work  for  those  distant  lands  which  we  have  cdlod  the  provinces. 
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We  no  lonfi^er,  if  the  manner  of  speaking  is  allowable,  keep  a 
dairy  on  the  premises,  but  go  to  North  America  for  cheese ;  we 
continue  to  fatten  our  flocks  and  herds  at  home,  but  we  get  the 
food  for  so  doing  from  abroad.  The  division  of  labour  has 
made  England  the  great  centre  of  mauufactures,  and  has  made 
England  in  turn  dependent  on  nearly  every  foreign  country  for 
supplies.  From  a  calculation  made  by  the  Commissioners  of 
Customs,  it  appears  that  our  wheat  crop  in  1875  was  valued  at 
£21,823,950,  while  the  value  of  the  wheat  and  wheat  meal  im- 
ported was  £32,380,726.  This  estimate  is  arrived  at  by  taking 
the  average  yield  per  acre  in  the  United  Kingdom  at  22  bushels, 
and  multiplying  it  into  the  recorded  average  price  for  the  year; 
and  it^s  quite  sufficiently  exact  for  our  purpose.  This  is  a 
striking  instance  of  our  great  dependence  on  foreign  supplies, 
but  We  can  best  show  how  inter^nlependent  nations  have  become 
by  taking  a  few  figures  from  the  Board  o{  Trade  returns  of 
imports  and  exports  for  the  year  1875.  These  figures  need 
hardly  be  accompanied  by  the  Allowing  remark.  What  comes 
from  one  country  to  us  is  not  always  kept  here  and  balanced  by 
an  export,  on  our  part,  of  our  own  produce;  on  the  contrary, 
what  we  bring  from  the  south  is  very  often,  after  passing 
through  a  mill  of  some  kind,  spread  it  may  be  over  the 
north;  the  raw  material  which  comes  here  from  western 
countries  is  very  often  sent  to  the  east  in  the  form  of  mdtiu-* 
factures.  Therefore  a  country  to  which  we  supply  goods  does 
not  altogether  rely  upon  us  for  a  continuous  supply  of  them, 
but  indurectly  looks  to  a  prosperous  state  of  the  countries  pro-^ 
ducing  raw  material  to  supply  the  former  with  the  goods  we 
make  up.  For  instance,  when  the  American  war  took  place, 
the  consumers  of  Manchester  cotton  goods — and  those  con- 
sumers were  widely  spread  over  many  countries — felt  the  ill 
efiects  of  it.  Every  month  of  war  in  the  States,  by  stopping 
the  export  of  cotton,  inflictiod  increased  poverty  not  only  on  the 
manul'acturers  of  cotton  goods  here,  but  the  consumers  of  cotton 
goods  nearly  everywhere  else.  But  these  figures  will  at  least 
show  the  extent  and  the  variety  of  the  trade  which  centres  here 
from  all  parte  of  the  earth. 

Value  of 

Cotmtry.  Imports  from        („ot  indX^rt^eipoit.) 

In  1876. 

Bussia   £20,661,000 £8,082,000 

Sweden  Norway  8,9J8,000 4,538,(K)0 

Germany 21,672,000 23,292,000 

Holland 14,863,000 13,122,000 

Belgium 14,865,000 6,784,000 

Trance 46,720,000 15,340,000    . 
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tMnfarf.  liiiportifrdiii        (not  indSSg'rJ^apor  •) 

In  1876. 

Spain £8,661,000 £3,429,000 

BpaiiiBh  West  Indiea   3,642,000 2,631,000 

Turkey   7,103,000 6,939,000 

Egypt 10,823,000 2,916,000 

United  Statea   69,548,000 2l,874,<»00 

Braail 7,406,000 6,867,000 

China 14,773,000 8,626,000 

India  37,778,000 27,291,000 

Australia   2(»,638,0  0 19,482,000 

Canad;i  9,560,0  0 8,407,000 

British  West  Indiea 6,883^000 2,187,000 

It  18  impossible  to  conduct  any  discussion  on  what  we  have 
called  international  wealth  without  looking  at  the  shipping 
itseif  which  carries  our  goods  from  country  to  country.  The 
damage  done  to  the  shipping  interest  by  a  war  is  not  very 
apparent  at  the  outset,  for  when  troops  and  stores  have  to  be 
moved  freights  go  up  and  the  profits  of  ship-owners  increase 
immensely.  We  incline  to  think,  however,  that  such  advan* 
tages  would  be  quite  temporary,  and  would,  on  the  whole,  be 
outweighed  by  the  diversion  of  trade  and  trade-routes,  if  not 
the  permanent  stoppage  of  much  of  the  sea  traffic  for  which 
special  ships  had  been  specially  built  Bates  of  insurance,  to 
cover  war  risks,  always  fly  up  on  the  first  hint  of  danger,  and 
the  profits  earned  by  ships  would  be  curtailed  even  it'  not  turned 
into  actual  loss  by  diminished  employment.  Ceaseless  activity 
is  said  to  be  the  onlj  thing  which  can  make  a  steamer  ''  pay.^' 
The  shipping  interest,  we  should  say,  is  permanently  rather  on 
the  side  of  peace,  especially  between  maritime  nations,  for  they 
have  common  ends  in  so  far  as  the  spread  of  international  com- 
•merce  is  concerned.  Viewed  as  an  international  link,  the 
growth  of  merchant  shipping  should  be  weighty  on  the  side  of 
peace.  It  is  not  necessary  to  show  how  largely  merchant 
shipping  has  increased,  but  we  can  point  to  the  Suez  Canal  as 
an  instance  of  the  solidarity  of  interests  which  the  shipping 
trade  has  been  instrumental  in  bringing  about.  Few  nations 
would,  except  under  the  greatest  pressure,  agree  to  have  that 
short  cut  to  the  East  blocked  up  by  war.  European  countries 
which  used  to  come  to  London  for  supplies,  can  now  fetch  them 
themselves,  m&  the  Canal;  some  months — four  months  and  a 
half  is  the  calculation — sooner  than  such  supplies  were  in 
former  times  brought  only  as  far  as  London.  The  8uea  Canal 
is  a  monument  of  international  interests. 

Another  valuable  element  on  the  side  of  peace,  which  is 
possessed  by  a  large  mercantile  navy,  is  the  fact  that  on  occasion 
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it  can  be  armed  for  defence.  What  country  would  attack 
England  by  sea,  knowing  that  2,000  heavy  steamers  were 
capable  of  arming  in  defence  of  the  liberties  and  commerce  of 
this  country  t  Unlike  most  other  so-called  war  resources  this  is^ 
one  which  would  almost  exclusively  be  used  in  defence,  and  is' 
not  of  the  kind  which  stimulates  the  hostilities  it  is  nominally 
created  to  repress. 

Lastly,  we  come  to  the  spread  of  wealth  as  it  afEects  our 
education.  Nations  without  the  recklessness  of  poverty  are  not 
likely  to  go  to  war  rashly.  Individuals  are  not  likely  to 
clamour  for  war  if  tliey.have  something  to  lose  by  it.  The 
spread  of  wealth  should  be  the  spread  of  wisdom.  It  may  bo 
well  enough  to  educate  the  masses  to  abhor  war  on  its  own 
account,  but  it  is  better  to  educate  the  growing  masses  into  an 
interest  which  is  averse  to  war.  To  take  a  vagabond,  for 
instance,  out  of  the  streets  and  refine  his  mind  to  a  perception 
of  the  horrors  and  follies  of  war  will  no  doubt  be,  to  a  certain 
minute  degree,  effective  in  stopping  warfare,  but  the  effect  on 
his  mind  and  his  subsequent  political  propensities  would 
certainly  be  more  effective  if  his  education  were  such  that  he 
could  acquire  property  himself  and  so  rejoice  in  an  interest 
which  would  awaken  him  to  a  keen  sense  of  those  horrors  and 
follies. 


THE  GILBART  LECTURES  ON  BANKING. 
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By  Pbofessor  LEONE  LEVI,  F.S.A.,  F.S.S.,  of  Lincoln's  Inn, 
Barrister-at-Law,  Doctor  of  Political  Economy. 

COMMERCE   AND   BANKINa   IN   ITALY   IN   THE    MIDDLE 

AGES. 

Fdixt  to  appreciate  the  value  of  the  lessons  which  the  history 
of  banking  is  apt  to  teach,  we  must  have  a  clear  conception  of 
the  oondition  and  progress  of  commerce,  of  which  banking  ia 
the  fit  handmaid  and  auxiliary.  The  high  position  which 
banking  has  acquired  in  our  time  is  only  the  reflex  of  the  won- 
derful development  of  trade,  of  the  large  increase  of  wealih, 
and  of  the  diffusion  of  economic  knowledge.  Vast,  indeed,  is  the 
difference  between  banking  as  exhibited  when  money  was 
deposited  in  the  temples  of  ApoUos  at  Delphi,  and  Olympia  in 
Greece,  when  the  Argentarii  and  Mensarii  had  their  dealings  in 
money  at  Bome,  when  the  banks  at  Venice  and  Genoa 
flourifthfid  in  the  Middle  Ages,  and  banking  as  practised  in 


Digitized  by 


Google 


4d0  The  CHlhart  Lecturer  on  Banking. 

London  and  Paris,  in  Hamburg,  Berlin,  and  New  York  at  the 
present  day,  but  vaster  still  is  the  difference  in  the  character 
and  extent  of  commerce  in  times  ancient  and  modem.  Times 
have  changed  and  institutions  are  changed  also.  Why  then  go 
back,  you  may  ask,  and  devote  any  part  of  our  studies  to 
bankinfl;  in  the  Middle  Ages  ?  Simply  because,  as  Garlyle  sai^ 
not  only  under  the  green  foliage  and  blooming  fruit  trees  of 
to-day  there  lie,  rotting  slower  or  faster,  the  forests  of  all  other 
years  and  days,  but  the  leafy,  blossoming  present  time  itself 
springs  from  the  whole  past  remembered  and  unrememberable. 

Our  theme  this  evening  is  the  Banking  and  Oommerce  of  the 
Italians  in  the  Middle  Ages.  The  Italians  have  long  preceded 
the  Hanse  towns  and  the  British  in  the  way  of  commerce  and 
banking.  How  many  industries  have  they  introduced  through- 
out Europe?  How  many  of  those  institutions  which  now 
form  the  life-spring  of  commerce  came,  in  reaL'ty,  from  the 
shores  of  the  Mediterranean,  or  the  lagunes  of  the  Adriatic. 
In  immediate  connection  with  the  East,  the  Italians  were  the 
first  to  draw  westward  those  articles  which  Egypt  and  Syria 
have  always  contributed  to  European  taste  and  luxury,  such  as 
spices,  silks,  precious  stones,  and  pearls  of  considerable  value. 
These  articles,  by  the  most  indirect  and  circuitous  route  from 
the  interior  of  India  to  Goa,  from  Goa  to  Aden,  by  caravan  and 
river  navigation,  were  introduced  into  Italy,  and  thence,  by  the 
Italians  spread  tiiroughout  Europe.  Their  ships  brought  them 
as  far  as  the  Hanse  towns>  and  their  mercantile  houses  traded 
with  them  in  the  chief  marts  of  merchandise,  whence  they 
drew  wool,  and  flax,  and  other  raw  materials,  which  they  manu- 
fdctuiiBd  and  sent  to  India  and  the  East. 

But  what  difficulties  had  the  Italians  to  meet  in  the  prosecution 
of  such  a  trade  ?  Look  at  the  anarchy  which  prevailed  through- 
Out  Europe,  and  at  the  continuous  hostilities  and  jealousies  which 
existed  among  the  different  states  and  republics,  however  near 
to  each  other.  Think  of  the  absence  of  roads,  insecurity  of 
inland  communication,  dangers  of  maritime  commerce,  want  of 
credit,  and  want  of  capiteul,  and  think  of  the  absence  of  all 
those  elements  which  now  give  so  much  vitality  and  so  much 
impulse  to  trade.  Commerce  was  indeed  adventurous.  Th^re 
was  no  marine  insurance  and  no  steam  navigation  in  those  days. 
The  merchants  were  not  backed  by  a  formidable  power  ready 
to  defend  them  against  any  exaction.  Every  inch  of  ground 
they  gained,  every  adventure  they  realised,  was  of  itself  a 
triumph.  That  with  such  difficulties  and  at  so  much  peril,  the 
Italian  merchants  should  have  beeh  able  to  carry  on  so  large  a 
trade  is  truly  wonderful,  and  we  can  only  ascribe  it  to  qualities 
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personal  to  the  people  themselves — ^to  indomitable  perseverance 
and  to  well-directed  energies.  Unfortunately,  the  Italian 
republics  partook  far  too  much  of  the  spirit  of  the  times. 
Their  enterprises  were  all  begun  and  ended  under  the  shield  of 
brute  force.  Nor  did  they  recognise  any  of  those  bonds  of 
amity  and  common  interest  which  should  bmd  together  sister 
communities.  We  have  heard  in  recent  times  of  keen  compe- 
tition and  ill-repressed  feelings  of  commercial  rivalry,  as  if  each 
branch  of  trade  could  advance  its  own  prosperity  at  the 
expense  of  all  other  branches,  but  what  is  such  competition  as 
compared  with  the  hostilities  between  the  Italian  republics  ? 
In  their  frantic  eagerness  for  gain,  and  in  their  thirst  of  con* 
quest  and  aggrandisement,  they  seemed  to  have  forgotten  all 
ties  of  a  common  nationality.  And  whilst  Ihey  strove  to 
injure  each  other,  they  procured  in  the  end  their  own  destruc- 
tion. 

We  shall  not  dwell,  however,  upon  the  political'  feuds  of  the 
Italian  republics,  the  cause,  alas,  of  so  much  disunion,  weakness^ 
and  suffering  for  centuries  and  centuries.  What  we  have  to 
do  is  to  observe  the  expansion  of  their  commerce  at  a  time 
when  other  nations  in  Europe  were  comparatively  sunk  in  ignor- 
ance and  barbarism.  Amalfi  is  the  most  ancient  of  Italian 
republics.  In  the  days  of  her  prosperity  she  had  a  large  popu- 
lation and  a  considerable  shipping.  She  had  direct  relations 
with  the  Levant,  and  in  the  year  847  she  was  sufficiently 
strong  to  protect  Rome  from  a  threatened  invasion  of  the 
Saracens.  It  was  Flavio  Gioja,  of  Amalfi,  who  brought  into 
use  the  mariners'  compass,  and  her  laws  of  navigation,  the 
"Tavola  Amalfitana,''  were  extensively  adopted  by  the 
Mediterranean  republics.  The  Amalfitan  merchants  had 
factories  at  Palermo  and  Syracusa.  They  traded  with  Durazzo 
and  Constantinople;  they  visited  Cairo,  Alexandria,  and  the 
ports  of  Syria.  Amalfi  was  the  entr^t  of  merchandises  from 
India,  Arabia,  Egypt,  and  Europe.  Her  money,  the  Tan,  was 
an  instrument  of  exchange  in  great  esteem.  But  Amalfi 
excited  the  jealousy  of  Pisa,  and  she  succumbed  before  a  Pisan 
fleet.  Pisa  herself,  however,  after  having  taken  a  great  part  in 
the  Crusades,  after  having  been  a  living,  stirring  city,  and 
opened  her  port  with  characteristic  liberality  to  all  people, 
whether  Christians,  Moslems,  or  Jews,  and  after  having  enjoyed 
considerable  prosperity,  became  an  early  prey  of  Genoa. 
Genoa  was  for  a  considerable  time  the  most  formidable  rival  of 
Venice.  Genoese  ships  were  the  first  to  pass  the  Straits  of 
Gibraltar,  and  in  1316  they  came  as  far  as  London.  Though 
the  Yenetifln  Marine  was  more  numerous  and  better  constructed, 
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the  Oenoeae  had  abler  and  bolder  sailors.  But  Genoa  was 
miserably  governed.  The  Constitution  was  always  changing. 
Party  quarrels  were  frequent,  and  her  commercial  policy  was 
intolerant  and  narrow-minded.  Had  Genoa  had  as  good 
statesmen  as  she  had  merchants  and  sailors,  she  would  not 
have  refused  the  offer  of  Columbus,  and  she  might  have 
mastered  events  which  speedily  caused  her  prostration. 
Florence  succeeded  Pisa,  but  not  possessing  the  advantage  of  a 
maritime  position  favourable  to  the  foreign  trade,  she  gave 
herself  to  the  development  of  her  manufacturing  industries. 
She  was  not  prepared,,  however,  to  continue  outside  the  pale  of 
those  maritime  exploits  which  imparted  so  much  lustre  to  her 
sister  republics,  and  having  acquired  by  purchase  the  pos8e&- 
sion  of  Leghorn,  the  Florentines  organised  a  ^reat  expedition 
to  Alexandria,  to  secure  for  themselves  the  franchises  which  the 
Pisans  had  heretofore  enjoyed.  It  was  a  great  event  for 
Florence,  when  two  large  galleys  and  six  guard-ships  sailed 
from  her  port  with  two  aml^bssadors  and  a  dozen  sons  of  the 
first  families  of  Florence  on  board.  And  they  succeeded 
grandly  in  their  mission^  so  much  sothat  as  a  memento  of  the 
triumph  gold  florins  were  first  struck  at  Florence — the  Florino 
de  Galea — which  was  received  in  different  States  as  a  type  of 
good  coinage.  But  though  the  franchises  were  obtained,  and 
industry  acquired  large  proportions,  Florence  never  did  shine 
on  the  sea,  and  she  was  l>eaten  by  Venice.  The  Florentine 
jealousy  for  Venice  was  ridiculously  outspoken.  A  Florentine 
author  of  the  fifteenth  ^pentury,  in  answer  to  some  criticism 
on  the  industries  of  Florence,  said,  '^  You  should  know  that  we 
have  two  corporations  more  respectable  and  nobler  than  any 
that  can  be  found  in  your  Venice.  They  are  manufacturers  of 
woollen  and  doth — ^well-known  at  the  Courts  of  Rome,  Naples, 
and  Sicily,  where  the  Florentines  send  their  merchandises,  and 
where  they  have  banks,  factories,  and  consulates.  As  for  silk 
manufactures  and  brocade  of  silver  and  gold,  we  manufacture 
more  of  them  than  all  your  Venice,  Genoa,  and  Lucca.  Ask 
your  merchants,  who  frequent  Marseilles,  Avignon,  Lyons, 
Genoa,  Bruges,  Antwerp,  and  London.  They  will  tell  you 
tiiat  everywhere  they  find  magnificent  banks  and  exchanges, 
respectable  merchants,  churches,  and  consulates,  belonging  to 
the  Florentines.  Such  banks  as  Medici,  Pazzi,  and  many  more, 
whose  names  would  fill  our  pages,  do  not  trade  in  hosieries, 
fringes,  and  glass,  but  in  ducats,  brocades,  and  cloth." 

The  tale  of  Venice  is  an  interesting  one.    As  early  as  the 

rr  450  of  the  Christian  era,  she  was  founded  as  an  island 
,  the  inhabitants  of  Aquilea,  who  sought  refuge  on  the  sea 
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and  the  laganes  of  the  Adriatic  from  the  ferocious  hordes  of 
Attila.  Driven  by  necessity,  like  the  Dutch,  to  derive  their 
subsistence  from  navigation  and  commerce,  and  with  no  other 
resources  than  the  production  of  salt  and  the  fisheries,  the 
Venetians  gave  themselves  to  traffic  and  navigation  with 
characteristic  ardour.  So  great,  indeed,  was  the  security  with 
which  they  carried  on  their  trade  amidst  the  devastation  of  all 
inland  States,  that  they  attracted  both  colonists  and  capital 
from  distant  lands,  whereby  the  island  speedily  became  rich 
and  popalous.  The  progress  of  Venice  was  quite  magical. 
Scarcely  had  she  emerged  from  a  position  of  ibolation  and  indi- 
gence than  she  entered  into  active  relations  with  the  Levant, 
obtained  many  privileges  in  the  East,  acquired  considerable 
territorial  privileges,  secured  the  free  navigation  of  rivers  for 
her  ships,  and  established  for  her  people  a  reputation  for 
bravery,  industry,  and  self-restraint,  too  seldom  associated  with 
power  and  prosperity.  Her  ships  were  not  only  the  most 
numerous  both  on  the  Mediterranean  and  the  Black  Sea,  but 
the  best  constructed  and  best  manned  and  commanded,  and 
in  their  engagements  with  the  Arabs  and  pirates,  Venetian 
ships  were  uniformly  successful*  Small  indeed  was  the  Vene* 
tian  fleet  of  the  Middle  Ages  as  compared  with  the  British 
navy .  or  the  British  mercantile  marine  at  the  present  day.  At 
most  3,000  in  number,  their  tonnage  was  small,  full  three* 

auarters  of  them  being  from  10  tons  to  100  tons  burthen.  But 
liey  were  most  active.  You  might  imagine  yourself  in 
London  or  Liverpool,  as  you  read  in  Dante  what  was  going 
on  in  the  Venetian  dockyards : — 

In  tbe  AnoDal  of  Venice  boils 

TenaciouB  pitch  in  winter,  to  repair 
The  bark  disabled  by  long  wateiy  toils ; 

For  since  to  ventora  forth  they  are  afraid. 

One  here  a  vessel  bnilda,  another  thare 
CaolkB  that  which  many  voyages  hath  made ; 

One  strikes  the  prow,  one  hammers  at  the  poop. 

One  mends  a  main,  and  one  a  mizen  sail, 
One  shapes  an  oar,  another  twists  a  rope. 

And  proudly  did  Venice  assert  her  title  as  the  Mistress  of 
the  Sea.  Daring  sailors  as  thev  were,  the  Venetians  did  not 
daim  dominion  on  any  part  of  the  sea,  but  when  the  Doge 
Sebastian  2iani  returned  from  his  naval  victory  over  the  fleet 
of  the  Emperor  Barbarossa,  he  was  flattered  by  the  presentation 
from  Pope  Alexander  III,  of  a  chain  and  ring,  and  an  address, 
couched  in  such  strains  as  this, — '^  Use  this  as  a  chain  to  hold  the 
waves  in  subjection  to  the  empire  of  Venice ;  with  this  ring 
espouse  the  sea,  and  hereafter,  in  the  same  manner  every  year. 
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let  the  celebration  of  this  marriage  be  renewed  by  yon  and  your 
successors.  By  this  ceremony,  posterity  will  learn  that  your 
arms  have  acquired  the  vast  dominion  of  the  waves,  and  that 
the  sea  is  subject  to  you  as  the  wife  is  to  her  husband."  The 
Venetians,  obedient  to  the  Pope's  will,  annually  performed  with 
great  pomp  the  ceremony  of  espousing  the  sea,  and  continued  to 
do  it  during  the  whole  time  of  their  independence  and  pros* 
perity,  and  until  the  treaty  of  Campo  Formic,  confirmed  by 
that  of  Lun^ville,  between  France  and  Germany,  dissolved 
the  happy  marriage.  Never  vras  Venice  more  sure  of  her 
supremacy,  and  more  confident  in  the  progress  of  her  trade, 
than  towards  the  end  of  the  fifteenth  century.  Various  manufac- 
tures had  settled  within  her  provinces.  The  silk  manufacture 
was  important ;  the  manufacture  of  arms,  jewellery,  wax,  soap, 
perfumery,  and  glaBS,  each  acquired  considerable  reputation. 
Venice  never  thought  that  the  day  would  come  when  her  practical 
monopoly  of  the  trade  with  the  Levant,  the  chief  source  of  her 
prosperity,  would  be  suddenly  taken  from  her.  The  idea  that 
the  opening  of  a  maritime  route  round  Africa  woidd  take  away 
their  Indian  commerce,  did  not  enter  the  minds  of  the  Venetians, 
even  when  the  route  was  actually  discovered.  What  all  the 
world  saw,  they  could  never  believe,  and  when  they  began  to 
feel  the  effect  of  the  new  revolution,  instead  of  putting  them- 
selves in  advance  of  other  nations,  they  doggedly  pursued  the 
old  and  exploded  track.  Their  eyes  were  not  open  till  all  was 
lost,  nor  did  they  realise  their  altered  position  till  the  discovery 
of  America,  following  so  close  the  rounding  of  the  Cape  of 
G-ood  Hope,  transformed  entirely  the  commercial  relations 
between  the  different  parts  of  the  world. 

*  Such  was  the  commerce  of  the  principal  commercial  cities  of 
Italy  in  the  middle  ages,  and  what  were  their  operations  of 
banking  T  In  the  mid^e  ages,  banking  was  restricted  to  deposit 
and  money  changing.  When  traders  came  from  distant  quarters 
laden  with  coins  of  every  shape  and  value,  the  municipalities 
found  it  useful  to  establish  ^^  mounts  '^  or  public  treasuries  where 
merchants  might  deposit  their  specie  and  bullion,  and  for  these 
transferable  receipts  were  given,  which  proved  of  great  con- 
venience to  the  community,  nor  was  it  a  small  advantage  for  the 
merchants  to  be  able  at  once  to  exchange  the  different  coins  they 
brought,  into  a  currency  of  a  uniform  value.  The  invention  of 
bills  of  exchange  was  of  later  date,  but  that  greatly  extended  the 
operations  of  banking.  Gradually,  indeed,  two  descriptions  of 
banking  began  to  be  prevalent,  one  of  a  public  character  for 
money  changing,  acceptance  of  deposit,  and  transfer  of  accounts ; 
the  other  of  a  more  private  character,  consisting  of  the  lending  of 
inoney  and  discounting  of  bills.     For  the  former,  the  state  or 
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rather  the  municipalities;  became  guarantees,  but  for  the  latter, 
the  responsibility  wholly  rested  on  the  shoulders  of  the  lenders 
generally,  either  Jews  or  Lombards.  The  Lombards  were  the 
representatives  of  the  Longobards,  who  settled  in  Italy  after 
the  fall  of  the  Boman  empire.  In  the  year  590,  they  wore 
loose  garments,  mostly  of  linen,  having  large  seams  and 
interwoven  with  various  colours ;  their  shoes  were  open  almost 
to  the  toes,  and  buttoned  or  laced  together.  But  in  time  they 
assimilated  themselves  to  the  habits  of  other  people.  Look  at 
these  Lombards,  as  the  merchants  of  the  four  Italian  Republics 
of  G^noa,  Lucca,  Florence,  and  Venice,  continued  long  to  be 
known.  They  were  merchants  and  bankers.  How  rich  they  were  I 
They  lent  large  sums  to  Sovereigns,  as  our  financiers  are  wont 
to  do  at  the  present  day.  Edward  III.  when  travelling  through 
France  in  1329,  had  recourse  to  the  Bank  of  the  Bardi  for  a  loan 
of  5,000  marks,  and  for  it  he  gave  an  acknowledgment 
of  7,000  marks.  Between  England  and  Italy  many  a  bill 
of  exchange  passed  in  those  days.  The  Record  Office  recently 
published  some  copies  of  bills  protested  in  London ;  and 
they  are  interesting  as  vividly  bringing  before  us  the  trade 
and  the  traders  of  those  days.  One  of  these  was  a  bill 
drawn  on  the  26th  September,  1442,  by  Francesco  Venier 
and  Brothers,  sons  of  the  late  Santo,  at  Usance^  on  Obertino  do 
Bardi  and  Company,  in  London,  and  payable  to  themselves, 
value  received  in  Venice,  from  Chosmo  de  Medici  and  Company, 
and  to  be  placed  to  the  account  of  Marino  Velliero,  at  the 
exchange  of  44^  sterling  per  ducat ;  and  the  protest  is  signed 
by  the  notary  public,  Nicolar  Aeon,  by  imperial  authority,  on 
the  31st  December,  1442,  Anglican  style,  secundum  euraum 
et  computationern  EcolesicB  Anglicance.  Mark,  I  pray  you,  some 
particulars  of  this  protest.  The  Bardi  was  one  of  the  well- 
known  Lombard  houses ;  Chosmo  de  Medici,  one  of  the  great 
house  of  de  Medici,  was  at  that  time  residing  in  Florence,  after 
having  been  at  Venice  for  three  years,  from  1433  to  1435 ;  the 
bill  itself  was  in  Italian ;  the  date  was  according  to  the  old 
style,  that  is  the  mode  of  reckoning  prior  to  the  adoption  of 
the  Gregorian  calendar,  and  the  protest  was  signed  bv  a  notary, 
who,  strange  enough,  dated  by  Apostolic  and  Imperial  authority, 
without  the  slightest  reference  to  the  jurisdiction  of  the  English 
Crown.  How  have  matters  changed  in  all  these  respects  in  Italy, 
England,  everywhere  t 

fiut  I  have  made  no  mention  as  yet  of  the  famous  Bank  of 
Venice,  which  exercised  so  much  influence  on  the  monetary 
transactions  of  those  times.  In  Venice,  as  in  other  cities,  there 
were  early  founded  three  '^  mounts  '^  for  money  changing  and 
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deposit,  one  called  *^  II  Honte  Yecchio/'  erected  in  1166,  under 
the  Doge  VitaliB  Michaele,  another  called  '^11  Monte  Nuovo/' 
established  in  1380,  and  another  ''II  Monte  Novissimo." 
Properly  speaking,  these  "  mounts  "  were  not  carrying  on  the 
business  of  bankers.  They  were  only  places  for  deposit  and 
money  changing.  Beal  banking  and  money  lending  were  in 
the  hands  of  the  Jews,  and  in  vain  did  the  patricians  of  Venice  ' 
try  to  oiist  them  from  their  avocation.  They  only  burned  their 
fingers  in  so  doing,  by  their  careless  trust  and  utter  inability  of 
calculation.  When,  however,  the  Republic  found  its  resources 
sti'aitened,  and  its  power  to  meet  the  expenditure  caused  by  the 
war  with  the  Emperor  of  the  East  quite  gone,  a  use  of  the  old 
''  mounts  /'  was  suggested  on  public  behalf,  and  the  Senate 
united  the  three ''  moUnts  "  into  one  Board  of  Public  Credit,  called 
the  Cumera  degli  Imprestiti,  and  empowered  it  to  collect  a 
forced  loan  at  four  per  cent,  interest.  By  a  law  which  reminds 
us  of  our  present  income-tax,  every  citizen  of  Venice  was  com- 
pelled to  declare  his  income,  and  woe  to  them  if  they  dared  to  tell 
any  falsehood.  Bo  the  Camera  degli  Imprestiti  became  a  sort  of 
department  for  the  management  of  the  debt  of  the  State.  At 
first  the  transferable  receipts  issued  by  the  "mounts"  represented 
so  much  money  deposited.  But  soon  after  they  rested  simply 
on  the  credit  of  the  State.  In  1428  the  Camera  owed  9,000,000 
dacats,  and  was  bound  to  pay  13,000  ducats  every  six  months. 
But  it  was  not  able  to  do  so,  and  the  value  of  the  security 
suddenly  fell.  The  Government  did  everything  to  sustain  it. 
The  revenue  of  Venice,  4,000,000  ounces  of  silver  per  annum, 
was  payable  in  bank  money,  or  in  transfers,  to  the  Camera  or 
bank.  All  bargains  and  negotiations  above  a  certain  sum  were  ' 
declared  invalid  if  not  paid  at  the  bank.  But  it  was  impossible 
that  the  bank  could  stand  when  it  was  compelled  to  circulate 
double  or  treble  the  amount  of  transfers  that  could  be  required 
by  the  trade.  Four  times  was  the  bank  compelled  to  suspend 
its  payments.  And  yet,  notwithstanding  all  this,  strong  in 
the  sympathies  of  the  Republic,  the  bank  continued  to  exist 
down  to  the  year  1797,  when  it  was  destroyed  by  the  French 
Republic,  in  obedience  to  the  threat  of  the  Directory,  **  Pren- 
deremo  li  vascelli,  spoglieremo  I'arsenale,  porteremo  via  tutti  li 
canoui,  distruggererao  la  btaca.'*  "  We  shall  take  your  ships,  we 
shall  rob  your  arsenal,  we  shall  take  all  your  cannons,  we  shall 
dts'roy  your  bank." 

Oi  a  similar  character  to  the  Bank  of  Venice  was  the  Bank 
of  St.  Georgio,  in  Genoa.  In  the  year  1396,  the  debt  of  the 
State  beiog  composed  of  many  loans  obtained  from  private 
individuals  upon  the  mortgage  of  specific  taxeS|  it  was  deemed 
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best  to  inoorporate  all  these  into  one  bank,  to  register  the 
names  of  all  the  creditors  into  one  great  book,  and  to  issue  to 
them  titles  of  credit  of  100  lires  each.  The  State  had  at 
heart  the  security  and  prosperity  of  the  bank,  and  to  strengthen 
its  position  the  Government  ceded  to  the  bank  the  Port  of  Pera 
on  the  Bosphorus,  the  Archipelago,  and  the  Island  of  Corsica ; 
a  strange  mode  this  for  imparting  security  to  a  bank,  for  of 
what  avail  could  those  possessions  be  in  times  of  panic  or 
distress?  The  bank  lasted  a  considerable  time,  and  struggled 
bard  for  existence,  but,  entangled  by  its  transactions  with  the 
State,  it  had  at  last  to  succumb,  and  it  ceased  its  functions  alto« 
gether  by  giving  all  up  to  the  State  itself. 

The  Banks  of  Venice  and  Genoa  were  alike  banks  of  deposit 
and  transfer  only.  They  provided  solely  for  local  wantSy 
yet  they  aided  greatly  towards  the  economy  of  time  and  the 
avoidance  of  the  risk  connected  with  the  preservation  and 
transfer  of  coin  and  bullion,  whilst,  1^  the  exchange  of  coins  of 
endless  variety  and  doubtful  fineness  for  a  uniform  and  solid 
currency — the  banco  money— they  did  much  to  establish  a 
standard  of  value  all  over  Europe  at  the  most  critical  time, 
perhaps,  in  its  monetery  institutions.  The  Bank  of  Barcelona, 
the  Bank  of  Amsterdam,  the  Bank  of  Nurembexg,  the  Bank 
of  Hamburg,  followed  each  other  in  the  15th,  16th,  and  17th 
oenturiee.  Like  the  Italian  banks,  these  also  were  founded  on 
the  guarantee  of  the  municipalities.  They,  too,  were  banks  of 
deposit  and  transfer,  and  fixed  as  a  basis  of  their  transactions  a 
currency  of  a  conventional  value  higher  than  the  value  of  the 
money  in  circulation.  But  new  elemente  acquired  prominence^ 
and  g^radually  as  credit  became  enlarged  and  capital  became  more 
diffused,  the  public  element  gave  place  to  the  private,  and  the 
modem  took  the  place  of  the  ancient.  But  has  the  modem 
supplanted  the  ancient  7  No.  Bather  the  ancient  lives  in  the 
modem.  For  the  old  ^'  mounte"  we  have  to  a  certein  extent  the 
banks  of  deposit  and  savings  banks.  For  the  Camera  degli 
Imprestiti  we  have  the  Bank  of  England,  gathering  around 
itself  the  capital-holders  of  the  nation,  and  administtoing  our 
public  debt.  Money  lending  is  still  an  iinportant  branch  of 
industry,  only  more  open  and  public  since  the  abolition  of  the 
usury  laws.  For  the  old  Lombards  we  have  our  merchant 
princes  and  our  financiers,  with  their  functions  more  defined 
and  divided ;  for  the  transfer  of  credits  at  the  Bank  of  Venice 
or  Ganoa  we  have  the  transfers  at  the  Bank  of  England  and 
at  the  Clearing  House.  And  for  the  issue  of  a  banco  monev, 
alike  uniform  and  trustworthy,  we  have  our  Mint  issuing  bright 
aovereignsy  and  oar  Bank  of  XSngland  their  new  notes.  Xioihmg 
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is  lost.    All  remains.    The  old  branches  may  be  decayed,  but 
the  tree  lives,  and  we  see  it  budding  fresh  and  new. 

As  for  Italy,  the  glory  and  triumphs  of  her  commerce  and 
banking  ai'e  certainly  departed  with  the  fall  of  her  commercial 
cities,  and  the  transfer  of  their  trade  to  more  northern  nations. 
There  is  little  worth  recording  of  the  history  of  commerce  and 
banking  of  Sardinia  and  Tuscany,  the  States  of  the  Church,  and 
the  two  Sicilies,  for  many  centuries.  But  a  brighter  day  has 
come,  and  immediately  that  the  Italian  kingdom  was  fully 
organised,  no  time  was  lost  in  encouraging  the  formation  of 
banks  for  the  gathering  and  economising  of  the  savings  of  the 
people,  and  the  extension  and  consolidation  of  a  sound  system  of 
credit.  Before  the  union  of  the  different  States,  each  had  its 
own  national  bank.  But  as  the  States  became  incorporated^ 
these  banks  were  all  fused  into  one  for  the  purpose  of  issue, 
without  destroying  their  individuality  for  other  and  more  general 
purposes.  There  are  now  six  banks  of  issue  in  Italy^  viz.,  the 
Xfational  Bank  of  Italy,  the  Bank  of  Naples,  the  National 
Tuscan  Bonk,  the  Roman  Bank,  the  Sicilian  Bank,  and  the 
Tuscan  Bank  of  Credit  for  Industry  and  Commerce,  and  together 
they  have  a  capital  of  £10,000,000,  a  metallic  reserve  of  about 
£5,000,000,  and  a  total  circulation  of  notes  to  the  extent  of 
£62,000,000.  Besides  these  there  are  22^  popular  banks  and 
credit  societies,  13  institutions  of  land  credit  or  agricultural 
banks,  and  six  institutions  of  credit  on  mortgages,  and  a  great 
number  of  savings  banks. 

A  new  era,  I  am  happy  to  say,  has  at  last  dawned  on  the 
political  and  economic  condition  of  Italy.  Suddenly  and  im« 
expectedly  has  she  risen  from  a  state  of  torpor  and  hopeless 
depression  to  a  living,  energetic,  and  dignified  assertion  of  her 
title  to  be  ranked  among  the  leading  nations  in  Europe.  Most 
favourably  placed  by  her  geographical  position  in  the  very 
heart  of  the  Eastern  hemisphere,  rich  in  her  productions, 
abounding  in  sea  coasts,  with  excellent  harbours  on  the  Adriatic 
and  Mediterranean,  boidering  on  immense  inland  countries,  and 
with  a  poptilation,  on  the  whole,  intelligent  and  industrious, 
there  is  no  reason  why  Italy  should  not  occupy  in  the  nineteenth 
century  a  position  at  least  as  high  as  in  the  thirteenth  and 
fifteenth  centuries.  The  spirit  of  commercial  enterprise  which 
once  prompted  the  Italian  traders  to  undertake  daring  adven- 
tures in  the  East  must,  it  is  true,  find  new  fields  of  activity. 
The  superior  advantages  of  their  position,  and  their  exclusive 
command  over  rich  and  unexplored  markets  are,  doubtless,  for 
ever  lost  to  them.  The  Europe  of  the  nineteenth  century  is  not 
the  Europe  of  the  middle  ages.    Other  nations  have  riseo. 
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Oommiimoatioiui  by  sea  and  by  land  are  now  open  between 
the  most  distant  countries.  And  tbe  entire  character  of  the 
world's  commerce  in  the  present  day  bears  no  analogy  what- 
ever to  the  state  of  mercantile  relations  at  the  period  when  the 
Italians  were  supreme  in  commerce,  banking,  manufacture,  and 
shipping.  Still,  Italy  may  yet  be  a  great  commercial  nation. 
She  may  develop  her  varied  and  abounding  resources.  The  sea 
is  as  open  to  the  Italian  seaman  as  to  the  British  or  American, 
and  in  the  immensely  widened  field  of  commerce  in  every 
comer  of  the  earth,  there  is  ample  room  for  the  exercise  of 
Italian  energy,  skill,  and  enterprise. 

A  glorious  mission  is  now  afforded  to  the  illustrious  sovereign 
who  from  the  Alps  to  Sicily  is  saluted  as  King  of  Italy,  and 
great  will  be  his  moral  triumph  should  he  succeed  in  lifting  up 
that  nation  to  a  position  worthy  of  her  ancient  rank.  To  estab- 
lish throughout  the  length  and  breadth  of  that  land  wise  laws 
and  institutions,  to  provide  for  the  permanency  of  political  institu- 
tions, to  give  security  for  the  safe  investment  of  capital,  to  guar- 
antee the  impartial  and  prompt  administration  of  justice,  to 
realize  a  perfect  equilibrium  of  finance,  and  to  proclaim  perfect 
toleration  of  religious  opinion  and  worship,  these  are  objects  of 
the  highest  importance,  which  have  engaged  the  attention  of  the 
Italian  Government  these  many  years.  And  doubtless  the 
prestige  connected  with  the  regeneration  of  a  nation  once  so 
great  and  chivalrous  has  immensely  facilitated  the  accomplish- 
ment of  such  reforms.  Italy  needed  strong  hands  and  wise 
heads  to  guide,  to  rule,  to  shape  her  new  destinies,  and  she  found 
them  in  Uavour  and  d' Azelio,  and  in  the  many  statesmen  who 
have  held  the  reins  of  the  State  with  such  wonderful  success  for 
the  last  quarter  of  a  century.  A  country  which  has  given  birth 
to  so  many  masters  of  science  and  art,  one  which  possesses  so 
many  claims  to  the  gratitude  of  the  learned  and  the  good,  one 
in  resources  so  rich,  and  in  position  so  commanding,  is  well 
entitledtoahighplace  in  the  counsels  of  Europe;  and  the  civilized 
world  has  not  been  tardy  in  awarding  to  her  the  tribute  which 
is  due  to  the  oldest  and  most  successful  explorer  of  European 
commerce,  industry,  and  banking. 

My  lecture  this  evening  has  been  an  historical  one,  the  prin« 
ciples  of  modem  banking  having  to  be  more  fully  advanced  in, 
my  subsequent  lectures.  Meanwhile,  permit  me  to  call  your 
attention  to  the  works  which  you  may  advantageously  study  for 
the  examination  which  I  shall  have  the  pleasure  to  hold.  Of 
these,  first  and  foremost,  I  certainly  place  Mr.  Gilbart's,  for 
whether  he  treated  banking  as  a  science,  or  whether  he  entered 
into  details  connected  with  the  practical  work  of  banking,  Mr. 
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Gilbart  was  uniformly  simpley  clear,  correct.  Mr.  M'Oleod'tf 
work  is  more  elaborate  and  systematic.  Mr.  Hankey's  ^'Prin* 
ciples  <tf  Banking :  its  utility  and  economy/'  is  not 
eKhaustive,  but  useful.  Connected  with  the  currencies  and 
exchanges,  we  have  Professor  Jevon's  *'  Money/'  and 
JProfessor  Benamy  Price's  *^  Currency  and  Banking/'  and  for 
an  ezionination  of  the  wonderful  working  of  the  money  market, 
we  have  Mr.  Bagehofs  "  Lombard  Street."  Whilst  for  the 
statistics  <tf  banking,  we  have  Mr.Palgrave's ''Notes on  Banking/' 
and  Mr.  Dun's  most  complete  paper  read  before  the  Statistical 
Society  of  London.  Do  not  neglect^  I  pray  you,  the  history  of 
banking,  whether  of  the  middle  ages  or  of  modem  time,  for  its 
teaching  will  best  guide  and  preserve  us  in  the  path  of  wisdom 
and  safety.  Examine  the  elaborate  articles  on  banking  in 
M'Culldch's  ''Dictionary  of  Commerce,"  and  in  the  new  edition 
of  the  "  Encyclopedia  Britaunica."  Bead  carofully  all 
that  concerns  ]Danking,  Foreign  Exchanges,  and  Currency  in 
every  ";Sistory  of  British  Conunerce."  But  above  all,  let  me 
commend  to  your  careful  study,  not  any  work,  not  any  treatise 
of  others,  but  your  own  daily  practice,  your  own  personal  ex« 
perience.  Let  thisory  and  practice  go  together  with  you,  and 
DO  you  wise  in  the  due  appreciation  of  what  you  see  and  do 
every  hoar  of  the  day.  Welcome  to  this  college,  my  students ! 
May  the  lessons  I  may  be  able  to  offer  to  your  consideration, 
aid  yeu  in  the  discharge  of  your  laborious  and  responsible 
duties  I 


Sanhhtg  anb  Cnmmerdal  "^m. 

Banebes  are  interested  in  all  questions  of  law  connected  with 
bills  of  lading.  The  following  case  thei^fore  deserves  attention. 
The  plaintiff  Leaak  {ihe  bond  fide  holder  for  value  of  a  bill  of 
lading)  brought  an  action  against  the  defendant  JScoU,  the  owner 
and  consignor  of  goods,  in  which  the  plaintiff  alleged  ^at  the  de- 
fendant had  improperly  stopped  certain  goods  in  transitu  xmder 
circumstances  which  appear  from  the  judgment  of  the  Court  of 
Appeal  which  we  give  below.  We  may  explum  that  stoppage  i » 
transitu  means  the  right  of  an  unpaid  sender  of  goods  to  stop  the 
delivery  of  his  goods,  which  are  on  their  way  to  the  purchaser,  on 
the  ground  that  they  are  not  paid  for,  and  that  the  purchaser  is 
unable  to  pav  for  them.  This  case  is  the  more  important  as  the 
decision  of  the  Appeal  Court  in  favour  of  the  plaintiff  disturbs 
and  indeed  reverses  what  had  been  taken  by  lawyers  as  settled 
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law,  sack  law  having  been  several  times  affirmed  by  the  Judicial 
Committee  of  the  Privy  Council.  The  action  was  originally 
tried  before  Mr.  Justice  Field  at  Guildhall,  who  direct^  judgment 
to  be  entered  for  the  defendant,  as  his  lordship  considered  himself 
governed  by  the  authority  of  previous  decisions. 

Lord  Justice  Bramwell  delivered  the  following  judgment  :-*The 
defendant  stopped  the  goods  i»  iraHiitu;  and  lightf dly  so,  unless 
the  plaintiff  had  a  right  to  hold  them.  The  fwota  arcBimple: — 
Ghreen  and  Company,  the  consignees,  were  indebted  to  the  plaintifF 
and  applied  to  him  for  an  advance,  which  he  agreed  to,  upon 
beinfl^  ^'covered,"  and  on  their  promising  him  that  the  advance 
shomd  be  covered  he  advanced  them  £2,000,  beihg  content  with 
their  promise.  In  a  few  days  the  bill  of  lading  wate  received  by 
them,  and  on  the  next  day  it  was  deposited  with  the  plaintiff  in 
pursuance  of  the  promisa  There  was  no  question  as  to  the 
validity  of  the  transfer — ^fbr  the  juiy  found  in  favour  of  the  plaintiff. 
Tliis  being  so,  the  plaintiff  contended  that  he  was  entitled  as  bond 
JkU  holder  of  a  bill  of  lading  for  valuable  consideratibn  by  transfer 
from  the  lawful  holder  and  proprietor  of  the  goods  mentioned  in  it. 
This  was  not  denied  by  the  defendant,  whose  contention  was  that 
though  the  plaintifl  was  lawful  holder  as  between  himself  and  the 
eonsignees — ^yet  he,  the  defendant,  had  not  lost  his  light  of 
stoppage  in  traamtu ;  and  that  the  right  was  available  i^ainst  every 
one  except  the  assignee  of  the  bill  of  lading  for  valuable  considera- 
tion, and  unless  the  consideration  had  been  got  by  means  of  the 
bill  of  lading ;  but  that  past  consideration  was  not  such  consideration, 
and  that  the  title  was  not  such  as  divested  the  equitable  right  of 
stoppage  in  transitu,  that  this  right  was  only  defeated  by  a  transfer 
for  present  consideration,  and  that  it  was  not  so  here — as  the  con« 
sideration  was  an  existing  debt ;  and  that  thus  the  transferee  had 
not  been  prejudiced  by  taking  the  bill  of  lading,  as  he  had  not  made 
the  advance  upon  the  bill  of  lading,  but  that  the  bill  of  lading 
was  transferred  for  an  advance  already  made,  and  that  so  it  did 
not  defeat  the  right  of  stoppage  in  transitu.  It  was  first  put  that 
the  equitable  right  of  the  consignor  should  prevail  against  the 
equitable  right  of  the  transferee  of  the  bill  of  lading ;  but  on  its 
being  pointed  out  that  the  title  of  transferee  is  legal,  it  was  put  in 
the  way  already  stated,  that  no  part  of  the  consideration  was  gained 
by  means  of  the  bill  of  lading.  In  support  of  the  argument  ilie 
decision  of  the  Judicial  Committee  was  cited  and  relied  upon,  and 
we  think  it  certainly  supports  Ihe  argument,  and  we  neea  not  say 
tiiat  we  should  treat  any  decision  of  that  tribunal  with  the  greatest 
respect,  and  should  rejoice  if  we  could  agree  with  it,  but  we  cannot 
do  so.  There  is  not  a  trace  of  such  a  distinction  to  be  found  in  the 
books.  There  is  no  decision  the  other  Way ;  but  whenever  the  rule 
of  law  has  been  laid  down  it  has  been  without  tiie  qualification  now 
eontended  for,  and  we  cannot  help  seeing  that  not  only  is  the 
deaJsioin  a  novelly,  but  it  is  imposed  to  the  silent  authoxi^  ai  ali 
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Judges  and  text  writers ;  and  with  all  respect,  the  reasoning  of  the 
decision  is  unsatisfactory.  No  doubt  it  has  been  held  that  the 
assignee  of  a  eho9e  in  action  takes  it  subject  to  its  equities ;  but  this 
was  not  a  chose  in  action,  it  was  the  transfer  of  a  legal  right  of  pro« 
perty — that  right  is  supported  by  all  the  authorities,  and  reason 
leads  to  the  same  condusion.  Indeed,  it  appears  to  come  clearly 
within  the  principles  laid  down  in  the  case  of  Lickharrow  v. 
Moion,  the  leading  case  on  the  subject.  The  truth  is,  that  ''  past 
consideration,"  as  it  is  called,  has  really  a  present  operation,  and  in 
that  sense  is  a  present  consideration.  It  stayes  off  the  demands  of 
creditors.  If  the  plaintiff  had  agreed  to  give  a  week's  time  no  one 
would  have  "  doubted  that  it  would  have  been  a  good  consideration," 
and  is  it  necessaiy  that  there  should  be  a  formed  agreement  to  that 
effect?  If  the  plaintiff  had  bought  the  goods,  and  had  paid  part 
of  the  debt  with  the  price,  the  consideration  would  have  been  good ; 
so  if  it  had  been  done  through  the  medium  of  a  bill.  Conmiercial 
law  ought  not  to  depend  upon  these  niceties.  In  truth,  there  is 
always  a  present  consideration ;  the  assignor  always  gets  the  benefit 
of  it  If  Ghreen  and  Oa  had  had  the  bill  of  lading  it  could  have 
been  handed  oyer,  and  what  difference  does  it  make  that  there  was 
a  promise  that  it  should  be  handed  over  when  receiyed  ?  Upon 
these  grounds  we  are  unable  to  concur  in  the  decision  of  the 
Judicial  Committee  or  in  the  argument  of  the  defendant.  As  to 
the  decision  of  Mr.  Justice  Eield,  it  proceeded  entirely  on  that 
dedsion,  and  falls  with  it.  The  judgment,  thereforOi  must  be  re- 
versed, and  entered  for  the  plaintiff. 

AGENCY,— MABIUTY  OP  AGENT  TO  BEPAT  MONEY  EBCEIVED 
ON  BEHALF  OP  PRINCIPAL. 

NiOB  questions  may  be  raised  with  reference  to  the  evidence  re* 
quired  of  such  an  assent  on  the  part  of  an  agent  to  hold  remittances 
for  and  on  behalf  of  a  third  party  as  will  render  the  agent  liable  to 
the  third  party.  It  was  argued  in  Malcolm  v.  Scott  (5  Ex.  60 1), 
which  was  decided  in  1850,  that  the  third  party  is  not  bound  to 
prove  a  positive  contract  on  tlie  part  of  the  agent  to  pay  over  the 
money,  but  that  it  is  enough  to  show  an  attornment  by  the  agent 
to  his  principalis  order.  In  that  case  the  defendants  were  directed 
by  their  principal  to  hold  a  sum  of  money  at  the  disposal  of  the 
plaintiff,  a  creeUtor  of  the  principal.  The  defendants  accordingly 
wrote  to  the  plaintiff  '^  to  advise  "  him  of  their  principal's  request, 
adding,  '^  At  the  present  time  we  are  considerably  in  cash  advance 
for  the  firm,  and  &e  consignments  and  remittances  hitherto  advised 
will,  we  think,  fall  short  of  the  engagements  we  are  under  on  their 
account.  We  have,  however,  registered  the  above,  and  should 
remittances  or  consignments  come  forward  to  enable  us  to  meet 
their  wishes,  we  shall  lose  no  time  in  advising  yotu''  The  defen- 
dants afterwards  wrote  to  their  principal  that  the  state  of  the  accounts 
did  not  warrant  the  payment  to  the  plaintiff.    The  Court  held  that 
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fhe  defandants  had  entered  into  no  positiye  engagement  to  pay  the 
money,  and  that  consequently  the  plaintiff  had  no  right  of  action. 

An  agent  cannot  he  called  upon  to  restore  to  third  parties,  money 
l^hich  he  has  paid  over  to  his  principal,  which  he  had  no  right  to 
withhold  from  his  principal.  Certain  bills  of  exchange  were  drawn 
upon  and  accepted  by  the  East  India  Company  in  favour  of  W.  H. 
They  were  afterwards  endorsed  to  D.  and  C.  by  an  agent  of  W.  H. 
under  a  supposed  authority  given  by  a  power  of  attorney,  which 
was  seen  and  inspected  by  the  acceptors.  D.  and  C.  indorsed  the 
bill  to  B.  and  Co.  (the  defendants),  their  bankers,  in.  order  that 
{he  latter  might,  as  their  agents,  present  them  for  payment  when 
due.  B.  and  Co.  put  their  names  on  the  back  of  the  bills,  pre- 
sented them  for  ^  payment,  and  received  the  amount.  This  tiiey 
paid  over  to  their  principals.  When  it  was  discovered  that  the 
power  of  attorney  did  not  authorise  the  agent  to  indorse  the  bills, 
the  administrator  of  W.  H.  in  an  action  against  the  acceptors 
recovered  the  amoxmt  of  them.  The  acceptors  then  brought  an 
action  against  B.  and  Co.,  and  declared  on  a  supposed  undertaking, 
that  they,  as  holders,  were  entitled  to  receive  the  amount  of  the 
bills.  The  jury  found  that  the  plaintiffs  paid  the  bills  on  the  faith 
of  the  power  of  attorney,  and  not  of  the  indorsement  by  the  defen- 
dants, and  that  the  latter  paid  over  the  money  before  they  had 
notice  of  the  invalidity  of  the  first  indorsement.  The  court  decided 
that  there  was  no  ground  for  the  action :  (The  East  India  Company 
V.  Thillon,  8  B.  &  C.  280,  1824).  It  is  to  \>e  noticed  that  the  power 
of  attorney  was  not  produced  by  l^e  defendants,  nor  was  there  any 
evidence  that  they  had  any  means  of  estimating  its  sufficiency,  and 
further  that  the  insufficiency  of  the  authority  was  not  discovered 
until  tlie  money  had  been  paid  over  by  the  defendants  to  their 
principals,  and  if  there  was  negligence  it  was  due  to  the  plaintiffs' 
mistake  on  a  point  of  law :  (See  Bilbie  v.  Lumley,  2  East,  469.) 

A.  paid  into  the  Totness  County  Bank  a  quantity  of  notes  of  a 
bank  at  Dartmouth,  to  bear  interest  &om  that  day.  The  Totness 
bankers  sent  the  notes  early  on  the  following  morning  to  the  Dart* 
mouth  bank.  Upon  their  receipt  there  the  latter,  according  to  their 
usual  course  of  business  with  the  Totness  bankers,  gave  them  credit 
in  account  for  the  amount  of  the  notes.  The  course  of  dealing 
between  the  two  banks  was  that  if  the  Totness  Bank  received  notes 
of  the  Dartmouth  Bank  in  Ihe  course  of  the  day,  they  sent  the  notes 
on  the  following  morning  to  the  Dartmouth  Bank.  If  the  Dart- 
mouth bank  received  notes  of  the  Totness  Bank,  they  at  the  dose  of . 
the  business  of  the  day  sent  thom  to  the  Totness  Bank,  If  the 
balance  of  the  day  was  in  favour  of  either  bank,  the  amount  was 
paid  by  a  bill  upon  their  respective  agents  in  London.  The  Dart- 
mouth bank  continued  to  pay  their  notes  imtil  the  evening  next 
following  the  day  on  which  A.  paid  the  notes  into  the  Totness  Bank. 
In  an  action  by  A,  against  the  Totness  bankers,  he  recovered  the 
amount  of  the  notes  on  the  groimd  that  as  between  the  plaintiff 
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and  defendants  fhe  taMng  of  credit  in  acconnt  for  the  amomit  of 
the  Dartmouth  notes  was  equivalent  to  payment  to  the  Totness 
bankers  {GUlardY.  Wise,  5  B.  &  C.  134,  1826).  Here,  the  Dart- 
mouth  bankers  werQ  made  the  agents  of  the  Totness  bankers,  the 
latter  authoiising  the  former  by  the  course  of  dealing,  to  give 
credit  in  account  fo^  their  own  notes,  instead  of  paying  them 
immediately  in  money.  If  the  notes  had  been  of  no  yalue  at  the 
time  they  were  deposited,  the  case,  as  pointed  out  by  Mr.  Justice 
Hoboyd,  would  have  been  very  different. — Law  Times, 

QUEEN'S  BENCH  DIVISION. 

SMITH  AND  OTHERS  Y.    WEST. 

In  this  action,  which  recently  came  before  the  High  Court  of 
Justice,  the  plaintifb  were  bankeirs,  and  the  defendant  was  a  oom 
merchant  and  warehousen^an  at  Hull.  Mr.  Gasde  Kelsey  was  a  cus- 
tomer of  the  bank,  and  on  the  31st  Man^,  1874,  the  defendant 
signed  a  guarantee  stating  that,  in  consideratioii  of  the  bankers 
giving  credit  to  Mr.  Kelsey,  they  undertook  to  hold  themselves 
responsible  fop  all  moneys  which  should  become  due  to  a  certain 
extent.  This  guarantee  was  sued  on,  and  at  th^  trial  before  Mr. 
Justice  Quain  at  Guildhall,  the  verdict  was  for  the  plaintififo  for 
£5,430.  Subsequently  a  rule  was  obtained  to  enter  a  verdict  for 
the  defendant,  or  for  a  new  trial,  upon  the  grounds  that  the  g^uarantee 
contemplated  the  defendant  only  being  responsible  for  future  debts, 
whilst  he  had  been  held  responsible  for  past  debts,  and  that  the 
plaintiffs  had  given  indulgence  to  Mr.  Kelsey  which  injuriously 
affected  the  position  of  the  defendant,  so  that  he  would  be  relieved 
from  his  liability,  and,  further,  that  the  matter  had  not  been  pro- 
perly left  to  the  jury.  Oi^  cause  being  shown  agaiost  the  rule  being 
made  absolute,  Justice  Qtoyq  said,  the  point  as  to  entering  a  verdict  for 
the  defendant  being  given  up,  he  thought  that  there  should  be  a 
new  trial,  upon  the  ground  that  there  was  some  evidence  which 
ought  reasonably  to  have  been  submitted  to  the  jury.  Mr.  Mathew 
asked  that  the  defendant  might  have  out  of  court  £5,000  which  he 
had  paid  in.  Mr.  Williams  said  that  his  client  intended  to  appeal 
against  the  decision  just  given.  Mr.  Justice  Grove :  That  being  so^ 
the  money  must  remain  in  court. 

EXOHEQUEB  DIVISION. 

BRADBTTBY  AKD  AKOXHEB  Y.   THE  T7VI0N  BAVK  07  LOITDOIT. 

This  case  was  tried  in  the  City  of  London  Oourt,  when  the  learned 
Judge  found  a  verdict  for  the  defendants,  but  gave  the  plaintiffs 
leave  to  move.  The  action  was  to  recover  £14.  8s.  5d.,  the  proceeds 
of  three  small  cheques  on  the  London  and  County  Bank,  payable  to 
the  order  of  the  plaintiffs.  These  thi*ee  cheque's  the  plaintiffs' 
manager  and  London  agent,  Mr.  G.  Einmiel,  got  hold  of  respectiyely 
on  February  18,  June  29,  and  August  21, 1875,  and,  having  forged 
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the  indonement  of  the  plaintiffs,  cashed  them  through  Mr.  Blanchard, 
the  keeper  of  a  restaurant  Mr.  Blanchard  passed  them  in  through 
his  bankers,  the  defendants,  who  finally  got  the  money  from  the 
[jondon  and  County  Bank.  When  the  special  case  was  sent  back 
by  order  of  the  Court,  consisting  of  Baron  Cleasby,  Mr.  Justice 
Denman,  and  Mr.  Justice  Field,  the  learned  commissioner  found 
there  was  negligence  and  delay  on  the  part  of  Messrs.  Bradbury, 
who  are  electro-plate  manufacturers  at  Sheffield,  in  that,  though 
they  discoyered  Mr.  Rimmel  had  absconded  in  October,  1875,  they 
did  not  take  any  aetiye  steps  in  the  matter  until  December  18. 

The  contention  on  the  part  of  the  plaintiffs  was  that  the  matter 
was  already  decided  on  ^e  authority  of  Arnold  v.  the  City  Bank 
Even  supposing  the  negligence  admitted,  there  was  nothing  to 
deprive  the  plaintiffs  of  the  property  in  the  instruments.  On  the 
defendants'  behalf  it  was  contended  that  Blanchard  ought  to  have 
been  sued ;  the  defendants  were  the  mere  conduit  pipe,  so  to  speak, 
of  payment,  and  had  not  benefitted  by  the  transaction.  Mr.  Bimmel 
had  been  left  for  months  as  the  sole  and  responsible  manager  of  the 
London  business  after  August,  the  date  of  l^e  last  forgery,  without 
any  audit  or  examination  of  the  accoimts. 

Sir  Henry  Hawkins  observed  that  if  Blanchard  had  OTordrawn 
his  account  and  the  money  woa  properly  paid  in,  the  bank  would 
haye  benefitted  considerably. 

After  a  full  discussic^,  the  Court  gaye  judgment  for  the  plaintiffs, 
with  costs,  holding  that  Bimmel's  forgery  could  not  depriye  the 
plaintiffs  of  their  xmdoubted  property  in  the  cheques,  and  that  his 
passing  them  to  Blanchard  could  confer  no  title  in  them  to  him,  nor 
oould  he  again  pass  any  on  to  the  def  endanta  The  negligence 
allied  was  not  such  as  to  stop  the  plaintiffs  from  suing,  as  it  did 
not  directly  contribute  lio  the  mist^Oi  or  in  any  way  mislead  the 
defendants. 


HASH  AlVp  AS;OTEQEB;  Y.   8HIPUA9. 

The  plaintiffs  sued  the  Union  Bank  of  London  to  recover  the 
sum  of  £1,410,  being  the  amount  of  a  bill  of  exchange,  drawn  by 
Duncan,  Sherman  and  Co.,  of  New  York,  on  the  bank  in  favour  of 
the  plaintiffs ;  and  the  defendant  sued  the  bank  to  recover  the  sum 
of  £54,967,  being  the  balance  alleged  by  him  to  be  standing  to  the 
credit  of  the  New  York  firm  with  the  bank  at  the  date  of  their 
bankruptcy ;  and  so  the  plaintiffs  and  the  defendant  were  to  **  in- 
terplead " — that  is,  to  fight  the  question  out  between  them — ^in 
these  circumstances.  The  plaintiffs  are  money  changers  at  Man- 
chester ;  the  Union  Bank  acted  as  agents  for  tibie  New  York  firm, 
who  were  in  the  habit  of  making  remittances  to  England  by  draw- 
ing bills  of  exchange  on  the  bank ;  and  the  bank  had  agreed  with 
them  to  accept  and  pay  all  bills  drawn  on  them  by  the  New  York  firm 
if  coveired  by  cash  or  approved  securities,  and  if  they  were  properly 
advised  of  the  drawing.  On  the  10th  of  July,  1876,  th^  New  York 
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firm,  for  value  receiyed  from  tlie  plaintifis,  sent  to  the  plaintiffs  a 
bill  drawn  on  the  bank,  at  sixty  days'  sight,  for  £1,410,  and 'the 
firm  advised  the  bank  of  the  bill.  The  bank  receiyed  the  letter 
and  advice  on  the  21st  of  July,  1875,  when  they  had  a  large 
balance  standing  to  the  credit  of  the  New  York  firm,  in  addition  to 
the  amount  of  the  remittances  then  received.  On  the  22nd  of  July 
the  bank  informed  the  New  York  firm  of  their  receipt  of  their  ad- 
vice, and  on  the  25th  the  plaintifiGs  received  the  bill,  and  on  the 
27th  presented  it  for  acceptance.  On  that  same  day  the  New  York 
firm  suspended  payment,  and  on  that  day  the  bank  still  had  (sub- 
ject to  the  bills  credited  being  paid)  a  balance  in  their  hands  to  the 
credit  of  the  New  York  firm  more  than  sufficient  to  cover  the  bills. 
Upon  the  bill  being  presented  it  was  accepted  in  the  usual  way, 
and  a  clerk  entered  the  amount  to  the  debit  of  the  New  York  firm. 
On  that  day,  however,  before  the  bill  so  accepted  had  been  re- 
delivered to  the  plaintiffs,  or  any  more  done  by  the  bank,  some 
news  affecting  the  credit  of  the  New  York  firm  had  reached  the 
bank,  and  thereupon  the  bank  caused  the  acceptance  to  be  erased, 
and  Uie  words  "  refer  to  drawers  '*  written  on  the  face  of  the  bill, 
and  next  day  they  re-delivered  it  to  the  plaintiffs  and  cancelled  the 
entry,  debiting  the  amount  to  the  New  York  firm.  The  defendant 
18  trustee  of  Uie  estate  of  the  New  York  firm,  and  the  sum  of 
£54,967  is  the  ultimate  balance  arrived  at  after  all  liabilities  the 
bank  were  under  had  run  off;  and  on  the  29th  of  July  the  bank 
had  a  telegram  from  the  defendant,  as  trustee  of  the  New  York 
firm,  to  hcSd  the  assets  for  hiuL  The  plaintiffis,  on  the  other  hand, 
claimed  to  have  appropriated  the  sum  of  £1,410  as  the  amount  of 
the  bin.  The  defendant,  as  trustee,  claimed  the  whole  sum  of 
£54,967.  The  question  was  whether  the  plaintiffs  were  entitled  to 
the  amount  of  ^e  bill,  or  whether  the  trustee  of  the  New  York 
firm  was  entitled  to  the  whole  amount  of  the  assets  without  deduct- 
ing the  bilL 

The  Court  gave  judgment  for  the  defendant,  the  trustee,  that  he 
was  entitled  to  the  whole  amount  of  the  assets,  as  the  acceptance 
^as  canceUed  before  it  was  delivered. 


CmOHESTER  COUNTY  MAGISTRATES'  CLERKS'  OFFICE. 
Before  E.  Dendy,  Esq. 

Chabob  of  EoROiNa  a  Cheque. — ThomoB  PaweU,  late  a  mate  in 
the  merchant  service,  was  charged  with  forging  a  cheque  for  £5, 
with  intent  to  defraud.  It  appeared  that  on  Monday  a^emoon  the 
prisoner  called  at  the  shop  of  Mr.  E.  Cooke,  watchmaker,  Bognor, 
purchased  a  silver  watch  and  gold-plated  guard  for  J&d,  and  tendered 
in  payment  a  cheque  for  £5,  written  on  an  ordinary  piece  of  paper, 
purporting  to  be  drawn  on  the  Covent  Garden  Branch  of  the  London 
and  County  Banking  Company  by  Thomas  Lancaster.  It  was  made 
payable  to  George  C^ke  or  bearer,  and  on  the  back  it  was  endorsed 
**  George  Clarke.''    Not  having  sufficient  change  and  the  bank  being 
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dosed,  Mr.  Oooke  gare  the  prisoner  288.,  and  it  was  airanged  that 
he  should  call  next  morning  for  the  remaining  1 2a  and  the  war- 
ranty of  the  watch,  but  tibis  he  failed  to  do.  Mr.  Benwell,  the 
manager  at  Chichester  and  Bognor  of  the  London  and  Couirty  Bank, 
itoid  he  forwarded  the  cheque  to  the  Oovent  Garden  Branch,  and  it 
was  returned  marked  ''  Signature  differs."  The  prisoner  was  cap- 
tured at  Portsmouth  by  the  police  of  that  borough  and  handed  over 
to  the  custody  of  Sergeant  Grant,  W.&G,  who  found  among  his 
papers  a  cheque  similar  to  the  otber,  excepting  that  it  was  for  £10. 
The  prisoner  was  remanded. 


THE  ANGLO-FOBEIGN  BANKING  COMPANY,  LIMITED. 

Bbpobt  of  the  directors  presented  to  the  shareholders  at  the  fifth  anniial  ordinazy 
giBnenil  meeting  held  at  London,  26th  April,  1877 : — 

*'  The  directors  beg  to  submit  to  the  shareholders,  the  fifth  annual  report, 
balance  sheet»  and  profit  and  loss  account  for  the  year  ending  the  28th 
February  last»  showing  a  gross  profit,  after  allowing  for  bad  azi:d  dotmtM  debts, 
including  £3,738.  9«.  Zd,  brought  forward  from  last  year,  of  £62,742.  U,  dd. 
After  deduction  of  the  current  charges  and  rebate,  applying  the  reserve 
fund,  subject  to  the  sanxstion  of  the  shareholders,  in  reduction  of  the  esti- 
mated depreciation  on  the  securities  now  in  hand,  providing  for  the  bank  pre- 
mises redemption  fund,  and  income-tax,  the  sum  of  £28,466.  i»,  6d,  is  left  for 
approprilation.  The  directors  propose  to  apportion  £24,000  to  payment  of  a 
dividfflid  at  the  rate  of  4  per  cent,  for  the  last  year,  and  to  carry  torward  the 
balance,  £4,466.  4«.  td,  to  profit  and  loss  new  account.  The  unsettled  state  of 
affiurs  in  the  East  has  caused  a  considerable  fall  in  the  value  of  the  securities  held 
by  the  bank,  from  the  29th  of  February  last  year,  and  the  depressed  state  of 
trade  rendered  increased  caution  necessary  in  the  conduct  of  its  business,  which 
has  been  thereby  considerably  restricted.  But  for  these  x^iuses  the  profits  of  the 
year  would  have  bem  liu-ger.  It  is  with  regret  that  the  directors  have  to  announce 
the  retirement  f^m  the  board  of  Antonio  A.  Balli,  Esq.,  and  the  death  of  their 
esteemed  colleague,  Xenophon  BaUi,  Esq.  The  directors  retiring  by  rotation  on 
the  present  occasion  a^-e  r.  P.  Bodocanaofai,  Ebon,  and  D.  S.  Schilizzi,  Esq.,  who, 
being  eligible,  offer  themselves  for  re-eloction.  The  number  of  directors  having 
been  reduced  to  seven,  the  board  recommend  that  James  Charles,  Esq.,  of  the 
South  Sea  House,  E.G.,  and  Patrick  KMth,  Esq.,  of  No.  13,  LeadenhaU  Street, 
KG.,  be  elected  directors  of  the  company,  and  the  board  have  the  pleasure  of 
announcing  that  these  gentlemen  have  expressed  their  wiUingness  to  undertake 
the  duties  of  the  office.  John  Ball,  Esq.,  and  James  Dickson,  Esq.,  the  auditors, 
also  retire,  and  ofiiar  themselves  for  re-appointment.'' 

Salance  Sheet,  2Sth  February,  1877. 
Dr. 

Gapitalof  60,000  shares  of  £20  each,  £10  paid £600,000  0  0 

Deposits,  loans,  &c 1,699,228  1  6 

Bills  payable  and  current  accoukita        ••         •.         ••         ..  128,668  5  8 

Bank  premises  redemption  fund  .  •        •  •        • 763  8  0 

Bebate         ..         ..         1,899  14  9 

Pfeofitaadloss        29,606  7  11 

£2,369,649  17  10 
VOL.  XXXYU*  32 
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Caah  and  loaoB  on  call  and  for  Aort  periods     .•        .«        ••  £220,714    6  4 

Billa  receivable,  foreign  bills,  and  billa  discounted      . .         .  •  1,650,461    6  7 

Government  stodcB,  and  other  aeouritiea 276,821  16  4 

Bankpremise.        ,2^1?!  J?  J 

Current  accounts    •.        .*        .*        i*        176,264  17  6 

£2,369,649     17  10 

T^oJU  and  Xow/or  the  Teat  mutiny  28M  Fehruarfy  1877. 

Ket  profit  for  appropriation  as  follows,  vi«. :— Dividend,  8*. 
per  share  to  28th  February,  1877,  equal  to  4  per  cent  per 

Snum £24,000  0  0 

Bank  premises  redemption  fond 552  2  2 

Income-tax '°*  *  ° 

Profit  and  loss  new  account ••  4,466  4  8 

£29,606    7  11 

/v 

Balance  brought  forward  firom  last  account •        £8,738    9    8 

Gross  profits,  after  allowing  for  bad  and  doubtful  debts, 
£49,008. 12#.  6rf. ;  less  expenses,  including  salaries,  directors^ 
fees,  rent,  rates,  taxes,  and  miscellaneous  expenses. 
£12,146.  Of.  U. ;  rebate,  £1,899. 14«.  9d. ;  deduct  ascertained 
and  estimated  losses  on  securities  in  hand  at  the  dose  of  the 
last  financial  year,  29th  February,  1876,  viz. :  loss  on  realisa- 
tion of  stocks,  £7,062.  19«.  id, ;  estimated  depreciation  on 
securities  now  in  hand,  £47,628.  19«.  2d. ;  less  reserve  fund 
appUed  in  reduction  thereof,  £46,000  . .        . ;        •  •        .  •         26,866  18    8 

£29,606    7  11 


AUSTRALIAN    MOETGAGE,    LAND,    AND    FINANCE    COMPANY, 

LIMITED. 

DiBSCTOBS*  report,  presented  to  the  shareholders  at  the  thirteenth  ordinary 
general  meeting,  heldat  London,  26th  April,  1877  :— 

**  In  BubmiUing  to  the  shareholders  the  thirteenth  annual  statement  of  the 
transactions  of  the  company,  the  directors  have  the  satis&ction  to  report  that 
according  to  the  annexed  audited  statement  of  the  liabilities  and  assets,  and  of 
the  profit  and  loss  account  for  the  year  ending  Slst  December  last,  there  is  a 
nett  profit  of  £64,848.  7«.  7<f.,  including  the  sum  of  £6,271.  2t.  M.  brought 
forward  from  the  previous  year.  Of  this  amount  the  directors  have  paid,  on  the 
4tii  November  last,  an  interim  dividend  of  £10,000,  being  at  the  rate  of  10  per 
cent,  per  annum;  they  have  placed  £20,000  to  the  credit  of  the  reserve  fuhd 
(which,  with  the  £16,000  premium  received  from  the  issue  of  10,000  new  shares, 
now  amounts  to   £86,000,)  and  they  propose  to  appropriate  the  balance  as 

follows : ^£12,600  in  pavment  of  a  half-yearly  dividend  at  the  rate  of  10  per 

cent,  per  annum ;  £6,260  m  payment  of  a  bonus  of  two  shillings  and  sixpence  per 
share ;  £6,698.  7«.  7d.  to  profit  and  loss  new  account.  The  Erectors  are  pleased 
to  report  that  the  fimds  of  the  company  have  been  well  employed  during  the  past 
year,  and  that  the  prospect  for  the  ttiture  is  satisfactory.  In  accordance  with  thd 
recommendation  of  the  board  of  directors,  as  contained  in  the  last  report,  the 
shareholders  at  an  extraordinary  meeting  convened  for  the  purpose,  held  on  26th 
April,  1876,  authorized  the  increase  of  the  capital  of  tiie  company  by  the 
creation  of  40,000  additional  shares,  of  which  10,000  have  been  issued  at  A 
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premium  of  £1.  10«.  per  ihare ;  tluB  premium,  £15,000,  has  been  placed  to 
credit  of  the  reserre  fund.  In  conformity  with  the  Articlee  of  Aasociation,  the 
director  now  retiring  by  rotation  is  : — James  Donald,  Esq.,  who,  being  eligible, 
offers  himself  for  re-election.  The  auditor,  John  Young,  Esq.  (Turquand, 
ToungB  &  Co.)  also  offers  himself  for  re-election." 

J)r.  B€Uane$  She^t^  ZUt  J)uembef,  1876. 

Capital  paid  up »         £260,000  0  0 

Beserre  fund  inyested  aa  per  contra,  £65,000 ;  added  as  below, 

£20.000 86,000  0  0 

BebentuTf^,  ftc •  894,769  0  7 

Billspayable 500,853  4  8 

Sundry  creditors'  and  customerB*  balances,  interest  accmedon 

debentures  and  rebate  on  bills  receiyable     •  •         • .         .  •  212,226  2  6 

Profit  and  loss,  aa  per  statement  below •        •  •  24,348  7  7 

£1,966,696  14  11 

Cr.  """""""" 

Cash  atbankers  and  bills  recelTable         £206,755  11  9 

Colonial  Government  bonds  .  •         • .         65,226    0  0 

Lofljis  on  land,  stations,  stock,  fto.  864,265  11  9 

Advances  on  wool  afloat  and  in  store       •  •         724,633    0  4 

Sundry  debtors  and  customers^  balances  •       95,589  18  7 

Freehold  and  leasehold  premises  and  fuzniture 10,226  12  0 

£1,966,696  14  11 

I^JU  andlsn  Moauntfor  the  year  ending  Zltt  December,  1876. 

Dr. 
Current  expenses  for  the  year,  including  income-tax,  directors* 

remuneration,  and  all  charges  at  head  office  and  branches   •  •     £21,761    1     1 
Interim  dividend  at  rate  of  10  percent,  per  annum,  paid  on  4th 

November,  1876 10,000    0    0 

Transfer  to  reserve  fund 20,000    0    0 

Balance  •        24,348    7    7 

£76,109    8    8 

Or.  — — ^— - 

Amount  brought  forward    ••        .•         ..        ••        •«        ..       £5,271    2    8 

Profits  for  ue  year,  after  providing  iar  debenture  and  other 

interest,  rebate  on  bills  receivable,  and  bad  and  doubtful 

debta  70,838    6    5 

£76,109    8    8 

RXBSBTa   FuxD. 
Dr. 
December  Slit,  1876.    Balance £85,000 

£85,000    0    0 

Or.  sss==^ 

December  Slst,  1875.    Amount  carried  forward  •  •         •  •    £50,000    0    0 

October  Ist^  1876.    Premium  on  issue  of  10,000  shares  ••       15,000    0    0 

December  3  Ist,  1876.    Transfer  from  profit  and  loss  ..        ••      20,000    0    0 

£85,000    0    0 
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BALLAfiAT  BANEXNG  COMPANY,  LIMITED. 

Rbpoet  of  ihe  directort  ntlimiUed  to  the  proprieton,  at  the  twenty-fourth  ordi- 
nary general  meeting,  held  2nd  Februaiy,  1877;  Jiobert  Fawell  Hudson, 
Eequire,  M.D.,  in  the  chair  :— 

<*The  directors  hare  again 'pleasure  in  meeting  the  proprietors  with  their 
twenty-fourth  half-yearly  report  and  statements  to  thiB  31st  December,  1876. 
The  accounts,  it  will  be  seen,  haye  been  examined,  as  required,  f6r  the  period  em- 
braced by  this  report,  and  certified  bv  the  auditors.  On  reference  to  the  profit 
and  loss  account,  which  includes  a  balance  of  £823.  iSi.9d.  brought  forward 
from  the  previous  half-year,  a  gross  profit  of  £8,265.  5f .  Sd.  is  shown  to  haye  beea 
earned,  which,  howeyer,  has  been  charged  with  deductions  of  £1,100.  16«.  4<^., 
for  cuirent  expenses,  and  £2,267.  10«.  Zd, .  for  interest  paid  and  accrued 
due  to  depositors  upon  their  current  and  deposit  accounts,  leaying  a 
net  ayailable  amount  of  £4,896.  19«.  Id,  A  continuation  of  the  usual 
dividend  is  now  recommended  by  your  directors  at  ihe  rate  of  10  per  cent, 
per  annum,  which,  upon  thepresent  balance  of  capital  account  (£78,010), 
will  absorb  £3,650.  7«.  id.  They  likewise  recommend  an  appropriation  of 
£190.  Zi.  lid.  towards  bank  premises  account,  and  the  balance  thereafter  remain- 
ing £1,056.  7«.  lOd.  it  is  proposed  to  carry  oyer  toj^rofit  and  loss  '  new  account.* 
It  will  be  obeeryed  on  femrence  to  the  general  balance  account  an  increase  has 
occurred  during  the  period  under  review  in  the  amount  at  debit  of  bank  premises. 
This  increase  arose  of  necessity,  and  as  the  outlay  mourred  was  prinoipiEdly  of  a 
restoring  character,  the  whole  expenditure,  including  the  usual  amount  hitherto 
set  aside  in  reduction,  has  been  added  to  ihe  appropriation  on  this  occasion.  The 
return  of  profit  on  the  past  half-year's  operations  abeady  laid  before  you  will, 
it  is  hoped,  be  deemed  satisfactory,  taking  into  account  that  a  large  amount  of 
ayailable  cash,  as  well  as  many  new  adyancee,  haye  been  producing  but  minimum 
rates  of  interest ;  and  with  respect  to  the  latter  it  is  the  desire  of  your  directors 
to  cultiyate  business  with  the  public  oil  the  same  terms  that  can  be  obtained 
elsewhere.  A  general  tendency  to  low  rates  for  adyances  seems  to  peryade  the 
colony,  and  is  likely  to  continue  in  the  competition  for  outtets,  thereby  assisting 
to  reduce  the  margin  of  banking  profit  hitherto  secured.  The  deposit  accounto 
with  the  public  haye  been  well  maintained,  an  apparent  advantage  being  taken 
of  the  extra  rate  of  interast  allowed  by  this  bank  on  those  of  six  months'  dura^ 
tion,  wlule  the  average  amount  of  advances  has  been  under  that  of  the  xxrevious 
half-year;  this  latter  department  in  banking  can  be  improved,  if  some  of  the 
shareholders  wiU  assisft  more  by  their  Infiuence  and  patronage  the  efforts  of  their 
directors  and  manager." 

Onrn^tU  Balance  Shut  ai  the  Zl9t  Dumher,  1876. 

J>f.  OAPITAL  A2n>  LXAKLITIBS. 

Capital  subscribed,  in  20,000  shares  of  £10  each,  £200,000. 

Ditto  paid-up £73,010    0    0 

Amount  due  by  the  bank  on  deposits  fixed  and  at  call,  current 
account  finduding  interest  accrued),  Government  accounts, 

and  aU  otner  obli^tions 100,257    8    S 

Beservefdnd 21,500    0    0 

Profit  and  loss  net  balance :        4,896  19    1 

£208,664    7    4 


Or.  Assars. 

Gash  in  hand,  and  with  bankers      .. ..•£87,176  17    9 

Bills  discounted,  cash  credit  advances,  and  all  other  debts  due 

tothebank 167,797    5.8 

Bank  premises,  furniture,  ftc 8,690    8  il 

£208,6ik    7    4 
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IV^  and  Zoi§  Aceomt  ai  the  Z\9t  Deemier,  1876. 
Dr. 
CSorrent     expenses,    inoladuig   management^    salaries,    taxes, 

stationery,  &o.         .. £1,100  16    4 

Interest  paid  and  aoomed  on  fixed  deposits,  and  cuirent  acoonnts      2,267  10    3 
Appropriation — Dividend  at  10  per  cent,  per  annum  on  capital 
called  np,  £3,650.   7«.   4d, ;   bank  premises  (in  reduction}, 
£190.  8«.  lid,;  balance  to  profit  and  loss,  <*  new  account, ' 
£1,066.  7«.  10<;,      .,         .,         .. 4,806  10    1 

£8,266    6    8 


Balance  at  30tli  June,  1^76  . .         ..         ..  ..       £823  18    9 

Gross  profit  for  the  naif-year,  ^ft^  making  provision  for  bad 
and  estimated  doubtful  debts       7,441    6  11 

£8,265    5    8 

Meterve  Fund, 
Dr. 
Balance..        .,        ..         ..        £21,500    0    0 


£21,500    0    0 


Or. 
Balance  brought  forward      ••        •,        ..        21,500    0    0 

£21,500    0    0 


The  Chairman  moyed  the  adoption  of  the  report  and  balance-sheet.  In  doing 
so,  he  said  they  were  very  satisfiustpry,  considering  the  great  competition 
that  waa  going  on  between  the  banks.  He  hoped  the  shareholders  would  con« 
tinne  to  second  the  efforts  of  the  manager  and  directors,  and  concluded  they 
would  put  their  shoulders  to  the  wheel  lust  now,  because  the  position  of  the 
bank  was  of  that  stability  tiiat  with  a  little  effort  from  their  Mends  they  would 
increase  their  prosperity  to  an  extent  that  would  be  satisfactory  to  the  interests 
of  the  institution.  Some  of  the  shareholders  were  content  with  merely  coming 
forward  for  their  dividends — ^higher  than  they  could  obtain  elsewhere — and  it 
was  to  these  that  he  addressed  Ms  remarks  in  reference  to  bringing  their  own 
bnsmess  and  urging  their  Mends  to  do  business  with  the  bank.  Me  saw  several 
present  whose  exertions  have  been  most  praiseworthy  in  this  respect.  Mr. 
John  Wright  seconded  the  adoption  of  the  report,  and  spoke  to  the  same  effect 
on  his  own  behalf.  The  motio^  was  then  carried  unanimously,  and  the  meet- 
ing terminated  in  the  usu^l  manner. 


BANK  OF  SCOTLAND. 

BspoBT  by  the  court  of  directors  to  the  proprietors  at  the  annual  general  meet- 
ing, held  at  Edinburgh  on  the  27th  March,  1877 : — 

'*  The  directors  submit  to  the  proprietors  their  usual  statement  of  the  assets  and 
liabilitiee  of  the  bank  as  at  the  dose  of  its  financial  year  on  the  28th  February, 
and  report  that — The  net  profits  of  the  past  year,  afterpayment  of  aU  expenses, 
allowing  for  rebate  on  bills  discounted  not  yet  due,  and  making  full  provision 
for  bad  and  doubtful  debts,  amount  to  £168,353.  9$.  6d. ;  the  last  annual  report 
exhibited  a  balance  at  the  credit  of  the  profit  and  loss  aoooimt  of  £1 8,727.  98.  lOd.; 
together,  £187,080.  19«.  id.  From  uiis  has  to  be  deducted  the  half*year1y  divi- 
dend, at  the  rate  of  14  per  cent,  per  annum,  paid  in  October  last,  on  the  capital 
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of  £1 ,000,000,  £70,000 ;  the  directors  now  recommend  that  a  dividend  for  the  half- 
year  ending  the  28th  ultimo  be  declared  at  the  same  rate  upon  the  increased  capital 
of  £1,260,000,  which  requires  £87,600, « £167,600.  Leaving  £29,680.  19».  4d. 
Add  the  premium  received  from  the  new  stock,  £376,000.  Total,  £404,680. 19f .  4rf. ; 
from  which  the  directors  have  made  the  following  appropriations,  via. :  to  the 
reserve  fund,  theieby  raising  it  to  £750,000,  £340,000 ;  to  extinguish  the  balance 
of  the  price  paid  for  the  business  of  the  central  bank,  £45,000 ;  in  reduction  of  the 
cost  of  neritable  property  in  the  occupation  of  the  bank,  £6,000 ;  £390,000 ;  leaving 
£14,580. 19«.  Ad.  to  be  carried  forward  at  the  credit  of  profit  and  loss  account. 
Abstract  Balance  Sheet  ae  at  28M  February,  1877. 

LIABILITIES. 
J>T. 

1.  To  the  pnblio— Note  eircalation,  £639,166.  14f. ;  drafts 
issued  payable  within  fourteen  days,  £195,169.  9f . ;  de- 
posits, £10,409,120.  4<.  l<f.;  acceptances   to  banking  and 

other  customers,  £2,097,162.  2e,  ^d,        £13,340,697    9    4 

2.  To  the  proprietors— Paid-up  capital,  £1,260,000;  reserve 
fund,  £760,000 ;  half-yearly  dividend  payable  10th  April, 
1877,    £87,500;     balance    of  profits    carried  forward, 

£14,580.  19f.  4rf. 2,102,080  19    4 

£15,442,678    8    8 


Or. 

Gh)ld  and  silver  coin  and  notes  of  other  banks,  £514,288.7«.  2i.; 
Government  securities,  cash  with  London  bankers,  and 
short  loans  in  London,  £3,240, 163.  6«.  %d. ;  Indian  govern- 
ment and  other  stocks  and  investments,  £938,748.  16<.  2d.    £4,693,190    9    0 

Bills  discounted,  cash  accounts,  and  other  advances, 
£8,444,571.  4«.  Irf. ;  bank  premises  at  Edinburgh  and 
branches,  £807,764.  13f.  Ad, ;  liabilities  of  banking  and 
other  customers  for  acceptances  by  the  bank  as  per  contra, 
£2,097,162.  2«,  8<i 10,749,487  19    8 

£15,442,678    8    8 


CHAETERED  BANK  OF  INDIA,  AUSTRALIA,  AND  CaaiNA. 

DiBSCTOBs'  report  presented  at  the  twenty-third  ordinary  g^eral  meeting,  held 
at  London,  18th  April,  1877 ;  William  Paterson,  Esq.,  ia  the  chair : — 

**  The  general  bidance  sheet  and  ])rofit  and  loss  account  now  submitted  to  the 
Bhareholders  show  that,  after  providing  for  all  bad  and  doubtful  debts,  the  net 
profit  for  the  year  ended  30th  December  last,  inclusive  of  £6,989.  7«.  2d,  brought 
forward,  amounted  to  £119,307.  0«.  9^^.,  whereof  £20,000  was  absorbed  by  the 
interim  dividend  declared  last  October,  leaving  an  available  balance  of 
£99,307.  Of.  9d,  Of  this  sum,  the  directors  propose,  in  pursuance  of  the  policy 
already  approved  by  the  shareholders,  to  transfer  £65,000  to  the  reserve,  thereby 
increasing  that  fund  to  £110,000,  They  further  recommend  that  a  dividend  of 
8^  per  cent,  be  declared  for  the  past  half-year  ^free  of  income-tax),  making,  with 
the  distribution  in  October  last  a  dividend  of  6  per  cent,  for  the  year.  There 
will  then  remain  a  balanoe  of  £6,807.  0«.  9d.  to  be  carried  to  profit  and  loss  new 
account. 

The  directors  deemed  it  expedient,  previous  to  closing  the  aoeonnts,  to  write 
off  £10,000  for  depreciation  of  the  Bank's  premises  abroad.  Thev  have  also 
thought  it  desirable  to  set  aiide  £5,000  for  the  creation  of  an  omcert'  saper- 
Kxmnatioa  ftmd. 

Mr.  James  Whittall, lately  apartoer  of  Messn.  Jazdine,  HathMon  ft  Co.,  of 
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Ghisa,  1)88  consented  to  joim  the  board,  $nd  the  shareholden  wOl  be  asked  to 
eonfinn  hie  election  ab  soon  as  the  deed  of  settlement  permits. 

The  directors  retiring  by  rotation,  Mr.  Frederick  WiUiam  HeilgarB  and  Mr. 
William  Christian,  present  themselves  fpr  re-election. 

Mr.  Owen  Lewis  and  Mr.  William  Vanner,  having  completed  their  term  of 
office  as  auditOFBy  again  tender  their  services. 

Dr.  LiabUUicM  and  Auets^  SOa  DeemHr^  1 876. 

Capital  paid  np  in  fril} £800,000  0  0 

Reserve  fund 45,000  0  0 

Notes  in  circulation 240,987  7  6 

Current  accounts  and  fixed  deposits 1^767,508  8  4 

Bills  payable,  and  other  soms  due  by  the  bank  • .  •  •  8|973|2i5  6  8 
To  profit  and  loss — 

Balance  of  this  aooonnt 99,307  0  9 

£6,926,012  17    8 

Or, 

Cash  and  bnllion  at  the  head  ofBce  and  agvnoiea     .•        ••  £1,861,099  14  9 

Government  securities •         ••  225,814  12  9 

Other  securities,  including  bills  receivable  and  loans         ..  6,245,292  10  7 

Bank  premises  and  farniture  at  the  hea4  office  and  agencies  93,805  19  2 

£6,926,012  17    8 

froJU  tmd  Ia—  Aee^umtfor  i%$  year  ended  Z(Hh  Jheember,  1876. 

J>r. 
Oct  18, 1876.    To  interim  dividend  for  the  half-year  to 

80th  June  last,  at  the  rate  of  6  per  cent,  per  annum      . .  £20,000    0    0 

pec.  30.    To  balaooe  at  date  proposed  to  be  dealt  ^th  as 

follows: — 
Dividend  of  8}  per  cent,  for  the  half-year  to  date  £28,000« 

Addition  to  reserve  fimd,  £65,000.    Profit  and  loos  new 

fuxwmit^  £6,307.  Of.  9(t        ..        99,807    0    9 

£119,807    0    9 
aasaaa 

Or. 
Dec '31, 1875.    By  balance  brought  from  last  aceonnt      •  •  £6,989    7    2 

Dec.  30, 1876.  By  gxoes  profit  for  the  year  £212,475.  19t.  id.] 

Deduct:— 
Expenses  of  management   and  general  charges  at  head 

office  and  ^agencies,  induding  telegrams  and  income  tax, 

£85,158.  6t,  9d.    Written  off  premises  account,  £10,006. 

Transferred   to   officers*  superannuation  fond,  £5,000. 

Ket  profile  |br  the  yittur        •        ..  112,817  18    7 

£119,307    0    9 

-  Seeervelkmd, 

Balanoe  at  80th  December,  1876       £46,000    0    0 

Amount  now  imposed  to  be  added 66,000    0    0 

£110,000    0    0 

The  fbHowing  reeolatioDS  were  miooeasively  put,  and  carried  nnaninumsly : — 
Moved  by  the  ohai]nBan,and  seconded  by  John  Jones,  Esq.,  **  That  the  report  now 
iroswitoq,  together  with  the  balanoe  sheet  and  profit  and  loss  account,  be 
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approved  and  ad^ted."  Koved  hy  the  chaixmany  and  seconded  by  F.  W. 
fieilgen  Esq.,  <*  That  a  dividend  of  3^  per  cent,  (firee  of  income-tax)  for  the  half- 
year  ended  30th  December  last  be  now  dedared,  poyable  on  and  after  the  25th 
instant."  Moved  by  the  chairman,  and  seconded  by  William  Macnaughten,  Esq., 
*<  That  Mr.  Frederick  William  Heilgers,  who  now  retires  by  rotation,  be  re-elected 
a  director."  Moved  by  the  chairman,  and  seconded  by  Ludwig  Wiese,  B^., 
*'  That  Mr.  William  Christian,  who  now  retires  by  rotation,  be  re-elected  a 
director."  Moved  by  Robert  Lloyd,  Esq.,  and  seconded  by  William  Simpson, 
Esq.,  ''That  Mr.  Owen  Lewis  be  re-elected  an  auditor  for  the  ensoing  year." 
Moved  by  JohnO.  Surtees,  Esq.,  and  seconded  by  William  Simpson,  Esq.,  **l^iat 
Mr.  William  Yanner  be  re-elected  an  auditor  for  the  ensuing  year/'  Moved  by 
John  O.  Surtees,  Esq.,  and  seconded  by  0.  B.  Skinner,  Esq.,  "  That  the  cordial 
thanks  of  the  shareholders  be  given  to  the  chairman  and  his  colleagues  for  their 
successful  management  of  the  bank."  With  a  hearty  vote  of  thanks  to  the 
manager  and  officers,  moved  by  T.  F,  Banlpne,  Esq.,  aeconded  by  C.  B. 
Skinner,  Esq.,  and  carried  unanimously,  the  proceedings  terminated. 


THE  DELHI  AND  LONDON  BANK,  LIMITED. 

Rbpoxt  of  the  directors  presented  to  the  shareholders  at  the  ordinary  general 
meeting,  held  at  London,  11th  of  April,  1877 : — 

"  The  directors  beg  to  submit  their  usual  half-yearly  report,  together  with 
audited  accounts  for  the  six  months  ended  on  the  31st  December  last.  The  net 
profits  during  that  period  have  amounted  to  £9,806.  13f.  7d.,  which  sum  added 
to  the  balance  brought  forward  from  the  previous  half-year  (vix.  £306. 16f.  \0d.) 
gives  a  total  of  £10,111.  lOt.  5d,  at  credit  of  profit  and  loss  account,  which  the 
directors  propose  to  apply  as  foljows :— £7,696.  11*.  M.  to  the  payment  of  a 
dividend  for  the  past  h^Jf-year  at  the  rate  of  4^  per  cent,  per  annum  (free  of 
income  tax) ;  £2,000  to  meet  deficiencies  on  realisations  of  the  *'  Lock  up,"  leaving 
a  balance  of  £614.  19^  2d,  to  be  carried  forward  to  next  account;  Total 
£10,111.  lOs,  6d,  Under  clause  No.  66  of  the  Articles  of  Association  the  direc- 
tors, who  vacate  their  seats  are  W.  H.  Tyler,  Esq.,  and  Colonel  J.  T.  Smith,  both 
of  whom  being  eligible  offer  themselves  for  re-election.  The  auditors,  Messn, 
A.  B.  Goodall  and  David  Allardice,  also  offer  themselves  for  re-election. 

£aUinc0  Shnt,  9Ut  JhMmUr,  1876. 

Paid-up  capital    ..        ..        £387,626    0  0 

Amount  due  on  customers'  balsuces,  deposits,  and  circular 

notes      ..         ..         ..                               428,69111  7 

Amount  on  exchange  accounts,  credits,  ^c, 266,480  12  2 

Amount  on  account  of  acceptaaces 16,896    6  6 

Ph)fitandloB8 ,,  10,111  lo  6 

£1,069,704    0    8 

Or.  ' 

Gash  in  hand  and  on  call  at  head  office  and  branches         .«  £60,668  16  7 

Government  securities   ..         ••         .,         ,,         ,,         ,.  112  409    6  6 

Discounts,  loans  and  eredits 667',408  12  6 

Other  securities,  including  bullion,  bills  purchased,  Ac  ••  287,667  6  9 
Freehold  premises  in  Delhiy  Galcuttai  Lucknow,  and  Mus- 

90(m»,hi 41^(170    1  6 

£1,069,704    0    8 
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BroJU  md  Lou  Statemmt, 

Dr. 
DiTidend  for  the  half-year  ending  30th  June,  1876^  at  3} 

per  cent,  per  annum  (free  of  income  tax) £6fi0%    8    9 

En>enfle8  at  head  office  and  branehen,  inclnding  rent,  taxes, 

4o.        8,118  11    9 

^14,027    0    6 
Balance    *.        ••        10,111  10    6 

£24,188  10  11 

Or.  *""""""" 

Balance  brought  forward          ••        £6,214    fi    7 

Gross  profits  at  head  office  and  branches,  after  paying  interest 

on  deposits  and  current  accounts     ••        , 17,924    5    4 

£24,138  10  11 


DEUTSCHE  BANK,  BEBUN. 

AwALTSis  of  the  directors'  report  presented  to  the  shareholders  at  the  serenth 
ordinaiy  general  meeting  held  in  Berlin,  on  28rd  April,  1877 : — 

"  The  net  profits  for  the  year  1876,  amounting  to  Beichsmarks  4,081,541.03,  re- 
present 9-07  per  cent,  on  the  capitaL  Of  this  sum  Beichsmarks  1,046,579.03  has 
been  carried  to  special  reserve  funds,  leaving  Beichsmarks  3,034,962. 00  available 
for  appropriation  as  follows : — Beichsmarks  78,496.20  to  ordmary  reserve,  Beichs- 
marlm,  215,641.20  to  directors  and  officers,  Beichsmarks  25,000.00  to  super- 
annuation fund,  Beichsmarks  2,700,000.00  to  yearly  dividend  of  6  per  cent  to 
shareholders,  Beichsmarks  15,924.60  carried  forward  to  new  account — ^Total, 
Beichsmarks  3,034,962.00.  During  the  fjast  year  the  prostration  of  business  in 
Qennany  has  rather  increased  than  diminished.  The  country's  production  has 
apparenUy  outstripped  its  powers  of  consumption,  and  no  improvement  can  be 
expected  until  the  equilibrium  is  re-established ;  the  export  trade  has  likewise 
decreased  in  various  directions,  espedally  to  the  United  States  of  America.  Ad- 
hering to  its  original  programme,  ^the  bimk  continues,  however,  to  support  and 
&cilitate,  tp  the  best  of  its  abilities,  Germany's  foreign  commerce,  both  as  re- 
gards the  export  and  Import  branches,  and  finds  in  the  banking  operations  con- 
nected t^ierewith  a  more  and  more  remunerative  sphere  of  a&vity.  Though 
Germany's  commerce  has,  generally  speaking,  retrograded,  the  connexions  of 
the  bank  have  increased,  principally  owing  to  an  agreement  by  which  it  has 
taken  over  the  chief  portion  of  tlie  business  hitherto  conducted  by  tiie  Deutsche 
Union  Bank  and  the  Berliner  Bankverein  in  Berlin,  two  important  institutions, 
which,  on  account  of  the  stagnation  of  trade  and  industry,  have  deemed  it  ex- 
pedient to  go  into  liquidation.  As  a  concurrent  measure,  the  bank  has  acquired, 
for  a  sum  of  Beichsmarks  1,560,000,  the  valuable  premises  of  the  first-named  es- 
tablishment. The  number  of  head  office  current  accoimts  on  which  oommission 
is  received  has  increased  by  499,  viz. : — ^from  885  to  1,384,  chiefly  in  consequence 
dF  these  arrangements,  whilst  the  deposit  accopnts  in  Berlin  have  risen  from  723 
to  946.  The  readily  available  condition  and  increased  importance  of  the  bank's 
resources  have  enabled  the  directors  to  assist,  with  good  results,  in  tiie  bringing 
out  of  various  state  and  railway  loans,  a  description  of  business  th^  intend  to 
cultivato  in  future.  Some  losses  have  unfortunately  occurred  in  Vienna,  St. 
Petersburg,  and  elsewher^  amounting  to  Beichsmarks  285,121.81,  which  sum 
has  been  written  off.  The  transmarine  business,  fiudlitated  by  the  siding  nu« 
dnallj  acquired  by  the  London  agency,  continues  to  progress  steadily.  The 
position  of  the  Deutsche-Belgische  La  Plata  Bank,  in  which  the  bank  is  inter- 
estedy  has  improved,  inasmudi  as  the  €k>venunent  of  Uruguay  has  commenced 
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to  pay  interest  on  the  adTanees  reoeiyed  from  the  said  institation.  The  reiiii- 
buTBement  of  the  principal  has  also  been  promised,  hut  without  haying  taken 
place  up  to  the  present.  The  results  obtained  through  the  branches  in  Bremen, 
Hamburg,  and  London,  as  well  as  through  Messrs.  Knoblauch  and  lichtenstein, 
in  New  York,  are  altogether  satisfactory.  MesFrs.  Weisweiller,  Goldschmidt, 
and  Co.,  of  Paris,  ^ho  lind  themselves  possessed  of  more  capital  than  they  re- 
quire under  present,  circumstances,  have  offered  to  pay  back,  before  the  expira- 
tion of  existing  arrangements,  fcs.  600,000  out  of  the  fcs.  1,000,000,  to  which 
extent  the  bank  is  interested  in  their  firm.  It  has  been  decided  to  accept  this 
proposal.  The  directors  recommend  the  declaration  of  a  yearly  dividend  of  6 
per  cent.,  which  on  75,000  shares  representing,  at  Reichsmarks  600  each,  a  paid- 
np  capital  of  Reichsmarks  [45,000,000  will  absorb  Reichsmarks  2,700,000,  the 
surplus  profits  of  Reichsmarks  1,126,075.23  being  added  to  the  reserve  funds, 
which  "vnll  then  stand  as  follows : — Ordinary  reserve,  Reichsmarks,  1,146,701.60 
(£57,336) ;  special  reserves,  Reichsmarks,  8,330,000.00  (£166,600) ;  Total, 
Reichsmarks,  4,476,701 .60  (£223,836).  The  total  amount  turned  over  in  1876  is 
Reichsmarks  7,132,600,000,  as  compared  with  Reichsmarks  6,618,000,000  in  the 
yrec&ding  year." 

OeftertU  Balanc^^heet^  December  81«^,  1876. 
J)r,  UABiLiTUBs.  Reichsmarks. 

Capital  paid  np 46,000,000.00 

Current  accounts  82,912,546.14 

Bills  payable ,         ..  41,038,337.56 

Deposits 13,641,879.06 

Dividends  unpaid  4,701.00 

Guarantee  account  •»         164,124.14 

Reserve  funds      ••         '     ..         ..  .4,398,206.40 

Sundries    ..         ••         393,980.64 

Ftt)fit  and  Lo88 3,034,962.00 

190,488,734.84 

Or.                                                   iUBSTS,  Reichsmarks. 

Cash          5,209,872.42 

Bills  receivable 67,827,387.70 

Investments         21,691,312.42 

Loans        32,236,869.44 

Current  accounts            72,266,660.42 

Real  estate           ..         .. <#         ..  1,136,860.31 

Furniture 106,868.68 

Sundries  • 16,013.66 

190,488,734.84 

Dr.  Frqfit  and  Lou  Account  to  December  81«<»  1876. 

Reichsmarks. 

General  expenses           ••        ••        ••  760,539.10 

Amount  written  off  fbmiture,  premises,  &c.,  account         . .  1 1 1,741.47 

Interest  paid  to  Union  Bank  and  Bankverein          . .         . .  1,168,789.75 

Guarantee  aceonnt         137,121.81 

Ordinary  and  special  reserve  Amds 1,046,579.03 

Ketpn>fit            8,034.962.00 

6,249,733.16 

Or,  Reich  smarla. 

Gtom  profits        6,249,738.16 

6,240,788.16 
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LONDON  BANK  OF  MEXICO  AND  SOUTH  AMERICA,  LIMITED. 

BspORT  of  the  directors  presented  to  the  shareholders  at  the  ordinary  general 
meeting,  held  at  London,  the  18th  April,  1877  : — 

*'  The  directors  herewith  beg  to  submit  to  the  shareholders  the  audited  acco  ants 
for  the  half-year  ending  the  3 1st  December,  1876.  The  directors  much  regret 
not  being  able  to  recommend  the  payment  of  a  dividend  out  of  the  sum  of 
£11,861.  16«.  Ud.  at  the  credit  of  profit  and  loss  account ;  but  having  regard  to 
the  present  state  of  affairs  in  Peru,  they  consider  that  this  amount  will  be  required 
to  meet  losses  there,  and  they  have  further  to  report  that  the  balance  brought 
forward  from  last  half-year,  £9,277.  I2s.  Id.  (less  income-tax)  and  the  sum 
standing  at  the  credit  of  <<  Exchange  Beserve,'*  £13,073.  ISs.  9^.,  have  been 
already  similarly  applied.  The  business  at  Mexico  has  been  satisfactory,  and 
had  the  bank  only  to  consider  its  branches  there  and  in  Ohili,  a  dividend  could 
now  be  paid  to  the  shareholders.  The  crisis  in  Peru  however  still  continues, 
and  with  the  necessary  contraction  in  the  bank's  business  there,  steps  have 
been  taken  which  will  in  future  very  materially  reduce  the  cost  of  management. 
No  provision  has  been  made  in  the  annexed  accounts  for  depreciation 
in  the  value  of  the  local  currency  in  Peru.  In  consequence  of  the  recent  legal 
decisions  in  a  similar  case,  the  board  have  been  unable  to  proceed  with  the 
scheme  sanctioned  by  the  shareholders  for  accepting  the  surrender  of  a  certain 
number  of  shaves.  Should  these  decisions  not  be  immediately  reversed  by  the 
House  of  Lords  on  appeal,  the  board  will  be  ready  to  submit  other  and  more 
effective  measures  for  meeting  the  wishes  of  the  shareholders,  and  which  will  at 
the  same  time  place  the  bank  in  a  position  to  resume  the  payment  of  dividends  at 
an  early  date.  The  directors  who  retire  by  rotation  areF.  Harrison,  Esq.,  and 
W.  Macandrew,  Esq.,  and  being  eligible  offer  themselves  for  re-election.  The 
auditors,  Owen  Lewis,  Esq.,  and  W.  J.  Marshall,  Esq.,  retire  from  office,  aiid 
offer  th^nselves  for  re-election." 

General  Balancesheetf  ZUt  December ,  1876. 
Capital  and  Liabilities, 

Dr. 
Capital— «hazee  i8ined^20,000  shares,  £20  per   share  paid, 

£400,000;  10,000  shares,  £10  per  share  paid,  £100,000  ..  £500,000  0  0 
Liabilitiefi-'Deposits and  current  accounts,  £769,600.  lit,  lOd. ; 

billB  payable,    and    other   liabilities,  £307,336.    7$,  lld.\ 

Noteeissued— Mexico  and  Peru,  £362,333.  l^,U...  ..  1,439,170  18  11 
Bebate  of  interest  on  bills  current        ••         #•         ••         #*  7,609  17    3 

Balance  of  net  profit  as  per  annexed  accoinit    •#        ••        ••        11,861  16  11 

£1,958,642  13     1 

Pbopb&tt  axd  Abbets, 
Or. 

Cash  at  bankers  and  branches       ••        ••        ••        ••        ••  £447,365  8  6 

Investments  in  stocks,  &c.  (cost) 150,994  9  0 

Bills  receivable         t         513,575  7  8 

Specie,  &c.,  on  hand  and  in  transita        ••  36,128  3  9 

Balance  due  on  current  accounts,  loans,  &c.      ••         ••   '     ••  806,931  10  6 

Ofhcefaxniture,  &Q.,  at  Lcmdonand  branches  ••        ••        #•  8,647  14  1 

£1,958,642  13    1 


JP^JU  and  Zon  Aeeauntfir  the  half-year  ending  Sltt  December,  WB. 
Dr. 
General  charges  in  London,  Mexico,  lima,  Valparaiso,  Oallao, 
and  Iquiqne,  including  directore'  fees,  and  allowanoes  for 
depvecutioii  on  bank  property   ••        ••        ••        ••        ••    ^27»684    8 
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Rebate  of  interest  on  bills  cmrent ••     £7>609  17    8 

BaLanoe,  being  net  profit  carxied  to  general  balance  sheet        •  •      11,861  16  11 

£47,106    2    5 


Or. 

Balance  from  last  half-year,  £9,277. 12f .  Id. ;  less  inoome-taacy 

£212.  5«.  Sif.— £9,065.  6<.  6</.,  transfened  to  Pem. 
Gross  profits  for  half-year,  after  making  a  proTision  for  bad 

and  doubtfol  debts  £47,106    2    6 


LONDON  OHARTEBBD  BANK  OP  AUSTRALIA. 

Thb  annual  meeting  of  the  proprietors  of  this  bank  was  held  on  th  e  18th  Kay,  at 
the  City  Terminus  Hotel,  Cannon  Street ;  Mr.  Fane  De  Salis  presiding. 

The  notice  oonyening  ^e  meeting  having  been  read  l^y  the  Secretary  (BCr.  W. 
M.  Toung),  the  report  and  the  accounts  were  taken  as  read.  The  accounts 
showed  that  the  net  profits  for  the  year  amounted  to  £83,137,  and  the  report 
reconmiended  that,  out  of  the  year's  profits,  the  sum  of  £3,000  be  carried  to  the 
colonial  building  fund,  in  order  to  be  applied  towaids  the  reduction  of  the  bank 

1)remi8es  account,  and  that  a  diyidend,  after  the  rate  of  8  per  cent,  be  declared, 
eaying  a  balance  of  £9,513.  9«.  11<^.  to  be  carried  forward. 

The  Chairman  said,  that  before  moving  the  adoption  of  the  report  he  would  aak 
their  permission  to  make  a  few  remarks  on  the  bank's  operations  during  the  past 
year.  Commencing  with  the  accounts,  it  was  gratifying  to  find  that  the  balance- 
sheet  of  the  present  year  compared  fayourably  with  that  of  the  past.  It  disdoeed 
the  following  results : — ^The  profits  of  last  year  were  £79,719,  while  those  of  this 
vear  were  £83,137,  exhibiting  a  difference  of  £3,418  in  favour  of  the  present  year ; 
but  in  point  of  fact  this  difference  was  greater,  because  laHt  year  their  Victorian 
note  circulation  had  beeen  altogether  free  from  taxation,  but  this  year  the  Parlia- 
ment of  Yictoria  had  imposed  a  tax  on  it  to  the  extent  of  £2,700,  thus  reducing 
pro  tanto  the  profits  of  this  year,  which,  if  compared  with  those  of  the  past,  they 
really  exceeded  by  £6,118  in  lieu  of  £3,418.  These  results  were  satisfactory 
when  it  was  remembered  that  the  past  year  had  been  in  no 
wav  favourable  to  banking,  for  he  need  not  remind  them  they 
bad  passed  throup^h  a  period  of  unusually  severe  stagnation  in  tiade,  accom- 
panied by  exceptionally  low  rates  of  interest  which  had  necessarilj^  tended  to 
reduce  the  bank's  profits  in  London.  On  the  other  hand,  in  the  colomes  they  had 
not  had  the  same  great  disadvantages  to  contend  with.  There,  busineBS  had  not 
been  depressed  to  the  same  extent  as  in  Europe,  consequenUy  there  had  been  a 
better  demand  for  money,  and  there  had  also  been  an  absence  of  that  extreme 
competition  which,  as  reported  to  them  at  the  last  annual  meeting,  had  been  pro- 
ductive of  so  much  disadvanta^  to  all  the  banks  established  in  Australia.  Under 
these  fayouiing  influences  their  profits  had  increased  and  the  bank's  business  had 
continued  to  extend  itself,  as  was  proved  by  the  fEust  that  their  deposits  and  dis- 
counts exhibited  a  considerable  increase.  Their  position  was  as  follows  :— 
Their  deposits  in  1875  amounted  to  £1,663,662,  but  at  the  dose  of  1876  they 
stood  at  £2,^09,624,  showing  an  increase  of  £446,972.  Their  discounts  and  other 
advances  in  1876  were  £2,054,382,  but  in  1876  they  had  reached  £2,676,286,  thus 
exhibiting  an  increase  of  £520,904.  These  gratifying  fiicts  not  ozdy  testified  to 
the  progressive  character  of  the  increase  in  the  bemk's  business,  but  they  reflected 
also  credit  on  the  exertions  of  their  colonial  staff,  and  spoke  of  tiie  seal  and 
great  ability  with  which  their  afiairs  in  the  colonies  were  administered  by  the 
Sauk's  esteemed  representative,  Mr.  Brett.  It  would  be  observed  that  the 
report  recommended  £3,000  should  be  applied  out  of  the  year's  profits  in  re- 
duction of  the  cost  of  their  bank  premises,  upon  whic^  point  a  lew  words  of 
explanation  might  be  desirable.  The  term  *'bank  premises"  represented  23 
bimking  houses  built  or  Acquired  by  them  for  the  conduct  of  the  business  of  their 
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▼aiioofl  branohefl,  and  these  stood  in  the  books  at  the  snni  of  £149,696.  With  a 
view  to  preclude  too  large  a  portion  of  the  bank's  capital  being  locked  up  in 
bricks  and  mortar,  and  also  to  ensure  that  their  house  property  should  stand  in 
the  books  rather  below  than  above  its  realisable  market  value,  they  had  on  several 
previous  occasions,  in  conformity  with  the  practice  adopted  by  other  banks, 
written  off  from  it  sums  aggregating  together  £36,000,  and  now  after  some 
correspondence  on  the  subject  with  Mr.  Brett,  by  whose  views  on  this  matter 
they  were  naturallv  much  guided,  they  proposed  writing  off  a  farther  sum  of 
£3,000,  a  course  of  which  the  policy  and  prudence  was  obvious,  and  woulcl  doubt- 
less have  their  cordial  approval.  A  few  words  on  matters  prominently  affecting 
the  two  colonies  of  Yictoria  and  New  South  Wales,  with  which  they  were  so 
closely  connected,  and  upon  whose  prosperity  their  business  was  based— as 
illustrating  the  working  of  the  year,  would  no  doubt  be  of  interest  to  them.  Both 
colonies  during  the  past  year  had  had  much  to  contend  with.  It  was  true,  the 
price  of  their  staple  produce,  wool,  had  been  fitirly  maintained,  but  the  seasons 
nad  not  been  fisivourable  either  to  their  pastoral  or  agricultural  interests.  They 
had  been  visited  by  a  drought  of  nine  months'  duration,  which  had  not  yielded 
tCl  the  autumn  of  1876 — a  date,  which  in  the  southern  hemisphere  where  the 
seasons  occurred  at  periods  of  the  year  opposed  to  those  of  Europe,  would  be 
represented  by  last  April  here,  when  rain  had  fallen,  but  too  late  to  allow  of  a 
growth  of  grass  spribagug  up  si^dent  to  carry  the  stock  through  the  winter.  Hence 
numbers  of  sheep,  as  wdl  as  cattle,  which  a  competent  authority  put  as  high  as  six 
million  of  sheep,  and  half-a-million  of  cattle,  had  perished  from  insufficient  food 
It  was  satisfactory  to  find  that  these  losses,  in  lieu  of  discouraging  the  settlers, 
had  evoked  in  them  that  Anglo-Saxon  readiness  to  meet  all  emergencies  which 
had  so  often  manifested  itself  in  the  Australian  character.  Having  suffered 
severely  from  want  of  waW,  many  station  owners  had  applied  themselves  to 
securing  a  permanent  water,  supply  by  constructing  reservoirs  and  damming 
back  creeks.  This  was  rendered  an  easy  matter  by  the  large  rainfall  of  the 
coloniee,  which  averaged  35  inches,  being  fax  in  excess  of  the  rainMl  of  Europe, 
and  by  these  means  many  stations  which  had  isudtained  large  losses  of  stock 
from  the  late  drought  might  now  be  viewed  as  safe  from  the  eflfbcts  of  similar 
visitations.  One  of  the  most  marked  features  in  the  history  of  the  past  vear 
was  the  evidence  it  afforded  of  the  continued  decrease  in  the  gold  yield  of  the 
colonies,  a  fact  which  had  an  extended  interest  as  bearing  on  the  value  of  the 
great  circulating  medium  of  the  world.  It  was  not  so  long  ago  since  writers 
on  currency  and  finance  had  expressed  fears  that  there  would  be  so  g^reat  an 
over-production  of  gold  that  its  value  must  decline ;  these  fears,  however,  recent 
Australian  gold  rtatistics  were  calculated  to  dispel.  The  last  Blue-book 
published  by  the  (Government  of  Yictoria  showed  that  the  gold  yield  for 
1876  was  £4,335,292,  while  that  of  1876  was  only  £3,749,040,  exhibiting  a 
decrease  of  £486,252.  Another  officitd  docimient  published  by  the  same 
colony  brought  out  the  progressive  character  of  the  decrease  in  stronger 
relief,  for  it  showed  that  in  1866  the  fold  yield  was  £6,146,824,  and  that 
the  number  of  men  engaged  in  raiamg  it  was  73,479,  while  in  1876 
the  gold  yield  had  declined  to  £3,749,040,  employing  only  41,564  men.  He 
wouM  not  trouble  them  with  the  g^ld  statistics  of  the  other  g^ld-produdng 
colonies ;  it  would  be  sufficient  to  say  that  although  QueensUnd  maintained  its  yield 
the  gold  produced  by  New  South  Wales  and  Kew  Zealand  last  year  exhibited  a 
decrease  of  about  £100,000  each.  This  diminution  in  the  production  of  a  con- 
siderable export  was  a  noteworthy  feature  in  the  history  of  the  colonies.  It 
would  undoubtedly  to  some  extent  j  affect  the  exchanges,  but  it  would  be  a  mistake 
to  suppose  that  it  would  seriously  prejudice  Australian  interests)  inasmuch  as  the 
labour  and  capital  not  required  for  gold  raising  would  speedily  find  its  way  into 
ether  equally  profitable  and  productive  occupations.  The  cause  of  the  diminished 
yield  was  not  fur  to  seek,  it  was  mainly  duetto  alluvial  gold  mining  having 
ceased  to  be  as  profitable  or  productive  as  in  former  times,  and  having,  therefore, 
hi  great  measure  been  superseded  by  the  more  certain  industry  of  gold  quarts 
minuig,  now  prossouted  in  many  parts  of  Australia  with  much  energy  and  success. 
He  mi^^  add  that  gold  quarts  veins  were  so  eactensively  distributed  .aU  over 
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Australia  it  was  dear  fhat^althoiigh  not  produced  in  snch  qnantities  as  heretofore, 
gold  must  constitute  for  centuries  to  come  an  important  article  of  Australian  export. 
(Hoar,  hear.)  Much  interest  having  been  eyinced  by  some  proprietors  <>n  the 
subject  of  the  export  of  meat  from  Australia,  he  might  state  that,  according  to  the 
most  recent  advices,  the  steamship  Northamhad  been  chartered  to  bring  oyer  the 
first  experimental  cargo,  which  would  consist  of  three  hundred  tons  of  refrigerated 
meat.  Twenty-seven  thousand  pounds  had  been  subst.*ribed  by  several  large 
stock  owners  to  make  the  experiment,  and  the  Northam  might  be  expected 
to  arrive  very  shortly.  After  expressing  his  readiness  to  answer  any  enquiries, 
the  chairman  concluded  by  moving  the  adoption  of  the  report. 

The  motion,  having  been  seconded  by  Dr.  Beattie,  was  unanimonsly  Udopted. 

ITpon  the  motion  of  'Mx,  Kershaw,  seconded  by  Mr.  T.  B.  Edwardes,  jun.,  the 
retiring  directors  were  re-elocted. 

Mr.  W.  Westgarth  moved,  and  General  De  Salis,  C.6.,  seconded,  the 
re-election  of  Mr.  J.  Q.  Henriques  as  auditor,  which  was  carried,  and  Mr.  W. 
Botly  was  also  elected  an  auditor  in  the  place  of  Mr.  Fitzgerald,  retired. 

A  vote  of  thanks  having  been  accorded  to  the  directors,  the  Chairman,  after 
acknowledging  the  complunent  in  suitable  terms,  said  he  would  now  ask  them 
to  join  theboard  in  a  cordial  vote  of  thanks  to  Mr.  Brett  and  the  other 
members  of  the  colonial  staff  for  their  exertions  during  the  past  year.  Mr. 
Brett  was  not  only  an  able  officer,  but  he  brought  his  whole  mmd  and  talents 
to  the  task  of  promoting  the  bank's  interests,  and,  zealously  supported  as  he 
was  by  the  coh>nial  staff,  it  was  thus  that  the  considerable  extension  of  the 
bank's  business,  to  which  he  had  drawn  their  attention,  had  been  secured. 

The  motion,  having  been  seconded  by  Mr.  C.  G.  Bamett  (a  director),  was 
adopted  unanimously,  and  the  proceedings  closed  with  a  warm  vote  of  thanks 
to  the  chaizman. 


MERCANTILE  BANK  OF  THE  RIVEB  PLATE,  LIMITED. 

Report  to  the  shareholders,  presented  at  the  sixth  ordinary  general  meetingi 
held  at  London,  30th  April,  1877  :— 

**  The  directors  herewith  present  to  the  shareholders  the  report  and  balance- 
sheet  for  the  year  ending  31st  December  last.  In  making  up  the  balance-sheet 
the  directors  have  endeavoured  to  estimate  the  value  of  the  assets  of  the  bank  so 
far  as  practicable.  The  principle  they  have  adopted  has  been  as  follows : — ^All 
debts  ascertained  to  be  bad  have  been  written  off;  provision  has  been  made  for 
the  estimated  loss  upon  doubtful  accounts,  bills,  and  depreciated  securities ;  lands, 
houses,  and  similar  properties,  with  the  exception  of  the  Pando  Railway,  which 
are  at  present  unsaleable,  or  only  realisable  at  prices  that  it  would  be  injudicious 
to  accept,  are  stated  at  the  figures  at  which  they  were  taken  over  by  the  bank. 
The  directors  do  not,  however,  expect  that  these  fig^ures  will  be  realised,  and  oon« 
sidering  the  large  total  of  this  item  a  considerable  loss  will  doubUess  have 
eventually  to  be  submitted  to  under  this  head.  As  intimated  in  the  circular 
issued  in  October  last,  the  directors  invited  several  of  the  shareholders,  connected 
with  the  River  Plate,  to  form  a  committee  of  consultation  with  reference  to  the 
realisation  of  important  properties,  but  none  of  these  gentlemen  were  prepared 
to  act  However,  the  only  prepay  of  any  importance  which  has  been  dealt 
with  since  the  last  meeting  is  the  Pando  Railway.  As  regards  this,  the  con- 
cession was  dependent  on  the  completion  of  the  line  within  a  certain  time,  and  a 
number  of  heavy  claims  for  land  unpaid  for  were  brought  forward,  so  that  under 
the  special  circumstances  of  the  case  it  became  indispensable  to  make  terms  with 
the  concessionaires,  and  the  best  arrangement  which  was  possible  has  recently 
been  entered  into  by  the  general  manager.  In  the  balance-sheet  this  item  has 
been  estimated  at  the  amount  now  agreed  to  be  accepted.  The  directors  regret 
to  state  that  their  efforts  to  arrive  at  a  final  settlement  of  the  pending  questions 
regarding  the  Monte  Video  Waterworks  have  not  yet  beensuccessM.  'Die  Court 
of  Commeroe  have  decided  the  ease  in  fiivour  of  the  bank,  bat  an  appeal  haabeen 
lodged,  and  in  oonieqiMPoe  of  the  delays  of  jnstioe  at  Monte  Video  this  appeal 
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has  not  yet  oome  on  for  hearing.  Since  the  last  report  the  liabilities  of  the 
bank  have  been  reduced  by  £998,682,  and  at  the  date  of  the  meeting  they  will 
amount  to  about  £460,000.  The  collection  of  outstandings  in  the  River  Plate 
has  been  proceeded  with  as  vigorously  as  possible.  Daring  the  last  year  there 
has  been  a  complete  stagnation  of  all  business  in  real  property ;  but  according  to 
more  recent  advices  there  are  signs  of  improvement,  although  so  far  prioes  have 
not  recovered  to  a  satis&ctory  point.  The  expenses  of  management  lor  the  year, 
and  especially  for  the  first  half,  wore  necessarily  very  heavy.  For  some  months 
past,  however,  the  economies  which  it  has  been  the  object  of  the  directors  to 
mtroduce  have  come  into  effect,  and  this  item  may  now  be  said  to  be  practically  at 
a  minimum.  The  calls  have,  up  to  the  present  time,  been  responded  to  as  follows : 
In  respect  of  the  £3.  lOa.  call,  payment  has  been  made  on  41,975  shares;  in 
respect  of  the  first  instalment  of  the  £4.  lOt.  call  on  40,328  shares ;  in  respect 
of  the  second  instalment  of  the  £4.  10«.  call  on  38,037  shares.  Hr.  A.  J.  Lam- 
bert and  Mr.  C.  P.  Lumb  have  resigned  their  seats  at  the  board.  The  directors 
retirizig  by  rotation  at  the  general  meeting  are  Mr.  Jean  Lassalle  and  Mr.  James 
Scamichia,  who  will  be  proposed  for  re-election.  Messrs.  Gash  and  Stone,  the 
auditors,  also  retire  and  offer  themselves  for  re-election." 

Balane*  She^t  ofSead  Offie0  and  BranehMfor  ths  Tear  ending  ZIH  J)eeemhr,  1876. 

LIABILITISS. 

Dr. 
Gapital  snbscribed  and  called  up,  £1,000,000;  less  atroars, 

£80,434.  lU. «  £919,566    9  0 

Unclaimed  dividend          10  0 

Notes  issued  at  Monte  Video  branch 876    2  6 

Loans,  debentures,  and  creditors  in  current  account,  partly 

secured     ••         • ••         ••  549,683  13  5 

Deposits 37,815  13  0 

BiUspayable           2,213  11  7 

Currency  depreciation  account  (provisioii  made  for  depreda- 
tion in  Buenos  Ayres  currency)           ••        4*        ••        ..  26,550  13  2 
Balance  of  rebates  ••        ••        ••        ..  467    5  6 

£1,536,672  18    1 

A88XT8. 

Cr. 

Cash  at  head  office  and  branches •  £19,672  16    4 

Bills  receivable  and  bills  discounted  at  head  office  and  bran- 
ches*           124,991  16  11 

Advances  in  current  account  and  sundry  debtors*       ..         ••  182,332  16  11 
Monte  Video  Waterworks  debentures,  and  land  and  houses 
possessed  by  the  bank — Pando  Bailway,*  and  bank  premises 

at  Monte  Video* 566,547  16    8 

Securities* 5,374  19    6 

Bills  overdue  and  doubtful  acoounts* 125,725    2    6 

Bankfamiture        11,532  15    1 

Open  policies  and  stamps  in  hand           ••        ••        ••        ••  61  11  11 

Balance,  being  estimated  loss,  as  per  profit  and  loss  account  •  •  500,433    2    9 

£1,536,672  18    1 

*  These  items  are  stated  less  provisions  made  against  them. 
JProJU  and  Zm$  Account,  81f<  December^  1876. 
JDr. 
Eipenses  of  management — ^including  salaries,  rent,  taxes,  and 
other  expenses  at  bead  office  and  brandies  during  twelve 

months £28,131  10    4 

Law  nrpmunt,  teleflpramB  and  othor  extraordinary  «zpenaes  • .  6^804  19    0 
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Depreciaiion  of  bank  fumitore ••        ••        £2,804    8    5 

BaLmoe  of  good  will  porchase  acoount 5,000    0    0 

Bad  debts  written  off  by  head  office  from  branch  aasetB         •  •       210,969  10  11 

Provifiion  for  bad  and  doubtfal  debts 490,187    4    7 

Provision  against  loss  through  depreciation  of  currency  at 

BaenosAvres 83,237  11  11 

Loss  realised  in  1876,  J66,686.  18<.  9d. ;  reserTG  carried  forward 

as  per  balance-sheet,  £26,550. 13«.  2d. 

£772,135    0    2 

Or.  """""""" 

Balance  of  profits  from  1875        •  •        • £80,839  10  2 

Apparent  gioss  profits  for  the  year  ending  3l8t  December,  1876, 
after  making  provision  for  rebate,  and  including  overdne 

interest  on  Monte  Video  Waterworks  debentures     . .         . .  59,430    4  6 

Transfer  of  provision  for  bad  and  doubtful  debts  aocoont      ••  131,266  18  7 

Income-tax  recovered  for  rear  1875           ••                ••        ••  665    4  2 

Balance,  being  estimated  loss,  carried  to  balance-sheet         •  •  500,433    2  9 

£772,135    0    2 


NATIONAL  PROVINCIAL  BANE  OF  ENaLANt). 

Rbfobt  of  the  directors,  presented  to  the  proprietom  at  the  forty-fburth  annual 
general  meeting,  May  10th,  1877 : — 

"  The  directors  are  glad  to  meet  the  proinietor8,and  to  submit  for  their  approval 
the  forty-fourth  annual  report  of  the  batik.  The  Bank  Of  England  rate  stood  at 
2  per  cent,  from  19th  April,  1876,  till  the  3rd  inst.,  giving  an  average  rate  for 
1876  of  £2.  12«.  Id.,  being  12t.  Zd,  less  than  that  for  1875.  The  Ibng  continu- 
ance of  2  ^er  cent,  has  only  one  porallel—viB.,  from  JuJy,  1867,  to  November, 
1868,  a  period  of  16  months.  The  year  1876  was  characterised  by  stagnation  in 
almost  every  department  of  trade,  and  the  business  of  banking,  consequently,  has 
been  less  profitable  than  in  previous  jrears.  Owing,  however,  to  the  constantly 
widening  range  of  the  Bank's  operations,  and  the  careful  investment  of  its  re- 
sources, the  directors  have  the  satisfaction  of  re<iommending:— l!hat  the  divi- 
dend and  bonus  now  to  be  declared  be  11  per  cent,  for  the  half  year,  being  the 
usual  4  per  cent,  dividend,  with  a  bonus  of  7  per  cent.,  making,  with  the  distri- 
bution in  January  last,  21  per  cent,  for  the  year.  That  £34,055.  2$.  9d.  of  un- 
divided profits,  being  the  balance  of  £50,641.  6s,  6d,  referred  to  in  the  last 
report,  be  carried  forward  to  the  aocoimt  of  the  cq^rent  ^ear.  It  will  be  re- 
membered that  the  latter  sum  was  reserved  to  meet  the  increasing  amount  of 
dividend  upon  the  new  capital,  until  the  same  was  fully  paid  and  rendered  pro- 
ductive. The  statement  of  accounts  herein  Contained  vnU  show  that  there  has 
been  h  considerable  increase  of  deposits — spread  over  the  whole  of  the  branches 
— and  it  may  be  stated  that  3,140  new  current  accounts  have  been  opened,  ex- 
clusive of  a  large  number  of  new  deposit  accounts,  ^e  foUowmg  in  the 
sommary  of  the  operations  for  the  year,  submitted  in  the  form  hlthwto  in  use  :— 

Best  or  undivided  profits  at  Slst  December,  1875,  as  exhibited 

at  the  annual  meeting  in  May,  1876,  vis. : —  . ,         , .     £860,985    0    0 

Less  bonus  declared  and  paid  in  cash  in  July,  1876    .  •        •  •       102,875    0    0 

£758,610    0    0 
Add  premium  on  aew  shares  reoeiyed  up  to  December,  1875        141,390    0    0 

Leaving        £900,000    0    0 
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net  profits  of  1876,  after  makmg  allowanoe  for  bad  and 

doubtful  debti^  and  bonus  to  officers 808,538  17     8 


Making         1,208,538  17    3 

Add  undivided  profits  from  1875  60,641    $    6 

Total  •'£1,259,180    2    9 

Deduct  dividend  on  companVs  stock,  paid  1876,  £60,750; 
dividend  on  company's  stock,  paid  January,  1877,  £63,000 ; 
bonus  of  6  per  cent.,  paid  January,  1877,  £91,125;  undi* 
Tided  profits  to  next  year,  £34,005  28.9il, £248,980    2    9 

Leaving         ..         ...       ..         ..£1,010,250    0    0 

Out  of  these  profits  the  directors  propose  to  declare,  in  addition 
to  the  foregoing  dividends  and  bonus  paid  to  proprietors,  as 
above  stated,  a  farther  honus  of  7  per  cent,  in  July  next, 
making  a  division  of  profits  in  1876  in  all  21  per  cent, 
upon  tiie  paid-up  capitsJ,  free  of  income-tax,  amounting  to      110,260    0    0 

Leaving  reserve  invested  in  Government  securities    .  •        •  •    £900,000    0    0 

Bince  the  last  annual  meeting  branches  have  been  opened  at  Whitby  and 
Burton-on-Trent,  which  give  promise  of  success.  Agencies  to  the  Bangor 
branch  have  also  been  opened  at  Bethesda  and  Menai  Bridge,  to  conserve  the 
business  of  the  bank  in  that  district. 

The  following  directors  go  out  of  office  by  rotation,  but,  being  eligible  for  re^^ 
election,  offer  themselves  accordingly,  viz. : — John  OHver  Hanson,  Esq.,  George 
Hanbury  Field,  Esq.,  John  Stewart,  Esq. 

It  was  mentioned  at  the  last  annual  meeting  that  Mr.  Edward  Atkinson, 
after  forty  years  of  valuable  services,  desired  to  retire  from  his  duties  as  joint 
general  manager,  and  that  Mr.  Robert.  Fergusson,  who  had  had  considerable 
experience  at  several  branches,  especially  as  manager  at  t^e  Manchester  branch, 
had  been  selected  to  fill  the  vacancy  occasioned  by  Mr.  Atkinson's  retirement. 

Subsequently  to  that  arrangement  the  directors,  having  regard  to  Mr.  Holt*8 
length  of  service  and  to  the  importance  of  having  a  gentleman  thoroughly  pre- 
pared to  fill  any  vacancy  that  might  occur,  have  appointed  Mr.  Robinson,  an 
officer  trained  in  the  service  of  the  bank,  and  for  many  years  manager  of  the 
jmportaxit  branch  at  Middleeborough,  to  be  a  joint  general  manager. 

Balance  Sheet,  ^Ut  December,  1876. 

Dr.  LIABILITIES. 

Paid-up  capital ••         ••  £1,575,006  0    0 

An.ount  due  by  the  Bank  on  deposits,  &c 26,848,277  7  10 

Acceptances 700,348  16    3 

Reserve  fund,  1st  January,  1876        .  •         •  •  •     900,000  0    0 

Profit  and  loss  balance 144,305  2    9 

£30,167,937     5  10 

I 

Cr.  AB8BT8. 

Cash  in  hand— at  Bank  of  England  and  branches,  at  call 

and  short  notice        ..         ..      £4,851,909    7'l'0 

Government  Securities  4,553,998  17    6 

Indian  Government  and  other  securities,  debentures,  &c. . .        2,865,836    9    '2 

Bills  discounted,  loans,  &c 17,411,162  14    1 

Freehold  premises,  &o.,  in   London   and  country— total 

amount,  £636,254.  ie,  2d,)  less,  at  credit-  of  building 

fund,  £151,224.  6«.  llif. 485,029  17/3 

£30,167,937    6  jo 

VOL.  xxxvii.  33 

Digitized  by  VjOOQ IC 


494  Ifattonal  Provincial  Bank  (f  England. 

Thib  Ghainmoi  aaid :  Q«itlemin,  it  is  not  a  Tery  cUfflonlt  task  for  13ie  diair- 
man  of  to-day  to  dfiscribe  the  oommercial  state  of  affairs  dming  the  year  1876. 
It  was  eyideotly  a  dull  year ;  there  was  no  elasticity  ia  the  trade  of  the  oountry ; 
tiiere  wu  no  buoysncy,  and  the  rate  of  money,  wmch,  of  course,  affects  ns  very 
Much  indeed,  ruled  very  low.  The  average  rate  of  the  bank  for  the  whole  year 
was  <»ly  £2.  12«.  Id.,  which  was  I2s,  Zd,  less  than  the  year  before,  and  in  the 
year  before  it  was  even  less  than  the  preceding  one.  The  cause  for  this  state  of 
things  lies  ahnost  ^apon  the  surface,  and  must  be  known  to  every  gentleman 
whom  I  address.  The  oountry  had  passed  through  a  period  of  considerable  pros- 
perity and  peat  ei^snsion  of  trade,  which  has  been  followed  by  that  inevitable 
xeafltion  which  takes  place  after  such  a  state  of  things.  Added  to  this  no  doubt 
muoh  influenoe  was  caused  by  that  war-cloud  which  hung  so  long  over  the  East 
of  £urope,  and  which  has  unhappily  issued  in  the  commencement  of  war. 
Altiliougn  the  state  of  trade  was,  as  I  have  described,  dull,  with  an  absence 
of  buoyancv,  neveitheless  the  home  trade  was  active  snd  sound.  In  this  country 
what  is  called  the  home  trade  must,  at  all  times,  be  a  very  considerable  trade, 
and,  although  the  exports  to  foreign  countries  fall  off  cooastderably,  still,  even 
allowing  for  the  reduction  in  the  amount  of  exports,  it  will  reach  a  very  large 
•am  indeed.  In  addition  to  that  we  were  able  to  employ  the  considerable  incresse 
of  deposits.  The  deposits  for  the  year  show  somettiing  like  the  same  increase 
they  have  done  in  fmrmer  yesrs,  and  that  increase  has  been  spread  very  evenly 
over  the  different  branches  of  the  establishment,  and  the  result  of  that  state  A 
tiiinj^  is  this,  that  we  are  able  to  pay  again  21  per  cent,  for  the  year  in  the  shape 
of  dividend  and  bonus  upon  the  snares  of  the  company.  That,  of  course,  is  a 
very  tstisfiustory  statement  for  us  to  make,  and  one  which,  we  doubt  not,  wfll  be 
oqually  acceptable  to  the  shareholders  who  have  to  receive  tiie  amount ;  but  you 
will  observe,  in  paying  the  21  per  cent ,  we  are  able  to  make  no  addition  to  the 
yesorve,  and  we  draw  m>m  the  fond  of  £60,000  which  we  have  carried  forward 
lor  some  time  past,  £16,000,  or  thereabouts,  and,  therefore,  we  shall  only  carry 
forward  to  next  vear  £34,000  as  a  reserve  fdnd.  Happily  for  us,  in  more  pros- 
perous  days,  we  nave  beoi  able  to  bring  that  up  to  such  a  large  sum,  £900,000, 
that  we  can  very  well  leave  it  as  it  is  in  times  like  the  present.  When  prosperity 
returns  I  ho^  and  believe  we  shall  be  able  to  bring  that  fund  up  to  even  larger 
%nres  than  it  now  stands  at  With  respect  to  the  £50,000,  from  which  we  pro- 
pose to  take  £16,000,  it  will  be  in  the  remembrance  of  most  gentlemen  that  that 
ram  of  £60,000  has  been  carried  forward  from  year  to  year  for  the  express  object 
of  meeting  the  state  of  things  in  ifhich.  we  find  ourselves  at  present.  We  liave 
to  nay,  as  you  are  aware,  upon  a  larger  amount  of  capital  than  in  former  years, 
and  this  sum  of  £60,000  was  carried  forward  for  the  express  purpose  of  enabling 
us  to  eouaUse  our  dividends.  I  wish  we  could  tell  you  that  the  stagnation  and 
want  of  buoyancy  in  commercial  matters  had  passed  away,  but  at  present  they 
still  continue.  No  doubt  there  will  be  increased  activity  in  certain  departments 
owing  to  the  outbreak  of  war,  but  looking  to  the  general  trade  of  the  country, 
although  the  amount  is  large,  there  is  an  absence  of  buoyancy,  and  the  profits 
upon  such  trade  are,  of  course,  very  much  diminished  from  former  years.  All 
we  have  to  do  in  this  state  of  things  is  to  wait  patiently  for  better  times ;  we 
have  to  watch  over  the  business,  we  have  to  extend  it  where  we  can  safely,  and 
to  wait,  as  I  have  said,  until  better  times  arrive,  when  we  may  hope  that  our 
profits  mav  be  larger ;  but,  as  you  are  aware,  the  profits  of  a  baxik  like  this  mu8t» 
to  a  considerable  extent,  depend  upon  the  value  or  money.  That  value  of  money 
it  is  not  in  our  power  to  influence  or  control,  and  if  the  rate  of  money  betimes 
less,  of  course  next  year  we  shall  not  have,  perhaps,  the  same  good  story  to  tell 
you  that  we  have  to-day.  We  have  during  the  last  few  years,  if  not  eutirdy 
rebuilt,  enlarged  the  various  banking  premises  of  the  company  in  the  different 
large  towns  in  which  we  carry  on  our  business,  and  I  am  happy  to  say  that  in 
all  our  branches  we  are  able  to  afford  accommodation  for  any  amount  of  business 
which  may  come  to  us.  In  addition  to  this — which  is  of  more  importance  to  a 
company  of  this  sort  than  anything  else— we  have  at  those  branches  represen- 
tatives and  managers,  able  to  cope  wiUi  any  description  of  business  which  comes 
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to  them,  and  nnder  their  management,  also,  there  xb  the  rank  and  file  ol  the  stail^ 
who  carry  on  the  bnameas  of  the  bank  to  our  entire  satifi&ction.  Now,  gentle- 
men,  with  regard  to  the  general  managers,  you  will  probably  obeerve  there  are 
three  gentlemen's  names  placed  in  the  report  as  general  managers  of  the  bank. 
As  we  antidpated  last  year,  towards  the  close  of  the  year  our  friend  Mr. 
Atkinson  retired  from  the  post  of  senior  general  manager,  with  the  hearty  good 
wishes  of  eyerybody  connected  with  the  bank;  we  at  once  elected  him  an 
honorary  member  of  the  board,  and  the  bank,  therefore,  has  the  full  adyantage 
of  his  experience  and  ffreat  ability  upon  sJl  subjects  upon  which  we 
desire^  his  opinion.  My  friend  on  my  right,  Mr.  Holt,  who  I  bcdieye  has 
been  in  our  service  eyen  longer  than  Mr.  Atidnson,  now  fills  adequately,  and 
to  our  entire  satisfaction,  the  post  of  senior  general  manager.  Mr.  Feigusson, 
whose  name  I  had  the  pleasure  of  bringing  before  you  last  year,  now  mlfils  a 
considerable  portion  of  the  duties  whidi  were  formerly  performed  by  Mr.  Holt ; 
but  we  felt,  although  we  hoped  Mr.  Holt  would  long  be  with  us,  yet,  in  the 
ordinaiy  course  of  eyents,  Mr.  Holt  might  sooner  or  Uter  wish  to  retire  from  the 
sendee,  and  we  thought  that,  under  those  circumstances,  it  was  only  due  to  your 
interests,  and  to  our  own  comfort  in  managing  the  bank,  to  appoint  a  third 
general  manager,  and  we  accordingly  brought  up  Mr.  liobinson  from  Middles- 
boro',  where  he  had  conducted  the  large  business  of  that  important  branch  to  our 
entire  satisfiu^on  for  a  number  of  years.  So,  humanly  spealdng,  we  may  look 
upon  the  staff  of  general  managers  as  complete,  under  any  droumstances,  for 
many  years  to  come,  and  I  speak  with  the  most  perfect  confidence  that,  with 
these  three  gentlemen,  the  interests  of  the  bank  will  be  well  and  efficiently  cared 
for.  And  now,  gentlemen,  I  haye  touched  upon  the  points  which  I  think  likely 
to  interest  yon,  but  I  feel  that  no  words  of  mine  can  giye  you  that  satisfaction 
with  regard  to  the  position  of  the  bank  which  a  carefiu  study  of  the  balance-sheet 
will  do,  and  the  more  you  look  at  that  the  more  you  will  be  satisfied,  not  only 
with  the  profit  which  we  are  enabled  to  giye  you  to-day,  but  with  the  position 
which  the  bank  occupies  as  a  solid  property,  and  it  will  be  our  constant  en- 
deayour  from  yefu:  to  year,  to  present  you  with  a  balance-sheet  which  will  bear 
any  serutiny  which  you  may  bring  to  bear  upon  it.  The  chairman  concluded, 
moying  the  adoption  of  the  report.  Sir  James  S.  D.  Scott,  Bart.,  seconded  the 
motion,  which  was  carried  unanimously. 

After  some  remarks  from  shareholders  present,  the  following  resolutions  were 
unanimously  adopted : — 

That  John  Oliyer  Hanson,  Esq.,  Oeorge  Hanbury  Field,  Esq.,  and  John 
Stewart,  Esq.,  be  re-elected  directors  of  the  company. 

That  the  best  thanks  of  the  proprietors  be  nresented  to  the  directors  for  their 
yery  successful  management  of  the  affairs  of  the  company. 

That  the  best  thai:Jcs  of  the  proprietors  be  given  to  William  Holt,  Robert 
Ferguason,  and  Thomas  George  Bobinson,  the  general  managers,  and  to  the 
branch  managers  and  other  officers  of  the  company  for  their  efficient  services. 

Tbtki  the  best  thanks  of  the  meeting  be  presented  to  the  chairmany  for  his  able 
conduct  in  the  chair. 


ORIENTAL  BANK  CORPORATION. 
AmcuAXi  RspoxT  of  the  court  of  directors  to  the  proprietors. 

The  directors  have  now  to  submit  to  the  shareholders  the  general  statement  o£ 
afiairs  and  balance  sheet  of  the  corporation  for  the  year  1876.  The  accounts 
show  a  net  profit  of  £158,329.  9t.  dd.  (induding  £9,069. 17«.  M,  brov^ht  forward 
from  the  last  account),  after  defraying  current  expenses,  and  providing  for  all 
bad  and  doubtful  debts.  A  dividend  of  five  per  cent,  for  the  half-year  ended 
30th  June  was  paid  in  November  last,  and  the  directors  now  propose  to  pay  a 
like  amount,  which  absorbs  £150,000  of  the  net  profit,  and  leaves  £8,329.  9«.  9d. 
to  be  carried  to  the  credit  of  next  year's  account.  Mr.  Oollmann,  Mr.  Arbuth- 
not,  and  Sir  William  J.  "W.  Baynes,  Bart.,  are  the  directors  who  retire  by  rota- 
tion.     These  gentlemen  being  eligible,  offer  themsdves,  and  the  court  with 
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pleasure  reoomme&d  tbem,  for  re-election.  The  meeting  will  have  to  appoint 
two  gentlemen  as  anditon  for  the  preaent  year,  and  the  court  cannot  give  this 
Intonation  without  an  expression  of  regret  that  the  death  of  Mr.  T.  W,  L.  Mac- 
kean  has  deprired  the  shareholders  of  the  services  of  a  gentleman  who  was  in 
every  way  moat  highly  qualified  for  the  troat  which  he  had  held  for  the  past  ten 
yeaxB. 

Omm^  SUtUmma  mud  Bakum^h^  fir  th4  yMr  0mdmg  Zltt  Ikemb&r^  1876. 

LIABILITZIS. 

Dr. 

FromiasQiy  notee  in  eilciilatkm  not  bearing  interest           ..  £776,824  0  7 

Bills  of  exchange  in  oircnlation  not  bearing  interest          . .  6,687,086  1  6 

Balances  due  to  other  bank 68,987  19  1 

Gash  deposited  not  bearing  interest 8,961,114  16  8 

Gash  deposited  bearing  interest           7»829,910  18  9 

Total  due  to  the  public  .  •  18,822,923  16    2 

Oapital  paid  up,  £1,600,000 ;  Beserved  surplus  fbnd,  £460,000, 
tosurance  fond,  £60,000 — ^£600,000 ;  Dividends  remaining 
unpaid*  £2,638. 16<. ;  Balance  of  profit  and  loss  after  de- 
fraying all  current  charges  £83,329.  9«.  9<f.--J>ue  to 
Bhaxeholders 2,086,963    4    9 

£20,408,886  19  11 


Cr. 

Coin  and  bullion £2,418,488  14  9 

Balances  due  from  other  banks           724,840    7  0 

Fromiflsoxy  notes  or  bills  of  other  banks        ••        ..         ••            38,467    4  7 

8,181,786    6  4 

Government  securities 2,027,206    7  6 

Landed  or  other  property  of  the  corporation           • .         . .           261,977    3  10 

Debts  secured  by  landed  or  other  property 87}866    7  4 

Kotos  and  bills  discounted,  or  other  debts  due  to  the  corpo- 
ration, not  included  under  the  foregoing  heada,  and  exclu- 
sive of  debts  abandoned  as  bad       14,850,06114  11 

£20,408,886  19  11 

Dr.  iVq^  and  Lou  Aeeount, 

Amount  paid  as  interim  dividend  for  the  half-year  ending  30th 

June,  1876           £76,000    .0  0 

Balance         83,829    9  9 

£168,329    9  9 
Or.                                                                                               — — 

Balance  undivided  at  31  st  December,  1876        £9,069  17  4 

Amount  of  net  profit  for  the  year  ending  31st  December,  1876. 
after  defraying  current  charges  and  providing  for  bad  ana 

doubtful  debts 149,269  12  6 

£168,329    9  9 
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THE  OTAGK)  AND  SOUTHLAND  INVESTMENT  COMPANY,  LDilTED. 

BsPORT  pTetented  to  the  thiiieenth  oxdinaiy  general  meetixig  of  Bhareholdeiiy 
held  at  London,  9th  May,  1877. 

The  directon  submit  the  report  and  statement  of  accounts  of  the  company  for 
the  year  to  Slst  January  last,  showing  a  net  profit  of  £8,948.  9«.  2d.,  including 
£1,323.  17«.  2d,  brought  forward  from  pre^ous  year.  The  12,600  shares  offereS 
to  the  shitfeholders  in  June  at  6«.  premium  per  share  were  immediately  taken  ap» 
and  the  paid-up  capital  amounts  now  to  £62,600,  while  the  reserve  Amd  has  been 
increased  from  £12,600  to  £16,626,  by  the  premium  on  these  shares,  £3,126  having 
been  placed  thereto.  The  usual  interim  dividend  at  the  rate  of  10  per  cent,  per 
amium  paid  to  the  shareholders  in  November,  required  £2,600,  leaving  for  present 
distribution  the  sum  of  £6,448.  9«.  2<f.,  wluch  the  directors  recommend  to  be 
applied  as  follows,  viz.,  £3,126  in  payment  of  a  dividend  for  the  past  half-year  at 
10  per  cent,  per  annum  on  all  the  paid-up  capital ;  £1,876  to  the  reserve  fund^ 
irhich  would  then  amount  to  £17,600 ;  and  the  balance  of  £1,448.  9«.  2<f ,  to  be 
carried  forward  ^to  next  account.  The  directors  have  pleasure  in  stating,  that 
regarding  the  amount  of  money  received  on  debenture,  and  the  investment  of  the 
funde  in  New  Zealand,  the  business  of  the  company  continues  to  mrosper.  Two 
directors,  viz.,  Joseph  Bobert  Morrison,  Esq.,  and  James  Duncan  Thomson,  Esq., 
retire  from  office  on  this  occasion,  but,  being  eligible,  offer  themselves  for  re- 
election. The  retiring  auditors,  Joseph  Sawyer,  Esq.,  and  Charles  H.  B/^b'^fKHHi 
Esq.,  offer  themselves  for  re-election  for  the  ensuing  year. 

Dr.  Balane$-$heetj  Zltt  January^  1877. 

Capital  £600,000,  nr  100,000  Shabbs  of  £6  back. 
Capital  :--60,000  shares  £1  paid,  £60,000 ;  12,600  shares  £1 

paid,  £12,600 £62,600    0    0 

Beserve  fond  £12,600 ;  premium  of  6«.  per  share  on  12,600 

shares,  £3,126 16,626    0    0 

Loans  on  debentures        ••         ..  814,261    0    0 

BiUspayable        •         ••  16,800    0    0 

Sundry  creditors  ••         •         ,,         ..  918  16  10 

Unpaid  dividends  •  •        ••         •        ••        ••  73    8    0 

Capital  and  liabilities        ..        ..  409,178    3  10 

P»>fitandlo8s:—Ba]ance31st  January,  1876,£1,323. 17<.  2d.\ 
net  profit  for  the  year,  £7,624.  12«. ;  less  interim  dividend 
paid  10th  November,  1876,  £2,600 6,448    0    2 

£416,626  13    0 

Or.  """"""^ 

Gash  at  bankers',  and  in  hand £41,786  18  10 

Loans,  investments,  &c 871,276    4    4 

Sundry  debtors    • 2,469    9  10 

Property  and  assets        ••        ••         416,621  13    0 
Ezohange  in  New  Zealand,  New  Aooount      ••        ••        .•  106    0    0 

£416,626  13    0 

JV.  FrofU  and  Lou  Aocount, 

Charges  in  London        ••        ••        ••        •.        ••        ••  £1,971    2    1 

Charges  in  New  Zealand           ••        ..  2,778  16  10 

Exchange  in  New  Zealand        ••        ••        100    0    0 

Interest  on  debentures «        ••  16,741    6    8 

BiUanoe,  being  net  profit •        ..        #•        ••  8,948    9    3 

£29,689  14    4 
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498  Provincial  Bank  of  Ireland. 

Or. 

Balance  from  last  acooont       ••        ••        • £1,828  17    S 

Giofls  profit  for  the  year         28^216  17    2 

£29,539  14    4 


PROVINCIAL  BAKK  OF  IBELAKB. 

At  the  62nd  annual  general  meeting  of  the  proj^rietora,  held  at  London,  17ih 
Uay,  Sir  William  J.  W.  Baynea,  Bart.,  in  the  chair, 

Ihe  aecretary,  Mr.  CSiarles  Chambers,  read  the  following  report  of  the 
directors: — 

The  directors  again  meet  the  proprietors  for  the  purpose  of  sahmitting  to 
them  the  result  of  the  hank's  hosiness  for  the  pnat  year,  and  to  report  upon 
the  oondition  of  trade  and  agriculture  in  Ireland.  In  consequence  of  the 
unusually  dry  weather  which  prevailed  during  the  summer,  the  season  of  1876 
was  not  &TOurable  to  agriculture.  Most  grain  crops  were  deficient,  and  straw, 
which  has  of  late  become  so  valuable,  was  very  short.  Turnips  at  one  jperiod 
threatened  to  be  a  complete  fiulure,  but  the  rain  which  fortunately  fell  m  the 
autimm,  had  a  beneficial  effect,  and  a  fiur  crop  was  the  result.  Potatoes  were  very 
abundant  and  free  from  disease,  but  they  did  not  keep  so  well  in  pits  as  in  former 
years.  Hay,  though  sowed  in  excellent  oondition,  was  not  more  than  half  an 
average  crop,  and  grasiers  had  in  oonaequenoe  to  sell  a  portion  of  their  stock 
towards  the  end  of  the  year  at  low  prices,  which  under  ordinary  ciroum- 
atances  they  would  have  had  suiffident  fodder  to  maintain  during  the  winter, 
foot-and-mouth  disease,  whioh  was  prevalent  in  the  cattle  distnctslaat  year« 
haa  disappeared*  and  the  prospects  of  grasiers  are  now  fsurly  satiaEactorv.  The 
linen  trade  still  continues  in  a  depressed  state,  and  there  seems  to  be  little 
indication  of  its  immediate  revival.  As  might  be  expected,  there  were  some 
failures  during  the  year  amongst  those  engaged  in  that  importEuit  trade,  but 
this  bank  has  scaroely  been  affected  by  them.  The  eom  trade  in  Cork  a]»pean 
to  be  reoovering  from  the  result  of  the  large  fidlures  which  had  occuired  m  the 
early  part  of  last  summer,  and  this  business  would  now  seem  to  be  in  a  more 
healthy  oondition.  The  directors  deeply  renet  to  announce  the  death,  sinoe 
the  last  annual  meeting,  of  Mr.  Thomas  Uewa^  the  bank's  valuable  chief 
officer,  after  along  and  fiithful  service  of  overforty-sixyears.  He  is  succeeded  by 
Mr.  Samuel  Gordon,  lately  the  senior  inspector  of  branches,  a  gentleman  who  has 
had  very  long  experience  of  the  busineBs  of  the  bank  and  its  customers  throughout 
Ireland.  The  attention  of  the  proprietors  is  now  requested  to  the  following  state* 
ment: — ^The  account  submitted  to  the  yearly  general  meeting  in  May,  1876, 
showed  the  amount  of  rest  or  undivided  profita  at  25th  March,  1876,  to  be 
£197,818.  12«.  10<;.,  out  of  which  there  has  been  paid  to  the  proprietors  the 
amount  of  two  half-yearly  dividends,  namely,  at  Midsummer,  1876,  £40,600 ; 
at  Christmas,  1876,  £40,500-^81,000— leaving  a  balance  of  £116,318. 12«.  lOJ., 
to  which  there  has  been  added  the  amount  of  net  profits  for  the  year  ending 
on  the  Slst,  being  the  last  Saturday  of  March,  1877,  after  deducting  property- 
tax  and  providing  for  bad  and  doubtful  debts,  £82,128.  lis.  8^.,  makino:  the 
rest  or  undivided  profits  at  Slst  March,  1877,  £198,447.  lOt.  %d.  The  direcU)ri 
have  now  to  announce  their  intention  to  pav,  in  July  next,  a  dividend  of  71  '^pr^ 
cent,  on  the  capital  stock  of  the  bank,  being  £1.  17t.  6^.  on  each  £100  snare 
(on  which  £26  is  paid  up),  and  16t.  on  each  £10  share,  for  the  half-year  ending 
at  Midsummer  next,  and  they  purpose  also,  as  heretofore,  to  pay  the  pxoper^- 
tax  for  the  proprietors. 

The  Chairman  said :  Before  moving  the  adoption  of  the  report,  he  proposed  to 
f oUow  the  usual  precedent,  and  to  endeavour  in  a  few  preliminary  remarka  to 
impart  to  the  meeting  such  other  and  fuller  information,  bearing  on  the  interests 
of  the  bank,  as  he  thought  might  be  agreeable  to  them  to  hear.  He  oommenoed 
with  a  zeferenoe  to  the  causes  whioh  had  led  to  the  oontinuanoe  of  a  lower  lato 
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of  dividend  than  had  preyailed  in  former  yearB — ^foilnres  in  the  com  trade,  to 
which  annflion  was  niade  at  last  year's  meetii^,  and  the  low  rate  for  mone^ 
employed  in  London,  which  had  prevailed  throughont  the  whole  of  the  bankV 
year  -Hind  stated  that  had  it  not  been  for  these  adverse  drciisistanoes  their  profits 
would  have  been  sufficient  to  enable  them  to  have  made  some  advance  towards 
the  resumption  of  a  higher  rate  of  dividend.  The  general  returns  from  Ireland 
for  the  year  1876  are  not  nnsatisfactoryy  pauperism  and  emigration  hare 
decreased ;  whilst  there  has  been  a  falling  off  in  some  exports  others  have 
increased,  and  though  the  agricultural  classes  may  not  have  been  idtogether  so 
prosperous,  yet  they  can  fall  back  upon  the  larger  profits  of  former  years.  The 
Chairman  then  said :  Among  the  immediate  incidents  to  this  bank  of  the  last 
year,  we  have  had  to  lament  the  loss  by  death,  not  only  of  our  chief  officer,  Mr. 
bewat,  but  also  of  two  of  the  eldest  and  most  esteemed  of  our  directors,  Lord 
Lisgar  and  &a  James  Weir  Hogg — separations  in  all  three  cases  the  more  painful 
to  tineir  colleagues,  not  only  from  private  friendship  and  regard,  but  from  the 
length  of  time  their  labours  had  been  associated  together  as  fellow-workers  in 
the  service  of  the  bank. .  The  vacancy  of  chief  manager  has  been  filled  by  Mr* 
Samuel  Gordon,  a  tried  and  efficient  officer,  and  one  in  whom  the  boaj^  have  the 
most  implicit  confidence.  The  vacancies  in  the  direction  it  is  not  proposed  to 
supply,  the  proprietors  having,  by  a  resolution  passed  at  the  ez&aordinary 
general  meetlnp^  held  on  the  11th  inst.,  decided  to  reduce  the  number  of 
directors  from  sixteen  to  fourteen. 

After  summing  up  with  a  very  satisfactonr  prospect  for  the  future  of  the  bank, 
he  concluded  by  moving  the  adoption  of  the  report— this  resolution  having 
been  carried  unanimously,  the  Chairman  proposed  the  following  resolution  of  the 
proprietors,  which  was  carried  unanimously :  That  their  best  thanks  be  accorded 
to  Mr.  Gordon,  Mr.  Chambers,  Mr.  Proctor,  and  the  other  officers  of  the  staff 
generally,  jTor  their  unremitting  attention  to  the  bank's  interests  during  the  past 
year. 

Mr.  Chambers  having  responded  on  behalf  of  the  officers^  the  meeting  termi* 
Dated  with  a  cordial  vote  of  thanks  to  the  directors. 

At  the  adjourned  special  meeting  the  resolutions  passed  at  a  special  meeting 
held  on  the  11th  May,  approving  of  the  reduction  of  the  nnmbBr  of  £rectort 
from  sixteen  to  fourteen,  were  unanimously  confirmed. 


ROCHDALE  JdNT-STOCK  BANK,  LIMITED. 

Bbpost  of  the  directors  presented  to  the  shareholders  at  the  general  meetiDg 
held  Ist  May,  1877. 

The  directors  have  pleasure  in  presenting  to  the  shareholders  the  annexed 
statement  of  accounts  for  the  half-year  ending  March  Slst,  1877,  which  shows 
that,  after  pajnooent  of  current  expenses,  and  interest  on  deposits  and  current 
ascounts,  and  providing  for  bad  and  doubtful  debts,  there  remains  ^eluding  a 
balance  of  £266.  17«.  lid.  brought  from  last  half-year)  £1,363,  which  the  direc« 
tors  propose  to  appropriate  as  follows : — £9SS,  4j.  to  the  payment  of  a  dividend 
at  the  rate  of  7|  per  cent,  per  annum,  £106  to  be  added  to  the  reserve,  and 
£262. 16«.  to  be  carried  forward  to  profit  and  loss  new  account.  A  branch  of 
the  bank  was  opened  at  Wardle  in  December  last,  with  satisfactory  results,  and 
the  whole  expense  thereof  including  furniture,  has  been  charged  to  the  revenue 
account  of  the  half-year.  The  directors  who  retire  b^  rotation  axe  Messrs.  James 
SharrockB  and  Joseph  Bushworth,  but  they  are  re-eligible. 

Dr.  JBalancd'^heetf  March  ^$t,  1877. 

Capital,  being  £4  per  shaie  on  6,668  shares  ••        ••        ••  £26,272    0    a 

Beservefrmd •        ••  6>262    0    0 

Lodgments  on  current  sad  deposit  accounts,  ko 94,286  16    1 

i^aift^fA^  being  profit  as  per  profit  and  loss  account  ••        •  •  1,868    0    0 

£127,102  16    1 
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Bills  of  exchange,  credits,  Ac,  kc ^*?I'SI7  , 2    J 

CJash  in  hand  and  with  agents ••         ••  17,24110    7 

Bank  premises,  fixtures,  and  fumitore  ••        ••        ••  2,243  16  10 

£127,162  16    1 

FroJU  and  Lots  Account  for  half-year  ending  March  31<^,  1877. 

Dr. 
Current  expenses,  including  interest  on  deposit  and  account 
'  current  balances,  directors*  and  auditors*  remuneration, 

salaries,    chief  rent,  rates,  taxes,   printing,  stationery, 

stamps,  &c.,  &c ,        £2,061    6  10 

Dividend  account,  for  payment  of  a  dividend  of  7J  per  cent. 

per  annum  on  £26,272,  amount  of  paid-up  capital  on 

6,568  shares      •  •         .  •         •  •         •  •         •  •         •  •         •  • 

Reserve  Accoimt ••         •• 

Garry  forward  to  profi^t  and  loss  new  account  •  •        •  • 


Cr. 

Balance  after  providing  for  bad  and  doubtful  debtft— 

.  Balance  September  30th,  1876  

Since  added •        


985 
106 
262 

4 

0 

16 

0 
0 
0 

£3,404 

6 

10 

£266  17  11 
8,137  7  11 

£3,404 

6 

10 

THE  STANDARD  BANK  OF  BRITISH  SOUTH  AFRICA, 
BjiPOBT  of  the  directors  submitted  to  the  twenty-seventh  ordinary  meeting  of 
proprietors,  27th  April,  1877. 

The  directors  submit  to  the  proprietoitt  the  accounts  of  the  company  for  the 
half-year  ending  3l8t  December,  1876,  showing  a  profit,  after  payment  of  char^, 
appropriation  to  bank  premises  and  furniture  accounts  in  South  Africa,  making 
full  provision  for  all  bad  and  doubtful  debts,  and  inclusiTe  of  the  balance  A 
£Sr,6l2.  16i.  Id.  brought  from  the  previous  account,  of  £88,670.  10«.  6rf.,  which 
they  recommend  should  be  disposed  of  as  follows,  viz. : — ^To  rebate  on  bills  dis- 
counted £29,624.  18«.  Orf. ;  to  dividend  of  26#.  and  bonus  of  6«.  per  share  on  24,000 
shares  (being  at  the  rate  of  12  per  cent,  per  annum)  £36,000 ;  to  reserve  fund 
(making  it  £170,000)  £20,000 ;  to  balance  carried  forward  to  profit  and  loss  new 
account  £3,045.  11*.  W.  Total  £88,670. 10*.  6rf.  In  accordance  with  the  ai  tides 
of  association,  two  of  the  directors,  viz.,  Robert  White,  Esq.,  and  Samuel  Hyde, 
Esq.,  retire  firom  office  at  this  meeting,  and,  being  eligible,  they  offer  them  elves 
for  re-election.  James  Glegg,  Esq.  (of  the  firm  of  Messrs.  Quilter,  Ball,  &  Co  , 
accountants),  and  William  Whiteford,  Esq.,  the  auditors  of  the  company,  likewise 
retire  from  office,  and,  being  eligible,  offer  themselves  for  re-election. 

.  Balanee  Sheet,  31#<  December,  1876. 

LIABILITIB8. 

Dr, 

Capital,  via.— 24,000  shares,  £26  called  up •  £600,000  0  0 

Circulation— notes  £246,351 ;  post  bills  £13,637.  3#.  4£/.        ..  269,988  3  4 

Liabilities  on  deposit  and  current  adcounts      ..         ..         #•  2,718,006  11  8 

Bills  payable  and  ol^er  liabilities 814,756  9  11 

BilU  received  for  collection  ' 823,171  1  10 

Befiervefusd         160,000  0  0 
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Profit  and  loss,  Tiz.—Balikiice  30th  Jane,  1876,  £6,612. 16<.  Id, ; 

Net  profit  for  lialf^year  ending  31sfc  December,  1876,  after 

'  makiDg  full  provision   for  all  l)ad   and   doubtful   debts 

£53,532. 16«.  8</. ;  rebate  on  bills  discounted  and  not  yet 

due^  £29,624.  18«.  g<;. 88,670  10    6 

£6,464,691  16  10 

Cr,  A8SBT8. 

Gash  with  bankers  and  at  branches        £794,945  13    4 

Bills  discounted,  remittances  from  branches,  advances  on 

securities,  &C. 8,761,962  19    6 

Billsreceiyable,  as  per  contra ••  823,171  1  10 

Freehold  premises  in  London       •  •         22,746  5    2 

Bank  premises,  furniture,  fittings,  &a,  in  South  AMca        • «  61,765  17    0 

£6,454,691  16  10 

Dr,      ^         ^  Fr^JU  and  Lou  Account. 

Charges,  including  rent,  salaries,  taxes,  remuneration  to  direc- 
tors and  auditors,  and  all  other  expenses  at  head  office  and 
branches £30,061    8    8 

Balance  carried  down       88,670  10    6 

£118,731  189 

Or.  """""""""""^ 

Orofs  profits  (including  balance  of  £6,612.  16<.  Id,  brought 
forward  from  half-year  ending  80th  June,  1876),  after  de- 
ductinjg  interest  on  deposit  and  current  accounts,  duty  on 
note  circulation,  appropriation  to  bank  premises,  furmture 
and  fittings,  and  nuUdng  fiill  provision  for  all  bad  and  doubt- 
foldebts £118,73118    9 

£118,731  18    9 

Dr.  ATPSOFRIATIOy. 

Bebate  on  bills  discounted,  and  not  yet  due £29,624  18  9 

Dividend  of  25«.  per  share,  and  bonus  of  6».  per  share  (being 

together  at  the  rate  of  12  per  cent,  per  annum)        •  •         . »  86,000    0  0 

Beserve  fund  (making  it  £170,000)         20,000    0  0 

Balance  caixied  forward  to  profit  and  loss  new  aocount         •  •  3,045  U  9 

£88,670  10    6 

Or.  "^~"~"" 

Balance  brought  down £8^70  10    6 

BBSXnVB  FUND. 

Dr. 

Balance £170,000    0    0 

Or.  — — - 

Balance,  dOttuTune,  1876 •         .•  £160,000    0    0 

Transfiarred  from  ^xxfit  and  loss,  Slst  December,  1876  . .        . .  20,000    0    0 

£170,000    0    0 

Balance^  81fl*  December,  1876 £170,000    0    0 
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SILVER  OOINAOS  FOB  OHmA. 
A  REGENT  letter  from  the  coireBpondent  of  the  TVapm*  at  Sliaagluii 
contains  the  following  remark : — **  The  question  of  a  Ohineee  mint 
is  being  again  agitated,  but  it  is  very  questionable  whether  the 
organization  of  &e  Goyemment  is  sufficiently  strong  to  cany  out 
the  desigpi,  eyen  if  the  attempt  were  resolyed  on.  I  mean  that  the 
coiruption  of  the  officials  is  so  systematic  and  intense  that  it  would 
be  almost  impossible  to  maintain  the  purity  of  the  coinage.  It  is 
sincerely  to  be  hoped  that  this  yiew  may  be  mistaken,  and  the 
scheme  found  practicable.  A  practicable  coinage  is  one  of  the 
fi;reatest  wants  of  the  country."  We  gaye,  in  our  number  of  March 
mst,  an  account  of  an  interesting  discussion  on  this  subject  which 
took  place  in  the  Chamber  of  Commerce  at  Hong  Kong.  A  coinage 
of  British  trade  dollars,  guaranteed  as  to  yalue  by  the  stamp  <rf 
our  Goyemment,  appears  to  be  certainly  needed  at  the  present  time. 


CLEABINO  HOUSE  STATISTICS. 

Sib  John  Lubbock,  as  honorary  secretary  of  the  London  bankers, 
has  supplied  the  subjoined  statistics,  showing  the  working  of  the 
Bankers'  dearing-House  for  the  year  ending  on  the  30th  of  Aprils 
1877,  which  is  the  tenth  during  which  these  statistics  haye  been 
collected.    The  total  amounts  for  the  ten  years  haye  been : — 

year.  theMonth.  jj^^^  ^ 

1867^8  •..•  8,267,411,000  ..  147,113,000  ..     444,443,000  ..  132,293,000 

1868-69  ....  8,634,039,000  ..   161,861,000  ..     660,622,000  ..  142,270,000 

1869-70  ....  8,720,623,000  ..  168,628,000  ..     694,763,000  ..  148,82?,000 

1870-71  ....  4,018,461,000  ..  186,617,000  ..     636,946,000  ..  169,141,p00 

1871-72  ....  6,369,722,000  ..  229,629,000  ..     942,446,000  ..  233,843,000 

1872-73  ...•  6,008,336,000  ..  266,966,000  ..1,032,474,000  ..  243,661,000 

1878-74  ....  6,893,686,000  ..  272,841,000  ..     970,946,000  ..  260,072,000 

1874-76  ....  6,014,299.000  ..  266,950,000  ..1,076,686,000  ..  260,388,000 

1876-76  ....  6,407,243,000  ..  240,807,000  ..     962,696,000  ..  242,246,000 

1876-77  ....  4,878,000,000  ..  231,680,000  ..     718,793,000  ..  223,766,000 

The  total  amount  of  bills,  checks,  &c.,  paid  at  the  Clearing-House 
during  the  year  ending  the  80th  of  April,  1877,  shows,  therefore,  a 
decrease  of  £534,243,000  as  contrasted  with  1876.  The  payments 
on  Stock  Exchange  account  days  form  a  sum  of  X718,793,000, 
being  a  decrease  of  £243,802,000,  as  compared  with  1876.  The 
payments  on  Consols  account  days  for  the  same  period  haye 
amounted  to  £223,756,000,  showing  a  decrease  of  £18,489,000 
as  compared  with  1876.  The  amounts  passing  through  on  the 
fourths  of  the  month  for  1877  haye  amounted  to  £231,630,000, 
showing  a  decrease  of  £9,177,000  as  compared  with  1876. 

F^m  the  abo>e  figures  Mr.  Henry  Jeula  has  compiled  the  fol- 
lowing table  showing  the  percentage  upon  the  annual  totals  passed 
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thiougli  the  BaiLken'  dearing-Hoosey  of  clearanoes  on  iihe  fourthB 
of  the  months  on  the  Stock  Exchange  account  days,  and  on  Consols 
settling  days,  with  the  proportion  of  clearances  on  all  the  three 
special  days  taken  together,  compared  with  the  amounts  passed  on 
the  other  days  of  the  month,  for  ten  years  from  1867-^8  to 
1876-77, 


Pbbcbvt^ob  ov  Ajnrojj,  Tot^l. 

1807 

to 

1868. 

1870 

to 

1871. 

1871 

to 

1872. 

1872 

to 

1873. 

1873 

to 

1874. 

1674 

to 

1876. 

1876 

to 

1876. 

1876 

to 

1877. 

Mean 

or 

10  Yr^ 

JLmmaA   paated    on   the 
loortbs  of  the  month  •. 

^rnennt  passed  on  the  Stook 
Exchange  account  days. . 

Amomkt  pasted  on  Consols 
■ettlinff  daTt 

4-62 

18*64 

4*06 

4-64 

15-88 

4-21 

4-28 

17-58 

4-86 

4-43 

17*20 

4-06 

4*55 

16-ao 

4-84 

4*26 

17-90 

4-88 

4-46 

17-80 

4-48 

4-75 

14-76 

4-69 

4-60 
ie-26 
4*25 

Total  pasMsd  on  the  thiee 

22*22 
77-78 

24*68 
76-82 

26-22 
78-78 

25*69 
74*81 

26-09 
74-91 

26-49 
78*51 

86-74 
78-26 

24-09 
76-91 

25*00 

Amonnt  naased  on  the  other 
days <tf the numth    .... 

76-00 

100-00 

10000 

lOfyOGi 

100*00 

100-00 

lOOOO 

100-00 

lOOJOO 

100-00 

Fereentage  of  annual  in- 

4lf0ftSO  ,,, , 

•  • 

•  • 

8-01 

•  • 

88*88 

•  • 

1201 

•  • 

•  • 
0-16 

0-88 

•  • 

•  • 
10-08 

•  • 
9*88 

Percentage  of  anntial  de- 
ersasa 

•  ft 

KoTB. — ^The  comparatiye  constancy  of  the  proportiona  of  the  annual  totak 
passed  on  the  f  onrths  of  the  moath,  on  accoont  days,  and  on  settling  days,  is  in- 
tsre^ing,  especaally  when  taken  in  rektion  to  tbe  xemarkable  fluctaatiops  in  the 
Aggregate  totals  each  year. 


Tke  Bankert?  Almanac  and  Begider  for  1877.    Edited  hy  B.  HoxavBi 
Jnn.    Published  by  I.  S.  Homans,  New  Yoi^. 

Tab  Axnerican  BuikerB'  Almanac  maintainsi  in  its  twenty-sixth  annual 
▼olume,  the  high  character  for  accuracy  and  care  which  it  has  long  held* 
The  volume  gives  full  and  carefully  corrected  lists  of  the  national  banks. 
State  and  private  bankers,  of  every  inty  and  town  in  the  United  States.  The 
capital  and  surplus  funds  of  the  national  baoks  are  given ;  these  have  been 
usuallv  obtain^  from  o£Scial  sources.  The  other  banks  report  their  own 
es^tal^  and  particulars  are  given  as  f  ar  ae  obtainable.  The  names  of  the 
president  and  cashiers  of  Sie  national  and  State  banks  aro  also  suppiiedf 
and  the  New  York  correspondents  of  all  the  banks.  Particulars  of  tliis 
deacripticm  must,  it  is  obvious,  be  indispensable  to  all  who  have  bosinesa 
transaotiona  with  the  United  States. 

The  volume  is  published  at  the  office  of  the  American  Bankeas'  Magarinej 
•  very  ably  conducted  periodical,  which  contains  much  useful  and  ixitexest- 
iog  information  as  to  the  progress  of  banking  and  buatneas  in  Americat 
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Bicmdard  FacU  and  Figures,     Edited  and  compiled  by  A.  G.  SirLLiyAir. 
New  )fork :  Norton  ^  Damonty  1877. 

This  little  volume  fonns  an  epitome  of  OBeful  information  connected 
with  banks  and  banking  in  the  United  Statea,  the  rates  of  oommiasion  in 
force  at  New  York,  as  recommended  by  the  Chamber  of  Commerce  in  that 
city ;  the  rates  of  sterling  exchange  for  eacl^  day  in  1876 ;  and  many  other 
items  which  will  be  of  sendee  to  those  whose  business  lies  in  coxmection 
with  the  United  States. 


The  English  Manual  of  Bcmking.    By  Asthub  Csumf.    Second  edition. 

London :  Longmans,  Green  and  Co.    1877. 

The  fact  that  a  second  edition  of  a  practical  work  of  this  nature  has 
been  called  for,  ehows  that  a  desire  for  information  on  the  subject  must  be 
widely  diffused  And  this  is  a  very  desirable  thing.  It  is  very  desirable 
that  Uiose  who  are  interested  in  the  good  management  of  banks  should 
have  some  knowledge  as  to  the  manner  in  which  the  business  of  banking 
is  carried  on,  and  the  principles  on  which  good  management  may  be  ob- 
tained. And  in  those  who  are  interested  in  the  prosperity  of  banking  we 
must  now  include  nearly  every  class,  if  not  quite  every  dass,  of  persons  in 
the  community.  The  number  of  persons  who  either  keep  accounts  with  a 
bank,  or  are  shareholders  in  a  bajik^  is  now  yeiy  laz|;e  ludeed.  And  all 
these  persons  have  a  stake,  and  a  considerable  stake,  m  the  prosperity  of 
banking. 

.  Mr.  Crump  has  bestowed  much  labour  and  thought  on  this  new  edition 
of  his  book.  It  contains  a  history  of  the  foundation  and  commencement 
ef  banking,  both  in  this  country  and  in  Europe,  which  will  be  interesting 
to  the  geneial  reader.  Those  actually  engaged  in  business  will  find  the 
latest  information  as  to  the  law  with  regard  to  cheques,  bills  of  exchange, 
the  assignment  of  policies  of  assurance,  and  many  other  practical  matters 
whidi  it  is  exceedingly  convenient  to  have  thus  in  an  easily  available 
form. 

Among  the  most  valuable  chapters  in  the  volume  are  those  on  bank 
management,  discount  and  loan  business,  credit  and  the  foreign  exchanges. 
The  first  c^  these  contains  manv  exceedingly  valuable  remarks,  marked  by 
the  shrewd  common  sense  of  a  xeen  and  practical  mind,  on  the  position  of 
tyanlring  in  this  couutry  at  the  present  time.  Constant  and  unremitting 
attention,  Mr.  Crump  reminds  us,  is  essential  to  success  in  business,  and 
this  attention  he  thinks  there  is  reason  to  fear  has  been  greatly  diminished 
through  the  gradual  aff^egation  of  business  in  the  hands  of  few  persons 
managing  concerns  which  are  over  large  in  proportion  to  the  number  of 
those  engE^ged  in  carrying  them  on.  Mr.  Crump's  remarks  on  this  branch 
of  the  subject  are  most  valuable  and  suggestive,  and  we  prefer  to  give  tlram 
in  his  own  words. 

^  One  of  the  great  defects  as  regards  organization  lies  in  the  fact  that  in 
banks,  for  example,  it  is  almofit  impossible  to  keep  up  a  sufficient  supply  of 
well  fitted  and  properly  qualified  managers.  Jomt-stock  banks  grow  and 
pay  larger  and  larger  dividends,  and,  indeed,  increase  their  capital  as  a 
safeguard  against  the  risks  necessarily  arising  from  the  wider  area  of  their 
operations ;  but  th^  think  it  superfluous  to  multiply  and  educate  the 
managers  and  departmental  managers.  A  bank  manager  should  have  at 
least  some  oommerdal  experience,  which  is  only  to  be  gained  by  practical 
experience  as  a  trader,  or  in  a  trader's  office.  How  can  any  man  nold  hia 
own  against  tha.  tricks  of  tradexB  when  he  never  had  any  practical  ex« 
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perience  of  them  ?  One  man,  moreoTery  can  only  do  the  day's  work  of  one 
man.  If  he  is  set  to  do  the  work  of  two,  he  eitiier  does  everything  badly 
and  losee  the  money  of  the  proprietors,  or  he  breaks  down  in  his  efforts  to 
keep  pace  with  the  too  great  calls  upon  his  powers,  and  eventually  dies  of 
softening  of  the  brain.  This  is  not  nnfreqaently  happening  in  London, 
and  is  a  drcamstance,  in  connection  with  joint-stock  banking,  of  the 
gravest  importance. 

<' Whatever  diminishes  the  interest  of  the  labourers  in  their  work  is  in- 
jurious to  the  work.  England  and  France  have  in  many  things  shown 
opposite  tendencies.  France  has  been  developing  the  system  of  soeiHi  en 
commandite  or  the  spreading  of  capital,  so  that  little  money  shall  be 
managed  by  many  heads,  while  England  has  been  collecting  her  floating 
capitu  into  unmanageable  heaps  and  economising  the  management  of  it  to 
such  a  point  that  there  is  little  exaggeration  in  the  statement  that  during 
»  large  portion  of  their  career  the  English  joint-stock  banks  are  in  their 
working  not  very  far  from  automatic.  Every  bank  naturally  endeavours 
to  attract  to  itself  clients  whose  drawing  and  discount  accounts  require  but 
little  looking  after.''    Pp.  122-3. 

These  are  sound  and  carefully  weighed  remarks.  Of  all  the  sources  of 
weakness  to  a  bank,  ^  deficiency  of  good  management  is  the  most  dangerous 
by  far."  Mr.  Crump  continues  :  ''No  single  individual  can  grasp  with  his 
intellect  more  than  a  certain  number  of  threads  of  thought.  Those  who 
possess  this  power  more  strongly  than  others  are  usually  not  men  of  busi- 
ness, but  are  people  accustom^  to  the  kind  of  reasoning  which  requires  a 
higher  atmosphere  for  its  development,  where  the  details  so  necessary  to  be 
taken  account  of  in  business  are  matters  of  secondary  importance.  A 
manager  of  businei^s  affairs  who  has  too  much  to  manage  will  mismanage 
everySiing."    Pp.  125-6.       ....... 

^  It  is  quite  possible  to  conceive  a  bank  overburdened  with  that  all- 
important  element— deposits,  and  the  bad  business  that  the  joint-stodc 
banks  have  transacted  from  tune  to  time  has  been  largely  due  to  tiie  weak- 
ness thus  occasioned.  It  is  obvious  that  for  a  bank  to  hold  large  amounts 
of  deposits,  which  it  cannot  profitably  employ,  is  a  weakness,  as  the  manager 
is  always  in  danger  of  being  tempted  to  do  bad  and  risky  business  in  order 
to  avoid  making  a  loss  upon  money  which,  when  offered  to  him  as  a  deposit, 
he  does  not  like  to  refuse,  for  fear  of  diverting  to  his  rivals  in  the  trade 
that  which  will  enable  ^em  more  successfully  to  compete  with  himself. 
The  public  is  more  naturally  disposed  to  trust  large  institutions,  just  as 
people  always  feel  safer  in  going  to  sea  in  the  biggest  ships,  and  generally 
think  big  people  better  informed  than  little  ones.  The  big  banks  con- 
sequently stand  a  much  better  chance  of  becoming  bigger  than  small  onesi 
and  espeicially  new  small  ones.  Where  it  is  a  question  of  reposing  con- 
fidence, size  is  the  attractive  power ;  it  always  has  been,  and  it  always  will 
be.  As  the  world  gets  older  small  organizations  for  carrying  on  the  busi- 
ness of  the  people  who  live  in  it  are  in  less  request,  and  large  ones  in  greater 
demand.  Everything  is  larger  in  these  days,  to  meet  the  larger  <&mand 
and  the  bigger  ideas  of  modem  society. 

^  With  less  power  to  do  more  work,  what  results  ?  If  we  can  imagine  an 
engine  driver,  who  had  too  heavy  a  load  for  his  machine  to  draw,  persuading 
the  railway  company  to  alter  the  gradient  so  as  to  give  him  the  assistanoe 
of  the  law  of  gravitation,  instead  of  furnishing  another  engine,  we 
should  conceive  approximately  an  illustration  of  the  erroneous  principles 
which  have  been  applied  to  the  working  of  some  of  the  joint-stock  banks 
whose  business  has  veiv  lai^ly  increased.  Instead  of  paying  five,  or  at 
most  say,  ten  thousand  a  year  more  in  salaries  to  extra  managers,  money 
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hBM  been  lost  in  huge  unooniB  in  ih»  endeaTovr  to  Moomplifltli  iriih 
inademiftte  meuui  the  same  resolts  which  the  extra  maaagexs  would  pro- 
bably nave  luocewfullir  aohievecL"  Pp.  127-8. 

The  chapter  on  the  foreign  ezchaziges  contains  a  vast  amount  of  inform 
mation ;  the  statements  of  the  different  ^  specie  points  "  at  which,  under 
ordinary  circvmstsnoesi  bullion  begins  either  to  flow  into  or  out  of  this 
country,  will  be  found  very  Taluable  for  reference,  in  assisting  bankers  to 
form  a  correct  judgment  as  to  the  probable  course  ^  the  influx  or  the 
reverse  of  the  precious  metals.  Mr.  Crump  gives  the  latest  information  as 
to  the  annual  production  of  gold  and  silver ;  while  giving  due  weight  to  the 
results  which  may  follow  £rom  the  increased  production  of  silver,  he  is  a 
staunch  supporter  of  the  sound  axiom  that  one  meial  alone  can  be  the 
standard  of  value  in  the  same  place,  and  at  the  same  date. 

We  can  thoroughly  recommend  Mr.  Crump's  manual  to  those  who 
desire  to  obtain  dependable  information  on  the  subject  of  banking  in  the 
present  time. 

TKe  Chairman^ i Handbook;  Suggutions  and  rvles  for  the  eondud  of  Chair' 
mm  of  Pvblic  and  other  nuetingsy  drawn  from  the  procedwre  and  practice 
of  Farliamerd;  tiTtt^  an  inirodudory  letter  addressed  to  ihe  Right 
JkonouraUe  ihe  Speaker  of  the  Howe  of  Commons.  By  Rsginald  F. 
D.  Palg&avb,  the  Clerk- Assistant  of  the  House  of  Commons.  London : 
Knight  <b  Ca 

Bankers  are  so  frequently  called  on  to  take  the  chair  at  public  meetings 
that,  we  are  sure,  they  will  be  glad  to  have  their  attention  csJled  to  this 
compact,  concise,  and  handy  manual  of  the  method  according  to  which  the 
proceedings  at  such  meetings  sho  old  be  regulated.  Carefully  worded  rules 
axe  given  in  it  as  to  the  election  of  the  chairman  of  a  meeting,  his  respon- 
iibihty  and  authority,  the  mode  of  putting  the  question  uponamotioui 
and  on  amendments  to  a  motion,  on  motions  for  adjournment,  and  tiie 
^  Previous  Question,"  and  on  the  withdrawals  of  motions  and  amand^lenta. 
Mr.  Reginald  Palmve,  who  is  already  known  to  the  public  as  the  author 
of  a  volume  on  the  House  of  Commons,  with  illustrations  of  its  history  and 
raactioe,  remarks,  in  the  introductory  letter  to  the  Speaker  of  the  House  of 
Commons,  which  forms  his  preface :  ^'  My  object  is  not  to  prescribe  for  the 
special  requirements  either  of  a  board  or  a  public  meeting,  but  to  show,  on 
genersl  principles,  how,  following  the  Parliamentary  system,  chairmen 
should  be  chosen,  how  they  should  guide  discusfion,  and  put  motions  to  ihe 
vote.  Rules,  also,  have  been  added  defining  certain  elementary  conditions 
for  the  due  conduct  of  debate,  based  on  Sir  T.  Erskine  May's  Treatise  on 
Parliamentary  Practice ;  an  acknowledgment,  indeed,  which  applies  to  the 
whole  of  my  effort. 

u  j^  the  sound  usage  under  which  the  House  of  Commons  regulates  d^ 
liberation  is  the  result  of  English  common  sense,  acting  with  piecision  and 
uniformity  for  at  least  three  centuries,  it  may  be  presumed  that  this  usage 
harmonises  with  our  national  cast  of  thought,  and  needs  no  elaborate  argu- 
ment to  explain  or  to  enforce  its  merits."    Pp.  v.,  vi 

<«  If ,  however,  tiiese  pages  accomplish  a  general  explanation  of  the  method 
on  which  the  House  of  Commons  transacts  business,  they  will  not  be  useless. 
For,  to  quote  that  eminent  authority  to  whom  I  have  already  referred, 
'The  confusion  which  may  arise  from  any  irregularity  in  the  mode  of 
putting  amendments  is  often  exemplified  at  public  meetings,  when  fixed 
principles  and  rules  are  not  observed,  and  it  would  be  well  for  persons  in 
the  habit  of  presiding  at  meetings  of  any  description,  to  make  themselvea 
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fiiiniliar  wifth  the  roles  of  Ftoliament  in  regard  to  qnestioiiB  and  amend- 
ments, which  have  been  tested  by  long  experieaoe,  and  are  fonnd  as  simple 
and  efficient  in  practice  as  th^  are  logiod  in  principle.' ''  (Iniroductory 
Letter f  pp.  TiiL,  ix. 

The  little  volume  is  very  well  and  clearly  printed,  with  a  table  of  contents, 
a  list  of  roles  for  the  soidance  of  chairmen  of  meetings,  and  an  index.  The 
roles  themselyes  are  dearly  drawn  up,  and  are  caref oily  separated  from  the 
method  of  procedure.  We  mention  these  points  because  they  greatiy  add 
to  the  utility  of  the  work.  The  book  is  exactly  one  which  every  chairman 
of  a  public  meeting  will  be  glad  to  have  in  his  pocket,  and  the  careful  and 
com]^ete  arrangement  of  the  contents  of  the  little  volume  will  make  them 
most  conveniently  accessible  for  reference  at  tiie  very  moment  at  which 
they  are  wanted. 

Cjomtnuintcatixms. 

2n»  th0  JBdUor  of  the  **JBanker»'  MagMMim." 

STAMPS  ON  DTTTDEND  WAKRANTS. 

Sib, — ^Please  to  inform  me  if  the  following  order  is  liable  to  the  stamp* 
doty  of  one  penny. 

<<  Aoction  Mart  Company  Limited.  Dividend  for  the  year  ending 

I4th  November,  187         ,  payable  at  the  bank  of  at  on 

and  after  Friday,  22nd  December,  187  ,  dividend  on  foor  £5  shares, 
£A  paid,  at  £5  per  cent.  16s.  30th  December,  187  •  Received  payment 
cl  the  above  sum  of  Sixteen  shillings  sterling. 

(Name.)'' 

The  banker  says  they  are  settled  at  the  end  of  the  day  by  one  cheque 
en  the  Auction  Mart  account,  but  I  am  of  the  opinion  that  each  order 
should  be  stamped  before  payment.  Yoors  faithfolly, 

CABHinu 

[Penny  stamps  are  osually  affixed  to  all  such  documents,  and  we  have 
no  doubt  that  such  a  course  is  necessary  in  order  to  satisi^  the  Stamp 
Act  1870.    Ed.  (Law  Dep.)  B.  M.] 


CHEQUE  PAYABLE  TO  BEABEE. 

Stm, — ^A  cheque  is  drawn  in  favour  of  John  Brown  or  bearer,  and 
indorsed:— 

<<  John  Smith. 

^  Fay  James  Jones  or  order. 

<<  William  Bobihsok." 
Is  the  banker  on  whom  it  is  drawn  justified  in  refusing  payment  fagr 
season  of  the  want  of  Jones's  indorsement  f 

Yours  truly, 

Lsncnn  EJnrfln. 
[We  should  say  not.    See  Hare  «.  Gopland,  18  W.|  Oom.  Law  Bep, 
430.— Bd.  (Law  Dep.)  B.  M.] 


LLA.BILITY  OP  LIMITED  COMPAOTES. 
SiBy — ^Take  the  ease  of  a  '^lonited  company"  with  a  capital  of  £50,000 
in  6,000  shaies  of  £10  each,  4:,000  of  which  shares  have  only  been  sub- 
scribed for  and  taken  up,  and  on  these  4,000  shares  the  amount  of  £10 
luM  besD  eaUed  np  and  paid.    Are  the  shareholders  of  that  oompao^y,  not- 
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irithgtonding  the  ^  Limited  Liability  Act,"  liable  to  the  general  erediioitf 
of  the  company  for  the  whole  capital,  £50,C00,  which  inolndes  the  1,000 
■harea  not  Bubsoribed  for  and  taken  up,  or  are  they  only  liable  for  the 
£40,000  aotoally  subscribed  ? 

The  fact  that  the  question  has  been  raised  will  sorprise  many,  bnt  I  am 
informed  that  in  a  recent  decision  given  by  one  of  the  judges  an  opinion 
was  expressed  indicating  that  shareholders  of  a  ^*  limited  **  company  w  ere 
liable  for  the  unissued  shares  of  the  company. 

Would  yoa  oblige  us  with  your  opinion  on  the  point  ? 

Tours  truly, 

A  CouvTBT  Bavkbb. 

EGlenersIly  speaking,  a  shareholder  in  a  limited  liability  company  is  only 
le  to  the  extent  of  the  shares  held  by  him.  If  not  fully  paid  up 
he  is,  of  course,  liable  to  pay  up  any  part  of  the  amount  of  shares  not  paid 
up  at  the  time  the  company  goes  into  liquidation.  The  case  you  refer  to 
is  a  most  exceptional  one,  which  does  not  disturb  the  general  rule  of  law. 
We  will  refer  to  the  case  in  our  next  issuc—Ea    Law  Pep.)  B.  M.] 


DISHONOUB  OF  CHEQUE.— CUSTOM  AS  TO  KEEPING  THIS  FOR 

ONE  DAT. 

A  cheque  on  the Bank  is  duly  received  from  another  bank  for 

eoUection,  the  amount  to  be  paid  over  to  their  credit  at  the  London  Agents' 
of  the  remitting  bank. 

The  cheque  having  been  sent  direct  ^instead  of  through  the  Clearing 
House)  for  the  purpose  of  saving  time,  la  it  lawful  for  the  bank  on  which 
the  cheque  is  drawn  to  hold  it  until  the  following  day  f  By  so  doing  is 
not  tiie  bank  running  the  risk  of  making  itself  responsible  for  the  amount, 
aa  the  remitting  bank  may  consider  the  cheque  paid,  when  it  has  not  been 
returned  in  the  ordinary  way  1  I  notice  your  answer  with  reference  t^ 
bills  in  January  number,  and  presume  this  applies  as  well  to  cheques. 

CiXLA,  South  Wa~ 

[The  same  rule  applies. — En.  (Law  Dep.)  B,  M.] 


ENDOHSEMENT  OF  CHEQUES. 

Dbab  Sir, — ^I  shall  be  obliged  by  your  kindly  giving  me  your  opinion 
upon  the  following  points,  via. :  1st.  A  cheque  is  <&awn  payable  to  **  Mestes. 
Smith  and  H.  Jones  or  order."  Is  it  necessary  for  both  parties  to  sign  th^ 
instrument  thus  :— 

J.  Smith. 

H    JONBSy 

or  would  not  the  drawers'  desire  and  intention  be  fulfilled  by  sudi  an 
endorsement  as : — 

"  P.  pro.  J.  Smith  and  self.  H.  Jonbs," 

and  would  not  a  banker  paying  on  such  an  endorsement  be  held  to  have 
.  exercised  all  necessary  care  and  diligence  f 

A  cheque  so  drawn  was  returned  a  few  da^ps  since,  requiring  the 
endorsement  of  bo^  payees,  but  my  idea  was  that  the  ^'pr.  pro."  enoorse- 
ment  of  one  of  them  should  have  been  taken.  2nd.  The  second  point  is 
as  follows :  A.  draws  a  cheque  payable  to  *<  self ''  and  erases  the  words  "  or 
order,"  or  <<  or  bearer,"  as  the  case  may  be.  Should  such  a  cheque  be 
cashed  when  A,  does  not  come  for  the  cash  himself,  does  not  endorse 
it,  but  sends  an  unknown  messenger? 

I  contend  the  direction  to  the  bankers  is  to  pay  '<  Self  "  only,  and  that 
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therefore  tfaey  wonld  not  be  jastified  in  paying  anyone  bat  the  drawer, 
without  his  endorsement.  3rd.  What  ia  the  definite  meaning  of  the 
expression  '*  or  order  "  ?  If  a  cheque  is  drawn  payable  to  "  John  Smith 
or  order/'  does  it,  or  dods  it  not,  offer  one  the  alternative  of  paying  the 
cheque  to  ^*  John  Smith  "  himself  without  requiring  Lis  endorsement  or 
*'  order  "  (if  John  Smith  negotiates  the  cheque  then  it  must  necessity 
bear  hia  endorsement),  or  must  the  phrase  *'  or  order"  be  taken  as  part  of 
the  instrument  and  not  as  a  grammatical  disjunction  and  so  require 
**  John  Smith  "  to  endorse  the  cheque  before  he  can  receive  payment  'i 

Tours  truly,  £xia.noh  Agent. 

[I.  The  cheque  must  '<  purport"  to  be  endorsed  by  both  payees.  See  16 
and  17  Vict.,  e^.  69. 

II.  Payment  should  be  refused. 

ILL  John  Smith's  endorsement  is  neceB8aTy.---SD.  (Law  Dep.)  B.  M.] 

Sib, — ^I  shall  fed  obliged  by  your  answering  the  foUowing. 

Yours  olKidiently, 

G.  A.  M. 

tf  a  draft  at  sight,  issued  pursuant  to  i^ct  9  Geo.  TV.,  cap.  23,  drawn 
by  a  country  banker  on  its  London  agent  be  crossed,  does  the  crossing 
make  the  instrument  equivalent  to  a  crossed  cheque ;  i.  f.,  does  it  prevent 
the  bank  upon  which  it  is  drawn  from  paying  Uie  draft  acrosB  its  own 
counter  to  a  private  individual  ? 

[We  know  of  no  decided  case  in  point,  but  it  would  probably  be  decided 
by  the  custom  of  bankers.  We  should  say  that  a  draft  so  crossed  should 
not  be  paid.— Ed.  (Law  Dep.)  B.  M.] 

ENDORSEMENT  IN  PENCIL. 
8i&, — ^Will  you  allow  me  to  ask  if  an  endonement  on  a  cheque  in 
"pencil "  is  l^al,  and  oblige 

Yours  faithfully, 

PEBG7  Mat. 
[Answered  in  our  number  for  last  April. — ^Ed.  B.  M.] 


OFFICE  OP  JURYMEN.— BRANCH  BANK  MANAGERS. 

Sib, — ^I  see  in  your  issue  for  this  month  that  the  Chairman  of  the 
Lurgyi  Quarter  Sessions  has  decided  that  branch  bank  mansgers  as  such 
are  not  liable  to  be  called  on  to  serve  as  jurymen.  That  is,  under  *'The 
Jurors  Qualification  (Ireland)  Act,  1876." 

Is  that  relief  confined  to  Ireland,  or  is  there  a  similar  provision  in  favbur 
of  England  and  Wales  P  I  had  the  inconvenience  forcibly  impressed  upon 
me  some  three  years  ago.  I  was  summoned  to  attend  as  a  juryman  at 
the  Easter  Sessions — the  first  appearance  having  to  be  made  on  Good 
Friday  itself ;  business,  however,  being  put  off  until  the  next  day; 

I  had  arranged  to  be  away  on  important  private  business  in  Hereford* 
shire,  having  taken  advantage  of  the  Easter  holidays. 

Trusting  lo  others  being  able  to  attend  at  Carmarthen  with  less  incon- 
Tenience  than  I  wati,  I  did  not  go. 

Similar  trustfulness,  however,  appeared  to  be  general,  and  the  conse- 
quence was  that  at  the  critical  moment  there  were  not  enough  to  form  a 
jury.    There  was  one  short  I  understand. 

The  Chairman,  Sir  Hardinge  Gifford,  Solicitor-General,  was  inclined  to 
teadi  us,  and  through  us,  others  a  lesson. 

VOL.  xxxvii.  34 
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He  fined  vs  five  poands  eaoh.    I  appealed  and  offered  what  1  thbik  wa* 
a  fair  exctise,  bat  to  no  purpose.    I  had  to  pay. 

Many,  I  think,  will  be  obliged  to  yon  for  an  opinion  as  to  the  liability  of 
branch  managers — ^as  sadi — ^to  serve  on  juries. 

Yours  faithfuUy, 

Llanelly.  J.  Bb^vak  Phillips. 

[We  do  not  Imow  of  any  similar  prorision. — Ed.  (Law  Dep.)  B.  M.] 


THE  8ILVEESMITHS*  "FKEE-TRADE  ASSOCIATION." 
Mr.  Edward  J.  Watherston,  of  12,  Pall  Mall  East,  has  called  attention 
to  the  objects  of  this  association  which  are  (1)  to  obtain  the  abolition  of  th« 
duties  now  levied  upon  gold  and  silver  plate ;  (2)  the  abolition  of  the 
licence  now  payable  (£5.  lBs.)y  or  the  extension  of  the  lieensing  system 
upon  a  reduced  scale  to  all  trades  alike ;  and  (3)  to  obtain  a  revision  of  the 
laws  relating  to  Hall  marking,  with  special  reference  to  gold  wares  of  a 
lower  standard  than  18  carats  fineness. 

We  will  leave  Mr.  Watherston  to  deal,  as  he  ia  well  able,  with  the  second 
and  third  of  these  subjects— bat  he  has  our  entire  sympathy  in  his 
endeavour  to  obtain  the  first  of  them.  That  gold  and  silver  plate  should 
be  subject  to  a  heavy  tax  while  the  invitations  of  them  by  means  of  the 
electrotype  proceMS  should  be  free  from  any  duty  is  indeed  au  extraordinary 
anomaly.  Kor  is  it  to  be  wondered  at  that  under  these  circumstances  the 
amount  of  silver  plate  yearly  manufactured  should  be  small,  and  should  not 
increase  with  the  great  growth  of  the  wealth  of  the  country.  The  quantity 
of  silver  plate  manufactured  indeed  appears  to  be  actually  less  than  it  wa« 
twenty  years  ago. 

In  1865^994,360— ounces  of  silver  were  marked. 
In  1875—886,493  do.  do. 

The  gross  revenue  received  from  the  tax  on  the  manu&cture  of  silver 
was  only  £63,675  in  1874,  but  the  cost  to  the  public  is  far  larger  than  this, 
as  the  tax  ia  in  the  first  instance  paid  by  the  manufacturer  who  has  ia 
char^  the  retailer  a  higher  profit  on  his  gross  outlay.  It  does  not  seem 
probable  that  the  Chancellor  of  the  Exchequer  can  for  some  time  to  come 
feel  free  to  relieve  the  country  from  any  important  taxes,  and  he  may 
hence  hesitate  before  he  gives  up  even  this  small  source  of  income ;  but  it 
may  be  worth  his  while  to  consider  whether  the  impetus  to  the  manufacture 
of  silver  which  the  remission  of  the  duty  on  silver  plate  would  doubtlesa 
impart  might  not  tend  to  raice  the  price  of  silver  in  a  distinctly  appreciable 
degrea  The  price  of  silver  is  strictly  speaking  rather  a  question  for  the 
Indian  than  for  the  Home  Qovemment  to  consider,  but  the  gain  and  loss 
in  the  two  portions  of  the  Imperial  dominions  are  so  closely  connected  that 
what  concerns  the  one  is  a  matter  of  interest  to  the  other  also^  and  locking  at 
the  question  from  the  point  of  view  of  the  price  of  silver,  we  wish  Mr. 
'Watherston  every  success  in  the  undertaking  he  has  in  hand.  We  are  glad 
to  see  that  the  subject  attracted  Mr.  Thomson  Hankey's  attention  in  the 
course  of  the  debate  on  the  Budget  on  the  12th  April,  and  we  hope  he  will 
continue  to  keep  it  under  notice  till  the  repeal  of  the  duty  has  been  obtained. 


TENDERS  FOR  BILLS  ON  INDIA. 
The  tenders  for  £265,000  in  bills  and  telegrams  on  India  were  received  2541 
April,  at  the  Bank  of  England.  The  amounts  allotted  were— to  Calcutta^ 
£165,000,  at  an  average  rate  of  It.  9'096if. ;  and  to  Bombay,  £65,000,  at  an 
average  xate  of  U,  9  027<;.  Tenders  on  all  Presidencies  at  It.  9d,  receive  in 
full ;  no  allotment  below. 
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The  tenders  for  £266,000  in  bills  and  telegrams  on  India  were  'received  2nd 
Kay,  at  the  Bank  x>f  England.  The  amounts  allotted  were: — To  Calcutta, 
iS  180,000,  at  an  average  rate  of  1j.  S-9d. ;  to  Bombay,  £119,000,  at  an  average 
rate  of  la.  9d. ;  and  to  Madras,  £11,000,  at  an  average  rate  of  U.  B'7^d.  Ten- 
4ers  on  Calcutta  and  Madras  at  l».  S^d.  for  telegrams  receive  about  73  per  cent, 
bills  at  that  price  and  all  above  in  full^  On  Bombay,  all  at  1«.  9^.  in  full ; 
nothing  below.  In  -addition  to  the  £265,000  advertised  for  tender  to-day,  the 
above  allotment  includes  £46,000  not  allotted  on  the  26th  ult.,  making  in  all  a 
^tal  of  £310,000. 

At  the  Bank  of  England  9th  May,  the  tenders  for  £265,000  in  bills  and  tele- 
grams on  bdia  were  reoeived.  The  amounts  allotted  were  : — To  Calcutta, 
£243,200,  at  an  average  Tate  of  U,  9  l'26d, ;  and  to  Bombay,  £21,800,  at  an 
average  rate  of  It.  9  l'26d.  Tenders  on  all  Presidencies  for  telegrams  at  It.  9H. 
^«ceive  about  21  per  cent.,  above  in  full. 

The  tenders  for  £266,0i)0  in  bills  and  telegrams  on  India  were  recttved  16th 
May,  at  the  Bank  of  England.  The  amounts  allotted  were— to  Calcutta, 
£214,900,  at  an  average  rate  of  it.  9  0'6<£..  and  to  Bombay,  £50,100.  Tenders 
on  all  Presidencies  for  telegrams  at  Is.  9d,  receive  about  6  per  cent  Bills  at 
^t  price  and  above  ^i  full. 

The  tenders  for  £265,000  in  bills  and  telegrams  on  India  were  received 
^3rd  May  at  th£  Bank  of  England.  The  amounts  allotted  were:~To  Calcutta, 
£17|500,  at  an  average  rate  of  It.  8-83^. ;  to  Bombay,  £85,500,  at  an  average 
rate  of  It.  S-7M. ;  ana  to  Madras,  £1,000,  at  an  average  rate  of  it.  S-7 6d.  Ten- 
ders on  Calcutta  and  Madras  for  bills  at  It.  S^d.  will  receive  in  full,  telegrams  at 
^hat  price  nil.  On  Bombay,  telegrams  at  It.  Bid,  will  receive  about  00  per  cent, 
tkH  above  in  full. 
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8f>akixo  of  the  ne^  JRiMtion  Loan,  of  which  various  rumours  have  been  lately 
in  circulation,  the  '*Semaine  Financidr«"  says  that  is  not  a  ''loan"  in  the 
ordinary  sense  of  the  term*  but  an  advance  for  a  short  term.  The  amount  is 
75,o6o,OOOf.,  or  £3,000,000,  and  it  has  been  arranged  for  by  a  group  of  bankers, 
half  the  n^oney  being  raised  in  Paris  and  half  in  Berlin.  The  money  is  raised, 
ft  is  s^d,  with  the  object  of  making  the  payment  of  interest  on  the  exterior 
debt  of  the  Empire  secure,  and  the  option  has  been  reserved  to  the  syndicate  of 
increasing  the  advance  by  another  £1,500,000.  As  security  the  lenders  will 
ireceive  Bi^ssian  five  per  cent,  stock  at  such  a  discount  as  will  afford  them  <'  a 
•nfficient  margin  for  eventualities,"  and  they  have  also  obtained  the  advanta^ 
of  a  preferential  right  to  the  allotn^ent  of  so  much  ol  any  funded  loan  which 
nay  Ije  issued  at  a  fixture  4ate. 

The  Queen  hag  isst^  a  Royal  Commission  **  to  inquire  into  the  origin,  ob- 
jects, present  coi^stitution,  customs,  and  usages  of  the  London  Stock  Exchange, 
j^^  the  mode  of  transiting  business  in  and  in  connection  with  that  institution, 
ana  whether  such  existing  rules,  customs,  and  mode  of  conducting  business  are 
in  acQordai^ce  with  l^w  and  with  the  requirements  of  public  policy,  and  if  not, 
po  advise  us  in  what  ^pect  they  might  be  beneficially  altered."  The  Commis- 
flioners  are  Lord  PenuiQce,  Lord  Justice  Blackburn,  Mr.  Walpole,  M.P.,  Mr. 
Bouverie.  ffx,  E.  Staj^ope,  M.P.,'  Sir  K.  M.  Bothschild,  M.P.,  Mr.  H.  H. 
Gibbs,  Mr.  B.  B.  Green,  Mr.  J.  HoUams,  Mr.  C.  J.  Kennard^  Mr.  S.  B.  Scott, 
m^  Mr.  l^Leginald  Yo^ke,  M.P. 

The  liquidators  of  the  Western  Bank  of  Scotland  give  notidb,  that  in 
Tirtue  ol  an  agreement  with  the  National  Bank  of  Scotland,  they  have  trans- 
ferred to  the  said  National  Qank  of  Scotland  the  remaining  assets  and  liabilities 
pf  the  said  WcMtom  Ba^  of  S^QoUand  as  they  existed  at  the  date  ofi  he  said 
MgnetDBoL 
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The  proq>eotaB  ib  usued  of  the  National  Mortgage  and  Agency  Company  of 
Kew  Zealand  (limited),  the  object  being  to  raise  money  upon  debentures,  wi-Qx 
a  view  to  lending  it  to  the  owners  of  estates  or  other  property  in  New  Zealand. 
It  is  farther  intended  to  carry  on  an  agency  business  with  the  runholders,  sheep 
farmers,  and  others,  to  whom  advances  will  be  made  upon  their  stations,  cattle, 
sheep,  and  wool-clip,  and  to  make  advances  on  bills  of  lading  of  wool  and  other 
colonial  produce.  The  capital  is  £1,000,000,  in  100,000  shares  of  £10,  of  which 
it  is  proposed  now  to  issue  one-half,  15,000  being  reserved  for  New  Zealand, 
The  head  office  will  be  in  London. 


The  total  new  gold  coined  at  the  (German  mints,  according  to  the  return,  ex* 
tending  to  April  21,  was  £71,760,000,  or  or  1,435/230,610  marks. 

According  to  the  New  York  Chronicle,  it  is  doubtful  whether  any  financial 
measures  will  be  adopted  by  the  approaching  session  of  Congress,  "  but  it  is 
generally  understood  that  Secretary  Sherman  will  press,  at  the  first  opportunity, 
his  plans  for  funding,  through  the  negotiation  of  a  long  4  per  cent,  bond,  all  the 
old  bonds  that  are  now  or  will  shortly  become  redeemable." 

It  is  stated  that  the  Colonial  banks  of  New  Zealand  and  New  South  Wales 
have  arranged  with  the  New  Zealand  Grovemment  to  find  them  what  money 
they  may  require  for  the  next  two  years,  so  as  to  prevent  any  necessity  for 
coming  to  the  London  money  market  during  that  period.  The  required  money 
is  to  be  supplied  at  a  rate  very  little,  if  any,  above  English  loan  rates. 

With  reference  to  the  recent  case  of  **  Johnson  v.  the  Credit  Lyonnais,**  where 
a  vendor  was  permitted  by  the  vendee  to  remain  in  possession  and  ostensible 
ownership  and  power  of  disposition  of  certain  dock  warrants,  and  of  '*  Johnson 
T.  Blumenthal,*'  where  a  vendee  was  permitted  to  have  possession  of  documents 
of  title,  but  the  goods  were  retained  m  the  possession  and  subject  to  the  lien  of 
the  unpaid  vendor,  a  **  Factors*  Acts  Amendment  Bill  *'  has  been  brought  into 
the  House  of  Commo'ns,  and  propones  the  following  remedial  enactments : — 

"Sec.  2.  That  where  a  person  has  been  intrusted  as  an  *  agent,*  a  secret  revoca- 
tion of  his  authority  shall  not  prejudice  a  person  who  has  made  advances  bon^ . 
fide  and  without  notice  of  the  revocation. 

^  Sec.  3.  That  where  a  vendor  is  permitted  to  retain'  the  documentu  of  title 
the  Acts  shall  extend  to  protect  advances,  &c.,  made  to  him  on  those  documents 
without  notice,  &c. 

"  Sec.  4.  That  where  a  vendee  is  permitted  to  have  the  documents  of  title  the 
Acts  shall  extend  to  protect  advances,  &c.,  made  to  him  on  those  documents 
without  notice,  &c. 

**  Sec.  5.  That  pledges,  Ac,  to  which  validity  is  given  by  the  Acts,  shall  have 
effect  notwithstanding  any  lien  or  right  of  stoppage. 

**  Sec,  6.  That  transfers  of  dock  warrants,  &c.,  shall  have  t!^e  same  effect  under 
the  same  circumstances  as  bills  of  lading  have  against  Hena  and  rights  of 
stoppage." 

The  will  of  the  late  Mr.  J.  P.  Heywood,  the  head  of  the  banking  firm  of 
Arthur  Heywood,  Sons,  &  Co.,  who  died  on  the  9th  inst.,  has  not  yet  been 
proved,  but  it  is  stated  that  the  estate  of  the  deceased  will  be  proved  under  two 
xoillions  and  a  half  sterling.  Mr.  Heywood  had  no  children,  and  he  leaves  to  his 
widow  a  handsome  legacy,  together  with  a  life  interest  in  the  property  at  Norris 
Green,  West  Derby,  as  well  as  his  estate  at  Cloverley,  Shropshire,  and  his 
London  hottse.  To  Mr.  Arthur  Lonsdale,  his  nephew,  he  bequeaths  the  sum  of 
£1,000,000,  besides  making  him  his  residuary  legatee,  and  giving  him  the  rever- 
sion of  the  Cloverley  Hall  estate.  To  Mr.  Arthur  Heywood,  his  cousin,  and 
partner  in  the  bank,  he  bequeaths  a  sum  of  £50,000  and  the  bank  premises ;  and 
to  Mr.  Bobertson  Gladstone,  another  partner,  he  has  bequeathed  a  sum  of  money 
and  the  reversion  of  his  estate  at  Nonis  Green,  West  Derby,  on  the  death  ol 
Mrs.  Keywood.^Ifiverpool  iW.  - 
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We  are  pleased  to  observe  that  Mr.  G.  D.  i;iaw80xi  Brown,  of  the  Union  Bank, 
Sheffield,  has  been  gazetted  a  sab-lieutenant  in  the  2nd  West  York  HaUamshire 
Bifles.    The  appointment  dates  from  May  23rd. 


BANK  MOVEMENTS. 
With  reference  to  the  banking  amalgamation  of  Messrs.  Cave  and  Co.  and 
Messrs.  Miles  and  Co.,  both  of  Bristol,  announced  in  our  April  niunber,  the 
following  notice  has  been  given : — "  On  and  after  the  Ist  of  May  the  joint 
business  will  be  carried  on  (in  the  premises  now  occupied  by  the  latter  firm) 
tmder  the  style  of  Messrs.  Miles,  Cave,  Baillie,  and  Co.,  of  the  Bristol  Old  Bank. 
Messrs.  Bametts,  Hoares,  and  Co.,  and  Messrs.  Presootts,  Cave,  and  Co.,  will 
eontinue  to  be  the  London  agents." 

At  the  meeting  of  the  nroprietors  of  the  Provincial  Bank  of  Ireland,  on  11th 
May,  it  was  decided  to  reduce  the  number  of  directors  from  16  to  14. 

The  London  and  County  Bank  give  notice  that,  with  the  view  of  meeting  the 
convenience  of  customers  of  the  bank  and  other  residents  in  Godalming  and  its 
vicinity,  the  directors  have  arranged  to  open  a  branch  at  No.  77,  High  Street, 
(Jodalming,  on  Monday,  14th  inst.  The  branch  will  be  open  daily  from  ten  till 
four  o'clock  (except  on  Mondays,  and  then  from  ten  till  one  o'clock)  and  will  be 
nnder  the  charge  of  Mr.  A.  J.  StoweU,  the  company's  manager  at  Guildford. 


MONTHLY    CHRONOLOGY. 


April  17. — ^The  Transvaal  tezxitory,  South  Africa,  has  been  annexed  to  the 
British  Empire. 

24. — ^'llie  Metropolitan  Board  of  Works  announces  for  subscription  £1,260,000 
oi  Consolidated  Metropolitan  3^  per  cent.  Stocf  at  par. 

May  1. — As  customary  this  day,  the  Stock  Offices  at  the  Bank  of  flngland  have 
been  shut,  and  a  holiday  has  been  observed  at  the  Stock  Exchange. 

1.  A  London  Gautto  Extraordinary y  publishes  the  Queen's  Proclamation  of 
neutrality  in  regard  to  the  Russo-Turkish  war, 

2. — Tenders  for  £1,250,000  Metropolitan  Consolidated  3}  percent.  Stock  were 
opened  to-day  at  the  Bank  of  England.  The  applications  at  the  minimum  (£100) 
.    and  above  amounted  to  only  £704,300,  which  were  allotted  in  fuU. 

3. — ^The  Bank  of  Bombay  has  reduced  its  rate  for  discount  and  advances 
1  percent 

3. — ^The  directors  of  the  Bank  of  England  have  to-day  raised  their  rate  of 
discount  from  2  per  cent.,  to  which  it  was  lowered  on  the  20th  of  April,  1876, 
to  3  per  cent. 

7. — ^The  Secretary  of  the  United  States  Treasury  has  made  a  fbrther  call  of 
110,000,000  Five-Twenty  Bo^ds. 

8. — A  notification  has  been  issued  bv  the  secretary  of  the  United  States 
Treasury  that  all  Five-Twenty  Bonds  of  the  1866  issue  have  now  been  called  in. 

10. — ^The  Bank  of  Bengal  has  raised  its  minimum  rate  of  interest  and  discount 
to  12  per  cent. 

11. — ^The  Imperial  Bank  of  Germany  raised  the  rate  of  discount  to  6,  and  the 
rate  of  interest  for  advances  to  6  per  cent. 

16. — It  is  officially  announced  fron^  Batoum  that  a  Turkish  squadron,  under 
Hussein  Pasha,  landed  some  forces  at  Soukoum  Kaleh,  and,  aided  by  10,000 
revolted  Circassians,  took  and  destroyed  the  town. 

16. — The  Union  Bank  of  Australia  is  authorized  to  negotiate  the  sale  of 
£740,700  Quecmaland  Government  4  percent  Debentures,  by  tenders,  none  being 
accepted  under  £91  per  cent. 

Id. — A  French  mmisterialcrisiB  arose  out  of  the  sudden  dismissal  of  M.  3xHe§ 
^mum,  the  chief  of  the  liberal  govemmetxt,  by  the  President, 
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21. — ^To-day  being  Whit-Uqnday  and  »  bank  holiday,  buaineH  in  all  deparU 
inents  has  been  Baspended. 

24.— The  Bank  of  Bengal  has  reduced  its  minimnnL  rate  of  intereet  and  dii- 
poiint  to  10  per  cent. 

24. — The  Queen' fl  birthday  celebrated  at  Petersburg,  U.S.,  with  much  enthui 
piasm.  A  congratulatory  meaaage  ^m  the  President  waa  received  by  telegraph. 


hebcaittile;  embarrassments. 

The  fidlure  is  announced  of  Mr.  Henry  Cutler,  hop  and  seed  merchant,  whose 
liabilities  are  about  £64,000.      His  estate  has  been  placed  in  bankruptcy. 

The  liabilitiee  of  Mr.  S.  H.  Mountain,  who  recently  failed  in  the  hop  trade, 
are  stated  to  amount  to  about  £136,000,  and  the  assets  to  £43,000.  A  committee 
pf  five  has  been  appointed  to  eTamine  the  statement  submitted  to  the  creditors. 


OBrrUARY,    . 

We  regret  to  record  the  death,  in  the  79th  year  of  his  age,  of  Mr.  John 
Peirse  Kennard,  for  many  years  an  active  partner  in  the  banking  firm  of  Messrs. 
Hey  wood,  Kennard  and  Co.,  and  afterwards  a  director  of  the  Consolidated  Bank, 
witii  which  the  business  of  th^t  firm  was  amalg^amated. 

We  regret  to  record  the  death  of  Mr.  John  Pemberton  Heywood,  in  hia 
77th  year,  head  of  the  banking  firm  of  Messrs.  Arthur  Heywood,  Sons,  and  Co., 
of  Liverpool,  and  also  of  the  London  Banking  firm  of  Meesra,  Heywood,  Kennar4 
and  Co.,  until  the  latter  business  became  merged  in  that  of  the  C/onsolidated 
Bank. 

We  regret  to  record   the   death   of    Ppter    Northall   Laurie,   Esq.     (late 

fovemor  of  the  Union  Bank  of  London),  of  9,  Park  -Crescent,  N.W.,  and 
axhill  Park,  Lindfleld,  Sussex.  Mr.  Laurie  graduated  at  Peterhouse  College, 
Cambridge,  and  was  called  to  the  bar  in  1833.  He  became  a  director  of  the  above- 
named  bank  at  its  formation  in  1839,  and  succeeded  his  fii.ther,  the  late  Sir  Peter 
Laurie,  as  governor  in  1861 ;  he  at  all  times  took  an  active  interest  in  the  banking 
questions  of  the  day.  Mr.  Laurie  died  at  his  town  residence  on  2l8t  April,  aged 
oizty-eight. 


Wb  closed  our  remarkB  last  month,  under  this  heading,  with  a 
reference  to  the  declaration  of  war  which  had  just  then  been  made 
by  Bufisia.  This  event,  however,  did  not  exercise  Qny  immediate  inr 
fluence  on  the  condition  of  the  money  market  here,  but  another 
disturbing  element  was  at  work,  to  which  we  previously  called 
attention  also,  the  efflux  of  ^Id  for  abroad  was  still  acting  ad- 
versely upon  the  bank's  reserve  and  reducing  it  to  a  lower  point 
than  it  is  expedient  should  exist  under  any  circumstances,  and 
more  particularly  under  such  ^  condition  of  uncertainty  as  to  the 
demands  which  might  at  any  momeiit  be  made  upon  it  in  connection 
with  the  events  of  the  war.  Hen^  fke  advance  of  the  bank's 
minimum  rate  to  3  per  cent.,  which  took  place  at  the  beginning  of 
the  month,  only  fulfilled  t)ie  e¥pectatio^  of  ^e  market,  and  was 
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tuxsordinglj  aupported  bj  the  action  of  the  outside  eetablishments, 
who,  on  their  part,  worked  at  rates  but  little  below  those  of  the 
central  institution. 

With  the  Paris  rate  of  discount  lower  than  that  at  London,  the 
natural  conclusion  was  that  the  flow  of  money  would  tend  hither- 
ward  from  that  centre,  and  the  immediate  action  upon  the  Paris  ez- 
rfiange  was  in  favour  of  this  country ;  this,  however,  was  not  by 
any  means  a  permanent  movement,  the  influences  at  work  in 
shaping  the  course  of  money  being  of  various  kinds;  The  spurt  in 
the  com  trade,  arising  out  of  the  complications  of  the  war,  has  been 
the  means  of  turning  the  exchange  in  favour  of  Prance,  where  large 
purchases  of  wheat  have  been  made,  and  money  has  to  be 
paid  for  it;  besides  the  money  required  in  the  settlement 
of  these  commercial  transactions  with  France,  there  have 
also  been  heavy  Stock  Exchange  transactions  between  the  two 
central  cities.  Owing  to  the  disorganisation  of  the  Paris  Bourse, 
resulting  from  the  breaking  out  of  the  war,  stocks  have  been  sold 
here  largely  on  Paris  account,  the  settlement  of  the  diff^erences  arising 
out  of  these  international  operations  in  stocks  enters  materially  into 
the  formation  of  the  exchange  between  the  two  countries,  and  m;ist 
be  taken  into  account  accordingly  in  considering  the  question  of  the 
influT  and  efflux  of  gold.  And,  again,  whilst  our  attention  has  been 
fixed,  prindpaUy,  u^pon  what  has  been  transpiring  in  the  neigh- 
bourhood of  the  Black  Sea,  and  we  have  been  able  to  feel  that  the 
influences  at  work  were,  for  the  time  being,  in  a  great  measure 
outside  of  the  circle  of  our  monetary  sphere,  a  political  event  of 
great  signiflcance  hcus  suddenly  arisen  within  tiie  region  of  our 
most  intimate  monetary  relations.  The  crisis  in  the  French  Govern- 
ment which  has  just  occurred  is  calculated  to  exercise  a  considerable 
efiPect  upon  the  exchange  between  the  two  countries,  inasmuch  as 
it  is  sure  to  cause  such  uneasiness  there  as  will  lead  to  the  passage 
of  money  to  this  country  for  safe  investment  in  the  meantime. 
The  break  up  of  the  New  York  "  Qold  Boom  "  is  an  event  which 
should  not  be  overlooked  in  our  monetary  review.  This  place 
was  opened  for  the  purpose  of  carrying  on  the  transactions  of 
the  ''Gold  Bings,"  when  the  opportunity  of  speculating  in  the 
premium  on  gold  arose  out  of  the  necessity  of  the  State  for 
suspending  specie  payments  and  issuing  paper  currency  at  a 
depreciation,  one  of  the  disasters  resulting  from  the  civil  war. 
Tkrough  these  speculations  the  premium  on  gold  was  at  times 
carried  up  to  a  fabulous  extent,  sufficient  to  cause  a  disturbing 
influBuce  upon  the  money  mcurkets  of  Europe ;  that  their  occupation, 
is  now  gone  indicates  the  return  of  a  more  healthy  condition 
of  things  in  America  and  the  prospect  of  an  early  resumption 
of  specie  payments,  whilst  a  disturbing  element  in  the  movements 
of  the  international  exchanges  is  got  rid  of. 

The  stock  markets  experienced  a  general  fall  at  the  beginning  of 
the  moath^  the  ex^xjudl  declaration  of  war  was  the  signal  for  depre- 
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diatorj  operations  upon  all  kindB  of  securities,  yaiious  motives  for 
speculation  being  cidled  into  plaj  by  this  event,  and  hastily  acted 
upon,  thus  the  fall  in  English  Qovemment  Securities  indicated  a 
fear  that  farther  political  complications  might  become  embarrassing 
to  this  country,  whilst  the  same  feeling  induced  holders  of  securities 
of  a  less  permanent  character  to  part  with  them  before  *  a  greater 
fall  ensued.     Bussian,  Austrian,  Danubian,  and  Hungarian  stocks 

^  were  naturally  subject  to  the  heaviest  strokes,  immediately  upon 
the  declaration  of  war,  and  they  were  precipitated  further  by  the 
efiPect  created  on  the  Paris  Bourse,  by  Count  von  Moltke's  speech  in 
the  German  Parliament,  advocating  an  increase  of  military  forces  in 
view  of  the  state  of  French  preparation.  As  we  have  said,  the  fall 
was  general,  it  reached  not  only  consols  but  securities,  which  had 
hitherto  been  remarkable  for  £rmness.  Metropolitan,  Colonial, 
Indian,  even  United  States  Bonds  were  affected  by  the  pressure  put 
upon  the  markets  from  all  quarters.  English  Bailways  were  sub* 
jected  to  severe  depreciation,  and  the  shares  of  joint  stock  banks, 
more  particularly  tiiose  of  foreign  connections,  fell  with  the  rest. 

As  usual  a  short  mterval  sufficed  to  show  that  speculation  had 
overshot  the  mark,  and  in  the  absence  of  further  disquieting  in- 

.  fluences,  a  recovery  soon  set  in,  more  particularly  in  the  speculative 
markets,  which  had  been  oversold,  whilst  the  declarations  of  neu- 
trality on  the  pcurt  of  the  Powers  not  engaged  in  the  war  tended  to 
impart  a  quieter  tone  to  financial  transactions.  The  rise  in  the  rate 
of  money,  •however,  had  the  effect  of  bringing  into  the  market  the 
better  class  of  securities,  which  had  hitherto  been  held  as  interest- 
bearing  property,  and  prices  yielded  accordingly ;  the  same  consi- 
deration acted  obversely  upon  the  value  of  bank  shares,  which 
accordingly  changed  hands,  only  at  higher  prices.  Egyptian  stocks 
presented  a  contrast  to  most  other  descriptions  of  securities,  marking 
better  prices  upon  the  annoimcement  of  the  payment  of  back  inte- 
rest. The  debates  in  Parliament  on  the  Eastern  question  tended 
towards  some  reassurance  with  regard  to  our  position  therein,  and 
business  on  the  Stock  Exchange  assumed  a  quieter  tone,  with  less 
disposition  evinced  on  the  part  of  holders  to  pcurt  with  eveiything. 
At  the  settiement  in  the  middle  of  the  month  Russian  bonds  were 
f oimd  to  be  again  oversold,  and  heavy  backwardation  rates  had  to 
be  paid  for  deferring  the  delivery  of  them.  The  French  ministerial 
crisis  caused  increased  selling  in  response  to  advices  from  Paris, 
more  particularly  affecting  French  and  Italian  stocks.  Later  on, 
the  approach  of  the  holidays  and  the  absence  of  speculators  for  the 
fall  induced  a  better  tone  in  the  markets  generally,  and  an  advance 
took  place  in  the  better  classes  of  English  securities.  Home  rail- 
ways were  stronger,  and  some  of  them  rose  on  the  prospects  of 
amalgamation  being  effected. 

The  markets  opened  after  the  holidays  with  a  somewhat  buoyant 
tone,  and  would  probably  have  continued  to  maintain  a  firmer  cha- 
racter but  for  the  influence  exercised  upon  them  by  the  complexion 
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of  adyicee  from  abroad ;  the  Paris  Bourse  is  extremely  sensitive  at 
the  present  time  in  connection  with  political  circumstances,  and  its 
fluctuations  are  in  a  measure  reflected  here ;  still,  on  the  whole, 
matters  are  looking  better  here,  both  in  the  discount  market  and 
the  stock  markets. 

Messrs.  McCulloch  &  Co.,  in  their  New  York  Circular  of  the 
9ih  of  May,  continue  to  speak  of  the  improved  tone  in  the  flnandal 
markets  thera  We  append  their  remarks  in  reference  to  a  scheme 
for  establishing  harmonious  working  amongst  some  of  the  chief 
lines  of  railway : — 

^'  This  week,  a  nmiour  has  found  currency  in  speculative  circles 
that  a  scheme  is  in  process  of  execution  for  establishing  harmony  of 
management,  and  more  or  less  identity  oi  personnel  in  the  direction 
of  a  series  of  roads  connecting  with  each  other  from  the  Atlantic  to 
the  Pacific.  The  chain  of  links,  it  is  understood,  is  to  embrace  the 
New  York  Centred  and  Hudson  Biver,  the  Michigan  Southern  and 
Lake  Shore,  the  Michigan  C^tral,  the  Canada  Soutikem,  the  Chicago 
and  Bock  Island,  the  Chicago  and  North-Western,  and  the  Paciflc 
roads.  The  plan  has  undoubtedly  been  completed  so  far  as  respects 
the  three  last-mentioned  roads ;  but  the  connections  from  Chicago 
eastward  have  been,  imtil  now,  a  matter  of  uncertainty,  and  the 
announcement  of  the  fuU  programme  h&  been  attended  with  a  good 
deal  of  speculative  buying  of  the  stocks  most  likely  to  be  benefited 
by  such  an  arrangement,  especially  Lake  Shore  and  Michigan 
Central  These  representations  meet  with  general  credence  on  the 
Stock  Exchange,  and  perhaps  may  be  safely  taken  as  substantially 
correct.  Should  this  scheme  be  put  in  operation,  it  would  become  a 
very  important  factor  in  our  railroad  system,  embracing,  as  it  would, 
some  $600,000,000  of  railway  property  under  a  management  in 
some  measure  identical  as  to  directors,  controlled  by  a  common 
policy,  and  constituting  the  great  artery  of  commerce  between  the 
two  oceans.  Should  harmonious  co-operation  prove  to  be  feasible,  it 
is  easy  to  see  how  such  a  combination  might  exercise  a  very  impor- 
tant control  over  the  tributary  system  of  roads,  and  materially  affect 
the  other  trunk  lines  that  have  lately  been  attracting  business  from 
this  centra" 


NOTIGBS  TO  COBRISSPONDENTS. 
Communications,  Orders,  and  Sabscriptions  to  be  addressed  to  the  Proprietors, 

Waterlow  &  Sons  Limited,  25,  Great  Winchester  Street,  London, 

who  will  be  happy  to  give  publicity  to  the  Reports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthenticated 
communications,  or  to  return  such  as  are  rejected. 

AH  coxTespondenoe  should  be  received  not  later  than  t}ie  14  th  of  each  month, 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
month.  Communications  received  after  this  date  can,  as  a  rule,  only  appear  in 
the  issue  of  the  month  next  but  one  after  that  on  which  they  are  received. 
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BANK  OF  EKOUITD.— IHALTSIS  OP  EETUMS, 

Date. 

Kotos  in 
CiiculatioiL 

Coin 
and  Bullion 

in  Issue 
Department. 

Proportion 
of  Coin  Shd 

Bulluni  to 
Circulation. 

Secorities 
in  Banking 
Department. 

Other 

Seenrities 

in  Banking 

Department. 

rablio 
Deposits. 

1876. 

Aug.  2 

0 

16 

23 

30 

£ 
28,931,980 
28,925,655 
28,587,670 
28,221,816 
28,087,976 

£ 
82,726,370 
32,912,070 
33,884,915 
33,217,216 
33,040,795 

7» 

113 

\\t 
117 

ii8 

£ 
16,702,325 
15,617,896 
16,469,133 
15,269,133 
15,259,133 

£ 
16.896,302 
16,181,456 
16,967,890 
15,946,490 
16»854,363 

£ 
6,303,493 
6,440,031 
6,490,802 
6,305.436 
5,768,684 

Sept.  6 
13 
20 
27 

28,179,986 
27,876,800 
27,773,460 
27,973,090 

83,509,770 
84,176,790 
34,206,976 
34,049,270 

119 

122 

123 
122 

16,200,463 
15,222,963 
15,229,156 
16,300,264 

16,401,132 
16,028,576 
16,015,086 
16,010,461 

6,974,133 
6,289,384 
6,591,284 
7,048,838 

Oct.   4 
11 
18* 
25 

29,249,745 
29,096,760 
28,961,060 
28,541,080 

84,127,760 
33,514,385 
32,712,$<>0 
32,776,615 

"7 
"5 
"3 
114 

15,712,817 
18,202,925 
f7,802,925 
17,202,925 

15.906.720 
16,018,786 
16,107,468 
16.162,097 

6,383,517 
6,181,234 
5,422,087 
5,543,444 

Nov.  1 

8 

16 

22 

29 

28,782,865 
28,504,940 
28,037,050 
27,802,906 
27,654,156 

32,190,735 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

109 
io8 
107 
104 

17,008,228 
16,308,228 
16,739,297 
15,739,297 
15,739,297 

16,639,965 
16,638,345 
16,502,061 
16,642,667 
16,762,031 

6,781,462 
6,666,471 
6,566,667 
6,037,391 
6,638,842 

Dec  6 

13 

20 

27. 

1877. 

Jan.  3 
10 
17 
24 
31 

27,612,925 
27,196,160 
27,460,980 
27^98,255 

28,544,460 
28,199,140 
28,082,925 
27,810,945 

103 

102 

100 

15,882,797 
15,833,004 
15,934,208 
15,968,663 

17,102,666 
17,017,236 
17,083,627 
17,618,852 

6,398,081 
7,231,822 
7,786,933 
8,173,488 

28,622,776 
28,302,820 
28,037,420 
27,638,950 
27,692,885 

27,633,430 
■  27.351,165 
26,484,920 
26,319,380 
26,650,241 

$ 

94 

95 
97 

16,969,162 
18,766,486 
18,267,876 
17.317,876 
16,367,876 

19,682,320 
17,616,676 
17,676,106 
17,762,841 
17,732,917 

6,203,440 
4,373,157 
3,966,636 
4,101,623 
4,837,165 

Fob.  7 
14 
21 
28 

27,814,430 
27,541,435 
27,177,240 
27,216,605 

25,624,520 
25,6^0,545 
26,824,266 
26,010,290 

92 
93 

16,001,441 
16,001,441 
16,026,176 
16,026,176 

17,7«7,166 
17,818,123 
17,676,949 
19,071,302 

6,613,388 
6,632,609 
6,867,731 
7,216,293 

Mar.  7 
14 
21 
28 

27,347,790 
27,058,190 
26,961,195 
27,982,640- 

26,610,290 
26,664,276 
26,496,540 
26,742,036 

93 
94 
94 
92 

15,988,176 
16,998,532 
16,002,036 
16,602,036 

19,049,118 
19,103,670 
19,344,179 
28,766,279 

8,296,675 

8,695,941 

8,883,936 

11,530,029 

April  4 
11 
18 
25 

28,412,166 
28,566,345 
28,416,030 
28,385,890 

26,283,790 
26,081,146 
25,176,295 
24,835,320 

88 
88 

16,308,096 
16,319,338 
16,329,901 
16,329,901 

22,864,102 
19,614,925 
19,490,216 
19,269,702 

9,916,041 
6,836,181 
6,457,402 
6,473,216 

May  2 

9 

16 

29,077,986 
28,546,885 
28,479,010 

24,2^8,650 
23,972,650 
23;981,090 

S4 

16,340,207 
15,348,494 
15,364,904 

20,482,346 

19,616,733 

.  19,305,162 

6,315,660 
6,638,694 
6,577,403 

For  the  corresponding  statement,  from  January  to  October,  1B7A,  see  page  842  of  "  Tlxe  Banking 

Almanac  "  for  1877. 
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Dale. 

Other 
Depoaits. 

Bank 
Post  BiUs. 

Total 

Deposits  and 

Bank  Post 

Reserve. 

of  Reserve 
toLiabmUef 

Rate 
J  of  Discount. 

1876. 

£ 

£ 

£ 

£ 

Vo 

Aug,  2 

28,688,877 

321,219 

34,313,689 

19,621,201 

57 

2 

9 

27,992,667 

826,224 

33,767,822 

19,876,623 

59 

— 

16 

28,644,306 

362,741 

34,497,349 

21,018,406 

6i 



23 

28,252,256 

389,620 

33,947,211 

20,672,917 

6o 

-~ 

30 

27,686,451 

364,589 

33,819,624 

20,621,361 

6i 

r- 

Septa 

28,003,701 

440,828 

34,418,662 

20,987,267 

6i 

, 

13 

28,271,987 

419,640 

34,981,011 

21,967,897 

63 

— 

20 

28,284,981 

370,618 

35,246,883 

22,244,069 

63 

.^ 

27 

27,617,747 

857,924 

34.919,609 

21,861,251 

63 

— 

Oct.  4 

27,196,160 

373,161 

33,952,828 

201666,672 

60 

__ 

11 

30,003,658 

416,160 

63,601,052 

19,999,772 

55 

.— 

18 

29,857,947 

401,432 

•  35,681,466 

19,396,451 

45 

— 

25 

29,488,402 

368,306 

36,390,162 

19,653,789 

55 

— 

Nov.  1 

29,103,020 

366,409 

35,250,891 

19,218,686 

54 



8 

27,393,442 

369,778 

33,429,691 

18,200,927 

54 

— 

16 

26,642,066 

380,328 

21,489,051 

17,870,268 

55 

— 

22 

26,914,347 

360,080 

32,311,818 

17,663,891 

54 

— 

29 

24,916,197 

348,338 

31,803,377 

16,902,034 

53 

— 

Dee.  6 

26,427,699 

311,046 

32,137,726 

16,787,290 

52 



13 

24,606,696 

334,620 

32,072,038 

16,809,930 

52 

— 

20 

23,684,924 

321,397 

31,742,254 

16,315,553 

52 

— 

27 

22,876,676 

299,153 

31,348,317 

15,467,179 

49 

— 

1877. 

Jan.  3 

26,936,786 

328,619 

32,468,846 
33,140,703 

14,691,390 

45 

— 

10 

28,385,691 

381,955 

14,694,912 

44 

— 

17 

28,086,715 

349,136 

32,391,387 

14,317,794 

•   44 

— 

24 

27,366,718 

331,834 

31,799,175 

14,59L076 
14,067,356 

46 

— 

31 

25,146,246 

316,669 

30,299,079 

46 

— 

Feb.  7 

23^20,174 

329,031 

29,462,643 

13,662,473 

46 



14 

22,890,408 

297,860 

29,820,937 

13,896,824 

47 

— 

21 

23,152,710 

280,370 

30,290,811 

14,581,064 

4« 

— 

28 

24,039,409 

258,794 

31,613,496 

14,704,822 

47 

— 

aiar.  7 

22,236,162 

302,062 

30,832,899 

14,086,465 

45 



14 

22,289,135 

264,316 

31,249,391 

14,441,048 

46 

— 

21 

22,264,911 

267,221 

31,416,068 

14,375,131 

45 

— 

2S 

22,616,486 

304,262 

34,449,777 

13,481,652 

39 

— 

April  4 

22,216,616 

300,812 

3Ji,432,468 

12,672,618 

39 

_ 

11 

22,430,616 

367.973 

29,633,720 

12,418,314 

42 

— 

18 

23,190,134 

329,403 

29,07<5,939 

12,779,964 

43 

— 

26 

22,477,887 

318,612 

29,269,615 

12,294,320 

42 

— 

May  2 

22,480,099 

337,059 

29,132,703 

10,926,636 

37 

— 

9 

21,682,317 

344,820 

28,665,731 

11,290,854 

39 

— 

16 

21,703,571 

333,520 

28,014,494 

11,514,653 

40 

JTor  the  oonwpondinff  statement,  from  January  to  October,  1876,  see  page  342  of  "  The  Banking 

4Llmanao  "  for  1877. 

Digitized  by  Vj^^i^lV  IC 


620 


PUBLIC  INOOMB  AND  BXPENDITURK. 
Tai  loUowinff  are  the  reoeipU  into  uid  paym«nt  out  of  the  Exchequer 
between  A^  1, 1877,  and  May  12, 1877  :— 

BSTBNUB  AXD  OTHSB  BeCBIFTS. 


JSfsi 


Balanoe,  April  1, 1877. 
Bonk  of  Enffland  •  •  •  • 
Bank  of  Ir^ond         . .        •  • 


ABTSNUB. 

Customs  • 

Ezdso  ••        

Stamps 

Land  Tax  &  House  Duty     . . 

Property  and  Income  Tax  . . 

PostOffice       

Tolograph  Service 

Crown  Lands 

Interest  on  advances  for  Local  Works 
and  on  Purchase  Money  of  Suez 
Canal  Shares  

MisceUanoous 


Bevonue 


.. Ffmuiolal 

Y«w  IK7-78. 


Total,  including  balanoe 

OTHBB  &BCB1PT8. 

Money  raised  for  Purchase  of  Shares  in  the  Sues 

Canal  (balance  of  £4,000,000) 

Advances  under  various  Acts,  repaid  to  Exchequer 


Totals 


£ 


Total  Beoelptt 

loto  the  Bxohe- 

aii«r  from 


£ 
4,816,797 
1,172,853 


6,988,660 


2,375,000 

3,936,000 

1,347,000 

322,000 

538,000 

955,000 

110,000 

31,000 


93,660 
830,719 


10,037,369 


16,026,019 
238,309 


16,264,328 


lato  UieBzelM* 
auflr  from 


£ 
8,826,896 
1,292,691 


5,119,687 


2,304,000 

3,638,000 

1,329,000 

266,000 

407,000 

660,000 

110,000 

31,000 


68,629 
846,388 


9,057,962 


14,177,649 


700,000 
172,439 


16,049,988 


EXFBNDITUBB  AKD  OTHBR  PaTMBNTS. 


BXPBSrniTUBB. 


Permanent  charge  of  Debt   . . 
Lxterest  on  Temporary  Loans  f orLocal 

Workp,  and  Interest  &c.,  on  £x 

chequer  Bonds  (Suez) 
Other  charges  on  Consolidated  Fund 
Supply  Services         .  •        • . 


Bsfeifluta  for  the 
FlDMieial  Tear 

isn-n. 


Total  Iiiues out 
orBzeheqaerto 
meet  Pumente 

from  April  1, 1S77 
to  Maj  IS.  Iffi7. 


Estimate      .  • 
Expenditure 

OTUBB  PATMBBTB. 

Advances  under  various  ActSyissuod  from  Exchequer 
Exchequer  Bills  paid  off • 


Balances  on  May  12, 1877:— 
Bank  of  England  ••  •• 
Bank  of  Ireland      •  •         .  • 


Totals 


Total  iMuee  ont 
or  Ezeheqaer  to 
meetparnMnto 

from  April  1.1  sySk 


£ 
6,796,732 


13,126 

291,106 

4,897*967 


10,998,930 

268,800 
1,600 


11,269,230 

4,266,312 
738,786 


16,264,828 


£ 
6,816,272 


13,125 

293,266 

4,706.160 


10,827,822 

286,868 
3,000 


11,116,690 

3,222,260 
711,048 


16,049,988 


BANK  OF  FRANCE. 

DVBTOB. 
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Capital  of  the  Bank    ... 
PrafitB  in  addition    to 

Capital  (A2i.  8,  Law 

of  June  9, 1867) 
Baietre   of   the   Bank 

and  ita  hranohea 
Beaerve  of  landed  pro- 


8^S[l 


Bpedai  ReaeiTe 

KoCee  in  oircuiation    ... 
Bank-notea     to     order 
and  receipta  payable 

at  sight 

nreaanry  account  car- 
rent,  creditor 

durent  acconnte,  Paris 
Do.,  branch  banks 
Diyidcnds  payable 
Interest    on    securities 
transferred     or     de- 


and  sundry 


Be-discounted  the  last 
Biz  months      

BiUanot  disposable     . . . 

Beaoive  for  eventual 
loasea  on  prolonged  bills 

Bundriea 


Total... 


April  96. 


y.        0. 
182.600.000  0 


8.009,813  64 

99.106.76014 

4,000,000  0 

17.694.209  97 

2,603.842.916    0 

87,104.924  97 

120.028.066  90 

407,466,880  19 

48,470.197    0 

1,606.120    0 

8.630,603  70 

6,388,376  77 

1,662,127  11 
4^674,094  89 

6,960.000    0 
13,923,603  89 


8,384.849.679    0 


Mays. 


189.600.000  0 


8.009,313  64 

99.106.760  14 

4,000,000   0 

17,694,209  97 

9,498,046.016    0 

37,436.407  33 

96,266,980  44 

486,431,146    6 

43,399.664    0 

1,443,760    0 

6.64US7  9e 

6,840,666  72 

1,662,127  11 
9,491,611  98 

6,960,000    0 
91,099,369  61 


8,441.911.981    7 


May  10. 


169,606.000    0 


8.009,313  64 

99.106.760 14 

4.000,000  0 

17,694.909  97 

9,467.667,176    0 

89,996,179  99 

88,631,437  18 

638,683.994  36 

89.938^246    0 

1,381.416    0 

4^376,466  84 

7.493,464  94 

1,669,197  11 
7,796,410  78 

6.960,000    0 
18.947,846  83 


3,461,966»776  93 


May  17. 


t.  0. 

189,600,000    0 


8,009,813  64 

99.106.76014 

4,000.000   0 

17,694,2C9  97 

9,469,190,886    0 

88,771,162  69 

86,187,607  66 

660,977,401  87 

44,626,164    0 

1.889,661    0 

3.819,416  73 

7,688,346  26 

1,669.127  11 
8,280,382  11 

6.960.000    0 
13,884,702  80 


3,470,938,899  86 


OBBDITOB. 


April  26. 

Mays. 

May  10. 

May  17. 

Cash  in  hand  and  in 
branch  banks 

Commerdal  bills  over- 
due        

Commercial  bills  dis* 
counted,  not  yet  due 

Tieaaury  bonds 

Commercial  bills, 
branch  banks 

Advances  on  depoalta 
of  bullion        

Do.  in  branch  banks    . . . 

Do.  in  French  public 
seeoritiea        ...       ... 

Do.  on  railway  shares 

and  debentures 
Do.  by  branch  banks  ... 
Do.  on  CrMit  Fonder 

bonda    

Do.  branches     

De.  to  the  State  (Con- 

vention  June  10, 1867) 

eerve     

Do.  disposable 

Bentea       Tmmo'b^^^'M^ii 

(Law  of  June  9, 1867) 
Hotel  and  furniture  of 

the  Bank,  and  landed 

property  of  branches 
Xzpenaea   of    manage- 

Xmploy  of'the'Spedai 

2,904,872.626  69 

739,797  70 

2^6.062,740  46 
338,846.000    0 

226,683,711    0 

11.376.000    0 
2,702,400    0 

29.948.000    0 
10,889,700    0 

17.283,400    0 
13,620,460    0 

1,967,200    0 
769,000    0 

60.000,000  0 

12,980,760  14 
76,813,613  82 

100.000.000  0 

9,866,380    0 

1,666,717  67 

17.694.909  97 
34^089,196  06 

9.200.487,196  Sf 

204.760  10 

227.622,063  76 
838.846,0l«    0 

262,744,167    0 

19,627,600    0 
2.783,600    0 

31.406.000    0 
21,967,600    0 

17,867.700    0 
18,969.160    0 

1.841,600   0 
780.«)0    0 

65.000,po0  0 

12,980.760  14 
76,313,613  82 

100,000.000  0 

9,368,631    0 

2,402,630  60 

17.694,209  97 
33.626.677  81 

2,211,n6,634  79 

967,648  78 

924,784.419  16 
838,846,000   0 

863,069,088    0 

12.622,800 .  0 
9,976,400    0 

33.179,100    0 
93,611,800    0 

18,696.300    0 
14,438.900    0 

1,491.300    0 
809,100    0 

60.000.000  0 

19,980,760  14 
76,318,618  89 

100.000,000  0 

9.863,806    0 

9,469,191  69 

17.694»209  97 
36,631,484  76 

2,224,n9,760  46 ' 

903.727  92 

928,196.638  71 
838,846,000    0 

961,870,669    0 

19,270,100    0 
3,106,100    0 

33.981.900    0 
9^490,200    0 

18.983,000    0 
14,704,400    0 

1.487,000    0 
841,400    0 

60,000.000    0 

12.980,760  14 
76.818.613  89 

100.000.000   0 

9,369,806    0 

9,479,393  27 

17.694.209  07 
84.072,606  68 

Total 

8,38^849.679   0 

8.441.911,981    7 

8,461.966.776  98 

8,470,988^890  80 
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Aeoonnt,  yuauant  to  the  Aet  Tth  and  Stb  of  Yietoria,  cap.  82,  for  the  Weeks  endlnff  as  ttiOtmB 

ISSUE  DEPARTMENT. 


1877. 
April  25. 

1877. 
May  2. 

1877. 
May  9. 

1877. 
May  16. 

1877. 
May  23. 

Notes  iMttOd         

89,836.820 

89.228,660 

£ 
38.972,650 

£ 
38,081,000 

£ 

30,000,705 

Government  debt 

Other  BecuriUea 

Gold  coin  and  hnllion    

Silver  Bollion      

11.016.100 
8.984.900 
24,885,320 

# 

11,016.100 
3,984.900 
24,228,650 

11,016.100 

3.984.900 

23.072.660 

11,016.100 
8,964.900 
23.981.090 

11,016,100 

8,084.900 

24.000,706 

39.835.390 

»W650 

38.972.460 

88.981.090 

89^000.705 

BANKING  DEPARTMENT. 


1877. 
April  25. 

1877, 
May  2. 

1877. 
May  9. 

1877. 
May  16. 

1877. 
May  23. 

Proprietors*  capital      

Public'deposite   (Indndlnf   Kxelie<inOT. 

n\  Debt,  and  Dividend  AeeounU). 

Other  deposits     

Seven  day  and  other  bills       

£ 

14,668,000 
8.071,308 

6,473,216 

•22,477,S87 
.  818,612 

£ 

14.653.000 

8,063,490 

6,315,560 

22.430.090 

387,069 

£ 

14,553.000 

8,067,350 

6,638.804 

21.682.317 
841,820 

£ 

14.663.000 
8,077,225 

6,677,403 
383,520 

14.553,000 
8,076,649 

S.416.539 

22.167,827 

283.726 

46.803,023 

46,740,188 

46,286,081 

46,244.710 

46.601.741 

Government  Secnrities 

Other  Securities 

Notes 

Gold  and  Silver  coin     

• 

16,320.901 

19,?Cn,702 

12,419,930 

811,890 

16,340,207 

20,482,346 

10.160,665 

775,971 

15.348,404 
19,646.733 

866,089 

15,364^904 

19,366,182 

10,602.080' 

1,012,673 

15,364.904 
19.347.386 
10.936,660 

853.792 

46.898.923 

48.740,188 

40,288.081 

46.244.719 

46.601.741 

THE  EXCHANGES. 


Amsterdam,  short        

Ditto  3  months 

Rotterdam,  ditto 

Antwerp  and  Bmssels,  ditto  ., 

Paris.  BDort  

Ditto    8  months , 

MareolUes.  ditto 

Hambnrflrh.  ditto 

Berlin,  ditto  

I.cipsic,  ditto         

Frankfort-on-the-Main,  ditto  . 
rotereborRh,  ditto 
Copenhagen,  ditto 

Vienna,  ditto        

Tiiesto,  ditto         

Zurich  and  Basle,  ditto  ... 

Madrid,  ditto        

Cadis,  ditto  

Seville,  ditto        

Barcelona,  ditto 

Malaga,  ditto        

Granada,  ditto      

Santander.  ditto 

Bilboa,  ditto  

Zaragosa,  ditto 

Genoa.  Milan.  Leghorn,  ditto  . 

Venice,  ditto         

Naples,  ditto        

Palermo  and  Measina.  ditto 

Lisbon,  90  days 

Oporto,  ditto         

Rio  Janeiro,  60  days 


Foreign  Gold  in  Bars  (Standard) 

Mexican  Dollars 

Sil  ver  in  Bars  ( Stondard)        .'.*! 


April  27. 


May  4. 


25  37 

25  22 

26  87  f 
25  37  [ 


May  11. 


26} 
18    60 


May  18.       May  25. 


12  21 

1^  a 

25  40 
25    25 

25    374 
25    37i 

20  73 
20  73 
20  73 
20  73 
25i 
18    60 

13  25 
13  25 
25    46 

46, 

47 

47 

47 

47, 

47, 

47 

47 

47 
28    85 
28    85 
28    86 
28    85 


511 
511 


•n 

26  4St 

28  36 

26  40 

25  40 

20  71 

20  71 

20  71 

20  71 

18    60 
13    221 

13    224 

26  45 

46, 
47 
47 

47 
47, 
47, 
47 
47 
47 

28  m 

28   874 
28    67( 

28  m 


St 


PRICKS  OP  BtTLLION. 


Per  0«. 
£   s.  d. 
3  17  6 
0  4  61 
0  4  6| 


Per  0«. 
4  s.  d. 
8  17  101 
0  4  6{ 
0  4  6 


Per  Of. 
£  s.  d. 
3  17  10 
0  4  7 
0  4  0} 


Per  Oz, 
£  s.  d. 
3  17  9 
0  4  7 
0  4  61 


Digitized  by  Vj^i^lV  IC 


Per  Os. 
£  s.  d. 

8  17  9 
0  4  61 
0    4    0 
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STATE  OF  THE  FDCSB  ISSUES  DT  QBEAT  BBITAIIT  AHD  lEELAim. 

Amonato  aathorised  by  Ute  Acta  of  1844  and  1645  :^ 

England'        Bank  of  England £14,000,000 

„         207  Priyate  Banks         6,158,407 

„           72  Joint  Stock  Banks 8,496,446 

Scothmd—  12  Joint  Stock  Banks  ••        8,087,209 

Ireland—       6  Joint  Stook  Banks 6,364,494 

£82,090,666 
Add  Inereftse,  since, in  authorised  amount  of  Bank  of  England:— 

1865— Dee.  7th        •.         ..        £476,000 
1861— July  10th       ..         ..  176,000 

1866— Feb.  2l8t       ..         ..  860,000 

1,000,000 

£38,090,666 
Deduct  Lapsed  Issnes— 

England— 88  Private  Banks £1,345,415 

„         20  Joint  Stock  Banks 907,895 

Scotland —  1  Joint  Stock  Bank,  combining  two  issues, 
namely : — 

AyrshirQ  Bank  £58,656 

Western  Bank  of  Scotland 284,282 

837,988 

2,601,248 

£80,499,808 

SUMHAET  OF  PRESEHT  HIED  ISSUES. 

England—       Bank  of  England £15,000,000 

*  113  Private  BaiJcs         8,807,992 

„           62  Joint  Stock  Banks 2,587,651 

Scottand— til  Joint  Stock  Banks -2,749,271 

Ireland—       6  Joint  Stock  Banks 6,854,494 

£80,499,808 

*NoTS. — The  number  of  Private  Banks  authorised  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  number  by  amalgamation  6 

Lapsed  Issues        88 

.  —  94 

113 

f  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1846,  was 19 

Diminished  in  number  by  amalgamation        6 

Lapsed  Issues,  as  stated  above 2 

^^T"  8 

11 


EK&LISH  FUimS. 


Price  on 
Hay  26. 

Highest. 

Lowest 

Price  on 
April  SO. 

8/pm. 

951 
11/ pm. 

93 

95i 

Excheqner  Bills .. 

7/p.m. 

Bank  Rate  of  Discount  8  per  cent. 


Digitized  by  VjOOQ IC 


Mnktra^  mttU^  Cutulation  Returns* 

Fwrtuant io^AetlSS  Vietoria, c. 82 ;  tztraetedfrwn tU Loitdor aiSBiTB. 


PRIVATE  BANES. 


KAMBOFBANE. 


1  AshfordBank  

2  Aylesbury  Old  Bank 

8  Baldock  and  Biggleswade  Bank 

4  Barnstaple  Bank • 

6  Bedford  Bank  

6  Bicester  and  Oxfordshire  Bank. 

7  Boston  Bank--Oarfit  and  Co.   . , 

8  Bristol  Bank 

9  Broseley  and  Bridgnorth  Bank. . 

10  Baekingham  Bank • . . 

11  Bury  and  Saffolk  Bank 

12  Banbury  Bank 

13  Banbury  Old  Bank 

14  Bedfordshire  Leighton  Buzzard  Bk. .' 
16  Brecon  Old  Bank ' 

16  Brighton  Union  Bank    

17  Burlington  and  Driffield  Bank :, 

16  Bury  St.  Edmunds  Btfnk    ' 

19  Cambridge  Bank— Mortlock  &  Co.  . . 
SO  Cambridge  and  Cambridgeshire  Bank 

21  Canterbury  Bank 

22  Colchester  Bank 

23  Colchester  and  Essex  Bank  

24Comi8hBank    

25  City  Bank,  Exeter   

26  Craven  Bank— Birkbeck  and  Co 

27  Derby  Bank— Messrs.  Evans  and  Co 

28  Derby  Bank— Smith  and  Co 

29  Derby  Old  Bank 

80  Devizes  and  Wiltshire  Bank 

31  Darlington  Bank 

82  Devonport  Bank 

88  Dorchester  Old  Bank 

84  East  Cornwall  Bank    

85  Eavt  Riding  Bank 

86  Essex  Bk.  and  Bishop's  Stortford  Bk. 

87  Exeter  Bank 

88  FamhamBank 

89  Faversham  Bank  • 

40  Godalming  Bank 

41  Guildford  Bank    

42  Grantham  Bank — Hardy  and  Co 

43  null  and  Kingston-upon-HuU Bank. . 

44  ITuntingdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordshire,  Hitchin  Bank    

47  Ipswich  Bank  •• «... 

48  Ipswich  and  Needham  Market  Bank  . 

49  Kcntisli  Bank — ^Mercers  and  Co 

60  Kington  and  Radnorshire  Bank   • , . . 

61  Knaresborough  Old  Bank 

62  Kendal  Bank 

68IieedBBank 


Author- 

'          AVERAGE  AMOUNT. 

ised 
iMue.  j.Mar.M. 

Mar.  31. 

April  7. 

ApTiU4 

£ 

£ 

£ 

£ 

£ 

11,849 

9,620 

9,769 

10,624 

10,426 

48,461 

19383 

20,505 

20,630 

20,627 

37,223 

16,525 

16,723 

17.311 

17,618 

17,182 

2,892 

8,044 

8,188 

8,465 

34,218 

25,340 

27,216 

28,691 

27,913 

27,090 

13,344 

18,246 

13.660 

18,865 

75,069 

47,683 

49,761 

63,406 

66.684 

48,277 

18,440 

19,689 

20,099 

19.891 

26,717 

12,725 

12,638 

12,861 

12.626 

29,657 

18,526 

18.206 

19.248 

19,697 

82,362 

34,643 

34,441 

84,860 

86,7C0 

13,457 

20,791 

21,259 

21,709 

21,972 

55,153 

38,611 

19,506 

19,679 

19,723 

36.829 

31,011 

81,870 

82,730 

33,005 

68,271 

22,594 

23,317 

25,318 

28,455 

33,791 

20,036 

22.264 

23,443 

23.694 

12,745 

12,436 

12.096 

12,706 

12,609 

.     3,201 

1,239 

1,485 

1,594 

1,743 

25,744 

12,3-11 

14,201 

15,339 

13  6.%6 

1  49,916 

39,728 

40,034 

.42,546 

43,096 

33,671 

17,420 

17,690 

19,895 

20,5i«9 

'  25,082 

10,900 

11,367 

11,666 

11,114 

!  48.704 

23,184 

24,478 

24,765 

24,263 

1  49,869 

22,685 

24,004 

24,876 

25,106 

21,527 

11,195 

12,613 

12.676 

12.838 

77,154 

73,776 

76.790 

76.603 

75.616 

13,332 

12,416 

14,052 

18,916 

12.859 

41,304 

26,685 

30,601 

82,479 

81,004 

27,237 

25,999 

28,160 

28,482 

25,130 

20,674 

4,670 

4,989 

4.956 

4,761 

86,218 

82,020 

87»95S 

88.781 

88,906 

10,664 

3,620 

4,509 

6,186       4,634 

48,807 

31,964 

82.984 

34,560 

86,766 

112,280 

71,784 

78.112 

76,676 

77,890 

53,392 

50,811 

60.537 

63,709 

63,998 

69,637 

36.057 

35,629 

87,221 

86,020 

37,894 

15,467 

15,716 

16,992 

16,910 

14.202 

6,809 

6,881 

6,630 

5,691 

6,681 

8,963 

4,266 

6,066 

4,895 

6,322 

6,344 

6,091 

6,036 

6.945 

14,524 

9,133 

9,676 

10,030 

10.744 

80,372 

15,789 

16,240 

17,477 

16,949 

19,979 

19,163 

19,167 

20,660 

20,862 

56,591 

21,987 

22,398 

23,876 

23,678 

6,778 

4,070 

4,271 

4,628 

4,670 

38,764 

28,170 

29.871 

81,699 

82,448 

21,901 , 

16,216 

16,658 

16,946 

17,408 

80,699* 

43,455 

45,328 

47,683 

47.617 

19,895 

16.615 

16,047 

16,646 

16,478 

26,050 

18,862 

19,191 

19,651 

18,602 

21,825 

20,472 

21,467 

21,982 

22.116 

44,663 

43,673 

,1^'!i1* 

48.928 

44,007 

180,767 

124,860 

126,028 

127,806 

128,776 

Digitized  by 


Google 


WBBKLT  KSTtmKS  OF  BAKK8  OF    18801; 


NAME  OF  BANK. 


64  Leeds  Union  Bank  • 

65  Leicester  Bank 

56  Lewes  Old  Bank 

67  Lincoln  Bank   

68  lilandorery  Bank  and  Llandilo  Bank 

69  Looghborongh  Bank  

60  L jmington  Bank 

61  Lynn  Begis  and  Lincolnshire  Bonk. . 

62  L jnn  Regis  and  Norfolk  Bank  . . . .  ^ . 

63  Macclesfield  Bank 

64  Miners'  Bank .'•  •  •'^ 

65  Monmonth  Old  Bank 

66  NewarkBank 

67  Newark  and  Sleaford  Bank   

68  Newbury  Bank • 

69  Newmarket  Bank 

70  Norwich  and  Norfolk  Bank    

71  Nayal  Bank,  Plymouth 

72  New  Samm  Bank— Pinckney  Bros. . . 
78  Nottingham  Bank    

74  Oswestry  Bank 

75  Oxford  Old  Bank 

76  Old  Bank,  Tonbridge 

77  Oxfordshire  Witney  Bank 

78  Pease's  Old  Bank,  Hull 

79  Penzance  Bank 

80  R«Miing  Bank — Simonds  and  Co 

81  Beadii^Bk.— Stephens,  Blandy&  Co. 

82  Richmond  Bank,  Yorkshire   

83  Boyston  Bank 

84  Rye  Bank 

85  Saffron  Walden  and  North  Essex  Bk.| 

86  Salop  Bank   7 

87  Scarborough  Old  Bank 

86  Shrewsbury  Old  Bank 

89  Sittingboume  and  Milton  Bank    .... 

90  Southampton  Town  and  County  Bank 

91  Stamford  and  Rutland  Bank 

92  Shrewsbury  and Welchpool Bank.... 

93  TaTistock  Bank    

94  Thombury  Bank 

95  Tiverton  and  Devonshire  Bank 

96  Thrapstone  and  Kettering  Bank  .... 

97  Tring  Bank  and  Chesham  Bank  .... 

98  Towcester  Old  Bank    

99  Union  Bank,  Cornwall   • . .- 

100  Uxbridge  Old  Bank 

101  Wallin^ordBank 

102  Warwick  and  Warwickshire  Bank   • . 

108  Wellington  Somerset  Bank   

104  West  Riding  Bank 

106  WhitbyOldBank 

106  Winchester,  Alresford  and  Alton  Bk. 

107  Weymouth  Old  Bank 

108  Wisbech  and  Lincolnshire  Bank  .... 

109  WiveUscombe  Bank 

110  Worcester  Old  Bank    

111  Yarmouth  and  Suffolk  Bank 

lis  Yarmouth,  Norfolk,  and  Suffolk  Bank 
118  York  Bank •...• 


£ 
37,459 
32,322 
44,836 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 
105,519 
27,321 
15,659 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
11,405 
87,519 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43.191 

4,789 
25,859 
31,858 
25,336 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 
16,461 
59,718 

7,602 
87,448 
58,060 
13,229 
46,387 


AVEBAGB  AMOUNT. 


£ 

85,660 

23,990 

19,833 

92,021 

9,993 

6,273 

2,496 

26,081 

7,395 

9,647 

14,982 

1,752 

8,867 

82,733 

10,205 

13,392 

74,355 

20,384 

3,172 

31,005 

7,042 

27,739 

9,985 

6,641 

50,540 

6,510 

20,260 

23,049 

6,806 

7,415 

8,582 

19,294 

3,485 

24,848 

24,327 

1,228 

7,609 

10,268 

16,663 

9,285 

6,541 

6,225 

9,615 

13,137 

5,516 

4,440 

5,383 

3,490 

21,689 

4,264 

47,417 

10,915 

7,880 

9,588 

28,684 

1,885 

37,700 

33,885 

10,937 

84,988 


Lpri114 

^~" 

87,208 

28,300 

21,354 

97,670 

10,707 

7,589 

2,684 

27,548 

8,114 

9,610 

13,908 

1,760 

9,978 

38,598 

10,984 

14,584 

82,528 

24,859 

3,930 

28,511 

7,968 

28,764 

11,102 

6,576 

47,331 

6,868 

21,598 

26,556 

6,373 

7,700 

8,826 

20,158 

4,281 

24,367 

24,356 

1,602 

8,511 

11,510 

18,260 

10,864 

6,190 

6,516 

10,568 

13,047 

5,724 

4,419 

5,986 

3,373 

22,562 

4,060 

42,330 

12,106 

8,711 

11,481 

31,129 

1,980 

40,480 

85,824 

11,131 

87,962 


Digitized  by 


Google 


mrsKiiT  Bsmirs  ot  bavks  of  imub. 


tOntT  BTOOE  BANKS. 


nauofbahk. 


1  Bank  of  Weftmorelaad 

2  Bamdey  Banking  CompaDj 

8  Bradford  Banking  Company  

4  Bank  of  WhitekaTon 

6  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttoxeter,  ft  Aakbonni  Union 

Bank 

7  Cheaterftcld  ft  K.  Derbytkire  Bk.  Co. 

8  Cnmberland  Union  Banking  Co 

9  Coventry  and  Warwiokskire  Bk.  Co.. 

10  Coventry  Union  Banking  Company  . 

11  Connty  of  Gloaoester  Banking  Co. . . . 
IS  Carliflle  and  Cumberland  Banking  Co.  i 
18  Carliale  City  and  District  Bank  ... 

14  Connty  of  Btafford  Bank  ...••••.. 

15  Derby  and  Derbyshire  Banking  Co. 

16  DarlmgtonDistnctJointStoekfik.Co.'i  26,184 

17  Gloncesterftkire  Banking  Company    .  .|.156,920 


Author^ 
ised 
lasne. 


f2,S26 
9,568 
49,292 
82,681 
20,084 
60,701 

10,421 

85,995 

28,784 

16,261 

144,852 

25,610 

19,972 

9,418 

]  20,098 


18,684 
87,354 
29,333 
18,733 
44,137 
28,059 
64,311 


18  Halifax  Joint  Stock  Bank 

19  Hnddersfield  Banking  Company. , 

20  Hull  Banking  Company    

21  Halifax  Commercial  Banking  Co. 

22  Halifax  and  Haddersfleld  Union  Bank! 
28  Knaresborongh  and  Claro  Banking  Co.l 

24  Lancaster  Banking  Company ! 

25  Leicestershire  Banking  Company  ....  1;  86,060 

26  Lincoln  and  Lindsey  Banking  Co i!  61,620 

27  Leamington  Priors  and  Warwickshirei;  18,875 

Banking  Company  j 

28  Ludlow  and  Tenbnry  Bank !  10,215 

29  Moore  and  Robinson's  Notts.  Bkg.  Co.'i  35,818 

80  Nottingham  and  Notts.  Banking  Co.. .:!  29,477 

81  Northamptonshire  Union  Bank V  84,356 

82  Northamptonshire  Banking  Company! j  26,401 

83  North  and  Sooth  Wales  Bank :   63,951 

84  Pares's  Leicestershire  Banking  Co.  ..>   59,300 
.  85  Sheffield  Banking  Company    <;  35,843 

86  SUmford,  Spalding  ft  Boston  Bk.  Co.  !|  55,721 

87  Stnekey's  Banking  Company !  356,976 

.     .     —      -    .   gggg^ 

23,524 

52,496 

54,372 

35,378 

14,604 

81,916 

83,535 

76,162 

84,029 

7,475 

6,848 

71,240 

94,695 

122A^ 


88  Stourbridge  ft  Kidderminster  Bkg.  Co.l 

89  Sheffield  and  nallamshire Bkg.  Co.  ,,'' 

40  Sheffield  ft  Rothcrham  Joint  Stock  Bk.i 

41  Swalcdsle  and  Wcnsloydale  Bkg.  Co.  . 

42  Wolrorhampton  and  Staffordshire  Bk. 

43  WakeflelJ  and  Barnsley  Union  Bank. . 
4 1  Whitehaven  Joint  Stock  Bkg.  Co 

45  West  of  Eng.  ft  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. . 

47  West  Biding  Union  Banking  Company 

48  Whitchurch  and  Ellesmere Bk.  Co.  .  .i 

49  Worcester  City  and  County  Bk.  Co. 

60  Tork  Union  Banking  Co , 

61  Tork  City  and  County  Banking  Co. 
52  Yorkshire  Banking  Company  ,  •••« 


ATBBAGB  AHOUNT. 


Mar.  24. 

Mar.  81. 

Apriir. 

AprllU 

£ 

£ 

£ 

11,757 

12,28a 

124»9 

11,915 

8,955 

8,595 

9,126 

9,085 

45,928 

i&^^ 

46,281 

46,895 

27,706 

28,444 

29,895 

29,415 

20,406 

20,292 

20,231 

18,765 

44,809 

47,452 

49,787 

49,087 

9.148 

9,544 

9.9W 

10,237 

85,282 

86,493 

85,094 

81.581 

14,036 

16,832 

17,588 

17,510 

13,357 

14,865 

14,682 

14,646 

87,048 

91,070 

92,638 

92.686 

21,738 

23,182 

23,999 

24,085 

19,682 

19,440 

20,279 

90,148 

7,032 

7,114 

7,560 

8,481 

18,875 

19,590 

20,018 

19,919 

26,633 

26,550 

25,719 

24,359 

129,574 

184,581 

138,195 

139.181 

17,660 

18,798 

18,786 

18,334 

85,993 

87,164 

35.846 

85,952 

29,131 

29,814 

29,505 

28,839 

9,577 

9,835 

9,782 

9,725 

31,320 

81,020 

81,069 

81,707 

28,467 

27.567 

27,480 

27,424 

62,286 

63,889 

65,246 

63,658 

65,185 

68,865 

72,419 

74,090 

51,586 

52,216 

58,870 

47.683 

10,489 

10,785 

10,766 

11,016 

9,926 

9,727 

10,440 

10,049 

89,333 

86,184 

31,524 

83,628 

29,941 

26,063 

25,464 

28,609 

59,589 

61,571 

65,588 

65,986 

17,851 

17,546 

17,816 

18,885 

58,220 

64,588 

63,187 

60,128 

51,801 

55,891 

57,658 

58,115 

26,473 

27,704 

29,118 

30,340 

43,746 

46.180 

47,302 

47,862 

816,250 

326,896 

835,735 

336.780 

45,862 

46,726 

47,459 

49,292 

22,540 

23,716 

24,565 

23,170 

48,356 

49,839 

49,932 

60,170 

52,422 

58,421 

53,635 

54,168 

16,520 

17,389 

17,860 

18,037 

14,035 

14,892 

13,814 

14.066 

27,794 

31,085 

29,746 

•29,646 

70,883 

73,667 

76,828 

75,858 

76,349 

75,411 

72,7ip 

75,278 

83,497 

83,856 

84,124 

84,222 

6,571 

5,535 

5,520 

5,446 

1,558 

1,633 

1,706 

2,466 

69,671 

69,364 

70,982 

70,688 

92,286 

91,489 

98,850 

&4,904 

120,170 

121,487 

121,871 

119,476 
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IRISH   BANKS. 

Average  CireulaHon,  and  Coin  held  by  the  Iihr  and  ScotCH  Banu  dmring  lA«  F^mr 
Weeks  ending  Saturday,  the  Uth  April,  1877. 

Clnoiatioii. 

Aveni^  ClrealAtlon  dmlnn 
Pour  Weeks  ending  m  aboTe. 

?PJs- 

MAMS  0?  BANK* 

£6  and 

upwarda. 

Under  i». 

Total. 

^^^* 

Bank  of  Ireland 

Proyincial  Bank  ol  Ireland  .... 
BelfastBank  

£ 
3,7.38,428 
927,667 
281,611 
213,440 
811,079 
852,269 

£ 
1,994,525 
506,086 
229,987 
224,06^ 
417,965 
878,533 

£ 
1486,625 
413,242 
325,883 
316,083 
411,674 
587,079 

£ 

8,181,150 
919,328 
655,870 
640446 
829,639 

1,465,612 

£ 
528,733 
890,430 
858,525 

Northern  Bank 

891,207 

Ulster  Bank    

609,871 

The  National  Bank   

910,905 

Totals  (Irish  Banks) .... 

see 

Bank  of  Scotland 

0,354,494 

)TOH 

343,418  1 

216,451 

438,024 

374,880 

297,024 

454,346 

70,133 

154,319 

274,321 

72,921 

53,434 

4,251,158 

BAM 

217,866 
237,575 
159,454 
.  225,580 
177,166 
247,682 

96,788 
164,516 
183,851 
212,778 

37,065 

3,210,586 

fES. 

451,344 
461,166 
358,767 
544,244 
406,551 
500,755 
118,052 
162,827 
836,321 
429,476 
71,276 

7,491,746 

668,710 
698,741 
518,222 
769,824 
583,718 
748,437 
209,841 
827,343 
520,172 
642,255 
108,341 

8,189,671 
471,242 

Rojal  BankK>f  Scotland 

British  Linen  Company    

Commereial  Bank  of  Scotland. . 
National  Bank  of  Scotland  .... 

Aberdeen  Town  &  Connty  Bank 
North  of  Scotland  Banking  Go. 
Clydesdale  Banking  Company. . 
City  of  Glaspfow  Bank  

610,778 
218,866 
601,773 
481,884 
484,898 
181,035 
218,260 
374,458 
616,926 
68,096 

Totals  (fleotch  Banks) ...  .1 

2,749,271 

1,959,821 

8,885,779 

5,795,604 

4,171,211 

Digitized  by 


Google 


CIBCULA.TIOH  BnUBHO* 


BUnCiET  0?  WEEXLT  BBITUBirS  09  BAUCS  OF  ISSUB  fOB  lOUE  WXEXB 
Emm^  IPBIL  Htli,  1877. 


Fixed  laniefl. 

lCw.24. 

Var.Sl. 

April  7. 

April  14. 

118  PriTate  Banks 

69  Joint  Stock BankB.... 

£ 

8,807,992 
2,687,661 

£ 

2.366,408 
2,283,247 

£                £ 
2,433,0921  2,618,836 
2,293,161  2,326,851 

£ 

2,507,007 
2,822,608 

165              Totalfl 

6,895,643 

4,688,66(1 

4,726,248  4,889,187 

4,829,610 

Average  We«kly   Cireiilation  ol  ili«M  Banki  for  the  month    ending  April  14, 
1877:— 

FriTAteBanka •       £2,462,884 

Joint-Stock  Banka       ••        .. 2,293,688 


Average  Weekly  Oircolation  of  Prirate  and  Joint-Stock  Banks,  ending  as 

aboTe £4,745,922 

On  comparing  these  amonnts  with  the  Betums  for  the  month  ending  Mar.  17th 
last,  they  show:— 

An  %nerta$e  in  the  notes  of  Prirate  Banks,  of £182,809 

An  iiMrAue  in  the  notes  of  Joint-Stock  Banks,  of         123,236 


Total  increase  on  the  month 


And,  as  compared  with  the  month  ending  April  15th,  1876  :^- 
A  decrease  in  the  notes  of  Priyate  Banks,  of  •  •        • . 

A  deereoMt  in  the  notes  of  Joint-Stock  Banks,  of  •  •        •  • 


..    £265,645 

..     £83.818 
67,776 

Total  decrease  as  eompared  with  the  same  period  of  last  year  ••        ••      £91,689 

The  following  is  theoomparatiTe  state  of  the  circnlation  as  regards  the  filed  issnes: — 

The  Piivate  Banks  are  below  their  fixed  issnes £1,865,688 

The  Joint-Stock  Banks  are  6eZoio  their  fixed  issues •       298,963 


Total  BiLOW  their  fixed  issnes 


,  £1,649,621 


SmiHABI  OP  IBI8H  ABB  800TGH  EKTUBHS  TO  APBIL  14fh,  1877. 

The  Betnins  of  Circnlation  of  the  Irish  and  Scotch  Banks  for  the  fonr  weeks  ending 
M  abote,  when  added  together,  give  the  following  as  the  aTerage  weekly  eirenlation 
of  these  Banks  dnringthe  past  month,  yiz. : — 

Average  Circnlation  of  the  Irish  Banks £7,491 ,745 

Average  Circnlation  of  the  Scotch  Banks 5,795,004 

Total  Average  Circnlation  of  these  Banks  for  the  past  month   ••  £18,287,349 

On  comparing  these  amounts  with  the  Betnms  for  the  month  ending  17th  Mar. 
last,  they  show — 

Increase  in  the  Circnlation  of  Irish  Banks  £168,677 

Increase  in  the  Circnlation  of  Scotch  Banks         67,436 

Total  increase  on  the  month  •  •        .. £226418 

And  as  eompared  with  the  month  ending  April  15tfa,  1876,  they  show— 

Deeiease  in  the  Circnlation  of  Irish  Banks  £104,701 

Increase  in  the  Circulation  of  Scotch  Banks        181,402 

Total  increase  as  compared  with  the  same  period  of  last  year  •  •        •  •      £7Bfi9S 
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CIRCULATION    RBTUBNS. 

The  fixed  isfaes  of  the  Irish  and  Scotch  Banks  at  the  present  time  tre  given  in  the 
BamJtert*  Magazine,  as  follows :— > 

6  Banks  in  Ireland,  allowed  to  issue         ••        6,354«4M 

11  Banks  in  Scotland, allowed  to  issne ..        ..    2,749,371 

17  Banks  in  all,  aUowed  to  issue £9403,76* 

The  following  appears,  therefore,  to  be  the  eomparative  state  of  the  oironlation  :^ 
Irish  Banks  are  aboTe  their  fixed  issne      •  •        •  •        •  •        •  •        •  •  £1487,251 

Scotch  Banks  aro  aboTe  their  fixed  issue •        ••    8,046,338 

Total  abo^  the  fixed  issue £4,183,684 

The  amounts  of  Gold  and  SUTer  held  at  the  offices  of  the  scTeral  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  Silrer  held  by  the  Irish  Banks £3,189,671 

Gold  and  saver  held  by  the  Scotch  Banks 4,171,211 

Total  of  Gold  and  SUTer  Coin  £7,860,882 

Being  a  decrease  of  £55,739  on  the  part  of  the  Irish  Banks,  and  a  decrease  ol 
£100,124  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  seTerallj  by  them  during 
the  preceding  month* 


OIEOULiLTIOH  OF  THS  TJHITEB  KHr&BOM  TO  AFBIL  14ih,  1877. 

The  following  is  the  state  of  the  Note  Ciroulation  of  the  United  Kingdom  for  the 
month  ending  as  aboTc. 

Ciroulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  preyioue 
month : — 


AprU  14. 


Bank  of  England  (month  ending 

llthApzil) i 

PriTate  Banks 

Joint-Stock  Banks 

Total  in  England 

Scotland 

Ireland.  • «... 

United  Kingdom  ■ 


27,980,786 
2,452,834 
2,293,588 


32,726,708 
5,795,604 
7,491,745 


46,014,057 


Mar.  17. 


£ 

27,199,956 
2,820,025 
2,170,852 


31,690,833 
5,728,168 
7,388,068 


44,751,669 


Increase. 


780,830 
132,809 
123,236 


1,036,375 

67,436 

168,677 


1,262,488 


Decrease. 


The  comparison  of  the  month  ending  AprU  15th,  1876,  with  the  month  ending 
AprU  14th,  1877,  shows  an  increase  in  the  Bank  of  England  circulation  of  £980,713,  a 
ditreaee  in  Prirate  Banks  of  £33,813,  and  a  decrease  in  Joint-Stock  Banks  of 
£57,776,  being  a  total  increase  in  England  of  £839,124,  whUe  in  Scotland  there  is  an 
increase  of  £181,402 ;  and  in  Ireland  a  decrease  of  £iai,704.  Thus  showing  that  the 
month  ending  the  14th  ApzU,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £839,121  in  England,  and  an  increase  of  £915,822  in  the  United 
Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  April  11th  gires 
an  ayerage  amount  fai  both  departments  of  £26,192,490.  On  a  comparison  of  ^this 
with  the  Return  for  the  previous  month,  there  apj^ars  to  be  a  decrease  of 
£460,816 ;  and  an  increase  of  £1,048,017  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  AprU  14th  was  £7,360,882 ;  being  a  decrease  of  £155,863,  as  compared  with 
the  Return  of  the  previous  month,  and  an  increase  of  £217,289,  as  compared  with 
the  corresponding  period  of  last  year. 
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rursuatU  to  the  Act  7  <^  8  Fictoriat  c.  82 ;  extracted  from  the  London  Oazbttb. 


PBIVATB  BANKS. 


NAHB  OP  BANK. 


Author- 
ized 
iBsne. 


lAahiordBank   11,849 

9  Aylesbarf  Old  Bank    48,461 

5  Baldock  and  Biggleswade  Bank    .....  37,223 

4  BarnsUple  Bank 17,182 

^  B6dUoi4Bank  i  84,218 

6  Bieeatora&dOxfocdBhireBaiik 27,090 

7  Boston  Bank— Garfit  and  Co 75,069 

8  BristolBank 48,277 

9  Broseley  and  Bridgnorth  Bank 26,717 

10  Backingham  Bank , 29,657 

11  Bory  and  Suffolk  Bank i  82,362 

12  Banbury  Bank ,i  43,457 

18  Banbunr  Old  Bank i'  55,153 

14  Bedfordshire  Loighton  Buzzard  Bk.  .;|  36,829 
16  Brecon  Old  Bank.. f  68,271 

16  Brichton  Union  Bank    '{  33,794 

17  Burlington  and  Driffield  Bank i,  12,745 

18  Bury  St.  Edmunds  Bank    I    3,201 

19  Cambridge  Bank— Mortlock  &  Co.  ..<!  25,744 

20  Cambridge  and  Cambridgeshire  Bank!   49,916 
V-  Canterbury  Bank I  33,671 

22  Cokhester  Bank ;.  25,082 

23  Colchester  mid  Essex  Bank  il  48,704 

"     "  !  49,869 

21,627 
77,154 


24  Cornish  Bank 

25  City  Bank,  Exeter   

26  Craven  Bank— Birkbeck  and  C-o 

27  Derby  Bank— Messrs.  Evans  and  Co.;|  13,332 

28  Derby  Bank— Smith  and  Co I  41,304 

29  Derby  Old  Bank 'I  27,237 

80  Devizes  and  Wiltshire  Bank I  20,674 

31  Darlington  Bank i  86,218 

82  DevonportBank 10.664 

33  Dorchester  Old  Bank I  48,807 

84  East  Cornwall  Bank    112,280 

86  East  Biding  Bank    1  53,392 

36  Essex  Bk.  and  Bishop's  Stortford  Bk.    69,637 

87  Exeter  Bank ,!  37,894 

88  FamhamBank '  14,202 

89  Faveraham  Bank i     6,681 

40  aodalming  Bank j    6,322 

41  Qnildford  Bank    ('  14,524 


42  Grantham  Bank— Hardy  and  Co. 
48  Hull  and  Kingston-nponHull  Bank. . 

44  Hnntiagdon  Town  and  County  Bank 

45  Harwich  Bank 

46  Hertfordahire,  Hitchin  Bank    

47  Ipswich  Bank   

48  Ipswich  and  Needham  Market  Bank  , 

49  Kentish  Bank— Mercers  and  Co 

50  Kington  and  Radnorshire  Bank   . . . . 

61  Knaresborongh  Old  Bank 

52  Kendal  Bank 

58Lecd8Bank 


30,372 
19,979 
56,591 
5,778 
38,764 
21,901 
80,699 
19,895 
26,050 
21,825 
41,663 
130,767 


AVERAQB  AMOUNT. 


AprUSl 

April  28. 

Mays. 

£ 

£ 

£ 

9.958 

9,978 

10,190 

20,590 

20,248 

20,496 

17,833 

17,777 

17,274 

8,495 

8,515 

8,758 

27,589 

27,687 

27,668 

18,658 

18,395 

18,124 

56,299 

57,727 

69,476 

19,489 

18,990 

16,033 

12,585 

12,690 

13,062 

19,415 

19,330 

18,524 

86,420 

84,362 

33,939 

21.852 

22,180 

21,787 

19,664 

20.116 

20,711 

82,480 

33,148 

32,470 

28,009 

27,038 

28,084 

22,732 

21,700 

21,521 

12,283 

12,432 

12,591 

1.747 

1,709 

1,869 

18,962 

14,006 

14,206 

42,402 

42,607 

42.148 

20,006 

19,302 

18,865 

11.296 

11,304 

11,496 

23,926 

23,095 

23,800 

23,8^ 

24,677 

24,321 

13,189 

12,966 

12.853 

76,070 

76,885 

75,613 

10,896 

11.874 

11,689 

81,5.S0 

30.080 

28,188 

25,216 

27,074 

28,142 

4,649 

4,766 

5,051 

83,965 

85,662 

87,621 

4.625 

4,740 

4,700 

35.945 

34.809 

34,480 

80,169 

78.496 

76,406 

54.583 

63,469 

52,026 

36,681 

35,673 

86,522 

15.561 

15,145 

14,490 

5,696 

5,467 

5.223 

4,736 

4,780 

4,688 

5,905 

6,271 

6,279 

10,751 

10,709 

10.566 

16,800 

16,152 

16,812 

19,760 

20,676 

20,304 

23,452 

23,887 

23.535 

4,267 

4,104 

4.182 

32,435 

32,557 

83,672 

16,789 

16.374 

16,188 

46,893 

44.260 

43,446 

16,124 

15.728 

16.471 

19.132 

19,039 

18.032 

21,355 

21,086 

20,796 

43.926 

4^1,342 

44.806 

128,896 

129,133 

128,198 

£ 
10,161 
20,126 
16.919 

8,442 
27,869 
18,090 
63.676 . 
13,688 
12,806 
18,454 
85.675 
22.020 
20,276 
3l,2d6 
28,627 
21,435 
12,236 

1.957 
14,366 
41,705 
18,667 
11,.S59 
23,762 
22,807 
12.201 
75,869 
11,046 
26.482 
26,736 

4,977 
86,693 

4,707 
84,035 
76,426 
60,577 
35.836 
14,093 

4.880 

4.595 

6.642 
10,566 
17.657 
18.326 
28.003 

4,182 
84.126 
16.204 
48,498 
16.916 
18,786 
20,822 
44.626 
126,125 
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NAME  07  BANK. 


Author- 
Ued 


£ 

54  Leeds  Union  Bank 87,459 

55  Leicester  Bank 32,322 

56  Lewes  Old  Bank 44,836 

57  Lincoln  Bank   100,342 

58  Llandovery  Bank  and  Llandilo  Bank    32,945 

59  Loughborough  Bank  7,359 

60  Lymington  Bank 6,038. 

61  Lynn  Regis  and  Lincolnshire  Bank. .    42,817 

62  Lynn  Regis  and  Norfolk  Bank 13,917 

68  lUccleflfield  Bank    15,760 

64  Miners'Bank 18,688 

65  Monmouth  Old  Bank 16,385 

66  NewarkBank i  28,788 

67  Newai^  and  Bleaford  Bank   '•  51,615 

68  Newbury  Bank >  36,787 

69  Newmarket  Bank !  23,098 

70  Norwich  and  Norfolk  Bank   '  105,519 

71  Naval  Bank,  Plymouth 27,321 

72  New  Sarum  Bank— Piuckney  Bros. . .    15,659 

T8  Nottingham  Bank    I   31,047 

74  Oswestry  Bank 18,471 

76  Oxford OldBank 34,391 

76  Old  Bank,  Tonbtidge 13,183 

77  Oxfordshire  Witney  Bank 11,852 

78  Pease's  Old  Bank,  Hull 48,807 

79  Penzance  Bank 11,405 

80  Reading  Bank— Bimonds  and  Co 37,519 

81  Reading fik.— Stephens, Blandydc Co.'   43,271 

82  Richmond  Bank,  Yorkuhire   6,889 

88  Royston  Bank  i   16,393 

84RyeBank !   29,864 

86  Saffiron  Walden  and  North  Essex  Bk.l'  47,646 

86  Salop  Bank   I  22,388 

87  Scarborough  Old  Bank  !   24,813 

88  Shrewsbury  Old  Bank |   43,191 

89  Sittingbonme  and  Milton  Bank    4,789 

90  Southampton  Town  and  County  Bank':  25,359 

91  Stamford  and  Rutland  Bank I;  31,858 

92  Shrewsbury  and  Welchpool  Bank <   25,836 

98  Tavistock  Bank    !l  13,421 

94  Thombury  Bank {!  10,026 

95  Tiverton  and  Devonshire  Bank i   13,470 


AVBRAGB  AMOUNT. 


April  21.  April  28.  Hay  8.   May  12. 


96  Thrapstone  and  Kettering  Bank 

97  Tring  Bank  and  Chesham  Bank  .... 

98  Xowcester  Old  Bank    

99  Union  Bank,  Cornwall    

100  Uxbridge  Old  Bank 

101  WallingfordBank 

102  Warwick  and  Warwickshire  Bank   . . 
108  Wellington  Somerset  Bank   

104  West  Riding  Bank  

105  Whitby  Old  Bank 

106  Winchester,  Alresford  and  Alton  Bk. 

107  Weymouth  Old  Bank 

108  Wisbech  and  Lincolnshire  Bank  .... 

109  Wiveliflcombe  Bank 

110  Worcester  Old  Bank    I 

111  Yarmouth  and  Suffolk  Bank 

112  Yarmouth,  Norfolk,  and  Suffolk  Bank 

113  York  Bank 


11,559 
13,631 
10,801 
17,003 
25,136 
17,064 
30,604 

6,528 
46,158 
14,258 
25,892 
16,461 
59,713 

7,602 
87,448 
53,060 
13,229 
46,387 


£ 

87,608 

27,894 

21,354 

91,300 

11,527 

7,097 

2,663 

27,136 

8,612 

9,742 

14,855 

1,706 

9,872 

88,211 

10,819 

i  14,313 

79,786 

83,765 

8,870 

81,315 

8,277 

80,464 

10,770 

6,812 

48,695 

6,665 

20,877 

25,667 

6,407 

7,699 

8,392 

19,599 

4,464 

24,568 

.  24,222  I 

1,705  ! 

i    8,070  • 

I  11,424  ! 

I  19,330  i 

,  10,954 

6,494  ; 

6,146 

10,647 

13,274 

I    5,555 

5,010 

I     6,005 

!     3,390 

i  22,608 

I    3,281 

'  41,920 

I  12,367 

,    8,770 

11,990 

30,856 

I    1,745 

40,115 

85,139 

10,905 

37,676 


£ 

35,884 

28,186 

22,082 

92,770 

12,042 

6,890 

2,421 

27,067 

9,288 

10,614 

14,816 

1,709 

9,746 

86,798 

10,724 

18,820 

76,980 

23,740 

3,713 

31,065 

8,398 

81,798 

10,690 

6,748 

49,109 

6,581 

20,715 

25,710 

6,550 

7,785 

8,204 

18,767 

4,815 

24,843 

24,562 

1,575 

8,089 

11,208 

19,188 

12,679 

6,116 

5,990 

10,440 

13,365 

5,465 

5,118 

5,966 

8,382 

22,826 

2,908 

48,155 

11,780 

8,776 

12,844 

29,785 

1,610 

39,605 

88,994 

10,595 

37,783 


£ 

87,112 

28,054 

21,485 

96,126 

18,977 

6,970 

2,270 

26,082 

9,120 

10,352 

13,338 

1,865 

9,827 

36,195 

10,729 

13,809 

76,357 

28,244 

3,732 

29,649 

8,828 

81,104 

10,610 

6,8f)2 

48,478 

6,646 

21,474 

25,665 

6,607 

7,889 

8,087 

18,145 

3,982 

25.072 

24,982 

1,484 

8,392 

10,868 

19,771 

12,627 

6,188 

5,863 

9,547 

12,778 

5,370 

4,413 

5,851 

3,590 

22,841 

8,113 

48,916 

11,676 

8,940 

11,456 

29,200 

1,464 

80,769 

83,188 

10,064 

38,492 


£ 

86,288 

28,154 

20,4^5 

101,235 

15,054 

6,989 

2,468 

26,303 

9,204 

10,210 

12,626 

1,736 

10,127 

89,074 

11,087 

14,018 

76,129 

22,920 

8,748 

29,927 

8,318. 

33,321 

10,374 

6,968 

47,884 

6,901 

21,487 

25,538 

6,765 

7,526 

7,890 

18,355 

3,929 

24,533 

24,451 

1,456 

8,418 

10,659 

20,863 

12,477 

5,963 

6,116 

8,939 

13,057 

5,386 

4,295 

5,951 

8,505 

22,934 

2,652 

41,897 

12,146 

8,406 

11,410 

29,900 

1,487 

39,094 

82,711 

9,842 

88,439 
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WBE&LT  RBTURN8  OF  BA17K8  OF    I8SX7B. 


70INT  STOCK  BANES. 


KAUB  OF  BXSK. 


1  Bank  of  Westmoreland. «, 

2  Bamsley  Banking  Company 

8  Bradf Old  Banking  Company   

4  Bank  of  WiiitehaTen 

5  Bradford  Commercial  Banking  Co. 

6  Burton,  Uttozeter,  &  Ashboum  Union! 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. 

8  Cumberland  Union  Banking  Co 

9  CoTentry  and  Warwiokshire  Bk.  Co.. . 

10  CoTentry  Union  Banking  Company  .. 

11  County  of  Glonccster  Banking  Co. .... 

12  Carlisle  and  Cumberland  Baxiking  Co. 

18  Carlisle  City  and  District  Bank 

U  County  of  Stafford  Bank 

15  Derby  and  Derbyshire  Banking  Co.  . . 

16  Darlington  District  Joint  Stock  Bk.  Co, 

17  Gloucestershire  Banking  Company   .. 

18  Halifax  Joint  Stock  Bank 

19  Huddersfleld  Banking  Company 

20  Hull  Banking  Company   

21  Halifax  Commercial  Banking  Co 

22  Halifax  and  Hnddersfield  Union  Bank 
28  Knaresborough  and  Claro  Banking  Co. 

24  Lancaster  Banking  Company  .... 

25  Leicestershire  Banking  Company 

26  Lincoln  and  Lindsey  Banking  Co. 

27  Leamington  Priors  and  Warwickshire| 

BanUng  Company 

28  Ludlow  and  Tenbury  Bank 

29  Hoore  and  Robinson's  Notts.  Bkg.  Co. 

80  Nottingham  and  Notts.  Banking  Co.. . 

81  Northamptonshire  Union  Bank ' 

82  Northamptonshire  Banking  Company 
88  North  and  South  Wales  Bank 

84  Pares*s  Leicestershire  Banking  Co.  • . 

85  Sheffield  Banking  Company    

86  Stamford,  Spalding  &  Boston  Bk.  Co. 
^  87  Stuckej^'s  Banking  Company 

88  Stourbridge  &  Kidderminster  Bkg.  Co. 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

40  Sheffield  &  Rotherham  Joint  Stock  Bk. 

41  Swaledale  and  Wensleydale  Bkg.  Co.  . 

42  WolTcrhampton  and  Staffordshire  Bk. 
48  Wakefield  and  Bamsley  Union  Bank. . 

44  Whitehaven  Joint  Stock  Bkg.  Co 

45  West  of  £ng.  &  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. . 

47  West  Riding  Union  Banking  Compan}! 

48  VThitchurch  and  Ellesmere  Bk.  Co.  .. 

49  Worcester  City  and  County  Bk.  Co.  . . 

50  York  Union  Banking  Co 

51  York  City  and  County  Banking  Co.  « . 
62  Yorkshire  Banking  Company  «««••••• 


Author* 
iaed 
Issue. 


£ 
12,225 
9,568 
49,292 
32,681 
20,084 
60,701 

10,421 
85,895 
28,734 
16,251 

144,352 
25,610 
19,972 
9,418 
20,098 
26,184 

155,920 
18,584 
87,354 
29,883 
13,733 
44,187 
28,059 
64,311 
86,060 
51,620 
13,875 

10,215 
35,818 
29,477 
84,356 
26,401 
68,951 
59,300 
35,848 
56,721 
356,976 
56,830 
23,524 
52,496 
54,372 
35,378 
14,604 
31,916 
88,535 
76462 
84,029 
7,475 
6,848 
71,240 
94,695 


AYERAGB  AMOUNT. 


April  21.  April  28.  Hay  5.  MayU. 


£ 
11.991 
8,848 
47,106 
29,285 
19,457 
48,597 

10,464 
33,675 
15,804 
14,362 
91,482 
23,707 
20,035 

8,170 
19,780 
26,054 
136,171 
18,294 
37,903 
29,301 

9,607 
38,228 
27,279 
63,752 
77,505 
44,160 
11,718 

9,698 
82,921 
29,723 
65.854 
19,194 
60,885 
58,888 
29,327 
48,410 

329.911 
49,259 
24^30 
50,635 
53,370 
18,485 
14,284 
30,395 
76,468 
76,662 
83,758 
5,470 
2,125 
70,479 
95,158 

118,802 


£ 

12,204 

8,555 

46,406 


19,855 
48,181 

10,287 
84,524 
15,570 
14,341 
90,525 
25,554 
19,970 
7,730 


27,891 
188,427 
18,420 
89,595 
28,960 
9.834 
83,490 
28.416 
64.166 
76,450 
49,247 
12,404 

10,205 
83.561 
28,773 
64,976 
19,273 
64,410 
57,986 
28,497 
49,281 

326,014 
48,788 
23,405 
51,395 
58,228 
17,635 
14,357 
30,613 
76,428 
72,341 
33.660 
5.515 
2,008 
70,259 
94,447 

119,646 


£ 
12,075 
8,655 
46,232 
80,554 
20,480 
47,638 

10,167 
84,616 
15,465 
15,098 
89,149 
25,620 
19,839 

7,868 
20,476 
25,945 
188,601 
18,297 
86,270 
29,825 

9,669 
83350 
27,381 
64,275 
73,522 
54,254 
12,257 

10,055 
88,525 
28,267 
66,013 
19,462 
65,339 
57,845 
28,721 
60,763 

326,546 
48,380 
23,295 
51,623 
53,545 
17,876 
14,285 
30,668 
76,626 
72,706 
33,495 
6,673 
2,388 
70,430 
95,150 

119,024 


£ 
12,082 

8,483 
46,478 
80,675 
20,282 
47,366 

9,6U 
86,182 
14.740 
18.898 
87,184 
25.165 
19,882 

7,229 
17,142 
24,212 
187,374 
18,186 
34,490 
28,786 

9,818 
88,518 
27,536 
62,671 
73,802 
66,895 
12A41 

9,835 
36,188 
29.882 
65,907 
18,869 
61,888 
55,286 
27,081 
51,017 

315,648 
47,325 
23,188 
51,602 
63,887 
17,169 
14,178 
29,995 
73,649 
74,512 
34,105 
4,987 
2,000 
70,202 
89,22S 

119,009 
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iviitt  uxCti  ^totti)  Cuculation  Returns;* 


IRISH   BANES. 

Average  Oireulatiorit  and  Coin  held  by  the  Ibish  and  Scotch  Banks  during  the  Four 
Weeks  ending  Saturday ^  the  Vllh  May,  1877. 


ClKolation. 

_ATerft«e  Cirenlfttlon  daring 
Pour  Weeks  ending  aa  above. 

Arerage  Amnt. 
Gold  and  Silver 

as  above. 

£5  RDd 

upwards. 

Under  irs. 

TokaL 

£ 
8,738,428 

927,667 
281,611 
213,440 
811,079 
852,269 

£ 

2,010,550 
494,042 
228,368 
234,782 
433,230 
917,320 

£ 
1,185,6^0 
897,596 
813,438 
312,360 
401,725 
690,256 

£ 

8,196,160 
891,638 
641,806 
547,142 
834,955 

1,607,575 

£ 

608,880 
865,465 
846,302 
896,562 
629,588 
906,541 

PtOTincial  Bank  of  Ireland  .... 
T^lfft«t  i^»"t  . , 

Korthem  Bank  .............. 

Ulster  Bank    

The  National  Bank   

Totals  (Irish  Banks) .... 

6,354,494 

4,318,292 

3,200,974, 

7,519,266 

8,162,808 

SCO 

Bank  of  Scotland 

fiojal  Bank  of  Scotland  «... 
British  Linen  Company  .... 
Commercial  Bank  of  Scotland 
National  Back  of  Scotland  . . 
Union  Bank  of  Scotland  .... 
Aberdeen  Town  &  Coxmty  Bank 
North  of  Scotiand  Banking  Co, 
Clydesdale  Banking  Company. 

City  of  Glasgow  Bank 

Caledonian  Banking  Company 


Totals  (Scotch  Banks) ... 


TOH 

313,418 

216,451 

438,024 

874,880 

297,024 

464,346 

70,188 

164,319 

274,321 

72,921 

63,484 


2,749,271 


BAN 

234,860 
252,788 
171,451 
239,817 
190,986 
265,270 
107,270 
184,541 
202,257 
220,966 
44,016 


ES. 

468,828 
474,673 
366,477 
656,401 
418,188 
516,096 
114,755 
168,495 
858,278 
428,553 
71,736 


2^144673,937,880 


703,688 
727,357 
637,928 
796;219 
609,125 
781,866 
222,025 
858,036 
555,635 
649,519 
115,752 


6,051,650 


471,615 
634,791 
201,018 
682,280 
474,264 
607,806 
192,091 
224,106 
364,990 
615,018 
72,226 


4,289,664 
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CIBCULATION  BETUBHS* 


8TTHHA&I  OP  WEEKLT  EETITMS  OF  BAMS  OF  ISSUB  F0£  FOUS  WEBXS 
EHDOra  HAY  12th,  1877. 


Fixed  lasaes. 

Aprfl21. 

April  28, 

Mays, 

May  IB. 

118  PriTate  BftxikB 

52  .Joint  Stock  Banks.... 

£ 

8,807,992 
2,587,651 

£ 

2,489,441 
2,821,424 

£ 
2,481,609 
2,827,749 

£ 

2,472,600 
2,331,669 

£ 
2,461,017 
2,289,202 

165              Totals 

6,395,543 

4,810,865 

4,809,358 

4,804,259 

4,750,219 

Average  Weekly    GircTilation  of  these  Banks  for  the  month    ending  Hay   12, 
1877:— 

PrivateBanks £2,476,167 

Joint-Stock  Banks       2,317,508 


Arerage  Weekly  Circnlation  of  Private  and  Joint-Stock  Banks,  ending  as 

aboTe £4,793,676 

On  oompaxing  iheso  amounts  with  the  Betnms  for  the  month  ending  April  14th 

ast,  ther  show  i^- 

An  tncreaee  in  the  notes  of  Private  Banks,  of £23,833 

An  inereaee  in  the  notes  of  Joint-Stock  Banks,  of  23,9^ 


Total  increase  on  the  month 


And,  as  compared  with  the  month  ending  Mar  18th,  1876 :— 


A  decrease  in  the  notes  of  Private  Banks, 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of 


£47,753 

£60,501 
68,307 


Total  decrease  as  compared  with  the  same  period  of  last  year  •  •        •  •    £128,806 

The  following  is  the  comparative  state  of  the  circulation  as  regards  the  fixed  issnes: — 

The  Private  Banks  are  heUno  their  fixed  issues £1,831,825 

The  Joint-Stock  Banks  are  &e2oio  their  fixed  issnes        270,043 


Total  BBLOW  their  fixed  issues 


£1,601,868 


8TJHUABT  OF  nUSH  AKD  SGOTGE  BETUEKS  TO  HAT  12th,  1877. 

The  Betums  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  month,  viz. : — 

Average  Circulation  of  the  Irish  Banks '.         . .         . .  £7,519,266 

Average  Circulation  of  the  Scotch  Banks 6,051,560 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .          £13,570,816 
On  comparing  these  amounts  with  the  Betums  for  the  month  ending  14th  April 
aet,  they  show- 
Increase  in  the  Circulation  of  Irish  Banks  £27,521 

Increase  in  the  Circulation  of  Scotch  Banks        256,946 

Total  increase  on  the  month £283,467 

And  as  compared  with  the  month  ending  May  13th,  1876,  they  show- 
Decrease  in  the  Circnlation  of  Irish  Banks           £164,284 

Increase  in  the  Circulation  of  Scotch  Banks . .  11,445 

Total  decrease  as  compared  with  the  same  period  oif  last  year.  •        . .    £152,789 
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The  fixed  issaes  of  the  Irish  and  Sooieh  Banki  at  the  present  time  are  giren  in  the 
JIankert*  Magazine,  as  follows : — 

6  Banks  in  Ireland,  allowed  to  issue         6,854,494 

11  Banks  in  Scotland,  allowed  to  issue 2,749,271 

17  Banks  in  all,  allowed  to  issu £9,108,766 

The  following  appears,  therefore,  to  he  the  comparative  state  of  the  cirenlation : — 

Irish  Banks  are  above  their  fixed  issue /.         ..£1,164,772 

Scotch  Banks  are  above  their  fixed  issue 8,802,279 

Total  above  the  fixed  issue £4,467,061 

The  amounts  of  Gold  and  Silver  held  at  tho  offices  of.  the  several  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,152,808 

Gold  and  Silver  held  by  tho  Scotch  Banks 4,289,564 

Total  of  Gold  and  SUver  Coin  £7,442,867 

Being  a  decrease  of  £86,868  on  the  part  of  the  Irish  Banks,  and  an  increase  of 
£118,818  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
ihe  preceding  month. 


CIECIILATION  OF  THE  UinTED  KIUeDOM  TO  MAT  12th,  1877. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previona 
month : — 


May  12.    |    April  14. 

Increase. 

Decrease. 

Bank  of  England  (month  ending 
9thMay)      

£ 

28,606,822 
2,476,167 
2,817,508 

£ 

27,980,786 
2,452,884 
2,298,688 

£ 

625,686 
28,888 
28,920 

£ 

PriT&ia  B&nks .....•••.. 

JoinLStock  Banks 

Tftf •!  if»  IT.Ti 01111111 

88.899,997 
6,051,550 
7,619,266 

82,726,708 
6,796,604 
7,491,746 

678,289 

266,946 

27,621 

Scotland  ...ttritf- ••- 

Ireland  . . . .  t 

United  Kingdom   

46,970,818 

46,014,067 

966,766 

•    •• 

The  conuparison  of  the  month  ending  Mav  18th,  1876,  with  the  month  ending 
Hay  12th7l877,  shows  an  increate  in  the  Bank  of  England  circulation  ^f  £881,608,  a 
decrease  in  Private  Banks  of  £60,601,  and  a  decrease  in  Joint-Stock  Banlgs  of 
£68,807,  being  a  total  increase  in  England  of  £702,800,  while  in  Scotland  there  is  an 
increase  of  £11,446 ;  and  in  Ireland  a  decrease  of  £16'1,284.  Thus  showing  that  the 
month  ending  the  12th  May,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £702,800  in  England,  and  an  increase  of  £550,011  in  the  United 
Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  May  9th  gives 
an  average  amount  in  both  departments  of  £26,429,266.  On  a  comparison  of  this 
with  the  Return  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£768,224 ;  and  a  decrease  of  £778,762  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  May  12th  was  £7,442,867 ;  being  an  increase  of  £81,476,  as  compared  with 
the  Betum  of  the  previous  month,  and  an  increase  of  £8,801,  as  compared  with 
ihe  corresponding  period  of  last  year. 
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PBIOES  OF  JOINT  STOCK  BANK  SHARES. 


Dlndend 
pikyable. 

IM^end 

= 

Mar.  Sep. 

6  p.  Ct 

10 

Feb.  Aug. 

6      „ 

26 

Jan.  Jaly 

200fl. 

liar.  Sep. 

10  pVct. 

20 

May  Nov. 

4  p.*  ct. 

20 

April  Oct. 

20 
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20 
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40 
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10      ., 
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12      ., 
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6      ff 

20 

Jan.  July 

10      „ 
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12      „ 
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15       M 
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6      tf 
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8      „ 
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6      .. 

20 

8      „ 
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20 

i>      »> 

131      . 
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S      ff 

6 

Jan.  July 

10      „ 

10 
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4i    ff 

25 

May  Nov. 

10      „ 

20 

Feb.  Aug. 

8      ,f 

20 
20 
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6      .. 
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8      „ 
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f>      (1 

6      >, 

30 
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8           M 
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16      .. 
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If      ft 

16      „ 
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15      „ 

60 
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10 

Jun.  Dec. 

4      ft 
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4      If 

25 

Mar.  Sep. 

8      ff 
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8  ■  *„ 
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ff      f» 

H      „ 

100 
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10    1! 

20 

Mar.  Sep. 
Jan.  July 

12      „ 
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8      f. 

10 

ff      f» 
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ft      ft 
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10 

Feb.  Aug. 

8      „ 
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ff      ft 

12      „. 

50 

Jun.  Deo. 

m  ff 

5 

Feb.  Aug. 

6A3/4  p.  ct. 

25 

Jan.  July 

6      „ 

10 

Jun.  Dec. 

20      „ 

60 

t»      f> 

AprUOot. 
Ukj  Nov. 

6      " 
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20 
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20 

Feb.  Aug. 

8      „ 

24 
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10      „ 

26 
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16      ., 

100 
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IS  :: 

10 
100 

Jan.  July 

16      „ 

25 

a*        tf 

12i    „ 

60 

Agra,  Limited      

Alliance,  Limited 

Anglo-AuBtrian     

Anglo-Oalifomian,  Limited      

Anglo-Egyptian  Banking,  Limited     

Anglo-Forcogn  Banking,  Limited 

Anglo-Hungarian «    

Anglo-Italian,  1866,  Limited 

Bank  of  Australasia    

Bank  of  British  Columbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

Bank  of  Egypt      

Bank  of  Ireland    

Bank  of  Roumania      

Bank  of  South  Australia   

Bank  of  Victoria,  Australia     

Bank  of  New  Zealand       

British  North  American    • 

Central  of  London,  Limited     

Chartered  of  India,  Australia,  and  China... 
Chartered  Mere,  of  India,  London  and  Ctdna 

City    

Colonial   ••.  •:•  *  ••• 

Commercial  Bank-  of  Alexandria,  Limited 

Consolidated,  Limited 

Delhi  and  Londozi.  Limited      

English  Bank  of  Rio  de  Janeiro,  Limited  ... 
English,  Scottish,  and  Australian  Chartered  . . 

Fraaco-Egyptian,  issued  at  5  pm 

Hong  Kong  and  Shanghai  Bank  Corporation  .. 

Imperial,  Limited 

Imi>erial  Ottoman 

Ionian      

Ditto,  New     .'    

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  5  per  cent.  Debentures,  1864,  for  30  years 
London  Bank  of  Mexico  A  South  America,  Lim. 

Ditto,  New     

London  Chartered  of  Australia     

London  and  County    

Ditto,  New,  1874,  iss.  at  10  pm 

London  Joint  Stock     

London  and  Provincial,  Limited   

London  and  River  Plate,  Limited 

Ditto,  New      

Loudon  and  Ban  Francisco,  Limited 

London  and  South  African      

London  and  South  Western,  Limited 

London  and  Westminster ..:    ,... 

Mercantile  Bank  of  the  River  Plate,  Limited   ... 

Merchant,  Limited       

Metropolitan  A  )  B  receives  no  dividend  until  f 
Ditto  BJ  lOperct.  has  beeniMdd  toA\ 

Ditto,  New,  A       t 

Midland,  Limited 

National «    "• 

National  of  Australasia     

National  of  Liverpool,  Limited       

National  of  New  Zealand,  Limited 

National  Provincial  of  England    

Ditto,  ditto  

Ditto,  New,  1874,  iss.  at  £10  prem 

New  London  and  Brazilian,  Limited    

New  South  Wales 

North  Eastern,  Lim.,  iss.  at  2  pm.,  ab-eady  paid 

Northwestern      «    

Oriental  Bank  Corporation      

Provincial  of  Ireland 

Ditto,  New     ...    ...    

Standard  of  British  South  AMca,  Limited... 

Union  of  Australia      

Union  of  London 


London 

A. 

latest 

Priees. 

all 

11 

10 

I3i 

120fl. 

6t 

10 

all 

ut 

10 

all 

10 
aU 

4 

aU 

10 

6 

all 

100 

8 

aU 

4?i 

25 

48 

all 

all 

69 

6 

all 

19 

all 

27 

10 

14 

30 

3 

4 

7k 

all 

10 

121 

aU 

10 

all 

15 

16} 

'10 

4 

aU 

10 

6 

2 

all 

20 

7 

10 

all 

20 

62 

20 

15 

48* 

6 

40 

10 

71 

aU 

12 

all 

20 

26 

20 

63 

aU 

26 

'SI 

all 

all 
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20 

30 
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16 

Si 
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12 
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10 

10 
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26 
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all 
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THE    BANKERS'   MAGAZINE 

AND 


JULY,   1877. 

THE  REPORT  OF  THE  COMPTROLLER  IN  BANKRUPTCY. 
The  introduction  of  a  new  bill  to  amend  the  existing  Bank- 
mptcy  LaWy  suggests  the  desirability  of  examining  what  the 
results  of  the  working  of  the  existing  law  are^   and    the 
readiest  method  of  showing  these  is  by  a  reference  to  the  report 
of  the  OomptroUer  in  Bankruptcy.    Men  engaged  in  business, 
and  bankers  among  others,  haye  continual  and  constant  experi- 
ence of  the  working  of  the  existing  law,  and  many  complaints 
are  made  by  them  of  it ;  but  as  the  experience  of  any  single 
individual,  or  of  any  class  of  men,  must  be  limited  to  the 
cases  in  which  they  themselves  are  interested,  an  examination 
into  the.  general  results  as  shown  in  this  manner  cannot  fail  to  be 
a  matter  of  interest.  Here  we  shall  be  able  to  trace  the  working 
of  the  existing  system  as  a  whole.    Though  individuals  com- 
plain of  excessive  expense  in  the  administration  of  bankrupt 
estates,  which  have  come  under  their  notice,  of  assets  totally  or 
nearly  totally  consumed  in  costs,  yet  we  may  think  that  when  we 
proceed  to  examine  further  some  redeeming  point  in  the  system 
may  appear.    We  may  find,  some  may  think,  that  the  instances 
of  excessive  expense  have  been  the  exception,  and  not  the  rule ; 
we  may  find  that  the  individuals  whose  complaints  have  been 
referred  to,  have  been  unfortunate  in  their  experiences,  and 
that  the  system,  when  examined  in  the  whole,  may  show  a 
more   satisfactory   state  of  affairs.    An   examination   of  the 
report  of  the  Comptroller  in  Bankruptcy  will  very  quickly 
dispel  this  hope,  if  it  still  lingers  in  the  minds  of  any.    Neither 
in  the  detail  of  the  methods  under  which  insolvent  estates 
are  wound  up,  nor  in  the  general  results  can  anything  be  found 
^hich  is  satisfactory  to  the  creditor.      A  sort  of  birdseye  view 
VOL.  XXXVII,  37 
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of  the  whole  is  found  in  an  appendix  to  the  lepoTt,  which 
gives    a    statement    as   the    results    of    540    es^tes    closed 
during  the  year  to  which  the  report  refers.    This  is  the  year 
1875;  no  later  report  having  yet  been  issued.     543  states  in 
bankruptcy  are  included  in  the  table^  but  as  compositions  were 
made  in  tihree  of  them  the  reference  is  best  confined  to  the  540 
which  oame  under  the  action  of  the  court. 
The  results  may  be  broadlv  stated  as  follows  : — 
The  total  liabilities  in  the  640  estates  were  £1,168,594« 
The  dividends  declared  yy  „  £166,164. 

But  these  dividrads  did  not  proceed  from  the  whole  number 
of  estates ;  they  were  paid  on 

272  estates  with  liabilities  of  £769,546  while  in 
199  ,1  I,  £209,609  the  whole  of  the 

assets    were   ab- 
sorbed in  costsand 


69 


m 


£108,439  no  assets  whatever 
were  realised. 


540  „  „       £1,168,594 

On  half  the  estates  in  number,  with  liabilities  extending  to 
one-third  of  the  whole,  no  dividends  whatever  were  declared. 
Further  light  is  thrown  on  the  process  by  which  the  assets 
were  consumed  in  the  course  of  realising  the  estates  by  a 
table  which  gives  an  analysis  of  the  manner  in  which  these 
540  estates  were  wound  up.  This  table  shows  the  average 
assets  and  costs  of  the  di£krent  classes  of  estates,  with  the  rates 
of  dividends  paid,  and  from  it  the  information  is  derived  that 
in  three-quarters  of  the  estates  considerably  more  than  half  the 
assets  were  absorbed  in  costs.  With  this  instruetive  t^able  fresh 
in  our  remembrance  we  shall  the  less  wonder  that,  notwitk* 
standing  the  unsatisfactory  manner  in  which  estates  are  realised 
under  the  liquidation  clauses  of  the  Act^  so  few  comparatively 
are  wound  up  under  adjudications  in  bankruptcy. 

The  following  table  gives  the  number  of  cases  administered 
during  the  years  1874  and  1875. 


Tew. 

Nnxnber  of 

Bonkruptcios. 

Nnmberof 

Xdqiiidfitioxui  by 

Arrangement. 

ITtDnberof 
Gonpofillions* 

Total. 

1874 
1876 

930 
966 

4,440 
4,228 

2,649 
2,691 

7,919 
7,879 
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The  liabilities  audaeseta  of  these  estates  are  as  follows  : — 


Tear. 

Liabilities. 

Assets. 

1S74 
1875 

20,136,670 
25,533,644 

£ 

6,431,848 

7,332,779 

As  will  be  seen  by  tables  9  and  10,  at  the  end  of  the  paper 
(we  have  preserved  the  numbering  of  the  tables  of  the  Comp- 
troller in  jBankruptcy's  Report) — 

£12,483,999  of  this  amount  cam^  under  liquidations  by  arrange* 
ment  (table  9),  and 

6,068,405  under  liquidations  by  compositions  (table  10) 

£18,652,404 

Thus  only  about' seven  millions  out  of  twenty-five  millions  of 
the  total  liabilities  administered  came  under  the  working  of  the 
Bankruptcy  clauses  of  the  Act. 

There  are  two  other  tables  contained  in  the  report  to  which 
we  wish  to  direct  our  readers'  attention,  and  which  we  have 
therefore  reprinted.  These  are  tables  6  and  7  of  the  Comp- 
troller's Beport,  stating  the  general  liabilities  and  assets  of  the 
bankrupts,  exclusive  of  estates  wound  up  by  arrangement  or 
composition,  and  the  summary  of  receipts  and  payments  by 
trustees. 

Table  6  shows  how  very  small  even  the  estimated  amount  of 
the  assets  of  the  bankrupt  estates  is ;  the  assets  realised  beyond 
doubt  being  certain  to  prove  very  considerably  smaller.  Table  7 
is  in  another  way  fully  as  instructive,  as  it  displays  at  one 
glance  the  enormous  and  increasing  amount  of  creditors'  property 
at  this  moment  lying  in  the  hands  of  trustees,  and  the  small 
amount  of  dividends  comparatively  which  can  possibly  be  realised 
from  these  estates. 

On  both  these  points,  it  is  desirable  to  make  some  observa- 
tions which  naturally  divide  themselves  into  remarks  on  the 
theory  and  practice  of  the  existing  law.  It  is  best  to  take 
the  practice,  or  rather  this  particular  portion  of  the  practice, 
first. 

And  on  it  we  shall  do  well  to  quote  the  following  observations 
in  the  report  of  the  Comptroller  in  Bankruptcy  : — 

**  Under  the  present  system,  the  funds  collected  are  not  paid 
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into  any  public  account^  but  loft  practically  in  the  control  of 
the  trastees. 

"  The  large  and  continually  increasing  balance  in  hand,  which 
arises  from  the  excess  of  aggregate  receipts  during  a  given 
period  over  payments  accruing  due  during  that  period,  cannot, 
therefore,  be  employed  for  the  direct  or  indirect  benefit  of  the 
creditors,  except  in  rare  cases ;  though  a  considerable  portion 
may  be  employed  for  their  own  benefit  by  trustees  who  ciJculate 
on  a  continuance  of  business  enabling  them  to  pay  dividends  on 
older  estates  from  assets  to  be  realist  in  newer  estates. 

"  The  balance  declared  by  trustees  in  bankruptcy  proper,  for 
Slst  December,  1875,  amounting  with  unclaimed  ^vidends  to 
nearly  half  a  million,  it  is  prolmble  from  the  amount  of  assets 
given  up,  and  from  other  circumstances  connected  with  adminis- 
tration under  liquidations,  that  the  total  balance  amounts  to 
between  three  and  four  millions/' 

It  would  seem  that  this  yery  unsatisfactory  state  of  affiiirs  had 
attracted  the  attention  of  the  Lord  Chancellor,  and  an  endeavour 
is  apparently  made  in  the  new  Bankruptcy  Bill  which  Lord 
Caiiiis  has  brought  this  year  into  the  House  of  Lords  to  mitigate 
the  evils  which  arise  from  it.  "We  will  give  first  the  reference 
to  the  clauses  in  the  new  bill  which  apply  to  the  case,  and  in 
the  next  we  shall  proceed  to  show  from  the  accounts  published 
in  the  report  of  the  Comptroller  how  insufficient  the  remedy 
proposed  would  be  to  meet  the  evil. 

The  clauses  referred  to  arc  63  and  189  of  the  new  bill  as 
amended  on  report.  Clause  63  provides,  among  other  matters, 
that  ''in bankruptcy  proceedings  at  the  expiration  of  two  years 
from  the  date  of  the  provisional  order,  the  trustee  or  receiver 
shall  pay  all  moneys  then  in  hand,  and  all  moneys  thenceforth 
received  by  him,  into  court  in  manner  prescribed,  unless  imder 
the  special  circumstancesof  any  particular  matter  tiie  court  shall 
by  order  extend  the  time  ** — and  clause  139  extends  the  same  or 
nearly  the  same  provisions  to  "  every  trustee  or  inspector  under  a 
deed  of  arrangement.' '  These  provisions  in  the  new  bill  seem  at 
first  sight  as  if  they  would  supply  a  complete  and  satisfactory 
system  under  which  the  vast  amounts  now  belonging  to  creditors 
and  at  present  lying  dispersed  in  the  hands  of  countless  trustees 
scattered  over  the  whole  surface  of  the  kingdom,  might  be 
brought  into  the  custody  of  the  court,  the  sums  not  immediately 
required  invested,  and  the  proceeds  applied  to  carrying  on  the 
machinery  of  administration. 

But  one  glance  at  the  accounts  as  published  by  the 
Comptroller  di^erses  this  pleasing  vision  in  a  moment,  or  at 
least  reduoee  the  probability  of  its    realisation    in    a    very 
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considerable  degree.  Passing  by  the  dangerous  clause,  ^^  unless 
the  court  shall  under  the  special  circumstances  of  the  case  by 
order  extend  the  time/'  a  power  which  should  not  we  think  be 
allowed  to  exist,  as  the  claims  of  '*  special  circumstances  "  will 
probably  be  found  to  be  most  inconveniently  large,  the  accounts 
of  the  Comptroller  show  that  the  balance  in  hand  of  the 
trustees  who  were  boimd  to  state  their  accounts  to  him  was  on 

31st  December,  1875         £491,206 

The  balance  had  been  on  31st  December,  1874  ...     340,614 

No  less  therefore  than        £150,592 

out  of  £491,206,  the  total  sum  in  the  hands  of  the  trustees,  had 
accumulated  in  the  course  of  the  last  year  to  which  the 
accounts  refer.  It  would  hence  appear  that  if  the  funds 
accumulate  in  the  same  proportion,  and  should  the  trustees  in 
Bankruptcy  be  allowed  to  retain  the  balances  in  their  hands 
for  the  space  of  two  years,  twice  £150,000,  that  is  £300,000, 
out  of  a  total  of  £491,000,  would  still  remain  in  their  possession, 
and  would  not  bo  available  for  the  purposes  proposed  by  tho 
Lord  Chancellor.  In  practice,  however,  we  believe  that  a  far 
larger  proportion  of  the  whole  would  lie,  as  at  present,  in  their 
keeping,  as  the  earlier  years  of  insolvency  proceedings  whether 
in  Bankruptcy,  or  by  arrangement  or  liquidation,  are  precisely 
those  in  which  money  is  coming  in,  while  in  the  later  years  it 
is  passing  out. 

In  practice,  therefore,  we  believe  that  more  than  two  millions 
and  a  half,  probably  nearly  three  millions  out  of  the  four  millions 
of  undistributed  assets  to  which  the  Comptroller  refers,  would 
remain  as  at  present  in  the  hands  of  the  trustees.  Wc  cannot 
think  this  would  be  a  satisfactory  arrangement.  There  is  we 
believe  only  one  course ;  and  that  is  to  bring  all  assets  whatever 
imder  the  control  of  the  court,  and  to  separate  the  custody  of 
the  assets  at  once  and  completely  from  the  hands  of  the  trustee. 

This,  however,  is  only  one  detail  in  the  practical  working  of 
the  system.  An  examination  of  the  amount  of  the  assets 
realised,  or  even  estimated  as  likely  to  be  realised,  brings  to  the 
mind  a  further  question  as  to  the  theory  on  which  the  present 
law  is  grounded. 

The  gross  estimated  assets  of  insolvent  estates  appear  from  the 
Comptroller  in  Bankruptcy's  Report  to  be  rather  more  than  a 
quarter,  but  not  one-third,  of  the  total  liabilities.  Insolvents 
tiierefore,  to  take  them  all  round,  are  worth  something  like  5«. 
in  the  pound.  That  is  to  say,  a  man  on  the  verge  of  bankruptcy 
continues  to  trade,  continues  to  carry  on  his  attempts  to  deceive 
his  creditOTB,  1^  he  has  dissipated  three-quarters  of  the  gross 
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Slims  which  he  owes  to  them.  And  yet  no  attempts  are  made 
by  legislation  to  endeavour  to  restrain  a  course  on  the  part  of 
traders  which  cannot  fail  to  be  destructive  of  our  commercial 
prosperity. 

Is  it  possible  to  believe  that  men  can  be  carrying  on  business 
with  the  smallest  approach  to  honesty  when  their  aflfairs  are 
embarrassed  to  such  a  degree  that  they  collectively  possess  so 
small  a  proportion  of  their  liabilities?  And  this  general 
average  masks  a  state  of  matters  which  is  really  far  worse  than 
what  appears  on  the  surface. 

Of  the  272  bankrupt  estates,  among  the  543  closed  in  the 
course  of  the  year  to  which  the  Comptroller  in  Bankruptcy 
refers  in  his  report,  only  30  paid  dividends  exceeding  10«.  in  the 
pound,  while  242  paid  smaller  dividends,  of  these  last  184  paid 
dividends  not  exceeding  5«,  in  the  pound. 

These  facts  suggest  the  question,  are  we  right  in  the  theory  of 
the  present  Bankruptcy  Law?  As  that  law  stands,  the  theory 
is  that  insolvency  is  the  result  of  misfortune.  Do  not  these 
figures  show  that  a  very  large  proportion  of  the  failures  is  the 
result  of  fraud  f  Do  we  not  require  a  system  of  administration 
which  besides  providing  a  method  of  winding  up  insolvent 
estates,  speedily  and  economically,  will  furnish  also  the  means  of 
detecting  fraud  ? 

It  must  be  borne  in  mind  that  a  system  of  administration 
which  would  detect  fraud  in  these  matters  is  doubly  advan- 
tageous. It  would  not  only  assist  to  increase  the  amount 
wmch  should  be  divided  among  the  creditors,  but  it  would 
save  tlieir  pockets  still  more  eflfectually  by  deterring  the 
fraudulent  from  attempting  to  defraud.  The  economical  ad- 
ministration of  insolvent  estates  would  be  a  great  advantage  to 
creditors,  but  the  promotion  of  a  sounder  state  of  trade 
generally  would  be  a  greater  advantage  still.  No  Bankruptcy 
Tribunal  will  be  satisfactory  to  the  public  which  does  not 
include  the  detection  of  fraud  among  the  first  and  the  chiefest 
of  its  duties. 

TABLE  6.— BANKRUPTS'  LIABILITIES  AND  ASSETS. 


Liabilitios  as  stated  ty"^ 
bankrupts,    or    where  I 
no  statement  of  affairs  > 
filed,  as  estiinated  by 
Trustees J 

Assets  as   estimated  by ) 
Trostoos  .  • / 


Lond.  Bankraptcy 
Court. 


4,957,773 


588,435 


County  Courts. 


Total. 


£ 

2,023,407 


372,320 


£ 
6,981,240 


960,755 
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TABLE  7.-fiUMMARY  OP  RECEIPTS  AND  PAYMEl^S  BY 
TRUSTEES. 

ev. 

Ba2anoe6  in  liA&ds  of  Tnutees  on  31flt 
Deoember,  1S74 £340,6x411    6 

Balance  in  Bank  of  England  on  Slst 
December,  1874 


Rcceipifl  bj  Trustees  from  Slst  December, 
1874,  to  3l8t  December,  1875      •• 

AdTances  by  Trustees  for  carrying  on 
business,  completing  contracts,  &c.|  and 
remaining  due  to  tfaem  On  Slst  December, 
1875 


Less  payments  to  secured  creditors  and 
extraordinary  outlay        ..        •• 


6,146  11  11 

803,882  15  8 

25,563    1  7 

829,445  17  3 

177,497  16  8 


£846,761    3    5 


Total 


661,948    0    7 
998,709    4    0 


Balanco  brougbt  down ..       499,865    7  10 

Dr. 

Bepayment  ef  adyanoes  by  Trustees  due  on  dlst  December, 
1874  £29,413    1    0 

Sund^  payments,  including  dividends  from  Slst  December, 
1874»  to  Slst  December,  1875  ..  •      ..         ..         ..         ..       469,430  15    2 

Balance  in  hands  of  Trustees  on  Slst 
December,  1875      ..         ..         ..         ..     £491,20617    2 

Balance  in  Bank  of  England  on  Sl^t 
Dooember,  1875,  being  unclaimed  divi- 
dends and  unappropriated  balances  remain- 
ing after  dose  of  bankruptcy       ..         ..  8,658  10    8 

— : 499,865    7  10 

Total    ..        ..        ..     £998,709    4    0 


TABLE  O.—LIOtTIDATIOKS  BY  ARRANGEMENT. 


London 

Bankruptcy 
Court    .... 

County  Courts 


Total 


Ii5l4 
6,874 


8,388 


515 
3,718 


4,233 


197 
1,317 


1,514 


Gross 

Amount  of 

Debts. 


£ 

6,184,328 
6,299,671 


12,483,999 


Gross 

Value  of 

Estate. 


£ 

d>359»594 
3,238,879 


4>598»473 


Gross 
Amount  of 
Btamp  Duty. 


£ 

6,289 
18,282 


24,471 
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TABLE  10.— COMPOSITION  WITH  CREDITORS. 


ResolutionB 
BegiBtered. 

Grou  Amount 
ofDe1>t8. 

Gross  Amoimt 

Gross 

AsLount 

of  Stamp 

Duty. 

London  Bankruptcy  Court. . 
County  Gourtfl  ■■•■•••••••• 

703 
1988 

£ 
3,060,542 
8,007,863 

• 
£ 
755,265 
1,018,186 

3,545 
7,566 

Total 

2691 

6,068,405 

1,773,561 

11,111 

Taken  from  General  Report  by  Comptroller  in  Bankruptcy  for  the  year  ending 
31st  December,  1875. 

(Made  in  pursuance  of  sectioii  115  of  the  Bankruptcy  Act,  1869.) 


THE    PRESEirr    STATE    OF    ECONOMIC    THOUGHT    IN 
ENGLAND. 

(CoivUnued  from  Januat'y  Number.) 

The  Theory  of  Folitical  Economy,  By  W.  Staklbt  Jbvons,  M.A.  (Lend.), 
Professor  of  Logic  and  Political  Economy  in  Owens  College,  Man- 
chester.   London  and  New  York :  Macmillan  &  Co.,  1871. 

In  continuing  the  survey  of  the  present  state  of  Economic 
.  Thought  in  this  country,  which  was  commenced  in  our  January 
Number,  we  now  proceed  to  the  consideration  of  a  work  based  on  a 
completely  different  idea  from  those  referred  to  at  that  time ;  and 
this  book  is  Professor  Jevons*  "Theory  of  Political  Economy." 
The  writers  of  the  volumes  previously  noticed  appeal  to  the 
general  public,  Professor  Jevons  to  the  scientific  reader.  It  is  not 
proposed  in  this  place  to  make  any  comparison  of  the  respective 
merits  of  the  two  classes  of  books ;  but  they  present  a  remark- 
able contrast  in  their  mode  of  dealing  with  the  subject.  Professor 
Jevons  aims  at  a  mark  so  high,  that  it  is  impossible  not  to  feel 
the  deepest  respect  for  the  labour  which  he  has  lavished  in  his 
efforts  to  attain  it.  He  is  already  well  known  as  a  most  pains- 
taking and  laborious  investigator  on  many  social  subjects,  as 
well  as  a  distinguished  writer  on  Political  Economy  and  Logic, 
and  is  at  the  present  time  Professor  of  Political  Economy  at 
Universitv  College,  London.  Those  who  had  the  advantage 
of  attending  the  meeting  of  the  British  Association,  held 
at  Liverpool  in  1870,  and  of  listening  to  Professor  Jevons' 
inaugoral  address  as  President  of  the  Economical  Section,  must 
have  perceived  in  him  a  breadth  of  view  joined  with  an  earnest- 
ness of  purpose  of  a  most  valuable  quality.  *  And  on  the  book 
recentdy  published  he  has  lavished  unwearied  pains.    For  ten 
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years  at  least,  as  he  informs  us,  Professor  Jevons  has  been 
maturing  the  opinions  which  he  now  puts  forward.  This  care- 
ful consideration,  this  long  reticence  are  so  unusual  in  these 
days  of  hasty,  undigested  writing,  that  they  form  of  themselves 
no  inconsiderable  claim  to  respectful  attention. 

And  this  attention  should  be  given  the  more  fullv  on  account 
of  the  form  in  which  the  argument  is  put.  Pro&ssor  Jevons 
stands  almost  alone  amongst  living  writers  in  presenting  his 
sooial  theories  in  the  form  of  mathematical  problems.  The 
difficulties  experienced  in  such  a  course  of  action  are  explained 
in  the  preface,  as  well  as  the  advantages  to  be  expected  from 
the  following  out  this  method. 

'^  Mathematical  readers  may  perhaps  think  that  I  have  explained 
some  elementary  notions,  that  of  the  degree  of  utility,  for  instance, 
with  imnecessary  prolixity.  But  it  is  to  the  neglect  of  economists 
to  obtain  dear  and  accurate  notions  of  quantity  and  degree  of 
utility  that  I  venture  to  attribute  the  present  d^culties  and  im- 
perfections of  the  science ;  and  I  have  purposely  dwelt  upon  the 
point  at  full  length.  " 

' '  Other  readers  will  perhaps  think  that  the  occasional  introduction 
of  mathematical  symbols  obscures  instead  of  illustrating  the  subject. 
But  I  must  request  all  readers  to  remember  that,  as  mathematicians 
and  political  economists  have  hitherto  been  two  nearly  di^tinct 
classes  of  persons,  there  is  no  slight  difficulty  in  preparing  a 
mathematiciBd  work  on  Economy  with  which  both  classes  of  readers 
may  not  have  some  grounds  of  complaint."— Preface,  Jevons,  p.  ix. 

To  many  of  those  who  read  these  words  the  question  will  in- 
evitably occur,  why  was  this  great  difficulty  encountered  ?  The 
science  itself  is  by  no  means  an  easy  one  to  master.  Why  has 
the  writer  voluntarily  undertaken  a  course  surrounded  by  diffi- 
culties to  which  he  need  not  have  exposed  him.self  ?  The  answer 
to  Professor  Jevons'  mind  is  plain  and  conclusive.  The  form  is 
not  selected  from  choice  but  of  necessity;  from  a  conviction 
that  this  method  alone  will  lead  to  clear  and  accurate  ideas  on 
the  subject.    To  quote  his  own  words  : — 

<<  The  symbols  of  mathematical  books  are  not  difiPer^nt  in  nature 
from  language ;  they  are  merely  a  perfected  system  of  language, 
adapted  to  the  notions  and  relations  which  we  need  to  express. 
They  do  not  make  the  mode  of  reasoning  they  embody;  they  merely 
&cilitate  its  exhibition  and  comprehension.  If  then  in  Political 
Economy  we  have  to  deal  with  quantities  and  complicated  relations 
of  quantities  we  must  reason  mathematically;  we  ao  not  render  the 
science  less  mathematical  by  avoiding  the  symbols  of  algebra,  we 
merely  refu3e  to  employ,  in  a  very  imperfect  science  much  needing 
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every  kind  of  assistance,  that  apparatus  of  signs  which  is  found 
indispensable  in  other  sciences." — r.  6. 

This  sentenoe  gires  perfectly  sufficient  reasons  for  endeavoar- 
ing  to  apply  the  mode  of  investigation  followed  in  the  boc^.  It  is 
further  explained,  indeed  it  is  sufficiently  shown,  that  the  manner 
in  which  the  explanation  is  giren  does  not  in  the  slightest  degree 
affect  the  arguments  employed.  These  are  independent  of  Ihe 
method  used^  though  Professor  Jevons  naturally  considers  that 
they  can  be  explained  thus  with  the  greatest  facility,  and  tiiis 
for  the  reason  which  follows.  The  science  of  Politiod  Economy 
deals  with  questions  which  involve  quantities,  and  questions  in- 
volving quantities  are  best  dealt  with  in  the  manner  in  which 
they  can  De  stated  with  the  greatest  clearness.  Such  questions 
may  be  or  may  not  be  dealt  witb  in  a  mathematical  manner. 
That  they  are  so,  or  that  they  are  not,  is  a  mere  question  of 
convenience,  of  the  inclination  or  habit  of  thooght  of  the  writer. 
Some  writers,  including  the  great  Laplace,  have  endeavoured  to 
explain  the  most  abstruse  scientific  questions  in  ordinary  words, 
but  these  attempts,  however  ingenious  their  authors, ^cmly  show 
the  deficiencies  of  common  language  in  explaining  complicated 
relations.  Professor  Jevons  has,  therefore,  elected  to  einploy 
the  most  complete,  though  the  most  difficult  method.  The  basis 
of  his  mode  of  exposition  consists  in  the  application  of  ihe 
differential  calculus  to  investigating  the  daily  operations  of  ft- 
dustrial  life.  To  furnish  an  idea  of  this  theory  to  persons  moVe 
conversant  with  the  methods  of  ordinary  arithmetic  than  asqy 
other  form  of  calculation,  it  may  give  some  rough  notion  to  say 
that  as  the  '^  rule  of  three  "  enables  the  calculator  to  attain  froi^ 
the  consideration  of  certain  known  facts  to  the  knowledge  of  on« 
unknown,  so  the  differential  calculus  enables  the  value  of  an  un-t 
known  quantity,  which  may  vary  within  certain  given  limit*,  ta 
be  ascertained  in  as  completely  accurate  a  manner.  InfinitelyV 
small  quantities  can  be  successfully  dealt  with  by  this  method.  ^ 
Every  part  of  a  curve  can  be  accurately  traced,  and  the  position 
of  any  part  of  it  exactly  expressed  by  a  numerical  value.  It 
will  be  perceived  that  this  mode  of  inquiry  may  thus  be  aj^lied 
to  social  questions  in  which  various  values  differ  from  each  other 
by  amounts  very  siball  in  themselves,  but  gradually  progreasive 
to  the  largest  dimensions.  Such  a  mode  of  inquiry  is,  of  course, 
far  more  capable  of  affording  a  complete  analysis  of  the  varying 
problems  of  human  life  than  the  simpler,  rougher  methods  of 
ordinary  arithmetic.  If  such  a  method  can  be  adopted  there 
can  be  no  doubt  that  the  gain  to  the  scientific  inquirer  Would  be 
very  great,  and  the  mere  attempt  to  employ  such  a  mode  of 
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reasoning  cannot  fail  to  be  very  beneficial,  were  it  only  for  tbe 
wholesome  restraint  which  the  having  to  place  a  theory  in  so 
exact  a  form  must  exercise  on  the  mind  of  the  expositor.  That 
a  writer  who  grapples  with  such  difficulties  in  so  fearless  a 
manner  should  feel  himself  disinclined  to  accept  without  con- 
sideration the  conclusions  which  his  predecessors  have  arrived  at, 
is  no  matter  for  surprise.  No  weight  of  authority,  -however 
great,  prevents  him  from  examining  and  deciding  for  himself. 
"In  other  sciences/'  as  Professor  Jevons -reminds  us,  "thisweight 
"  of  authority  has  not  been  allowed  to  restrict  the  free  examina- 
"  tion  of  new  opinions  and  theories,  and  it  has  often  been 
"  ultimately  proved  that  authority  was  on  the  wrong  side." 
Fui'ther  on  in  the  volume  this  remark  occurs — a  remark  which 
deserves  to  be  taken  as  the  motto  of  the  really  scientific  observer  : 
*'  Nothing  is  less  warrantable  in  science  than  an  uninquiring  and 
"  unhoping  spirit.  In  matters  of  this  kind  those  who  despair 
*•'  are  almost  invariably  those  who  have  never  tried  to  succeed.' ' 

These  brief  remarks  will  serve  to  give  an  outline  of  the  method 
employed  in  the  inquiry,  as  well  as  of  the  truly  scientific  spirit 
in  which  it  is  conceived.  It  is  now  desirable  to  turn  to  tke 
Bubject  of  the  investigation. 

The  key-note  of  Professor  Jevons'  theories  is  struck  in  the 
earliest  pages  of  his  book : — 

''  Eepeated  reflection  and  inquiry  hare  led  me  to  the  scmiewkai 
novel  opinion  that  valm  depends  entirely  upon  utility,  Prevailiag 
opinions  make  labour  rather  than  utility  the  origin  of  value ;  and 
there  are  even  those  who  distinctly  assert  that  labour  is  the  came  of 
value.  I  show,  on  the  contrary,  that  we  have  only  to  trace  out  care- 
fully the  natural  laws  of  the  variation  of  utility,  as  depending  upon 
the  quantity  of  commodity  m  our  possession,  in  order  to  arrive  at  a 
satisfactory  theory  of  exchange,  of  which  the  ordinary  laws  of  supply 
and  demand  are  a  necessary  consequence.  This  theory  is  in  p^eet 
harmony  with  facts ;  and  whenever  there  is  any  apparent  reason  for 
this  belief,  that  labour  is  the  cause  of  value,  we  obtain  a  oomplete 
explanation  of  the  reason.  Labour  is  found  ofben  to  determine  value, 
but  oidy  in  an  indirect  manner,  by  varying  the  degree  of  utility  of 
the  commodity  through  an  increase  in  the  supply.'' — Jevons,  p.  2. 

It  hence  becomes  obvious  that  a  full  and  accurate  investigation 
of  the  conditions  of  utility  lies  at  the  foundation  of  Political 
Economy;  to  understand  this  it  is  needful  to  examine  the  cha- 
racter of  the  wants  and  desires  of  man.  "  Wants,  Efforts, 
"  Satisfaction,  this  is  the  circle  of  Political  Economy,"  as  Bastiat 
has  well  said.  *^  In  the  first  place  utility,  though  a  quality  of 
^'  thir^gs,  is  no  inherent  quality.  It  might  be  more  accurately 
''  described  as  a  circumstance  of  things  arising  out  of  their 
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''  relatioxiB  to  man's  requirements." — Jevons^  p.  52.  Thus  water, 
perhaps  the  most  useful  of  all  substances^  the  most  essential  to 
our  life,  has,  under  many  circumstances,  neither  utility  nor  value. 
Utility  must  be  considered  as  identical  with  the  addition  made 
by  anything  to  a  person's  happiness.  **  As  a  general  law  it 
**  varies  with  the  quantity  of  commodity,  and  ultimately  decreases 
''  as  that  quantity  increases." 

The  consideration  of  utility  leads  on,  by  a  natural  transition, 
to  that  of  value.  Now  although  we  cannot  say  that  value  is  the 
sole  measure  of  utility,  yet  the  connection  between  the  two  is 
so  dose  that  it  becomes  needful  to  inquire  into  the  conditions 
under  which  value  exists.  Professor  Jevons'  definition  differs 
so  much  from  that  of  Mr.  J.  8.  Mill,  that  it  will  be  desirable  to 
compare  their  statements  closely.  "  Value,"  Mr.  Mill  tells  us, 
•'  is  a  relative  term.  The  value  of  a  thing  means  the  quantity 
'^  of  some  other  thing,  or  of  things  in  general,  which  it  ex- 
*' changes  for."    To  this  Professor  Jevons  replies : — 

''If  there  is  any  fact  certain  about  value  it  is,  that  it  means  not  an 
object  at  all,  but  a  quality,  attribute,  or  rather  a  circumstance  of  an 
object "Sb Value  implies,  in  fact,  a  relation,  but,  if  so,  it  cannot  pos- 
sibly be  some  other  thing,  A  student  of  economy  has  no  hope  of  ever 
being  dear  and  correct  in  his  ideas  of  the  science  if  he  thinks  of 
value  as  at  all  a  tlitng  or  object,  or  even  as  anything  which  lies  in  a 
thing  or  object.  Persons  are  thus  led  to  speak  of  such  a  nonentity 
as  intriniie  value.  There  are,  doubtless,  qualities  inherent  in  such 
a  substance  as  gold  or  iron  which  influence  its  value ;  but  the  word 
value,  so  far  as  it  can  be  correctly  used,  merely  expresses  the  cvr- 
cumstance  of  its  exchangiiig  in  a  certain  ratio  for  some  other  substance. 
If  a  ton  of  pig  iron  exchanges  in  a  market  for  an  ounce  of  standard 
gold,  neither  3ie  iron  is  value  nor  the  gold,  nor  is  there  value  in 
the  iron  nor  in  the  gold.  The  notion  of  value  is  concerned  only  in 
the  fSftct'or  circumstance  of  one  exchanging  for  the  other.  Thus  it 
is  scientifically  incorrect  to  say  that  the  value  of  the  ton  of  iron  is  the 
ounce  of  gold :  we  thus  convert  value  into  a  concrete  thing ;  and  it 
is,  of  course,  equally  incorrect  to  say  that  the  value  of  the  ounce  of 
gold  is  tiie  ton  of  iron*  The  more  correct  and  safe  expression  is 
that  the  value  of  the  ton  of  iron  is  equal  to  the  value  of  the  ounce  of 
gold,  or  that  their  values  are  as  one  to  one." — Pp.  81-3. 

The  distinction  which  Professor  Jevons  draws  is  not  a  mere 
verbal  difference,  and  the  want  of  apprehending  it  clearly  has 
led  to  a  confusion  of  ideas  between  value  and  utility.  The  value 
of  any  commodity  is  measured,  not  by  its  total  utility,  but  by 
the  intensity  of  the  need  we  have  for  more  of  it.  Exchange 
between  one  man  and  another,  between  one  country  and  another, 
accordingly  rests  entirely  on  the  consideration  of  utility,  and 
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oa  no  other  point  whatever.  This  argument  leads  Professor 
Jevons  to  controvert  Mr.  J.  S.  Mill's  theories  on  the  subject  'of 
international  trade.  These  theories  have  been  largely  discussed 
many  times.  They  lead  Mr.  Mill  to  the  conclusion  that  one 
nation  may,  by  means  of  taxes  on  commodities  imported^ 
^^  appropriate  to  itself,  at  the  expense  of  foreigners,  a  larger 
''  share  than  would  otherwise  belong  to  it  of  the  increase  in  the 
"  general  productiveness  of  the  labour  and  capital  of  the  world." 
Professor  Jevons  entirely  questions  the  truth  of  Mr.  Mill's  con- 
clusions, arguing,  and  with  great  ability,  that  to  state  this  in- 
volves a  '^  confusion  between  the  ratio  of  exchange  and  the  total 
''  utility  of  a  commodity ;  and  a  far  more  accurate  knowledge 
^'  than  any  one  yet  possesses  would  be  required  to  estimate  the 
"  true  effect  of  any  tax." 

We  have  endeavoured  to  place  the  thread  of  this  argument 
clearly  before  our  readers,  as  it  shows  both  a  leading  portion  of 
Professor  Jevons'  theories,  and  also  marks  the  close  connection 
which  may  exist  between  abstract  thought,  and  the  dealings  of 
actual  life.  Few  things  can  at  first  si^t  appear  to  have  less 
in  common  with  each  other  than  a  theory  of  value,  and. the 
practice  of  taxation.  But  Mr.  J.  S.  Mill's  arguments  have 
been  largely  quoted  at  different  times;  for  instance,  during 
the  debates  on  the  Commercial  Treaty  with  France,  and 
during  discussions  on  tariffis  in  Australia,  in  defence  of  the 
scientific  propriety  of  levying  high  import  duties.  In  this 
instance,  it  is  very  obvious  that  the  method  which  Professor 
Jevons  had  made  use  of  has  been  of  considerable  service 
to  him,  by  enabling  him  to  keep  closely  before  his  mind 
the  actual  results  of  the  working  out  of  the  theory  which  he 
desires  to  expound ;  and  in  working  out  similar  problems  it 
appears  to  us  that  the  method  which  he  has  employed  may 
prove,  and,  if  fairly  carried  out,  is  certain  to  prove,  of  the 
greatest  service  to  future  students.  It  is  no  answer  to  this  pro- 
posed method  to  reply,  as  some  have  done,  that  the  amount  of 
information  already  stored  up  is  too  slight,  and  the  investigations 
liitherto  made  too  incomplete,  to  allow  a  scientific  theory  to  be 
based  on  them.  It  is  no  answer  to  urge,  what  at  first  sight  ap- 
pears a  more  plausible  objection,  that  habits  of  thought  differ 
so  much  between  man  and  man,  between  one  country  and 
another,  between  one  age  and  another,  that  no  comparison 
can  be  made  between  them.  The  theory  now  put  forward  does 
not  attempt  to  be  universally  tiue,  except  under  the  circum- 
stances taken  as  the  basis  of  the  argument.  To  frame  a  com- 
plete theory  applicable  to  every  age,  to  all  climates  and  condi- 
tions piay  be  impossible,  '^  but,"  as  Professor  Jevons  says  well. 
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''  we  ahoU  neyer  have  a  soieince  of  Political  Eoonomy  imleaa 
^'  we  learn  to  diaoem  the  operations  of  law,  even  among  tiie  moat 
**  perplexing  aeciients  and  interruptions."  We  have  little 
doubt  that  to  lum,  as  stated  in  his  ooncluding  words,  "  it  is  far 
^^mwd  pleasant  to  agree  than  to  differ"  wi&  those  who  have 
preoeded  him  aa  teachers  in  economic  soience.  But  he  is  perfectly 
right  in  refusing  to  accept  hitherto  received  opinions  merely 
beoaoae  they  are  sheltered  behind  the  dignity  of  great  names^ 
One  advantage  we  should  certainly  obtain  from  the  more  general 
use  of  the  method  which  Professor  Jevons  advocates,  it  would 
make  us,  as  he  says,  *^  very  careful  in  many  of  our  con- 
clusions/' Though  the  course  of  study  recommended  may  be 
a  difficult  oae,  to  adopt  it  would  lead  the  follower  on  no 
uncertain  track.  Meanwhile,  we  are  thankful  to  Professor  Jevons 
{or  this  valuable  addition  to  the  literature  c^  a  science  on  the 
right  understanding  of  which  so  much  of  the  welfare  of  the 
human  race  depends. 


THE  GILBAET  LECTURES  ON  BANKING. 

PWIVSEBD  AT   king's   GOLLKGS,  LONDON   (SESSION    1877), 

Bt  PaowasoR  LEONE  LEVI,  F.S.A.,  F.S.S.,  of  Lincoln's  Inn, 

Barrister-at-Law,  Doctor  of  Political  Economy. 

Lecturb  II. 
ELEMENTS  OP  BANKING. 
In  one  of  the  lectures  on  banking  I  had  the  honour  to  deliver 
last  year,  I  represented  to  you  England  as  the  great  workshop 
of  capital.  Here,  is  a  multitude,  working,  struggling,  panting, 
from  day  to  day,  to  gain  ibr  themselves  a  bare  existence. 
There,  are  others,  immensely  prosperous,  gaining  thousands, 
and  spending  hundreds.  In  agriculture  and  in  manufacture, 
in  the  walks  of  the  arts,  literature,  and  science,  in  commerce 
and  shipping,  and  in  the  government  and  defence  of  the  state,  this 
vast  population  is  constantly  hard  at  work,  with  varying  sucoess 
and  fortune,  yet  altogether  amassing  large,  and  portentous 
amounts.  But  those  who  accumulate  capital  are  not  themselves 
always  able  to  employ  it  productively.  The  sellers  and  the 
buyers  of  capital  are  two  distuxct  classes  of  persons.  What 
lending  and  borrowing,  what  trusting  and  advancing,  what 
placing  and  displacing  of  capital,  in  money  and  merchandise, 
in  building  and  machinery,  in  roads  and  canab,  are  required  to 
maintain  the  great  factory  of  human  labour  ai^d  industry  in 
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ooQfttant  aotiTity  I  Who  are  they  that  move  this  great  machinery, 
bring  lenders  face  to  face  with  borrowers,  control  and  supply, 
provide  and  distribute  capital  in  every  nook  and  corner,  take 
it  from  where  it  abounds^  send  it  where  it  is  needed,  cause*  the 
supplies  of  the  agricultural  districts  to  flow  into  the  towns,  and 
make  millions  and  millions  to  pass  from  hand  to  hand,  and  to 
effect  the  most  wonderful  operations  of  exchange  f  These  are 
the  bankers.  They  are  the  intermediaries.  They  axe  the' 
moving  power,  the  great  instruments  regulating  the  traffic  of 
the  world.  Well  may  banking  be  called  the  queen  of  indus- 
tries. Traders  you  may  be,  my  friends,  in  some  limited  sense, 
but  you  are  more  than  traders — you  are  bankers. 

Bankeis,  let  it  be  remembered,  do  not  cieate  capital ;  they 
only  give  it  new  utilities.    No  operation  of  banking  can  add 
one  iota  to  the  previously  existing  capital  of  the  nation ;   it 
only  helps  to  distribute  it  in  an  advantageous  manner.  A  great 
blunder  has  often  been  committed  by  supposing  that  by  the 
issue  of  bank  notes  payable  to  bearer,  a  banker  has  it  in  his 
power  to  create  capital  to  any  amount.    A  banker  may  mobilise 
capital,  but  the  capital  must  exist  quite  independently  of  his 
action.    Bank  notes,  bills  of  exchange,  and  any  other  instru* 
ments  of  capital,  may  represent  capital,  but  they  are  not  so  in 
themselves.    The  utility  of  credit  consists,  not  in  putting  in 
circulation  so  much  paper,  but  in  procuring  to  him  who  wants 
capital  the  use  of  that  which  belongs  to  another  who  cannot  use 
it  profitably.    It  prevents  capital  remaining  idle.    It  makes 
production  more  active,  capital  more  available.    Law's  bank 
and  the  currency-mongers  of  every  century  have  ever  stumbled 
at  this,  that  credit  is  capital,  and  that  bankers  can  ]U6e  or  abuse 
the  credit  they  possess  for  the  issue  or  circulation  of  any  amount 
of  capital.    Buoyancy  of  trade,  an  esiiceptional  run  of  good  for- 
tune, sanguine  expectations,  and  the  publication  of  fabulous 
profits  on  specidation,  whether  true   or  false,  encourage  the 
investment  of  capital  in  wild  entexprises,  and  the  assumption  of 
liabilities  of  inordinate  amount.    A  crisis  comes,  and  the  gates 
are  shut  for  the  supply  of  capital.    Issue  notes,  cries  the  for- 
lorn speculator,  the  abuser  of  credit.    Yes,  if  they  can  be  issued 
on  the  existence  of  bond  fide  capital.  Otherwise,  what  will  be  the 
value  of  them  7     A  state  undertakes  a  war,  and  expends  millions 
and  millions  of  hard-won  capital.     Gold  and  silver  take  wings, 
and  commerce  and  industry  languish  for  want  of  capital.  Issue  a 
forced  paper  currency.    Let  tihiat  be  your  capital.    Alas,  no. 
Capital  cannot  be  manipulated ;  it  must  be  produced  by  dint  of 
toil  and  industry,  and  it  is  not  in  the  power  of  either  the  state  or 
tjbe  ba^k  Ito  create  a  single  farthing  of  good,  bond  fide  capitel. 
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But  the  grand  triamph  of  banking  consists  in  attracting 
capital  from  the  most  nxilikdy  sources  into  its  coffers.  Bankers 
are  the  gatherers  of  the  savings  of  the  people.  By  many  years' 
hard  labour  and  wonderful  abstinence  from  waste^  you  hare 
succeeded  in  saying  £10  or  £100.  Do  not  hide  that  sum  in 
the  cupboard ;  do  not  bury  it  under  your  feet.  Bring  it  to  me, 
says  the  banker.  If  you  keep  it  yourself  thieves  will  steal  it 
from  you,  troublesome  friends  mSl  manage  to  take  it  from  your 
hands.  Put  that  money  into  my  coffers,  and  you  will  have  it 
safe.  Tou  have  earned  £100  to-day,  which  you  will  not  need 
for  months.  Let  it  not  remain  idle  even  for  that  time.  Tour 
commodity  is  of  immense  value.  Let  me  utilise  it,  says  the 
banker,  wnilst  you  cannot  use  it.  It  is  not  long  since  every 
merchant  kept  a  certain  amount  of  spare  cash  in  his  box.  Why 
such  waste  7  Bring  to  me  all  your  spare  cash,  and  I  authorise  you 
to  draw  cheques  forthesame  in  sums  as  low  as  £L  You  are  laying 
by  money  to  pay  your  bills  or  rent  due  next  April  or  May.  Do 
not  let  that  money  remain  idle  in  the  meanwhile.  Bring  it  to  me. 
And  so  by  dint  of  perseverance  in  offering  their  good  services, 
and  by  an  appeal  to  self-interest  and  a  sense  of  security,  bankers 
have  succeeded  so  to  insinuate  themselves  in  the  good  graces  of 
the  community,  that  people  have  learnt  to  have  a  perfect  repug- 
nance to  keepmg  by  tiiem  needless  amounts  of  currency  of  gold 
or  notes.  They  feel,  more  than  ever,  the  inconvenience  of  it, 
the  risk  attending  it,  and  the  loss  of  interest  involved  in  keep- 
ing it  on  hand,  and  so  they  place  all  they  have  in  the  bank. 

There  are  certain  conditions,  however,  to  the  success  of  a  bank 
in  collecting  the  savings  of  the  people.  It  must  be  at  hand ; 
it  must  be  safe;  it  must  offer  a  sufficient  advantage.  It  must 
be  at  hand.  Look  at  what  has  been  achieved  by  the  post- 
office.  Before  the  introduction  of  the  penny  postage  there 
were  in  the  United  Kingdom  4>500  post-offices,  and  together 
there  wore  carried  168,000,000  letters ;  that  is,  in  the  propor- 
tion of  37,000  letters  per  poet-office.  In  1876  the  number  of 
post-offices  and  letter-boxes  was  22,000,  and  the  number  of 
letters  carried  1,000,000,000 ;  or,  in  the  proportion  of  45,000 
each.  '  Before  the  introduction  of  the  post-office  savings  banks 
the  number  of  trustees'  savings  banks  was  366,  and  together 
they  had  £36,000,000  qf  capital  entrusted  to  them.  The  post- 
office  added  4,853  savings  banks ;  and  whilst  the  old  savings 
banks  have  increased  their  deposits  to  £42,000,000,  the  post- 
office  savings  banks  have  gathered  £25,000,000  more.  And  so 
in  banking.  Compare  England  with  Scotland.  In  Scotland, 
with  251  banking  offices  per  million  inhabitants,  there  are  £28 
deposited  for  every  inhabitant.     In  England  and  Wales,  with 
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only  78  banking  offices  per  million  inhabitant?,  there  are  only 
£16  deposited  per  inhabitant,  including  all  the  discount  and 
private  banks;  and  remember,  England  is  immensely  richer, 
and  ^.least  seven  times  greater,  in  every  respect,  than  Scotland. 
Does  this  not  prove  that  just  in  proportion  as  a  bank  becomes 
accessible  to  the  community,  so  it  is  able  to  attract  deposits  of 
its  savings  ? 

It  is  not  sufficient,  however,  that  the  bank  be  at  hand — it  must 
be  safe.    The  safety  of  the  bank  must  be  clear  and  undoubted. 
*'  Safe  as  the  Bank  *'  is  the  common  saying,  and  it  must  be 
verified  by  experience,  for  the   slightest  shadow,  the  merest 
glimmer  of  a  doubt,  will  destroy  all  its  chances  of  success.    But 
how  is  this  full,  complete,  unshaken  confidence  to  be  secured  ? 
By  the  possession  of  a  large  capital  and  a  competent  reserve 
fund,  and  by  a  well-established  character  for  prudence  and  wisdom 
in  management.     By  a  wise  provision  of  the  law,  no  bank  can  be 
founded  without  a  capital  of  at  least  £100,000.     But  that  is  not 
a  sufficient  amount.     Exclusive  of  the  Bank  of  England,  which 
has  a  capital  of  £14,000,000, 117  English  banks  have  an  average 
paid-up    capital   each    of    £268,000 ;   11    Scotch    joint-stock 
banks  have  an  average  paid-up  capital  each  of  £882,000,  the 
reserve  amounting  to  an  average  of  £110,000  in  the  English 
banks,  and  £351,000  each  in  the  Scotch  banks.     What  amount 
of  reserve  funds  ought  the  Bank  of  England  or  any  bank  to 
keep  to  be  prepared  for  any  contingency  or  any  extraordinary 
demand  on  their  deposits  is  a  question  of  great  difficulty,  most 
ably  dealt  with  in  Mr.  Bagehot's  work  on  "  Lombard  Street,'' 
and  in  the  pages  of  the  JEconomist.     The  immense  deposits  at  tho 
banks  are,  in  most  cases,  only  kept  "  at  call.*'     What  if  a  de- 
mand   shoidd   suddenly  bo  made  for  the  recall  of  any  largo 
amount.     It  is  needless,  indeed,  to  speculate  on  contingencies 
not  likely  to  happen.    Yet  it  is  the  wisdom  of  a  banker  not  to 
rely  too  exclusively  on  the  experience  of  the  past,  but  to  look 
ahead  for  the  most  distant  possibility  of  a  panic,  or  revolution^ 
or  war,  which  may  shake  the  commercial  interests  as  well  as 
public  and  private  credit  to  their  very  depth.    As  for  the  Bank 
of  England,  the  very  fact  that  it  has  in  its  hands  the  whole 
banking  reserves  of  the  country  is  sufficient  to  impose  upon  it 
more  than  ordinary  caution.     According  to  Mr,  Bagehot,  the 
actual  reserve  ought  never  to  be  less,  and  always,  if  possible,  to 
exceed,  by  a  reasonable  amount,  the  minimum  apprehension 
reserve,  which  in  the  case  of  the  Bank  of  England  should  be 
£10,000,000.    But  this  is  an  arbitrary  sum,  and  I  doubt  whether 
we  can  prescribe  what,  under  any  circumstance,  should  be  the 
relation  between  the  reserve  and  the  liabilities.    Each  banker 
VOL.  xxxvii.  38 
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mudt,  after  aD,  be  guided  m  such  decision  by  his  own  sense  of 
prudence  and  safety.  He  should  never  trust  too  much  on  the 
chapter  of  accidents,  and  should  be  always  careful  in  keeping 
resources  sufficient  for  any  possible  demand,  the  result  even  of 
the  most  unexpected  contingency.  Another  element  in  the 
safety  of  the  bank  is  certainly  its  constitution.  In  Scotland 
the  Danks  are  all  joint-stock.  In  England  there  are  yet 
numerous  private  banks.  Even  in  England,  however,  ever 
since  the  formation  of  joint-stock  banks  in  London,  the  joint- 
stock  principle  has  been  on  the  ascendant.  In  1854  there  were 
532  private  banks  and  their  branches.  In  1873  their 
number  had  increased  to  only  555.  But  of  joint-stock  banks, 
in  1854,  there  were  619,  and  in  1873, 1,666.  There  are  certainly 
elements  of  safety  in  joint-stock  banks  which  are  not  to 
be  found  in  private  banks.  In  the  one,  the  capital  is  known  ;  in 
the  other,  it  is  always  uncertain.  In  the  one,  there  is  full  pub- 
licity of  accounts;  in  the  other,  no  publicity  is  required. 
On  the  other  hand,  there  is  this  advantage  in  a  private  bank, 
that  whilst  its  affairs  are  managed  by  those  who  have  their 
capital  and  reputation  at  stake,  and  by  persons  who  give  their 
whole  time  in  the  management  of  the  business,  in  joint-stock 
banks  the  management  is  confided  partly  to  directors,  who  have 
but  a  limited  interest  in  the  concern,  and  whose  time  is  other- 
wise more  than  filled  up  with  other  avocations,  and  partly 
entrusted  to  salaried  managers  whose  influence  is  not  always 
supreme  in  the  administration.  There  is  moreover  no  doubt  as  to 
the  fact,  that  in  the  event  of  failure  the  depositors  in  a  joint- 
stock  bank  have,  as  a  rule,  received  a  larger  dividend  than  those 
in  private  banks.  The  liability  of  partners  in  cur  joint-stock 
banks  is  now  in  most  cases  limited.  That  is,  limited  to  the 
total  amount  of  each  share,  whatever  be  the  amount  actually 
paid  up  at  any  time.  But  whether  a  bank  is  sufficiently  safe  to 
attract  deposits  does  not  so  much  depend  upon  whether  it  is 
constituted  on  the  principle  of  limited  or  imlimited  liabih'ty,  as 
upon  whether  it  stands  in  high  credit,  or  otherwise,  with  the 
public.  The  good  working  of  a  bank  depends  on  public  confi-. 
dence,  and  public  confidence  is  itself  the  certain  result  of  its  good 
working.  Well  managed,  a  bank  is  sure  to  be  successful. 
Badly  managed,  it  is  sure  to  be  the  reverse. 

There  is  another  condition  to  the  success  of  a  bank  in  attract- 
ing the  savings  of  the  jeople.  It  must  offer  not  only  conveni- 
ence, but  advantage.  At  one  time  the  deposits  of  bankers  con- 
sisted almost  entirely  of  capital  lying  idle  in  quest  of  investment. 
The  money  so  deposited  remained  at  the  bank  so  long  only  as 
the  depositor   could   not   himself  safely  invest  it.    But  the 
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moment  the  owner  fonnd  a  way  to  buy  either  consols,  raflway 
shares,  or  land,  with  profit,  the  deposit  was  forthwith  with- 
drawn. Of  late,  however,  our  bankers,  desirous  to  accumulate 
as  large  an  amount  of  the  floating  capital  of  the  country  as 
possible,  are  ofiering  themselves  a  compensation,  or  a  certain  rate 
of  interest  for  the  same.  And  so  depositing  in  a  bank  has  itself 
become  a  method  of  investment.  It  is  wonderful  what  a  power 
that  rate  of  interest  has  in  bringing  out  money  from  the  pockets 
of  the  people.  If  the  value  of  money  is  low,  say  1  or  2  per 
cent.,  people  will  not  so  much  mind  keeping  a  few  hundred 
pounds  lymg  idle.  Let  the  value  be  6  or  7  per  cent,  and  forth- 
with they  scrape  up  every  farthing  and  send  it  to  their  bankers, 
or  endeavour  in  one  way  or  another  to  make  it  profitable.  A 
story  is  told  of  a  customer  of  the  bankmg  house  of  Child  &  Co., 
that,  having  a  considerable  sum  of  money  idle  in  his 
hands,  was  anxious  to  meet  with  a  Londou  banker  to  take 
charge  of  it.  With  that  sum  on  hand  he  took  a  journey  to 
London,  and  visited  several  bankers,  whom  he  consulted  as  to 
the  terms  upon  which  they  would  take  his  money.  The  bankers 
were  all  anxious  to  accommodate  him,  and  one  said  he  would 
allow  him  2  per  cent.,  and  another  that  he  would  allow  3 
per  cent.,  while  a  third  hesitated  as  to  what  he  would  do.  At 
uist  he  went  to  Childs',  where  he  stated  his  business,  and 
asked  what  interest  they  would  allow  upon  so  large  a  sum  of 
money.  The  reply  was,  "  We  shall  be  happy  to  take  charge 
of  your  money,  but  we  will  not  give  you  any  interest  for  it."  This 
answer  appeared  so  to  gratify  the  old  gentleman,  that  he  ex- 
claimed, "Then  this  is  the  place  for  me,"  and  he,  thereupon,  opened 
his  account  vsdth  that  bank.*  This  is  not  the  manner,  however, 
in  ordinary  cases,  and  I  venture  to  say  that  the  granting  of  some 
interest,  however  low  the  rate,  has  proved  a  mighty  impulse  to 
the  enlargement  of  the  bankers'  deposits,  in  the  same  manner  as 
it  has  proved  powerful  in  stimulating  the  deposit  of  money, 
whether  in  the  trustees'  or  post-office  savings  banks. 

By  thus  buying  capital  at  a  low  rate  of  interest  to  sell  it  again  at 
a  higher,  bankers  certainly  invade  to  a  certain  extent  the  business 
of  discount  houses.  Is  this  addition  to  their  legitimate  business 
of  taking  care  of  the  savings  of  the  people  in  eyery  way  desirable  P 
The  Bank  of  England  pays  no  interest  on  deposits.  They  consider 
that  the  proper  function  of  a  banker  is  to  keep  the  spare  cash  of 
their  customers.  If  they  invited  larger  deposits  by  ofiering  a 
certain  rate  of  interest,  they  would  require  to  invest  them  upon 
securities  paying  a  higher  interest.    But  the  deposits  at  the 

«  »  Handbook  of  London  Bankers,"  p.  88. 
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Bank  of  England  consifitiog  of  Government  deposits,  which 
rise  from  a  low  state  at  one  period  of  a  quarter  up  to  five  or 
six  millions  higher  at  another  period  of  a  quarter,  and  again 
collapse  to  a  very  low  rate  at  another,  and  of  deposits  of  the 
bankers  and  the  joint-stock  banks  of  I/ondon,  deposits  which 
the  bankers  require  to  work  their  own  business,  the  Bank  of 
England  feel  themselves  not  justified  in  investing  them,  at  least, 
very  closely.  The  Bank  of  England  regard  their  deposits  as 
the  last  resort  of  the  country  in  times  of  pressure,  and  they  con- 
sider that  anything  which  might  create  very  high  competitioa 
or  dealings  of  a  speculative  character  on  the  part  of  the  bank 
might  be  attended  with  risk  to  the  public  interest.  Considera- 
tions like  these  are  entitled  to  great  weight,  as  far  as  the  Bank 
of  England  is  concerned,  but  they  do  not  apply  with  the  same 
force  to  the  ordinary  bankers,  and,  considering  that  it  is  of 
the  greatest  importance  to  encourage  as  much  as  possible 
the  gathering  into  a  focus  all  the  savings  and  spare  capital 
of  the  people,  which  otherwise  might  be  utterly  unavailable 
for  production,  I  think  joint-stock  banks  are  doing  well  to 
offer  a  certain  rate  of  interest  as  an  inducement,  especially 
to  the  over-cautious,  and  often  indolent,  holders  of  capital,  to 
bring  it  into  the  conmion  stock.  It  is  impossible,  at  the  same  time, 
to  ignore  the  fact  that  the  accumulation  of  too  large  an  amount 
of  deposits  in  comparatively  few  hands,  especially  when  for  their 
use  a  rent  or  interest  has  been  paid,  may  stimulate  reckless  invest- 
ments, or,  still  worse,  compel  ^e  disregard  of  that  proper  caution 
which  bankers  should  exercise  in  the  employment  of  their  funds, 
a  neglect  which  has  been  remarkably  illustrated  in  the  blunders 
of  last  year.  Need  I  say  that  neither  the  anxiety  to  confer  a 
boon  on  the  communities,  nor  the  legitimate  desire  to  extend 
their  operations  should  ever  be  made  to  operate  against  the  all- 
essential  element  of  success — the  safety  of  the  bank  ? 

In  many  ways  bankers  commend  themselves  to  the  support, 
especially,  of  a  commercial  community.  They  ofier  a  place  of 
security  for  the  deposit  of  money,  and  every  one  who  has  had  the 
care  of  large  sums  of  money  knows  the  anxiety  which  attends  their 
custody.  They  transmit  money  from  one  part  of  the  country  to 
another.  They  enable  their  customers  to  save  time  and  trouble  in 
making  money  transactions.  They  constitute  themselves  a  place 
of  reference  as  to  the  respectability  of  their  customers.  And  in  a 
thousand  ways  they  facilitate  the  business  of  commerce  with  the 
most  distant  regions  of  the  world.  And  what  economy  in  the 
currencies  do  they  afford !  Gold  and  silver  are  not  only  valuable, 
but  rare  and  expensive.  Only  make  use  of  a  banker,  and  they 
can  be  dispensed  with  in  a  hundred  ways.    A  banker  has  in  his 


Digitized  by 


Google 


The  CHlbart  Lectures  on  Sankinff.  557 

hands  funds  belonging  to  many  of  his  customers.  He  receives 
their  money  and  makes  their  payments.  But  how  little  real 
coin  passes  !  The  customer  brings  in  cheques  or  other  effects 
to-day,  and  to-morrow  he  draws  again  cheques  on  the  same.  By 
the  instrumentality  of  the  banker  the  customer  has  it  in  his 
power  to  employ  whatever  he  receives  each  day,  and  to  p^y  what 
he  has'  to  pay  the  same  day  the  payment  is  due.  He  loses 
no  interest  either  in  keeping  a  farthing  idle  of  what  he  receives, 
or  in  preparing  for  what  he  has  to  pay.  If  the  customer  has  to 
pay  a  sum  to  one  who  banks  at  the  same  bank,  he  can  do 
so  by  simply  writing  a  letter  to  the  bank  to  transfer  that  amount 
from  his  credit  to  the  account  of  the  other.  Each  cheque 
passed  is  in  reality  a  letter  of  transfer  from  one  account  to 
another.  And  what  is  the  clearing-house  but  a  method  of  pay- 
ing and  receiving  immense  sums  at  the  least  expense  of  currency  ? 
In  Venice,  Genoa,  Amsterdam,  Hamburg,  where  there  was  only 
one  bank  of  deposit  and  transfer,  and  where  nearly  every  mer- 
chant deposited  in  the  same  bank,  what  need  was  there  to 
take  out  the  coin  from  the  bank  that  the  creditor  might  re- 
deposit  it  in  the  same  place  in  his  own  account  T  Two  entries  in 
the  ledger  of  the  bank  were  quite  sufficient,  however  large  the 
number  of  depositors,  so  long  as  all  deposited  in  the  same  bank. 
A  transfer  of  credits  at  the  ledger  was  quite  as  effectual  as  the 
transport  and  actual  payment  of  coins.  Suppose,  however,  there 
are  two  banks,  and  some  customers  deposit  in  the  one  and  some 
in  the  other.  The  only  difference  wiU  be  that  what  was  done 
solely  as  between  the  different  depositors  in  one  bank  must  now 
be  completed  by  the  transfer  of  credits  as  between  the  two 
banks  tnemselves.  And  this  is  what  is  done  every  day  at  the 
clearing-house,  completed  and  perfected  by  the  action  of  the 
Bank  of  England  as  the  arbiter  and  moderator  of  the  entire 
banking  system  of  the  country. 

Relatively  to  other  banks,  and  to  the  immense  progress  of  the 
country,  the  Bank  of  England  might  be  said  to  occupy  scarcely 
so  high  a  position  now  as  in  former  years.  In  1851,  the  capital 
and  deposits  of  the  Bank  of  England  was  as  1  to  7  of  the 
capital  and  deposits  held  by  other  banks  in  the  United  King- 
dom. In  1875,  the  proportion  held  by  the  Bank  of  England 
was  as  1  to  16  of  the  capital  and  deposits  held  by  other  banks.* 


*  Capital  and  Deposit. 
185L  Bank  o!  England  £33,000,000    1873.  Bank  of  England  £45,000,000 
Other  Bankers     227,000,000  Other  Bankers...  723,000,000 

£260,000,000  £768,000,000 
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In  1861,  there  were  £20  of  Inland  bills  treated  to  every  pound 
of  such  bills  discounted  by  the  Bank  of  Eng^Iand.  In  1876, 
there  were  at  least  £30  of  Inland  bills  created  &r  every  pound  of 
the  same  discounted  by  the  Bank  of  England.*  In  1861,  there 
were  £2.  6s.  6d.  of  British  produce  and  manufacture  exported 
from  the  United  Kingdom  for  every  pound  of  capital  and  deposits 
held  by  the  Bank  of  England.  In  1876,  there  were  exported 
£4.  19s.  Od.  of  British  produce  and  manufacture  for  every  pound 
of  capital  and  deposits  held  by  the  Bank  of  England.!  Never- 
theless, the  Bank  of  England  is  now,  as  ever,  the  sheet  anchor 
of  the  state,  and  its  high  position  and  utility  as  the  centre  of 
our  banking  institutions  is  more  than  ever  universally  acknow- 
ledged. If  the  different  bankers  commend  themselveB  in  a 
greater  degree  to  the  support  of  the  community  by  their  accessi- 
bility, their  safety,  and  the  valuable  services  and  benefits  they 
offer  to  their  customers,  the  Bank  of  England  commends  itself 
to  the  nation  and  the  state,  not  only  by  its  activity  as  the  bank 
of  the  state,  as  the  practical  administrator  of  national  finances, 
and  the  greatest  of  all  receptacles  of  wealth,  but  by  its  very 
abstention  from  competing  with  other  bankers  in  the  race  for 
business,  by  its  care  to  secure  the  very  maximum  of  security, 
and  by  its  perfect  ability  to  weather  any  storm,  and  to  surmount 
any  obstaok. 

Another  method  whereby  a  banker  is  capable  of  rendering 
great  service  to  the  community  is  by  the  issue  of  notes  payable 
to  bearer  on  the  deposit  of  sufficient  securities.  But  partly  in 
consequence  of  the  exceptional  privilege  granted  to  Bank  of 
England  notes  of  being  declared  legal  tender,  partly  for  the  pro- 
tection of  the  careless,  and  partiy  also  from  the  belief  tiiat  by  such 
an  issue  th^:e  might  be  maintained  in  circulation  an  amount  of 
notes  quite  disproportionate  to  the  wants  of  commerce,  this 
source  of  profit  to  bankers,  and  this  element  of  convenience  to 
their  oustomers,  have  been  greatlv  crippled  by  the  legislature. 
It  is  not  necessary  for  me  to  dwell  on  this  debatable  ground  at 
present,  but  I  venture  to  doubt  whether  it  is  the  fuuction  of 
Government  to  protect  the  stupid  and  careless,  and  to  express 
a  decided  conviction  that  it  is  not  in  the  power  of  any 
bank  to  maintain    for    any   length    of    time    an    inflated 

*  Bills  diaooimted  and  created. 
1851.  Bank  of  Eagland    £3,200,000    1873.  Bills  discounted    £7,600,000 
Inl.  BlUb  created     06,000,000  IxJ.  Bills  created  210,000,000 

t  Baq^ortB  of  BritiBh  Produce. 

1861.  Bxporto   m,000,000    1876.  B^oris    £323,000,000 

Capital  and  Deposit  33,000,000  Oapital  and  Deposit  46,000,000 
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currenoy.  The  Bank  of  England  is  permitted  to  issue  notes 
uncovered  by  bullion  to  the  extent  of  the  amount  due  to 
it  by  the  Government.  Other  bankers  have  similar  power, 
within  certain  limits,  but  no  principle  has  as  yet  been  esta- 
blished regarding  them,  and  all  that  can  be  said  is  that  the 
practice  which  the  legislature  has  consolidated  works  in  ordi- 
nary times  in  a  tolerably  smooth  manner.  As  I  have  already 
stated,  it  is  not  in  the  power  of  any  bank  to  create  capital,  nor 
could  any  issue  of  notes  possibly  have  that  effect.  But  a  large 
amount  of  capital  advanced  by  bankers  in  discounting  bills  is 
virtually  shut  up  in  their  till,  and  what  would  be  the  difference 
between  maintaming  them  in  circulation  and  substituting  for 
them  bank  notes  or  a  simple  and  uniform  instrument,  bearing 
the  signature  of  a  banking  establishment^  payable  always  on  de- 
mand, for  a  variety  of  bills  and  notes,  bearing  numerous  signa- 
tures, payable  at  different  times,  and  endorsed  or  guaranteed  by 
the  discounting  banker,  bankers  being  insurers  of  or  guarantors 
for  the  payment  of  such  effects  ?  The  principles  of  the  currency 
well  deserve  more  elucidation  than  they  have  as  yet  received, 
especially  under  the  circumstance  of  the  enlargement  of  the 
deposit  system,  the  wide  adoption  of  the  mode  of  paying  by 
cheques,  and  the  further  extension  of  the  clearing-house,  all  of 
which  have  so  diminished  the  use  of  bank  notes.  Though  in 
time  of  panics  these  questions  acquire  undue  importance,  ordi- 
narily a  banker  is  not  much  affected  by  the  laws  of  the  currency. 
Whatever  be  the  form  of  his  liabilities,  the  bankers'  chief  con- 
cern should  be  to  have  enough  and  to  spare  to  meet  them,  and 
he  may  well  dispense  with  the  right  of  issue,  if  he  can  always 
command  the  use  of  ample  capital. 

In  transacting  the  various  and  important  business  connected 
with  banking,  in  the  discounting  of  bills,  in  the  issuing  of  notes, 
where  that  privilege  is  maintained,  in  making  advances,  in  the 
op^iing  of  credits,  in  regulating  and  equilibrating  the  price  of 
moneVy  in  acting  as  intermediaries  between  the  owners  of  capital 
and  the  seekers  of  the  same,  in  interpreting  the  enigma  of  the 
foreign  exchanges^  and  in  weighing  with  adroitness  and  wisdom 
the  economic  condition  of  the  nation,  and  the  contingencies  of 
political  emergendes,  what  care,  what  judgment,  what  tact,  are 
needed !  What  shrewdness,  what  method,  what  caution,  in  deal- 
ing with  the  numerous  demands  for  help,  for  accommodation 
under  every  possible  form,  upon  every  possible  excuse,  and  by 
the  use  of  the  most  specious  arguments  I  What  power  of  coming 
to  a  prompt  decision,  and  what  an  amount  of  common  sense, 
may  have  to  be  exercised,  in  trying  circumstances,  in  difficult 
times,  especially  of  panics  and  general  discredit !    Nor  must  we 
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forget  the  absolute  necessity  that  the  directors  of  a  bank  should 
be  men  possessing  extensive  knowledge,  men  of  the  highest  in- 
tegrity and  uprightness,  and,  above  aU,  men  in  the  enjoyment  of 
the  fullest  confidence  on  the  part  of  the  entire  communitv. 
Invaluable  are  fixed  rules  for  the  management  of  a  bank.  To 
set  a  limit  to  the  amount  of  trust  to  be  given  to  any  customer^ 
however  eminent;  to  determine  absolutely  what  proportions 
of  reserve  shall  be  kept,  whatever  the  inconvenience,  whatever 
the  loss  of  business,  whatever  the  temptation;  to  establish  before 
hand  what  class  of  securities  shall  be  received  and  what  class 
shall  be  utterly  rejected ;  to  have  laws  which  shall  preclude 
the  acceptance  of  any  business  which  might  conduce  to  the 
locking  up  of  the  resources  of  the  bank  in  mines  or  any 
doubtful  undertaking,  and  which  shall  compel  the  renouncing 
of  anv  business  not  strictly  of  a  banking  character.  Oh,  what  a 
benefit  1  It  is  good  to  have  such  rules  well  laid  down,  and 
better  still  to  have  them  rigidly  obeyed.  But  after  all,  there 
is  always  danger  lest,  whilst  such  rules  are  obeyed  in  the  letter, 
they  should  be  ignored  or  nullified  in  their  spirit.  It  is  indeed  on 
the  caution,  probity,  and  high  sense  of  honour  not  only  of  the 
directors  of  the  bank,  but  of  its  managers,  that  the  hope  of  good 
management  must  eventually  rest.  Be  it  a  joint-stock  bank, 
or  a  private  bank,  with  liability  limited  or  unlimited,  with  the 
most  excellent  rules  or  with  no  rules  at  all,  any  such  considera- 
tion falls  into  utter  insignificance  as  compared  with  the  im- 
Eortance  of  the  guarantee  afforded  by  a  directorate  responsible, 
onourable,  and  unflinchingly  honest  in  the  discharge  of  their 
duties. 

I  fear  that  I  have  dealt  with  almost  the  first  rudiments  of 
the  business  of  banking,  but  it  has  been  my  very  design  to 
keep  within  the  range  of  ordinary  duties  and  experience.  The 
business  of  banking  has  made  rapid  strides  in  recent  times. 
The  banks  in  England,  France,  Germany,  the  United  States, 
Italy,  India,  China,  Japan,  have  in  their  hands  the  upholding 
of  the  credit  system  and  the  safe  balancing  of  the  exchanges 
all  the  world  over ;  let  them  not  abuse  the  power  they  wield. 
As  banks  of  deposit,  let  the  trust  be  held  sacred ;  as  banks  of 
issue,  let  them  be  sparing  and  watchM  for  their  responsibility  ; 
in  making  advances,  let  them  be  careful  in  circumscribing  their 
limits ;  in  discounting  bills,  let  them  be  sure  that  they  repre- 
sent ftowa^^  transactions  of  business.  By  so  doing  they  will 
render  incalculable  services  not  only  to  the  commercial  world,  but 
to  the  state  itself  and  the  great  community  of  nations. 
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A  RATHER  carious  point  in  the  law  of  donatio  mortis  causa 
came  before  Sir  Bichard  Malins  in  the  case  of  Bolls  y.  Pearce 
(36  L.  T.  Rep.  K  S.  438).  This  was  a  special  case,  in  which 
it  was  stated  that  a  testator,  whilst  trayelling  abroad,  became 
serionsly  ill,  ond,  being  in  that  state,  drew  two  cheques  on  his 
London  bankers  in  favour  of  his  wife  or  her  order.  She  dis- 
counted the  cheques,  but  before  they  were  presented  by  the 
holders  at  the  London  bank  the  testator  died.  When  they 
were  presented  the  bankers  refused  payment  on  the  groimd  that 
the  drawer  was  dead.  The  widow  consequently  paid  back  the 
amount  advanced  to  her  upon  the  cheques,  and  made  a  claim  to 
be  paid  the  amount  out  of  the  testator's  estate.  In  Hewitt  y. 
Kaye  (L.  Bep.  6  Eq.  198),  when  a  donor  gave  a  cheque  on  his 
banker  which  was  not  presented  before  his  death,  it  was  held 
not  to  be  a  good  donatio  mortis  causa,  '^  I  am  of  opinion,''  said 
Lord  Komilly,  '^  both  upnon  principle  and  upon  authority,  that 
this  is  not  a  valid  donatio  mortis  causa.  When  a  man  on  his 
death-bed  gives  to  another  an  instrument,  such  as  a  bond  or 
promissory  note,  ojr  an  I  0  XT,  he  gives  b,  chose  in  action,  and  the 
delivery  of  the  instrument  confers  upon  the  donee  all  the  rights 
to  the  chose  in  action  arising  out  of  the  instrument.''  His  lord« 
ship  pointed  out  that  a  cheque  is  nothing  more  than  an  order  to 
obtain  money ;  and  that  if  the  order  is  not  acted  upon  in  the 
lifetime  of  the  person  who  gives  it,  it  is  worth  nothing.  There 
is  a  dictum  of  Lord  Loughborough  (in  Tate  v.  Hilbert,  2  Yes. 
118)  in  support  of  this  view.  "  If  die,"  observed  his  lordship, 
''  had  paid  away  the  cheque  either  for  valuable  consideration  or 
in  discharging  a  debt  of  her  own,  it  would  have  been  good,  or 
even  if  she  had  received  it  immediately  after  the  death  of  the 
testator,  before  the  banker  was  apprised  of  it,  I  am  inclined  to 
think  no  court  could  have  taken  it  from  her."  Sir  B.  Malins, 
adopting  this  view,  decided  in  favour  of  the  widow's  claim. 
Nothing  seems  to  have  turned  upon  the  fact  that  she  refunded 
the  money  to  the  discounters.  Had  she  refused  to  do  so,  some 
difficult  questions  with  reference  to  the  rights  and  liability  of 
the  various  parties  might  have  arisen.  To  consider  these  points 
now  would  be  superfluous.  In  the  course  of  the  case  reference 
was  made  to  the  decudon  in  Lawson  v.  Lawson  (1  F.  Wm.  441), 
where  a  bill  on  a  goldsmith  was  held  a  good  donatio  mortis  causa ; 
and  Sir  B.  Malins  remarked  that  he  could  see  no  difference 
between  drawing  a  bill  on  a  goldsmith  and  drawing  a  cheque  on 
a  banker.    It  seems  to  us  tbstt  the  strong  argument  in  support 


Digitized  by 


Google 


662  Sankifvg  and  Oomm&reial  Late. 

of  the  decision  in  Molls  v.  Pearce  is,  that  it  must  be  taken  to 
haye  been  intended  that  the  oheques  should  be  negotiated  by 
discounting  them^  and  that  on  the  authority  of  the  dicta  already 
quoted  the  donation  was  good^  inasmuch  as  the  widow  had 
"  acted  upon  the  order  "  in  3ie  lifetime  of  the  donor. 

Cheque — 1 — The  plaintiff,  in  payment  of  bets  on  horse-races, 
gave  the  defendant  three  cheques  on  the  plaintiff's  bankers  payable 
to  bearer  on  demand,  which  were  indorsed  by  the  defendant  to 
third  persons,  to  whom  they  were  paid  by  the  plaintiff's  bankers. 
In  an  action  to  recover  back  the  sums  so  paid,  the  defendant  sought 
to  set  off  the  amount  of  t,  cheque  drawn  by  M.,  payable  to  bearer 
on  demand,  which  was  given  by  the  defendant  to  the  plaintiff  in 
payment  of  a  bet,  and  was  cashed  by  him. — Held  (1)  that  the  word 
**bill"  in  the  6  &  6  Wm.  IV.,  a  41,  ss.  1,  2,  includes  a  cheque ; 
that  the  payment  of  the  cheques  by  the  plaintiff's  bankers — being 
a  pa3rment  by  his  direction,  on  his  account,  and  in  discharge  of  his 
liabflity — ^was  a  payment  by  the  drawer  of  the  cheque  to  the 
indorsee  thereof  within  the  meaning  of  s.  2  of  the  above  Act,  and 
that,  therefore,  the  plaintiff  was  entitled  to  recover ;  (2)  that  the 

Slea  of  set-off  could  not  be  sustained,  inasmuch  as  M.,  and  not  the 
efendant  himself,  paid  the  amount — Lynn  v.  B$li  (Ex.),   10  Ir. 

L.  487.  

AMERICAN  BANKING  LAW. 

SUFBEME  OOTJBT  OF  THE  UNITED   STATES. 

OoLUKS,  plaintiff  in  error,  v,  Gilbert  et  al. 

In  order  to  defeat  the  rights  of  a  bona  fide  holder  for  value  of  a  nego* 
tiable  instrumenty  tvhich  it  is  daimed  was  procured  by  frcmdy  it  must 
be  shovm  that  he  had  notice  of  the  infirmiiy  ;  proof  of  facts  and  cir- 
cumstances attending  the  transfer  to  hitiiy  such  as  unmldpiU  a  reason- 
able man  on  inquiry,  is  not  sufficient.  Actual  possession  of  a  nego- 
tiable instrumsnt  payahls  to  bearer,  or  indorsed  in  blank,  is  plenary 
evidence  of  title  in  the  /wider,  but  if  it  is  shount  that  it  was  founded  on 
fraud  or  was  fraudulently  obtained  and  put  in  circulation,  the  holder 
must  prove  that  he  paid  value  for  it,  A  draft  was  duly  made  and  ac- 
cepted and  delivered  to  C,  who  received  it  as  security  for  the  perform- 
ance of  a  contract,  C.  transferred  it,  and  if,  before  maturity,  came  into 
vlaintiff^s  hands,  as  he  claimed,  for  value.  Held,  that  unless  notice  to 
plaintiff  thereof  could  be  shown,  evidence  of  the  circumstances  attending 
the  giving  of  the  bill  to  C.  eotddnot  be  shown  against  plaintiff. 

Error  to  the  Circuit  Court  of  the  United  States  for  fiie  Western 
District  of  Pennsylvania.  Action  on  a  draft  accepted  by  defendants. 

Mr.  Justice  CIMord  delivered  the  opinion  of  the  court : — 

Transferees  of  a  negotiable  instrument,  such  as  a  biU  of  exchange 
or  promissory  note  payable  subsequent  to  its  date,  hold  the  instru- 
ment dolled  with  the  presumption  that  it  was  negotiated  for  value 
in  the  usual  course  of  business  at  the  time  of  its  execution,  and 
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without  notice  of  any  equities  between  the  prior  parties  to  the 
instrument. 

Instrumentfi  of  the  kind  are  commercial  paper  in  the  strictest 
sense,  and  must  oyer  he  regarded  as  favoured  instruments,  as  well 
on  account  of  their  negotiable  quality  as  their  universal  convenience 
in  mercantile  affairs.  They  may  be  transferred  by  indorsement,  or 
when  ittdorsed  in  blank  or  made  payable  to  bearer,  they  are  trans- 
ferable by  mere  delivery.  Goodman  v.  Earvey,  4  Ad.. and  Ell.  870  ; 
Goodman  v.  Simonds,  20  How.  365 ;  JFheeler  v.  Guild,  20  Pick.  551 ; 
Nbxon  v.  De   Woff,  10  Ghray,  346 ;  Mager  v.  Badger,  34  N.  Y.  249. 

Possession  of  such  an  instrument  payable  to  order  or  indorsed 
in  blank  is  prima  facie  evidence  that  the  holder  is  the  proper  owner 
and  lawful  possessor  of  the  same,  and  nothing  short  of  fraud, 
not  even  gross  negligence,  if  imattended  with  mala  fide^y  is  suffi- 
cient to  overcome  the  effect  of  that  evidence  or  to  invalidate  the 
title  of  the  holder  supported  by  that  presumption.  Story  on  Bills 
(4th  ed.),  §  416 ;  Byles  on  BiUs  (10th  ed.),  119 ;  Chitty  on  Bills 
(12th  ed.),  257 ;  MIU  v.  Barber,  1  Mees.  and  Wels.  425 ;  Murray 
V.  Gardner,  2  Wall.  120;  Bank  v.  ITeal,  22  How.  108. 

Apply  that  rule  in  a  suit  in  the  name  of  the  transferee  against 
the  maker,  and  it  is  clear  that  he  has  nothing  to  do  in  the 
opening  of  his  case  except  to  prove  the  signatures  to  the  instru- 
ment and  introduce  the  same  in  evidence,  as  the  instrument  goes  to 
the  jury  clothed  with  the  presumption  that  the  plaintiff  became 
the  holder  of  the  same  for  value  at  its  date,  in  ttie  usual  course 
of  business,  without  notice  of  anything  to  impeach  his  title.  Bank 
Y.  LeighUm,  L.  E.,  2  Exch.  61 ;  Pettee  v.  Prout,  3  Gray,  503 ;  Way 
T.  £ichard8on,  id.  413. 

Clothed  as  the  instrument  is  with  those  presumptions  the  plaintiff 
is  not  hound  to  introduce  any  evidence  to  show  that  he  gave  value 
for  the  same  imtil  the  other  party  has  clearly  proved  that  the  con* 
sideration  of  the  instrument  was  illegal,  or  that  it  was  fraudulent 
in  its  inception,  or  that  it  had  been  lost  or  st9len  before  it  came  to 
the  possession  of  the  holder.  Uiher  v.  Michf  10  Ad.  and  Ell.  78.4 ; 
Bathy  ▼.  BidweU,  13  Mees.  and  Wels.  73 ;  Arhouin  v.  Afid&rson,  I 
Ad.  and  EIL  (N.S.)  404  ;  Bant  v.  Fagan,  7  Moore's  P.  C.  76 ;  Fttek 
T.  Jone»,  5  Ell.  and  Bl.  238 ;  Smith  v.  Braine,  16  Ad.  and  £11. 
(N.S.)  251 ;  Sail  v.  Featherstone,  3  Hurlst.  and  Norm.  286. 

Sufficient  appears  to  show  that  the  drawers  of  the  draft  described 
in  the  declaration  were  suh-oontraotors  to  grade  seven  miles  of  a 
railroad  referred  to  in  the  affidavit  of  defence,  and  that  Uiey  were 
to  be  paid  monthly  for  work  done,  subject  to  a  certain  deduction  to 
be  retained  as  a  security  for  the  completion  of  their  contraot« 
Moneys  received  from  the  monthly  payments  being  insufficient  for 
the  puipnse,  they  were  unable  to  complete  their  undertaking  with- 
out an  advance  from  the  principal  contractor.  What  they  wanted 
WBB  an  advance  of  $8,000,  and  it  appears  that  the  contractor  was 
willing  to  make  it  if  they  would  give  him  the  aoceptanoe  of  the 
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defendant  in  the  same  amount,  as  a  security  that  they  would  per- 
form their  contract.  Pursuant  to  that  arrangement  they  drew 
their  draft  upon  the  defendant  in  that  amount,  payable  to  the  order 
of  their  senior  partner,  and  the  record  shows  that  the  draft  was 
accepted  by  the  defendant,  and  was  duly  indorsed  by  the  payea 

Beyond  doubt  the  draft  was  duly  executed  and  delivered  to  the 
contractor  as  security  for  the  performance  of  the  contract  of  tho 
drawers  of  the  instrument  By  its  terms  it  was  payable  in  ninety 
days  from  date,  and  it  must  be  assumed  in  the  absence  of  proof  to 
the  contrary,  that  the  plaintiffs  became  the  holders  of  the  same 
before  maturity. 

Payment  beiog  refused,  the  plaintiffs  instituted  the  present  suit 
to  recover  the  amount.  Process  was  served,  and  the  defendant 
appeared  and  pleaded  that  he  never  accepted  the  draft,  and  that  he 
never  promised  in  manner  and  form  as  alleged  in  the  declaration. 
Subsequently  the  parties  went  to  trial,  and  the  verdict  and  judg- 
ment were  for  the  plaintiffs.  Exceptions  were  filed  by  the  defendant, 
and  he  sued  out  the  present  writ  of  error. 

Six  offers  of  proof  were  made  by  the  defendant  in  the  course  of 
the  trial,  all  of  which  were  excluded  by  the  court,  subject  to  the 
exception  of  the  defendant.  Four  of  the  rulings  of  the  court  in  that 
regard  are  now  assigned  for  error,  and  they  present  the  only  matters 
of  controversy  exhibited  in  the  record.  Bulings  of  the  kind,  not 
assigned  for  error,  may  be  dismissed  without  remark,  nor  would  the 
other  two  exceptions  have  required  much  examination,  even  if  they 
had  been  assigned  for  error,  as  they  involve  substantially  the  same 
questions  as  those  presented  by  the  other  rulings  of  the  court. 

1.  Testimony  having  been  introduced  by  the  defendant  that  one 
of  the  plaintiffs  was  informed,  before  the  draft  came  into  their 
hands,  that  the  contractor  had  agreed  to  advance  money  to  enable 
the  sub-contractors  to  pay  their  employees,  they,  the  sub-contrac- 
tors, giving  the  defendant  an  acceptance  as  security  in  lieu  of  re- 
tained percentage,  the  defendant  proposed  to  ask  iJie  witness  what 
was  the  arrangement  between  the  subcontractors  and  the  contractor 
by  virtue  of  which  the  defendant's  acceptance  was  obtained ;  to 
which  the  plaintiffs  objected  and  the  court  excluded  the  question. 

2.  Evidence  having  been  given  by  the  same  witness  that  there 
was  an  arrangement  between  the  sub-contractors  and  the  contractor, 
to  the  effect  that  the  latter  would  advance  money  to  the  former 
to  pay  their  men  upon  their  giving  to  the  contractor  the  defendant's 
acceptance  to  be  retained  by  him  in  lieu  of  the  stipulated  percentage, 
the  defendant  proposed  to  show  bythe  same  witness  that  the  work 
was  finished  by  the  defendant,  and  that  by  the  terms  of  the  con- 
tract all  of  the  percentage  retained  became  due  and  payable  when 
the  contract  was  completed ;  which  offer  of  proof  was  objected  to 
by  the  plaintiffs,  and  was  ruled  out  by  the  court. 

3.  Complete  execution  of  the  draft  is  not  denied,  but  the  theoxy 
of  the  defendant  is  that  the  contractor  took  the  same  of  the  sub- 
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contractors  in  lieu  of  retained  percentage,  and  he  proposed  to  show 
that  the  sub-contractors  subsequently  abandoned  their  contract, 
and  that  the  defendant,  at  the  suggestion  of  the  contractor,  finished 
the  same,  he  agreeing  that  if  the  defendant  would  complete  the 
work,  he,  the  contractor,  would  return  the  acceptance,  and  that  the 
defendant  never  got  either  the  percentage  or  the  acceptance ;  to 
which  the  plaintiffs  objected,  and  the  court  excluded  the  testimony. 

4.  Finally,  the  defendant  proposed  to  show  that  the  contractor, 
when  the  acceptance  was  delivered  to  him,  was  indebted  to  the  sub* 
contractors  for  retained  percentage  in  excess  of  the  amount  of  the 
acceptance ;  which  Was  also  objected  to  by  the  plaintiffs,  and  was 
excluded  by  the  court. 

Properly  analysed  and  construed  it  is  quite  obvious  that  these 
several  offers  of  proof  present  but  a  single  question,  and  that  they 
serve  to  illustrate^  very  fully  the  different  theories  of  law  maintained 
by  the  respective  parties  in  respect  of  such  commercial  instruments. 
Throughout  the  trial  the  plaintiffs  contended  that  they  were  the 
lonafide'hQX'dLeTB  for  value  of  the  acceptance,  having  received  the  same 
before  maturity  in  the  usual  course  of  business,  and  that  they  held 
a  good  title  to  the  instrument  unless  the  defendant  could  show  that 
they  had  notice  of  such  facts  as  were  sufficient  to  impeach  the  title 
between  the  antecedent  parties,  or  that  the  consideration  of  the  in- 
strument was  iQegal,  or  that  it  was  fraudulent  in  its  inception,  or 
that  it  had  been  lost  or  stolen  before  it  came  to  their  possession. 
Swift  V.  Tystmy  16  Pot.  15. 

Due  delivery  of  the  executed  draft  to  the  contractor  indorsed  in 
blank  is  admitted,  but  the  theory  of  the  defendant  is  that  the  con- 
tractor received  it  merely  as  security  that  the  sub-contractors  would 
perform  their  contract,  and  that  the  contractor  caused  it  to  be  dis- 
counted without  authority.  Neither  illegality  of  consideration  or 
fraud  in  the  inception  of  the  instrument  is  charged  or  pretended, 
nor  is  it  alleged  that  the  acceptance  had  been  lost  or  stolen  before 
the  plaintiffs  received  it  for  discount.  Instead  of  that  theory  the 
defendant  assumes  that  the  contractor  became  the  lawful  holder  of 
the  acceptance  indorsed  in  blank  for  the  specified  purpose,  which  is 
an  implied  admission  that  the  acceptance  was  one  of  a  class  of 
commercial  instruments  which  may  be  transferred  by  delivery. 

Suppose  that  is  so,  still  it  is  insisted  by  the  defendant  that  evi- 
dence is  admissible  in  such  a  case  to  show  that  the  first  holder 
under  such  circumstances  appropriated  the  acceptance  to  a  uso  other 
than  that  for  which  it  was  delivered  to  him,  and  that  proof  of  such 
a  misappropriation  is  sufficient  to  impeach  the  title  of  a  subsequent 
holder  for  value,  even  though  it  came  into  his  possession  before 
maturity  in  the  usual  course  of  business. 

Where  the  supposed  defect  or  infirmity  in  the  title  of  the  instru- 
ment appears  on  its  face  at  the  time  of  the  transfer,  the  question 
whether  the  party  who  took  it  had  notice  or  not  is  in  general  a 
question  of  construction,  and  must  be  determined  by  the  court  as 
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matter  of  law.    Andrews  y.  Pond,  13  Pei  65  ;  Fowler  v.  Brantley, 
14  id.  818  ;  Brown  v.  Bacie,  8  Term,  86 

But  it  is  a  very  different  matter  when  it  is  proposed  to  impeach 
the  title  of  a  holder  for  value  hy  proof  of  any  facts  and  circum- 
stances outside  of  the  instrument  itself.  He  is  then  to  be  affected, 
if  at  all,  by  what  has  occurred  between  other  parties,  and  he 
may  well  claim  exemption  from  any  consequences  flowing  from  their 
acts,  unless  it  be  first  shown  that  he  had  knowledge  of  such  facts 
and  circumstances  at  the  time  the  transfer  was  made.  Nothing 
less  than  proof  of  that  character  can  meet  the  exigencies  of  such  a 
defence,  if  it  be  true  that  a  party  who  acquires  commercial  paper 
for  value  in  the  usual  course  of  business  may,  if  it  was  acquired 
before  maturity  and  without  notice  of  any  defect  in  the  title,  hold 
it  free  of  all  equities  between  the.  antecedent  parties  to  the  instru- 
ment. 

Indorsees  of  negotiable  bills  of  exchange  and  promissory  notes 
enjoyed  the  benefit  of  that  rule  for  ages  before  any  attempt  was 
made  to  annex  any  qualification  to  it,  unless  it  appeared  that  the 
consideration  was  illegal,  or  that  the  instrument  was  fraudulent  in 
its  inception,  or  that  it  had  been  lost  or  stolen  before  it  came  to  the 
2)08ses8ion  of  the  holder.  Hinton^s  Case,  2  Show.  247 ;  Anofiffvioue, 
1  Salt.  126 ;  Miller  v.  Raee,  1  Burr,  462 ;  Grant  v.  Vaughan,  3  id. 
1616 ;  Peacock  v.  Bhodes^  2  Dougl.  633;  Lawson  v.  WesUm,  4  Eq. 
E.  56. 

Attempt  w€Ui  subsequently  made  to  qualify  that  right  of  a  bona 
fide  holder,  and  to  establish  the  rule  that  if  the  indorser  of  the  in- 
strument had  no  valid  title  to  the  same,  and  that  such  facts  and 
circumstances  wore  known  to  the  indorsee  at  the  time  of  the  transfer 
as  would  have  caused  a  person  of  ordinary  prudence  to  suspect  that 
the  indorser  had  no  right  to  transfer  the  instrument,  or  to  use  the 
same  for  his  own  benefit,  then  the  holder,  as  against  the  acceptor 
or  maker,  is  not  entitled  to  recover.  Gill  v.  Cuhitt,  3  Bum.  and 
Cress.  466. 

Though  the  modified  rule  was  never  satisfactory,  yet  it  must  be 
admitted  that  it  was  followed  for  a  time  in  many  jurisdictions.  But 
it  is  unnecessary  to  discuss  that  topic,  as  the  case  referred  to  has 
been  distinctly  overruled  in  the  tribunal  where  it  was  decided,  and 
has  not  been  considered  an  authority  there  for  more  than  forty 
years.     Goodman  v.  Harvey,  4  Ad.  &  Ell.  870. 

Abundant  authority  for  that  proposition  is  found  in  the  cases 
already  cited,  and  Mr.  Chitty  says  that  the  old  rule  of  law,  that  the 
holder  of  bills  of  exchange,  indorsed  in  blank  and  transferable  by 
delivery,  can  give  a  title  which  he  does  not  possess  to  a  person 
taking  the  same  hona  fide  for  value,  is  again  re-established  in  its 
fullest  extent.     Ohitty  on  Bills  (12th  ed.),  257. 

Speaking  upon  that  subject,  die  Supreme  Court  of  Massachusetts 
said  that  it  was  once  held  that  the  holder  of  a  bill  of  exchange  or 
promissory  note  fraudulently  put  in  circulation  must  show  that  he 
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had  used  due  and  reasonable  caution  in  taking  it,  but  the  court 
proceeds  to  say  that  it  has  since  been  definitely  adjudged  that  if  he 
took  the  instrument  in  good  faith  he  is  entitled  to  recover  on  it, 
and  that  even  gross  negligence  is  not  tantamount  to  fraud,  though 
it  may  be  given  in  evidence  as  tending  to  prove  that  charge,  that 
the  burden  of  proving  good  faith  is  all  the  burden  which  the  law 
imposes  on  such  a  holder.  TForceiter  Bank  v.  Borchester  Bank,  10 
Cush.  491. 

Conclusive  support  to  that  conclusion  is  found  in  the  authorities 
which  the  court  cite  for  that  purpose,  among  which  are  the  follow- 
ing :  Goodman  v.  Harv^j,  4  Ad.  &  Ell.  870 ;  Arhouin  v.  Anderson^  1 
Adol.  (k  Ell.  (N.  8.)  604.  We  must  hold,  said  Lord  Denman  in  the 
case  last  cited,  that  the  owner  of  a  bill  of  exchange  is  entitled  to 
recover  upon  it  if  he  has  come  by  it  honestly,  and  that  the  fact  im- 
plied prima  facie  by  possession ;  that  to  meet  the  inference  so  raised 
fraud,  felony,  or  some  such  matter  must  be  proved.  Smith  v.  Sao 
CourUy,  11  Wall.  146. 

Instruments  of  the  kind  are  intended  for  circulation,  a^d  Shaw, 
Ch.  J.,  says  that  the  law  is  so  framed  to  give  confidence  and  secu- 
rity to  those  who  receive  them,  for  valu^le  consideration,  in  the 
ordinary  course  of  business,  when  payable  to  bearer  or  indorsed  in 
blank,  so  as  to  be  transferable  by  delivery,  and  ho  adds,  that,  in 
general,  a  party  taking  such  an  instrument  under  such  circum- 
stances has  only  to  look  to  the  credit  of  the  parties  to  it  and  the 
regularity  and  genuineness  of  the  signatures  and  indorsements. 
So  that,  if  such  a  bill  or  note  be  made  without  consideration,  or  be 
lost  or  stolen,  and  afterwards  be  negotiated  for  a  valuable  considera- 
tion, in  the  usual  course  of  business,  to  one  who  has  no  knowledge 
of  those  facts,  his  title  is  good,  and  he  shall  be  entitled  to  receive 
the  amount. '    Wheeler  v.  Quild^  20  Pick.  350. 

Title  and  possession  in  such  a  case  are,  in  general,  considered 
one  and  inseparable,  and  it  will  be  presumed  that  a  party  thus  in 
possession  of  such  an  instrument  holds  it  for  value  until  the  con- 
trary appears,  and  the  burden  of  proof  is  on  the  party  impeaching 
his  title.  Collim  v.  Martin^  1  Bos.  k  Pull.  648  ;  Bank  v.  ffoge,  35 
N.  Y.  68  ;  Fhelan  v.  Moss,  67  Penn.  St.  63  ;  Raphael  v.  Ba^,  17  C. 
B. ;  171. 

In  order  to  defeat  the  rights  of  a  lonafide  holder  for  value  of  a 
promissory  note,  which  it  is  claimed  was  procured  by  fraud,  it  must 
be  shown  either  directly  or  by  circumstances  that  he  had  notice  of 
such  infirmity. 

Proof  of  such  facts  and  circumstances  as  would  have  put  a  reason- 
able man  upon  inquiry  in  relation  thereto  are  not  sufficient  to  con- 
stitute a  defence  to  a  suit  by  the  holder.  Lake  v.  Reed^  29  Iowa, 
369  ;  Oage  v.  Sharp,  24  id.  16. 

Adjudged  cases  to  support  those  propositions  are  very  numerous, 
and  it  is  equally  well  settled  that  where  a  negotiable  bUl  or  note  is 
given  in  o^ddence  duly  indorsed,  the  legal  presumption  is  that  such 
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indorsement  was  made  at  the  date  of  the  instrument,  or  at  least 
antecedently  to  its  becoming  due ;  and  the  rule  is  that  if  the  de- 
fendant would  avail  himself  of  any  defence  not  open  to  him,  unless 
the  bill  or  note  was  negotiated  after  it  was  dishonoured,  it  is  in- 
cumbent on  bim  to  show  that  the  indorsement  was  ia  fact  made 
after  the  instrument  was  overdue.  Eanger  v.  Cary,  1  Mete.  373 ; 
Ntmyii  V.  2>d  Wolf,  10  Gray,  347. 

Actual  possession  of  a  negotiable  instrument,  payable  to  bearer 
or  indorsed  in  blank,  is  plenary  evidence  of  title  in  the  holder 
"  until  other  evidence  is  produced  to  control  it,"  but  if  to  an  action 
on  the  same  ^*  the  defendant  pleads  that  it  was  illegal  in  its  incep- 
tion, and  that  the  plaintiff  took  it  without  value,  the  illegality  being 
proved,  the  onus  is  cast  upon  the  plaintiff  to  prove  that  he  gave 
value."  SmUh  v.  Braine,  16  Ad.  &  EIL  (N.S.)  250;  Bail&y  v. 
BidweU,  13  Mees.  <k  Wels.  73, 

Proof  of  gross  negligence  is  not  sufl&cient  to  overcome  the  prifna 
facie  presumption  of  title  arising  from  possession,  but  if  it  be  alleged 
and  proved  Uiat  the  instrument  had  its  inception  in  illegality  or 
fraud,  a  presimiption  arises  from  that  proof  that  the  plaintiff  took 
it  without  value,  or,  in  other  words,  it  so  far  shifts  the  burden  of 
proof  that,  unless  the  plaintiff  gives  satisfactory  evidence  that  he 
gave  value  for  the  same,  the  defence  will  prevail.  Fitch  v.  Jonei, 
6  EIL  &  Bl.  246 ;  Harvey  v.  TowetSy  6  Hurlst.  &  Gordon,  660. 

Where  there  are  circumstances  in  the  nature  of  £:aud  or  illegality 
which  can  properly  be  left  to  the  jury,  proof  of  those  circumstances 
by  the  defendant  will  cast  on  the  plaintiff  the  onus  of  showing  that 
he  gave  value  for  the  biQ  or  note.  Hall  v.  Fetherstoney  3  Hurlst.  & 
Norm.  287 ;  MUh  v.  Barber,  1  Mees.  &  Wels.  432. 

Negotiable  instruments  are  expressed  to  be  for  value,  and  if 
payable  to  bearer  or  indorsed  in  blank,  they  pass  by  delivery  from 
hand  to  hand,  clothed  with  that  presumption ;  nor  is  that  presump- 
tion overcome  where  the  suit  is  in  the  name  of  a  subsequent  holder, 
by  proof  that  the  indorsement  was  for  the  accommodation  of  tho 
maker. 

If  it  appears  that  the  bill  or  note  was  obtained  by  fraud,  or  that 
it  had  been  stolen  before  it  came  to  the  possession  of  tho  holder, 
then  the  presumption  may  arise  that  the  holder  did  not  pay  full 
consideration  for  it,  because,  in  such  a  case,  it  is  probable  that  tlie 
person  obtaining  the  instrument  would  i)ass  it  away  for  less  than  its. 
full  value.  But  where  there  is  only  tlie  simple  fact  that  it  was  an 
accommodation  bill  or  note,  then  tho  inference  is  that  the  holder  did 
give  value  for  it,  because  that  was  the  very  object  for  which  the 
instrument  was  given.  Percival  v.  Frampton,  2  Crompt.,  Mees.  & 
Rose.  183  ;  Seyhel  v.  Bank,  54  N.  Y.  291. 

Decided  cases  almost  without  number  support  that  proposition, 
but,  if  the  note  or  bill  is  founded  in  fraud,  or  was  fraudulently 
obtained  and  put  in  circulation,  the  indorsee  must  prove  that  he 
paid  value  for  it  before  he  can  recover  the  amount..  I'ucker  v.  Morrill, 
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1  Allen,  628;  Maitherv.  Maidstone,  1  0.  B.  (N.S.)  287;  Sisterrnans 
V.  Field,  9  Gray,  337;  Brush  v.  Scrihner,  11  Conn.  390. 

Tested  by  these  seToral  considerations,  it  is  clear  that  there  is  no 
error  in  the  record. 

Judgment  afitened. 


TESTIMONIAL  TO  THE  HON.  A.  LESLIE  MELVTLLB. 
The  proceedings  at  the  annual  dinner  of  the  English  Country 
Bankers'  Association,  at  the  Westminster  Palace  Hotel,  on  the 
5th  June,  will  be  of  interest  to  our  readers,  as  it  was  the  occasion 
of  presenting  a  very  handsome  testimonial  to  the  Hon.  A.  Leslie 
Melville,  head  partner  of  the  firm  of  Smith,  Ellison  and  Co., 
bankers,  of  Lincoln,  on  his  retirement  from  the  presidency  of  the 
association,  after  filling  that  important  post  upwards  of  thirty 
years.  The  testimonial,  which  consisted  of  iJie  portrait  of  the  Hon. 
A.  L.  Melville,  by  Mr.  E.  TT.  Eddis,  E.A.,  and  a  rich  service  of 
plate,  was  subscribed  for  by  170  private  and  joint  stock  banks,  the 
representatives  of  many  of  these  being  present  at  the  banquet. 

The  chair  was  occupied  by  W.  Beckett  Denison,  Esq.,  M.P. ; 
W.  P.  Price,  Esq.  (Gloucestershire  Banking  Company),  and 
Thomas  Cooke,  Esq.  (Manchester  and  Liverpool  District  Bank), 
being  the  vice-chairmen.  Mr.  Melville  sat  on  the  right  liand  of 
the  chairman,  and  the  Earl  of  Leven  and  Melville  on  his  left, 
supported  by  the  following  gentlemen : — H.  Chaplin,  Esq.,  M.P. ; 
Mr.  Eddis,  Mr.  Palmer  (Oovemor  of  the  Bank  of  England),  Mr. 
I>uncan  (National  Bank  of  Scotland),  Mr.  E.  Backhouse,  M.P., 
Darlington ;  Mr.  W.  Hamilton  Orake  (London  and  Westminster 
Bank),  Mr.  Allden  (Wdods  and  Co.,  Newcastle-on-Tyne),  Mr. 
Alexander  (Alexanders,  Maw  and  Co.,  Ipswich) ;  Mr.  E.  Atkinson 
(National  Itevincial  Bank  of  England),  Mr.  H.  Atkinson,  jun. 
(Hull  Banking  Company),  Mr.  J.  H.  Barber  (Sheffield  Banking 
Company),  Mr.  Barney  (Birmingham,  Dudley  and  District  Bank- 
ing Company),  Mr.  Biddulph  (Williams  and  Company,  Chester), 
Mr.  Blandy  (Stephens,  Blandy  and  Company),  Mr.  Bower  (East 
Biding  Bank,  Malton),  Mr.  Brown  (Shefiield  Union  Bank),  Mr. 
Brown  (Burton  and  TTttoxeter  Banlang  Company),  Mr.  Clayton 
(Bradford  Banking  Company),  Mr.  Clemow  (North  Western  Bank), 
Mr.  T.  0.  Cobbold,  M.P.,  Ipswich ;  Mr.  Clutton  (Adelphi  Bank, 
Liverpool),  Mr.  Dodsworth  (York  Union  Bank),  Mr.  Dun  (Parr's 
Banking  Company),  Mr.  Eland,  Thrapstono;  Mr.  Evans  (J.  and  J. 
0.  Wright  and  Company),  Mr.  H.  G.  Fane  (Beckett  and  Company, 
Betford),  Mr.  Fenwick  (Lambton  and  Company),  Mr.  J.  Hanbury 
Fidd  (National  Pjrovincial  Bank  of  England),  Mr.  Fisher  (Mid- 
land  Banking  Company),  Mr.  A.  OiUeU,  Banbury;  Mr.  W.  B. 
Gkirdon  (Cumberland  Union^,  Mr.  Green,  Colchester;  Mr.  G. 
Harding,  Burlington ;  Mr.  HiU  (Bradford  Conmxercial  Bank),  Mr. 
yoL.  xxzvxi.  89 
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Hutchinson  (Pares'  Leicestershire  Banking  Company),  Mr.  Jaxvis, 
Lynn ;  Mr.  Kempson  (Northamptonshire  Banking  Oompany), 
Mr.  Kniffht,  Farnham;  Mr.  Lawford  (Leicestershire  Banking 
Company);  Sir  James  Meek  (York  City  and  County  Bank, 
York),  Mr.  A.  S.  L.  MelviUe  and  Mr.  A.  H.  L.  MelviHe 
(Smith,  Ellison  and  Co.,  Lincoln),  Mr.  Page  (Lincoln  and 
Lindsey  Banking  Company),  Mr.  Paget,  Leicester;  Mr.  P. 
Phipps,  MP.  (Northamptonshire  Banking  Company),  Mr.  Inglis 
Palgrave  (Qumey's  Bank),  Mr.  Rae  (North  and  South  Wales  Bank), 
Mr.  Richards     (Richards  and    Co.,  Llangollen),    Mr.   Robinson 

giincoln  Bank),  Mr.  Rothwell  (Halifax  Joint  Stock  Bank),  Mr. 
ushton  (Hardcastle,  Cross  and  Co.),  Mr.  Simonds  (Simonds  and 
Co.,  Reading),  Mr.  Dudley  R  Smith  (8.  Smith  and  Co.,  Hull), 
Mr.  F.  C.  Smith,  M.P.  (S.  Smith  and  Co.,  Nottingham),  Mr. 
Thomas  (Stourbridge  and  Kidderminster  Bank^,  Mr.  Oeldart 
(Veasey's  Bank,  Huntingdon),  Mr.  Tweedy  (Tweedy,  Williams  and 
Co.),  Mr.  W.  Wakefield,  Kendal;  Mr.  Wheeler  (Wheeler  and  Co., 
High  Wycombe),  Mr.  A.  Williams  (Williams  and  Co.,  Dorchester), 
Mr.  WUson  (Liverpool  Union  Bank),  Mr.  Woodhouse  (Sparrow, 
Tufiiell  and  Co.,  Essex),  Mr.  Jervoise  Smith,  Mr.  W.  A.  Bevan, 
Mr.  Winterbotham,  Mr.  C.  P.  Fane  (Child  and  Co.),  Mr.  Brown 
Douglas,  Mr.  Roadman  (Clydesdale  Bank,  Glasgow),  Mr.  W.  K. 
Mackenzie  (Commercial  Bank  'of  Scotland,  Edinburgh). 

After  the  loyal  and  patriotic  toasts  had  been  duly  honoured, 
The  Chairman  introduced  the  toast  of  the  evening,  ''  The  Hon. 
Alexander  Leslie  Melville,"  which  was  received  with  loud  cheering 
from  all  parts  of  the  room.     Mr.  Denison  remarked  that  he  felt 
himself  honoured  in  presiding  on  such  an  occasion  to  assist  in  ex- 
pressing the  esteem  in  which  Mr.  Melville  was  held  by  those  who 
had  had  so  many  opportunities  of  admiring  the  integrity  of  his 
character,  his  zecd  in  promoting  the  interests  of  their  association, 
and  his  usefulness  in  many  ways  in  removing  obstacles  and  secur- 
ing advantages  which  affected  not  bankers  only,  but  the  general 
community.     (Cheers.)    Mr.  MelviUe  had  been  their  president  for 
more  than  a  quarter  of  a  centuiy,  and  during  the  whole  of  that 
time  had  given  unremitting  attention  in  not  only  sustaining  but 
increasing  the  influence  and  usefulness  of  the  Country  Bankers' 
Association.    It  was  ten  or  twelve  years  since  he  became  connected 
with  the  association  and  with  IkLr.  Melville,  who  then  presided 
efficiently,  and  had  continued  to  exert  himself — ^following  the  course 
which  he  felt  to  be  right — ^in  improving  the  condition  of  the  banking 
community  and  securing  for  the  public  advantages  which  were 
necessarily  allied  with  iheir  own.     During  that  time — that  long 
time — differences  of  opinion  had  arisen,  as  they  ever  must  arise, 
when  matters  of  moment,  and  in  which  so  many  were  interested, 
were  being  discussed.   He  had  felt  it  his  duty — a  duty  which  at  the 
time  he  felt  to  be  almost  painful — to  differ  from  their  president  on 
certain  matters,  but  if  difficulties  arose  there  were  corresponding 
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advantages,  for  diflEbrencea  of  opinion — opposition— had  contributed 
powerfully  to  the  greatness  of  the  countay.  (Loud  cheers.)  Under 
Mr.  Melinlle's  auspices  proposals  had  been  withdrawn  the  ten- 
dency of  which  were  inimical  to  their  interests,  and  changes  had 
been  effected  beneficial,  he  might  say,  to  everybody.  As  long 
ago  as  1843-4  Mr.  Melville  fought  for  the  country  bankers,  and 
won  an  improved  position  for  them  and  esteem  for  himself. 
(Cheers.)  He  had  pursued  a  course  which  was  right,  and  straight, 
and  true,  and  had  followed  the  path  of  duty  unswervingly,  and  al- 
though he  had  encountered  opposition  he  had  never  given  cause 
for  the  expression  of  one  unkindly  word,  but  on  the  contrary  had 
cbmmanded  the  esteem  which  they  were  then  endeavouring  to 
express.  How  great  was  that  esteem  might  be  gathered  from  the 
fact  that  at  very  short  notice — so  short  that  many  were  summoned 
by  telegraph — ^he  believed  that  one  third  of  the  country  bankers  of 
England  had  assembled;  also  representatives  of  several  Scotch 
banks,  the  Governor  of  the  Bank  of  England,  and  others  whom  he 
could  not  name.  Nothing  was  more  gratifying  to  him  than  the 
response  that  had  been  made  to  his  invitation,  and  the  many  real 
sympathetic  letters  he  had  received  from  those  who  were  unable  to 
be  with  them  that  evening.  It  now  only  remained  to  ask  Mr. 
Melville's  acceptance  of  the  excellent  portrait  which  had  been  so 
quickly  prepared  by  Mr.  Eddis,  than  which  one  more  faithful  could 
not  have  been  produced — (cheers  — and  also  of  the  service  of  gold 
plate,  as  a  substantial  memento  of  their  gratitude ;  and  in  the 
name  of  all  assembled  he  would  wish  Mr.  Melville  health,  long  life, 
and  happiness,  and  express  a  hope  that,  as  he  had  aided,  them  in 
the  past,  he  would  honour  them  in  the  future  with  his  presence  at 
their  meetings.  (Prolonged  cheering,  amidst  which  the  toast  was 
drunk  with  Si  the  honours.) 

Mr.  Melville,  on  rising  to  respond,  was  greeted  with  almost  deaf- 
ening cheers.  He  said :  Mr.  Chairman,  Lord  Leven  and  gentlemen, 
— There  are  times  when  it  is  difficult  for  one  to  express  one's  feelings, 
and  this  I  have  never  felt  more  forcibly  than  I  do  to-night.  Such 
honours  have  been  heaped  upon  me  that  I  feel  great  (tifficulty  in 
responding  to  the  toast  which  has  been  so  eloquently  proposed  by 
our  chairman.  I  have  been  looking  back  to  old  times  to  endeavour 
to  find  some  reason  for  the  extreme  kindness  which  has  been  ox- 
tended  towards  me,  and  the  great  honour  of  which  I  am  made  the 
recipient.  One  of  the  first  questions  in  which,  perhaps,  I  may  have 
been  of  some  use,  was  in  opposing  the  measure  introduced  by  Sir 
Bobert  Peel,  which  would  have  greatly  curtailed  the  privilege  of  the 
banks,  and  restricted  the  amount  of  circulation.  Various  attempts 
had  been  made  to  induce  him  to  modify  his  proposals.  The  short 
system  of  averages  which  he  projected  I  felt  was  not  only  unfair, 
but  impracticable.  I  studied  fiie  matter  as  well  as  I  was  able,  and 
feeling  that  I  was  right  I  was  not  disposed  to  give  way,  so  prepared 
my  case,  and  demonstrated  by  fiigures,  which  I  felt  could  not  be 
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controverted,  and  submitted  them  to  Lord  Wortsleyy  who  was  then 
member  of  Parliament  for  the.  Parts  of  Lindsey.  Lord  Woraley, 
quick  to  perceive  the  justice  of  my  case,  at  once  offered  to  present 
my  petition  and  support  it.  This  he  did  suocessMly,  and  the  result 
was  that  a  more  equitable  system  of  averages  was  adopted,  and  the 
circulation  was  increased— advantages  which  have  been  shared  by 
the  banking  profession  and  the  publia  Lord  Worsley's  aid  was 
most  valuable  at  that  period,  and  I  feel  that  if  I  require  further 
assistance  of  the  same  nature  I  can  turn  to  my  friend  near  me 
(Mr.  Chaplin),  and  I  am  sure  I  shall  not  turn  to  him  in  vain.  (Oheera) 
I  mention  this  fBLCt  (not  desiring  to  be  egotistical),  but  as  a  circum- 
stance of  the  past  which  inmiediately  preceded  my  appointment  as 
chairman  of  this  influential  association.  In  discharging  my  duties 
I  can  only  say  that  I  have  endeavoured  to  act  with  justice  and  im- 
partiality to  all.  (Cheers.)  I  have  made  no  difference  between 
private  and  joint  stock  banks,  but  have  simply  sought  to  go  straight 
and  do  what  I  conceived  to  be  right  (Cheers.)  Coming  now  to 
later  times,  a  system  of  country  clearing  was  invented  by  a  banker 
of  Banbury.  His  proposition  was  too  abstruse  and  intricate  for 
general  adoption,  and  mainly  through  the  instrumentality  of  Bir  John 
Lubbock  and  Mr.  Jervoise  Smith  it  was  superseded  by  the  present 
excellent  system  which  prevails  as  to  the  clearing  of  cheques.  To 
this  great  measure  our  present  chairman  and  others  gave  vigorous 
support  When  a  case  was  tried  Chief  Justice  Erie  gave  it  in  our 
favour,  and  the  present  most  valuable  mode  of  clearing  became 
established.  (Cheers.)  Next  came  the  Scotch  bankers'  question 
and  the  Scotch  irruption  into  Cimiberland,  which  I  hope  will  end 
there.  (Laughter.)  And  now  I  am  happy  in  experiencing  the  com- 
bination of  all  who  have  assembled  to  do  me  this  great  honour.  I 
wish  to  say  one  word  about  the  portrait.  Mr.  Eichmond  was  first 
selected  as  the  artist,  but  in  consequence  of  his  engagements  he 
said  he  could  not  complete  it  in  the  tune  specified.  It  then  occurred 
to  me  that  as  Mr.  Eddis  had  been  so  successful  in  painting  the  por- 
trait of  the  former  Lord  Yarborough — ^the  Lord  Worsley  to  whom 
I  have  referred — ^he  might  undertake  the  present  work.  His  name 
was  mentioned  to  Mr.  !^dimond,  who  repHed,  '*  You  cannot  select  a 
better  man."  Well,  Mr.  Eddis  has  done  his  work,  and  I  think  has  done 
it  well — at  any  rate  everybody  says  that  Mr.  Richmond  was  right— 
we  could  not  have  chosen  a  "  better  man."  (Loud  cheers.)  And  now, 
gentlemen,  it  remains  for  me  to  accept  these  splendid  tokens  of  your 
esteem — ^this  portrait  and  plate,  I  shall  look  upon  them  and  think 
of  my  long  connection  wii^  this  association  and  the  kindness  of  all 
its  members ;  I  shall  esteem  your  gifts  as  amongst  my  most  cherished 
possessions,  and  they  will  remain  as  heirlooms  in  my  family  from 
generation  to  generation.  Two  of  my  sons  have  been  trained  as 
bankers,  and  are  now  in  this  room,  and  they  will,  equally  with  my- 
self, regard  these  substantial  expressions  of  your  esteem  as  precious 
gifts  to  be  well  taken  care  of.    I  thank  you,  gentlemen,  from  my 
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heart  for  your  extreme  kindness,  and  tlie  great  honour  you  have 

showered  upon  me.     (Great  cheering,  amidst  which  Mr.  Melville 

resumed  his  seat.) 

Mr.  Chaplin,  M.P.,  responded  for  "  The  Houses  of  Parliament/' 
The  toasts  of  '*  The  London,"  ''  the  Scotch,"  and  ''  the  Country 

Bankers,"  were  adequately  responded  to.     After  sundry  toasts  of  a 

complimentary  nature  the  meeting  came  to  a  dose. 


THE  IMPERIAL  BANK  OF  GEBMANY. 
[Marks  conveited  as  20  »  £1  in  this  statement.] 
We  take  the  following  statement  of  the  working  of  the  Beichs- 
Bank  in  the  year  1876,  from  a  German  paper. 

The  Beichs-Bank  has  completed  its  first  year  of  business.  The  share- 
holders  received  6|  per  cent.  The  new  shares  were  placed  at  the  price  of 
130.  The  diunour  that  a  disproportionate  rate  of  profit  had  been  offered 
to  the  private  capital,  which  was  admitted  to  share  in  the  profits  of  the 
Beichs-Bank^  in  consequence  of  the  operation  of  the  Bank  Law,  must  now 
be  sHenoed.  The  profits  of  the  Prussian  Bank  in  1875  were  ibf^  per 
cent,  or  rather  when  the  extraordinary  circumstances  which  led  to  this 
result  are  taken  into  consideration,  12}  per  cent.  The  dividend  in  the 
year  1874  reached  the  same  amount.  The  explanation  of  the  reasons  why 
the  Beichs-Bank  is  now  only  able  to  pay  the  half  of  the  former  dividend, 
b  at  the  same  time  the  explanation  of  the  alterations  which  were  partly 
caused  by  the  events  of  the  year  1876  itselL  and  partly  b^  the  new  re^^^ula- 
tions  and  laws.  The  public  at  large  will  hardly  perceive  these  reasons 
from  the  statements  of  the  board  of  the  bank,  respecting  which  extremely 
ungrounded  estimates  have  been  made.  The  Beichs-Bank  has,  in  the  first 
place,  earned  less  profit  than  the  Prussian  Bank ;  in  the  second  place,  its 
expenses  have  been  greater ;  and  in  the  third  place,  it  has  divided  its  profit 
on  a  different  basis.  Notwithstanding  an  increase  of  forty-three  in  the 
number  of  the  branches  of  the  bank  in  connection  with  the  extension  of 
the  empire,  the  bank  only  had  on  an  average  £1,800,000  more  placed  in 
bills  in  1876  than  in  1875.  This  shows  an  increase  on  this  branch  of  the 
business,  producing  in  this  most  important  point  an  increase  in  the  power 
of  earning  profit  of  something  like  10  per  cent.  The  average  of  Lombard 
advances  has  diminished  about  £175,000,  or  about  7  per  cent.  The  profit 
of  the  bank  on  bills  has  been  £50,000  less  than  in  1875,  and  on  the  Lomr 
bard  advances  £20,000  less  than  in  1875,  which  is  the  result  of  the  lower 
rate  of  interest.  The  rates  of  discount  and  on  Lombard  advances  were  on 
an  average  0*55  per  cent,  lower  in  1876  than  in  187^.  In  the  middle  of 
the  year  the  bank  found  it  necessary  to  lower  the  rate  of  discount  below 
4  per  cent,  a  thing  which  had  never  occurred  before.  The  rate  of  discount 
of  the  year  averaged  1*16  per  cent.  But  while  the  bank  could  only  advance 
money  at  a  low  rate,  the  money  itself  cost  it  a  high  price.  In  consequence 
of  the  alteration  in  the  law  of  guardianship  in  Prussia,  there  were  lert  with 
the  bank  in  deposits,  on  which  it  had  to  pay  only  on  an  average  2*68  per 
cent.,  an  average  of  £2,250,000  less  than  in  1876.  At  the  same  time,  the 
reserve  fund  employed,  on  which  no  interest  is  charged,  is  now,  according 
to  the  new  law,  dixninished  about  £250,000.  It  is  certainly  permitted  to 
the  BeiehstBank  to  issue  notes,  uncovered  by  specie,  duty  free,  to  th«) 
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amoimt  of  £12,600y000>  not  including  the  oontiagent  of  notes  taken  over 
from 'the  lesaer  pnvate  banks,  which  have  meanwhile,  been  withdrawn 
from  circulation.  But  in  1876  ^e  uncovered  notes  amounted  to  an  average 
of  only  £8,650,000.  The  year  before  they  averaged  £10,000,000.  The 
Eeichs-Bank  has  therefore  had  £1,350,000  less  of  this  inexpensive  capital 
to  work  with.  These  disadvantageous  times  would  have  diminished  the 
profits  of  the  Keichs-Bank  still  further  if,  on  the  other  hand,  new  souroes 
of  cheaper  capital  had  not  opened  themselves  to  it ;  in  the  first  place,  through 
taking  over  the  business  of  the  exchequer  of  the  empire  and  of  the  individual 
states  which  are  affiliated  with  it,  and  further,  which  is  the  more  important , 
through  the  estabUsIiment  of  the  new  clearing-house  business.  The  business 
done  by  the  exdieouer  of  the  empire  and  of  the  separate  states  amounted  to 
£50,000,000 ;  the  balances  to  the  credit  of  these  exchequers  amounted,  at 
the  close  of  the  year,  to  £1,860,000.  In  this  statement  the  average  balances 
to  the  credit  of  these  accounts  are  not  included.  The  bank  has  no  interest 
to  pay  on  these  balances,  but,  on  the  other  hand,  it  has  to  provide  both  for 
the  receipts  and  repayments  without  charga  The  same  applies  to  the 
recently-established  clearing-house  business.  The  balances  to  the  credit 
of  this  account  amounts,  on  an  average,  to  £3,550,000.  The  balances  to 
the  credit  of  these  accounts  have,  in  some  measure,  compensated  the  bank 
for  tiiat  part  of  its  capital  which  nad  been  withdrawn  tlirough  the  causes 
which  have  been  mentioned  above. 

The  remaining  part  of  this  amount  which  has  been  substituted,  and  the 
power,  as  has  been  mentioned,  of  providing  the  extended  investment  up 
io  £1,800,000  in  bills,  have  f  oUowed  on  the  doubling  of  the  share  capital  thus 
increased  by  £3,000,000.  Beyond  question,  the  doubled  capital  has  also  to 
share  in  the  division  of  the  dividends.  The  bank  had  to  pay  no  interest 
for  the  balances  connected  with  the  clearing  business,  which  as  mentioned 
before,  averaged  £3,550,000  ;  but  it  had  in  consequence  the  responsibiliiy 
of  the  book-keepiuK  and  counter  work  connected  with  a  turn  over  of 
£850,000,000 ;  that  is  to  say,  240  times  this  amount,  without  making  a 
charge  for  it.  The  result  of  this  has  been  that  the  totals  of  the  trans- 
actions of  the  bank  were  doubled.  Under  these  circumstances,  and  bear- 
ing in  mind  also  the  increase  in  number  of  the  offices  of  the  bank,  the 
increase  in  the  expenses  of  administration  to  £46,890,  or,  after  deducting 
the  expenses  of  establishing  the  business  to  £32,835,  which  is  something 
like  15  per  cent,  additional,  when  compared  with  iJie  previous  year^  seems 
reasonable  enough.  The  future  of  the  Eeichs-Bank  is  bound  up  with  tiie 
extension  of  the  dearing  business.  Still  the  amounts  of  cash  dealt  with 
amoimt  to  more  than  a  third  of  these  transactions. 

The  general  results  of  this  particular  business  which  was  not  established 
till  the  10th  of  April  of  last  year,  will  cause  it  to  become  more  preponde- 
rating through  the  natural  transfer  of  transactions  to  it. 

As,  however,  the  balances  on  the  clearing  amoimt  belong,  exactly  like 
the  liabilities  on  notes,  to  that  class  of  obligations  which  have  to  be  met  on 
the  day,  the  expansion  of  the  clearing  business  will  be  followed  in  the 
future  by  a  furUier  diminution  of  the  unsecured  note  circulation. 

It  is  as  well  to  mention  that  at  the  end  of  1876  the  balance  on  the 
clearing  account  had  already  reached  £4,600,000.  These  facts,  as  well  as 
the  progressive  diminution  of  the  deposits  without  interest^in  consequence 
of  the  more  recently  enacted  Prussian  Law,  and  also  the  continuance  of  the 
low  rate  of  interest  which  we  hope  for,  4  per  cent,  at  the  highest,  diow 
that  on  the  other  hand  the  time  approaches  when  the  dividends  of  tiie 
Beichs-Bank  may  for  the  future  remain  at  a  moderate  level,  notwithstand- 
ing the  expansion  of  the  clearing  business. 
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The  new  state  hoiuekeeiBr  haa  provided  for  the  current  year  a  dividend 
of  only  5{  per  cent,  for  the  shareholders,  after  allowing  for  the  profit  be- 
longing to  the  State.  This  appears  unfair  in  so  far  as  the  outlay  of  the 
current  year  of  the  expenses  of  establishing  the  business,  for  preparing  the 
new  bank  notes,  for  satisfying  the  claims  of  the  private  banks,  which  have 
been  a  charge  on  the  past  year  of  £60fi00f  are  expenses  which  in  the 
main  will  not  reoor  again. 


SUports  of  Ifoint  ^iotk  ganh»* 

ANGLO-AUSTRIAN  BANK. 

Abstilact  of  the  report  of  the  directors  presented  to  the  general  meeting  in 
Vienna  on  the  14th  day  of  Hay,  1877. 

The  directors  have  to  report  tiie  following  as  regards  the  business  of  the  bank 
daring  the  year  1876 : — ^The  negotiations  with  the  Kronprinz  Rudolf  Bahn  have 
been  saccesaf  ally  terminated  daring  the  present  year ;  the  bank  has  roceived  an 
amount  as  compensation  which  will  be  accounted  for  in  the  next  balance  sheet 
The  adjustment  of  the  bank's  claims  in  coimoction  with  the  Turkish  railway 
business  was  made  last  year ;  in  connection  with  this  settlement  thQ  bank  ar 
quired  a  large  number  of  its  own  shares  on  favourable  terms.  The  increase  in 
Uie  amount  represented  by  coal  mines  arises  from  the  bank  having  -taken  over 
the  share  of  a  participant  firm  which  had  failed,  in  order  to  avoid  legal  compli- 
cations. The  smelting  houses,  together  with  the  .land  they  stand  upon 
and  a  number  of  pits  in  the  Falkenau  district,  have  been  disposed  of  this  year. 
The  participations  of  the  bank  in  theDonau  Drau  Railway,  the  Pilscn  Priesen 
(Komotau)  Railway,  and  the  Vienna  Credit  Bank,  have  not  altered  to  any  extent 
during  the  past  year.  The  bank's  share  in  the  lottery  loan  to  the  City  of 
Vienna  amooi^ted  to  about  2,062,000  fl. ;  up  to  the  end  of  the  year  1876  the 
s>'ndicate  for  this  loan  disposed  of  nearly  one-third  of  the  whole.  The  syndicate 
for  the  Stiddeutacho  Jmmobilien  Bank  has  been  dissolved,  the  shares  have  been 
sold,  and  the  loss  arising  from  the  same  figm^cs  in  the  balance  sheet.  The 
syndicate  for  the  Sakkammergut  Railway  Bonds  has  been  dissolved  during  1877  ; 
part  of  the  profit  realised  was  included  m  last  year's  accounts,  and  the  balance 
win  be  credited  in  the  present  year.  The  bank  participated  in  the  advance  of 
25,^00,000  fl.  to  the  Austrian  Government  for  2,000,000  fl.,  and  the  greater  part 
of  the  same  has  been  already  disposed  of.  Considerable  sums  have  been  written 
off  in  reference  to  some  operations  entered  into  before  the  year  187  J,  amongst 
others  the  participation  of  the  bank  in  the  Hungarian  Nord  West  Railway,  a  loan 
operation  by  the  JLondon  establishment,  the  Vienna  Relief  Committee,  and  the 
failure  of  a  firm  in  Brfinn.  The  amount  of  real  estate  held  by  the  bank  has  been 
increased  by  nearly  400,000  fl.  by  the  necessity  of  taking  over  some  house  pro** 
pcrty  in  settlement  of  claims.  The  wechselhaus  of  the  bank  has  given  fair  results. 
The  current  business  of  the  bank  shows  a  reduction  as  compared  with  the  previous 
year.  The  reduction  in  the  expenses  of  the  bank  was,  during  the  past  year, 
75,000  fl.,  making,  with  that  effected  during  1875,  a  saving  as  compared  with  the 
year  1874,  of  155,000  fl. ;  farther  redactions  have  been  made  both  m  Vienna  and 
m  Londont  the  effects  of  which  will  be  seen  in  the  accounts  for  1 877.  The  losses 
on  securitiee  held  by  the  bank  have  been  mainly  occasioned  bv  the  depreciation  of 
fj^ebonda  of  the  Kronprinz  Rudolf  Bahn  and  the  shares  of  the  Vienna  Hotel 
Company.  The  amount  invested  iff  securities  has  been  greatly  reduced  since  the 
last  report ;  some  of  these  securities  have  been  disposed  of  profitablv  during  the 
present  year.  The  directors  have  written  off  considerable  amounts  irom  some  of 
llie  debtors'  accounts,  owing  to  the  depreciation  of  the  securities  by  which  they 
weve  originally  fully  covered.  In  accordance  with  the  resolution  adopted  at  the 
last  genemmeetingthedirectorBhavebought  18,000  shares.    The  bank  received. 
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in  connection  with  the  Bettlement  of  the  Turkish  l^|iflinefl8,  a  further  number  of 
18,000  shares,  and  the  directozs  bought  4,000  to  make  the  total  number  purchased 
40,000  shares.  By  this  operation  the  bank's  liabilities  on  capital  account  are 
reduced.  The  profit  and  loss  account  for  the  year  1876  diows  a  profit  of 
22,746.37  fl.  which  it  is  proposed  should  be  carried  forward  to  the  new  account. 
The  directors  make  the  following  propositions  -.—Jlrstlyy  to  cancel  the  40,000 
shares  and  to  reduce  the  capital  of  the  bank  to  18,000,000  fl.  by  the  purchase  of 
10,000  shares  more;  ueondlyf  to  take  from  the  ordinary  reserve  fund  of 
1,281,015.06  the  sum  of  781,015.06  to  form  a  snecial  reseire  fund  ;  thirdly,  to 
place  the  profit  arising  out  of  the  purchase  of  Uie  10,000  shares  to  this  special 
reserve  fund.  The  special  rosenre  nmd  is  formed  for  the  purpose  of  meeting  any 
possible  losses  arising  out  of  the  sale  of  the  coal  mines  and  out  of  the  not  yet 
Hquidated  syndicates,  without  trenching  upon  the  ordinary  reserve  fimd  of 
500,000  fl.  The  directors  have  to  notify  with  great  regret  the  resignation  of 
their  much  valued  colleague,  Ck>unt  Eugene  Kinsfy,  whose  connection  with  the 
bank  dates  from  its  commencement,  and  who  for  many  years  was  its  president ; 
also  of  ^Ix,  Albert  Warburg,  who  for  some  years  was  a  member  of  the  Fingtisb 
and  Austrian  boards.  The  directors  have  elected  his  Excellency  Count  August 
Bellegarde  president  of  the  general  council  in  the  place  of  Count  Kinsky.  The 
second  vacant  seat  at  the  Austrian  board  has  been  filled  by  the  election  of  Mr, 
Guide  Elbogen.  The  directors,  in  conclusion,  deeply  regret  to  have  report  the 
death,  on  the  5th  May,  of  their  esteemed  colleajpn^e,  Dr.  Josef  Weiasel,  who 
had  been  one  of  the  directors  of  the  bank  almost  rrom  its  establishment. 

The  following  resolutions  were  adopted  at  the  general  meeting  :~EeBolTed 
that  the  report  bo  adopted;  that  the  balance  of  profit,  22,745.37  fl.  bo  csnied 
forward  to  the  new  account.  Hesolved  that  the  40,000  shares  be  canodledy  and 
that  the  capital  of  the  bank  be  reduced  to  18,000,000  fl.  by  the  purchase  of 
10,000  shares  more.  Eesolved  that  the  sum  of  781,015.06  be  taken  from  the 
ordinary  reserve  fund  to  form  a  special  reserve  fimd,  and  that  the  profit  arising 
out  of  the  purchase  of  the  10,000  shares  be  placed  to  this  special  reserve  fun£ 
Resolved  that  Mr.  B.  W.  Currie  and  Mr.  L.  M.  Rate  be  re-elected  members  of 
the  London  Committee,  and  that  his  Excellency  Count  August  Bellegardo  and 
Mr.  Rafael  de  Mayer  be  re-elected,  and  Mr.  Guide  Elbogen  be  elected  a  member 
of  the  Austrian  Committee. 

Balance'Shut,  December  Zlst,  1876. 

Dr.  A8SST8.  •    Florins. 

Cashinhand 2,232,502.33 

Securities  in  hand^-bills  receiyable,  4,831 ,497.98  fl. ;  advances 

against  securities  and  goods,  1,120,865.56  fl. ;  stocks,  shares, 

and  sundry  inyestments,  3,387,418.38  fl 9,339,781.92 

Coalmines        2,063',294!66 

Bonk  premises,  office  furniture,  house  property,  &c 1,922,247.23 

Amounts  due  in  London  upon  advances  against  securities  and 

aocoptanoes  on  account  of  credits  to  Austrian  firms,  &c.  . .  1,611,960.93 
Sundry  debtors,*  as  per  note  at  foot  21,458,650.45 

38,628,237.51 


Florins. 
*  Viz.,  payments  on  aoeount  of  syndicate  participations  ..        ..    5,655447.66 

Yienna  relief  committee  and  sundries \     fi68'll8 18 

Dotation  of  the  ezebange  office  of  the  bank  • 1  418',S8t  92 

Amounts  due  on  acceptances,  secured  by  bills,  Ac,  and  sundry  debtors  12  226  752!59 
Advance  to  the  Austrian  Government ,.        ,,    2*000*000.00 
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Ct"                                           LiABiLims.  FloiinB. 
liare  capital  — 200,000  sharos  with  120  florixiB  per  share  paid  up, 
24,000,000  fl. ;   lew  40,000  ehareB  with  120  florixiB  per  share 

paid  up  acquired  aa  per  report,  4,800,000  fl 19,200,000.00 

Beserveriind..            ,         ,,         ,,  1,281,016.06 

BiUfl  payable     •.         .,         ,,         ..         ..  9,476,279.05 

Deposit  notes  in  drculation  •  •         ..         «,         ,,         ..         ,,  1,045,300.00 

Amount  of  diyidends  unpaid ,  13,299.88 

Sundry  creditors,  on  current  and  other  accounts  •  •         .  •         . .  7,589,598.15 

Balance,  profit *  22,745.37 

38,628,237.51 

J>r.                                    FroJU  and  Zoss  Aoo(mnU  Florins. 
Office  ozponses  in  Vienna  and  London,  including  rent,  stamps, 
stationery,  postage,  law  charges,  advertisements,  printing,  in- 
surance, brokerage,   stamps  on  cheques  and  deposit   notes, 

travelling  expenses ,.         ,.  116,422.35 

Salaries  of  managers  and  clerks,  remuneration  of  directors,  and 

of  the  executive  conmiittee           •.         .•         ..         .,         ..  377,229.88 

Government  dut^  and  taxes  . ..        18,190.49 

Losses  on  securities^  &c.,  &c.            629,326.68 

Depreciation  of  fomiture       ••         .,         6,971.01 

Losses  in  accounts  current  and  in  advances  on  securities .  •         .  •  1,221,587.47 
Losses  in  syndicates,  &c.,  Ac,  and  in  Vienna  relief  committee 

participation 1,005,783.11 

Balance,  profit. 22,745.37 

3,398,256.36 

Cr.  """"^■~~" 

Florins. 
Profit  from  interest  and  discount  operations,  kc,  979,947.88  fl. ; 

less  interest  allowed  on  deposit  notes,  65,313.56  fl.      •  •         • .  914,634.32 

Commifieion  account  and  sundry  profits 844,595.77 

Dividend  of  1870  forfeited  as  per  statutes 1,078.18 

Profit  and  shares  acquired : — 10,000  shares  with  florins  120  per 

share  paid  up,  4,800,000  fl. ;  cost  of  acquisition,  3,162,061.91  fl.  1,637,948.09 

3,398,266.36 


BANK  OF  BRITISH  NORTH  AMERICA. 

Rbpost  of  the  directors  presented  to  the  proprietors  at  their  forty-flrst  yearly 
general  meeting,  June  5th,  1877. 

With  reference  to  the  circular  letter  issued  by  order  of  tho  court  of  directors 
to  fhe  proprietors,  on  the  20th  April  last,  together  with  a  balance  sheet  and  a 
statement  of  profit  and  loss  account,  as  on  the  30th  December,  1876,  the  directors 
have  now  to  report  the  dedaration  of  a  dividend  in  respect  of  the  half-year  end- 
ing 30th  June,  at  the  rate  of  5  per  cent,  per  annum,  amounting  to  twenty-five 
shillings  p^  diare,  payable,  free  of  income-tax,  on  the  5th  July  next,  for  which 
wairants  wiU  be  remitted  to  the  proprietors  as  usual.  The  unsatis£Eictory  state 
of  trade  in  Canada  anA  in  the  United  Btates  is  too  well  known  to  require  com- 
ment. The  harvest  also  in  Canada  last  year  was  much  below  the  average,  and 
this  has  had  its  usual  prejudicial  effidct  upon  business,  but,  as  there  has  this 
season  been  a  very  £&vourabIe  seed  time  and  a  greater  extent  of  tillage,  the  direc- 
tors are  glad  to  believe  that  there  is  a  prospect  ox  better  crops  this  year.  There  are 
also  some  indications  of  improvement  in  business. 
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Balunce  Sheet,  ZOth  Deeember,  1876. 

Dr.  LUBILITISS. 

Capital £1,000,000    0  0 

Oirciilation 243,913  17  2 

Deposits ..         1,527,190  IS  7 

Bills  payable  and  other  liabilities           ..         ..         ..         ..     1,179,888  19  11 

Reserve  for  Chriatmas  dividend   ..-        30,000    0  0 

Undivided  net  profit          .«        211,773    3  2 

£4,192,766  13  10 

Cr,  AfitBTt. 

Specie  and  caah  at  bankers . .         . .  £684,894  4  6 

Bills  receivable  and  other  secarities        ..         .•         ..         ..  3,441,372  9  4 

Bank  premises        66,600  0  0 

£4,192,766  13  10 

Br,  Trq/U  andZott  Account  to  30M  December,  1876. 

Dividends  declared  as  follows:— dividend  at  ILirdsummer,  1876, 

payable  July,  1876,  £40,000 ;  dividend  at  Ghriaimas,  1876, 

payable  January,  1877,  £30,000  £70,000    0    0 

Balance  in  hand,  being  undivided  net  profit  to  36th  December, 

1876  ' 211,778    3    2 

£281,773    8    2 

(h-.  """"""""^ 
Balance  of  undivided  net  profit  to  3 1st  December,  1876         . .     £231,626    1    4 
Net  profit  for  the  year  1876,  after  deduction  of  all  current 
charges  and  income-tax,  and  providing  for  bad  and  doubt- 
ful debts  ..         60,147     1  10 

£281,773    3    2 


BANK  OF  NEW  ZEALAND. 

Tub  thirty-first  half-yearly  general  meeting  of  the  above  bank  was  held  at  the 

head  ofi&ce,  Queen  Street,  Auckland,  on  26th  Apnl  last.  Dr.  J.  L.  Campbdl  in 

the  chair.     The  minutes  of  the  last  half-yearly  general  meeting  were  read  and 

confirmed.    The  acting  manager  (Mr.  Murray)  read  the  half-yearly  report  and 

balance-sheet  as  follows : 

Thirty- first  report  of  the  directors  of  the  Bank  of  New  Zealand,  to  the  half- 
yearly  gen^m  meeting  of  the  proprietors,  held  at  the  Banking-house,  Auckland, 
on  Thursday,  26th  April,  1877. 
"  The  directors  have  pleasure  in  meeting  shareholderB  with  a  statement  of  the 

half-year's  operations,  showing  results  which  will  no  doubt  be  regarded  as 

satisractory. 

The  net  profit  at  31st  March,  after  nuking  ample  provision  f(tr 
every  debt  considered  bad  or  doubtful,  and  for  reduction  of 
bank  premises  and  furniture  accounts,  amounts  to  ..         ••      £61,687    9    0 

To  whi(&has  to  be  added — 

The  amount  received  as  premium  on  shares  issued  to  the  share- 
holdezB  of  the  Fiji  Banking  Company 17,600    0    0 

Balance  of  undivided  profit  at  30th  September  last      . .         . .  8,634  19  11 

>T«irit>g  a  total  available  for  division  of  . «        . .        • ..        .  •      £87,822    8  11 
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The  following  appropriation  of  whioh  ib  now  recommended — 
Payment  of  dividend  at  the  rate  of  10  per 

cent,  per  annum £36,250    0    0 

Bonus  of  d«.  per  share 16|125    0    0 

Total  for  division £54,376    0    0 

Addition  to  reserve  fund 25,000    0     0 

Balance  carried  to  next  half-year  8,447    8  11 

— — —      £87,822    8  11 

The  bank's  capital  now  stands  at £725,000    0*   0 

Reffervefund  275,000    0    0 

Total         £1,000,000    0    0 

The  dividend  and  bonus  will  be  payable  at  the  head  office,  Auckland,  on  Mon- 
day, the  30th  April,  and  at  the  branches  on  receipt  of  advice. 

For  the  board  of  directors,  J.  Looan  Gampbbll,  President. 

» 

Aggregate  BalancC'Skeet  of  the  Bank  of  Neio  Sealandy  at   March  Zlst,  1877» 
induding  London  oJUe,  at  January  Zlst,  1877. 

Dr. 

Bankstock £725,000  0    0 

Keservefund          250,000  0    0 

Notes  in  circulation          ..         442,804  0    0 

Bills  payable  in  ciroulation         •.      1,957,604  16  10 

Deposits  and  other  liabilities 5,339,527  18    6 

Balance  of  profit  and  loss,  30th  September,  1876        ..         ..            8,634  19  11 
Ket  profit  for  half-year,  £61 ,687  9». ;  premium  on  new  shares, 

£17,600 79,187  9    0 

£8,802,659    3.    3 

Cr.  — — 

Coin  and  cash  balances  .. £970,700    3  9 

Bullion  on  hand  and  in  transitu           476,017    9  0 

Gh>vemment  securities 886,467    1  0 

Landed  property,  bank  premises,  furniture,  &C.        ..         ..  123,735  19  8 

Bills  receivable,  and  securities  in  London 2,234,457    9  9 

Bills  discounted  abd  other  debts  due  to  the  bank     ••         ••  4,611,281    0  1 

£8,802,659    8    3 

J>r,  Trojlt  and  Zo$8  Account, 

Dividend  at  the  rate  of  10  per  cent,  per  annum    -  .  •        •  •  £36,250  0  0 

Bonus  at  6«.  per  share    .•         ..         .• 18,126  0  0 

Proposed  increase  to  reserve  fond       26,000  0  0 

Balance  carried  to  profit  and  loss'*  new  account*'   ••         ..  8,447  8  11 

£87,822    8  11 

Balance  of  profit  and  loss  at  diet  Uaroh,  1877  ..        ..         £61,687    0    0 

Premium  on  new  shares  •  17,600    0    0 

Balance  from  last  half -year 8,634  19  11 

£87,822    8  11 
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•Z>r.  BBSBRTB  FUVD. 

B«^«»ce £276,000    0    0 

£275,000    0    0 

Balance  from  last  statement £260,000    0    0 

Proposed  addition  25,000    0    0 

£275,000    0    0 

^    ^  .  A.  K.  Tatlob  and  a  J.  Stohb,  Auditoni. 

The  Chairman,  m  moving  the  adoption  of  the  report,  said :— Gentlemen,  I 
think  I  may  safdy  conclude  that  the  report  now  plao^  in  your  hands  is  of  sach 
a  natiafactOTy  character  that  its  adoption  will  be  approved  by  you  without  any 
comments  from  the  chair.  It  must  be  a  cause  of  gratification  to  shareholden  to 
see  from  the  report  that  the  half-vear's  operations  have  not  only  enabled  the 
customary  dividend  and  bonus  to  be  paid,  but  also  to  have  placed  an  additional 
£25,000  to  the  reserve  fund,  of  which  you  will  note  that  £7,500  has  been  supplied 
from  ordinary  current  profits,  the  larger  amount  (£17,500)  from  the  premium 
received  <m  miares  issued*  as  stated  in  the  report  The  business  of  lie  bank 
continues  to  make  satisfiictory  progress,  and,  although  there  is  a  considerable 
diminution  in  Government  deposits,  this  is  more  than  supplied  by  the  increase  in 
ordinary  resources,  the  tDtal  assets  and  liabilities,  respectively,  beimr  now 
£8,800,000,  as  against  £7,700,000  at  last  half-yearly  balance.  The  Govwmnent, 
with  a  view  to  strengthening  its  financial  position,  and,  in  accordance  with  our 
advice,  lately  availed  itself,  to  some  extent,  of  the  abnormal  state  of  the  Sydney 
Bey  market,  to  effect  a  temporary  loan  there.    This  operation,  while  it  has 


had  the  effect  anticipated,  has  usefully  supplemented  the  support  which,  as  their 
bankers,  we  have  not  hesitated  to  give  tiie  Government.  Shiiiholders  will  be 
gratified  that  I  am  able  to  state,  that  while  this  support  is  on  a  scale  which  the 
Government  has  been  pleased  to  characterise  as  liberal,  it  does  not  involve  any 
commitment  which  is  not  well  within  the  resources  of  the  bank.  The  rupture 
in  bank  agreements  as  to  rates  of  business,  which  has  occurred  in  Australia  has 
not,  as  yet,  extended  to  New  Zealand,  partly,  perhaps,  because  the  margm  of 
profit  has  been  smaller  here  than  it  was  in  some  of  the  Australian  colonies  Our 
large  business  enables  us  to  be  content  with  the  profits  which  the  present  maiem 
affords,  and  we  have,  in  the  interest  of  our  constituents,  been  opposed  to  tiie 
raising  rates  of  discount,  and  should  anything  occur  to  bring  the  ^reement  in 
New  Zealand  to  an  end,  we  have  no  doubt  as  to  our  abiUty  to  meet  any  com- 
petition which  may  ensue  without  damage  to  our  position  or  material  effect 
upon  our  profits.    I  beg  to  move  the  adoption  of  the  report  and  balance-sheet 

Mr.  James  Watt  seconded  the  motion  for  the  adoption  of  the  reportwhioh  was 
carried  nem,  cofi,  *^ 

Mr.  J.  T.  mmpeon  (Surveyor-General)  moved  a  vote   of  thanks  to  thtf 
directors  and  officers  of  the  bank.  -»***•  w  «*« 

Dr.  miis  seconded  the  motion,  which  was  carried  unanimously 

The  COialrman  returned  thanks  on  behalf  of  the  board  of  directors. 
Mr.  Murray  returned  thanks  on  behalf  of  the  staffl 
This  condnded  the  business. 


BANK  OP  VICTORIA  (AUSTRALIA). 
RsroM  of  the  directors  presented  to  the  proprietors  at  the  half-yearly  ttenenl 
meeting,  held  at  Melbourne,  6th  February,  1877.  ©ww^ 

The  board  of  management  beg  leave  to  submit  their  f orty-eighth  half-yoarlv 
report  to  the  proprietors  ofthefcnk  stock,  together  wJth  the  felance-sh^  for 
^^^x.K'^'^J^^J!^^}^^^  ^''^^^'    Balance  of  undivided  profits 

^^J^lT\}Slh^3^^ti\'J^A'*'^'^^^^  for  half-year,  after  pro?idSS 
for  ^d  and  doubtful  debts,  £30,018.  0*.  W. ;  together,  £40,671.  6*.  8*  •  ^IdS 
the  directors  propose  to  apportion  as  follows,  viz. :  to  dividend  10  per  c^t  pc^ 
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anxiiim,  £25 ,000 ;  to  bonus  at  2  per  cent,  per  annum,  £5,000 ;  together  £30,000 ; 
leaving  £10,571.  68,  Sd,,  being  iMilance  of  undivided  profits  carried  forward.  Two 
branch  offices  haye  been  opened  during  the  past  half-year  at  Wedderbum  and 
Donald. 
Dr.  Aggregate  Salanee-eheet,  ZUt  JDdcember^  1876. 

Proprietors'  capital  £500,000    0    0 

Notes  in  circulation  . .        305,422    0    0 

Bills  in  circulation 393,147  11     9 

Deposits  (including  interest  accrued)  and  other  moneys  pay- 
able on  demand,  and  rebate  on  bills  current  not  yet  due     ..    3,690,087    2    7 

Due  to  other  banks ••        «.         ••         83,618  16    0 

Reserve  fund  230,000    0    0 

Profitandloss 40,571    6    8 

£5,242,846  17  0 

Cr.  ' 

Coin,  bullion,  and  cash  balances . .  £1,090,840  18  0 

Bullion  in  transitu  to  London       329,655    0  0 

Due  from  other  banks         144,441     2  6 

Bills  receivable  and  other  advances         3,500,840  10  11 

Policies  of  insurance          719    5  1 

Bank  premises . .        167,350    0  6 

£5,242,846  17    0 

I>r,  PBOPIT  AND  LOSS. 

Current  expenses,  head  office  and  64  branches,  with  9  sub- 
branches    £46,264    5  1 

Bank  note  tax         2,802  18  10 

Balance        40,571    6  8 

£89,728  10    7 

Cfr.  " 

BalancefromSOth  June,  1876      #•         £10,553    6    7 

Gross  profit  for  half-year  (after  deducting  all  interest  paid  or 
due  to  customers,  and  providing  for  bad  and  doubtful  debts) 
and  rebating  bills  current         79,175    4    0 

£89,728  10    7 

Dividend  account  @  10  per  cent,  per  annum,  £25,000;  bonus  2 

per  cent,  per  annum,  £5,000 £30,000    0    0 

Balance  carried  forward  to  next  half-year  10,671    6    8 

^40,571    6    8 
Balance        £40,571    6    8 

BEBBBVB  FUND. 

Balance        £230,000    0    0 

'  The  foregoing  report  and  statement  having  been  read  to  the  meeting,  the 
following  resolutions  were  carried  imanimously : — 

"  That  the  report  and  balance-sheet  now  read  be  adopted,  printed,  and  circu- 
lated amongst  the  shareholders." 

"That  the  thanks  of  the  meeting  bo  presented  to  the  board  of  management 
and  officers  for  the  satisfactory  manner  in  which  the  bank  has  been  conducted 
for  the  past  half-year." 
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Thb  directors  have  much  pleamire  in  submitting  to  the  shareholders  the 
annexed  statement,  showing  l3ie  assets  and  liabilities  of  the  bank  and.  the  profit 
and  loss  account  for  the  financial  year  ended  28th  February  last.  The  gross 
profits  for  the  year,  including  rebate  of  interest  on  current  bills  and  dnifts, 
amount,  after  making  ample  provision  for  bad  and  doubtful  debts,  to  i&92,347. 
ISs  2d.  After  deducting  from  this  amount  all  charges  at  the  head  office  and  at 
the  branches  in  Brazil,  and  transferring  £8,148.  3«.  to  the  credit  of  depreciation 
of  capital  account,  there  remains  a  net  profit  of  £59,766.  17<.  7d.,  induding 
£7,321.  19t.  6d.  brought  forward  from  the  previous  year.  A  dividend  on 
account  of  8«.  per  share,  amounting  to  £20,000,  was  paid  in  December  last,  and 
it  is  now  recommended  to  divide  £30,000,  or  12«.  per  share,  payable  on  tho  9th 
June,  making  the  dividend  for  the  year  20«.  per  share,  or  10  per  cent,  on  the  paid- 
up  capital  of  the  bank,  free  of  income-tax.  After  .providing  for  the  dividend  on 
account  already  paid,  and  for  the  payment  of  the  divide/id  now  recommondod, 
there  wiU  remain  a  balance  of  £9,766.  17#.  7d,,  which  tho  directors  propose  to 
carry  forward.  The  transfer  of  £8,148.  3*.  above  alluded  to,  raises  the  amount 
at  the  credit  of  the  depreciation  of  capital  account  to  £38,888.  17#.  10<f.,  which 
sum  represents  tho  depreciation  of  capital  at  the  current  rate  of  exchange  at  liio 
do  Janeiro  on  the  28th  February  last.  The  reserve  fund  amounts  to  £72.500. 
The  directors  deeply  regret  to  have  to  report  the  death,  on  the  30th  April,  after  a 
short  illness,  of  George  T.  Brooking,  Esq.,  one  of  the  original  directors  of  the 
bank.  Tho  directors  who,  in  accoraance  with  the  provisions  of  the  Articles  of 
Association,  go  out  of  office  on  the  present  occasion,  are  G^rge  A.  H.  Holt,  Esq., 
and  Richard  Foster,  Esq.,p)oth  of  whom,  being  eligible,  offer  themselves  for 
re-election.  The  duty  will  devolve  on  the  meeting  to  elect  the  au^tors  to  serve 
for  the  next  twelve  months. 

Ziabilitiea  and  Assets^  28M  Fehrtmry,  ]  877. 

CAPITAL,  LIABILITIES,  &C. 

Capital- 
Authorised  in  60,000  Shares  of  £20  each  with  power  to  increase, 

£1,000,000;  paid  up  £10  per  share £500,000    0    0 

Liabilities — 
Amount  due  on  current  and  deposit  accounts,  £293,052.  2«.;  bills 

payable,otherliabilities  and  creditbalances,  £1,674,321.2^.6^.  1,967,373  4  6 
Depreciation  of  capital,  as  per  statement  of  29th  February, 
1876,  £30,740.  14#.  lOrf. ;  add  further  amount  transferred 
from  profit  and  loss,  to  raise  the  amount  of  this  account  to 
the  equivalent  of  the  depreciation  in  currency  to  date,  on 
•    the  proportion  of  capital  employed  in  Brazil,  £8,148.  3*.     . .        38,888  17  10 

Beservefund  72,500    0    0 

Profit  and  loss  account,  as  per  statement  below  .,         ..         39,766  17    7 

£2,618,528  19  U 
Liabilities  on  foreign  bills  negotiated  £42,742.  9«.  2d, 

ASSETS,  ^c. 

Cash  at  bankers  and  in  hand £253,247  17    9 

Bills  receivable  in  hand  and  deposited  with  the  Company's 

bankers,  £1,741,133.  15«.  ll(f. ;  other  assets' and  debit 

balances,  £624,147.  6».  3<f. 2,366,281    2    S 

£2,(18,528  19  11 
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Frcjli  and  Lou  Aeeountfor  the  year  ended  28M  Fehrtiary,  1877. 

I>r, 
Amonut  of  diyidend  of  lie.  per  share,  declared  by  the  Ordinary 

General  Meeting  held  on  24th  May,  1876        £30,000    0    0 

Balance  carried  down 7,321  19    6 

£37,321  19    6 

O.  . 

Balance  on  29th  of  February,  1870        £37,321  19    6 

General  charges  at  head  office  and  branches  at  Hio  de  Janeiro 

Pemambnco,  and  Santos,  including  directors' remuneration  . .    £31,754  17    0 

Amount  paid  as  dividend  on  account  for  the  half-year  ended 

3  Ist  August,  1876 20,000    0    0 

Depreciation  of  capital — amount  transferred  to  meet  depreciation 

of  capital  employed  in  Brazil        8,148     3    0 

Balance  carried  down  . .         ..         39,766  17    7 

£99,669  17     7 

Balance  brought  down  £7,321  19    5 

Gross  profits  in  London,  Rio  de  Janeiro,  Pornambuco,  and 
Santos,  including  rebate  of  interest  on  current  bills,  and  (kafts, 
and  after  allowing  for  interest  on  deposits  and  for  bad 
dfbts,  &c 92,347  18    2 

£99,669  17     7 

By  balance  brought  down £39,760  17    7 


THE   IONIAN  BANK. 


T0B  thirty-sixth  yearly  report  of  the  directors,  submitted  to  the  proprietors, 
29th  day  of  May,  1877. 

The  accounts  for  the  year  1876  exhibit  a  gross  profit  of  £45,995.  %t.  lid. 
From  this  sum  have  to  be  deducted  the  charges  of  management  at  the  London 
office,  and  the  branches  and  agencies  of  the  bank  amounting  to  £13,485.  6$.  and 
interest  on  deposits  £10,051.  16«.  5<f.,  leaving  as  the  net  profit  £22,458.  0^.  6^. 
Out  of  this  net  profit  there  have  been  paid  two  half-yearly  dividends  and  bonus 
at  the  rate  of  8  per  cent,  per  annum,  amounting  to  £16,378.  85.,  leaving  a 
balance  of  £6,079.  12*.  6</.,  which  has  been  carried,  as  has  been  the  practice  of 
late  years,  to  the  credit  of  the  contingency  fund,  reserved  as  a  provision  to  meet 
eventual  but  not  ascertained  losses.  This  fand,  as  is  stated  in  the  last  year's 
report,  stood  at  the  end  of  the  year  1875  at  (in  round  numbers)  £3,000,  and  was, 
in  Jact,  a  little  in  excess  of  that  amount,  but  from  this  there  have  been  deducted 
the  ascertained  bad  debts  of  the  year  1876,  and  the  result  is,  after  the  addition 
of  the  above-named  sum  of  £6,079.  12*.  6<^.,  a  balance  to  the  credit  of  that  fund 
of  £8,056.  lie.  Id.  It  is  right,  however,  to  state  that  the  directors  have  in  the 
course  of  the  present  year  caused  a  careful  investigation  to  be  made  of  the  indebted  - 
nes8  of  the  bank  at  each  of  its  branches,  and  that  the  result  has  been  to  satisfy  them 
that  there  is  in  the  aggregate  a  not  inconsiderable  amount  of  that  indebtedness, 
which,  not  having  been  treated  as  irrecoverable,  has  continued  to  fiigure  in  the 
accounts  as  available  assets,  but  which  it  is  considered  prudent  in  future  to  place 
in  a  separate  category  of  bad  and  doubtful  debts.  And  in  order  to  provide  for 
eventual  and  proMible  loss  under  this  head,  thoy  propose  to  continue,  as  long  as 
it  may  be  necessary,  the  appropriation  of  each  accruing  yearly  surplus  to  the 
contingency  fund,  and  thereby  without  ^trenching  on  the  reserre  to  maintain 
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the  capital  of  the  bank  in  a  condition  of  profitable  activity.  The  alteration  of 
the  national  currency  which,  dnxing  the  last  year  the  Greek  Gh)V6mment 
thonght  it  expedient  to  introduce,  was  the  occasion  of  much  trouble  and  expense, 
but,  now  that  it  has  been  effected,  it  will  probably  be  found  of  advantage  iu 
establishing  uniformity  and  simplicity  in  monetary  operations.  In  view  of  the 
contingencies  which  may  result  from  the  state  of  war  and  other  complications  in 
the  East,  the  Greek  Government  has  thought  it  necessaiy  to  assume  an  attitude 
of  watchfulness,  and  to  increase  its  military  force ;  and  to  enable  the  Govern- 
ment to  carry  this  measure  into  effect,  application  has  been  made  to  the  banks 
for  financial  assistance.  To  this  appeal  Uie  directors  of  the  Ionian  Bank  have, 
for  several  reasons,  considered  it  expedient  to  respond,  so  £u:  as  prudence  would 
idlow,  and  they  have  accordingly  agreed  to  advance  the  sum  of  £20,000  at  a 
~  r  interest  which  at  the  present  price  of  issue  will  yield  7^  per  cent.     Th» 


well-cnown  punctuality  of  the  Grovemment  in  providing  for  the  interest  on  its 
internal  deb£  renders  tiiis  advance  reasonably  free  from  hazard,  and  it  is  hoped 
that  the  aid  thus  xnromptly  afforded  will  be  recognised  as  an  additional  reason 
for  granting  to  the  bank,  on  the  renewal  of  its  charter,  the  privileges  which  have 
been  so  long  demanded,  and  which  cannot,^  in  justice,  be  withheM.  The  with- 
drawal of  &is  amount  firom  the  active  circulation  of  the  bank  may,  however, 
render  desirable  a  call  upon  the  new  shares,  upon  which  £10  only  has  been  paid, 
but  as  the  directors  entertain  no  doubt  that  this  additional  capital  may  be  profit- 
ably employed  they  do  not  anticipate  any  objection  on  the  part  of  tiie  holders. 
The  dir^stora  have  to  regret  the  death  of  Mr.  Toole,  their  former  manager  at 
Gephalonia,  and  whilst  supplying  the  vacancy  so  created,  they  have  thought  it 
expedient  to  make  at  the  same  time  some  addition  to  the  administrative  staff  at 
that  branch,  which  it  is  considered  will  add  materially  to  its  efficiency  and  fitcili- 
tate  the  realisation  of  some  long  pending  engagements  which  continue  to  press 
upon  the  resources  of  that  estabUshment  Generally,  the  critical  circumstimceB 
01  the  times  will  call  for  more  than  ordinary  vigilanoe  on  the  part  of  aU  con- 
cerned in  the  management  of  the  bank,  and  the  directors  venture  to  assure  the 
proprietors  that  with  the  valuable  co-operation  of  the  council  now  permanentiy 
established  at  Athens,  every  care^  will  be  taken  to  protect  their  interest,  and  to 
ensure  the  continuance  of  that  fair  return  for  their  investments,  which  has  been 
hitherto  secured  to  them.  Of  the  present  soundness  and  stability  of  the  bank, 
the  directors  entertain  no  doubt. 


LONDON  CHAETEEED  BANK  OP  AUSTRALIA. 

Beport  of  the  Court  of  Directors  of  the  London  Chartered  Bank  of  Anstralia, 
presented  at  the  twenty-fifth  ordinary  gonexal  meeting  of  the  proprietors,  held 
at  London,  the  18th  May,  1877. 

In  accordance  with  the  terms  of  the  charter  of  incorporation  and  deed  of  set- 
tlement of  the  company,  the  directors  now  place  before  tiie  proprieton  their 
twenty-fifth  .annual  report,  accompanied  by  the  accounts  duly  audited,  showing 
the  position  of  the  bank's  afiaars  to  the  Slst  December,  1876.  The  directors  are 
gratified  to  be  able  to  state  that  the  past  year's  operations  have  been  satis&ctory, 
and  compare  favourably  with  those  of  the  previous  ^ear,  exhibiting  an  increase 
in  the  profits  of  £3,418  4«.  The  result  may  be  attributed  to  enhanced  activity 
of  trade  in  the  colonies,  accompanied  by  an  improved  demand  for  money.  The 
latest  advices  received  from  the  inspector  and  general  manager  in  the  colonies, 
JSx.  Brett,  extend  to  the  19th  April,  and  speak  in  encouraging  terms  of  the 
prospects  and  position  of  the  bank.  There  had  been  apprehensions  of  impending 
drought,  which,  however,  have  been  removed  \iy  the  recent  &11  of  opious  rains 
throughout  the  whole  continent  of  Australia.  The  extension  of  the  bank's  busi- 
ness to  Sandhurrt,  Wangaratta,  Carlton,  and  Deniliquln,  has  necessitated  the 
erection  of  banking  houses  in  the  above  rising  and  important  localities.  In 
order  to  meet  this  expenditure,  as  well  as  to  keep  the  cost  of  the  other  freehold 
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properties  held  by  the  corporation  in  the  colonies  at  their  feir  market  yalue  in 
the  bank's  books,  the  directors  now  propose,  in  conformity  with  the  course 
already  sanctioned  by  the  proprietors  on  previous  occasions,  to  appropriate  from 
the  year's  profits  the  sum  of  £3,000  to  the  "  Colonial  Building  Fund."    The 
accounts  fcr  the  past  year  are  annexed  to  this  report,  from  which  it  appears 
that  after  the  usual  deductions,  including  income-tax,  and  also  after  making 
allowance  for  bad  and  doubtful  debts,  there  remains  to  the  credit  of  profit  and 
lofls   the  sum  of  £62,613.  9#..10J.,  out  of  which  the  directors  recommend- 
Firstly.— That  there  be  carried  to   the  Colonial  Building  Fund  the    sum   of 
£3,000.     Secondly.— That  a  dividend  be  declared  for  the  half-year  at  the  rate 
of  8  per  cent.  i)er  annum  (free  of  income-tax),  which  will  absorb  £40  000 
leaving  to  be  carried  over  to  next  account  £9,613.  9*.  lOrf. — ^£52,618.  9«  'lO<f* 
The  directors  now  go  out  of  office  ;  but  being  eligible  for  re-election  they  offer 
themselves  accordingly.    Mr.  Henriques,  one  o|  the  auditors  appointed  at  the 
last  annual  meeting,  now  also  goes  out  of  office,  but  being  eligible,  offers  him- 
self  for  re-election.     The  retirement  of  his  colleague,  Mr.  Fitzgerald,  has  created 
a  vacancy  in  the  post  of  auditor,  which  it  will  devolve  on  the  proprietors  on  this 
occasion  to  supply. 
«  Balance  Sheet,  Zist  Deeentder,  1876. 

I>r,  LIASILITHS. 

Notes  in  circulation,  £157,661.  16*.  ;  bills  payable  and  other 
liabilities,  £430,658.  2*.  6d.;  deposits,  £2,109,624.  1*.  lOd.    £2,697,743  19    4 

Capital  paid  up,  £1,000,000 ;  reserve  fund,  £120,000 ;  profit 
and  loss,  £62,613.  9*.  lOrf. 1,172,513    9  10 

.      £8,870,267    9    2 

Cr.  ASSETS. 

Coin  and  bullion,  £297f674.  10«.  Zd. ;  balances  duo  by  other 

banks,  £44,857.  1*.  lOrf.         £342,631  12     1 

'Bills  receivable  and  other  securities      ..          ..         ..         ..  3,377,152    2    8 

Freehold,  leasehold,  and  other  property  of  the  Corporation  . .  149,695  18  11 

Open  policies         604     3     2 

Stamps 273  12    4 

£3,870,257    9^ 

Dr,  Profit  and  Lost  Aeeount. 

Dividends  paid,  viz.  :— 

Forty-fouiih  dividend — 4  per  cent,  for  half-year  ending 
31st  December,  1875,  paid  1st  June,  1876,  £40,000  ;  forty- 
fifth  dividend — 4  per  cent,  for  half-year  ending  30th  June, 
1876,  paid  Ist  December,  1876,  £40,000 £80,000    0'  0 

Balance  carried  down 52,513    9  10 

£132,513  9  10 
Cr,                                                                                               — .— _i 

Balance  at  31st  December,  1876,  as  per  last  statement        , ,        £49,376  0    6 

Balance  of  profits  in  London  and  in  the  colonies  for  the  year 
ending  31st  December,  1876,  after  deducting  current 
expenses,  paying  the  income-tax,  and  making  provision  for 

bad  and  doubtful  debts £83,137  9    4 

£132,518    9  10 

Bftlance  teought  down £62,613    9  10 
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ROYAL  BAKE  OF  SCOTLAND. 

UiLT-TBAmLT  xepoit  1»7  the  oouit  of  directors  to  the  general  ooort  of  piroiudeton, 
held  at  Edinburgh,  the  6th  June,  1877. 

The  net  profits  for  the  half-year  ending  at  Lady-day,  1877,  after  all  neoessary 
dednotions,  induding  income-tax  for  the  year,  and  tne  usual  percentage  of  the 
expenditure  on  hank  buildings,  amount  to  £96,648.  9s.  6d. ;  and,  adding  the 
ram  brought  forward  at  Michaelmas  last,  the  balance  at  the  credit  of  profit  and 

loss  account  is £132,329    7    6 

out  of  which  the  directors  recommend  a  half-year's  dividend 
at  Midsummer,  at  the  rate  of  9|  per  cent,  per  annum,  free 
of  income-tax  ••  96,000    0    0 

leaving        £37,329    7    6 
to  be  carried  forward,  over  and  above  the  rest  of  £600,000. 

Sir  GeOTge  Warrender,  Bart.,  and  Mr.  John  GnUiam,  as  respectively  the 
■enior  ordinary  and  extraordinary  directors,  are  not  re-eligible,  ^e  directots 
recommend  the  appointment  of  ^Ir.  Graham  Menzies,  distiller,  Edinburgh,  as  an 
ordinary  director,  and  that  Sir  Geoige  Warrender  should  be  elected  an  extaa- 
ordinary  director,  in  room  of  Mr.  Graham. 

J.  S.  FLEMING,  Cashier. 


UNION  BANK  OF  SCOTLAND. 
FoETT-SBTSXTTH  annual  report  to  the  proprietors. 

The  directors  have  again  the  pleasure  to  meet  the  proprietors,  and  to  submit 
the  annual  abstract  statement  of  the  bank's  afiairs,  made  up  as  on  the  2nd  in- 
stant.   The  year  has  been  one  of  great  depression  in  trade,  and  rates  for  money 
have  ruled  unusually  low,  the  minimum  rate  of  discoimt  of  the  Bank  of  England 
having  been  two  per  cent,  since  20th  April,  1876.    The  bank's  profits  have, 
consequently,  been  on  a  lower  scale  than  usual  throughout  the  whole  finnfiffini 
year.    The  profit  and  loss  account  of  the  year,  after  providing  for  rebate  on  bills 
discounted,  and  for  all  bad   and  doubtful  debts,  shows  &  balance  at  credit  of 
£146,023.  14«.  6^.,  to  which  there  falls  to  be  added  the  sum  of  £9,604.  18«.  104. 
brought  from  the  previous  year,  making  a  total  of  £164,628.  Ids.  id.     Out  of 
this  sum  the  directors  recommend  that  there  be  set  aside  for  dividend,  at  the  rate 
of  thirteen  per  cent,  per  annum,  fr«e  of  income  tax,  payable  in  equal  proportions 
on  10th  May  and  10th  November,  £130,000 ;  that  there  be  carried  to  rest  account 
£16,000  and  that  there  be  carried  forward  in  profit  and  loss  account  £9,628.  ISs.  id. 
Total,  £164,628  13^.  id.    The  bank's  rest  or  surplus  profits  will  then  stand  at 
£316,000,  exclusive  of  the  whole  year's  dividend  and  of  the  balance  in  profit  and 
loss  account,  which  together  amount  to  £139,628. 13«.  id.    The  directors  who 
retire  by  rotation  at  this  time  are  Mr.  David  Anderson  and  M'.  Archibald 
Galbraith.    Mr.  Anderson  does  not  offer  himself  for  re-election,  being  desirous, 
on  account  of  his  advanced  age,  of  retiring  from  active  service  on  the  board.    His 
colleagues  deem  it  due  to  him,  in  these  circumstances,  to  record  their  high  appre- 
ciation of  his  constant  and  devoted  attention  to  the  bank's  afiairs  during  tiie 
period  of  nearly  forty  years  that  has  elapsed  since  the  jimction  with  Sir  'Wmiam 
Forbes,  J.  Huntw  and  Co.    To  fill  the  vacancies,  the  board  recommend  the 
election,  in  room  of  Mr.  Anderson,  of  IVIr.  James  Currie,  merchant,  Leith,  and 
the  re-election  of  Mr.  Galbraith. 

Ahstrad  State  of  Affairs  of  the  Union  Bank  of  Scotland j  2nd  April,  1877. 

Dr.  LIABILinBS. 

Deposits  ' £9,666,687    2  6 

Current  drafts  on  London            197,321  19  1 

Acceptances  by  the  bank  and  their  London  agents      ..         •.  190,182    2  6 

Note  circulation 839,317    0  0 

Total  liabiUtiet  to  the  pubUc       £10,898,608    4    1 

Digitized  by  VjOOQ IC 


ifotieea  of  Books.  687 

Capital  paid  up,  £1,000,000;  rest  account,  £800,000;  profit 
and  loss  account,  Ist  April,  1876 — Balance  brought  forward, 
£9,604  \%8.  \0d, ;  profit  and  loss  account,  2nd  April,  1877, 
£145,023.  14».  6<f.         1,454,528  18     4 

£12,348,036,  17    6 

Cr.  ASSETS.  Si^iBBB 

BULs  of  exchange,  local  and  country  bills,  cash  credits,  and 

other  advances  £8,138,420    6    6 

Bank  offices:  Glasgow,  Edinburgh,  and  branches       ••         ••        167,602    4    8 
Oonaolfl  and  short  loans  in  London,  £2,205,908.  3«.  %d.\  other 
securities  and  investments,  £1,242,728.  4«.  \d. :  Gold  and 
silyer  coins,  andnoteofotherbanks,  £598,287. 8«.  6^.  ..     4,046,924    6    3 

£12,348,086  17    5 


|t0tiC^S   0f  §00hS. 

A  System  of  Political  Econoiwy,  By  John  Lakoelot  Shadwbll.   London  : 
^j^  Trtibner  and  Co.,  Lndgate  Hill.    1877. 

A  writer  on  political  economy  who,  at  the  present  time,  puts  forward  a 
fresh  and  complete  system,  needs  to  give  some  justification  for  so  doing, 
Mr.  Shadwell  mentions  his  reasons  for  desiring  to  do  this  in  his  preface,  in 
which  he  states  that,  being  dissatisfied  with  the  commonly  received  theoriea 
on  the  subjects  of  "Value"  and  "Wages,"  he  desired  to  put  forward  hi« 
own  opinions  on  these  points.  Mr.  Shadwell  further  comdders  that  hi« 
views  would  be  more  likely  to  receive  attention  if  they  were  worked  into  a 
system  of  political  economy,  and  the  result  of  this  opinion  on  his  part  was 
the  volume  now  presented  to  the  public.  The  work  shows  great  mdustry 
on  the  part  of  the  writer.  Six  hundred  and  twenty-five  solid  pages 
must  have  required  mucl^  thought,  much  assiduity,  and  a  strong  resolve, 
as  well  as  much  labour. 

Mr.  Shadwell  would  probably  hardly  think  that  a  reviewer  had  done  his 
book  justice  if  he  omitted  from  his  notice  of  it  those  two  chapters  which 
were  the  cause  of  its  being  written,  and  yet  that  is  exactly  what  we  feel 
inclined  to  do,  as  they  appear  to  us  those  in  which  the  author  has  been 
least  successful.  To  us  the  statement  of  Adam  Smith,  that  "  the  value  of 
any  commodity  to  the  person  who  possesses  it,  and  who  means  not  to  use 
it  or  consume  it  himself,  but  to  exchange  it  for  other  commodities,  is"  equal 
to  the  quantity  of  labour  which  it  enables  him  to  purchase  or  command," 
seems  to  adhere  more  closely  to  the  facts  of  the  case  than  Mr.  Shadwell's 
definition,  tibat  value  is  "  the  esteem  in  which  commodities  are  held,  as 
measured  by  the  quantity  of  labour  which  will  be  given  in  exchai^  for 
them."  So  far  as  Mr.  Shadwell's  dictiun  differs  from  that  of  Adam  Smith 
it  seems  to  us  the  more  loosely  expressed  of  the  two.  The  real  dificulties 
of  tiie  case,  the  difference  between  <'  value  in  use  '^  and  "  value  in  exchange," 
axe  passed  over  by  Mr.  Shadwell,  while  the  wording  of  the  very  oaxefiUly« 
worded  phrase  of  the  earlier  writer  has  always  seemed  to  us  expressly 
arranged  so  as  to  reserve  these  points. 

On  the  question  of  "  Wages,"  we  are  again  at  an  issue  with  Mr.  Shad- 
well. '^  For  my  own  part,  I  consider,"  he  says,  <*  as  I  have  already  observed , 
that  fluctuations  in  the  rate  of  wages  depend  on  fluctuations  in  the  efficiency 
of  labour,  and  that  the  number  of  unsucoessful  oompetitors  for  employ* 
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ment  is  not  the  canae  of  the  rate  of  wages,  but  a  sign  which  indicatee  that 
the  labour  of  those  who  are  employed  is  more  or  less  productive."    Now, 
that  the  reward  of  labour,  the  wages  of  labour,  must  ultimately  correspond 
with  the  approximate  value  of  the  products  of  that  labour  is,  no  question, 
true  exactly  in  the  sense  of  the  old  proverb,  which  teaches  us  that— 
"  The  value  of  a  thing, 
Is  whatever  it  will  bring ;" 
but  we  are  at  a  loss  to  understand  how  the  rise  or  fall  in  the  temporary 


why,  when  the  "  efficiency  "  remains  the  same,  the  produce  sells  at  such 
va^^g  prices,  and  is  rewarded  with  such  varying  wages. 

The  limited  space  which  we  can  give  to  Mr.  Shadweli's  workprevoits  us 
ftOBi  examining  his  theories  on  these  two  points  in  much  detail,  and  we 
pass  from  them  the  more  willingly,  as  the  remainder  of  the  volume  appears 
to  us  far  more  worthy  of  notice* 

Mr.  Shadwell's  observations  on  the  influence  and  power  of  trades 
unions  are  worthy  of  careful  attention.  The  following  extract  is  taken 
from  the  chapter  in  which  the  question  as  to  whether  trades  unions  are  able 
to  raise  the  rate  of  washes  is  discussed.  Some  of  those  who  have  written, 
and  more  of  those  who  have  spoken,  on  the  subject  appear  to  have  considered 
that  the  fact  that  wages  have  risen  since  trades  unions  have  been  estab- 
lished is  sufficient  to  prove  that  the  unions  have  been  the  cause  of  the 
rise. 

«'But  the  economic  question  is  not  whether  unions  are  in  some  cases  a 
part  of  the  machinery  employed  in  adjusting  the  rate  of  wages,  but  whether 
the  unions  have  any  power  to  raise  wages  above  the  rate  at  which  they 
would  be  fixed  by  the  competition  of  masters  and  men  if  there  were  no 
oombination  on  the  part  of  tne  hxttesr.  The  'post  hoc,  ergo  propter  hoc,'  which 
these  writers  put  forward  as  a  sufficient  argument  to  establish  their  case, 
will  not  avail  unless  it  can  be  shown  that  no  rise  has  taken  place  in  those 
trades  which  are  not  subject  to  the  influence  of  unionism.  Not  only  do 
they  fumi£^  no  evidence  to  show  that  there  has  been  no  rise  in  other 
trades,  but  it  would  be  difficult  to  do  so,  for  the  table  in  the  last  chapter 
shows  that  during  the  period  1861  to  1870  there  was  a  rise  of  30  per  cent, 
in  the  wages  of  agricultural  labourers,  although  they  had  not  at  that  "time 
formed  any  unions  at  all.  There  can  be  no  doubt  that  wages  sometimes 
rise,  and  in  those  trades  in  which  unions  exist  a  demand  for  an  increase 
is  frequently  put  forward  or  supported  by  the  unions,  but  if  there  is  no 
greater  rise  in  these  trades  than  in  others,  the  mere  fact  of  a  rise  does  not 
prove  that  the  unions  have  caused  it.  The  immediate  occasion  of  a  rise 
is  a  request  on  the  part  of  the  men,  and  the  consent  of  the  employers  is 
necessary  to  establish  it ;  but  the  question  is,  whether  the  rate  can  be 
settled  arbitrarily,  or  whether  both  employers  and  men  are  obeying,  con- 
sciously  or  unconsciously,  an  economic  law  which  settles  what  their  rate  is 
to  be,  and  to  which  both  parties  must  submit." 

The  chapters  on  Banking,  Foreign  Trade,  and  the  Rate  of  Interest  are 
written  with  much  spirit  and  intelligence,  and  give  the  impression  that 
considerable  thought  and  care  has  been  bestowed  on  their  preparation. 
There  is  one  point  in  ^e  volume  to  which  it  is  best  to  refer,  as  we  hope 
Mr.  Shadwell  may  continue  his  literary  labours — and  that  is  that  he  has 
employed  the  French  svstem,  both  for  money,  weights  and  measures,  in 
every  statement  throughout  the  book  in  which  sums  of  money  or  quantities 
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are  referred  to.  Mr.  Shadwell  has  done  this,  beoanae  this  system  is  '<  in  all 
respects  the  best "  with  which  he  is  acquainted.  In  this  matter  wo  must 
venture  to  disagree  with  Mr.  Shadwell.  The  point  appears  to  us  to  be,  not 
what  system  is  theoretically  the  best,  but  what  system  is  likely  to  be  most 
easily  intelligible  to  the  readers  of  a  book.  The  giving  readers  needless 
trouble  is  a  fault  the  effects  of  which  will  always  recoil  on  any  writer.  The 
better  practice  appears  to  us  to  be  the  reverse  of  Mr.  ShadweU's  plan,  and  to 
translate  all  foreign  money,  weights  and  measures  into  English,  when 
writing  a  book  intended  for  English  readers.  Though  we  are  far  from 
being  ourselves  unacquainted  with  statements  in  foreign  money,  and  though 
the  French  system  is  undoubtedly  one  very  easily  intelligible,  yet  in  read- 
ing Mr.  ShadweU's  book,  from  the  first  page  to  the  last,  we  have  had  to  go 
through  a  mental  process  of  translation,  and  of  reduction  of  the  amounts 
and  quantities  to  their  English  equivalents.  We  have  mentioned  this 
I>oint,  because,  as  we  also  mentioned  before,  we  hope  we  may  find  Mr.  Shad- 
well again  in  the  field  of  economic  literature,  and  we  must  hope  that  he 
will  in  any  future  volume  spare  his  readers  the  labour  involved  in  the  pro- 
cess of  translation  to  which  we  have  referred :  should  he  want  a  subject, 
the  chapter  on  Trades  Unions  will  furnish  him  with  a  very  good  one.  A 
careful,  exhaustive,  and  scientific  inquiry  into  the  question  of  the  work- 
ing and  results  of  such  societies,  free  either  from  passion  or  prejudice, 
would  be  a  work  of  great  public  utility.  And  such  a  work,  we  think, 
Mr.  Shadwell  might  well  undertake.  In  it  we  hope  he  will  resolutely 
stick  to  the  subject  before  him,  and  avoid  wandering  off  from  the  subject 
to  any  other,  will  avoid  having  a  slide-fling  at  opinions  which  he  does  not 
himself  hold,  of  which  habit  of  mind  there  are  a  few  instances  in  the 
volume  before  us,  which  appear  as  blemishes  on  its  otherwise  philosophic 
spirit. 

We  are  always  well  disposed  to  welcome  any  fresh  labourer  in  the  field 
of  economic  research,  and  hence,  as  we  have  mentioned,  we  trust  Mr. 
Shadwell  may  find  an  opportunity  for  other  studies,  in  which  his  power  of 
work  and  capacity  for  investigation  will  be,  we  cannot  doubt,  of  service  to 
himself  and  his  readers.  At  the  present  time,  we  are  inclined  to  think 
that  a  series  of  carefully  written  essays,  dealing  with  particular  branches 
of  the  subject,  are  more  likely  to  be  geneiidly  use^  than  any  fresh 
general  '*  system,"  however  carefully  written  such  a  volume  may  be. 


Silver  and  Gold,  and  their  relation  to  the  Problem  of  Besvmption*  By 
S.  Dana  Hobton.  New  Edition,  revised  and  enlarged.  Cinoinnatti : 
Robert  Clarke  and  Co.,  1877. 

The  object  of  this  volume  is  to  dear  the  grounds  toward  the  sucoessfal 
resmnption  of  specie  payment  in  the  United  States.  Mr.  S.  Dana  Horton 
speaks  with  the  vigour  of  a  man  who  has  studied  his  subject  with  oare, 
and  who  feels  an  hereditary  interest  in  a  difficult  and  tangled  question,  his 
father,  the  Hon.  V.  B.  Horton,  of  Ohio,  having  endeavoured  to  oppose  the 
great  evil  of  a  forced  paper  currency,  in  1862.  A  quotation  from  a  very 
powerful  speech  which  Mr.  V.  B.  Horton  delivered  in  the  House  of  Repre- 
sentatives at  Washington,  on  February  5th,  1862,  on  the  question  uf  the 
desirability  of  maintaining  a  specie  standard  forms  part  of  the  introductory 
chapter  to  the  volume. 

After  examining  into  the  various  estimates  which  have  been  formed  of 
the  stock  in  hand,  the  annual  supply  of  the  precious  metals  in  the  >\orld, 
and  the  moral  questions  involved  in  a  sound  monetary  policy,  Mr.  S.  Dana 
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Horton  anrns  at  the  oonoloBion  tliat  withoat  the  employment  of  bi-metallio 
currenoy  the  resumption  of  specie  payments  in  the  United  States  is  an 
impossibility.    From  the  argoments  in  favour  of   this  oandusion  the  . 
following  are  selected  as  the  most  important : — 

'*  That  prosperity,  not  mcorely  of  a  nation^  but  of  the  world,  is  dependent 
upon  a  wise  constitution  of  money. 

'<  That  the  use  of  silver  and  gold  as  money  is  the  institution,  not  of  a 
nation,  but  of  mankind ;  and  the  existing  scales  of  prices,  of  debit  and 
credit,  expenditures,  investments,  and  of  valuations  of  property  in  general 
throughout  the  world,  are  dependent  upon  this  vast  consensus  of  mankind 
as  a  totality  to  use  existing  gold  and  suveras  money. 

**  That  for  mankind,  as  a  whole,  to  demonetize  either  metal  would  be 

suioidaL 

•  «*«**** 

<'  That  the  existence  of  a  steady  par  is  chiefly  the  resultant  of  laws  of 
legal  tender,  the  nominal  par  itself  being  a  creation  of  the  law  of  bi- 
metallic countries,  while  the  laws  of  mono- metallic  countries  are  negatively 
effective  by  balancing  each  other,  and  thus  securing  the  par  from  dis- 
turbance. 

''That  the  steadiness  of  the  par  must  depend  on  the  relative  amounts 
of  the  stock  of  bi-metallic  countries  and  of  mono-metallic  countries,  and 
the  permanent  adjustment  between  the  latter. 

''  That  thi4  steadiness  of  the  par  can  safely  be  guaranteed,  through 
treaty,  between  a  sufficient  number  of  nations  for  unlimited  legal  tender, 
with  free  coinage  of  their  own  gold  and  silver  coin." — P.  149. 

Now,  there  cannot  be  two  opinions  upon  one  part  of  the  subject :  that 
provided  strict  justice  is  done  to  every  one  who  has  payments  to  make  or 
receive,  and  that  no  promise  held  out  to  any  creditor,  whether  of  the  State 
or  of  any  individaal  within  its  boundaries,  is  broken,  every  country  is 
entitled  to  employ  such  a  standard  of  value  as  it  finds  most  convenient. 
It  may  be  disadvantageous  to  a  State,  in  its  relations  with  other  oountrieSy 
to  maintain  a  particular  standard  of  value,  but  so  long  as  all  pledges  made 
are  honestly  kept,  there  does  not  seem  to  be  any  fair  cause  of  complaint  if 
a  State  exercises  its  sovereign  power  of  dedsion  in  this  matter  in  the 
manner  which  it  considers  most  beneficial  to  its  own  people. 

Should  the  United  States  think  it  to  their  interest  to  resume  spede 
payments  in  silver,  there  would,  as  far  as  we  can  see,  be  no  just  cause  of 
complaint  on  the  part  of  other  nations  in  consequence  of  their  doing  so, 
provided  all  engagements  whatever  as  to  the  payment  in  gold  of  any 
liability  which  had  been  stipulated  for  in  that  metal,  were  strictly 
adhered  to. 

Undoubtedly  also,  with  all  the  vast  difficulties  attendant  on  the  resump- 
tion of  specie  payments  staring  them  full  in  the  face,  with  a  great  and  a 
growing  supply  of  both  the  precious  metals  arising  from  the  abundant 
sources  contained  within  their  own  territories,  it  is  not  wonderful  that  many 
people  in  the  United  States  of  America  should  think  that  the  adoption 
of  bi-metallic  money  would  be  of  great  service  to  them,  that,  in  fact, 
the  use  of  two  metals  instead  of  one  would  halve  their  difficulties. 

It  is  (rften  an  instructive  and  sometimes  somewhat  a  sad  spectado,  to  see 
the  tenacity  with  which  old  forms  of  error  hdd  their  groimd.  In  these 
cases  the  best  plan  is  to  quote  the  opinion  of  some  one  who  lived  in  a 
date  sufficiently  removed  from  the  influences  of  the  present  time  to  be 
dear  from  any  accusation  of  beinff  a  partisan.  And  the  words  ol  that 
great  economist  and  thinker,  John  Locke,  whidi  follow,  are  in  oonsequanoe 
well  suited  to  the  occasion :—   ' 
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**  Two  metaLi,  as  gold  and  ailver,  cannot  be  the  measnre  of  commerooi 
both  together,  in  any  country ;  because  the  measure  of  commerce  mtigt 
be  perpetually  the  same,  invariable,  and  keeping  the  same  proportion  of 
value  in  all  its  parts.  But  so  only  one  metal  does,  or  can  do  itself ;  so 
silver  is  to  silver,  and  gold  to  gold.  An  ounce  of  silver  is  always  of  equal 
value  to  an  ounce  of  silver,  and  an  ounce  of  gold  to  an  ounce  of  gold ;  and 
two  ounces  of  the  one,  or  the  other,  of  double  the  value  to  an  ounce  of 
the  same.  But  gold  and  silver  change  their  value  one  to  another;  for 
Bupposiug  them  to  be  in  value  as  sixteen  to  one  now,  i)erhaps  the  next 
month  they  may  be  as  fifteen  and  three-quarters  or  fifteen  and  seven- 
eighths  to  ona  And  one  may  as  well  make  a  measure,  v,g,  a  yard,  whose 
parts  lengthen  and  shrink,  as  a  measure  of  trade  of  matenala  that  have  not 
always  a  settled,  invariable  value  to  one  another. 

<<  One  metal,  therefore,  alone  can  be  the  money  of  account  and  contraoti 
and  the  measure  of  commerce  in  any  country." 

From  Locke's  <*  Furihtr  Consideratiom  Gonoeming  Bai$ing  the  Vcthe  of 

It  strengthens  the  case  very  much  that  Locke  waa  an  advocate  of  a 
silver  standard. 

"  Silver  and  silver  alone,  is  the  measure  of  commerce."  .  .  .  "The  fittest 
for  this  use,  of  all  other,  is  silver,  for  many  reasons."  Li  the  time  of  Locke 
silver  probably  was  the  best  standard  of  value.  Circumstances  in  this 
respect  have  changed  since  his  day.  But  the  truths  of  economic  science 
are  immutable.  Only  one  metal  can  be  the  standard  at  any  one  time,  and 
to  attempt  by  any  method  whatever,  by  treaties  between  different  nations, 
by  agreements,  or  by  public  or  private  arrangements,  to  fix  a  certain  ana 
immutable  par  between  gold  and  silver  is  about  as  practicable  as  an 
attempt  to  settle  the  fluctuations  of  the  barometer  by  similar  means. 

However  convenient  a  bi-metallic  standard  might  be,  it  is  an  impossible 
thing  in  practice.  Mr.  S.  Dana  Horton  has  shown  the  difficulties  which 
bis  country  will  have  to  meet  in  resuming  specie  payments;  but  the 
method  he  proposes  will  not  provide  a  solution  for  those  difiioultieB. 


An  Enquiry  inio  some  of  the  causes  of  the  Fluctvations  in  Trade.  By 
CBA.KLV&  Gaibdnbb,  manager  of  the  Union  Bank  of  Scotland,  Glasgow : 
James  Madehose,  1877. 
Mr.  Gairdner,  on  being  requested  to  address  a  lecture  to  the  Institute  of 
Accountants  and  Actuaries  at  Glasgow,  very  naturally  and  very  suitably 
selected  as  his  subject  "  The  causes  of  Fluctuations  in  Trade."  There  are 
few  positions  more  favourable  to  observations  on  such  a  theme  as  that 
whichMr.  Gairdner  spoke  on,  than  the  chief  managership  of  a  large  bank  in 
the  midst  of  a  vast,  energetic,  and  enterprising  city.  In  such  a  position  a  man 
18  able  to  perceive  the  first  symptoms  either  of  declining  or  oi  reviving 
prosperity,  which  are  long  before  they  manifest  tliemselves  to  the  world  at 
hurge ;  and  though  Scotkmd  does  not  appear  to  have  experienced  the  fuU 
brunt  of  the  pressure  which  has  been  so  forcibly  felt  in  other  countries, 
vet  even  there  the  experience  of  trade  during  the  last  three  years  has  been 
far  from  favourable.  Some  of  the  causes  which  have  brought  this  state  of 
aflbirs  to  pass  are  of  a  very  wide  influence,  and  exert  a  power  over  other 
nations  than  our  ovra.  But  as  far  as  we  ourselves  are  concerned,  Mr.  Gaird- 
ner is,  we  cannot  doubt,  entirely  correct  in  ascribing  a  large  part,  if  not  all 
of  the  recent  coUapee  in  several  of  our  staple  trades,  to  the  over  stimulus 
given  to  those  trades  through  the  influence  of  the  expenditore  incidentally 
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oMued  by  the  ndsmg  of  Foreign  Jjobob,  mainly  to  nnetviliaed  or  balf- 
dTiliied  ooontries,  which  hu  been  so  marked  a  feature  of  BritiBh  finanee 
in  recent  yean.  We  lent,  in  fact,  as  a  nation,  a  large  part  of  our  savuigs 
of  oar  fixed  capital  in  short,  to  some  foreign  nations ;  and  they,  on  their 
part,  expended  a  portion  of  what  we  lent  them  with  ourselTes.  Now  we 
have  ceased  lending  they  have  ceased  spending,  and  we  cannot  expect  trade 
in  any  marked  degree  to  revive  among  us  till  we  have  reoonstmoted, 
through  careful  economy,  the  sums  which  we  have  squandered.  We  axe 
the  more  interested  to  see  that  Mr.  Gairdner  has  made  an  inquiry  into 
this  subject,  as  we  made  ourselves  a  very  similar  investigation  into  it 
last  year  in  the  numbers  of  this  Journal  for  the  months  of  May,  June,  and 
July ;  and  the  result  of  that  investigation  satisfied  us  that  it  was  only  by 
retracing,  as  far  as  possible,  our  steps,  by  replacing,  through  care  and 
thrift,  the  resources  we  have  lost,  that  we  can  hope  to  retain  our  former 
position.  But  care  and  thrift  are  two  of  the  most  unpleasant  virtues  to 
preach,  and  we  are  glad  to  find  that  Mr.  Gairdner  has  been  prescribing 
the  same  salutary,  though  unwelcome  course. 

We  conclude  with  an  extract  from  tiie  close  of  Mr.  Gairdner's  lecture, 
which  contains  much  that  is  practical  in  it : — 

'^  It  is  true  that  the  conditions  of  British  industry  present  some  features 
more  favourable  to  permanence  than  the  world  has  ever  seen  before. 
But,  on  the  other  hand,  our  vast  increasing  population,  finding  no  longer 
occupation  on  the  land,  is  drawn  into  closely-packed  communities  in  Uie 
towns,  there  to  develop  new  capacities  of  power  and  of  weakness,  of 
happiness  and  of  suffering,  of  good  and  of  evil.  By  means  of  a  minute  sub- 
division of  labour,  the  aggregate  production  has  been  immensely  increased, 
but  this  at  the  cost  of  rendering  the  work  of  each  individual  purposeless 
and  barren,  except  in  combination  with  the  labour  of  others.  Thus  has 
grown  up  a  highly  artificial  industrial  system,  whose  vital  principle  is  in 
co-operation ;  whose  healthy,  vigorous  action  depends  on  harmony  and 
mutual  confidence.  If  this  be  recognised,  as  I  doubt  not  it  will  come  to 
be,  the  prosperity  of  the  past  may,  to  all  appearance,  be  maintained  and 
exceeded  in  the  future.  If,  unhappily,  it  be  neglected,  even  though  all 
the  other  elements  of  success  should  aix>imd,  the  whole  fabric  may  fall 
into  disorder  and  decay." — ^P.  34. 

We  hope  that  Mr.  Gairdner's  sound  advice  will  fall  on  willing  ears. 


The  Law  of  Life  Assurance,    By  Kobebt  Bebby,  M.A.,  Professor  of  Law 
in  the  University  of  Glasgow.    Glasgow :  James  Madehose,  1877. 

Professor  Beny,  who  is  favourably  known  to  our  readers  through  the 
very  able  series  of  lectures  on  Banking  Law,  published  in  this  journal  in 
1876)  was,  like  Mr.  Gairdner,  requested  kst  year,  to  deliver  a  lecture  to 
the  institute  of  Accountants  and  Actuaries  in  Glasgow. 

Bankers  occasionally  have  to  take  policies  of  life  insurance  either  as 
security  against  an  advance,  or  more  frequently  in  support  of  such  security, 
and  a  knowledge  of  the  leading  principle  of  the  law  in  such  matt^ 
cannot  fail  to  be  of  service  to  them.  In  partieular  their  attention  may  be 
drawn  to  Professor  Berry's  remarks  on  policies  being  vitiated  through 
the  operations  of  these  conditions  in  them  which  state  that  policies  will 
be  void  in  the  event  of  there  being  any  "  untrue "  statement  in  the 
declaration  which  is  usually  made  the  basis  of  the  contract. 

'<  It  seems  almost  unnecessary  to  say  that,  if  a  polity  is  vitiated  by  fraud 
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or  by  untrue  statement  on  the  part  of  him  to  whom  it  was  originally 
granted,  the  taint  applies  to  it  equally  in  the  hands  of  one  to  whom  it  has 
been  assigned  for  yalae.  Yet  in  a  recent  case  before  the  Court  of  Session, 
an  attempt  seems  to  have  been  made  to  maintain  as  a  valid  plea,  that 
'Miy  mis-statement  or  omission  on  the  part  of  the  assured,  although  it 
might  have  furnished  a  good  objection  against  him,  cannot  affect  the  policy 
in  the  hands  of  onerous  assignees.'  This  plea  was  without  difficulty  repelled 
by  the  court,  the  Lord  President  laying  it  down  as  having  been  long  well- 
settled  in  law,  that  *in  a  personal  obligation,  whether  contained  in  a 
unilateral  deed  or  in  a  mutuid  contract;  if  the  creditor's  right  is  sold  to  an 
assignee  for  value,  and  the  assignee  purchases  in  good  faith,  he  is  never- 
theless subject  to  all  the  exceptions  and  pleas  placeable  against  the  origina 
creditor,'  It  is  a  maxim  generally  applicable  to  all  personal  obligations 
with  the  exception  of  bills,  to  which  class  of  instruments  special  rules 
apply,  that  an  assignee  stands  in  the  shoes  of  his  author,  or  as  it  is  ex- 
pressed in  Latin,  aMignatus  lUUurjure  a'iictorisJ' — ^P.  24. 

The  following  remarks  on  the  payment  of  premiums,  not  on  the  day  on 
which  they  strictly  become  due,  but  within  the  days  of  grace  usually 
allowed,  may  also  be  interesting  to  some  of  our  readers : — ^'  For  example 
.  .  .  .  where  the  policy  stipulated  for  the  payment  of  periodical  pre- 
miums during  the  life  of  &e  assured,  and  by  Uie  rules  of  the  society  the 
failure  on  his  part  to  pay  the  premiums  for  fifteen  days  after  they  were 
due  avoided  the  policy,  unless  the  member,  continuing  in  as  good  health 
as  when  the  policy  expired,  paid  up  arrears  within  a  certain  further  period, 
it  was  held  that  a  member  insuring  having  died,  leaving  a  periodical  pay- 
ment overdue  at  the  time  of  his  death,  the  policy  had  fallen,  and  that  a 
tender  of  the  amount  by  his  executor,  though  made  within  fifteen  days 
after  it  became  due,  did  not  satisfy  the  terms  of  the  policy  and  the  rules  of 
the  society,  such  payment  to  be  made  hy  the  assured  in  his  lifetime^  covr 
tinuing  in  as  good  health  as  wlien  the  policy  expired.  In  short,  a  condi- 
tion of  this  kind  may  be  a  trap  rather  than  a  boon  to  tlie  public' — P.  25. 
Bankers  in  England  are  usually  very  reluctant  to  take  policies  of  insurance 
as  security  for  any  advances,  and  quite  rightly  so,  as  in  most  cases  life 
policies  form  but  yery  unsatisfactory  securities,  and  the  influence  which 
reading  Professor  Berry's  remarks  on  the  law  of  life  insurance  ma^  be 
expected  to  have  on  sdl  concerned,  after  observing  the  additional  risks 
which  they  may  still  have  to  ran,  though  they  have  themselves  taken  the 
assignment  of  a  policy  in  all  good  faitii,  will  assuredly  be  to  make  them 
still  more  chary  of  taiang  such  securities  for  the  future. 


To  the  Editor  of  the  '*  jankers'  Magazine,  '* 
OFFICE  OF  JURYACAN. 
Sir, — Beferring  to  the  question  raised  by  Mr.  Phillips  in  yotir  issue  for 
the  month  of  June,  as  to  the  liability  of  branch  bank  managers -to  be 
called  on  to  serve  as  jurymen,  I  am  unable  to  see  on  what  grounds  Mr. 
Phillips  could  claim  exemption.  The  position  of  a  branch  manager 
appears  to  be,  so  far  as  juries  are  concerned,  analogous  to  the  position  of  a 
merchant,  or  any  other  trader,  and  the  inconvenieuce  attending  it  may  be 
probably  equally  disagreeable  to  both ;  but  Mr.  Phillips  either  forgets  or 
Ignores  the  ezistenoe  of  an  officer  of  the  bank,  next  in  importance  to  him- 
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self,  and  known  aa  the  aooonniuity  whose  da^  it  is  to  aot  for  the  numsfl^ 
daring  his  absence,  and  who  is,  or  should  be,  fully  competent  to  undertake 
the  duties  and  responsibiliiies  of  that  position.  If,  however,  branch  bank 
managers  are  to  be  exempted  from  serving,  it  would  be  difficult  to  say  how 
far  the  exemption  might  be  extended,  and  whether,  ultimately,  all  jury- 
men might  not  claim  that  privilege  on  the  somewhat  frivolous  excuse 
<Hhat  tbev  had  to  be  away  on  important  private  business  in  Here- 
fordshire.'' 

I  am.  Sir.  yotira  obediently, 

M.  H.,  LLD. 


BANKING  INSTrrUTES. 

Sib,— I  read  with  feelings  of  the  deepest  pleasure  Mr.  G,  D.  Lawson 
Brown's  letter  on  this  subject  in  your  May  number,  and  I  am  pleased  to 
observe  that  the  question  is  now  reoeiving  the  attention  it  so  fully  deserves 
from  those  engaged  in  banking.  That  the  establishment  of  banking  insti- 
tutes would  prove  an  almost  incalculable  boon  to  bank  officials  in  general 
there  can  be  no  doubt,  and  I  confess  I  am  somewhat  at  a  loss  to  imagine 
why  there  is  no  institution  of  the  kind  in  London — the  grand  centre  of 
bftTilr»"g  and  commercial  enterprise,  and  the  metropolis  of  the  financial 
world ;  and  I  can  only  account  for  its  non-existence  by  the  fact  that  many 
of  the  larger  banks  have  libraries,  &c.,  of  their  own,  and  that,  for  this 
reason,  the  idea  of  a  banking  institute  is  not  so  warmly  taken  up  as  it 
otherwise  would  be  by  London  banks  and  bankers  generally. 

It  affords  me  much  pleasure  to  be  able  to  coDcur  in  every  word  of  Mr. 
Brown's  excellent  letter,  and  I  feel  assured  his  remarks  regarding  the  neces- 
sity for  banking  libraries  in  all  banks  of  sufficient  size  to  warrant  the 
directors  in  providing  the  books  will  be  gladly  indorsed  by  every  person 
professionally  engaged  in  banking,  who  has  the  interests  of  his  profession 
and  his  own  welfare  at  heart,  and  I  think  it  is  as  little  as  bank  directors 
ean  do  to  promote,  as  far  as  in  their  power  lies,  the  intellectual,  as  well  as 
finMimjtly  prosperity  of  those  who  have  served  them  faithfully,  hone^y, 
and  w^ 

The  price  of  good  works  relating  to  banking,  like  those  in  reference  to 
law,  the  medical  profession,  and,  indeed,  to  all  classes  of  books,  whidi 
have  from  their  nature  a  comparatively  small  field  of  circulation,  is  unfor- 
tunately io  high  as  to  place  most  of  them  beyond  the  reach  of  a  large 
majority  of  those  for  whom  they  are  principiJly  intended,  the  cost  of 
balz-a-dosen  volumes  not  unfreouently  reaching  as  many  poimds ;  hence  a 
great  number  of  clerks  on  small  salaries  are  unable  to  attain  that  amount 
of  knowledge  which  is  so  essential  to  fit  them  for  the  higher  and  more 
extended  duties  of  commercial  life.  It  will,  indeed,  be  a  bright  and 
memorable  era  in  the  history  of  banking  when  it  will  be  the  exception  to 
find  respectable  banks  in  good  positions,  without  possessing  judiciously- 
selected  libraries  for  the  use  of  their  officials.  In  towns  sufficiently  huqge 
to  support  banking  institutes,  nothing  than  their  inauguration  oouhl  be 
more  Morable ;  indeed,  I  believe  it  akiost  impossible  to  over-estimate  the 
advantages  to  be  derived  by  the  members.  Of  course,  in  small  towns  and 
districts,  like  the  Isle  of  Man,  for  instance,  the  formation  of  banking  insti- 
tutes would  be  matters  of  greater  difficulty ;  but  I  see  no  reason  why  banks 
which  are  in  a  flourishing  condition,  paying  handsome  dividends,  and 
oreating  larve  reserve  funds,  should  be  without  suitable  libraries  for  the 
benefit  of  their  respective  staflb,  as  it  is  clearly  seen  they  would  be  more 
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than  repaid  by  greater  profioienpy  on  the  part  of  their  offioialsy  who,  I  am 
Bitre,  genexally  speakings  do  their  atmost  for  their  employen. 

The  rapid  morease  of  hite  years  in  works  relating  to  banking  is  a  fair 
argument  that  there  mnst  be,  at  least,  a  proportionate  increase  in  the  desire 
for  information  amongst  those  engaged  in  its  pursnitsy  and,  taking  this 
fact  into  consideration,  I  think  it  is  greatly  to  be  regretted  that  so  few 
banking  libraries  are  already  in  existence. 

Hoping  that  others  more  able  will  nnite  with  me  in  this  desirable 
work,  and  that  it  will  be  the  means  of  promoting  the  welfare  of  those  for 
whom  it  is  intended,  and  of  whom  I  have  the  honour  to  be  one, 

I  am,  Sir,  your  obedient  servant, 

J.  M.  SuXHBBLJUn). 

Ide  of  Man  Banking  Company  Limited,  Douglas, 
8th  June,  J877. 


POINTS  OF  LAW. 

SiB,*-I  will  thank  you  for  a  reply  to  the  following  queries, 

Your  obedient  servant, 

A  Bankbb  anb  SuBSo&imm. 
1st.  Li  the  separate  property  of  individual  members  of  a  firm  liable  for 
debts  of  the  firm  f    If  not  what  is  to  prevent  the  systematic  fraudulent 
withdrawal  of  the  funds  of  the  firm  for  inveetment  by  its  members  ? 

2.  Is  a  firm  liable  for  the  private  debts  of  its  members  to  the  extent  of  such 
members'  interest  in  the  finn,  and  to  that  extent  only  f 

3.  Parties  keeping  a  banking  account,  say  in  names  of  Messrs.  John  and 
Michad  Smith,  both  having  authority  to  draw  upon  the  account,  in  case  of 
the  death  of  one  must  the  survivor  take  out  administration  or  can  he 
still  draw  upon  the  account — ^account  being  always  signed  thus,  John  and 
Michael  Smith? 

4.  A  deposit  receipt  expressed  thus,  <<  Received  from  John  Styles  the  sum 
of  one  hundred  pounds  sterling  to  be  ^  accounted  for'  at  our  office  here," — 
ooald  hank  legally  refuse  payment  for  discounts  made  on  good  faith  of 
such  deposit,  there  being  no  authority  for  so  doing  beyond  tiie  fact  of  such 
being  customary  in  the  district  ? 

5.  Would  a  cheque,  held  against  a  deposit  receipt,  give  a  sufficient  lien, 
and  ought  such  cheque  to  be  expressed  for  full  amount  of  deposit,  or  only  for 
sudi  portion  of  it  as  is  to  be  held  bound  for  each  separate  advance  P 

6.  A  deposit  receipt  issued  in  favour  of  husband  and  wife  thus — ^  Beceived 
from  John  Smith  and  Mary  his  wife  one  thousand  pounds  sterling  to  be 
accounted  for  at  our  office  here  to  them  or  survivor  " — (1.)  If  paymeot  is 
required  daring  lifetime  of  both,  is  it  necessary  for  the  wife  to  endorse  f 
(2.)  In  case  of  death  of  husband,  no  will  having  been  made,  can  the  wife 
legally  get  the  money  without  taking  out  administration,  or  (3.)  in  case  of 
a  will,  must  the  money  be  paid  over  to  executor  or  executrix,  although  the 
will  alienates  the  money  from  the  wife,  notwithstanding  its  being  expressed 
payable  to  tiie  survivor  on  face  of  the  receipt  ? 

7.  Bills  passed  into  bank  for  collection,  that  is  ^  short  bills,"  in  case  of 
bankruptcy  of  the  depositor  has  bank  a  lien  on  such  bills  for  moneys  ad- 
vanced by  overdraft  or  discounts,  or  do  they  form  portion  of  bankrupt's 
estate,  and  assudi  pass  to  assignee  ? 

8.  Ibi  the  same  case,—  but  the  depositor  not  being  bankrupt, — ^would  bank 
have  a  lien  on  the  biUa  for  current  advances,  or  should  they  be  given  back 
at  the  request  of  depositor? 
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0.  Cotdd  bank  sue  the  parties  on  bills  left  to  them  for  oollection,  in  as 
full  a  manner  as  if  the  bills  had  passed  to  credit  of  the  depositor  ? 

10.  Cheque  payable  to  Heniy  Smith  or  order,  endorsed  Harry  Smith, 
would  bank  be  justified  in  refusing  payment  ?  In  fact,  does  a  difference  in 
spelling  of  christian  name  materially  affect  the  endorsement  of  cheques  ? 

[If  every  Kabsoriber  burdened  us  with  a  Hst  of  queries  of  the  above  dimen- 
sions, our  publication  would  have  to  consist  of  queries  only. 

(1 . )  It  is  impossible  to  say  more  than  that  generally  speaking  the  separate 
estate  is  so  liable.    The  circumstances  of  each  case  must  be  looked  to. 

(2.)  A  firm  is  not  so  liable  at  all. 

(3.)  No.  He  can  still  draw,  unless  legal  proceedings  are  taken  to 
prevent  it.  Usually,  only  next  of  kin  are  entitled  to  a  grant  of  administration. 

S4.)  Such  a  payment  would,  we  think,  be  irregular. 
5.)  Your  inquiry  is  not  sufficiently  clearly  expressed. 

(6.)  a.  Tes.  6.  This  point  has  been  fully  discussed  in  our  columns 
during  the  past  twelve  months,  c.  This  is  a  nice  point  of  law  which  you 
would  be  hardly  likely  to  get  two  lawyers  to  agree  upon.  It  depends  on 
the  exact  woiding  of  such  document. 

(7.)  Depends  entirely  upon  when  the  act  of  bankruptcy  was  committed, 
the  right  of  the  trustee  has  relation  back  to  that  time. 

(8.)  Depositor  is  entitled  to  his  bills,  and  even  to  recover  them  in  an  action 
of  detinue. 

(9.)  No. 

(to.)  Seo.  19  of  16  and  17  Vict.,  cap.  69,  requires  that  such  a  cheque  shall 
purport  to  be  endorsed,  <Sro.    A  banker  would  not  usually  so  pay,  but  it  is 
douDtful  whether  as  a  matter  of  law  it  is  not  a  sufficient  endorsement.    Ed. 
LawDep.)  B.M.] 


WARKANTY  WRITTEN  ON  BACK  OF  CHEQUE. 

Ser, — "  A.  B."  buys  a  horse  of  **  C.  D."  and  pays  him  for  it  with  a  cheque 
to  order  on  his  bankers,  and  insdibes  on  the  back  of  the  cheque  a  warranty 
that  the  horse  is  quiet  and  sound. 

The  cheque  is  presented  for  payment  properly  endorsed,  but  tho  in- 
scription in  question  has  been  struck  out.  Do  you  consider  that  tiie 
bankers  would  be  justified  in  refusing  to  pay  the  cheque  under  these 
oircumstancee  ?  My  own  impression  is  i^at  if  "  A.  B."  had  sufficient  funds 
to  meet  the  cheque,  his  bankers  would  be  bound  to  pay  it  to  *^  C.  D.,''  and 
that  the  warranty  to  which  I  refer  is  not  a  material  portion  of  the  cheque 
as  betireen  ^  A.  B.''  and  his  bankers. 

Thanking  you  in  anticipation,  I  am,  &c. 

W. 

[Most  certainly  the  banker  must  pay  the  cheque. — Eo.  (Law  Dep.)  B.M.] 


JOINT  DEPOSIT  BY  HUSBAND  AND  WIFE: 

Husband  and  wife  lodge  on  joint  deposit  account  £100.  Husband  dies 
intestate,  leaving  his  widow  and  one  child  survivors.  The  widow  presents 
d^osit  note,  giving  notice  to  withdraw  principal  and  interest.  Am  I  jus- 
tified in  paying  her  the  amount  without  her  administering  to  her  husband's 
estate? 

.[We  think  not.— En.  (Law  Dep.)  B.  M.] 
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THE  ENDORSATION  OP  DIVIDEND  WARRANTS. 

A  dividend  warrant  is  issued  payable  to  <^  John  Smith  or  order.*'  Smith 
signs  it  at  the  place  marked  (usually  underneath  the  order,  and  at  the  left 
baud  comer),  and  presents  it  for  payment  to  his  own  bankers,  wUhovi 
hdng  endorsed,  who  pass  the  proceeds  to  Smith's  credit,  and  forward  it  to 
the  company's  bankers,  by  whom  it  is  returned  "for  endorsation,"  Smith's 
bankers  contend  that  the  signature  of  the  proprietor  at  the  place  marked 
for  such  is  sufficient  and  endorsation  unnecessary.  The  company's  bankers 
say  that  the  signature  of  the  proprietor  at  the  bottom  of  the  warrant  is 
simply  a  receipt  to  the  company  for  the  diTidend  received — and  that  if  he 
is  unable  to  csJl  personally  at  the  office  where  the  dividend  is  payable,  he 
must  authorise  the  payment  to  another,  and  hence  endorsation  is  necessary, 

I  think  it  is  absurd  to  say  thftt  the  proprietor's  signature  at  the  bottom 
of  the  order  (and  which,  undoubtedly,  is  only  a  discharge  to  the  oompsny 
for  the  dividend)  can  be  regarded  as  equal  to  an  endoiBation ;  on  the  samo 
reasoning,  endorsation  by  tiie  drawer  of  a  bill  is  not  required.  The  doon* 
ment  is  payable  to  ^^  John  Smith  or  order,''  and  no  person  can  have  aright 
to  that  document  without  John  Smiik's  etidorsation.  It  no  doubt  tends  to 
facilitate  business  to  dispense  with  the  endorsation,  but  I  question  if  it  is 
right  to  seek  facility  at  the  expense  of  legality. 

A  CoTmTBY  BAincxB. 

[The  practice  in  London  is  to  require  only  the  signature  of  payee,  and 
that  seems  to  us  all  that  is  nece6Bary.-*^ED.  (Law  Dep.)  B,  M.] 


GILBART  LECTURES.— EXAMINATION, 

Sjb, — I  see  in  ^age  469  of  your  last  issue,  that  Professor  Levi  intends 
holding  an  examination  (I  presume  on  Banlang,  seeing  the  subject  of  his 
lecture  in  which  the  intimation  is  given]. 

Can  you  inform  me  if  papers  wiU  be  issued  to  the  students  in  the  usual 
manner,  and,  if  so,  whether  one  could  obtain  a  copy  in  order  to  see  what 
kind  of  work  is  to  be  done  ?    Thanking  you  in  anticipation, 

Yours  faithfully, 

Eduuni)  F.  KENt. 
[We  are  informed  that  the  subject  is  under  consideration. — Ed.  B.M.] 


INSTITUTE  OP  BANKERS  IN  SCOTLAND. 

London,  Slat  March,  1877. 

Sm, — ^Having  just  read  Mr.  Fleming's  inaugural  address  to  the  above 
institute,  will  you  allow  me  to  call  attention  to  a  grievance  which  I  nowhere 
see  it  stated  to  be  one  of  the  objects  of  the  institute  to  uproot  ?  If  Mr. 
Fleming  and  the  president  of  the  institute  were  to  take  the  initiative  in 
the  reform,  the  grievance  would  soon  be  a  thing  of  the  past.  Talking  of 
promotion  in  banks,  Mr.  Fleming  says,  ^^  The  superior  officeQs  at  home  are 
few  in  number,  but  there  is  an  unlimited  field  abroad  where  honourable 
position  maybe  attained."  It  may  be  that  first-class  appointments  in  the 
head  offices  are  few,  but  there  are  a  very  great  number  of  excellent  appoint- 
ments as  agents,  and  the  particular  grievance  that  I  wish  to  bring  forward 
is  that  the  best  of  them  are  given  to  fentlemen  previously  unconnected 
with  banking.  A  few  days  ago,  in  the  House  of  Commons,  when  questioned 
as  to  Post  Office  appointments.  Lord  John  Manners  stated  it  to  be  a  rule 
in  his  department  that  all  country  postmasterships,  &c.,  having  salaries 
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#qiial  toy  or  above,  a  oertain  fixed  stun,  are  reserved  for  the  promotioii  of 
degetving  olerkt  and  offioera  in  the  Post  Office.  This  salutary  example 
might  with  advantage  be  followed  by  the  Sootch  banks  in  the  appointment 
of  agents  in  the  more  important  towns,  snch  as  Aberdeen,  Ayr,  Dundee, 
Per^  Ac.  ^e  find  from  Mr.  Fleming's  pamphlet  that  *<  Scotch  bankers 
are  guiding  the  course  of  development  of  the  banking  inrstem  in  England, 
India,  and  the  Australian  colonies,  and  everywhere."  We  have  it  on  his 
high  authority  that  there  is  no  want  of  ability.  There  can  be  no  doubt 
that  in  all  the  banks  there  are  many  gentlemen,  well  educated  and  intelli- 
gent, and  in  every  way  able  to  command  influence  and  respect,  who  would 
be  only  too  glad  to  be  appointed  to  such  a^ncies,  instead  of  being  com- 
peUed  to  seek  promotion  by  taking  pari  in  the  "  development "  of  the 
Mmlring  system  in  other  countries.  I  may  state  that  the  grievance  of 
which  1  complain  is  almost  unknown  in  Indian  and  Colonitu  banks.  I 
question  if  the  benefits  aimed  at  by  the  institute  are  likely  to  be  attained 
unless  the  reform  I  have  indicated  proceed  pari  potssu.  In  truth,  will  it 
not  rather  only  aggravate  the  evil  to  increase  the  skfll  and  aooompliah- 
ments  of  bank  employes,  and  at  the  same  time  continue  to  allow  lawyers^ 
retired  shopkeepers,  &c.,  to  bear  off  the  prizes  which  should  reward  the 
ambition  of  the  trained  officials  ?  I  need  not  say  that  in  the  medical, 
legal,  or  clerical  professions  such  intrusion  is  unknown.  What  would  the 
licentiates  of  the  Church  say  on  hearing  that  the  "Briggate  butcher''  or 
some  other  eloquent  layman  had  just  been  inducted  to  a  goodly  vacant 
benefice!  Iam,4ro.,  B.  8. 


CROSSED  CHEQUES  ACT. 

In  the  House  pf  Commons,  on  13th  June,  Mr.  Hubbard  moved  the 
second  reading  of  his  Crossed  Cheques  Bill,  the  object  of  which  he  ex- 
plained to  be  to  extend  to  cheques  crossed  and  payable  <<  to  order''  the 
protection  given  by  the  Act  of  last  year  to  cheques  marked  "  not  nego* 
tiable,"  by  providing  that  no  holder  of  a  cheque  shall  be  able  to  give  a 
better  title  to  it  than  that  with  which  he  received  it. 

The  rejection  of  the  Bill  was  moved  by  Mr.  Backhouse,  who  thought  it 
premature  to  reopen  the  question  so  soon,  and  also  that  the  proposal  would 
nave  a  restrictive  effect.  Mr.  Morley,  Mr.  T.  Hankey,  Mr.  Marten,  and 
Mr.  Wheelhouse  also  urged  that  sufficient  time  had  not  been  given  for  the 
Act  to  be  fairly  tried.  On  the  other  hand,  Mr.  Munts,  Mr.  Gi^ory,  and 
Sir  J.  M'Kenna  supported  the  second  reading. 

The  Attorney- G^eral  defended  the  Act  of  last  year,  which,  he  main- 
tained,  idSforded  sufficient  protection  to  the  cheque  without  limiting  ite 
negotiabali^.  When  people  came  to  understand  the  Act,  no  doubt  it  would 
come  into  more  general  use. 

On  a  division,  the  Bill  was  thrown  out  by  175  to  66. 


S9^(mi^l9  ^jdtB. 


Hm  London  and  County  Bank  notify  that  a  draft  has  been  presented  purport- 
ing  to  be  drawn  on  them  by  the  Binmngham,  Dudley,  and  District  Bank,  Bir- 
mingham ;  and,  as  this  diaft  bears  several  foreign  endorsements,  and  has,  ap« 
parently,  been  used  for  firaudulent  purposes,  they  think  it  necessary  to  caution 
the  puuio,  in  case  others  are  in  ciroiilation. 
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The  Treastuy  bills,  having  three  months*  cnxrencr,  which  were  issaed  on  the 
28th  of  March  hut,  will  be  paid  off  at  the  Bank  of  England  on  the  28th  June. 
The  Chancellor  of  the  Exchequer  will  postpone  until  the  9th  of  July  a  fresh  issue 
ot  Treasury  bills  in  place  of  those  so  paid  off,  that  date  being  more  convenient 
for  the  public  generally  than  the  end  of  the  quarter.  Notice  of  tenders  will  be 
published  in  sufficient  time  for  the  information  of  persons  concerned. 


It  is  announced  that  the  business  hitherto  carried  on  by  Pim  Brothers  and 
Company  in  South  Great  George's  Street,  Dublin,  as  a  private  firm,  will  in 
future  be  carried  on  under  the  name  of  Pim  Brothers,  Limited,  as  a  Limited 
Company,  in  which  the  partners  in  the  old  firm  retain  all  the  shares  excepting 
some  wmch  have  been  allotted  to  four  g^tlemen  who  have  long  held  reeponsibla 
positions  in  their  employment,  and  three  of  whom  will  be  dirostors  of  the  new 
company.  The  capital  of  the  company  is  £300,000,  in  80,000  shares  of  £10 
each. 


Mr.  H.  A.  Slattery,  a  director  of  the  National  Bank,  has  issued  his  address  to 
the  Dungarvan  electors.  He  will  earnestly  seek  Home  Bule  as  defined  by  the 
National  Conference,  without  which  Ireland  will  never  be  prosperous.  He  will 
use  his  best  exertions  for  denominational  education,  and  will  support  Mr.  Butt's 
University  Bill  as  well  as  his  Land  BilL  Mr.  Slattery  will  also  uphold  the  de« 
mand  for  the  release  of  the  **  political "  prisoners. 


^  It  is  announced  from  Cairo  that  the  contract  for  the  sale  of  the  grain  crop  has  been 
signed  at  the  Egyptian  Ministry  of  Finances.  By  this  arrangement  a  powerfrd 
group  of  Engliu  houses  guarantee  the  payment  of  £500,000  by  July  10.  This, 
with  £800,000,  the  actual  receipts  of  the  Treasury  of  the  E^ptian  Public  Debt, 
£100,000  due  from  Egyptian  Customs,  £150,000  from  Upper  Egypt,  and  £150,000 
from  Lower  Egypt,  issued  to  insure  the  frmds  necessary  for  the  payment  of 
the  July  coupon  of  the  Unified  Debt. 

A  return  annually  obtained  has  just  been  issued,  procured  by  Mr.  Backhouse, 
M.P. ,  showing  the  amount  of  notes  and  gold  held  in  reserve  each  week  in  the 
year  ended  the  8 1st  Dumber  last.  At  the  commencement  of  the  year,  January  5, 
the  bank  notes  held  by  the  public  amounted  to  £28,084,000,  and  at  the  end  of 
file  year,  December  27,  £27,898,000.  On  the  same  day  the  notes  held  in  reserve 
by  the  Bank  amounted  to  £14,913,000 ;  gold  in  reserve,  £554,000 ;  total  amount 
of  bullion,  £28,365,000.  The  total  amount  of  deposits,  including  Exchequer  and 
London  bankers,  was  on  the  27th  of  December  £31,049,000. 


The  London  and  Biver  Plate  Bank  has  declared  an  interim  dividend  of  2^  per 
cent,  for  the  half-year  ended  the  Slst  of  March  last,  free  of  Income-tax. 


MONTHLY  CHRONOLOGY. 


June  6th.— -The  Grown  Agents  for  the  Colonies  aimounce  for  subscription  the 
second  portion,  amounting  to  £500,000,  of  the  Natal  Government  4}  per  Cent. 
Debentures,  of  which  the  total  authonsed  issue  is  to  be  £1,200,000,  and  also 
£50,000  on  account  of  Coolie  immigration.  The  bonds  will  be  of  the  usual 
denominations,  and  the  fixed  minimum  price  is  96  per  cent. 

8th. — ^The  Financial  Committee  of  the  Constantinople  Chamber  of  Deputies 
has  adopted  a  bill  respecting  a  forced  internal  loan  to  be  imposed  on  tJl  tax- 
payers, proprietors,  tramers,  and  functionaries,  stated  to  amount  to  £6,000,000, 
to  bear  10  per  cent,  interest,  and  be  redeemed  in  12  years. 

llth.-*13ie  United  States  Secretary  of  the  Treasury  has  made  a  call  of 
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16,000,OPO  doUan  of  the  6-20  Six  per  Cent.  Bonds  of  1865.  Another  10,000,000 
dollars  wiU  absorb  the  whole  of  the  4)  per  Cents.,  which  are  to  be  issnad 
under  the  modified  contract,  as  175,000,000  dollars  of  the  total  has  already, 
within  less  than  one  year,  been  put  on  the  market  by  the  Syndicate  conducting 
the  operation. 

13th.— Tenders  were  received  by  the  Crown  Agents  for  the  Colonies  for  Natal 
Government  4|  per  Cent.  Debentures,  redeemable  in  42  years.  The  minMwwTn 
was  fixed  at  96,  at  and  above  which  rate  £183,200  were  taken,  leaving  a  balance 
of  £366,800  unallotted. 

18th. — ^An  Imperial  decree,  dated  from  Plojesti,  on  the  7th,  was  promulgated 
at  St.  Petersburg,  empowering  the  Finance  Minister  to  raise  a  foreign  Five  per 
Cent.  Loan  of  £15,000,000  sterling,  in  bonds  of  £20  each,  redeemable  by  annual 
drawings. 

13th. — ^The  Bank  of  Bombay  has  reduced  its  minimum  rate  of  discount  to  7 
per  cent. 

14th.-^The  Bank  of  Bengal  has  reduced  its  minimum  rate  to  8  per  cent. 

16th. — The  Imperial  Bank  of  Cermany  has  reduced  its  rate  oi  discount  for 
bills  to  4  per  cent ,  and  its  rate  of  interest  for  advances  to  5  per  cent. 

21st. — It  is  announced  from  Paris  that  a  Ministerial  decree  authorises  the 
creation  and  issue  of  long-dated  Treasury  Bonds  of  500f.  each,  bearing  an 
annual  interest  of  20f.,  payable  half-yearly,  and  redeemable  by  pericecal 
drawings. 

2l8t. — Information  has  been  received  by  telegraph  from  St.  John's,  New  Bruns- 
wick, stating  that  the  greater  portion  of  the  business  part  of  the  city  has  been 
destroyed  by  fire. 

21st. — The  Bank  of  Bengal  has  made  a  further  reduction  of  1  per  cent,  in  its 
minimum  rate  to  7  per  cent. 

» 

BANK  MOVEMENTS, 

The  old-established  banking  firms  of  Messrs.  Crompton,  Newton,  and  Co.,  of 
Derby  and  Chesterfield,  and  Messrs.  W.  and  S.  Evans  and  Co.,  of  Derby,  have 
united  their  businesses,  and  formed  them  into  a  Joint-Stock  Banking  Company, 
under  the  style  of  Crompton  and  Evans'  Union  Bank  (Limited).  The  old 
partners  retain  a  large  interest  in  the  concern,  and  take  an  active  part  in  (he 
management  of  the  business. 

The  London  and  South-'Westem  Bank  will  open  a  new  branch  at  Lower  Nor- 
wood on  the  4th  inst.  Fending  the  erection  of  premises  businesi  will  be  carried 
on  at  Thurlow-place. 

A  scheme  has  been  agreed  to  by  the  directors  of  the  Standard  Bank  of  South 
AMoa  and  the  London  and  South  AMcan  Bank,  by  which  the  former  agrees  to 
buy  up  the  latter  and  take  over  its  business.  It  wiU  bo  remembered  that  the 
London  and  South  African  Bank  had  lately  to  reconstitute  itself,  owing  to  losses 
incurred,  and  this  amalgamation  may  therefore  be  all  the  more  advisable.  Sub- 
joined are  the  principal  heads  of  this  agreement,  which  wiU  be  submitted  for  the 
shareholders'  approval : — ^*  The  Standard  Bank  to  purchase  from  the  London 
Bank  of  South  Africa  (Limited)  the  whole  of  the  assets  of  the  London  and 
South  African  Bank,  payment  for  the  same  to  be  made  by  the  issue  of  10,000 
shares  in  the  Standard  Bank  of  £100  each,  with  £25  paid  up,  such  shares  to  be 
entitled  to  one-third  of  the  dividend  to  be  declared  for  the  half-year  ending  the 
31sl  of  December,  1877»  and  thenceforward  to  rank  equally  in  hMipect  of  dividend 
with  other  shares  in  the  Standard  Bank— the  above  being  at  tiie  rate  of  one 
Standard  Bank  share  for  two  London  and  South  African  Bank  shares.  The 
assets  of  the  London  and  South  African  Bank  to  be  handed  over  to  the  Standard 
Bank  on  the  2nd  of  July,  1877,  and  the  Standard  Bank  to  discharge  all  liabilities 
of  the  London  and  South  African  Bank  and  of  the  London  Bank  of  South  Africa 
(Limited)  at  that  date,  and  all  other  liabilities  of  the  said  banks  arising  by  reason 
of  or  aocming  in  the  course  of  winding  up  their  affairs,  and  on  the  said  2nd  of 
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Ivljr,  1877»  flonp  or  ihare  oeriificatet  to  be  handed  orer  to  the  London  Bank  of 
-  South  Africa  (Limited)." 

HesBTS.  Baoon,  Oobbold  &  Co.,  Bankers,  IpBwioh,  have  the  aatiafaction  of  an- 
nouncing to  their  friendB  that  Mr.  Thomas  Clement  Cobbold,  M.P.,  and  Mr. 
Nathanael  Fromanteel  Cobbold,  Sons  of  their  Partner,  Mr.  John  Chevallier 
Ck>bbdld,  have  this  day  been  admitted  membOTs  of  their  Firm,  and  that  the  busi- 
I  of  the  bank  will  be  carried  on  under  the  same  title  aa  heretofore. 


TENDERS  FOR  BILLS  ON  INDIA. 

The  tenders  for  £265,000  in  bills  and  telegrams  on  India  were  reoeived  on  the 
SOth  May  at  the  Bank  of  England.  The  amounts  allotted  were— To  Calcutta, 
£162,600,  at  an  average  rate  of  Is.  8'675d. ;  to  Bombay,  £100,000,  at  an  average 
rate  of  Is.  8*604d. ;  and  to  Madias,  £1,000,  at  an  average  rate  of  Is.  8*626d. 
Tenders  on  Galcutta'for  bills  and  telegrams  at  Is.  8  9-  I6d.  will  receive  in  full,  on  , 
Bombay  for  bills  only  at  that  price  in  full,  nothing  below. 

The  tenders  for  £266,000  in  bills  and  telegrams  on  India  were  received  on  the 
6th  of  June  at  the  Bank  of  England,  and,  in  addition  to  the  amount  advertised 
for  tender,  the  unallotted  balance  Of  last  week  (£11 ,600)  was  also  taken  np,  making 
a  total  of  £270,500.  The  amounts  allotted  wei»— To  Calcutta,  £237,900,  at  an 
average  rate  of  Is.  8'68d. ;  and  to  Bombay,  £88,600,  at  an  average  rate  of  Is. 
8'61d.  Tenders  on  all  Presidencies  for  tdegrams  at  Iv.  8  9-16d.  will  receive 
about  17  per  cent.    Bills  at  that  price  and  aJl  above  in  full. 

The  tenders  for  £265,000  in  bills  and  telegrams  on  India  were  received  on  18th 
June  at  the  Bank  of  England.  The  amounts  allotted  were— To  Calcutta, 
£289,700,  at  an  average  rate  of  Is.  8*57d. ;  and  to  Bombay,  £26,300,  at  an  ave- 
nge rate  of  Is.  8*66d.  Tenders  on  all  Presidenciee  for  biUs  only,  at  Is.  8  9-16d. 
wm  receive  about  16  per  cent. ;  all  above  in  full. 

Tenders  were  received  20th  June  at  the  Bank  of  England  for  £265,000,  in 
bills  and  telegrams  on  India.  The  amounts  allotted  were : — ^To  <>dcutta, 
£160,716;  Bombay  £100,000;  and  Madras,  £14,283.  Tenders  on  Calcutta  and 
Madras  at  Is.  8  9-16d.  for  telegrams  will  receive  about  58  per  cent.,  bills  at  that 
price  and  all  above  m  full.  On  Bombay  at  that  price  for  telegrams  60  per  cent., 
bills  at  that  price  and  all  above  in  full. 

—  ^ 

MERCANTILE  EMBARRASSMENTS. 

A  statement  of  the  affairs  of  Messrs.  Alexander  Barclay  ft  Co.,  of  (^then- 
burg,  Sweden,  a  firm  enjoying  for  many  years  good  credit,  has  be^i  submit- 
ted to  the  oreditors.  The  assets  amount  to  about  £190,000  and  the  liabilities 
to  £268,389.  Of  the  largest  foreign  creditors  three  are  in  London  and  one 
at  livexpool,  and  their  aggregate  claims  amomit  to  about  £60,000.  Three 
Swedish  banks  are  interested  together  to  the  extent  of  about  £18,000.  The 
amount  of  ti^e  outstanding  acceptances  is  £123,000.  The  chief  losses  are  un- 
derstood to  have  been  sustained  through  speculation  in  cotton  in  the  years 
1876  and  1876,  and  the  difficulties  thus  occasioned  were  aggravated  by  a  con- 
siderable portion  of  the  capital  of  the  firm  being  locked  up  in  unremunerative 
Swedish  enterprises. 

The  fidlure  is  announced  of  a  small  firm  in  the  East  India  trade,  named 
Buttoniee  ft  Co.,  and  trading  in  Bombay  as  Ardeshir  ft  Co.  The  liabilities 
are  estimated  at  from  £20,000  to  £30,000,  and  the  books  are  in  the  hands  of 
Mesank  Cooper  Brothers.        ^    

OBITUARY. 

HoASX.— We  regret  to  have  to  record  the  death,  on  30th  May,  at  Luscombe, 
Dawlish,  at  the  age  of  74,  of  Mr.  Peter  Richard  Hoare,  for  many  years  the  senior 
partner  in  the  banldng  firm  of  Messrs.  Hoare,  Fleet-street.  Ifr.  Hoare  was 
lord  6f  the  manor  of  Sawliah,  and  owner  of  oonfliderable  proper^  in  several 
counties  of  England.  He  served  aa  sheriff  of  Devon  and  was  justice  of  the  peace 
for  the  county. 
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Wb  observed  last  monihy  tinder  this  heading,  that  the  war  in  the 
East  had  then  exercised  little  perceptible  influence  on  the  money 
market  here,  and,  so  far  as  we  have  gone  at  present,  the  same 
remark  might  be  repeated.  The  fact  of  the  war  and  the  posaibiliiiy 
of  complications  arising  out  of  it  cannot,  however,  be  ignored  in 
any  consideration  of  the  future  course  of  things.  It  is  true  that 
oiroumstances  have  lately  tended  in  the  direction  of  ease  in  the  value 
of  money,  coin  and  notes  have  found  their  way  into  the  Bank's 
coffers,  and  foreign  money,  as  we  thought  would  be  the  case,  has 
come  to  us  for  employment  here ;  thus  a  combination  of  circum- 
stances work  in  the  direction  of  lowering  the  present  value  of  money, 
but  we  must  not  lose  sight  of  the  fact  that  the  character  of  the  war 
may  at  any  moment  be  changed,  and  that  greater  demands  for  the 
sinews  of  war  may  spring  up  in  various  Erections.  The  market  is  in 
a  sensitive  condition  and  so  yields  to  small  causes.  One  good  reason 
for  its  being  now  more  readily  acted  upon  than  hitherto  appears 
to  be  the  shortness  of  supply  in  the  hands  of  dealers ;  though  it 
must  be  concluded  the  supply  is  at  all  events  equal  to  the  present 
demand. 

It  is  satisfactory  to  observe  that  the  Board  of  Trade  returns  con- 
tinue to  show  some  improvement ;  there  is  an  increase  in  May  on 
both  sides,  whilst  those  of  last  year  for  the  same  month  marked  a 
decrease.  Keports  from  New  York  speak  of  some  substantial  im- 
provement in  the  general  trade  of  the  country.  Though  no  veiy 
important  results  can  at  present  be  traced  from  these  movements  in 
trade  and  commerce,  their  effects,  should  they  continue  only  gradual, 
will  re-act  upon  the  value  of  money  in  the  future.  The  more  imme- 
diate action  seems  to  lie  in  the  direction  of  loans.  Some  borrowers 
are  coming  forward  now  and  many  would  follow  readily  enough  if 
opportunity  &voured  them.  Bussia  and  Portugal  are  already  to  the 
front,  and  the  requirements  of  India  have  to  be  provided  for.  In 
reference  to  the  question  of  the  reserve  of  gold ;  beyond  the  Gherman 
Goverimient  goM  coinage  requirements  lies  the  American  resumption 
scheme  to  be  worked  out  gradually,  towards  which  end  a  beginning 
will,  no  doubt,  shortly  be  made.  Whilst  the  tendency  of  money  in  this 
market  at  present  is  towards  lower  rates,  with  the  complicated 
requirements  we  have  indicated  liable  to  come  into  play  upon  it,  the 
complexion  of  things  may  soon  become  altered,  and  under  the  dr- 
cumstances  it  does  not  seem  likely  that  the  Bank  wotdd  be  in  haste 
to  lower  its  minimum  rate  of  discount. 

The  Stock  Markets  at  the  beginning  of  the  month  continued  to 
mark  reaction  from  the  previous  heavy  depreciation  with  which 
they  had  been  visited.  Various  causes  ocoun*ed  to  bring  this  into 
operation ;  the  absence  of  political  news  of  any  importance  pro- 
moted calmer  action^  and  increased  the  desire  on  the  part  of  opera- 
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tors  to  close  their  aocounts  for  the  fall,  VHlst  the  defaults  of  some 
of  these  operators  led  to  increased  eagerness  in  buying  seourities 
which  they  had  failed  to  deliver.  The  occurrence  of  fourteen 
defaulters  at  the  last  settlement  would  be  sufiioient  to  account  for 
a  good  deal  of  excitement  in  buying,  in  addition  to  the  other  causes 
at  work  in  the  same  direction.  Several  of  the  markets  were  thus 
affected.  Consols  took  a  jump  upwards  of  1  per  cent.,  and  were 
maintained  at  a  higher  price  in  consequence  of  the  lower  value  of 
money,  and  the  scarcity  of  secure  investments,  whilst  the  same 
consideration  applied  to  other  English  Government  and  Colonial 
seourities.  In  the  foreign  market  the  rise  has  been  principally 
re-actionary,  and  has  resulted  chiefly  from  the  weakness  of  specu- 
lators for  the  fall.  Beyond  these  markets,  dulness  was  the  main 
characteristic  feature,  which  indicated  that  the  public  were  but 
little  concerned  in  the  movements  of  the  Stock  Ibcchange.  Early 
in  the  month  rumours  of  peace  arrangements  were  spread,  and  had 
the  effect  of  keeping  up  prices  of  stocks  in  a  measure.  Egyptian 
securities  were  exceptionally  good  on  the  Government  announce- 
ment of  their  policy  with  regard  to  the  Suez  Canal,  and  further  by 
intelligence  of  provision  being  made  in  Egypt  for  the  payment  of 
the  July  coupons.  English  raSways  marked  a  rise  also  early  in 
the  month,  based  upon  the  improvement  in  the  traffic  returns,  and 
the  continuance  of  nne  weather.  Joint-Stock  Bank  shares  rose  in 
price,  more  particularly  some  of  the  Anglo-foreign  banks.  The 
setUement  in  the  middle  of  the  month  was  of  a  much  tamer  charac- 
ter than  its  predecessor,  a  nearer  approach  to  equilibrium  in  the 
aooounts  having  meantime  been  reached  in  stocks  which  have  been 
most  subjected  to  the  manipulations  of  the  speculators — ^Russian 
being  the  most  important  of  these — and,  when  it  was  found  that  the 
scarcity  disclosed  at  previous  settlements  no  longer  remained,  a  fall 
ensued,  which  became  more  decisive  upon  the  reports  of  the  issue 
of  a  new  foreign  loan  for  Russia.  United  States  Government  bonds 
improved  upon  the  announcement  of  the  issue  there  of  4  per  cent, 
bonds,  and  the  withdrawal  of  4^  per  cents.  Home  Railways  and 
Banks  continue  to  mark  favourably. 


NOTICES  TO  GORRBSf  ONDENTS. 
CommTinicationB,  Orders,  and  Subscriptions  to  be  addressed  to  the  Proprietors, 

Waterlow  &  Soas  Limited»26,  Great  Winchester  Street,  London, 

who  will  be  happy  to  give  publicity  to  the  Reports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthentioated 
communications,  or  to  return  such  as  are  rejectedt 

All  correspondence  should  be  received  not  later  than  the  Hth  of  each  month 
to  secure  its  being  published  in  the  number  of  the  Magaginft  for  the  following 
month.  Communications  received  aft^  this  date  can,  as  a  rule,  only  appear  in 
the  issue  of  the  month  next  but  one  after  that  on  which  they  are  receiyed. 
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BJJfK  OF  KHftLASDc-AIALTSIS  OF  RBTinUIS. 

Date. 

Kotos  in 

Ck>in 
aodBalUon 

inlamie 
Department. 

Proportion 
of  Ooinand 

BolUonto 
CironlaUon. 

in  Banking 

Other 

Beoaritiee 

in  Banking 

Department. 

PiibUo 
Depoiba. 

1876. 

Bept.6 

13 

20 

27 

£ 
28,179,986 
27,876,800 
27,778,460 
27,973,090 

£ 
33,609,770 
34,176,790 
34,206,976 
34,049,270 

119 

122 

123 
122 

£ 
16,260,463 
16,222,963 
15,229,165 
16,800,264 

£ 
16,401,132 
16,023,575 
16,015,086 
16,010,461 

£ 
6,974,133 
6,289,384 
6,691,284 
7,043,838 

Oct.  4 
11 

18 
25 

29,249,746 
29,096,760 
28,961,060 
28,641,080 

34,127,760 
33,614,386 
32,712,860 
32,776,516 

117 

"5 

"3 
114 

16,712,817 
18,202,926 
17,802,926 
17,202,925 

16.906.720 
16,018,786 
16,107,4^ 
16,162,097 

6,883,617 
6,181,234 
6,422,087 
6,543,444 

Not.  1 

8 

16 

22 

29 

28,782,866 
28,604,940 
28,037,050 
27.802,906 
27,664,166 

32,190,736 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

I09 

io8 
I07 
104 

17,008,228 
16,308,228 
15,739,297 
15,739,297 
15,739,297 

16,639,965 
16,638,345 
16,602,061 
16,642,567 
16,752,031 

6,781,462 
6,666,471 
6,566,667 
6,037,391 
'   6,638,842 

Dec  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

27,612,926 
27,196,160 
27,460,980 
27,898,266 

28,644,460 
28,199,140 
28,082,925 
27,810,945 

103 
104 
102 
100 

16,832,797 
15,833,004 
15,934,208 
16,958,663 

17,102,666 
17,017,236 
17,083,627 
17,618,862 

6,398,081 
7,231,822 
7,785,933 
8,173,488 

28,622,776 
28,302,820 
28,037,420 
27,638,960 
27,692,886 

27,533,430 
27,361,165 
26,484,920 
26,319,380 
26,650,241 

94 
95 
97 

16,969,162 
18,766,486 
18,267,876 
17,817,876 
16,367,876 

19,682,320 
17,516,676 
17,676,106 
17,762,841 
17,732,917 

6,203,440 
4,373,167 
3,965,636 
4,101,623 
4,837,166 

Feb.  7 
14 
21 
28 

27,814,430 
27,641,436 
27,177,240 
27,216,606 

26,624,520 
25,690,545 
26,824,266 
26,010,290 

92 

93 

u 

16,001,441 
16,001,441 
16,026,176 
16,026,176 

17,787,166 
17,818,123 
17,676,949 
19,071,302 

5,613,338 
6,632,609 
6,867,731 
7,216,293 

Mar.  7 
14 
21 
28 

27,347,790 
27,068,190 
26,961,196 
27,982,640 

26,610,290 
25,664,276 
25.496,540 
26,742,036 

93 
94 
94 
92 

15,988,176 
16,998,532 
16,002,035 
16,602,036 

19,049,118 
19,103,670 
19,344,179 
23,766,279 

8,296,676 

8,696,941 

8,883,936 

11,630,029 

Aiiril4 
11 
18 
26 

28.412,166 
28,666,346 
28,416,030 
28,886,390 

26,283,790 
26,081,145 
25,176,295 
24,836,320 

n 

88 
88 

16,308,096 
16,319,338 
16,329,901 
16,329,901 

22,854,102 
19,614,925 
19,490,216 
19,269,702 

9,916,041 
6,836,181 
6,467,402 
6,473,216 

Hay  2 

9 

16 

23 

30 

29,077,986 
28,646,886 
28,479,010 
28,066,066 
27,966,420 

24,228,660 
23,972,660 
23,981,900 
24,000,706 
24,021,990 

p 

16,340,207 
16,348,494 
16,364,904 
16,364,904 
16,364,904 

20,482,346 
19,646,733 
19,366,162 
19,347,396 
19,082,728 

6,816,660 
6,638,694 
6,677,403 
6,415,639 
6,623,808 

June  6 
13 

28,036,186 
27,729,660 

24,444,240 
24,882,340 

87 
89 

16,214,869 
16,214,869 

19,379,636 
18,663,692 

7,243,648 
7,914,661 

For  theoontepeadlBgiMeBMnt,  from  January  to  Ootober,  1876^  see  page  SIS  of  "The  Banking 

Almanao  "  for  1877* 
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Date. 

Other 
Deposits. 

Bank 
PostBillii. 

Total 

Deposlta  and 

Bank  Post 

Bills. 

Reserve. 

Proportion 

of  Reserve 

to  Liabilities 

Rate 
of  Discoont. 

1876. 

£ 

£ 

£ 

£ 

''/i 

Sept  6 

28,003,701 

440,828 

34,418,662 

20,987,257 

6i 

2 

13 

28,271,987 

419,640 

34,981,011 

21,967,897 

63 

•~* 

20 

28,284,981 

370,018 

35,246,883 

22,244,069 

63 

27 

27,517,747 

367,924 

34,919,609 

21,861,261 

63 

— 

Oct.  4 

27,196,160 

373,161 

33,962,828 

20,566,672 

60 

_ 

11 

30,003,658 

416,160 

63,601,052 

19,999,772 

55 

_ 

18 

29,857,947 

401,432 

36,681,466 

19,396,451 

45 

_ 

26 

29,488,402 

358,306 

35,890,152 

19,663,789 

55 

— 

Nov.  1 

29,103,020 

366,409 

35,250,891 

19,218,686 

54 

_^ 

8 

27,393,442 

369,778 

33,429,691 

18,200,927 

54 

15 

26,542,056 

380,328 

21,489,051 

17,870,268 

55 

.... 

22 

25,914,347 

360,080 

32,311,818 

17,653,891 

54 

_ 

29 

24,916,197 

348,338 

31,803,377 

16,902,034 

53 

— 

Dec  6 

26,427,699 

311,946 

32,137,726 

16,787,290 

53 

.^ 

13 

24,605,596 

334,620 

32,072,038 

16,809,930 

52 

_ 

20 

23,634,924 

321,397 

31,742,264 

16,316,563 

52 



27 
1877 

22,875,676 

299,163 

31,348,317 

15,467,179 

49 

— 

Jan.  3 

25,936,786 

328,619 

32,468,846 

14,591,390 

45 

_ 

10 

28,385,591 

381,966 

33,140,703 

14,694,912 

'44 

.. 

17 

28,086,716 

349,136 

32,391,387 

14,817,794 

44 

.. 

24 

27,365,718 

331,834 

31,799,176 

14,691,076 

46 

« 

31 

25,146,246 

316,669 

30,299,079 

14,067,856 

46 

— 

Feb.  7 

28,620,174 

329,031 

29,462,643 

13,562,478 

46 

». 

14 

22,890,408 

297,860 

29,820,937 

13,896,824 

ti 

... 

21 

.    23,152,710 

280,370 

30,290,811 

14,681,064 



28 

24,039,409 

268,794 

31,613  496 

14,704,822 

47 

— 

liar.  7 

22,235,162 

302,062 

30,832,899 

14,086,466 

45 

_,  _ 

14 

22,289,135 

264,316 

31,249,391 

14,441,048 

46 

.i.. 

21 

22,264,911 

267,221 

31,416,068 

14,376,131 

45 

— 

28 

22,615,486 

304,262 

34,449,777 

13,481,652 

39 

■  — 

April  4 

22,216,616 

300,812 

32,432,468 

12,572,518 

39 

_„ 

11 

22,430,616 

367,973 

29,633,720 

12,418,314 

42 



18 

23,190,134 

329,403 

29,976,939 

12,779,964 

43 

._ 

25 

22,477,887 

318,612 

29,269,616 

12,294,320 

42 

— 

May  2 

22,480,099 

337,059 

29,132,708 

10,926,636 

37 

8 

9 

21,682,317 

344,820 

28,665,731 

11,290,854 

39 

— 

16 

21,703,671 

333,620 

28,614,494 

11,614,668 

40 

«_ 

23 

22,167,827 

288,726 

28,872,092 

11,789,442 

40 

«_ 

30 

22,141,497 

264,898 

28,920,203 

12,053,767 

41 

— 

June  6 

21,702,878 

263,096 

29,199,617 

1^,189,816 

41 

^ 

13 

21,188,081 

269,761 

29,322,493 

13,031,796 

44 

ror  ttw  oorrMpondlng  statement,  from  January  to  October,  1876,  see  page  8tf  of  '*  The  Banktor 

Almanac  "  for  1977. 

Digitized  by  VjVJi.;V  IC 


606 


PUBLIC  INCOME  AND  EXPENDITURE. 
Thb  following  are  the  reoeipte'into  and  payment  out  of  the  Exchequer 
between  April  1, 1877,  and  June  23, 1877  :— 

RsTBinTB  AND  OTHB&  RbCBIPTS. 


for  the  FinimeiAl 
Ynr  1877-78. 


Balance,  April  1,  1877. 
Bank  of  England 
Bonk  of  Ireland         • .        •  • 


ABTBNVB. 

OnBtoms  

Excise  ••        

Stamps 

Land  Tax  &  House  Dnty     . . 

Property  and  Income  Tax  . . 

PostOilice       

Telegraph  Sorrice 

Crown  Iiands 

Interest  on  advances  for  Local  Works 
and  on  Purchase  Money  of  Suez 
Canal  Shares  

Miscellaneous 


Revenue 


19,860,000 

27,600,000 

10,920,000 

2,660,000 

6,540,000 

6,100,000 

1,300,000 

410,000 


949,000 
8,891,000 


79,020,000 


Total,  including  balance 

OTHBK  KBOBIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  Suez 

Canal  (balance  of  £4,000,000) 

Advances  under  various  Acts,  repaid  to  Exchequer 

Totals  £ 


Totid  Beoeivte 

iato  the  Bxoho- 

quer  from 


£ 

4,816,797 
1,172,853 


6,988,650 


4.450,000 

6,634,000 

2,610,000 

606,000 

909,000 

1,474,000 

280,000 

83,000 


238,068 
644,948 


17,729,006 


23,717,656 
361,166 


ToUl  1i«oeli>ti 

Into  the  Ezcbt- 

«aer  from 

£ 
3,826,896 
1,292,691 


6,119,587 


4,440,000 

6,394,000 

2,688,000 

430,000 

610,000 

1,360,000 

276,000 

62,000 


164,745 
881,237 


17,194,982 


24,078.822       23,420.240 


22,314,669 


700,000 
406,671 


ExrBITDXTURB  AND  OTHER  PAYMENTS. 


BXPBKDITURE. 


Bttimate  for  the 

Financial  Tear 

1877-78. 


Permanent  charge  of  Debt   .  • 

Interest  on  Temporary  Loans  forLocal 
Works,  and  Interest,  &o.,  on  Ex- 
chequer Bonds  (Suez) 

Other  charges  on  Consolidated  Fund 

Supply  Services         .  • 


Total  Isenee  ont 
ofBxoheQuerto 
meet  Purmenta 
from  Amil  ],  1877, 
to  Jtine  SI,  1877. 


Total  laanea  out 
ofBzoheqaerto 
meetnarmcnts 

from  April  1, 38?^ 
to  June  24.  UTit. 


£ 
28,000,000 


420,000 

1,600,000 

48,774,000 


78,794,000 


Estimate      .  •  

Expenditure  

OTHBR  FATXBNTS. 

Advances  under  various  Act8,is8ued  from  Exchequer 
Exchequer  Bills  paid  off       •  • 


Balances  on  June  23,  1877 : — 
Bank  of  England  .  •  •  • 
Bank  of  Ireland      . .         • . 


Totals 


6,488,749 


13,126 

292,306 

9,601,926 


16,296,106 

845,836 
2,100 


17,144,041 

6,156,669 
778,122 


24,078,822 


£ 
6,516,830 


13,126 

344,465 

9,716,366 


16,589,776 

696,803 
68,900 


17,350,479 

6,278,994 
790,767 


23,420,240 


izedbyVJUU^LL 


Bake  of  F&AKOK. 

DIBTOB. 


eor 


Capital  of  the  Bank    . . . 

Proflto  in  addition  to 
Capital  (Axt.  8,  Law 
of  June  9, 1857) 

Reserve  of  the  Bank 
and  its  branciujs 

Bencrye  of  landed  pro* 
perty      

Special  Besenre 

Notes  in  circulation     ... 

Bank-notes  to  order 
and  receipts  payable 
at  sight 

Treasury  account  cur- 
rent, creditor 

Current  accounts,  Paris 

Do.,  branch  bank  s 

Diridends  payable 

Interest  on  securities 
transferred  or  de- 
posited   

Discounts  and  sundi'y 
interests  

Be-disconnted  the  last 
six  months      

Bills  not  disposable     ... 

Beserve  for  eventual 
losses  on  prolonged  bills 

Sundiies 

Total  ... 


May  24. 


v.  0. 

182,600,000   0 

8,002,318  64 

22,106,760 14 

4,000,000   0 

17.694,200  97 

2,452,096,665    0 


May  81, 


182,eoO,000   0 

8,002,313  64 
22,106,760  14 
4.000,000    0 


June  7. 


40,814,206  36  i      42,684,173  70 


86.6^.083    8 
608,566,360  07  i 
41,070,867    0 
1,279,596    Ol 


87,381,857  88 

622,779,200  39 

46,034.238    0 

1,239,530    0 


I 


182,500,000    0 

8,002,313  64 

22,106,760  14 

4,000,000   0 


17.604,209  97        17,604,209  97 
2,608,369,150    0   2,429,818,600    0 


4,313,787  66  j 

7,924,921  76 

1,662,127  11  , 
1,779,462  80  | 

6,960.000    Oi 
14,305,695    2  I 


3,588,702  92  | 

8,163,621  45  j 

1,662,127  11 
1,700,221  62 

6,960,000    0 
14,284,273  13 


3,492,623.835  33 


3,677,932,269  44 


46,003,268  61 

64,682,111  97 

641,874,341  93 

46.965,168    0 

1,183,670    0 


3,877,9:6  72 

8,395,363  38 

1,062,127  11 
2,450,310  81 

6.960,000    0 
14.326:021    2 


June  14. 


3,600,500,093  20 


P.  c. 

182,600,000   0 


8,002,813  64 

22,106,760  14 

4,000,000   0 

17,694,309  07 

2,427,784,100    0 

48,087,992  27 

64,873,514  48 

644,364,880  44 

39,880.703    0 

1,166,060    0 

3,364,706  68 

8.973,387  37 

1,662,127  11 
2,323,414  14 

6,900,000    0 
14.298,911  82 


3,498.032,040  86 


June  21« 


183,600,000   o' 


8,002,813  64 

22,106,760  14 

4,000,000    0 

17.694,200  97 

2,423,355,686    0 

47,687,666  96 

70.687,804  86 

642.760,163  68 

42.886,821    0 

1,114,2»0    0 

3.021,903  68 

9.420.126  66 

1.662.127  11 
7,416,606  84 

6,960.000    0 
14,316.238  62 


3,606,477.860  06 


OBEDITO&. 


Cash  in  hand  and  in 
branch  banks 

Commercial  bills  over- 
due         

Commercial  bills  dis- 
counted, not  yet  due 

Treasuiy  bonds 

Commercial  bills, 
branch  banks 

Advances  on  deposits 
of  bullion        

Do.  in  branch  banks    . . . 

Do.  in  French  public 
securities        

Do.  by  branch  banks  . . . 

Do.  on  railway  shares 
and  debentures 

Do.  by  branch  banks  ... 

Do.  on  Credit  Foncier 
bonds    

Do,  branches      

D«.  to  the  State  (Con- 
vention June  10, 1867) 

Government  stock  rc- 
acrvo      

Do.  disposable    

Bentes  Immobilises 
(Law  of  Jime  0, 1867) 

Hotel  and  foruiture  of 
the  Bank.nnd  landed 
property  of  branches 

Expenses  of  manage- 
ment       

Employ  of  the 'Special 
Beserve 

Sundries 

Total 


May  24. 


May  31. 


2,246,896,390  33  | 

100,974  69  ' 

223,442,204  82 
338,846,000    0 

260,738,728    0 

11,249,000    0 
8,233,800    0 

33,472,900    0 
24,748,860    0 

10,180,100    0 
16,046,600    0 

1.604,700    0 
838,300    0 

60,000,000   0 

12.980,760  14 
76,813,613  82 

100,000,000   0 


2,266,982,987  B6 

386,^12    3 

I    227,696,937  83 
338,845,000    0 

271,364.027    0 

11,386,700    0 
3,6] 9,300    0 

34,662,300    0 
24,950,650    0 

19.463,300    0 
14,901,400    0 

1,611,800    0 
831,000    0 

60,000,000   0 

12,980,760  14 
70,313,618  82 

100,000,000   0 


9,330,421    0 

2,495,172  17 

17,694,209  97  I 
33,414,120  39  * 


9,309,746    0 

8,028,046  47 

17.694,209  97 
33,315,638  32 


June  7. 


8,402,623,836  38    3,577,832,289  44 


».  c. 

2,278,135,841    4 

146,793    3 

202,554.920  63 
338,845,000    0 

263.869,908    0 

11,481.600    0 
3,837,100    0 

34,606.500    0 
26,289,650    0 

19,897.800    0 
16,098,900    0 

l,486,.S0O    0 
878,700    0 

63,000,000  0 

12,980,760  14 
76,313,613  82 

100,000,000  0 

0,169,866    0 

3,064,111  61 

17,694,209  97 
36,227,629    6 


June  14. 


3,600,690,093  20 


2,271,639478  89 

j     .       86,617  61 

'    204.389,860  89 
338,846,000    0 

264,441,347    0 

11,196,600    0 
4,084,600    0 

34,796,800    0 
25,724,660    0 

2O.11A.90O    6 
16,611,700    0 

1,489.600    0 
833.800    0 

60,000,000    0 

13.900,760  14 
76,313,613  83 

100,000,000    0 


9,143,029    0 

3,117,291  66 

17,694,209  97 
35,678.092  98 


3,486.083,040  86 


June  21. 


2,276,604,638  96 

723,093  68 

200,727,973  28 
338,846,000    0 

266,846,621    0 

11,177.600    0 
4,644,400    0 

34,997,600    0 
26,173,360    0 

20,179,700    0 
16,732,300    0 

1,403,200    0 
007,600    0 

60,000,000    0 

12.980,760  14 
76,318,618  82 

100,000,000   0 


9,140,909    0 

8,131,687  62 

17.694.209  97 
38,273,803  47 


3,606,477,860  96 
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ISaiUi  oC  ^gtaidi  mttklj^^ttvxM* 


Aoeonot,  panuiittottM  Act  7th  and  8Ui  ofTleterla,  cap.  »,  (or  the  Weeks  ending  aa  tsXkm- 

IBSm  DKPABTUENT. 


1877. 
May  30. 

1877. 
June  6a 

1877. 
Judo  18. 

1877. 
Ja&e80. 

KoieBiBSOMl        

£ 
89,081.990 

39.414,240 

£ 
80,838.840 

£ 
40.603.960 

Goyemmd&fe  debt 

Other  securities 

Gold  coin  and  bolUon    

Sliver  BnlUon      

11,016,100 
3,984,900 
24,081,990 

11,016,100 
3,984.900 
84,444,840 

11,016,100 

3,984,900 

84,838,340 

11,016,100 
8.984.900 
86,686,9«0 

39,021,990 

38.444.840  1   89.838340 

40,80L9GO 

BANKING  DKPARTMKNT. 


1877. 
May  30. 

1877. 
Jane  6. 

1877. 
June  IS. 

187T. 
June  80. 

Proprietors*  capital      

Rest 

Other  deposits     

Beren  day  and  other  bills       

£ 

14.668,000 

8,088,196 

6,583,809 

82,141,«7 

864,886 

£ 

14,663,000 

3,031,793 

7,213,648 

81,708,873 

868,096 

£ 

14,663,000 

8,034,764 

7.914.661 

81,188,061 

869,761 

8.138,681 

81,888,748 

867.036 

46.601,399 

46.784.310 

46,910,847 

47.860.163 

Government  Beenritias 

Other  Securities 

Notes 

Gold  and  Silver  ooin     

16,864.904 

19,082,728 

11,066,670 

987,197 

16,314^869 

19,379,636 

11,409,066 

780,761 

16,214,869 

18.663.698 

18,108,680 

988.116 

16,814,869 

18,444,770 

13,287,660 

081,874 

46.601.399 

46.784,810 

46,910.247 

47.869.163 

THE  EXCHANGES. 


Jonel. 

Jane  8. 

Jane  16. 

Jane  22. 

Amsterdam,  short         

Ditto          3  months 

18    ik 
18     4| 

12      ik 
12      4 

18     H 
18      4 

19      3 

18      i 

Rotterdam,  ditto 

12     4 

12      4 

19      4 

18     ' 

Antwerpand  Brussels,  ditto 

86    42i 

26    26 

26    48k 
26    26 

86    49h 

86    27l 

26    4. 

86  y 

r 

Ditto '  3  months 

26    37i 
26    S7| 

25    87i 

26    87{ 

26    3* 

7 

Marseilles,  ditto 

'26    40 

26    40 

86    9 

rl 

Hamburffh,  ditto 

Berlin,  ditto          

20    72 
20    78 

20    78 
20    72 

20    70 
90    70 

80  eto 

^    2 

Leipsic,  ditto        

80    78 

20    72 

80    70 

80    60 

PraiikforUon4he.Main,  ditto 

20    78 

20    71 

20    70 

80    69 

Petenbnrgh,  ditto         

Oopenhaget),  ditto         

Vienna,  ditto        

18    60 
12    80 

18    60 
12    90 

18% 

Si 

Trieste,  ditto        

18    80 

18    00 

Zurich  and  Basle,  ditto 

86    46 

26    45 

86    46 

86    46 

Madrid,  ditto        

40 

46 

46 

46 

Cadis,  ditto           

47 

47 
47 

47 

47 

SeviUe,  ditto        

47 

47 

47 

Barcelona,  ditto 

47 

47 

47 

47 

47 

Malaga,  ditto        

47 

47 

47 

Granada,  ditto      

47 

47 

47 

47 

Bantander,  ditto 

47 

47 

47 

47 

BUboa,  ditto         

47 

47 

47 

47 

Zaragosa.  ditto     

Genoa,  Milan,  Leghorn,  ditto 

«7| 
88    484 

47 
28 

0 

47 
88 

6 

47 
28    2 

H 

Venice,  ditto         -.       

28    42 

28     0 

88      6 

88  m 

Naples,  ditto        

Pafenno  and  MiBsslna,  ditto     

88    431 
28    48i 

28     0 
88     0 

88     0 
88     6 

si 

Lisbon,  90  days    

Oporto,  ditto         

Bio  Janeiro,  60  days      

?? 

61 
61 

\ 

61 
61 

•  •e 

68 
68 

PRICES  OF  BTJLLION. 


Foreign  Gold  in  Bars  (Slandaidl 
Mexican  Dollars  ...        ...  ' 

Silver  in  Bars  (Standard)       Z 


PerOe. 
£  8.  d. 
8  17  « 
0   4   64 
0    4    6} 


Per  Of. 
£  B.    d. 
3  17    9 
0    4   6} 
0   4   61 


Per  0*.  Per  (^. 
£  8.  d.  £  P.  d. 
8  17  0  «17  9 
0  4  6i  0  4  6| 
0  0  0  0  4  8} 
D  gitized  by  Vj^^UV  IC 


STAtS  OP  THE  HXED  ISSUES  DT  QBEAT  BBITAIH  AHD  XEELABI). 

Amoiuits  anUiorized  by  the  Aists  of  1844  and  1846  :— 

EngUnd—        Bank  of  Ensland •  £14,000,000 

„         a07  PriTate  BaoJu         ..        ••        • 6,168,407 

„           72  Joint  Stock  Bank 8,495,446 

Sootlaad—  12  Joint  Stock  Banks • 8,087,209 

Ireland'       6  Joint  Stock  Banks 6,864,494 

£82,090,666 
Add  Increase,  8inc6,in  authorised  amonnt  of  Bank  of  England: — 

1866— Dec.  7th        ..        ..        £476,000 
1861-^Ql7  10th       ..        ..  176,000 

1866-'Feb.  2lBt       ..        ..  860,000 

1,000,000 

£88,090,666 
Deduct  Lapsed  Issnes^ 

England—  88  PriTate  Banks £1,846,416 

„         20  Joint  Stock  Banks 907,896 

Scotland —  1  Joint  Stock  Bank,  combining  two  issnes, 
namely  :— 

Ayrshire  Bank  £58,656 

Western  Bank  of  Scotland 284,282 

887,988 

2,691,248 

£80,499,808 

SUMMAET  OF  PEESMT  nXED  ISSUES. 

EnsUBd—       Bank  of  England ..        ..  £16,000,000 

^/      ^118  Private  Banks         8,807,992 

„           62  Joint  Stock  Banks 2,587,661 

Scotland— t^l  Joint  Stock  Bank 2,749,271 

Ireland—       6  Joint  Stock  Banks 6,864,494 

£80,499,808 

*Kon.— The  number  of  Private  Banks  aathorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

IHminished  in  number  by  amalgamation         6 

Lapsed  Issues        88 

"us 

t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1846,  was 19 

Diminished  In  number  by  amalgamation       •  •        •  •        •  •        •  •         6 

Lapsed  Issues,  as  stated  above   ••        2 

"71 


Consols  ••    •• 
Szehequer  Bills 


EEQIISH  FUNDS. 


Price  on 
June  26. 


94i 
8/pm« 


HigheeL 


96» 
9/pm. 


Lowest 


Bank  Bate  of  Discount  8  per  oentoigitized  by  GoOglc 


Price  on 
Hay  26. 


Mi 

8/pjn. 


610 

^mUvd*  WSittkl^  Circulation  ^tntm* 

Puriuant  to  the  Act  7  <£  8  Fitt&riaf  c.  82 ;  extraeted/rom  the  Londok  Gazsttb. 


PRIYATS  BANKS. 


NAMB  OF  BANK. 


AathoT' 

ized 
I  Iwue. 


£ 

1  AshfordBank   '   ll,8i9 

2  Ajlesbory  Old  Bank 48,461 

8  Baldock  and  Biggleswade  Bank    ....    37,228 

4  Barnstople  Bank '  17,182 

SBedfordBank  34,218 

6  Bicester  and  Oxfordshire  Bank ......    27 ,090 

7  Boston  Bank—Qarfit  and  Co 75,069 

8  Broselej  and  Bridgnorth  Bank 26,717 

9  Buckingham  Bank 29,667 

10  Bnry  and  Saffolk  Bank 82,362 

11  BanbnryBank 43,467 

12  Banbnry  Old  Bank 65,168 

18  Bedfordshire  Leighton  Buzzard  Bk.  .    86,829 

14  Brecon  Old  Bank 68,271 

16  Brighton  Union  Bank    I  33,794 

16  Bnrlington  and  Driffield  Bank 12,745 

17  Bury  St.  Edmunds  Bank 3,201 

18  Cambridge  Bank— Mortlock  &  Co.  . .    25,744 

19  Cambridge  and  Cambridgeshire  Bank    49,916 

20  Canterbury  Bank j  83,671 

21  Colchester  Bank 25,062 

92  Colchester  and  Essex  Bank  48,704 

28  Cornish  -Bank    49,869 

24  City  Bank,  Exeter   '.   21.627 

26  Craven  Bank— Birkbeck  and  Co 77,164 

26  Derby  Bank— Messrs.  Erans  and  Co.    18,382 

27  Derby  Bank— Smith  and  Co 41,304 

28  Derby  Old  Bank '   27,237 

99  Devizes  and  Wiltshire  Bank  . .  ^  > . . . .  •   20,674 

80  Darlington  Bank > v....  <  86,218 

31  DevonportBank 10,664 

82  Dorchester  Old  Bank 48,807 

88  East  ComwaU  Bank    112,280 

84  East  Riding  Bank    63,392 

86  Essex  Bk.  and  Bishop's  Stortford  6k.    69,637 

86  Exeter  Bank 87,894 

37  Famham  Bank. • 14,202 

88  Farersham  Bank '     6,681. 

89  OodahningBank  •« 6,322 

40  Omldiord  Bank    14,524 

41  Grantham  Bank— Hardy  and  Co 80,372 

42  Hull  and  Kingston-npon-Holl  Bank..     19,979 
48  Hnntingdon  Town  and  Coanty  Bank     56,591 

44  Harwich  Bank 5,778 

46  Hertfordshire,  Hitchin  Bank    88,764 

46  Ipswich  Bank   21,901 

47  Ipswiefa  and  Needkam  Market  Bank  .    80,699 

48  Kentish  Bank— Mercers  and  Co 19,895 

49  Kington  and  Radnorshire  Bank   . . . .'   26,050 

60  Knaresborongh  Old  Bank '  21,825 

61  Kendal  Bank i  44,668 

52  Iieeds  Bank ,.••• 180,767 


AVERAGK  AMOUNT. 


May  10. 

£ 

10,261 

20,372 

.  16,461 

3,490 

27,472 

13,265 

65,350 

12,049 

17,956 

34,874 

,    21,878 

,    19,962 

:   30.360 

,   29,244 

'   20,454 

;i  11,866 

I     2,811 

,1  18.197 

I   41,506 

>    18,459 

i,  11.170 

r  24,125 

I   22,699 

|!  12,010 

75,426 

10,209 

26,109 

26,925 

6,000 

86,677 

4,799 

35,745 

77,961 

49,140 

34,402 

14,294 

4,863 

4,619 

5,912 

10,792 

19,346 

17,902 

21,082 

3,944 

34,672 

15,691 

41,761 

15,689 

I  20,948 

I  20,974 

I  42,988 

|125,879 


May  26. '  Jane  2. 


£ 

9,956 

20,641 

15,786 

8,545 

27,006 

13,415 

60,936 

12,095 

I  17,870 

I  34,828 

21,184 

I  19,674 

31,049 

!  29,303 

'  20,175 

]  11,915 

1,816 

1  12,809 

;  42,965 

»  17,967 

i  11,088 

24,130 

22,361 

11,774 

74,880 

10,128 

I  25,760 

I  26,674 

I    4,768 


4,816 

35,458 

78.147 

48,435 

84,679 

14,062 

6,058 

4,216 

6,778 

10,491 

17,163 

17,220 

18,366 

3,848 

83,997 

16,340 

42,009 

16,443 

20,741 

20,760 

43,022 

122,947 


f 

£ 

10,008 

20,662 

15,652 

3,415 

I  25,516 

I  13,136 

56,126 

11,658 

16,448 

'  35,080 

,  20,838 

I  19,626 

I  90,096 

,  28,968 

;  20,310 

I  11,363 

1,618 

11,850 

.  41,841 

i  17,499 

!  10,720 

i  23,812 

I  22,578 

•  11,486 

I  72,460 

i  11,143 

.  25,186 

:  26,162 

4,672 

I  81,676 

I    4,322 

i  35,086 

78,232 

49.051 

34,387 

18,740 

4,942 

4.001 

6,692 

10,848 

15,668 

16,746 

17,265 

4,049 

88,708 

16,014 

42,824 

16,196 

19,094 

20,486 

41,916 

120,167 


JoneO. 

~£~ 

10,660 
20,514 
14,901 
8,175 
25,701 
12,918 
68,806 
11,564 
17,113 
84,150 
20,359 
20,347 
29,508 
29,616 
20,595 
11,374 
1,670 
12,662 

'  41,210 
17,710 

i  11,026 

I  23,681 
22,159 
11,465 

;  71,868 
10,169 

<  23,674 
25,552 

4,910 

!  79,605 

I    8,843 

'  84,630 

76,655 

,  47,404 

I  34,300 

14,002 

t    6,016 

I    4,610 

(    6,S»37 

'  10,965 

14,986 

17,620 

17,061 

1    4,107 

'  88,202 

'  14,778 

.  40359 

<  14,790 
17,907 

:  19,770 

40,870 

117,665 
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NAKB  OF  BAKK. 


63  Leeds  Umon  Bank  . . . .  • 

64  Leicester  Bank • ••«..< 

55  liewes  Old  Bank 

56  Lincoln  Bank    • 

67  Llandorery  Bank  and  Llandilo  Bank 

68  Longhborongh  Bank 

69  Lymixigton  Bank • 

60  Lynn  Regis  and  Lincolnshire  Bank 

61  Lynn  Regis  and  Norfolk  Bank  ..... 

62  Macclesfield  Bank    

68  Miners'Bank 

64  Monmouth  Old  Bank 

65  NewarkBank 

66  Newark  and  Sleaford  Bank   

67  Newbnry  Bank 

68  Newmarket  Bank 

69  Norwich  and  Norfolk  Bank    

70  Naral  Bank,  Plymouth 

71  New  Sarum  Bank— Pinekney  Bros. 

72  Nottingham  Bank    

78  Oswestry  Bank 

74  Oxford  Old  Bank 

75  Old  Bank,  Tonbridge 

76  Oxfordshire  Witney  Bank 

77  Pease's  Old  Bank,  Hull 

78  Penzance  Bank , 

79  Reading  Bank— Slmonds  and  Co , 

80  Reading  Bk.— Stephens,  Blandy  ft  Co. 

81  Richmond  Bank,  Yorkshire   

82  Royston  Bank  

88  Rye  Bank 

84  Saffron  Walden  and  North  Essex  Bk.j 

85  Salop  Bank   

86  Scarborough  Old  Bank , 

87  Shrewsbury  Old  Bank 

88  Sittingboume  and  Milton  Bank    ...J 

89  Southampton  Town  and  County  Bank; 

90  Stamford  and  Rutland  Bank 

91  Shrewsbury  and  Welchpool  Bank . . . . 

.    92  Tavistock  Bank    ' 

98  Thombury  Bank ' 

94  Tiverton  and  Deronshirc  Bank 

95  Thrapstone  and  Kettering  Bank  ^ . . . 

96  Tring  Bank  and  Chesham  Bank  .... 

97  Toweester  Old  Bank    

98  Union  Bank,  Cornwall   

99  Uxbridge  Old  Bank 

100  WaUingfordBank 

101  TTarwick  and  Warwickshire  Bank   . . 

102  Wellington  Somerset  Bank   

1<»  West  Riding  Bank 

104  Whitby  Old  Bank 

105  Winchester,  Alresford  and  Alton  Bk. 

106  Weymouth  Old  Bank 

107  Wisbeeh  and  Lincolnshire  Bank  .... 

108  Wiveliseombe  Bank 

109  Worcester  Old  Bank    

110  Yarmouth  and  Suffolk  Bank 

111  Tarmooth,  Norfolk, and  Suffolk  Bank 

112  York  Bank , 


£ 
87,459 
82,822 
44,886 
100,842 
82,946 

7,359 

5,088 
42,817 
13,917 
15,760 
18,688 
16.385 
28,788 
61,615 
36,787 
28,098 
105,519 
27,321 
15,659 
31,047 
18,471 
34,391 
13,183 
11,862 
48,807 
11,406 
37,619 
43,271 

6,889 
16,898 
29,864 
47,646 
22,388 
24,813 
43,191 

4,789 
25,859 
31,868 
25,386 
18,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,008 
25,186 
17,064 
80,504 

6,528 
46,158 
14,258 
25,892 
16,461 
59,713 

7,602 
87,448 
58,060 
18,229 
46,887 


AYEBAQB  AMOUNT. 


May  19.    May  26. '  June  3.  |  Jane  9. 


-««J    A«7., 


£ 

86,670 

28,042 

19,753 

108,045 

17,653 

i    7,060 

2,200 

24,913 

(    8,406 

9,444 

12,378 

I  1,926 
'.  11,033 

II  41,026 
!  11,798 
I  18,913 

76J81 

22,007 

3,649 

80,880 

8,142 

30,539 

10.254 

6,877 

48,960 

6,299 

21,486 

25,021 

6,951 

7,945 

7,691 

18,428 

8,726 

24,380 

24,020 

1,807 

8,250 

10,763 

20,016 

11,535 

5,672 

5,610 

8,949 

18,077 

5,398 

4,186 

6,825 

8,382 

22,419 

2,440 

40,917 

12,685 

8,055 

11,538 

29,401 

1,625 

1  88,400 

88,582 

9,846 

87,515 


t       ^ 
85,740 

I  28,054 

19,182 

1101,117 

17,497 

7,160 

2,201 

24,699 

8,545 

8,944 

11,766 

1,790 

9,966 

87,642 

11,489 

14,857 

74,626 

20,665 

8,511 

31,657 

8,146 

29,666 

10,270 

6,748 

48,236 

6,082 

21,208 

24,987 

6,540 

8,116 

7,666 

17,999 

8,967 

24,245 

23,662 

1,280 

7,885 

10,459 

18,880 

11,196 

6,673 

6,217 

8,637 

12,818  ! 

4,887  ; 

3,921 

5,88^ 

8,866  I 

22,864  I 

2,428  I 

40,802  i 

12,489 

8,000 

11,434 

29,064 

1,482 

88,975 

88,860 

9,478 

86,146 


-I. 


£ 

£ 

87,210 

86,222 

26,285 

26,250 

18,981 

18,076 

93,053 

86,896 

16,879 

16,268 

6,859 

7,119 

2,170 

2,460 

24,477 

23,822 

8.169 

8,415 

8,853 

8,507 

11,309 

11,450 

1,543 

1,481 

8,259 

7,182 

35,378 

85,790 

10,954 

10,590 

14,956 

14,689 

74,162 

74,942 

21,526 

20,277 

3,300 

8,330 

80,696 

29,725 

7,810 

7,724 

29,291 

29,218 

10,231 

10,138 

6,452 

6,122 

47,148 

48.795 

6,223 

6,546 

20,656 

20,748 

24,669 

24,091 

6,725 

6,687 

7,691 

7,164 

7,583 

7,761 

17,563 

17,578 

8,702 

8,673 

23,709 

24,195 

21,978 

21,546 

1,184 

1,288 

7,702 

7,801 

9,882 

9,808 

19,122 

18,905 

11,200 

10,819 

5,877 

5,987 

5,046 

5,239 

8,474 

8,562 

12,688 

12,917 

5,206 

5,862 

8,944 

4,221 

5,857 

5,289 

8,412 

3,320 

21.919 

21,945 

2,347 

2,886 

40,417 

89,885 

11,648 

11,741 

7,880 

7,578 

11,428 

11,180 

28,558 

28,074 

1,490 

1,870 

89,170 

89,205 

83,578 

84,048 

9,252 

9,064 

86,001 

88,776 
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If^BBKLt  BStimifS  OF  BAidCd  Olf   ISSTtK. 


JOINT  STOCK  BANKS. 


NAKI  OF  BAinL 


1  Bank  of  WettmoraUnd 

8  Bftmsley  Banking  Company , 

8  Bradfora  Banking  Company   •••'••, 

4  BankofWhiteharen 

6  Bradford  Commereial  Banking  Co. 

6  Barton,  Uttoxeter,  &  Aahbonm  Union 

Bank 

7  Chesterfield  SB  N.  Berlyysliire  Bk.  Co. . 

8  Cumberland  Union  Banking  Co.  ...... 

9  Corentry  and  WarwiokBhire  Bk.  Co.. . 

10  Coventry  Union  Banking  Company  . . 

11  Conntv  of  Gloneester  Banking  Co 

12  Carlisle  and  Cumberland  BaxSdog  Co. 

13  Carlisle  City  and  District  Bank 

U  Connty  of  Stafibrd  Bank 

15  Derby  and  Derbyshire  Banking  Co.  . . 

16  Darlington  DiatrietJoint  Stock  Bk.  Co. 

17  Gloaeestershire  Banking  Company   .. 

18  Halifax  Joint  Stock  Bank 

19  Hadderafield  Banking  Company 

20  Hull  Banking  Company 

21  Halifax  Commerciiu  Banking  Co 

22  Halifax  and  Hnddersfield  Union  Bank 

23  Knaresborongh  and  Claro  Banking  Co, 

24  Lancaster  Banking  Company  ....••.. 

25  Leicestershire  Banking  Company  . , « . 

26  Lincoln  and  Lindsey  Banking  Co 

27  Leamington  Priors  and  Warwiokshire 

Banunff  Company 

28  Ludlow  and  Tenbnry  Bank 

29  Moore  and  Robinson's  Notts.  Bkg.  Co, 

80  Nottingham  and  Notts.  Banking  Co.. . 

81  Northamptonshire  Union  Bank 

82  Northamptonshire  Banking  Company 

83  North  and  South  Wales  Bank 

84  Pares's  Leicestershire  Banking  Co.  • . 

85  SheiBeld  Banking  Company    

86  Stamford,  Spalding  &  Boston  Bk.  Co. 

87  Stuokey's  Banking  Company 

88  Stourbridge  &  Kidderminster  Bkg.  Co. 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

40  Sheffield  &  Botherham  Joint  Stock  Bk 

41  Swalodale  and  Wensleydale  Bkg.  Co.  , 

42  Wolverhampton  and  Staffordsh&e  Bk. 
48  Wakefield  and  Bamsley  Union  Bank. . 

44  Wl^itehaven  Joint  Stock  Bkg.  Co. ... . 

45  West  of  £ng.  &  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. . 

47  West  Biding  Union  Bankins  Company 

48  Whitchurch  and  EUesmere  Bk.  Co. 

49  WoToester  City  and  County  Bk.  Co. 
60  York  Union  Banldng  Co 

51  York  City  and  County  Banking  Co. 

52  Yorkahire  Banking  Company  ««•••« 


Author- 
ised 
Issue. 


£ 
12,226 
9,568 
49,292 
32,681 
20,084 
60,701 

10,421 
85,396 
28,734 
16,251 

144,352 
25,610 
19,972 
9,418 
20,098 
26,134 

155,920 
18,534 
37,854 
29,333 
13,733 
44,137 
28,059 
64,311 
86,060 
51,620 
18,875 

10,215 
85,818 
29,477 
84,356 
26,401 
63,951 
59,300 
35,848 
55,721 

1356,976 
56,830 

;  23.524 
52,496 

I  54,372 
85,878 
14,604 
81,916 
88,585 
76,162 
84,029 
7,475 
6,848 
71,240 
94,696 

122,682 


AYBBAGS  AMOUNT. 


Mkyie.  May  26.   June  2.  Juna9. 


£ 
11,897 
8,491 
46,570 
80,776 
20,164 
47,160 

9,598 
87,861 
14,594 
13,750 
85,685 
26,656 
20,151 
7,561 
17,846 
28,755 
137,246 
18,066 
88,402 
29,602 
,  10,463 
I  34,886 
27,780 
62,636 
73,735 
56,354 
12,258 

9,587 
85,231 
28,686 
65,584 
18,651 
61,478 
55,585 
25,710 
53,038 
306,884 
46,990 


50,946 

53,742 

16,486 

18,980 

30,904 

74,141 

74,948 

88,594 

4,867 

2,216 

69,217 

87,798 

120,688 


£ 
11,577 
8,638 
46,632 
29,895 
20,286 
46,100 

9,625 
38,211 
14,197 
12,900 
84,859 
26,682 
19.628 

7,420 
18,467 
27,039 
186,721 
18,315 
87,274 
29,747 
11,009 
88,162 
27,085 
61,664 
71,066 
48,091 
11,814 

9489 
85,049 
27,420 
63,533 
18,490 
59,671 
54,033 
25,702 
49,036 
299,643 
45,858 
22,870 
50,122 
52,618 
16,449 
18,805 
29,885 
73,308 


82,810 
4fi40 
1,491 


88,490 
119,249 


£ 
11,410 
8,128 
45,953 
28,845 
19,409 
46,907 

9,226 
31,918 
14,406 
13,760 
88,545 
24,288 
19,885 

7,247 
18,188 
28,878 
134,521 
18,429 
87,100 
28,992 
10,639 


26,845 
69,024 
69,516 
42,074 
11,545 

9,486 
84,606 
27,544 
61,514 
18,465 
68,224 
62,648 
26,040 
46,440 
292,904 
44,779 
28,628 
48,966 
52,259 
15,746 
18,976 


72,577 

68,877 

82,698 

4,760 

1,585 

67,686 

88,488 

U6,194 


£ 
10,980 

8,120 
46,611 
27,217 
18,268 
48,016 

8.788 
81,711 
18,476 
14,045 
82,487 
21,556 
19,811 
7,009 
18,847 
22,149 
181,166 
18,266 
85,164 
27,628 
10,445 
80,620 
26,801 
67,117 
66,177 
40,770 
11,826 

9,446 
85,082 
28,895 
61,176 
17,808 
66,509 
50,880 
26,375 
44,823 

289,725 
44,206 
22,463 
47,716 
51,809 
15,948 
18,724 
27,708 
72,863 
68,612 
88,425 
4,085 
1,883 
66,486 
87,648 

117,000 
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IRISH   BANES. 

Averagt  Oireulaiion,  and  Coin  held  hp  the  Ibibh  and  3coTas  Banks  during  the  Four 
Weeks  ending  Saturday,  the  ^th  June,  1877. 


VAX!  OF  BANKi 


Bank  of  Ireland 

Prorineial  Bank  of  Ireland  . . 

BelfaatBank  

Northern  Bank 

Ulster  Bank 

The  National  Bank  

Totals  (Iriah  Banks) . . 


AntborlMd 
Clrettlatlon. 


£ 

3,788,428 
927,667 
281,611 
218,440 
811,079 

•852,269 


6,854,494 


_ATOn«o  ClrouUtion  daring 
Four  weeks  ending  m  above. 


£5  and 
upward*. 


£ 

1,984,400 
478,958 
211,942 
228,666 
410.710 
899,987 


Under  £5.     Total. 


£ 

1,158,925 
884,656 
296,414 
297,142 
877,769 
697,720 


^1,159,663.3,112,625. 


£ 

8,098,825 
868,613 
508,857 
520,809 
788,479 

1,497,707 


7,272,290 


Arerage  Amnt. 

Gold  and  Silver 

OolnhAkl 

during  Four 

Week*  endli^ 

as  above. 


£ 

526,181 
866,185 
828,965 
894,029 
620,786 
899,755 


8,129^51 


Bank  of  Scotland .%.. 

Bojal  Bank  of  Scotland  .... 
British  Linen  Company  .... 
Commercial  Bank  of  Scotland 
National  Bank  of  Scotland  .  • 
Union  Bank  of  Scotland  .... 
Aberdeen  Town  &  County  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. 

City  of  Olasgow  Bank  

Caledonian  Banking  Company  . 


SCOTCH 

348,418 

216,451 

488,024 

874,880 

297,024 

454,846 

70,188 

154,819 

274,821 

72,921 

58,484 


Totals  (Scotch  Banks)  • .  • , 


2,749,271 


BAN 

270,972 
818,620 
210,546 
289,966 
229.812 
319,618 
183,681 
223,912 
241,020 
255,890 
50,761 


ES. 

516,964 
519,899 
414,633 
605,859 
456,704 
565,593 
134,926 
198,664 
882,361 
444,707 
87,674 


2,589,243  4,827,884  6,867,129 


787,986 
833,519 
625,179 
895,825 
686,017 
885,206 
268,557 
422,677 
628,381 
700,697 
138,385 


645,678 
701,800 
246,646 
614,583 
467,882 
564,953 
216,928 
806,254 
414,680 
678,005 
98,622 


4,655,526 
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CIBCULATIOIV  BBTUBNS. 


8UMMA&I  OF  WSEXLI  EBTU&NS  OF  BAITKS  OF  ISSUE  F0&  FOU&  WEESS 
EimiH&  JUirS  9th,  1877. 


Fixed  iMaes.!   lUjl9. 

May  26. 

June  2. 

Junes. 

113  PriTAte  Bank! 

52  Joint  Stock  Banks.... 

£      i      *   - 

3,807,992  1  2,448,510 
2,587,551  1  2,292,428 

£ 
2,399.510 
2,283,549 

£ 
2,341,605 
2,184,048 

£ 
2,309,796 
2,142,931 

165              TotalB 

6,895,548  '.  4,785,938 

4,633,059 

4,625,653 

4,452,727 

Av€rag4  Weekly    Cireulation  of  theae  Banks   for  the  month    ending   Jqne   9, 
1877:— 

PriTate  Banks £2,373,605 

Joint-Stook  Banks       2,213,289 

▲.Terage  Weekly  Cirenlation  of  PriTate  and  Joint-Stoek  Banks,  ending  m 

above £4,586,844 

On  eomparing  these  amoonts  with  the  Betoms  for  the  month  ending  May  12th 

last,  they  show:— 

A  decrease  in  the  notes  of  Private  Banks,  of £102,562 

A  <2eerea#e  in  the  notes  of  Joint-Stock  Banks,  of  ,.        ..        ..       104,269 


Total  deerease  on  the  month  

And,  as  compared  with  the  month  ending  June-lOih,  1876  :— 
A  decrease  in  the  notes  of  Private  Banks,  of 
A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  .  • 


..    £206,831 

. .      £n,310 
53,948 

Total  decrease  as  eompared  with  the  same  period  of  last  year  . .        ,  •     £131,258 
The  following  is  the  comparative  state  of  the  cirenlation  as  regards  the  fixed  issnes: — 

The  Private  Banks  are  below  their  fixed  issnes £1,484,387 

The  Joint-Stock  Banks  are  belovt  their  fixed  issnes        874,312 

Total  BiLOY  their  fixed  issnes        ..        ..        


£1,808,699 


STFMHA&T  OF  ISISH  AM  SOOTGH  BBTUBITS  TO  JTHSTB  9th,  1877. 

The  Betnzns  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  fonr  weeks  ending 
as  above,  when  added  together,  give  the  follovring  as  the  average  weddy  circulation 
of  these  Banks  daring  the  past  month,  viz.  :— 

Average  Cireolation  of  the  Irish  Banks £7,272,290 

Average  Circulation  of  the  Scotch  Banks 6,867,129 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .          £14,139,419 
On  comparing  these  amounts  with  the  Betums  for  the  month  ending  12th   May 
last,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  £246,976 

Increase  in  tiie  Circulation  of  Scotch  Banks         815,579 

Total  increase  on  the  month •        £568,603 

And  as  compared  with  the  month  ending  June  lOtli,  1876,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks           £98,846 

Inciease  in  the  Cixoulation  of  Scotch  Banks . .  104,204 

Total  increase  as  compared  with  the  same  period  of  last  year  •  •        • ,        £5,358 
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lh«  fixed  iunes  of  the  Irish  and  Scotch  Btnka  et  the  preaent  time  are  giren  In  the 
JftuJten*  Magazine  f  %b  follows : — 

6  Banks  in  Ireland,  allowed  to  issae         £6,85^49i 

-11  Banks  in  Scotland,  allowed  to  issue        2,749,271 

17  Banks  in  all,  allowed  to  issae       . .        £9,108,765 

The  following  appears,  therefore,  to  be  the  comparative  state  of  the  clrenlation : — 

Irish  Banks  are  above  their  fixed  issue £917,796 

Scotch  Banks  are  above  their  fij^  issue 4,117,868 

Total  above  the  fixed  issue £5,036,654 

The  amounts  of  Qold  and  Silver  held  at  the  offices  of  the  several  banks,  during 
the  past  month,  have  been  as  follows  : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,129,851 

Qold  and  Silver  held  by  the  Scotch  Banks 4,855,526 

Total  of  Gold  and  SUver  Coin  £7,986,377 

Being  a  decrease  of  £22,952  on  the  part  of  the  Irish  Banks,  and  an  increase  of 
£565,972  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  daring 
the  preceding  month. 


GIEGULATION  OF  THR  UiriTED  OH&DOM  TO  JUITE  Sth,  1877. 

The  following  is  the  state  of  the  Note  Giroulation  of  the  United  Kingdom  for  tho 
month  ending  as  above. 

Cironlation  of  Notes  for  the  month  ending  as  above,  ag  compared  with  the  prevloas 
month :— 


June  9. 

Hay  12. 

Increase.    {    Decrease. 

Bank  of  England  (month  ending 
6th  June)     

28,133,667 
2,378,605 
2,215,239 

£ 

28,606,822 
2,476,167 
2,317,608 

£ 

•  • 

£ 

472,655 
102,562 
104,269 

Private  Banks 

Joint-Stock  Banks. ........... 

Total  in  Kngland  tt.. •..••••• 

32,720,611 
6,867,129 
7,272,290 

88,899,997 
6,051,560           615,579 
7,519,266 

679,486 

Scotland 

Ireland 

246,976 

United  Kingdom 

46,859,930 

46,970,813           815,579 

926,462 

The  comparison  of  the  month  ending  June  10th,  1876,  with  the  month  ending 
June  9th,  1877,  shows  an  increase  in  the  Bank  of  England  circulation  of  £421,117,  a 
decrease  in  Private  Banks  of  £77,310,  and  a  decrease  in  Joint- Stock  Banks  of 
£58,948,  being  a  total  increase  in  England  of  £289,859,  while  in  Scotland  there  is  an 
increase  of  £104,204 ;  and  in  Ireland  a  decrease  of  £98,846.  Thus  showing  that  the 
month  ending  the  9th  June,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £289,869  in  England^  and  an  increase  of  £295,217  in  the  United 
Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  June  6th  gives 
an  average  amount  in  both  departments  oi  £25,020,687.  On  a  comparison  of  this 
with  the  Return  for  the  previous  month,  there  apjpears  to  be  a  decrease  of 
£418,679 ;  and  a  decrease  oz  £2,206,619  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  June  9th,  was  £7,985,377 ;  being  an  increase  of  £543,020,  as  compared  with 
the  Beium  of  the  previous  month,  and  an  increase  of  £84,664,  as  compared  with 
the  corresponding  period  of  last  year. 
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PRIOSS  or  JOINT  STOCK  BANK  8HABS8. 


DtTldand 


per  Aon. 


VAMB. 


FtfA. 


lUr.Sep. 
Ftb.Ang. 
J&a.  July 
ICar.  8ep. 
KayNoy. 
April  Oct. 

Fieb."Aiiff. 
Mar.  Sep. 
▲prilOot. 

Jan.  July 
F»b.  Aug. 

Jnn.  Deo. 
Jan.  Jaly 
April  Oct. 
Say  Nov. 

Feb.Ang. 
April  Oct. 

JwLjoIy 

April  6ct. 
Jan.  July 
April  Oct. 
Kay  Noy. 
Feb.  Aug. 

ICarV'Sep. 
Jan.  July 

April  (Kit. 

Jan.  July 
liar.Bep. 

T    ••       TV*' 

JtULDeo. 
Feb.  Aug. 

Jan.  Ju^ 
Feb.  Aug. 
Jnn.  Dec 

Hay  Mot. 
Feb.  Ang. 

AprU6ofc. 

idir.Bep. 

Jan.  July 

•*     t» 

Feii.  Aug. 

Jnn.  Dec. 
Feb.  Aug. 
Jan.  July 
Jun.Deo. 
••     >» 

April  6ot. 
KayKoy. 
Feb.  Aug. 
Feb.  Aug. 
April  O^. 
Jan.  July 

idVl/^y. 
Jan.  July 


6  p.  ot. 

0  If 

10  pVofc. 

4p.'ot. 

121  „ 

71  .. 

7i  .. 

6  „ 

10  „ 

IS  .. 

6  .» 

10  „ 

15  .. 

16  M 

5  .. 
8  „ 

6  „ 
8  „ 

8  M 

i " 

10  „ 

8  »i 

'  f» 


5  p.  Ot. 

6  '„ 
8  M 

18  „ 

\l  :: 

I  " 

e  tt 


8  „ 

iS  " 

m ;; 

6AS/4p.Ct. 

8  •• 

20  „ 

90  .. 

m ;: 

tS  •• 

11  :; 

16  „ 


10 
26 

aoofl. 

20 

so 

80 
lOOfl. 

20 

40 

20 

20 

10 

25 
Stk. 

20 

26 

60 

10 

60 

10 

20 

26 

SO 

100 

6 

10 

26 

20 

20 

20 

28i 

60 

80 

26 

26 

20 
100 

90 

30 

20 

60 

60 

60 

10 
100 

26 

10 

20 
100 
100 

20 
100 

10 

10 

10 
100 

60 
6 

25 

10 

60 

20 

20 

20 

20 

20 

24 

26 
100 

10 
100 

26 

60 


Agra,  Limited     

AUianoe,  Limited ... ...    ...    ... 

Anglo-Austrian    

AnglojOalifbimian.  Limited     

Anglo-Egyptian  Banking.  Limited     

Anglo-Foreign  Banlrlug,  Limited 

AnglO'Hongarian 

Anglo-Italian«  1860,  Limited ... 

Bank  Of  Australasia    

Bank  of  British  Columbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

Bank  of  Egypt      

Bank  of  Ireland    

Bank  of  Roumania      ., 

Bank  of  South  Australia 

Bank  of  Victoria,  Australia    

Bank  of  Mew  Zealand       

British  North  American    ^    ... 

Central  of  London,  Limited     

Chartered  of  India,  Australia,  and  China... 
Chartered  Merc,  of  India,  London  and  China  ... 

City   

Colonial   

Commercial  Bank  of  Alexandria,  Limited 

Consolidated,  Limited , 

Delhi  and  London,  Limited      «.    ... 

English  Bank  of  Rio  de  Janeiro,  Limited , 

English,  Scottish,  and  Australian  Chartered  ... 

Franco-Egyptian,  issued  at  6  pm 

Hong  Koxig  and  Shanghai  Bank  Corporation .. 

Imperial,  Limited , 

Imperial  Ottoman 

Ionian      

Ditto,  New     

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  6  per  cent.  Debentures,  1864,  for  SO  years 
London  Bank  of  Mexico  A  South  America,  Lim. 

Ditto,  New     

London  Chartered  of  Australia 

London  and  County    

Ditto,  New,  1874,  isB.  at  10  pm. 

London  Joint  Slock , 

London  and  Proyindal,  Limited , 

London  and  Biyer  Plate,  Limited , 

Ditto,  New      

Loudon  and  San  Frandsoo,  Limited , 

London  and  South  African      , 

London  and  South  Western,  Limited , 

London  and  Westminster ,. 

Mercantile  Bank  of  the  Biver  Plate,  Limited  .., 

Merchant,  Limited      

Metropolitan  A  )  B  receiyes  no  diyidend  untU  i 
DiUo  Bi  10  per  ct.  has  been  paid  to  Al 

Ditto,  New,  A      ". 

Midland,  Limited...    

National  !!*    'Z 

National  of  Australasia     

National  of  Liyerpool,  Limited      

National  of  New  Zealand,  Limited. 

National  Proyincial  of  England    

Ditto,  ditto  

Ditto,  New,  1874,  iss.  at  £10  prem 

New  Londob  and  Brasilian,  lihnited    

New  South  Wales 

North  Eastern,  Lim.,  iss.  at  2  pm.,  already  paid 

Northwestern      

Oriental  Bank  Corporation      

Proyincial  of  Ireland ... [ 

Ditto,  New     .• „,    . 

Standard  of  British  South  AfHoa,  Idmitad... 

Union  of  Australia      ^    

Union  of  London , 
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AUOyST,    X877- 

POST  OFFICE  MONET  ORPEB  SYSTEM. 
It  has  been  well  known  for  some  time  past  that  the  money 
order  system  of  the  Post  Office  in  the  United  Eonffdom  was 
carried  on  at  a  loss.  A  retam  which  we  printed  bst  year* 
showed  that  the  Post  Office  had  experienced  a  loss  on  thp  worldng 
of  this  branch  of  their  business  for  1875^  and  that  if  the  depart- 
ment had  not  cairied  to  iha  credit  of  ''  profit  and  loss  "  for 
that  year  a  considerable  sum  derived  from  lapsed  money  orders, 
the  accounts  would  have  shown  a  considerable  deficiency.  To 
consider  a  sum  derived  from  such  a  source  as  "  profit/'  is  not 
a  plan  which  any  person  carrying  on  any  kind  of  business  with 
which  we  are  acquainted  would  &llow,  and  it  is  at  all  events  to 
be  supposed  that  the  office  was  fully  satisfied  that  no  further 
claim  could  arise  on  these  '^  forfeited  orders  "  before  proceeding 
to  treat  their  proceeds  as  revenue.  It  was/ perhaps,  only  to  be 
expected  that  the  Post  Office  should  have  deliberated  over  the 
means  for  avoiding  a  loss  on  this  part  of  their  business  for  the 
future,  and  a  committee  of  enquiry  was  appointed  by  the 
Treasury  for  the  purpose.  The  report  of  this  committee 
recommends  the  obvious  course  of  raising  the  rate  of  commission 
charged  on  the  smaller  sums.  This  was  a  natural  and  obvious 
thing  to  do.  When  any  person  finds  that  he  is  carrying  on  his 
business  at  a  loss,  and  further  that  he  cannot  reduce  the  expenses 
necessarily  incurred  in  carrying  that  business  on,  his  right 
course  is  to  raise  his  charges,  unless  he  is  satisfied  that  it  will 
be  better  to  relinquish  that  part  of  his  business.    The  committer 

•  See  "Bankers'  Magasine"  for  Kovember,  1876,  page  969. 

VOL.  XXXVII.  42 


Digitized  by 


Google 


618  Post  Office  Money  Order  System. 

h&Ye,  howeyer,  besides  this,  recommended  that  a  different  and 
new  class  of  "money  orders,"  to  be  called  "postal  notes/' 
shotdd  be  issued.  The  reason  for  recommending  this  change  is 
as  follows :  Great  part  of  the  expense  of  working  the  present  sys- 
tem of  "  money  orders  "  arises  from  the  number  of  entries  which 
have  to  be  made  and  of  advices  which  have  to  be  given.  *'  John 
Smith/'  living  at  Brecon,  desires  to  remit  2s.  3d.  to  "  William 
Edwards/'  living  at  York.  The  names  of  the  remitter  and  of  the 
payee  have  to  be  advised  to  the  oflBce  where  the  money  is  to  be 
received,  besides  entries  forwarded  to  the  Receiver  and  Account- 
ant-General's  Office,  and  other  subsidiary  entries.  It  is  easy 
to  see  that  this  system  must  cause  considerable  expense,  and  it 
is  not  surprising  that  the  estimated  cost  of  an  inlfind  Post  Office 
order  is  3d.,  although  the  business  is  transacted  free  of  postage 
or  stamp  duty.  There  is  hence  a  loss  under  the  present  system 
on  orders  for  sums  under  £1 ;  orders  for  £1  and  under  £2 
exactly  pay  their  expenses ;  and  it  would  appear  that  the  profit 
on  the  larger  sums  is  not  sufficient  to  meet  the  loss  on  the 
smaller  ones.  Hence,  with  a  view  of  saving  expense  to  the 
Post  Office,  the  committee  resolved  to  recommend  an  issue  of 
postal  notes,  and,  as  the  subject  is  an  important  one,  we  reprint 
the  paragraph  of  their  report  respecting  it.  It  will  be  seen 
from  it  that  the  committee  declined  to  assist  forward  one 
scheme  of  postal  notes,  prepared  by  Mr.  Chetwynd,  which  was 
laid  before  them,  *' which,  however,  appears  from  the  statement 
in  the  appendix  to  be  exactly  on  a  level,  as  far  as  security  to  the 
public  was  concerned,  with  the  scheme  which  the  committee  thus 
reoommend.' '  They  were,  however,  prepared  to  recommend  the 
plan  which  follows  : — 

FoWtAL  NOTIS. 

^  The  Oommittee  have  had  some  hesitation  in  arriving  at  a  definite  opinion 
on  the  scheme  of  poatal  notes  proposed  by  Mr.  Chetwynd,  the  Receiver  . 
and  Accountant- General  of  the  Post  Office,  because  officers  of  great  practi- 
cal experience  have  insisted,  with  much  show  of  reason,  not  only  that  the 
postal  note  as  a  remitting  medium  would  be  less  secure  than  the  money 
order,  but  that  if  it  should  come  largely  into  drcnlation  it  would  tend  to 
increase  letter  stealing,  and  to  the  consequent  demoralisation  ol  Post 
Office  servants. 

It  is  also  urged  that  if  stolen  or  lost  the  proper  owner  would  have  no 
redress. 

The  Committee  think  that  these  objections  may  be  removed  by  giving 
to  the  holder  of  a  note  the  power  of  filling  in  the  name  of  the  person  to 
whom,  ajMl  of  the  money  order  office  at  which,  he  wishes  payment  to  be 
made ;  a  note  so  "  localised  "  would  only  be  paid  at  the  office  indicated 
thereon.  They  would  also  recommend  that  every  note,  whether  made 
nominal  or  not,  should  bear  the  endorsement  of  the  presenter.  These 
precautions  would,  in  the  opinion  of  the  Committee,  sufficiently  protect 
the  public,  while  the  companUively  small  sums  for  which  these  notes  would 


Digitized  by 


Google 


PoBt  Office  Money  Order  St/stem. 


819 


be  issued,  at  any  rate  for  the  present,  would  offer  but  slight  temptation  to 
tliea 

It  might,  however,  be  a  matter  for  consideration  whether  lost  postal  notes 
might  not  be  replaced  under  some  such  conditions  as  those  applied  in  the 
case  of  void  money  orders,  and  which  might  hereafter  be  determined. 

The  Committee  subjoin  a  pattern  of  the  **  Post  Office  Kote  "  which  they 
recommend  for  adoption : — 

^ost  amtt  Note.  'TciS^r' 

To  ihe  PoBTMASTBB  in  charge  of  (ke 

MoNST  Obdbk  Ovmob  at*__ 


PAY  TO* 


_,  at  az^  time  within  Twdve  Moatlis 


from  the  month  of  issne,  the  Sum  of  FIVE  SHILLnTOSi  on  Acooont 
of  Hbb  MAJxaxx'B  FosTxuxxa^uraBjLX. 


Hiying  Offloe  Stamp. 


Canoeillag  this  Kote. 


filit  S^Mlingpi. 


iMOiag  Offl«a  Stamps 


*  The  Holder  of  this  Note  may  fill  in  the  Name  of  the  Person  to  whom,  and  the  Money 
Order  OfQce  at  which,  he  wishes  the  Amonnt  to  be  paid,  and  the  person  so  named  must 
sign  his  name  on  the  back  hereof.    If  the  blanks  be  not  filled  np,  the  Amoont  will  be 


Order  Office  at  which,  he  wishes  the  Amonnt  to  be  paid,  and  the  person  so  named  must 
sign  his  name  on  the  back  hereof.  If  the  blanks  be  not  filled  no,  the  Amoont  will  be 
paid  to  the  Signature  of  the  Bearer  at  any  Money  Older  Office  in  the  United  Kingdom, 

1.— If  the  Vote  be  erosted  "  *  Oo."  payment  will  only  be  made  throng  a  Banker, 
fi.— After  once  paying  this  Note,  by  whomsoever  presented,  the  rostmaster- 
Oeneral  will  not  oe  liahle  for  any  farther  elaim. 
The  Committee  are  of  opinion  that  the  postal  note  as  a  remitting  medium 
would  be  safer  than  postage  stamps,  and  more  convenient  than  a  money 
order,  and  that  it  will  supply  a  publio  want,  and  there  can  be  no  doubt 
that  to  thousands  of  persons  residing  in  places  where  there  are  no  money 
order  offices  it  will  be  a  great  boon." 

Now,  with  regard  to  this  scheme,  the  following  remarks  are 
obvious  :— 

That  the  economy  to  the  Post  Office  is  gained  at  the  risk  of 
the  remitter  of  the  money. 

That  the  "  endorsement  of  the  presenter  "  is  a  very  slight 
protection  against  fraud. 

That  the  fact,  mentioned  by  the  Committee  in  their  report, 
that  "  the  comparatively  small  sums  for  which  these  notes  would 
be  issued,  at  any  rate  for  the  present,  would  offer  but  slight 
temptation  to  theft "  is  really  no  part  of  the  question,  as  there 
is  nothing  to  hinder  any  person  from  enclosing  10  or  15  "  notes  '* 
of  £1  each  in  any  siagle  letter. 

The  last  observation  renders  it  desirable  to  state  the  rates  of 
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oominission  which  the  Comwttee  propose,  which  are  giyen  ia 
the  following  paragraph  taken  from  the  Keport : 

^  The  Committee  recommend,  therefore,  that  the  rates  should  be  fixed 
at  Id.  for  notes  under  10s.,  and  2d.  for  notes  of  10s.  and  not  exceeding  £1. 

"  This  arrangement  will  in  no  way  conflict  with  the  money  order  rates : 
thus, 

"For  sum-  nBder  IC  the  oWge  would  be  {f^J-^^^y"^;,!'*^ 
«ForBmn.of  lX)^«.d not  above £1    ...    {Kr^SorfA" 

A  smaller  charge  is  thus  proposed  on  "  Postal  Notes,"  aa  com- 
pared with  "  Post  Office  Orders/'  and  it  may  he  expected  that 
they  will  he  preferred  by  many  to  **Po8t  Office  Orders." 
Whether  the  Post  Office  will  reap  any  benefit  from  the  proposed 
plan  can  only  be  tested  if  it  comes  into  actual  operation.  Should 
"  Postal  Notes  "  be  frequently  paid  by  one  person  to  another,  or 
remitted  to  one  person  from  another,  it  is  obvious  that  the  Post 
Office  will  lose  the  comn^issioxi  on  each  remittance  which  it 
otherwise  might  have  gained^  and  the  trifling  amount  of  interest 
to  be  gained  on  trapsactioDS  of  this  nature  will  be  very  far  from 
making  up  the  difference.  But  it  is  much  to  be  desired  that 
the  scheme  should  not  proceed  further.  It  is  clear,  from  the 
observations  of  the  Committee  themselves,  that  the  proposed 
"  Postal  Notes  *'  will  afford  far  less  security  to  the  public  than 
the  existing  system  of  orders.  Pn  that  ground  alone  the  plan 
is  not  a  desirable  one.  To  increase  the  opportunities  of  fraud 
merely  for  the  chance  of  a  slight  economy  in  the  working  of  a 
public  office  can  liardly  be  an  advantage  to  the  public  at  large. 
If  the  Post  Office  cannot  effect  the  remittanjse  of  small  sums 
without  experiencing  a  loss,  its  obvious  duty  is  to  raise  the 
charges  on  the  business  done,  or  to  leave  it  alone.  Remitting 
sums  of  money  from  one  place  to  another  is  a  ^•egular  part  of 
banking  business,  and  it  is  not  desirable  that  the  Government 
should  interfere  further  with  it  than  is  done  at  present. 

Beyond  this  lies  the  most  objectionable  part  of  the  matter : 
the  scheme  of  issuing  "  Postal  Notes  "  is  only  to  propose  an 
issue  of  Government  small  notes  )mder  another  name — in  this 
case  apparently  without  any  special  reserve,  or  any  of  the  safe- 
guards under  which  only  a  note  issue  should  be  undertaken. 
That  there  is  an  expectation  that  the  Postal  Notes  will  obtain  a 
distinct  circulation  is  clear  from  the  Bill  introduced  on  the 
subject  by  the  Government,  which  we  subjoin.  The  Schedule 
of  Acts  proposed  to  be  repealed  in  the  interests  of  the  Post 
Office  includes,  it  will  be  observed,  the  Acts  under  which  the 
issue  of  notes  under  £5  is  at  present  prohibited  in  England. 
To  relax  this  provision  appears  unadvisable,  as  there  are  no 
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advantages  likely  to  be  gained  from  such  an  issued  of  notes  by 
any  means  sufficient  to  counterbalance  the  great  dldadvantages 
connected  with  them.  If  it  is  not,  as  we  believe  it  is  not, 
desirable  to  issue  not^  as  dmall  in  amount  as  the  ^'  unit  of  the 
currency,  "  it  must  certainly  be  even  less  desirable  to  issue  any 
notes  of  a  sm&ll6!r  denomination. 

mo:ney  orders. 

*^A  Bill  to  amend  the  law  with  respect  to  Money  Orders  granted  or 
iBsued  by  or  under  the  authority  of  the  Postmaster- General. 

**  Whereas  it  is  expedient  that  the  Postmaster- General  should  be  able  to 
issue  money  oiderd  capable  of  being  cashed  with  greater  facility  than  those 
which  are  at  present  issued,  and  doubts  anre  entertained  whether  the  enact- 
ments  mentioned  in  the  schedule  to  this  Act,  or  some  of  them,  will  apply 
to  such  orders,  and  it  is  expedient  to  remove  such  doubts : 

^  Be  it  therefore  enacted  by  the  Queen's  moeft  Excellent  Majesty,  by 
and  with  the  advice  and  consent  of  the  Lords  Spiritual  and  Temporal 
and  Commons,  in  this  present  Parliament  assembled,  and  by  the  authority 
of  the  same,  as  follows : — 

« 1.  This  Act  may  be  cited  as  the  Post  Office  (Money  Orders)  Act,  1877. 

'^  2.  The  Acts  mentioned  in  the  schedule  to  this  Act,  and  the  enactments 
relating  to  stamp  duties,  shall  not,  nor  shall  an^  of  them,  apply  to  any 
money  orders  granted  or  issued  by  or  under  the  authority  of  the  Post- 
mast^-Geueral,  whether  such  orders  be  called  money  orders,  postal 
orders,  post  ofiioe  notes,  post  office  bills,  postal  cheques,  or  by  any  other 
name. 

•<  SCHEDULE. 

▲.D.  1877«  ▲GTS  BBF^RBED  TO. 

Session  and  Chapier.  Title. 

17  Geo.  3,  c.  30 Ail  Ac£  for  further  restraining    the    Negotiation 

of  Promissory  Notes  and  Inland  Bills  of  Ex- 
change under  a  Limited  Sum  within  that  part  of 
Great  Britain  called  England. 

4S  Geo.  3,  c.  88 An  Act  to  restrain  the  Negotiation  of  Promissory 

Notes  and  Inlaud  Bills  of  Exchauge  under  a 
Limited  Sum  in  England. 

7  Geo.  4,  c.  6 An  Act  to  limit  ^d,  after  a  certain  period,  to 

prohibit  the  issuing  of  Promissory  Notes  under 
a  Limited  Sum  in  England. 

7^8  Yict.  0.^32 An  Act  cp  regulate  the  issue  of  Bank  Notes,  and 

for  giving  to  the  Governor  and  Company  of  the 
Bank  of  England  certain  Privileges  for  a  Limited 
Period.'* 


EXAMINATIONS  CONNECTED  WITH  BANKING  IN  ENGLAND 
AND  SCOTLAND. 

Examinations  have  recsently  been  held  in  practical  subjects 
relating  to  banking  in  connection  with  the  **  (iilbart  Lectures  '* 
in  London  and  the  **  Institute  of  Bankers  "  in  Scotland.  We 
have  \)leasure  in  publishing  the  lists  of  successful  candidates  at 
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both  these  examinations.  Some  of  the  questions  set  have  been 
in  our  bauds ;  and  they  seem  to  us  well  adapted  for  testing 
the  knowledge  and  capacity  of  the  candidates. 

The  fact  that  a  considerable  number  of  those  employed  in  our 
banks  should  haye  taken  the  pains  to  qualify  themselves  for 
passing  these  examinations  is,  in  itself^  a  very  encouraging 
thing.  A  day's  work  in  any  bank,  and  especiaUy  in  the  larger 
offices,  means  a  day's  real  work ;  and  the  fact  that  so  many 
men  should  be  found  willing,  after  the  exhaustion  and  toil  of  a 
hard  day,  to  turn  to  again  and  apply  themselves  to  study,  for 
the  sake  of  self-improvement,  shows  a  zeal  in  the  cause  of 
learning,  worthy  of  all  commendation.  The  gradual  growth  of 
cultivation  and  intelligence,  which  preparation  for  these  exa- 
minations must  induce,  cannot  fail,  in  the  long  run,  to  have  a 
beneficial  interest  on  all  concerned. 

The  following  extract  from  the  report  of  the  Scotch  Institute  of 
Bankers  shows  the  progress  made  in  that  direction  : — ^^  It  has 
been  stated  thai  the  results  of  the  past  year  are  satisfactory  and 
encouraging;  but  it  must  be  distinctly  recognised,  that  the 
objects  of  i£e  Institute — ^viz.,  the  improvement  and  elevation  in 
status  and  influence  of  those  engaged  in  Banking—are  of  a 
nature  preduding  the  possibility  of  any  remarkable  effects  being 
rapidly  manifested.  The  growth  of  intelligence  in  any  large  body 
of  men  must  necessaiily  be  rather  slow  than  sudden.  Some  years 
of  steady  effort  must  elapse  before  it  can  be  possible  to  show  that 
the  Institute  has  gained  the  end  in  view,  by  securing  a  higher 
culture  and  tone  in  those  among  whom  its  operations  are 
brought  to  bear.  The  Council,  however,  can  confidently  state, that 
the  response  to  the  efforts  already  made  is  amply  sufiScient  to 
prove  mat  the  Institute  is  not  unneeded,  but  is  the  product  of  a 
felt  want.  The  largeness  of  the  number  coming  forward  as 
candidates  for  admission  as  Members  and  Associates,  and  still 
more,  the  care  with  which  questions  in  the  examination  papers 
have  been  answered,  are  significant  facts,  and  point,  in  the 
opinion  of  the  Council,  to  a  career  of  success  for  the  Institute,'' 


GILBART  LECTURES  ON  BANKING,  1877. 
The  contributors  to  the  prize  fund  are : 

The  Trustees  under  the  "Will  of  the 

late  Mr.  Gilhart. 
The  London  and  Westminster  Bank. 
The    National   Provincial    Bank    of 

England. 
The  Chanered  Mercantile   Bank   of 

EngLoid. 

One  hundred  and  five  students  presented  themselves  for 


The  Birkbeck  Bank. 
Messrs.  Glyn,  Mills  &  Qo. 
The  Baak  of  British  North  America. 
The  Hong  Kong  and  Shanghai  Bank- 
ing Corporation. 
The  West  London  Commercial  Bank. 
W.  T.  Newmarch,  Esq. 


Digitized  by 


Google 


EiMminatiom  eonnected  mth  Banking  in  England  ^  Scotland.  623 

examination,  being  nine  from  the  evening  classes  of  King's 
College,  and  ninety-six  from  the  following  bdnks : 


of 


DeotBche  Bank   •  • 
Baxik  of  England  •  • 

London  and  County  Bemk 
National   Pronncial    Bank 

England 
liOndon  and  Westminster  Bank 
London  Joint-Stock  Bank 
Hong  Kong  and  Shanghai  Bank- 

ing  Corporation  . .         .  t 

Banic  of  British  North  America 
Oriental  Bank  Corporation 
National  Bank    •  • 
GityBank 

Australian  Joint-Stock  Bank 
Bank  of  South  Australia 
London  and  South- Western  Bank 
Bank  of  Belgium  and  Holland  « 
Anglo-Foreign  Banking  Co.     . . 
General  Credit  and  Discount  Co. 


1 
6 

10 

6 
6 
2 

5 
3 

1 
4 

2 

1 
2 
2 

1 
1 

1 


of 


Union  Bank  of  Australia 
Chartered  Mercantile   Bank 

India 

London  and  IVovincial  Bank 
Messrs..  Barclay  &  Co.    • . 
■ .   „    .  Martin  &  Co.     . . 
„    .  Glyn,  Mills  &  Co. 
„      Hobarts,  Lubbock  &  Oo. 
„      Hichordson  &  Co.         • 

„      Brooks 

„      Barnett,  Hoares  &  Co.  • 
„      Smith,  Payne  &  Co.     • 
West  London  Commercial  Bank 
Central  Bank  of  London 
London  and  Yorkshire  Bank 
Bank  of  Eoumania 
BirkbeckBank    .. 
Consolidated  Bank 
National  Discount  Co.    •  • 


The  results  of  the  examination  were  as  follows : 


Field,  William  . . 
Craighead,  Robert  William 
Easton,  Harry  Tucker,. 
Wemyss,  Alexander    • . 
Schmidt,  Hermann 
lliomas,  William  Henry 
Stevenson,  Albert 
Freeman,  James  Payne 
Hyde,  Clarence  Goloing 
Lander,  Frank  Eaton 
Mullins,  William 
Bowe,  William  Ellis 


PKIZSS  IN  BOOKS. 

£8  Bank  of  South  Australia. 

6  King's  College,  London, 

5  Messrs.  Smith,  Payne  &  Smiths. 

4  Oriental  Banking  Corporation. 

3  Anglo-Foreign  Banking  Co. 

•  3  National  Bank. 

3  Messrs.  Brooks  &  Co. 

2  Messrs.  Hobarts,  Lubbock  &  Co. 

2  King's  College,  London. 

3q.        2  London  Joint-Stock  Bank. 

2  Messrs.  Glyn,  Mills  k  Co. 

2  London  and  County  Bank. 


OE&TIFXCATBS  OF  DISTINCTION. 


vLivesay,  Nathanael  Dunbar  •  • 
Dunstall,  William  Harold 
Collins,  Francis  John 
Humphreys,  Eugene  H. 
O'Connor,  John  Samuel 
Searle,  William 
Weeks,  William  Self 


J 


Vaeq. 


Bank  of  England. 

London  and  Westminster  Bank. 

National  Discoimt  Company. 

Bank  of  England. 

London  and  County  Bank. 

City  Bank. 

City  Bank. 


CB&TIFICATES  OF  MBBIT. 


Kannel,  Robert  ) 

Norris,  William  Robert   }  *^' 

I^ajDgley,  George  Richard         \ 

Mackenzie,  Benjamin  Duncan  >  ttq. 

Ritchie,  Ewing  Thompson       ) 

Burr,  Henry  Daniel     •  •         •  •         •  •     Messrs.  Glyn,  Mills  &  Co< 

Herbert,  Charles  • .        •  •         . .     Messrs.  Glyn«  Mills  ft  Co. 


King's  CoUege,  London. 

Birkbeck  Bank. 

London  and  County  Bank. 

Bank  of  England. 

Bank  of  British  North  America. 


*  Mr.  Livesay  stood  sixth  in  the  list  of  competitors,  and  Mr.  Dunstall  eighth, 
but  having  received  higher  prifles  in  former  years,  were  unable  to  obtain  those 
allotted  to  them  this  year. 
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CBBTmCATBS  OF  UXBOT-^ContiHUed). 

Best,  Egbert  Jaznee     ••  ..  ..  Bank  of  Boamania. 

Wilron,  John    . .         .  •  • .  •  •  Messrs.  Martin  &  Co. 

Evans,  William  Herbert  •  •  •  •  National  Provincial  Bank  of  England. 

Berridge,  William       .  •  •  •  .  •  General  Credit  and  Disooimt  Company. 

Tomlin,  Charles  Edward  •  •  •  •  King's  College,  London. 

James,  David  Howell  •  •  •  t  •  •  National  Provincial  Bank  of  England. 

Bowett,  Henry  Lee      ••  ••  ••  Hong  Kong  and  Shanghai  Bank. 

McFarquhar,  James     •  •  •  •  .  •  National  I^vindal  Bank  of  England. 

Larcombe,  James  Henry  • .  . .  Bank  of  England. 

Hunt^  William London  and  Westminster  Bank. 

INSTITUTE  OF  BANKERS  IN  SCOTLAND. 

The  Coimcil,  at  a  meeting  held  in  Glasgow  on  the  14ih  inst.,  de- 
daied  the  following  gentlemen  to  be  the  sucoessfid  candi- 
dates at  the  ezaminationff  held  in  Edinburgh  and  Glasgow 
on  24th  ultimo : — 

I. — HiXBBBSHiP  ExAMCTATioir  (Haximum  Marks  228).  Marks  Attainsd. 

1.  Robert  Connel,  M.A.,  Clydesdale  Bank,  Moore  Place,  Glasgow      191 

2.  Thomas  Thomson,  Jun.,  City  of  Glasgow  Bank,  Edinburgh         188 

8.  Robert  Orr,  Clydesdale  Bank,  Glasgow  172| 

4.  James  M'Ewen,  Union  Bank  of  Scotland,  Glasgow  . .         . »       163i 

n.— AssociATB  Examination  (Maximum  Marks  200). 

1.  J.  A.  Adamson,  Aberdeen  Town  and  County  Bank,  Aberdeen      181 

2.  Bobert  Buchanan,  Jun.,  Union  Bank  of  Scotland,  Dumbarton  177 
8.  B.    T.    W.    Petheram,    Bank   of  Scotland,   Momingside, 

Edinburgh         164 

4.  Walter  Scott,  Boy&l  Bank  of  Scotland,  Glasgow  . .  . .  162 
6.  James  Tuke,  British  linen  Company's  Bank,  West  End, 

Edinburgh^ 142| 

6.  T.  W.  Hoseason,  Union  Bank  of  Scotland,  Leith      . .         . .  14 1| 

7.  William  Macleod,  Caledonian  Bank  Inverness  ..         .,  189 

8.  Bobert  Lachlan  M'Glashen,  Bank  of  Scofland,  Edinburgh    . .  136 

9.  Robert  Ford,  Bank  of  Scotland,  Greenock 132 

10.  William  Young,  Clydesdale  Bank,  Hutchesontown,  Glasgow        130 

11.  D.  P.  Roes,  Commercial  Bank  of  SootlaiM,  Hope   Street, 

Glasgow 128 

12.  George  T,  Lees,  Boyal  Bank  of  Scotland,  Cupar  Fife  ..  126 

13.  8.  G.  Manford,  Royal  Bank  of  Scotland,  Edinburgh  . .         • .  112 

14.  John  Orford,  National  Bank  of  Scotland,  Leith         . .         . .  106 
16.  Andrew  Forbes,    City  of  Glasgow   Bank,  George  Street, 

GlfuBgow 106 

The  following  candidates  passed  the  Fartihl  Examinations  per- 
mitted by  the  Gouncirs  Regulations,  haying  attained  50  per 
cent,  of  the  value  of  the  Subjects  selected  by  them,  viz. : — 

_,  Habks. 

I^— Mbxbebship  £x4JiiNATiozr.  ifa^dmntn    Attained. 

1.  John  Muir,  Bank  of  Scotland,  Glasgow . .         . ,  196  130 

2.  J)avid  Osborne,  Bank  of  Scotland,  Glasgow  , .  162  122 
8.  Peter  Souter,  Boyal  Bank  of  Scotland,  Edinburgh  166  116 
4.  James    G.  DaLdel,    Bank  of  Scotland,    CrosiB) 

G^as^w 144  120 

6.  Alexander  Eay,  Boyal  Bank  of  Scotland,  Glasgow  140  83 
C.  J.  B.  Cunningham,  Bank  of  Scotland,  Greenock  125  116 

7.  H.  Downie,  Union  Bank  of  Scotland,  Glasgow  . .  138  94^ 
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Ma&kb. 
Haxiinum.    Attained. 

8.  Alexander  A.  E.  Downie,  Commercial  Bank  of 

Scotland,  Glasgow  ,         102  68 

9.  William  Ferguson,  Royal  Bfitnk  of  Scotland,  Irvine         76  69 
10.  D.  Fotheringham,  OonmietT^ial  Bank  of  Sbotland 

Glasgow 78  64 

II. — ^AuociATB  Examination. 

1.  Charles  James  Sidey,  Bank  of  Scotland,  Glasgow        182  126 

2.  Charles  Moody  Stuart,  Bank  of  Scotland,  Glasgow        182  126 

3.  A.  W.  Horsbrugh,  Bank  of  Scotland,  Ndw  Town, 

Edinburgh  ..         .,         182  124J 

4.  Alexander   Morrison,  City  of   Glasgow   Baiik, 

Glasgow    ..         134  m 

6.  A.  D.  Morrison,  National  Bank,  Portobello        . .         182  103 

6.  William  Sutherland,  Btmkof  Scotland,  StockweU 

Street,  Glasgow 109  76 

7.  Thomas  Pttrtis  Jack,  National  Bank  of  Scotland, 

Leith  Walk,  Edinburgh  120  71 

8.  D.  M.  GaUoway,  National  Bank  of   Scotland, 

Edinburgh  103  68 

9.  J.  G.  Macnair,  British  LineiT  Company's  B&nk, 

Ferry  Road,  North  Leith  69  38 

10.  John  Smith,  Royal  Bank  of  Scotland,  Edinburgh  76  39 

11.  Donald    Macfarlane,    City    of    Glasgow    Bank, 

Broomielaw,  Glasgow     , ,         27  24 

AND.  WM.  BSaiR,  Secretary, 
EniNBUBOB,  I6jA  Maf/,  1877. 

4^ 

THlI  BANK  OF  FBANCB.' 
Wb  print  in  tliis  month's  Magazine  a  portion  of  the  report  of  the 
Bank  of  Franue  which  we  hope  to  continue  and  cofaplete  in  our 
next  issue.  It  is  a  ver^  desirable  thing  to  give  information  as 
to  the  position  and  manalgement  of  the  business  of  banking  in 
other  countries,  and  we  are  sure  that  our  readers  will  take  a 
great  interest  in  such  a  report,  which  puts  before? them  many 
details  as  to  the  method  of  working  in  one  of  the  largest  con- 
tinental banks'.  The  Bank  of  France,  it  will  be  observed  has 
had,  in  common  with  every  other  similar  institution,  to  feel  the 
influence  both  of  the  stagnation  of  busiuess,  which  has  now 
been  prevalent  so  long  throughout  the  civilized  worlds  and  of 
the  low  price  of  money  and  the  dividends  paid  to  its  shareholders 
were  lower  in  1876  than  in  1875.  This,  however,  could  not. be 
avoided.  A  bank  which,  like  the  Bank  of  Franoey  employs  a 
very  large  proportion  of  its  business  resources  in  the  discount  of 
commercial  bills,  of  necessity  feels  the  influjence  of  the  moment 
so  to  say,  very  strongly.  But  the  discount  of  commercial  biUff 
is  the  proper  function  of  a  bank,  and  the  Bank  6f  France  is 
only  doing  its  duty  in  performing  this  function.  ^ 

The  translation  it  is  desirable  to  add  'is  of  the  whole  of  the- 
•  report,  including  in  this  both  the  reports  of  the  Governor 
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(M.  Bouland)  and  of  the  Censors  of  the  bank.  The  conespond- 
ihg  statement  for  1875  will  be  found  in  onr  volume  for  last 
year.  The  translation  has  not,  as  far  as  we  are  aware,  appeared 
in  so  complete  a  form  in  England  in  any  other  publication. 


THE  GILBAET  LECTURES  ON  BANKING. 

DBLIVEBED   AT    KlNO's    OOLLBOB,  LONDON    (SESSION    1877), 

By  Peofessor  LEONE  LEVI,  F.S.  A.,  F.S.S.,  of  Lincoln's  Inn, 
Barrister-at-Law,  Doctor  of  Political  Economy. 

Lecture  III. 

ON  THE    MUTUAL  DUTIES  AND  OBLIGATIONS    OF 
PABTNEBS. 

The  spirit  of  association  is  very  active  in  our  time.  Never 
probably  richer  in  resources,  we  nevertheless  fed  more  than 
ever  the  need  and  advantage  of  working  together.  Goasciousof 
weakness  in  ourselves,  we  seek  for  strength  in  co-operation, 
society,  company  with  others.  And  thus  it  is  that  we  agree  to 
join  together  as  partners,  sharers,  or  partakers  in  any  adventure 
or  business ;  to  unite  our  skill,  our  funds,  our  advantages  in  the 
prosecution  in  a  common  object.  The  lion,  the  symbol  of  force, 
may  go  alone  in  his  strength.  Man,  the  emblem  of  want  and 
weakness,  may  well  walk  in  company.  When  the  two  Scipios 
were  marching  triumphantly  through  Spain,  and  were  anxious  to 
hinder  the  passage  of  Hannibal  into  Italy ^the  one  difficulty  which 
hindered  their  movement  was  the  want  of  provision,  clothing,  and 
money.  They  wrote  to  the  Senate  for  help,  but  the  Roman 
exchequer  was  exhausted.  Deserted  by  the  Government,  the 
paymaster  asked  holders  of  capital  on  the  spot  to  come  forward 
and  lend  the  necessary  funds.  But  no  private  individual  had 
enough  to  spare, — and  therisk  was  great.  So  three  societies  came 
forward,  and  on  certain  reasonable  conditions,  they  advanced  the 
necessary  funds.  Alone,  no  one  was  able  to  assist ;  united,  they 
were  more  than  prepared  to  meet  the  exigency.  The  principle  of 
"  society  "  was  in  active  operation  among  the  Romans,  it  was  in 
constant  use  among  the  Italians  in  the  Middle  Ages,  and  it  became 
the  great  moving  power  in  the  Hanse  Town.  It  is  by  this  spirit 
of  association,  that  those  great  companies  have  been  organised 
which  conquered  India  for  the  British  empire,  and  carried  trade 
and  commerce  into  the  farthest  regions  of  the  earth.  And  it  is 
by  the  same  spirit  of  association  and  co-operation,  that  those 
vast  undertakings  have  been  promoted — our  railways,  our  water, 
gas,  and  other  public  works,  which  are  the  wonder  of  the  world. 
And  so  it  goes  on,  to  greater  and  greater  dimensions.    The 
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individual  trader  has  now-a-day  no  chance.  He  enters  into  a 
partnership.  A  small  partnership  cannot  subsist  for  want  of 
large  capital.  It  is  transformed  into  a  joint  stock  company. 
Whilflt  partnership  means  the  union  of  two  or  more  persons  in 
the  same  trade^  society  or  company  means  the  union  of  many  in 
one  general  interest.  The  word  **  society  "  is  a  generic  one :  there 
are  societies  of  beneficence;  societies  for  the  advancement  of 
science  or  art,  and  literary  or  philanthropic  societies.  In  a  more 
limited  sense,  the  one  now  before  us,  the  trading  partnership,  is 
a  society  or  the  union  of  two  or  more  persons,  putting  something 
in  common  with  a  view  to  their  joint  profit.  If  limited  to  a  few 
individuals,  it  is  a  partnership.  If  composed  of  many,  it  is  a 
company,  a  joint  stock  company.  And  what  a  powerful  auxiliary 
it  has  become  in  industry,  commerce,  and  agriculture ;  what  en- 
couragement it  has  given  to  the  investment  of  capital  in  industry.. 
How  it  has  cemented  the  union  of  capital  and  industry! 

We  must  limit  our  observations  this  evening  to  only  a  portion 
of  the  contract  of  partnership,  viz. :  to  "  The  mutual  rights  and 
obligations  of  partners.*'  The  remaining  portion  of  the  law,  as 
well  as  the  special  laws  which  govern  joint  stock  companies,  we 
must  reserve  for  a  future  occasion.  What  is  partnership?  The 
French  Code  defines  it  a  Contract,  by  which  two  or  more  persons 
agree  to  put  something  in  common,  with  a  view  to  divide  among 
themselves  any  profit  which  might  result  from  it.  Partnership 
is  an  agreement  formed  by  the  consent  of  the  parties.  It  is  not 
a  community  of  interest,  as  may  exist  from  a  joint  tenancy  in 
land.  If  two  of  us  become  interested  in  the  same  estate,  by 
inheritance  or  otherwise,  independently  of  our  own  concurrence  or 
will,  that  would  not  constitute  us  partners.  If  two  or  more 
of  us  happen  to  buy  a  certain  number  of  shares  in  the  same  ship 
and  become  part  owners,  that  would  not  make  us  partners.  A 
partnership  is  a  consentient  contract.  It  does  not  exist  except 
by  the  express  assent  and  consent  of  the  parties.  It  is  the 
result  of  an  agreement.  Moreover,  that  the  agreement  may  be 
valid,  the  parties  must  be  competent  to  contract.  No  one  who 
is  under  age,  that  is,  who  has  not  attained  the  full  age  of  majority 
of  twenty-one,  can  bind  himself  as  partner.  A  minor  might 
indeed  be  a  partner  for  his  own  benefit,  but  he  would  not 
be  answerable  for  losses.  Competency  to  contract  demands 
freedom  of  will,  moral  power,  and  soundness  of  mind.  A 
person  incompetent  from  age  or  from  any  infirmity  to  contract, 
is  disabled  from  being  a  partner.  Further,  it  is  the  essence  of 
partnership  that  each  brings  something  vsduable.  No  matter, 
nowever,  what  they  bring.  One  may  give  his  capital  in  money, 
another  in  land,  another    in    a    machine,    and    another  in 
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labour  dt  industry.  A  partner  may  bring  a  corporeal  thing, 
or  ah  incorporeal  right ;  a  corporeal  one,  such  as  a  factory,  a 
machiile,  a  mine,  a  railway ;  an  incorporeal  one,  such  as  an  inven- 
tion, a  settled  bilsiness,  &c.  It  may  be  a  thing  present,  or  a  thing 
to  coine ;  it  may  consist  in  the  capacity  of  the  partner  to  manage 
the  budineds,  in  the  credit  i^hich  ne  may  bring  by  his  name  and 
reputation,  or  in  aiijr  appreciable  advantage  he  may  possess. 
But  whatever  is  brought  in,  it  must  be  put  in  common,  that  is  in 
siich  a  way,  that  each  p&rtner  may  have  an  unlimited  control 
oter  the  whole.  The  Object  for  which  the  parties  join  must  be 
a  lawful  one;  it  must  not  be  for  smuggling,  or  for  any  other  im- 
itLofal  or  illegal  purpose.  And  as  to  the  profits,  they  too  are 
to  be  put  in  common,  thOugh  they  may  be  participated  in  in 
lulequal  proportions  acColrding  to  agreement.  It  is  of  necessity, 
moreover,  that  the  partnership  dhould  be  constituted  in  good 
faith,  each  party  having  fuH  Imowledge  of  all  the  circumstances 
and  Oonditions  of  the  partnership.  And  the  contract  should  be 
in  \^riting,  to  save  misunderstandings  in  future. 

There  are  maiiy  tests  by  which  the  existence  of  partnerships 
may  be  ascertained.  At  one  time  community  of  profits,  under 
any  circumstancO  whatever,  was  held  sufficient  to  establish  a 
partnership.  This  principle  Watf  carried  so  far,  that,  however 
small  the  proportion,  any  of  the  partners  might  participate  in  the 
profits  ;n£(y,  however  far  it  might  have  been  from  the  intention 
of  the  parties  to  constitute  a  piartnership  among  themselves, 
the  simple  agreement  to  combine  in  any  imdertaking  of  a  con- 
tinuous character,  for  common  profit,  was  held  to  be  sufficient  to 
fix  the  parties  as  partners,  even  against  their  specific  agreement 
to  the  contrary.  And  so  a  great  deal  of  trouble  arose  in 
ascertaining,  by  subtle  distinctions,  whether  the  participation  of 
profits  was  upon  th^  grosd  or  upon  the  clear  profits ;  or  whether 
the  ittoney  paid  to  a  clerk  was  as  salEiry  or  as  a  percentage  of 
ptofitd.  All  this  has  now  beeti  abandoned,  and  the  law  has 
positively  declared — That  the  advance  of  Bioney  on  contract  to 
receive  a  share  of  profits  shall  not,  of  itself,  constitute  the  lender 
a  partner ;  that  the  reniunQration  of  an  agent  or  servant  by  a 
share  of  the  profits  shall  not,  of  itself,  make  him  responsible  as 
a  partner,  noi^  give  him  the  rights  of  a  partner ;  that  if  a 
^dow  or  child  of  a  deceased  partner  should  receive,  by  way  of 
annuity,  a  portion  of  the  profits,  the  simple  reason  of  such 
profits  shall  not  constitute  her  or  him  a  partner,  or  make  her  or 
.  him  subject  to  any  liability  incurred  by  such  trader.  And,  further, 
that  neither  the  receipt  of  profits  in  consideration  of  sale  of 
goodwill,  should  render  the  party  a  ])a7i:ncr.  Though,  in  all 
such  cases,  should  the  trader  become  bunkiupt,  leiiJers  of  loans 
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under  the  above  circumstances  would  not  be  entitled  to  recover 
their  claims  until  after  the  claims  of  the  other  creditors  for 
valuable  consideration,  in  money  or  money's  worth,  have  been 
satisfied.  As  the  law  stands  at  present,  the  question,  whether 
a  person  is  or  is  not  a  partner,  mainly  depends  on  the  intention 
of  the  parties.  Messrs.  V.  N.  Watson  and  Co.,  merchants 
in  Calcutta,  entered  into  an  agreement  with  Kajah  Per  tab 
Chunder  Sing  Bahador,  l^y  which,  in  consideretion  of  money 
advanced,  or  which  might  be  advanced  by  the  Eajah,  they 
agreed  to  carry  on  the  business  subject  to  the  control  of  the 
Eajah,  stipulating  that  the  Bajah  should  receive  50  per  cent,  on 
all  profits  made  by  the  firm,  until  the  whole  amount  of  the 
debt  due  to  him  should  be  paid  off  wit)i  12  p^r  cent,  interest  on 
all  cash  advances,  which  he  had  made,  o^  which  he  might 
further  make.  The  Bajah  never  received  any  part  of  the 
proceeds  of  the  business.  !p[e  did  not  interfere  with,  and 
exercise  any  control  of  the  business,  so  aiS  to  make  him  an 
ostensible  partner.  He  was  to  be  consulted  on  the  disposal  of 
property,  but  he  had  no  initiatory  power.  Messrs.  Watson 
failed.  Was  the  Bajah  to  be  considered  a  partner  ?  It  waa 
decided,  that  his  participation  in  the  net  profits  was  not 
sufficient  to  establish  a  partne^rship  between  Messrs.  Watson 
and  the  Bajah  toward^  third  parties.  Participation  of  profits  is 
a  strong  test  of  partnership,  and  there  are  cases  where  it  tumishes 
sufficient  presumption  of  law  and  of  fact  of  th^  partnership ;  yet 
whether  that  relation  dpes  or  does  not  exist  must  depend  on  the 
intention  and  contract  of  the  parties. 

It  should  be,rememl?ered,  however,  tha^  though  a  contract  of 
partnership  should  not  exist,  if  a  person  lends  his  name  and 
credit  to  a  concern  as  a  partner,  or  suffers  his  name  to  continue 
in  the  firm  after  he  has  ceased  to  be  an  actual  partner,  or  if  he 
does  any  act  of  a  nature  to  induce  others  to  believe  that  he  is  a 
partner,  or  holds  himself  out  to  the  world  as  a  partner,  then  in 
aU,  or  any  such  case,  the  individual  would  become  liable  for  its 
engagement  as  a  partner,  notwithstanding  any  agreement  to  the 
contrary.  A  simple  statement  by  a  person  that  he  is  a  partner 
with  another  is  not  sufficient  to  render  the  other  liable  as  an 
ostensible  partner,  unless  the  statement  waJs  made  to  the  person 
who  seeks  to  render  the  other  liable.  A  worsted-spinner  at  Hali- 
fax was  in  the  habit  of  supplying  Thompson,  a  damask  manu* 
facturer,  with  yam,  when  the  latter  advertised  for  a  partner.  The 
advertisement  was  answered  by  the  father  of  Blakey,  and  they 
agreed  that  they  would  enter  into  partnership  after  a  certain 
time.  Soon  after,  Thompson  wrote  to  the  spinner  that  he  had 
got  a  partner,  and,  as  a  matter  of  fact,  the  son  of  Blakey  came  to 
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the  mill,  transacted  business,  and  acted,  to  all  appearance,  as  one 
of  the  firm.  A  few  days  afterwards,  however,  Blakey*8  father 
altered  his  mind,  and  entered  Into  an  arrangement  in  writing,  that 
his  son  should  be  a  clerk  and  not  partner.  There  was  ample 
evidence  to  show  that  Blakey  had  declared  himself  a  partner,  but 
no  evidence  that  that  fact  had  been  brought  to  the  knowledge  of 
the  spinner  before  he  supplied  the  yam.  The  spinner  sued  Blakey 
as  partner,  but  he  feiled;  first,  because  an  agreement  to  become 
partner  does  not  constitute  partnership,  and  second,  because  there 
was  no  evidence  of  any  holding  himself  out  as  partner,  on  the  part 
of  Blakey,  which  reached  the  plaintiff.  The  statement  by  Thomp- 
son that  Blakey  was  a  partner,  did  not  at  all  affect  Blakey,  so  as 
to  make  him  liable  to  the  claims,  nor  did  the  spinner  show  that 
he  was  induced  to  supply  the  goods  by  any  such  representation. 
An  agreement  to  enter  into  partnership  is  not  itself  a  partnership, 
but  it  may  be  enforced.  True,  a  man  cannot  be  forced  to  be  a 
partner  against  his  will,  yet  such  an  agreement  may  be  enforced 
by  damages ;  and  it  would  be  no  answer  to  an  action  for  breach 
of  such  an  agreement,  to  plead,  that  the  plaintiff  had  acted  dis* 
honestly  or  with  fraud  towards  a  former  partner. 

I  said  that  the  contract  of  partnership  should  always  be  in 
writing.  The  contract  thus  prepared  is  called  the  Deed  of 
Partnership,  or,  in  case  of  a  company,  the  Deed  of  Settlement. 
Where  such  a  deed  exists,  all  the  duties  and  obligations  arising 
out  of  the  relations  of  the  parties  are  regulated,  as  far  as  they  are 
touched,  by  the  express  contract.  But  if  such  deed  does  not  reach 
all  those  duties  and  obligations,  they  are  implied  and  enforced 
by  law.  The  written  chicles  settle  first  the  'date  of  com- 
mencement of  the  partnership  and  its  integral  regulations,  such 
as  the  name  of  the  firm,  which  of  course  ought  to  be  commu- 
nicated to  all  the  correspondents ;  the  duties  of  partners  ;  the 
mode  of  keeping  books  and  accounts ;  a  clause  rendering  optional 
in  the  continuing  partner  to  purchase  the  share  of  any  dis- 
continuing partner ;  a  clause  providing  for  cases  of  dispute 
among  the  partners ;  the  portion  of  capital  to  be  contributed 
by  each  party ;  the  proportion  in  which  the  profits  should 
be  divided,  &c.  It  is  the  duty  of  the  partners  to  abide  by 
the  clauses  of  the  deed,  and  the  non-performance  of  any  of  the 
duties  therein  prescribed  may  give  ground  for  a  dissolution. 
Although,  however,  partners  enter  into  a  written  agreement, 
stating  the  terms  upon  which  the  joint  concern  is  to  be  carried 
on,  yet,  if  there  be  any  course  of  d^ing,  or  dealing  long  enough 
to  demonstrate  that  they  have  all  agreed  to  change  the  terms 
of  the  original  written  agreement,  they  may  be  held  to  have 
changed  the  terms  by  their  conduct,  in  which  case  such  clauses 
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on  which  the  parties  have  not  acted  are  read  in  a  Court  of 
Equity  as  if  they  were  expunged.  It  is  of  importance  to  obsenre, 
with  reference  to  the  clause  of  the  deed  regarding  partnership 
disputes  and  arbitration,  that  although  at  one  time  the  Court 
held  it  illegal,  by  any  agreement  between  the  parties  to  with- 
draw the  decision  of  any  dispute  from  the  determination  of  the 
ordinary  tribimals,  the  Common  Law  Procedure  Act  made  it 
compulsory  on  the  parties,  whenever  such  a  clause  exists  in  the 
deed,  to  refer  any  matter  of  dispute  to  arbitration  before  they 
commence  any  action  at  law  or  suit  in  equity  against  one 
another.  Such  arbitration  clause,  howeyer,  applies  only  to 
questions  arising  upon  the  construction  of  the  articles,  and  to 
matters  of  internal  dispute  thereunder,  and  not  to  cases  where 
it  is  charged  that  the  partnership  articles  have  been  wholly 
broken  through,  and  where  a  dissolution  is  sought  on  that 
ground. 

The  social  firm  is  the  symbol  of  the  partnership ;  it  is  the 
name  of  the  moral  person  by  which  it  is  known,  and  is  quite 
distinct  from  the  name  of  the  partners.  As  partners  cannot  be  in 
the  same  place  at  all  times,  and  they  could  not  all  sign  every  paper 
issued  by  the  partnership,  custom  has  invented  the  use  of  a  joint 
name  embracing  them  all,  and  by  which  they  may  be  known  col- 
lectively. If  the  partners  are  only  two,  they  may  use  both  names 
as  the  name  of  the  firm.  If  they  are  brothers,  they  may  call  them- 
selves ''  Grange  Brothers/'  £ut  if  they  are  many,  they  may 
take  one  name  as  a  basis  of  the  firm,  and  add  the  words  '^  and 
Company,"  which  signify,  and  other  partners.  It  is  necessary  to 
fix  who  shall  have  the  right  to  sign  for  the  firm,  but  unless  other- 
wise arranged,  every  partner  would  be  held  to  have  the  same 
right.  Strange  that  a  custom,  so  well  established  in  trade,  should 
have  never  been  recogmsed  by  the  Common  Law  of  England. 
Till  a  very  recent  time  a  mercantile  partnership,  unless  incor- 
porated or  ^uiMt  incorporated  by  registration,  was  not  considered 
in  England  as  a  moral  person,  or,  in  other  words,  was  not 
recognised  separately  from  the  co-partners  of  which  it  is  com- 
posed. I^ow  by  the  Judicature  Act  the  firm  is  recognised,  and 
any  two  or  more  persons  being  liable  as  co-partners  may  be 
sued  in  the  name  of  their  respective  firm.  Where  partners 
are  sued  in  the  name  of  their  firm  the  writ  is  served  either  upon 
any  one  or  more  of  the  partners,  or  at  the  principal  place,  witiiiu 
the  jurisdiction,  of  the  business  of  the  partnerslup  upon  any 
person  having  at  the  time  of  service  the  control  or  management 
of  the  partnership  there. 

In  France,  one  of  the  principal  conditions  to  the  existence  of 
the  partnership  is  its  registration  or  publicity.    Every  society 
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there,  whether  for  wholesale  or  retail  trade^  whether  large  or 
small  in  number,  must  be  registered.  In  this  country,  regis- 
tration is  demanded  only  in  the  case  of  Joint  Stock  Companies. 
So  in  the  case  of  partnership  there  is  no  mode  of  ascertaining 
who  are  the  partners.  And  yet  we  know,  that  in  many  cases  the 
present  partners  of  old  established  houses  have  not  the  remotest 
connection  with  the  name  of  the  foimder  of  the  same.  The 
registration  of  all  partnerships  is  a  desideratum  in  our  mercan- 
tile jurisprudence.  The  publication  in  the  Gazette  of  the 
original  formation,  and  subsequent  changes  in  the  personnel  of 
the  firm,  is  of  great  value.  But  a  public  office,  where  creditors 
or  others  interested  might  at  any  time  ascertain  who  are  con- 
nected with  any  individual  firm,  would  be  of  great  practical 
value. 

Partnership  property  consists  of  all  property  originally  put 
into  the  partnership,  and  all  property  subsequently  acquired  by 
the  firm,  by  means  of  any  transaction,  and  also  of  real  estates 
purchased  with  partnership  funds  in  whosoever  name  they  may 
stand.  A,  B,  G,  and  D  joined  in  a  partnership  to  work  a  fulling- 
mill.  Money  was  subscribed  by  idl  the  parties,  with  part  of 
which  freehold  land  was  bought,  which  was  conveyed  to  A  and 
B  in  fee ;  with  the  other  pait,  a  mill  was  built  on  the  land,  and 
machinery  for  the  mill  was  purchased.  By  a  partnership  deed, 
executed  by  A,  B,  .G,  and  13,  the  trusts  oi  the  land,  mill,  &c., 
were  declared  to  be  tl^at  A  and  B  should  stand  seized  and 
possessed  of  all  the  estates,  upon  trust  for  the  benefit  of  them- 
selves and  their  partners  as  part  of  their  partnership  joint  stock- 
in-trade.  A  and  B,  under  the  power  of  the  deed,  borrowed 
money  for  the  purposes  of  the  pamersbip,  for  which  they  gave 
bonds  and  notes  in  their  own  names,  but  did  not  mortgage  any 
part  of  the  property.  There  was  no  question  as  to  the  legality 
of  the  act,  or  that  the  land  and  the  mill  constituted  part  of  the 
partnership  property,  and  that  that  formed  the  basis  or  subject- 
matter  of  the  trade  out  of  which  the  profits  were  to  be  divided 
among  the  partners.  The  only  question  was  whether  the  co- 
partners had  not  parted  altogether  with  the  possession  of 
such  property  in  favour  of  A  and  B,  and  had  thus  forfeited  the 
right  to  vote;  and  this  was  held  that  they  had  not  lost,  because 
no  trusts  had  been  made  inconsistent  with  an  equitable  seisin  of  a 
freehold  in  the  co-partners.  Whilst  it  is  of  the  essence 
of  the  partnership  that  all  property  is  held  in  common, 
it  is  quite  open  to  a  partner  to  agree  that  any  specific  property 
shall  continue  to  remain  the  property  of  any  one  partner,  and 
that  the  use  of  it  only  shall  be  in  common.  Although  partner^ 
ship  property  may  be  used  and  risked  for  the  common  profits 
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of  the  partners,  it  may  still  remain  the  private  property  of 
some  of  them.  The  profits  arising  from  it  may  be  divided,  and 
yet  not  the  ownership  of  property.  It  rests  on  the  terms  of 
the  transaction,  and  on  the  intention  of  the  parties  to  discover 
whether  there  existed  between  the  partners  a  joint  interest  in  the 
property.  Each  partner  has  a  specific  lien  on  the  partnership 
stock  for  everything  he  has  advanced  or  brought  in  as  a  partner- 
ship transaction,  and  also  for  the  payment  of  the  debts  of  the 
firm. 

Partners  are  all  interested  in  the  profits  and  loss  in  certain 
proportions  defined  by  the  agreement.  A  partnership  in  which 
all  the  burden  or  losses  should  fall  upon  one,  and  all  the  profits  on 
another,  would  be  invalid  for  want  of  reciprocity.  The  lion  the 
ass,  and  the  fox,  united  together  for  a  hunting  expedition.  Having 
gathered  sufficient  booty,  the  lion  asked  the  ass  to  divide  it,  and 
she,  with  her  proverbial  simplicity,  divided  the  spoil  into  three 
equal  lots.  But  the  lion  became  indignant  at  this,  and  forthwith 
he  punished  the  poor  ass  by  killing  her.  Then  he  ordered  the 
fox  to  make  a  new  division,  and  he,  well  taught  by  the  chastise- 
ment inflicted  on  his  companion,  gave  most  of  theprey  to  the  lion, 
and  reserved  little  or  nothing  for  himself.  The  lion  highly 
appreciated  this  just  distribution,  and  praised  the  fox  for  his 
ability.  Now  this  is  a  fiction,  but  it  represents  what  the  civil 
lawyers  called  two  species  of  leonine  societies.  The  first  takes 
place  when  one  of  the  partners  assumes  all  the  losses,  without 
participating  in  any  of  the  benefits.  The  other,  when  all  the 
losses  fall  on  one,  and  the  profits  are  divided  among  the  others. 
Where  is  the  equity  of  such  a  transaction  f  The  exclusive  mght 
of  one  partner  to  all  the  profits  would  destroy  the  hope  of  any 
advantage  on  the  part  of  any  other.  And  where  is  the  induce- 
ment to  labour  for  the  common  good  ?  No,  the  law  recognises 
no  such  inequality,  and  the  principle  is  that  where  there  is  no 
contract  between  the  partners,  or  any  dealing  from  which  a 
contract  may  be  inferred,  the  law  assumes  that  the  partnera 
carried  on  business  on  terms  of  an  equal  partnership,  which 
implies  not  only  an  equal  partnership  de  facto^  in  profit  and 
loss,,  but  a  right  in  each  partner  to  claim  and  insist  in  such 
participation.  In  foreign  countries,  in  case  of  partnership  of 
three  parties,  one  bringing  in,  say  £5,000,  another  £2,000,  and 
another  his  industry  only,  tiie  industrial  partner  would  be 
entitled  to  share  in  the  profits  in  the  same  proportion  only  as 
the  partner  who  has  brought  in  the  least  amount  of  capital,  or 
£2,000.  But  in  England  the  implied  equal  distribution  of 
profits  applies  in  all  cases,  even  where  one  partner  contributed 
all  the  capital  and  the  other  his  industry  only.  It  is  needless 
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almost  to  observe,  that  when  we  speak  of  the  distributioii  of 
profit,  we  always  mean  the  proportion  of  the  residae  on  balance 
of  the  account,  nothing  being  accounted  as  the  partner's  share 
bat  his  proportion  of  the  surplus,  after  the  partnership  accounts 
are  all  settled  and  all  just  daims  satisfied. 

Each  partner  is  the  accredited  agent  of  the  rest,  and  has 
authority  as  such  to  bind  them  either  by  contract  or  by  n^o- 
tiable  instruments,  though  not  by  contittct  under  seal.  Every 
partner  possesses  an  equal  and  general  authority  on  behalf  of 
the  firm  to  transfer,  pledge,  exchange,  or  apply,  or  otherwise 
dispose  of  the  partnership  property  and  effects,  for  any,  and 
for  all  purposes,  within  the  scope  and  object  of  the  partnership, 
and  in  the  course  of  its  trade  and  business.  This  authority  may 
be  exercised  also  by  drawing,  negotiating,  or  accepting  a  bill  of 
exchange,  or  a  promissory  note,  effecting  a  contract  of  insur- 
ance or  charterparty,  by  buying,  selling  or  pledging  goods,  by 
receiving  or  borrowing  money,  acting  in  buikraptcy,  proving 
debts,  voting  for  assignees  and  signing  certificates,  subject 
indeed  to  one  general  condition,  which  is  especially  important 
as  respects  biUs  of  exchange,  that  the  authority  of  partners  can 
only  be  exercised  by  signing  them  in  the  true  style  of  the  firm, 
and  that  they  could  not  bind  the  partnership  in  any  other  name. 
And  it  should  be  remembered,  that  allliough  the  general 
authority  of  partners  to  bind  each  other  by  bill  is  always  im- 
plied in  commercial  partnerships,  the  authority  may  be  always 
rebutted  by  express  previous  notice  to  the  party  taking  such 
secmity,'from  one  of  them,  that  the  other  would  not  be  liable 
for  it. 

I  said  that  a  partner  has  authority  to  borrow  money  on 
behalf  of  the  firm.  Could  he  bind  the  firm  by  opening  a 
banking  account  in  his  own  separate  name  ?  No.  The  follow- 
ing is  a  recent  case  in  point.  William  and  James  Kearsley, 
being  partners  as  coachmakers,  tmder  the  name  of  ^'  George 
Kearsley  &  Co.,*'  James  Kearsley  opened  an  account  at  the 
Alliance  Bank,  saying  that  the  firm  desired  to  have  overdrafts 
in  account  which  he  would  secure.  The  pass  book  was  headed 
James  Kearsley,  Esq.,  in  account  with  the  Alliance  Bank,  and 
the  cheques  were  all  drawn  by  James  Kearsley  in  his  own 
name.  The  account  was  drawn  upon  by  James  Kcarsl&f  to 
some  extent  for  the  purposes  of  the  firm,  but  this  could  not 
be  well  proved.  James  Kearsley  having  failed,  the  Alliance 
Bank  sued  the  firm  of  George  Kearsley  &  Co.  to  recover  the  sum 
of  £427.  Is.  2d.,  as  the  balance  due  by  James  Kearsley.  But  had 
James  Kearsley  any  implied  authority  from  the  other  to  open  an 
account  at  a  bank  on  behalf  of  the  firm  in  his  own  separate  name  f 
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There  is  a  great  difiTerence  between  the  contracting  of  a  loan 
and  the  opening  of  a  banking  account,  for  the  latter  involves 
drawing  cheques,  and  it  mav  be  mutual  loans.  Prima  facie, 
moreover,  unless  the  name  oi  the  firm  is  used  in  making  the 
contract,  the  contract  is  binding  only  on  the  individual  partner 
who  makes  it.  When  the  name  of  the  firm  is  used,  and  the 
transaction  is  one  which  occurs  in  the  ordinaiy  course  of  business, 
an  authority  to  contract  is  presumed  to  be  conferred  by  one 
partner  on  the  other ;  and  as  borrowing  money  for  the  purpose 
of  business  is  within  the  ordinary  transaction  of  life,  in  the 
case  of  such  borrowing,  an  authority  will  be  implied.  But  it  is 
not  one  of  the  ordinary  transactions  of  business  to  open  a 
banking  account  for  a  firm  in  any  other  name  than  that  of  the 
firm,  and  so  the  firm  of  George  Kearsley  and  Co.,  could  not  be 
held  answerable  for  what  one  of  the  partners,  James  Kearsley, 
did  in  his  own  name. 

The  liability  incurred  by  partners  extends  to  the  whole  of 
their  joint  and  separate  property.  No  restriction  of  liability  is 
admitted  in  any  case  of  private  partnership.  Every  partner  is 
liable,  not  only  to  the  extent  of  his  interest  in  the  partnership 
funds,  but  also  to  the  whole  extent  of  his  personal  estate. 
Partners  may  limit  their  individual  liability  towards  one  another, 
and  will  be  bound  amoog  themselves  by  such  stipulation,  but  it 
will  not  afiect  third  parties,  unless,  indeed,  specific  notice  of 
limitation  can  be  proved  to  have  been  given  with  regard  to  any 
individual.  An  incoming  partner,  that  is  one  who  enters  the 
partnership  after  it  has  been  constituted,  would  not  be  boimd 
ibr  the  debts  contracted  by  the  firm  previous  to  his  joining  it. 
But  slight  evidence  may  be  sufficient  to  show,  that  the  partner 
knew  the  stock  in  which  he  was  a  partner,  and  that,  therefore, 
by  joining  it,  he  intended  to  enter  into  all  the  liabilities  of  a 
partner.  In  France,  the  law  permits  the  formation  of  partner- 
ships en  commandite fthst  is  of  partnerships  where  the  managers 
have  an  unlimited  liability,  and  the  providers  of  funds  a  limited 
liability,  the  latter  not  meddling  in  anywise,  openly,  in  the 
management  of  the  concern.  But  in  England,  limited  liability 
is  allowed  only  in  the  case  of  companies. 

The  management  of  the  affairs  of  a  partnership  devolves  upon 
all  the  partners,  and  no  one  has  a  right  to  take  any  exclusive 
control  of  the  business.  In  France  it  is  competent  for  partners 
to  nominate  a  gerant  or  manager,  and  in  that  case,  all  the 
lights  of  the  different  partners  would  rest  in  his  hand.  In 
England,  no  such  power  is  admitted  to  exist,  and  in  case  of 
disputes  among  the  partners  as  to  any  enterprise,  the  majority 
would  bo  held  to  rule  the  minority,  partners  oeing  united  by  a 
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general  engagement^  in  a  sort  of  brotherhood,  to  act  the  one 
for  the  other,  and  with  the  other,  as  every  one  would  do  for 
himself,  they  owe  reciprocally  to  one  another,  an  upright 
fidelity  and  integrity.  They  likewise  owe  their  care  for  the 
affairs  and  effects  of  the  partnership,  and  they  are  obliged  to 
use  the  same  care  and  vigilance  in  the  common  affairs  of  the  firm 
as  they  would  use  in  their  own.  Partners,  being  bound  to  each 
other  by  express  or  implied  contract,  to  promote  an  undertaking 
for  the  common  benefit,  ought  not  to  engage  in  any  other 
concern  which  may  necessarily  give  them  a  direct  adverse  in- 
terest to  the  undertaking.  And  as  each  partner  stands  in  the 
relation  of  trustee,  for  the  partnership  concern,  he  should  not, 
in  pursuit  of  his  private  advantage,  place  himself  in  a  situation 
which  may  give  him  a  bias  against  the  due  discharge  of  that 
trust  or  confidence.  These  observations  mast  suffice  for  the 
present,  and  I  trust  you  may  learn  from  them  how  onerous, 
how  responsible,  and  how  difficult,  is  the  position  of  a  partner 
in  the  present  advanced  and  complicated  character  of  conmierce 
and  banking. 
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I. — Introductory  Bemarks. 

The  subject  which  is  named  in  the  heading  of  this  paper  is 
a  yery  large  one.  From  the  commencement  of  banking  in  this 
country  the  power  of  issuing  notes  has  always  been  highly 
prized.  One  might  go  further  than  this  and  saVy  and  with  per- 
fect truth,  that  m  the  earliest  infancy  of  banking  it  was  the 
only  power  which  was  thought  of  any  value  at  all.  The 
power  of  issuing  ^^  notes  payable  on  demand/'  was  the  great 
privilege  of  t£e  Bank  of  England  confirmed  to  it  by  the 
Act  of  1707.  The  right  of  private  banks  to  issue  notes  re- 
mained at  that  time  unrestricted,  but  no  other  corporate  body 
could  do  the  like  till  by  the  Act  of  1826  the  ^^excltisive 
privilege  "  of  the  Bank  of  England  in  this  respect  was  modi- 
fied. It  is  not  proposed  to  go  further  into  this  part  of  the 
question  here,  but  to  examine  into  some  of  those  points  in 
which  the  use  of  an  issue  of  notes  mainly  consists,  and  which 
may  deserve  consideration. 

**  Money,  the  great  wheel  of  circulation,  the  great  instrument  of 
commerce,  like  all  other  instruments  of  trade,  though  it  makes 
a  part,  and  a  very  valuable  part,  of  the  capital,  makes  no  part 
of  the  revenue  of  the  society  to  which  it  belongs.  The  machines 
and  instruments  of  trade,  &c.,  which  compose  the  fixed  capital, 
bear  this  further  resemblance  to  that  part  of  the  circulating 
capital  which  consists  in  money ;  that  as  every  saving  in  the 
expense  of  collecting  and  supporting  those  machines  which  does 
not  diminish  the  productive  powers  of  labour  is  an  improve- 
ment of  the  net  revenue  of  the  society ;  so  every  saving  in  the 
expense  of  collecting  and  supporting  that  part  of  the  circulating 
capital  which  consists  in  money,  is  an  improvement  of  exactly 
the  same  kind 

**  The  substitution  of  paper  in  the  room  of  gold  and  silver 
money,  replaces  a  very  expensive  instrument  of  commerce  with 
one  much  less  costly,  and  sometimes  equally  convenient.  Cir- 
culation comes  to  be  carried  on  by  a  new  wheel,  which  costs  less 
both  to  erect  and  to  maintain  than  the  old  one." — ^Adam  Smith, 
"  Wealth  of  Nations/'  Book  II.,  Chap.  2. 

These  remarks,  though  written  more  than  a  century  since, 
place  the  matter  before  us  in  so  clear  a  light  that  it  is  impossible 
to  find  a  more  lucid  description  of  the  economy  caused  by  the 
use  of  notes  as  part  of  the  circulating  medium  of  a  country. 
While  every  one  will  admit  the  importance  of  this  economy, 
strong  differences  of  opinion  have  arisen  as  to  which  method  of 
placing  such  a  currency  into  circulation  is  preferable — ^whether 
throu^  the  means  of  one  central  bank  representing  the  State, 
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or  of  more  banks  than  one,  in  this  last  case  these  banks  being 
proprietary  and  trading  institutions. 

Apart  from  the  qaestion  of  the  right  of  the  State  to  be  the 
sole  issuer  of  bank  notes^  into  which  we  will  enter  further  on, 
it  will  be  dear  that  a  considerable  part  of  the  usefulness  of  the 
circulation  rests  on  the  fact,  whether  such  an  issue  when  made 
by  banks  may  not  be  of  greater  advantage  on  the  whole  to  the 
trade  of  a  country  than  if  it  is  in  the  hands  of  the  State  alone 
— whether  in  fact  a  note  circulation  made  through  the  inter- 
vention of  a  great  many  banks  in  different  parts  of  a  country, 
may  not  promote  the  prosperity  of  that  country  to  a  greater 
degree  than  a  similar  amount  of  note  circulation  would  do  if 
in  the  hands  of  the  Government  itself,  or  of  one  bank  alone 
privileged  to  issue,  and  connected  with  the  State  by  close  ties  of 
privilege  and  mutual  assistance. 

The  profit  which  a  government  can  make  by  levying  a  tax 
on'  the  privilege  of  issuing  notes  may  be  great,  and  there  are 
advantages,  no  doubt,  in  a  note  issue  centering  in  one  central 
bank;  but  while  the  State  is  able  to  levy  taxation  as  easily 
through  the  medium  of  a  stamp  duty  on  a  circulation  which 
is  in  the  hands  of  many  banks^  as  it  can  on  a  circulation  which 
emanates  only  from  one  bank,  it  remains  to  be  seen  whether 
a  circulation  when  in  the  hands  of  several  banks  may  not  pro- 
mote the  prosperity  and  the  commerce  of  a  country  more 
efficiently  than  when  in  the  hands  of  one  central  bank. 

II. — JEarlj/  History  of  Banking  in  England. 

To  trace  this  more  distinctly  we  must  go  back  to  the  early 
history  of  banking  in  this  country.  The  prosperity  of  banking 
depends  entirely  and  solely  on  credit ;  and  in  the  early  stages 
of  banking,  during  the  period  in  which  a  country  is  being 
accustomed  to  place  credit  in  bankers,  there  is  no  doubt  what- 
ever that  the  existence  of  this  credit  has  been  largely  developed 
by  means  of  the  issue  of  notes.  Where  large  sums  of  money  pass 
irom  hand  to  hand,  and  cheques  are  not  customary,  notes  are 
found  to  be  far  more  convenient  than  coin  in  settling  large 
transactions.  The  credit  thus  obtained  from  a  note  circulation 
which  has  been  brought  into  use  through  its  superior  convenience 
to  a  metallic  circulation,  has  doubtless  been  the  foundation  of 
many  banks,  some  of  which  have  failed,  not  so  much  from  an  over- 
issue of  notes  as  from  a  wrong  use  of  the  credit  which  they  ob- 
tained by  issuing  them.  The  records  of  banking  in  England,  even 
so  recently  as  forty  or  fifty  years  ago,  are  very  scanty.  The 
following  statement  includes  most  of  the  information  which  can 
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be  gleaned  on  the  subjeot,  and  it  certainly  shows  that  at  a  period 
not  very  remote,  the  circulation  of  notes  was  a  far  more 
important  thing  to  banking  in  this  country  than  at  the  present 
time. 

It  was  the  misuse  of  the  credit  thus  obtained  which  led  to  the 
disfavour  into  which  the  proyincial  note  circulation  fell  early  in 
this  oentuiy,  with  many  statesmen  and  some  economists.  It  was 
considered  by  these  that  bankers  had  the  power  of  issuing  notes 
at  wiU  to  any  extent.  This  power,  however,  it  is  obvious  that 
bankers  could  not  possess,  as  no  one  will  retain  in  his  possession 
for  any  length  of  time  a  greater  number  of  notes  than  he  requires 
when  the  banker  can  be  compelled  to  cash  them.  It  was  not, 
however,  the  power  of  issuing  notes  which  bankers  in  some  ccuses 
misemployed — it  was  xm  the  use  which  they  mode  of  this  power  of 
giving  credit,  placed  in  their  hands  through  thecreditwhidi  others 
gave  them,  that  their  prosperity  and  the  prosperity  of  the  com- 
munity turned.  Prices  may  have  been  influenced'  and  markets 
acted  on,  by  the  manner  in  which  men  to  whom  bankers  may  have 
given  undue  credit  engaged  in  rash  speculations.  But  these  things 
were  not  the  result  of  the  issue  of  notes.  They  would  have 
occurred  in  exactly  the  same  manner  had  the  funds  employed  in 
speculation  proceeded  from  deposits,  and  the  bankers  not  issued 
a  single  note.  What  was  seen,  however,  was  taken  to  be  the 
cause,  and  the  misfortunes  which  arose  from  a  rash  use  of 
credit  were  confotmded  with  the  form  in  which  that  credit  was 
given. 

It  will  assist  us  in  comprehending  this  part  of  the  subject,  to 
compare,  as  far  as  can  be  done,  the  amount  of  the  deposits 
held  by  bankers  in  England  and  the  note  circulation  at  various 
periods.  Though  the  dates  are  still  recent  the  information  is  very 
imperfect,  but  some  idea  can  be  obtained  of  the  amounts  both  of 
deposits  and  of  circulation  at  several  periods.  There  are  various 
rough  estimates  still  existing  made  at  dates  early  in  the  century, 
which  form  some  guide,  and  some  facts  can  be  gleaned  from 
authentic  sources. 

III. — Banking  Deposits   and   Circulation  in  Or  eat   Britain 

compared. 

From  1805  to  1825  the  private  deposits  in  the  Bank  of  Eng- 
land rarely  amounted  to  more  than  one  million,  and  never  ex- 
ceeded two  millions.  In  1828 these  deposits  rose  to  five  millions  for 
the  first  time.  The  particulars  are  given  in  Marshall's  Digest. 
It  18  difficult,  almost  impossible,  to  form  any  calculation,  how- 
ever rough,  of  the  amount  of  deposits  which  other  banks  held 
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at  that  date.  The  following,  however,  are  Bome  estimates  of 
the  amounts  held  by  the  banks  in  this  country  at  Tarious  later 
dates  in  the  centuiry.  The  first  two  of  these,  though  they  are 
interesting,  as  assisting  us  to  form  an  idea  of  the  vast 
growth  of  the  business  and  the  wealth  of  the  country  between 
the  years  1825  and  1845,  yet  ore  of  less  service  because  they  in- 
clude only  portions  of  the  whole  field,  and  at  the  present  time 
it  is  absolutely  impossible  to  supply  what  is  deficient  in  them.  An 
estimate  in  an  anonymous  pamphlet,  published  by  Effingham 
Wilson  in  1834,  calculated  the  deposits  of  the  London  bankers 
only  as  26^  millions.  In  this  estimate  the  public  deposits  held 
at  that  time  by  the  Bank  of  England  and  the  sums  held  by 
the  London  bankers,  on  account  of  banks  in  the  country,  are 
not  included.  A  calculation,  made  by  Mr.  J.  G.  Hubbard  for 
the  date  1832-41,  placed  the  deposits  held  by  country  bankers 
at  from  16  to  20  millions.  This  calculation  apparently  refers 
to  England  only. 

An  estimate,  made  by  Mr.  G.  W.  Norman,  in  giving  evidence 
before  the  Select  Committee  of  the  House  of  Commons  on 
banks  of  issue,  in  1840,  is  as  follows : — 

Banking  Deposits,  London,  including  Bank  of  England  30  millions 

English  Provincial  Banks,  Priyate  and  Joint  Stock  40        „ 

In  Scotland 18  to  20        „ 

In  Ireland 10  to  15        „ 

This,  if  we  take  the  higher  estimate  of  the  Scotch  banks,  gives 
a  totel  of  100  millions  of  banking  deposits  in  the  country  at  that 
time.  This  is  the  earliest  estimate  I  have  been  able  to  discover 
relating  to  the  whole  of  the  kingdom. 

A  rather  later  calculation,  given  by  the  late  Bt.  Eon.  James 
Wilson,  in  his  speech  during  the  debate  on  the  commercial  crisis  . 
of  1847,  was,  that  the  total  deposits  of  the  banks  of  the  TJnited 
Kingdom  ranged  at  that  time  from  200  to  250  millions. 

These  earlier  calculations,  with  the  exception  of  the  last, 
must  be  regarded  as  being  very  rough  approximations  to  the 
facts. 

Mr.  Newmarch  estimated  the  total  amount  of  capital  wielded 
by  the  banks  of  the  United  Kingdom  as  being,  in  1851, 
i:260,000,000,  including  deposits  with  bill  brokers  not  received 
from  bankers.  The  corresponding  estimate,  in  "  Notes  on  Bank- 
ing," published  by  myself  in  1872,  is  £616,000,000.  To  this 
must  be  added,  as  affecting  banking  in  this  country,  the  amounts 
belonging  to  foreign  and  colonial  banks  having  offices  in  London, 
and  held  in  England,  which  is  estimated  at  that  time  as  being 
£152,000,000,  forming  £768,000,000  in  all.    If  we  add  to  the 
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amount  stated  by  Mr.  Newmarch  a  Bimilar  estimate  of  the  pro- 
bable proportion  of  deposits  belonging  to  foreign  and  colonial 
banks  in  1851,  £25,000,000  would  probably  haye  to  be  added 
to  the  amount  of  £260,000,000  under  that  heading. 

Mr.  Dun  estimated  in  1876,  in  his  valuable  volume  of  British 
Banking  Statistics,  that  the  capital  in  the  hands  of  bankers 
in  the  United  Kingdom  at  that  date  was  not  less  than 
£782,000,000.  To  this  should  be  added  the  amounts  held  by 
the  foreign  and  colonial  banks,  which  may  be  taken  at 
£152,000,000,  as  given  above,  thus  giving  a  total  of 
£934,000,000.  All  these  are  estimates  only,  but  from  the 
csircumstances  of  banking  in  this  country,  it  is  only  estimates 
that  can  be  supplied.  They  will,  however,  assist  us  in  our 
present  enquiry,  which  is  to  form  a  comparison  between  the 
amounts  of  banking  deposits  and  of  notes  in  circulation  in  the 
country. 

The  best  proof  of  this  will  be  found  in  the  evidence  given 
before  the  Select  Committee  of  the  House  of  Commons  on 
banks  of  issue,  1875,  as  to  the  proportion  of  capital,  deposits  and 
circulation  of  the  most  important  issuing  joint  stock  banks 
in  England  in  1844  and  in  1875.    The  statement  is  subjoined. 

On  the  basis  of  the  estimates  given  above,  in  wmch  the 
note  circulation  of  the  United  Kingdom  and  its  deposits  are 
also  included,  the  comparison  between  the  deposits  held  by  the 
banks  of  the  United  kingdom  and  the  notes  in  circulation  will 
be  as  follows  — 

Banxino  Deposits  and  Notb  Circulation  of  the  United  Kingdom. 
Deposits.  Note  Circulation. 


1840 

...  £100,000,000  

£36,920,000 

1847 

...   260,000,000  

36,043,000 

1861 

...   285,000,000  

33,376,000 

1872 

...   768,000,000  

43,698,000 

1876 

...   934,000,000  

46,382,000 

The  'two  earliest  estimates — the  one  in  the  pamphlet  pub- 
lished by  E.  Wilson,  in  1834,  and  the  one  formed  by  Mr. 
J.  G.  Hubbard  for  the  years  1832-41 — are  omitted  from  this 
comparison,  as  these  two  estimates  refer  to  England  only,  and 
I  desire  at  this  point  to  compare  the  deposits  and  the  circulation 
of  the  coimtry  generally.  The  figures  before  us  are  sufficient 
to  show  that,  while  the  deposits  have  immensely  increased,  the 
growth  of  the  note  circulation  has  been  comparatively  small 

The  calculations  made  by  the  late  Mr.  W.  Leatham,  of  Wake- 
field, have  not  been  quoted,  because,  like  the  two  earlier 
estimates  just  mentioned,  they  refer  to  a  portion  of  the  country 
only. 
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From  an  examination  of  them  it  would  appear  that  in  all 
probability  down  to  the  year  1820,  perhaps  even  as  late  as  the 
year  1830,  the  liabilities  of  the  banks  of  the  United  Eangdom 
coUectively  may  be  considered  to  have  been  as  great  to  the 
holders  of  their  notes  as  to  their  depositors. 

These  statements  of  the  banking  deposits  of  the  country 
must  be  imderstood  to  be  estimates  only,  but  they  show,  with- 
out doubt,  that  the  proportion  of  notes  in  circulation  to  deposits 
was  far  greater  early  in  the  century  thaQ  at  the  present  time. 

Some  idea  as  to  the  difference  of  the  position  of  English 
banking  in  this  respect  at  the  present  time  when  compared  with 
what  it  was  at  an  earlier  date,  can  also  bo  obtained  from  the 
information  supplied  to  the  Select  Committee  of  the  House  of 
Commons  on  Banks  of  Issue  in  1875,  as  to  the  growth  of 
capital  and  deposits  between  the  years  1844  and  187S.  This 
formed  part  of  the  eyidence  laid  before  that  Committee.  The 
replies  received  from  36  of  the  most  important  issuing  joint- 
stock  banks  in  England  and  Wales  show  that,  while  their  note 
circulation  had  since  that  date  declined,  under  the  provisions  of 
the  Act  of  1844,  their  deposits  had  largely  increased.  This 
statement  will  be  found  in  Table  A. 

IV. — Uses  of  a  Note  Circulation. 

Yet,  we  should  do  wrong  if  we  thought  that  because  the  note 
circulation  was  small  at  the  present  time,  and  ^reduced  in  pro- 
portion to  the  rest  of  the  business,  that  it  was,  therefore,  an 
unimportant  feature  in  banking.  The  value  of  a  note  circulation 
to  a  bank  does  not  lie,  when  properly  understood,  in  supplying 
it  with  capital,  by  means  of  the  creait  which  the  notes  obtain ; 
but  it  lies  in  the  facilities  given  to  the  whole  course  of  business 
through  the  economy  in  working  which  it  provides.  It  lies 
in  the  fact  that  the  possession  of  a  note  circulation  enables  a 
bank  to  establish  small  branches  where  it  otherwise  would  not 
answer  to  establish  them,  and  where  a  note  circulation  is 
entirely  unfettered,  by  other  small  advantages  in  oarrying  on 
business.  This  economy  is  only  obtained  when  a  note  circula- 
tion is  in  the  hands  of  those  banks  which  carry  on  business  as 
trading  institutions,  and  is  not  a  State  circulation.  This  will 
be  shown  when  we  come  to  examine  the  relative  circulations  of 
State  banks  and  other  banks,  and  the  amounts  of  deposits  which 
have  been  obtained  by  each.  The  following  short  abstract  of 
the  portion  of  the  evidence  given  before  the  Select  Committee  of 
the  House  of  Commons  on  Banks  of  Issue  (1875),  which  refers  to 
this  subject,  will  explain  some  of  the  points  in  which  the  power 
of  circulating  notes  is  of  service  to  those  banks  which  possess  it. 
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^'  The  fieicilitiee  which  a  local  note  circulation  sapplies  to  small 
transactions^  and  especially  in  remote  districts  in  the  country, 
were  explained  in  much  detail  to  the  Committee.  Mr.  Seebohm 
stated  that  at  his  bank  at  Hitchin  more  than  3^000  cheques  on 
other  banks  were  cashed  aunually  without  charge,  chiefly  to 
small  farmers,  stock  dealers,  butchers,  market  gaideners,  who 
send  their  produce  to  towns  at  a  distance,  and  others.  These 
persons  receive  in  return,  from  those  to  whom  the  goods  are 
sent,  cheques  drawn  on  banks  at  a  distance.  The  local  issuing 
banks  are  willing  to  cash  these  cheques  without  charge,  because 
their  own  notes  are  put  into  circulation  hereby.  Mr.  Seebohm 
gave  evidence  that  this  practice  existed  extensively  throughout 
southern  and  midland  England,  and  was  a  great  convenience 
and  advantage  to  the  public.  Mr.  Bagehot  supplemented  this 
statement  with  facts  supplied  by  his  own  bank  (Stuckey's 
Banking  Company)  in  Somersetshire.  It  was  shown  that  the 
withdrawal  of  local  notes  in  these  districts,  would  practically 
necessitate  a  charge  being  made  upon  these  small  transactions 
of  country  markets. 

"  In  England,  as  in  Scotland  and  Ireland,  the  existence  of 
the  local  circulation  has  facilitated  the  opening  of  branches  in 
localities  where  it  would  not  answer  to  establish  a  bank,  which 
did  not  possess  this  power  of  supplying  a  circulating  medium  in 
an  economical  manner.  Mr.  Bagehot  mentioned  that  Stuckey's 
Banking  Company  had  foimd  it  advantageous,  in  order  to  obtain 
the  circulation  of  a  district,  to  open  branches  in  remote  places 
where,  but  for  the  circulation,  such  branches  would  have  been 
unprofitable. 

"  The  advantage  of  the  local  circulation  in  the  way  of  till- 
money  is  very  considerable  to  the  issuing  banks.  It  enables  a 
great  economy  of  capital  to  be  eflfected.  Those  banks  whose 
circulation  is  habitually  below  their  limit  find  the  power  of 
issuing  their  own  notes  of  great  service  on  occasions,  such  as 
fairs,  when  an  exceptional  though  periodic  demand  is  made  on 
them  for  cash.  Mr.  Palgrave  (Ghimeys  &  Co.,  Yarmouth) 
stated  that  when  the  boats  were  paid  off  at  Yarmouth  at  the 
close  of  the  herring  fishing,  such  a  demand  for  cash  arose.  *  I 
observe,'  he  said, '  that  in  the  year  1873,  between  the  15th  and 
22nd  of  December,  a  period  only  of  seven  days,  our  note  circu- 
lation at  Yarmouth  increased  £27,000.*  This  augmentation  in 
the  local  issue  speedily  subsided,  but  the  power  of  meeting 
sudden  demands  in  such  a  manner  is  of  great  service. 

"  The  use  of  the  circulation  to  the  issuing  banks  depends 
thus  on  many  points,  which  are  interwoven  so  closely  with  the 
general  conduct  of  their  business  as  to  add  greatly  to  its  value.*' 
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Y. — Banking  Deposits  and  Note  Circulation  in  Scotland  compared. 

The  growth  of  deposite  in  the  Scotdi  banks  has  been  yery 
remarkwle ;  the  progress  of  their  business  in  this  direction  has 
no  doubt  been  greatly  assisted  by  the  power  they  possess  of 
utilising  their  note  circulation  as  it  may  be  required.  This 
facility  has  greatly  assisted  the  extension  of  the  branches  of  the 
Scotch  banks  into  every  village  and  little  town  throughout  the 
country^  and  beyond  any  doubt  to  it  is  greatly  due  the  vast 
amount  of  deposits  whidi  the  Scotch  banks  hold,  and  which 
they  have  collected  in  great  d^ree  from  remote  places  where  it 
would  not  answer  the  purpose  of  any  bank  which  does  not  possess 
the  same  privileges  to  open  an  office. 

The  particulars,  as  far  as  they  can  be  traced,  are  as  follows : — 

Banking   Deposits    and    Note    Cikculation    in    Scotland. 


Deposits. 


1826 21,000,000 

1841 27,000,000 

1847 30,000,000 

1861 36,000,000 

1856 54,000,000 

1872 67,000,000 

1876 80,000,000 


.84X 

CMrcnlatioxL 

1841 

zoo. 

=100. 

100 

3,190,000 

100 

III 

3,650,000 

III 

'     133 

3,240,000 

lOI 

200 

4,090,000 

128 

248 

5,320,000 

166 

296 

6,050,000 

190 

We  observe,  therefore,  that  while  the  deposits  in  Scotland 
have  nearly  tripled  since  1841,  the  note  circulation,  though 
increased,  has  not  augmented  in  similar  proportion;  and  it 
is,  to  say  the  leasts  extremely  unlikelv  that  the  deposits  would 
have  increased  with  anything  like  mo  same  rapidity  had  the 
note  circulation  not  existed  and  enabled  the  Scotch  banks 
to  cover  the  country  with  a  net-work  of  bank  offices  so  close  and 
complete,  that  it  is  impossible  to  imagine  that  any  deposit, 
however  minute,  can  escape  them. 

Two  of  the  principal  features  of  Scotch  banking,  the  charging 
no  commission  for  keeping  accounts  and  the  allowing  interest  on 
the  daily  balances,  appear,  as  stated  in  the  evidence  of  Mr. 
Davidson,  the  treasurer  of  the  Bank  of  Scotland,  before  the 
Committee  of  the  House  of  Commons  on  Banks  of  Issue  (1875), 
to  be  connected  more  closely  with  the  power  of  issuing  notes. 
"It  is  that  system,"  to  use  Mr.  Davidson's  words,  "which 
attracts  the  large  amount  of  deposits  that  we  keep.'*  The  economy 
of  "  till-money,*'  by  employing  their  own  notes,  has  greatly 
facilitated  the  extension  of  branches  throughout  the  country. 
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The  working  of  the  "  cash-credit "  system  is  well  exemplified 
in  the  following  extract  from  the  "  Historical  Sketch  of  Scotch 
Bankinff/*  lately  published  by  Mr.  Fleming,  of  the  Royal 
Bank  of  Scotland : — 

*'  The  cash-credit  system  is  both  ingenious  -and  simple.  To 
be  able,  on  credit,  to  draw  on  your  banker  as  and  when  you  may 
find  necessary,  and  to  be  charged  interest  only  for  the  time  you 
feel  it  convenient  to  use  the  bank's  money,  is  the  ne  plm  ultra 
of  banking  accommodation.  That  is  the  essence  of  the  system 
which,  since  1728,  has  been  largely  instrumental  in  the  develop- 
ment of  our  agricultural  and  mercantile  enterprise.  It  had  its 
origin,  as  we  see  from  the  first  of  these  minutes;  [Mr.  Fleming 
had  been  referring  to  the  minutes  of  the  directors  of  the  Royal 
Bank  of  Scotland  instituting  the  cash  credit  system,  which  has 
ever  since  been  a  distinctive  feature  in  Scottish  banking.  The 
earliest  of  them  is  dated  12th  March,  1728]  in  the  desire  to 
encourage  trade,  and  to  promote  the  circulation  of  the  bank's 
notes.  Perhaps  if  we  were  to  place  the  latter  motive  first,  we 
should  be  doing  the  directors  little  injustice ;  but  that  it  fully 
accomplished  the  other  object  is  matter  of  history.  It  is  also 
certain  that,  on  the  whole,  cash  credits  have  been  granted  with 
such  caution  in  the  past  that  they  have  proved  profitable  to  the 
banks  as  well  as  most  advantageous  to  the  public.  But  un- 
doubtedly the  system  never  would  have  been  introduced  save  for 
note  issues.  A  cash-credit  account  was*  advantageorus  to  the 
bank  mainly  through  the  frequency  and  extent  of  the  opera- 
tions upon  it — all  payments  out  being  made  in  the  bank's  own 
notes,  and  all  payments  in  being  made  in  mixed  notes.  In  so 
far  as  the  notes  put  out  were  absorbed  by  the  public,  the  bank 
gained  the  interest  as  the  quid  pro  quo  for  the  use  of  its  credit. 
But,  of  course,  the  moment  the  legitimate  requirements  of  the 
public  for  paper  currency  were  satisfied,  advances  on  cash-credits 
became  a  loan  not  of  credit  but  of  capital ;  for  although  the 
advances  might  be  in  the  form  of  notes,  the  superfluity  woidd 
immediately  return  on  the  bank  for  conversion." — **  Scottish 
Banking.    A  Historical  Sketch,'*  p.  47.     By  J.  S.  Fleming. 

VI. — Banking  Deposits  and  Note  Circulation  in  Ireland  compared. 

The  course  of  banking  in  Ireland  can  be  recorded  more 
exactly  than  of  any  other  part  of  the  British  Dominions.     The 

*  I  say  vsasy  for  the  Act  of  1844  has  made  a  very  material  change.  The 
banks  have  now  lost  the  advantage  arising  from  increase  or  activity  of  cir* 
culation  through  the  operation  on  snch  accounts,  and  cash-credits  can  only 
be  looked  on  as  one  mode  of  investing  their  resources. 
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amoimte  of  the  private  deposits  in  the  Baak  of  Ireland  and 
the  Belfast,  Hibernian,  National,  Northern,  Provincial,  Royal, 
and  Ulster  banks  which  follow,  are  derived  from  the  reports 
published  by  Dr.  W.  Neikon  Hancock.  The  note  circulation  is 
added  from  the  a^^nual  returns.  It  should  be  borne  in  mind 
that  the  arrangements  of  the  Act  of  1844  allow  the  note 
circulation  in  Ireland,  as  in  Scotland,  to  extend  itself  to  tho 
amount  which  the  circumstances  of  the  country  require. 

Banxinq  Dbpobits  and  Note  Circulation  in  Ireland. 


Total  amonnt 

Note 

Total  funoant 

Note 

or  deposits. 

circalation. 

of  deiK)8it». 

circulation. 

£ 

£ 

£ 

£ 

1840.... 

6.667,000 

1868.... 

16,131,000 

6,183,000 

1841.... 

,  6,022,000 

1869.... 

16,042,000 

6,860,000 

1842.... 

6,416,000 

1800.... 

16.609,000 

6,839,000 

1843.... 

6,966,000 

1861.... 

16,005,000 

6,265,000 
5,658,000 

1844.... 

7,601,000 

1862.... 

14,388,000 

1845.... 

8,031,000 

6,949.000 

1863.... 

12,967,000 

5,404,000 

1846.... 

8,442,000 

7,259,000 

1864.... 

16,263,000 

5,594,000 

1847.... 

6,493,000 

6,008,000 

1866.... 

18,619,000 

5,086,000 
5,884,000 

1848.... 

7,071.000 

4,828,000 

1866.... 

20,957,000 

1849.... 

7,469,000 

4,310,000 

1867.... 

21,794,000 

5,811,000 

I860.... 

8,268,000 

4,512,000 

1868.... 

22,164,000 

6^180,000 

1861.,.. 

8,263,000 

4,462,000 

1869.... 

22,673,000 

6,607,000 

1862.... 

10,773,000 

4,819,000 

1870.... 

-24,366,000 

6,879,000 

1863.... 

10,916,000 

5,650,000 

1871.... 

27,348,000 

7,544,000 

1864.... 

11,665,000 

6,295,000 

1872.... 

28,732,000 

7,674,000 

1866.... 

12,286,000 

6,362,000 

1873.... 

29,210,000 

7,076,000 

1866.... 

13,763,000 

6,652,000 

1874.... 

31,734,000 

6,767,000 

1867.... 

13,113,000 

6,821,000 

This  statement  shows  a  very  considerable  and  marked  in- 
crease in  the  amount  of  deposits,  while  there  has  been  really  no 
increase  at  all  in  the  note  circulation.  The  growth  of  the 
deposits  is  the  result  of  increased  wealth  and  prosperity  among 
the  population  of  the  country,  and  when  the  amount  of  the 
population  of  that  country  is  taken  into  consideration,  when  we 
remember  how  small,  comparatively  speakmg,  it  is,  how  much  it 
has  diminished  in  recent  years,  and  how  widely  scattered  over  a 
country  with  comparatively  few  mining  or  manufacturing 
industries,  it  can  hardly  be  thought  that  the  deposits  would 
have  increased  to  anything  like  the  same  extent  had  not  the 
provincial  note  circulation  existed  and  enabled  the  Irish  banks 
to  open  small  offices  wherever  the  circumstances  of  the  coimtry 
required  it.  It  is  quite  true  that  all  the  banks  of  Ireland  do  not 
possess  note  circulation,  but  there  can  be  no  doubt  of  the 
service  the  note  issue  has  been  to  those  banks  which  possess  it. 
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VII. — Banking    Deposits    and    Note    Circulation    in    Sweden 

compared. 

Swedea  is  the  only  other  European  country  which  possesses 
throughout  its  whole  extent,  a  note  circulation  in  any  way 
analogous  to  the  note  issues  in  Scotland  and  in  Ireland ;  and  it 
is  worth  while  to  extend  our  examination  beyond  our  own 
immediate  borders  and  to  observe  what  the  position  pf  banking 
in  Sweden  is.  The  note  circulation  in  Sweden  proceeds  partly 
from  the  Riksbank  (bank  of  the  kingdom),  and  partly  from  the 
"Enskilda**  banks. 

The  first  Enskilda  bank  was  established  in  the  year  1830. 
The  present  banking  law  of  Sweden,  which  regulates  the  method 
on  which  the  banks  of  that  country  are  foimded,  the  system  on 
which  their  accounts  are  published,  and  to  a  great  degree  their 
method  of  administration,  dates  from  the  year  1864.  The 
completeness  and  the  excellence  of  its  arrangements  are  due,  in 
a  great  degree,  to  the  care  of  Mr.  A.  O.Wallenberg,  who,  besides 
possessing  a  practical  knowledge  of  banking,  is  also  a  member  of 
the  Upper  Chamber  of  the  Swedish  Diet.  The  notes  of  the 
Enskilda  banks  have  a  wide  circulation  over  the  whole  of  the 
country.  Sweden  is  a  country  with  a  poor  soil,  a  rigorous  climate, 
and  a  sparse  population.  It  is  a  country  with  fewer  natural 
advantages  than  Scotland  or  Ireland;  but  the  progress  of 
banking  in  Sweden,  between  1865  and  1876,  which  is  as  far  as  we 
can  trace  it,  has  been  very  great  indeed.  Much  of  this  progress 
must  be  ascribed  to  the  power  of  issuing  notes  possessed  by  the 
Enskilda  banks  which  has  enabled  them  to  establish  branches 
in  remote  villages  and  districts  of  that  country,  and  has  like- 
wise greatly  facilitated  the  conduct  of  their  business. 

The  notes  of  the  Enskilda  banks  of  Sweden  circulate  with 
the  utmost  readiness  over  the  whole  of  the  kingdom.  The 
population  in  Sweden  is  scattered  widely  over  a  very  large 
surface  of  country,  but  so  good  is  the  credit  in  which  the 
provincial  note  circulation  is  held,  that  the  notes  of  a  bank 
situated  many  hundred  miles  off  are  taken  with  the  same 
readiness  as  those  issued  in  the  neighbouring  town.  The  high 
credit  in  which  the  provincial  note  circulation  stands,  and 
deservedly  stands,  in  Sweden,  arises  from  the  excellent  arrange- 
ments in  force  with  regard  to  the  securities  held  against  the 
notes  issued,  the  stability  of  the  banks  which  issue  them,  and 
the  guarantee  thus  provided  that  the  note  circulation  is  made 
by  solvent  institutions.  The  "  regulation  of  the  currency  '*  is 
etfectuaUy  provided  for  by  the  fact  that  every  note  is  payable 
in  gold  coin  at  the  option  of  the  holder,  and  that  every  bank 
issuing  notes  is  boimd  under  the  severest  i)enalties  to  provide 
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for  cashing  those  notes  whenever  legally  required.  By  the 
Banking  Law  of  Sweden,  enacted  in  1864,  the  notes  were 
payable,  when  presented  at  the  head  office  of  the  bank,  either, 
*'with  coin  of  the  realm  or  with  notes  of  the  Bank  of  the 
Kingdom.'^  Among  the  amendments  to  this  law  passed  in 
1874,  was  one  of  the  highest  importance  in  preserving  the  true 
character  of  a  note  circiilation  :  by  this  amendment  the  power 
of  paying  a  note  with  any  other  paper  money,  though  that 
paper  were  the  note  of  the  "  Bank  of  the  Kiigdom  "  itself,  was 
taken  away,  and  it  was  enacted  that  the  notes,  when  presented 
for  payment  at  the  head  office  of  a  bank,  should  be  ''paid 
unconditionally  with  lawful  gold  current  in  the  realm."  This 
is  a  very  important  alteration,  and  it  proceeds  on  the  correct 
principle  that  no  note  should  be  payable  in  anything  but 
sterling  money.  Subject  to  the  conditions  we  have  indicated 
the  bank-note  circulation  can  be  almost  entirely  unfettered. 

The  freedom  of  issue  enables  the  banks  to  afford  to  supply 
their  customers  with  '*  cash-credits  "  and  bank  post  bills  payable 
on  demand  without  charge.  Such  bank  post  bills  are  changed 
with  facility  by  any  bank  in  the  coimtry,  as  every  bank  knows 
that  the  person  presenting  a  bill  of  this  class  will  be  satisfied  to 
take  payment  for  it  in  the  local  notes.  The  trifling  profit  thus 
obtained  by  the  banks  is  sufficient  to  pay  the  charge  for  the 
transmission  of  money  from  one  part  of  fiie  country  to  another. 
The  charge  on  the  public  for  sending  money  from  one  place  to 
another  would,  otherwise,  in  so  thinly  peopled  a  country  as 
Sweden  is,  be  a  heavy  tax  on  the  community.  The  power  of 
issuing  notes  has  been  a  most  important  force  in  developing  the 
present  extension  of  banking  in  Sweden. 

The  progress  of  the  Swedish  Enskilda  banks  was  as  follows, 
from  the  years  1865  to  1876  :— 

Note  Oihculation,  Deposits  and  Capital  of  Swedish  Ewskilda  Banks. 


Notes  in  circulation. 

Deposit  acccuntB. 

Current  accounts. 

Capital. 

£ 

£ 

£ 

£ 

1865.... 

1,860,000 

1,140,000 

406,000 

2,040,000 

1860.... 

1,750,000 

1,340.000 

421,000 

2,260,000 

1867.... 

1,910,000 

1,630,000 

641,000 

2,440,000 

1868.... 

1,700.000 

1,870,000 

644,000 

2,370,000 

1869  .... 

1,940,000 

2,480,000 

940,000 

2,760,000 

1870.... 

2,230,000 

2,890,000 

1,240,000 

2,780,000 

1871  .... 

2,680,000 

3,770,000 

1,390,000 

2,8.30,000 

1872  .... 

2,986,000 

3,880,000 

1,058,000 

2,517,000 

1876.... 

3,400,000 

8,025,000 

1,332,000 

2,956,000 

The  great  support  which  the  commerce  and  industry  of  the 
country  have  derived  from  the  banking  system  is  evident  at  a 
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glance,  and  it  is  eqnally  obvious  that  without  the  power  of  issuing 
notes,  banking  would  have  made  but  little  progress  in  Sweden. 

TABLES  ILLUSTRATIVE  OP  THE  SUBJECT. 

Table  A.— Information  respecting  the  proportions  of  the  capital,  depositR,  and 

circulation  in  tho  principal  English  issuing   joint-stock   banks 

between  1844-74. 
9,      B. — ^Bonk  of  Oeneya. 

„      C. — ^Tho  Bank  of  the  canton  of  Freibourg,  in  Switzerland. 
„      D. — Bremen  bank. 
„      E.— The  resources  and  liabilities  of  tho  "National"  Banks  of  America, 

2nd  October,  1876. 
„      F. — Bank  of  France ;  analysis  of  returns  for  1876. 
„      Q-. — Imperial  Bank  of  Germany ;  analysis  of  returns  for  1876. 
„      H. — ^National  Bank  of  Belgium  and  National  Bank  of  Austria,  yearly 

averages  of  monthly  returns. 
„      L — Bank  of  England ;  private  deposits  (after  deducting  bankers'  balances) 

from  1844  to  1876. 
„      K. — Exports  and  imports,  Great  Britain  and  Ireland,  1826-1845. 
„      L. — Lowest  and  highest  amounts  of  circulation  of  Scotch  banks  in  each 

year,  from  1846  to  1876. 
„      HJ — Expoits  and  imports  of  United  Kingdom,  amounts  passed  through 

the  London  clearing  house,  and  the  total  bank  note  circulation  of 

all  the  issuing  banks  in  the  United  Kingdom. 

iircrpAcra  rftfA  nf  fliannimf.  ^nr  **  fiTflf.  o.Iajui  ^111111 " 


N.- 
C- 
P.- 

a- 

s.- 
T.— : 


-Average  rate  of  discount  for  '<  first  class  bills  "  for  the  twenty  years, 

1825-44. 
-Monthly  averages  of  rates  of  discount  for  first  class  bills  from  1825 

to  1844. 
-Average  rate  of  discount  for  first  class  bills,  for  the  ten  years,  1825- 

1834  ;  1836-1844 ;  and  the  twenty  years,  1825-1844. 
-Average  minimum  rate  of  discount  charged  by  the  Bank  of  England 

for  the  thirty  years,  1846-74. 
-Monthly  averages  of  Bank  of  England  minimnm  rates  of  discount, 

horn  1846  to  1876. 
•Averages  of  Bank  of  England  minimum  rate  of  discount  for  the  ten 

years,  1846-64  ,*   1856-64  ;    1866-74 ;    and  for  the  thirty  years, 

1846-74. 
-Bankers'  clearing  house  returns,  1868-1876. 


TABLE  A.— INFORMATION  KESPECTING  THE  PROPORTIONS  OF 
THE  CAPITAL,  DEPOSITS,  AND  CIRCULATION  IN  THE 
PRINCIPAL  ENGLISH  ISSUING  JOINT-STOCK  BANKS  BE- 
TWEEN 1844—74. 

pROPOBTioN  OP  Deposits  held  by  36  Issuing  Baiocs  in  England  in  1874,  as 
compared  with  1844. 
1844        »     100 

18  74. 


1,246 

555 

426 

307 

248 

196 

690 

507 

406 

300 

239 

175 

674 

501 

381 

294 

237 

175 

642 

477 

348 

272 

236 

173 

600 

460 

328 

261 

217 

160 

580 

438 

327 

250 

209 

143 

Total  Average,  1844 
n       1874 
VOL.  XXXVII, 
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Bbplibs  reodyed  from  36  Issxtiho  Joint  Stock  Banks  in  England  and  Wales, 
as  to  the  proportion  borne  by  their  Gxbculation  to  their  Dbposits  in  tho 
years  1844  and  1874  respectively. 


1844. 

1874. 

1844. 

1874. 

1844. 

1874.   •     1844. 

1874. 

Percent. 

Per  cent. 

Per  cent. 

Per  cent. 

Per  cent. 

Per  cent.  Per  cent. 

Percent. 

40 

7i 

22 

6 

14 

5J            llj 

2 

35 

6 

22 

H 

14 

6              U 

24 

34 

44 

21J 

1 

13i 

5               lOj 

6 

33 

11 

20 

5 

13 

4         1       10 

2 

33 

Si 

18J 

6 

124 

3               10 

5 

31 

4 

18 

5 

12 

24               94 

2 

86 

4 

16i 

6 

12 

5                 9             3 

25 

5 

15 

24 

12 

4                 8              2^ 

24 

16 

14 

4 

Hi 

2        ■        8             3 

Phopoktion  of  Circulation  to  Deposits. 
Total  Average,  1844       17  Percent. 


1874 


Eeplibs  received  from  36  Issvino  Joint  Stock  Banks  in  England  and  Wales, 
as  to  the  Amounts  of  Deposits  held  by  them  in  the  Years  1844  and  1874 
respectively,  and  the  Proportion  borne  by  their  Circvlation  to  their 
Deposits  at  both  Dates. 

Thiety-sik  Banks. 


Ybib. 

Anthorised  Issue. 

Deposits. 

Proportion  of  Issue 
to  DepoBito. 

1844  .. 
1874  .. 

£. 
2,021,289 

Actual  Issue : 
1,746,245 

£. 
12,008,068 

42,342,294 

Per  Cent, 
17 

4 

Pboportion  of  Deposits  in  1844 
to  that  in     ..         ..     1874 


1844 » 100 
1874 « 353 


Replies  received  from  25  Issuing  Banks  in  England  and  Wales  aa  to  tho 
Proportion  of  their  Capital  to  their  Cibcxtlation  in  1844  and  1874 
respectively. 

Twenty-pivb  Banks. 


YlXB. 

Authorised  Issue. 

Capital. 

Proportion  of  Issue 
to  Capital. 

1814   .. 
1874   .. 

£. 
1,149,119 

Actual  Issue : 
.     949,768 

£. 
2,064,492 

7,223,323 

Percent 
56 

13 
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Statbmbxt  as  to  the  Position  of  59  Banks,  Issuing  and  Non-Issuixo, 
in  England  and  Wales  in  1875. 


Capital 
Reserves 

£. 
17,591,329 

7,649,731 

Deposits          ..         •• 

Acceptances  and  ether 
Liabilities  .. 

25,241,060 
129,866,919 

9,979,663 

Proportion  of  Capital  and  Hesorves 
to  Deposits,  19\  per  cent. 

Total  LiabiUtios  to  the 
Public 

139,846,572 

Proportion  of  Capital  and  Kescrves 
to  Total  Liabmties,  18  per  cent. 

Ebplibs  received  from  21  Issuing  Banks  in  England  and  Wales  as  to  tho 
Amounts  of  their  Capital  and  Dbpobits,  and  Circulation,  1844  and  1874 
respectively. 

Twenty-one  Banks. 


YXAB.          lAuthoriaed  Issue.!        Capital. 

1                            1 

Deposits. 

Proportion  of 

Capital 
to  Deposits. 

1 
'            £.            j            £. 
1844     ..          ..          956,605       |       1,802,292 

Actual  Issue : 
1874     ..         ..         766.177             6,130,107 

1 

£. 

5,831,909 

25,009,113 

Percent. 
31 

24 

TREASURY  BILLS. 

T&EASUBY  Bills  will  form  important  Banking  Securities  for  the 
future.  The  following  minute  regulating  their  issue  will  be  of 
interest  to  our  readers : — 

[Copy  of  Treasury  Minute  regulating  the  Preparation,  Issue,  and 
Cancellation  of  Treasury  Bills  under  the  Act  40  Vict.  c.  2.] 

Tebasuby  MiNtTTE,  Dated  16th  Maboh,  1877. 

The  Treasury  Bills  Act  having  received  the  Royal  assent,  my 

Lords  proceed  to  consider  the  steps  to  be  taken  for  giving  effect  to  it. 

The  drd  Section  gives  the  Treasury  authority  to  raise  by  Treasury 
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Bills  any  moneys  authorised  to  be  raised  by  Exchequer  Bills,  and 
the  6th  Section  empowers  the  Treasury  to  issue  Treasury  Bills  for 
the  purpose  of  providing  or  of  replacing  the  moneys,  or  any  por- 
tion of  the  moneys,  applied  or  required  to  be  applied,  in  the  same 
financial  year,  in  the  payment  of  any  Exchequer  Bills  or  Exchequer 
Bonds  falling  due  to  be  paid  off,  or  of  any  Exchequer  Bills  paid  in 

for  duties.  _  «..,,. 

The  8th  Section  provides  that  the  Treasury  may  from  tmie  to  tmie 
make  regulations  for  carrying  the  Act  into  effect,  which  regulations 
are  to  be  laid  before  both  Houses  of  Parliament,  and  are  to  have 
effect  as  if  enacted  in  the  Act 

The  regulations  are  .to  provide  for  the  preparation,  form,  mode  of 
issue,  mode  of  payment,  and  cancellation  of  Treasury  Bills  ;  forthe 
issue  of  a  new  BiU  in  place  of  one  lost,  defaced,  or  destroyed ;  for 
preventing  fraud  by  the  use  of  special  paper,  or  counterfoils,  or 
oliherwise ;  and  for  the  discharge  to  be  given  upon  payment  of  a 
Treasury  BilL 

The  4th  Section  provides  that  each  Treasury  Bill  shall  be  for  the 
payment  of  the  principal  sum  named  therein,  and  at  the  date 
therein  mentioned  (not  exceeding  twelve  months  from  the  date  of 
the  Bill),  and  that  the  interest  thereon  shall  be  payable  at  such  rate 
and  in  such  manner  as  the  Treasury  direct. 
■  The  7th  Section  directs  that  Treasury  Bills  shall  be  issued  by  the 
Bank  of  England  under  the  authority  of  a  Treasury  warrant,  to  be 
countersigned  by  the  Comptroller  and  Auditor-General ;  that  each 
Bill  shall  be  for  the  amount  directed  by  the  Treasury,  and  shall  be 
signed  by  the  Comptroller  and  Auditor-General ;  in  the  absence  of 
the  ComptroUor  and  Auditor-General  the  warrant  is  to  be  counter- 
signed and  the  Bills  are  to  be  signed  by  the  Assistant  Comptroller 
and  Auditor. 

In  compliance  with  the  recited  provisions  of  the  8th  Section  of 
the  Act,  my  Lords  are  pleased  to  lay  down  the  following  regulations 
for  carrying  it  into  effect,  viz. : — 

1.  Whenever  it  is  required  to  exercise  the  powers  conferred  by 
the  said  Act  the  Treasury  will  cause  notice  to  be  given  in  the  London 
Gazette  that  tenders  will  be  received  at  the  Office  of  the  Chief  Cashier 
of  the  Bank  of  England  for  the  loan  on  Treasury  Bills  of  such 
moneys  as  may  be  required  by  the  Treasury.  Such  notices  will  be 
published  not  less  than  five  clear  days  before  the  date  on  which  the 
tenders  are  to  be  delivered,  and  will  specify  the  period  for  which, 
and  the  terms  and  conditions  subject  to  which,  the  Bills  for  such 
loans  will  be  issued. 

2.  The  Treasury  will  from  time  to  time  instruct  the  Bank  of  Eng- 
land as  to  the  form  in  which  the  tenders  are  to  be  made,  and  as  to 
any  other  necessary  proceedings  in  relation  thereto.  The  Treasury 
wiU  reserve  to  itseK  the  right  of  refusing  tenders,  if  it  should 
think  proper  to  do  so. 

*    3.  The  tenders  for  Treasury  Bills  will  be  opened  at  the  Bank  of 
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England  in  the  presence  of  such  person  or  persons  as  the  Treasury 
slidl  from  time  to  time  appoint. 

4.  The  Treasury  will  from  time  to  time  give  directions  to  the 
Bank  of  England  for  the  preparation,  in  the  form  hereto  annexed 
(A),  of  such  Treasury  Bills  as  will  be  required.  They  wiU  be  printed 
on  a  special  description  of  paper  to  be  previously  approved  by  the 
Treasury,  and  wiU  be  numbered  in  arithmetical  order  throughout 
each  financial  year,  commencing  with  new  numbers  in  each  year. 

5.  When  any  tender  or  tenders  for  a  loan  on  Treasury  BiUs  shall 
have  been  accepted  by  the  Treasury,  a  Treasury  warrant  will  be 
prepared  and  transmitted  for  the  countersignature  of  the  Comp- 
troller and  Auditor-General,  in  the  form  (B)  annexed,  or  to  the 
effect  thereof,  authorising  the  Bank  of  England  to  issue  such  num- 
ber of  Treasury  Bills  and  for  such  amounts  as  are  therein  specified. 

6.  When  authority  has  been  given  to  the  Bank  for  the  issue  of 
Treasury  BiUs,  prepared  under  the  directions  of  the  Treasury,  the 
necessary  arrangements  for  obtaining  the  signature  of  the  Comp- 
troller and  Auditor-General  to  the  Bills  will  be  made  between  the 
Comptroller  and  Auditor-General  and  the  Governor  and  Deputy- 
Governor  of  the  Bank  of  England,  such  signature  to  be  affixed  in 
the  presence  of  such  public  officer  or  other  person  as  the  Treasury 
may  from  time  to  time  approve. 

7.  The  Bills,  when  completed,  will  be  delivered  at  the  Bank  of 
England  (upon  the  directions  of  the  Treasury  and  upon  receipt  of 
the  sums  therein  specified)  to  the  order  of  the  person  or  persons 
v;hose  tenders  for  the  same  have  been  accepted. 

8.  The  amounts  received  by  the  Bank  for  Treasury  Bills  sold  will 
be  carried  to  the  account  of  Her  Majesty's  Exchequer  (as  provided 
by  the  5th  Section  of  the  said  Act). 

9.  When  the  consideration  allowed  for  the  money  advanced  on 
Treasury  Bills  takes  the  form  of  interest  prepaid,  it  will  be  neces- 
saiy  to  make  provision  for  showing  the  amount  of  such  considera- 
tion in  the  Public  Accounts ;  and  the  Treasury  will  in  such  case 
direct  the  issue  &om  the  Exchequer  and  the  repayment  thereto  (in 
full  of  the  principal  moneys  raised  by  the  issue  of  Treasury  Bills) 
of  the  amount  of  the  interest  prepaid  upon  such  Treasury  Bills. 

10.  The  principal  sums  of  Treasury  Bills  will  be  payable  at  the 
Bank  of  England  on  the  dates  specified  in  the  BiUs,  without  grace, 
and  the  discharge  for  the  payment  of  such  Bills  shall  be  an  a(£now- 
lodgment  of  receipt,  to  be  given  on  the  back  of  the  Bills,  or  on  a 
schedule  of  the  numbers  and  amounts  of  the  Bills. 

11.  Treasury  Bills  will,  upon  payment  by  the  Bank  of  England, 
be  cancelled  in  such  manner  as  may  be  determined  upon  by  the 
Governor  and  Deputy-Gtovemor  of  the  Bank,  and  the  Treasury  will 
from  time  to  time,  upon  an  application  from  the  Bank,  direct  can- 
celled Treasury  Bills  to  be  destroyed,  and  the  chief  caishier  of  Ihe 
Bank  will  certify  to  the  Treasury  the  particulars  of  the  Treasury 
Bills  80  destroyed.  . 
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12.  When,  upon  any  representation  made  by  any  person  or  per- 
sons, the  Treasury  has  reason  to  believe  tliat  any  Treasury  Bill  has 
been  lost,  destroyed,  or  defaced,  the  Treasury  will  cause  a  warrant 
to  be  prepared  authorising  the  issue  of  a  duplicate  of  such  Bill,  and 
will  give  directions  for  the  delivery  of  such  duplicate  Bill  to  the 
person  or  persons  applying  for  the  same,  upon  the  execution  by 
them  of  the  usual  bond  of  indemnity. 

Transmit  copy  of  this  minute  to  the  Comptroller  and  Auditor- 
(Jeneral,  and  to  the  Governor  and  Deputy-Gtovemor  of  the  Bank  of 
England,  for  their  information. 


(A.) 
jL  0000.  1.  Due     18  A.  0000.  1. 


£ £ 

By  virtue  of  an  Act  40  Vict.  c.  2. 

London,     18 
This  Treasury  Bill  entitles*. 


or  order  to  payment  of pounds 

at  the  Bank  of  England  out  of  the  Consolidated  Fund  on  the 
,18 

Signed 

Comptroller  and  Auditor-General. 

In  presence  of 

*  If  this  blank  be  not  filled  up,  the  Bill  urill  be  paid  to  bearer. 


(B.) 

[Form  of  Tbbasuey  WARRAirr  authorising  the  issue  of  Teeasuey 

Bills.] 

By  virtue  of  the  Treasury  Bills  Act,  1877  (40  Vic.  c.  2),  you  are 
hereby  authorised  to  issue  Treasury  Bills  (prepared  in  accordance 
with  ^e  provisions  of  the  said  Act,  and  the  regulations  for  giving 
effect  to  the  same  prescribed  by  the  Lords  Commissioners  of  Her 

Majesty's  Treasury)  for  the  total  sum  of 

pounds,  as  follows,  viz. : — 

Bills  for  £ each. 


J3ills  for  £ each. 


The  said    Treasury  Bills    are    to    bear    date  the -.day 

of_ ,   18 ,  and  are  to  be  payable 

atL, months  after  date,  that  is  to  say,  on  the day 

of ,  18 ;  and  they  are  to  be  de- 
livered to  such  person  or  persons  as  shall  be  signified  in  the  direc- 
tions of  the  Loxds  Oonmiissioners  of  Her  Majesty's  Treasuiy,  upon 
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payment  to  you,  for  the  account  of  Her  Majesty's  Exchequer,  of 
the  sums  for  -which  the  said  Bills  are  issued. 

Treasury  Chambers,  Whitehall, 

18 

(Countersignature.) 


Comptroller  and  Auditor-General. 


Commissioners  of  H.  M.  Treasury. 
To  the  Governor  and  Company  of  the  Bank  of  England. 


THE    TRANSACTIONS   OF   THE    BANK   OF   FRANCE 
FOR  1876. 

Bbpobt  of  M.  Roulakd,  thb  Govbrnob  AiTD  MM.  THE  Obhsobs. 

[AmoantB  in  francs  are  converted  in  this  translation  as  28  »  £1.] 

Oeneral   Meeting   of    the    Shareholders   of    the    Bank    of  France   on 
Jarvuary  25ih,  1877. 

BTATBMSNT  OF  THB  T&ANSAOIIOK8  OF  THB  BAKK  OF  FBANCB  AND  OF  ITS 
BBAHOHSS  DUBINO  THB  TBAB  1876. 

GentIiBmbn,— The  board  of  directorsy  elected  by  you,  desires  to  gire 
you  on  account  of  the  position  and  transactions  of  the  Bank  of  France 
during  the  year  1876.  It  thus  fulfils  the  duty  imposed  on  it  by  Article 
24  of  our  statutes. 

A  year  ago^  on  the  corresponding  occasion,  we  informed  you  of 
the  considerable  decrease  in  our  transactions,  which  began  in  1874, 
and  became  more  noticeable  as  the  year  1876  went  on.  We  regret 
to  have  to  state  a  still  further  decline  in  1876.  It  is  true  that 
this  state  of  matters  is  the  more  marked,  as  we  are  accustomed  to 
take  as  a  basis  of  comparison  those  four  years  which,  foliowiog 
1871,  represent  quite  exceptional  transactions  and  results.  More- 
over, the  events  and  the  causes  which  govern  the  course  of  cozomeroe 
and  industry,  the  increase  of  the  charges  imposed  on  the  bank  either 
under  the  head  of  taxes  or  by  necessary  expenses  for  the  rapid  and  com- 
plete extension  of  our  offices  in  the  Departments,  are  so  many  actual 
facts  to  be  considered,  before  the  force  of  which  we  must  bow,  while  wait- 
ing till  the  return  of  confidence,  and  the  resumption  of  transactions  and 
trade  in  Europe,  as  well  as  throughout  the  world,  may  have  restored  to 
our  country  also  a  larger  increase  of  general  prosperity. 

Before  entering  into  the  details  of  this  statement,  allow  me,  gentlemen, 
to  state  to  you  the  elections  with  which  you  will  have  to  proceed. 
Ton  will  have  to  elect : 

Ist.  A  censor  for  three  years,  in  the  place  of  M.  Moreau,  whose  term  of 
office  ei^es. 

2nd.  Three  Begents  for  the  space  of  five  years  in  the  place  of  M.  Davillier, 
the  Oomte  de  Gerroiny,  and  M.  Legrand  de  Yillers,  whose  statutory  period 
of  office  has  terminated. 
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We  would  remind  you  that   MM.  Moieau  and  DaviUier,  the  Comto 
de  Germioy,  and  M.  I^aud  de  ViUers^  are  re-eligible. 

Paraokafh  1. — ToiaX  of  tmnsoctiotM. — Thtir  aggregate  hoih  in  Paris  and 

at  the  Branches, 

The  trauBactions  for  the  year  1875  represent  an  aggregate  of    £466,293^96 
They  amounted  for  the  year  1876  to ji:d66,673,366 

Hence,  there  has  been  in  1876,  a  decrease  of        £99,619,840 


PjUuaBAPH  2. — Bate  of  Discount, 

The  rate  of  discount  which  had  been  fixed  at  four  per  cent,  on  the  4th  of 
June,  1874,  was  reduced  to  three  per  cent  on  the  26th  of  May,  1876,  and 
has  remained  unaltered  since.  The  rate  on  advanceo  has  been  fixed  at 
four  per  cent,  since  the  date  last  mentioned. 

PA&A.OKAPn  d.-— Discounts  of  commercial  Paper  and  Bills. 

Compared  with  1875,  the  sums  under  discount  in  Paris  and  the  Branches 
represent  a  decrease  of  •      £90,329,924 

In  1875  they  were,  including  warrants  of  the  Mint          ...    £384,810,020 
In  1876  they  were  only  £294,480,096 

Paris. 

The  number  of  trade  bills  admitted  to  discount  at  Paris  was  3,204^50, 

representing  a  sum  of £100,857,216 

Being  on  au  average  for  each  bill £31  9s.  2d. 

These  bills  may  be  subdivided  thus : — 
1,244,868  bills  on  towns  where  there  are  branches  of  the 

bank,  amounting  to ,..  £28,200,559 

1,959,282  bills  on  Paris,  amounting  to        £72,656,657 

3,204,150  bills  in  all  for         £100,857,216 

Of  this  last-named  number  of  bills  there  were : — 

6,831  bills  of  8s.  4d.  and  below. 
419,489    „     from  9s.  2d.  to  £2. 
389,503    „        „    £2  IDs.  to  £4. 
2,388,327    „     above  £4. 


3,204,150 
That  is  to  say  about  one-fourth*  in  bills  below  £4  Os.  lOd. 

BfiANOHES. 

At  the  branches,  the  number  of  bills  admitted  to  discount  was 
£3,189,393,  representing  a  sum  of  £124,728,939,  being  on  an  average, 
£39  2b.  3d.  for  each  bill. 

On  the  3l8t  of  December,  1875,  the  united  amount  of  commercial 
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paper^  bofh  at  PariB  and  the  branohes,  reached  a  total  of  £26,572^000  (not 
inclnding  in  this  Treasury  warrants  for  £23,004,000). 

This  is  the  maximnm  amount  held  during  the  year. 

The  Tninimnm,  on  the  16th  of  September,  was  £18,404,000  (not  indoding 
Treasury  warrants). 

To-day,  the  25th  of  January,  1877,  the  united  amounts  of  oommercial 
paper,  both  at  Paris  and  the  branohes,  represent  a  total  of  £19,624,000 
(not  including  in  this  Treasury  warrants  for  £18,552,000). 

We  have  said  above  that  the  number  of  commercial  bills  admUied  to  dis^ 

eount  at  Paris,  during  the  year  1876,  amounted  to 34204,150 

For  a  sum  of £100,857,216 

The  number  of  bills  pre«en^e(2 /or  iticoun^  was 3,227440 

For  a  sum  of £102,528,016 

There  have  therefore  been  fewer  bills  presented    ___ 

/or  dwcoim^  than  paid  in  by      ...  23,290 

For  a  sum  of       £1,665,800 

This  difference  consists  of  those  bills  which  were  rejected  by  the  Board. 
But  it  is  well  to  remember  that  among  these  28,290  rejected  bills,  7,183 
bills,  amounting  to  the  sum  of  £288,924,  were  excluded  only  on  account  of 
irregularities,  and  that  after  the  irregularities  had  been  rectified,  these 
bills  were  presented  again. 

This  virtually  reduces  the  rejected  bills  to  the  number  of  16,157  for  a 
sum  of  £1,426,872,  which  is  but  a  very  small  fraction  on  the  amount  pre- 
sented. 

It  follows  from  the  amounts  which  have  been  stated  that,  after  deduct- 
ing the  transactions  in  Treasury  warrants,  which  amount  to  a  total  of 
£68,891,300,  and  the  warrants  of  the  Mint  for  £2,140,  the  amount  of 
commeroiid  paper  discounted  reached  the  stun  of  £225,586,156. 

This  is  less  than  in  1875  by  £47,485,184. 

It  should  moreover,  be  stated  that  the  average  currency  of  the  bills  was 
shorter  in  1876  than  in  1875. 

In  1875,  the  currency  of  the  bills  on  Paris  was  on  an  average  84  days,  and 
of  the  bills  at  the  branches  26  days,  whereas  in  1876,  the  average  was  reduced 
to  32  days  for  bills  on  Paris,  and  25  days  for  bills  on  the  branches. 

Tou  will  remark,  gentlemen,  that  this  year  as  last,  the  decrease  of  our 
transactions  applies  particularly  to  the  amount  of  commercial  paper  dis- 
counted. This  is  owing  to  the  fact  that  our  discounts  reflect  in  reality  the 
activity  or  slackening  of  business.  And  it  is  almost  useless  to  repeat  on 
this  point,  which  is  a  matter  of  public  notoriety,  that  our  exports  have 
diminished,  and  that  the  internal  trade  of  the  countiy  has  slackened  for 
the  present  moment.  But,  beyond  these  considerations,  we  ought  not  to 
lose  sight  of  the  new  conditions  which,  under  the  existing  sway  of  present 
circumstances^  impose  themselves  on  the  operations  of  credit,  and  on  the 
mode  of  payment  of  commercial  liabilities.  We  mentioned  to  you  last  year 
that  the  capital  formed  by  the  savings  of  the  country,  and  which  becomes 
more  important  as  it  gradually  accumulates,  passed  but  little  into  circula- 
tion, and  shrank,  so  to  say,  from  transactions  at  long  dates  or  in  foreign 
countries ;  that  it  was  invested  either  in  Gk)vemment  stocks,  or  in  good 
Gonunercial  securities,  which  could  be  readily  realised  when  opportunities 
were  favourable ;  and  that  finally,  the  owners  of  capital  were  content  with 
a  v^  low  rate  of  interest,  in  order  to  obtain  perfect  security  and  a  ready 
facility  of  realisation.  The  Bank  of  France,  we  added,  thus  loses  much 
excellent  paper  which  formerly  made  its  way  to  it  to  be  discounted.  The 
Bank  suffers  a  further  loss  because  the  private  banks  and  credit  institutions 
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over  stocked  with  money  on  aooount  of  the  deposits  whioh  they  aooept,  le- 
discouut  as  little  as  possible  or  re-disoonnt  bills  quite  dose  to  maturity.  Ko 
oue  is  ignorant,  gentlemen,  that  this  state  of  affairs  has  been  even  more 
marked  in  1876  than  before ;  and  however  prudent  and  skilful  men  may  be, 
they  cannot  oonteud  against  the  force  of  events.  But  it  cannot  be  too  often 
stated  that  these  events  are  transient  and  temporary,  and  it  is  but  reasonable 
to  believe,  as  experience  justifies  us  in  doing,  in  the  return  of  a  considerable 
improvement  of  commerce,  of  industry,  and  of  all  the  productive  powen 
of  the  country. 

It  is  as  well  to  bear  in  mind,  at  the  same  time,  that  the  gradual 
raising  of  the  stamp  duty  has  oontributed  much  to  diminish  the 
number  of  commercial  bills  which  can  be  discounted.  Commerce  and 
industry,  finding  this  duty  too  heavy  for  them  to  bear,  have  sought 
therefore  how  far  they  can  lawfully  endeavour  to  avoid  its  inci- 
dence. Hence  arises  the  very  great  increase  of  checks,  ike  state- 
ment of  debts  or  liabilities  solely  by  letters  or  invoices,  which  do 
not  pass  into  circulation,  and  are  paid  immediately  on  demand,  and  finally 
by  employing  in  the  settlement  of  commercial  transactions,  those  other 
means  which  dispense  with  the  use  of  negotiable  documents,  bills  payable 
to  order,  and  letters  of  exchange.  We  hope  that  the  solicitude  of  the 
Government  for  the  welfare  of  the  country  will  be  soon  able,  by  new 
arrangements,  to  diminish  the  stamp  duty  on  commercial  paper.  We 
believe  that  such  a  step  would  prove  advantageous  to  the  Treasury  itself. 

Paraqbaph  4. — Advances  on  Fvblic  flfecMrifte«,  JRailways,  Jtc^ 
{Faria  amd  Branchts), 

The  transactions  of  this  description  have  been  smaller  than  those  of 
the  year  1875. 

They  amounted  for  that  year  to  the  sum  of        £13,098,244 

They  were  in  1876  a  sum  of  11,600,848 

Being  a  decrease  of  . 
Which  is  subdivided  as  follows  :— 
Advakges  : — 


On  Treasury  Warrants  and  other 

securities  

On  Government  Stock 

On  Railway  Ditto  

On  Bdhds  of  the  Credit  Foncier 


£1,397,396 

1876.  1875.  Decrease. 

£1,603,020  £1,623,948  £120,928 

6,471,496  6,299,944  828,448 

4,339,962  4,873,91-2  533,960 

286,380  300,440  14^060 

£11,600,848  £13,098,244  £iA97yVfi 


During  the  year  1876  the  rate  of  interest  for  advances  has  been  main- 
tained at  1  per  cent,  above  the  rate  of  discount  for  commercial  biUs,  that 
is  to  say,  at  6  per  cent  from  the  1st  of  January  till  the  26th  of  May,  1876, 
and  at  4  per  cent  from  the  26th  of  May  up  to  the  present  day. 

The  total  amount  of  advances  at  Paris  was  in  the  aggregate  on  the  2^rd 
of  December,  1876,  £1,847,436.  These  advances  were  made  to  8,04'6 
borrowers,  which  gives  on  the  average  to  each  advance,  say  £229  12s. 

Pasagbaph  5. — Metallic  Besei-ves, 

The  cash  hefi  at  the  bank  and  the  branches  was  on  the  27th  of  Decem- 
ber, 1875,  the  day  on  which  the  transactions  for  1876  commenced, 
£66,884,000. 
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This  is  the  minimum  amottnt  held  during  fche  year. 

The  maximum,  on  the  23rd  of  December,  1876,  was  £d7,316,000.* 

The  total  of  the  cash  held  is  to-day,  25th  January,  1877,  £87,664,000. 

There  is  therefore  an  increase  of  nearly  £20,440,000,  and  the  causes  of  this 
continued  increase  of  our  metallic  plethora  have  not  altered.  The  rate  of 
exchange  has  continued  as  in  the  past  favourable  to  France,  and  if  we  may 
not  attribute  this  result  to  the  balance  of  mere  commercial  transaotions, 
because  the  exports  have  diminished,  it  must,  beyond  doubt,  be  connected 
with  the  market  fluctuations  of  the  sale  of  public  funds  and  negotiable 
securities  between  France  and  foreign  countries.  We  can  state  with  cer- 
tainty that  a  sum  of  £20,416,000,  proceeding  from  abroad,  has  been  paid 
into  OUT  tills ;  in  this  we  do  not  include  what  we  may  have  received  through 
the  working  of  current  accounts,  but  of  which  we  have  not  been  able  to 
state  the  actual  origin.  This  sum  of  £20,416,000  was  composed  of 
£18,620,000  in  gold,  and  £1,796,000  in  silver. 

We  may  add,  gentlemen,  that  our  metallic  reserves  are  so  much  tlie 
greater  as  the  coimtry,  strong  in  its  confidence  in  the  note  circulation  of 
tiie  Bank  of  France,  continues  more  than  ever  to  prefer  our  notes  to  gold 
and  silver,  because  nothing  can  be  more  convenient,  both  for  the  purpose 
of  holding,  remitting,  and  paying  money.  l<'ortunate  as  the  bank  is  in  this 
absolute  confidence  which  the  public  reposes  in  it,  it  ought  not  and  must 
not  lose  sight  of  the  enormous  interests  of  the  country  which  are  based 
on  the  metallic  circulation ;  it  must  not  forget  that  it  is  bound  within  a 
short  time  to  renounce  the  forced  currency  and  to  resume  payments  in 
specie.  The  bank  is  bound  to  restore  as  far  as  possible  that  normal  equili- 
brium which  is  the  universal  basis  of  credit  between  gold  and  silver,  and 
the  note  circulation  ;  the  latter  should  be  only  supplementary  to  specie. 
This  is  the  reason  why  we  have  put  into  circulation,  during  the  year  1876, 
a  sum  of  £46,400,000 ;  £25,120,(K)O  of  which  was  in  gold,  and  £21,280,000 
in  silver,  partly  to  continue  the  withdrawal  of  our  small  notes  which  have 
been  exchanged  for  specie,  partly  to  satisfy  special  demands  for  small 
metallic  change,  and  finally  to  facilitate  the  use  of  this  small  change.  We 
have  thus  provided  to  the  best  of  our  abilities  against  anything  that  may 
happen,  leaving  to  economic  laws  that  influence  which  they  exercise  abso- 
lutely. 

Paeaoraph  6.— 27w  Note  Circulation. 

The  total  circulation  of  notes  issued  by  the  bank  and  its  branches  on 
the  27th  of  December,  1876,  the  day  on  which  the  transactions  of  1876 
commenced,  was  £94,980,672. 

This  is  the  minimum  amount  during  the  year. 

The  maximum^  on  the  dOth  of  November,  1876,  was  £104,686,008. 

It  ia  this  day,  26th  January,  1877,  £106,478,844. 

The  notes  are  as  follows  :  — 

6  Notes  of  £250  equal  to  £1,500 

44,044,920 

9,674,740 

27,280 

47,674,592 

,  4,005,530 

39,810 

1,041,007 

51,545 

)f  date       17,720 


1,101,123 

,) 

40 

483>737 

« 

20 

3»4io 

J, 

8 

11,893,648 

„ 

4 

2,002,765 

j> 

2 

39.8IO 

a 

1 

1:301,259 

fi 

say    16s. 

257,724 

„ 

say     4s. 

1,268 

« 

of  forms 

17,084,750  Notes  for  £106,478,644 
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It  most  not  be  forgottoa  that  the  law  of  the  15th  July,  1872,  raised  the 
maximum  limit  of  our  note  circulation,  formerly  fixed  by  the  law  of  the 
29th  Deoember,  1871,  at  £U2,000,000  to  £128,000,000. 

FARAasAPH  7. — Qtneral  movement  of  Specie^  BUU  wvi  CUaringB  ai  the 

Central  Bank. 

The  total  of  these  movements  has  been  lower  than  during  the  year 
1876. 

They  amounted  in  that  year  to  £1,843,210,220. 
In  1876,  they  amounted  to  £1,653,512,110, 
mmiely  :•— 

1876.  1875. 

Clearings      £1,002,419,808        £1,154,293,164 

Notes  596,340,184  641,834,056 

54,752,148  47,083,000 

£1,653,512440        £1,843,210,220 


Difference  less  in  1876,  £189,608,080. 

This  is  subdivided  as  follows  :— 
Specie  more      •••        •••        •••        •••        ••• 

Clearings  less £151,873,356 

Notes  2««A         45,493,872 


;f7,669,i48 


£197,367,228 
Decrease,  as  stated  above      •••      £189,698.080 

Pabaqrafh  8. — Drafts  on  Demand, 
In  1875  the  number  of  these  drafts  taken  at  Paris 


was      

The  amount  was 

In  1876  the  number  was 

For  an  amount  of          ••• 

More  in  1876— 
In  drafts 

•••        •••        ••• 

...    £46,257,140 

a.    £56,434,296 

.«•        •••        ... 

...     1,367,000 
...      1,509,203 

142,203 

In  money 


£10,177,156 


You  will  find  in  this  the  proof  of  a  fact  which  we  explained  to  you 
before ;  namely,  that  the  amount  of  drafts  on  demand  indicates  the  abun- 
dance of  money  ready  to  be  placed  in  negotiable  securities,  the  other  banks 
not  requiring  to  employ  their  credit,  and  each  one  of  them  endeavouring  to 
await  the  moment  when  their  bills  become  due,  without  having  recourse  to 
discounts  at  a  long  date  from  the  bank  of  France. 

Faaaqsaph  9. — Current  Accounts, 

In  1876,  the  current  accounts  at  Paris  were  at 
their  maximum,  on  the  25th  July,  at £19,604,000 

The  minimum  on  the  1st  February  was £8,236,000 

In  1875,  the  maximum  had  been  on  the  lOtli 
February £22,048,000 
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Theminimomonihe  J6ih  August  £6,172,000 

The  maximum  of  the  current  aocounts  colleciiyely 
at  Paris  and  the  branches  was  on  the  25th  July, 
Xoi  O  •••  •••  •••  •••  •«•  •••         d&^U,</4«,vKA/ 

The  minimiiTn  was  on  the  Ist  February  •••         £9|504,000 

The  total  of  the  current  accounts  oolleotiyely  at 
Paris  and  the  branches,  both  those  of  the  public 
generally  and  the  Treasury,  is  to-day,  the  26th 
January,  1877      £19,368,000 

Paraqrafh  10. — BUU  payable  to  order  drawt^  hy  the  Bank  on  the  branches^ 
aiid  vice  versd^  and  clearir^s. 
In  1875,  bills  to  order  and  clearings  effected  bv 
the  Central  Bank,  and  its  branches,  amounted, 
including  the  amounts  paid  in  by  the  Treasurers- 
general,  to  the  sum  of £^3P07AS^ 

In  1876  they  amounted  at  Paris  to  ...    £7446,3561 

And  at  the  branches  to         £12,502,596  )  ^  .     ^     ^ 

The  payments  of   the  Treasurers-  rA5o>24o>348 

general  amounted  to         •  £38,597,396 J 

There  is  thus  in  1876  a  decrease  of        ;f  4,761,108 

This  shows  the  Tery  sensible  influence  of  the  multiplication  of  checks 
for  payments  due  from  one  place  to  another,  and  the  indication  of  a  smaller 
movement  of  capitaL 

lYe  mention  this  here  only  to  remind  you  of  a  new  measure  which  we 
considered  ourselves  bound  to  adopt  for  the  good  of  the  public  ;  and  which 
consists  in  authorising  our  branches  to  supjSy  bills  payable  on  demand  to 
order  and  drafts  on  the  other  branches. 

We  believe  that  tins  measure,  which  was  only  put  into  force  in  the 
month  of  July  of  the  past  year,  will  have  the  double  advantage  of  being 
useful  to  the  public  and  profitable  to  the  bank. 

Pabagraph  ll,-~Beceipts  in  Parte  (Drafia  on  Demand  included)* 

In  1876  the  Drafts  received  amounted  in  number  to...  3)927,959 

For  a  sum  of  £298,401,312 

In  1876  the  Drafts  were  in  number        3,942,654 

For  a  sum  of         237,475,766  "'' 

Difference  in  1876 :—  

Jnorea<e  in  the  number  of  bills 14*695 

Decrease  in  the  amount £60,925,546 

The  largest  amount  of  sums  received  during  the  year  1876,  was  on  the 
30th  September, — ^the  1st  October  being  a  hoUday. 

This  amount  reached  the  sum  of  £4,903487,  and  consisted  in  number 
of  139,764  BUls,  which  had  to  be  presented  at  50,662  dwellings. 

The  largest  number  of  Drafts  received  was  on  the  31st  October,  the 
1st  November  being  a  holiday.  It  consisted  of  145,066  Drafts,  whidi 
amounted  to  a  sum  of  £4,287,549,  and  had  to  be  presented  for  payment 
at  50,661  dwellingiB. 
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Faragrapa  12. — Bills  overdue,  Paris, 

On  the  27th  December,  1875,  on  which  day  the  opera- 
tions of  1876  began,  the  account  of  Bills  overdue  reached  the 

sum  of         JS337,340 

There  has  beeo  added  to  the  debit  of  this  account, 
during  the  year  1876,  a  number  of  bills 
amounting  to      202,280 

Total  to  the  debit       £539,570 

The  amounts  received  on  these  bills  during  the  

same  period  have  amounted  to  £114,120 

Moreover  there  has  been   taken  in  June  and 

December  1876  from  the  reserves  set  apart  for 

this  purpose  towards  writing  down  the  said 

bills  asum  of      £112,630 


Total        £226,750        £226,750 

Which  reduces  the  sums  standing  on  tbis  accouut  

to £312,820 

Bills  overdue  at  the  Branches. 

The  total  value  of  these  bills  amounted,  at  the  moment  when 

the  transactions  for  1876  began,  to £15,373 

There  has  been  added  to  this  during  the  course  of  the  year    . . .      £43^664 

Total        £58,937 

Of  this  there  has  been  received £33,432 

Which  has  reduced  the  amount  to         £25,505 

We  have  thought  it  advisable  to  apply  to  reduction  of  the 
amount   of   these    biUs  a  sum,  taken   from  the  reserves 

which  had  been  set  apart  for  this  purpose,  of          ...        «..  £7,0 JO 

Hence,  on  the  27th  December,  1876,  the  amount  of  these  bills  

was  only £18,465 

Payments  received  on  account  of  Bills  overdue  before  the  24<A  June  18/1. 
The  payments  received  in  Paris  and  at  the  branches,  on  account  of 
bills  of  this  nature,  during  the  year  1876,  have  amounted  to  the  sum  of 
£1,561.  These  payments,  being  on  account  of  bills  which  had  been 
completely  written  off  by  sums  set  apart  for  that  purpose,  hence  are  to  the 
credit  of  our  "  profit  and  loss "  account,  and  form  part  of  the  dividend 
distributed  to  you  on  the  2nd  January,  1877. 

PARAa&APH  13. — Transactions  on  Deposits  of  Shares, 

The  number  of  shares  held  on  the    23rd 

December,  1876,  amounted  to      2,05  7,5 1 7 

Bepresenting  a  value  of         £49,300,595 

On   the    same    date    of  the  year    1875,  it 

amounted  to  2,066,468 

For  a  sum  of £48,366,132 

This  is,  for  1876,  a  decrease  in  number  of 

shares  of      • 8,951 

And  an  increase  in  value  of  £934,463 
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These  shares,  of  1^21  difieient  descriptions,  belong  to  20,009 
depositors. 

In  the  number  of  2,057,617  shares  deposited  at  the  bank,  those  are  not 
included  which  are  pledged  as  securities  for  advances,  and  which  amount 
to  159,727,  representing  a  value  of  £4,320,617. 

These  shares  are  of  64  different  kinds.  The  arrears  received  by  the 
bank,  both  for  shares  deposited  as  well  as  for  those  which  are  held  as 
security  for  advances,  represent  a  sum  of  £2,114,889  for  3,998,622 
coupons  and  shares  to  bearer. 

The  branches,  independently  of  arrears  and  coupons,  which  they  have 
paid  themselvcB,  and  which  for  this  year  amounted  to  £309,418,  have 
transmitted  to  the  head  office  in  order  to  obtain  the  amounts,  76,411 
coupons,  which  reached  the  sum  of  £40,160. 

The  branches  at  Bordeaux,  Lyons,  and  Marseilles,  where  the  business 
of  depositing  these  is  carried  on,  held  on  the  23rd  December,  last  494,769 
shares,  of  a  value  of  £9,900,600,  belonging  to  5,316  depositors,  that  is  to 
say  2,831  shares  less,  and  126  depositors  more,  than  in  1875. 

Pabagbaph  14.— The  BTaruiK  Banks, 

The  operations  of  the  Branch  Banks  amounted  in  1875  to  £212^84,020 
In  1876  they  were        181,396,324 

Being  a  diminution  in  1876  of      £30,787,696 

Our  five  principal  branch  banks  continue  to  occupy  the  first  place  with 
regard  to  the  importance  of  the  business  carried  on  in  them.  One  change  of 
position,  however,  has  to  be  pointed  out,  namely  that  Bordeaux  has  taken 
the  second  place,  occupied  formerly  by  Lille,  and  that  the  latter  branch 
has  taken  the  third  place  instead  of  Bordeaux.    The  results  are  as  follows : 

MarstiUes, — The  transactions  at  Marseilles,  amounted  in 
1875  to £28,383,028 

In  1876  they  were 17,203,832 

Decrease  in  187C         £11,179,196 


Bordeaux.— In  1875  the  transactions  amounted  to        ...  £17,260,420 

They  were  in  1876      15,288,184 

Decrease  in  1876         £1,972,236 

X,U2e.— In  1875  the  transactions  amounted  to    £21,004,908 

They  were  in  1876      14,105,332 

Decrease  in  1876         £6,899,576 

LyoTW.— In  1875  the  transactions  amounted  to £14,384,772 

They  were  in  1876      13,334,172 

Decrease  in  1876        £1,050,600 

^awe.— In  1875  its  transactions  amounted  to £12,695,628 

In  1876  they  were  only          11,016,312 

Decrease  in  1876         •        •••        •••  £1,679,316 
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Twenty  tax  bninclieB  have  been  carried  on  at  a  Iobb. 
They  are  the  following : — 

Anmmay         £808 

A%jibus8on        ,.  I413 

AVMk        ••«                  ...                  •••                  .a,                  ••■                  ...                  ,••                  •••                  ...  09U 

Avigwm          1,066 

Bar-UDwi     135 

Bastia • 326 

Becmtaii         •••        •••        •••        •••        •••        ...        ...         .,,  732 

BloU 716 

Bou/rges          •••        •••        •••        ...        •••        ...        ...        ...  574 

JoT€9t     •«•            •■•            •••            •••           •••           •••            ...            •••           ••.  403 

Clidlons           51G 

Chartres          940 

Chawnont       634 

Clermont-Ferranii      289 

JLnjon   •••         •••         •••         •••         ...         •••         ,.,         •••         ...  640 

LwM'le'Savlnier        756 

ItOf%ent           •••        •••        •••        •••        ••«        ...        ...        •••  524 

Maniatiban     93 

jjitce     •••        •••        •••        •••        ■••        •■•        ...        •«.        ...  oo4 

Petpignan      970 

^0W%€T8            •••         •••         •••         •••         •••         ...         ...         ...  276 

Saint-Brieuc •        688 

Saint-Etiewne 656 

Tmdon ...  515 

VeraaiUes        ...        •••        136 

FuouZ ...        •        ...  1080 


Together £16^04 

We  have  to  remark,  gentlemen,  that  a  great  number  of  these  branches 
are  of  reoent  creation ;  some  of  them,  indeed,  like  those  of  Auch  and 
Porpignan,  have  only  just  been  opened  to  the  public.  It  is  important  to 
remember  also  that  each  one  of  these  branches  is  chaiged  with  the 
proper  share  of  its  preliminaiy  expenses,  and  this  amount  is  larger  in 
proportion  to  the  shortness  of  time  the  business  has  been  established.  We 
had  furtiier  foreseen  the  difficulty  of  balancing  the  receipts  and  expenses 
during  ilie  first  years  of  the  operations  of  the  branch  banks,  established 
BO  rapidly  and  in  great  numbers  in  those  departments,  which  are  the 
least  wealthy  and  carry  on  the  smallest  amotmt  of  business.  But  the  law 
of  1871  did  not  halt  at  these  difficulties,  and  we  have  been  bound  to  sub- 
mit to  the  law,  forming  besides  a  reserve  to  assist  the  liquidation  of  the 
preliminary  expenses. 

The  bank  possesses  to-day  76  branches  carrying  on  business. 

Two  others,  as  those  of  Tarbes  and  Le  Puy,  are  on  the  point  of  com* 
XQffiXcing  operations. 

The  resolutions,  establishing  12  other  branches,  have  been  paaaed,  and 
are  about  to  be  carried  into  execution. 

These  branches  are  : — ^Aurillac,  Belfort,  Bouig,  Oahots,  IHgne,  I'oix, 
Gap,  Meaux,  Mende,  Mont-da-Marsan,  Boche-sur-Yon  (la),  and  TiiJle. 

This  will  establish  a  total  of  90  branches. 

The  Bank  of  France  thus  continues  to  carry  oUt  loyally,  and  to  the 
utmost  of  its  abiUty,  the  laws  of  1857  and  1873. 
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PAAAaaAFH  15. — The  experues  of  the  Central  Batik  and  its  Branches. 

The  expenses  of  the  Central  Bank  have  amounted  to  £362,375 

Those  of  the  blanches  to          227,266 

Total        ...  £589,641 
Deducting  from  this  the  expense  of  the  transport  of 

specie,  which  amounts  to ...        ...  4,724 

The  ordinary  expenses  are  in  consequence    £584,917 

Among  these  the  taxes,  paid  to  the  State  for  stamp 
duty  on  the  notes  of  the  bank  in  circulation,  and 
the  taxes  and  duties  on  the  dividends  alone 

amount  to '**        ...  £195,586 

This  reduces  the  ordinary  expenses  to           £389,332 


Taking  the  whole  of  the  total  expenses  into  consideration,  it  will  be  seen 
that,  in  comparison  with  1875,  this  amount  has  been  increased  by  the  sum 
of  £7,041,  wiiioh  is  the  inevitable  result  of  the  creation  and  opening  of 
several  new  branches.  But  it  is  essential  to  remark,  that  in  1875,  we  had 
reduced  our  expenses  by  a  sum  of  £78,609,  and  that  this  economy,  for  the 
larger  part,  still  continues  in  1876. 

Different  taxes  paid  hy  (he  Bank  of  France  to  the  State  in  1876. 

DETAILS.  SUMS. 


<<  Contributions  directes  " 
Duties  on  the  issue  of  new  shares 
Stamp  duty  on  bills  in  circulation 
Tax  of  3  per  cent  on  the  dividend 
Adhesive  stamps  for  receipts    ... 
Tax  on  the  paper  for  notes 
Tax  on  the  paper  for  printed  forms 


£10,772 

2,190 

149,306 

32,737 

160 

60 

360 

£195,586 


Pabaokaph  16.— -JDmdencis. 

The  dividend  for  the  first  half-year  of  1876  has  been    £3    10    2  per  share. 
That  for  the  second  half-year  2      9    5 


Total  for  the  year      

The  tax  paid  for  the  two  half-years  has  been 


£5    19    7  per  share. 
3    7 


The  amount  divided  for  the  year  has  been  therefore   £5    16    0  per  share. 

It  has  been  divided  among  22,259  shareholders,  representing  182,500 

shares,  of  which  105,800  belong  to  proprietors  who  have  the  free  disposal 

of  their  property,  and  76,700  belong  to  minors,  to  persons  interdicted  from 

the  conduct  of  their  own  affairs,  to  married  women,  and  public  bodies. 

It  is  worthy  of  notice  that  the  number  of  shares  held  under  legal 

VOL.  xxxvii.  45 
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anthorityy  direoted  by  the  ootuta  of  law,  by  the  '^  CooaeilB  de  famille,"*  or 
in  the  interest  of  Betdements  made  on  women,  have  scarcely  altered  in  1876, 
in  spite  of  the  reduction  in  the  dividends,  and  that  oar  shares  have  con- 
tinued to  be  considered  as  an  investment  of  the  first  rank  and  the  highest 
security. 

We  have  had  to  deplore  serious  breaches  of  trust  at  two  of  our  branches 
owing  to  the  carelessness  or  over  confidence  of  two  directors.  One  of  the 
two  guilty  officials  has  committed  suicide,  the  other  has  been  given  up  to 
justice ;  the  directors,  who  have  resigned  tlieir  situations,  will  have  to  bear 
their  proper  responsibility.  Still  these  deviations  from  the  path  of  duty, 
which  are  happily  so  unusual  amongst  the  men  attached  to  the  service  of 
the  bank,  ought  not  to  prevent  us  from  rendering  full  justfce  to  the  seal, 
the  devotion,  and  the  application  of  our  principal  managers,  and  our 
officials  of  all  ranks.  The  regular  gradation  of  duties  requires  from  all 
concerned,  orderly,  regular  work,  and  unwearied  watchfulness  in  the 
midst  of  countless  details.  Exactness,  honesty,  and  a  feeling  of  pro- 
fessional duty  continue  to  distinguish  the  officials  of  the  bank  of  France, 
and  we  have  satisfaction  in  offering  them  the  testimony  they  deserve. 

We  have  also  much  pleasure,  gentlemen,  in  expressing  the  sincere  and' 
lively  thanks  of  the  Bank  of  France  to  the  members  of  the  Board  of 
Discount  at  Paris  and  to  the  Administrators  and  Censors  of  our  branches. 
They  give  us  the  support  of  their  experience  and  their  teowledge.  Their 
active  and  devoted  assistance  contributes  powerfully  to  the  good  manage- 
ment of  the  operations  of  the  Bank  of  France.  We  beg  them,  there- 
fore, to  accept  tiie  expression  of  our  gratitude. 

Gkntleken, — The  statement  we  have  just  submitted  to  you,  and  which 
places  before  you  completly  and  faithfully  the  situation  of  the  Bank  of 
France,  would  suffice,  if  there  were  any  necessity  for  it,  to  re-assure  the 

?ublic  as  to  the  present  and  future  position  of  this  great  institution. 
*he  development  of  industry  and  its  profits  are  at  this  moment  at  a  stand- 
still in  France — France  but  shares  the  same  fate  with  England,  which  is 
the  most  active  and  commercial  country  of  the  world.  These  two  nations 
unfortunately  feel  the  consequences  of  the  embarrassed  circumstances 
which  prevail  amongst  the  other  nations  of  Europe,  and  in  every  part,  both 
of  North  and  South  America,  where  we  had  established  a  vast  market  for 
our  exportations.  Still  France  remains  favoured  above  all  other  nations, 
by  her  spirit  of  economy  and  thrift,  by  the  power  of  her  genius,  by  her 
taste  applied  to  all  branches  of  national  iudus^,  by  the  prudence  of  her 
conduct,  and  finallv  by  the  admirable  fertility  of  her  sou.  France  also 
takes  little  heed  oi  temporary  embarrassments  of  which  the  cause  cannot 
be  imputed  to  her,  and  she  awaits  in  the  full  confidence  of  strength  till  • 
these  vicissitudes,  the  sources  of  which  are  external  to  her,  will  di^ppear 
tmderthe  influence  of  better  conditions  in  the  commercial  world.    The 

*  NoTS.— When  a  child  under  age  who  has  not  judioially  been  deol&rod  reaponsiblB  for 
)u8  acts  is  left  without  father,  or  mother,  or  guardian  choaen  by  his  parents  or  male 
ancestors,  the  CoMtU  defamilU  (council  of  the  nearest  relations)  will  be  convoked.  See 
paragrapns  406,  406  and  407  of  the  Codi  civil  (Napoleon).  The  Con$eU  d*  fcmilU  vrHl  cod- 
.  sist,  not  including  the  justice  of  the  peace,  of  six  relations  or  connexionB  taJcen  from 
the  Oommune  where  the  wardship  will  be  established,  or  within-  a  distance  of  two  myria- 
metres  (1.0.,  about  12  English  miles),  half  of  the  paternal,  half  of  the  maternal  side,  and 
following  the  order  of  proximity  in  each  line.  The  relations  will  be  preferred  to  the 
connexions  by  marriage  of  the  same  degree,  and  amongst  the  relations  of  the  same  degree 
the  older  will  be  preferred  to  the  younger. 
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Bank  of  Franca  can  bnt  reflect  ezaoily  the  fluoioations  of  commeroe  and 
indiistry.  She  thus  moves  in  accord  with  the  country,  whether  her 
gains  increase  or  decline.  The  Gk)vemment,  with  an  intelligent  desire  to 
promote  the  prosperity  of  the  public,  will  endeavour,  at  the  very  first 
opportunity,  to  diminish  the  chafes  which  press  heavily  on  business,  and 
in  favouring  thus  the  expansion  of  commerce,  it  will  reduce  those  charges 
which  weigh  down  the  Bai^  of  France,  bound  by  an  intimate  union  with 
the  requirements  and  interests  of  the  nation. 

We  hope  that  after  the  explanation  just  given^  the  meeting  will  have 
a  fresh  opportunity  for  congratulating  itself  on  the  prudent  and  fore- 
sighted  measures  which  we  took  in  the  years  of  exceptional  prosperity, 
and  which  it  has  ratified  several  times.  There  has  been  sold  out  from  the 
special  reserve  of  £960,000,  set  apart  for  the  purpose  of  re-inforcing 
the  dividends  when  they  are  too  small,  and  to  keep  the  price  of  our  shares 
at  a  suitable  level,  to  make  up  the  last  dividends  of  the  second  half-year  of 
1875  and  of  the  first  and  second  half-year  of  1876,  £12,662  renU  5  per 
cent,  stock,  which  has  produced  a  capital  of  £266,800. 

There  remains,  therefore,  to-day,  a  reserve  which  may  be  disposed  of, 
forming  a  capital  of  £707,768,  represented  by  £24,608  Bmte  of  5  per  cent, 
stock,  and  by  £13,500  BenU  of  3  per  cent,  stock.  It  is  as  well  to  add  that 
these  stocks,  whidi  we  estimate  here  at  their  purchased  value,  would 
realise  at  the  present  market  price,  a  capital  of  £844,680,  showing  an 
increase  in  value  of  about  £136,0(1). 

With  regard  to  the  reserve  applicable  towards  writing  off  of  the  bills  over- 
due, it  still  amounts,  after  all  our  previous  deductions,  to  t^e  sum  of 
£278,460,  being  thus  nearly  £280,000. 

Finally,  genuemen,  the  details  of  accounts  which  accompany  our  annual 
statements,  remind  you  that  the  Board,  watching  over  all  contingencies,  had 
reserved  with  your  express  approbation  a  certain  sum  to  assist  the  branches 
in  lessening  the  heavy  burden  of  the  liquidation  of  their  preliminary  ex- 
penses, and  thus  also  in  diminishing  the  cost  of  their  admimstration.  All 
these  reserves,  which  represent  a  sum  of  £1,400,000,  are  invested  in  such 
a  manner  as  to  produce  a  return  up  to  the  moment  when  they  are 
required,  and  at  the  time  when  I  have  the  honour  to  address  you,  tiie 
Board  has  just  settled  the  form  of  investment  for  these  amounts  which 
wiU  be  most  advantageous  to  them.  We  are  desirous  finally,  as  much 
as  lies  in  our  power,  to  seize  the  earliest  opportunity  of  reducing  our 
expenses  in  a  considerable  degree.  By  acting  thus,  we  only  fulfu  our 
duty,  but  in  fulfilling  it  with  prudence  and  devotion,  we  rejoice  to  be  able 
to  believe  in  the  good  management  of  the  business  of  tiie  Bank  of 
France,  and  that  it  continues  to  offer  every  guarantee  of  security  to  the 
commerce  and  industry  of  the  country. 

The  public  Treasury  has  also  continued  and  even  anticipated  the 
discharge  of  its  liabihties  towards  the  Bank.  It  owed  ou  the  24th 
January,  1876,  a  sum  of  £22,256,000.  There  remains  only  a  debt  of 
£13,520,000  at  this  moment. 

Snoh  is,  gentlemen,  the  statement  of  the  transactions  for  the  year  1876. 
We  annex  documents  and  statistical  statements  in  support  of  it. 
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note  of  a  kew  legal  decision. 

Donatio  Mortis  Causa — Cheque  qivisn  by  Tbstatob  on  his 
Death-bed. — ^Testator,  while  in  a  foreign  country,  and  during  Mb 
last  illness,  drew  two  cheques  on  his  London  bankers,  in  favour  of 
his  wife  or  her  order.  The  wife,  in  his  lifetime,  discounted  the 
cheques  with  a  foreign  banker.  After  testator's  death  the  holders 
presented  the  cheques  in  London,  when  payment  was  refused,  on 
account  of  the  drawer's  death.  The  widow  tiiereupon  refunded  the 
amount  she  had  received  on  the  cheques,  and  claimed  to  be  paid 
the  amount  of  the  cheques  out  of  the  testator's  estate.  Held,  that 
the  testator  intended  to  make  an  immediate  gifb  of  the  amount  of 
the  cheques,  and  that  the  widow  was  entitled  to  payment  of  the 
amount  out  of  the  testator's  estate.  (Rolk  v.  Pearcfy  36  L.  T.  Eep. 
N.  8.  488.  Chan.  Div.). 


TWYCROSS  V,  DREYFUS. 
Wedmsday,  April  18,    1877. 

(Before  the  Couht  of   Appeal.) 

Bonds  of  foreign  government — Property  in  hands  of  agent  in  England 
^-Charge  in  favour  of  bondholders — PrincyxU  and  agent — Juris- 
diction. 

Plaintiff  was  the  holder  of  some  of  the  bonds  of  a  loan  issued  hy  (he 
Government  of  Peru,  and  the  defendants  were  agents  in  England  of 
that  government.  Each  bond  eoniained  a  statement  that  *^  as  a 
guaroTUee  for  the  fulfilment  of  tJie  obligations  eontra^eted  in  this 
bond,  the  Govermnent  of  Peru,  under  the  national  faith,  pledges  the 
general  revenue  of  the  republic,  and  espeeiaUy  the  free  proceeds  of  the 
guano  in  Europe  and  in  America  after  the  engagements  tchioh  it  has 
contracted  on  them  are  covered;**  and  tluU  ^^ ir^att contracts  which 
the  government  may  enier  into  for  the  sale  of  gtuino,  or  under  tchat" 
ever  form  the  sale  may  have,  it  binds  itsdf  to  direct  that  there  be  set 
aside  out  of  ilie  proceeds  of  each  half  year  a  sum  sufficient  for  the 
service  of  the  hoLfyear;  mid^  after  such  serviee  being  severed,  to  dispose 
freely  qf  the  surplus."  The  interest  on  the  bonds  had  faUen  into 
arrear. 

The  plaintiff's  statement  of  claim  alleged  that  the  guano  had  been  Jor- 
warded  by  the  go/vemment  to  the  defendants,  and  received  by  them  for 
the  purpose  of  meeting  the  interest  on  the  bonds;  and  that  the  guano, 
or  the  proceeds  of  sale  in  the  hands  of  the  defendants  became  appUr 
cable,  and  ought  to  have  been  applied  by  them,  in  the  first  place,  in 
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jpa^ment  of  the  unpaid  interest  due  on  tJve  bonds,  Notice  of  the 
action  hod  been  given  to  the  JRepublie,  but  they  made  no  claim  to  the 
guano  or  monet/8  in  the  de/endantt^  himds,  Tlie  defendants  claimed 
a  charge  or  lien  on  the  guano  or  the  proceeds  of  sate  thereof 

On  demnirrer  to  tlie  statement  of  claim, 

Held  {affirming  the  decision  of  HaUy  V.G,)^  that  tlie  bonds  were  engage' 
ments  of  honour  by  the  foreign  govemmenty  and  did  not  contain  any 
contract  enforceable  by  the  courts  of  this  cormtry,  nor  by  tlie  courts  of 
the  country  which  issued  them,  vdthout  the  consent  of  the  government. 
The  bonds,  tJierefore,  gave  tlie  plaintiff  no  right  of  action. 

The  pledge,  such  as  it  was,  in  the  bonds,  was  made  expressly  subject  to 
prior  engagements,  which  must  include  the  expense  neceesary  for 
carrying  on  the  government. 

The  defendants  were  agents  of  the  Eepublic,  and  an  agent  could  not  be 
sued  in  the  absence  of  the  principal;  and  as,  in  this  case,  the  principal 
was  a  foreign  government,  it  could  not  be  sued  at  aU. 

This  was  an  appeal  from  a  decision  of  Vice-Chancellor  Hall. 
The  action  was  brought  by  Mr.  James  Twycross  on  behalf  of 
himself  and  all  others  the  holders  of  the  bonds  of  the  Bepnblic 
of  Peru  forming  the  Six  per  Cent  Loan  of  1870,  against  Messrs. 
Dreyfas  Brothers,  Messrs.  J.  Henry  Schroder  and  Co.,  and  the 
Peruvian  Guano  Company  (Limited),  in  order  to  obtain  a  declara- 
tion that  the  plaintiff  and  the  others  persons  on  whose  behaJf 
he  claimed  to  sue  had,  by  virue  of  their  bonds,  a  first  charge 
on  the  guano,  moneys,  funds,  and  securities  now  in  possession 
of  the  defendants,  in  priority  of  any  claim  on  their  part,  and 
to  have  such  guano,  fimds,  and  securities  sold,  and  the  proceeds, 
together  with  such  moneys,  applied  in  payment  of  the  interest 
due  on  their  bonds,  and  to  have  their  bonds,  enforced  as 
to  the  court  might  seem  just.  According  to  the  statement 
of  claim  the  prospectus,  on  the  faith  of  which  the  plaintiff 
purchased  his  bonds,  was  issued  by  Dreyfus  Brothers  and  J. 
Henry  Schroder  and  Co.,  as  agents  for  the  Peruvian  Govern- 
ment in  June,  1870.  It  announced  the  issue  by  the  Government 
at  the  price  of  82 J  per  cent,  of  £11,920,000  Six  per  Cent.  Consoli- 
dated Bonds  for  the  construction  of  railways,  and  it  declared  that 
the  securities  specially  hypothecated  for  the  due  payment  of  the 
principal  and  interest  ontiie  bonds  were,  first,  ''  the  national  credit 
of  the  Bepublic  solemnly  pledged  by  the  Government  of  Peru  in  the 
name  of  tiie  Bepublio,  with  the  general  hypothecation  of  all  its  real 
property  and  revenues ; "  secondly,  the  customs  dues  of  the  Bepublic, 
amounting  annually  to  £800,000 ;  thirdly,  certain  railways  to  be 
construct^  and  already  completed,  which  latter  had  cost  £2,400,000 ; 
fourthly,  the  surplus  proceeds  of  guano  to  be  imported  into  the 
United  Kingdom,  her  colonies,  the  continent  of  Europe,  and  the 
United  States,  after  providing  for  certain  prior  charges.  The 
plaintiff  purchased  several  of  these  bonds,  and  paid  for  them  the 
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BTua  of  £3,265.  12«.  6d.,  and  on  each  of  these  bonds  was  printed  a 
statement  (amongst  others)  that,  as  a  guarantee  for  the  fdlfihnent 
of  the  obligations  contracted  in  the  bond,  the  Qovenmient  of  Fern, 
iinder  the  national  faith,  pledged  the  general  revenne  of  the  Be- 
public,  and  especially  the  proceeds  of  the  guano  in  Europe  and 
America,  after  the  engagements  which  it  contracted  on  them  were 
covered,  and  bound  iteeU^  in  all  the  contracts  which  it  might  enter 
into  for  the  sale  of  guano,  to  direct  the  setting  aside  out  of  the 
proceeds  of  each  haU  year  a  sum  sufficient  for  the  service  of  that 
half  year,  aad,  after  such  service  was  secured,  to  diq^e  freely  of 
the  surplus.    The  statement  of  claim  then  alleged  that  interest  was 
paid  by  the  BepubUc  on  the  bonds  up  to  July,  1875,  since  which 
time  no  interest  or  principal  had  been  paid ;  that  the  Bepublic  had 
from  time  to  time  forwarded  to  the  defendants  lai^e  quantities  of 
the  guano  which  formed  the  security  of  the  bondholders  for  the 
purpose  of  paying  thereout,  or  out  of  the  proceeds  of  the  sale 
thereof,  the  unpaid  interest  on  and  the  amortization  of  the  bonds; 
that  the  defendants  had  sold  parts  of  the  guano,  but  refused  to 
apply  the  sale  moneys  or  the  unsold  guano  in  their  possession  to- 
witfds  payment  of  the  unpaid  interest  on  the  bonds,  and  that  they 
claimed  to  have  some  charge  on  these  properties.    The  plaintiff 
then  offered  to  make  the  B^ublio  a  defendant  to  the  action  if  the 
Republic  should  so  desire^  but  stated  that  notice  of  the  action  had 
been  given  to  the  Bepublic,  and  that  it  made  no  daim  to  the  guano 
or  sale  moneys  in  question,  or  to  any  interest  therein. 

The  defendants,  Messrs.  Dreyfus  Brothers  and  Messrs.  J.  Henry 
Schroder  and  Co.,  demurred  to  this  statement  of  daim  on  the 
ground  that  the  matters  in  question  were  none  of  them  within  the 
jurisdiction  of  the  court,  and  that  the  plaintiff  and  those  on  whose 
behalf  he  sued  had  no  such  charge  upon  the  guano  and  sale  moneys 
referred  to  (if  any  such  there  were)  as  could  be  enforced  by  this 
court — at  all  events  in  the  absence  of  the  Bepublic  of  Peru,  which 
was  a  necessary  party  to  the  action,  and  a  sovereign  power  over 
whidbi  the  court  had  no  jurisdiction. 

In  the  court  below, 

Laveiff  Q.O.,  and  Ingh  Joyee,  argued  the  demurrer  on  behalf  of 
the  defendants,  and  dted  Smith  v.  Weguelin,  120  L.  T.  Bep.  N.  8. 
524;  L.  Bep.  8  Eq.  198;  Crouch  v,  ITis  Credit  Hmeier  of  JSngland^ 
29  L.  T.  Bep.  N.S.  259 ;  L.  Bep.  8  Q.  3.  374 ;  Zariviire  v.  Morgan, 
26  L.  T.  Bep.  N.S.  859 ;  L.  Bep.  7  Ch.  App.  550 ;  L.  Bep.  E.  &  I. 
App.  423 ;  Gladstone  v.  Muiunt$  Bey,  1  Hem.  &  M.  495. 

Saetinffij  Q.C.,  and  Romer,  for  the  plaintiff,  in  support  of  the 
statement  of  claim,  contended  that  it  was  not  a  case  in  whidbi  a 
party  was  seeking  actively  to  enforce  against  a  foreign  government 
a  contract  entered  into  witii  the  government,  but  one  in  which  a 
plaintiff  sought  to  establish  his  charge  upon  a  sfwaSo  property 
mortgaged  by  a  foreign  government,  and  so  dehvered  dj  that 
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govenunent  to  its  agent  for  the  specific  purpose  of  providing  for 
Sie  mortgage,  so  as  to  constitute  the  agent  a  trustee  of  the  property 
for  the  mortgagee,  while  the  mortgagor,  who,  it  was  said,  should 
be  a  party,  disdauned  all  interest  in  it. 

Without  calling  for  a  reply, 

The  Yice-Ghakoellob  said :  It  appears  to  me  that  I  must  allow 
this  demurrer.  The  case  has  been  ably  argued  in  support  of  the  state- 
ment of  claim.  Mr.  Chraham  Hastings  passed  rather  rapidly  down 
to  the  9th  paragraph,  but  it  is  impossible  to  deal  with  one  isolated 
paragraph  of  this  statement  of  claim ;  it  must  be  taken  as  a  whole. 
It  states  a  case  on  behalf  of  Mr.  Twyoross  himself,  and  all  other  the 
holders  of  the  bonds  of  the  Eepublic  forming  a  portion  of  the  loan 
of  1870.  The  defendants  are  Dreyfus  Brothers  &  Co.,  and  Messrs. 
Schroder  k  Co.,  and  the  Peruvian  Ghiano  Co.  (limited).  The  exact 
position  of  each  of  those  defendants  is  not  very  clearly  defined  upon 
the  statement  of  daim ;  but  I  think  I  must  take  it  that  the  position 
of  each  of  those  parties  is  that  of  an  agent,  or  at  all  events  as 
regards  I>reyfus  Brothers  &  Co.,  and  Sc^oder  &  Co.,  that  they  are 
the  agents  of  the  Peruvian  Government.  That,  I  think,  is  the 
proper  conclusion.  Now,  the  position  of  the  plaintiff  and  those 
whom  he  seeks  to  represent  is  that  of  creditors  of  a  foreign  govern- 
ment They  begin  with  that.  They  have  subscribed  to  a  loan  raised 
by  a  foreign  government  in  this  country,  or  partially  raised  in  this 
country.  That  is  contribution  on  the  part  of  those  persons  to  the 
loan.  PassiQg  by  for  a  moment  any  specific  claim  which  is  made 
upon  the  guano,  for  that  sp^oifio  daim  is  one  which  apparently 
might  not  be  or  would  not  be  properly  subject  to  an  action  at  all, 
inSie  case  of  Crouch  v.  The  Credit  Fonder  of  England t  Mr.  Justice 
Blackburn,  in  reference  to  such  contributors  to  a  foreign  loan,  makes 
the  following  observations ': — '^  Foreign  and  colonial  governments 
frequently  create  a  pubHc  debt,  the  titie  to  portions  of  which  is  by 
them  made  to  depend  on  the  possession  of  bonds  expressed  to  be 
transferable  to  the  bearer  or  holder.  There  can  hardly  properly 
be  said  to  be  any  right;  of  action  on  such  instruments  at  all,  though 
the  holder  has  a  daim  on  a  foreign  government."  I  need  not  say  that 
in  this  case  upon  the  bond  as  agaiust  the  Republic  of  Peru  an  action 
for  recovering  from  the  Sepublic  the  money  upon  the  bond  is  entirdy 
out  of  the  question*  No  such  actionasthatcouldbe  maintained.  Then, 
considering  that,  which  is  the  original  position  of  each  of  tiie 
plaintiffs,  what  is  there  beyond  which  it  is  important  to  consider 
as  to  their  position?  There  is  a  prospectus  sent  out,  upon  the 
fidth  of  which  the  plaintiff  says  he  subscribed.  But  the  actual 
instmment  (if  it  be  an  instrument  and  one  that  can  be  described 
piroperly  as  amounting  in  any  way  to  a  contract)  is  what  is  called 
*'  the  statement,"  which  accompanies  eadi  of  these  bonds.  That 
is  set  out  in  the  seventh  paragraph  of  the  statement  of  daim,  and 
the  position  of  the  bondholders  is  there  defined.    There  are  certain 
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special  proyifiions  in  reference  to  the  amortization  fund  by  which 
the  bonds  were  to  be  paid  in  certain  orders,  and  it  is  a  matter  of 
difficulty  to  know  exactly  how  that  could  be  dealt  with  under  any 
application  to  this  court.  But  passing  to  the  6th  clause  of  that 
statement,  what  is  the  foundation  of  the  present  claim  ?  It  is  this : 
The  clause  says,  that  '*  as  a  guarantee  for  the  fulfilment  of  the 
obligations  contracted  in  this  Dond,  the  GtoTemment  of  Peru,  under 
the  national  faith,  pledges  the  general  revenue  of  the  BepnbUo." 
It  then  giyes  dettols  of  certain  particulars  of  revenue,  amongst 
which  we  find  the  £ree  proceeds  of  certain  guano  in  Europe  and 
America,  after  the  engagements  which  it  has  contracted  upon  them 
are  covered.  Then  there  are  certain  railways  and  the  free  revenue 
of  the  working  thereof  and  the  receipts  of  the  custom-houses  of  the 
nation.  That  is  to  say,  it  is  a  general  engagement  that  the  whole 
revenue  of  the  Bepublic  is  pledged  for  this  loan,  and  especially  the 
free  proceeds  of  the  g^ano  after  the  engagements  which  it  has  con- 
tracted upon  them  are  covered,  and  the  likes  as  to  the  free  revenue 
of  the  working  thereof.  Then  it  is  provided  by  the  8th  clause,  **  In 
all  the  contracts  which  the  government  may  enter  into  for  the  sale 
of  ffuano,  or  under  whatever  form  this  sale  may  have,  it  binds  itself 
to  oirect  that  there  be  set  aside  out  of  the  proceeds  of  each  half  year 
a  sum  sufficient  for  the  service  of  that  same  half  year,  and  after 
such  service  being  secured,  to  dispose  freely  of  the  surplus."  I  un* 
derstand  that  to  mean  this,  that  the  government  contract  or  engage  to 
direct  that  a  sum  shall  be  set  apart  for  the  service  of  the  year, 
and  that  they  will  dispose  freely  of  the  surplus.  That  is  to  say  it 
is  to  be  an  act  of  appropriation  and  application  of  tlie  fund  by  the 
government  itself.  The  bondholder,  the  person  who  has  the  benefit 
of  this  engagement,  is  to  go  to  the  government  and  say,  ''Yon 
have  engaged  after  certain  payments  which  have  been  made,  to 
dispose  of  what  may  be  in  your  hands  applicable  for  the  purpose." 
There  is  nothing  beyond  that  which  I  think  is  material  upon  that 
statement.  By  the  9th  clause  the  government  binds  itself  not  to 
dispose  of  the  said  proceeds  save  to  apply  them  at  the  fitting  oppor- 
tunities to  the  objects  specified.  That  is  to  say  again,  it  is  to  be  an 
application  of  the  proceeds  by  the  government  itself,  and  in  the 
latter  part  of  the  clause  they  engage,  ''That  the  proceeds  of  the 
guano  expressly  hypothecated,  the  value  of  the  raHways,  the  pro- 
duct thereof,  as  also  the  imposts  of  the  customs,  shall  be  applied  in 
their  order  to  the  payment  of  the  capital  and  interest  of  the  said 
loan  to  the  end  that  these  be  always  paid."  What  exactly  is  meant 
by  that  I  do  not  know.  There  is  an  ambiguity  about  their  being 
applied  in  their  order,  because  there  is  no  order  before  described 
as  to  the  application.  Whether  it  means  the  order  in  which  they  are 
mentioned,  I  do  not  know.  Then  the  statement  of  claim  alleges, 
by  paragraph  9,  that,  "  Since  the  issue  of  the  said  bonds  up  to  the 
present  time  the  said  Bepublic  has  from  time  to  time  forwarded  to 
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each  of  the  defendants,  and  the  said  defendants  have  respectively 
received,  large  quantities  of  guano  for  the  purpose  of  thereby  or 
thereout,  or  out  of  the  proceeds  of  sale  thereof,  paying  the  unpaid 
interest  on  and  the  amortization  of  the  said  bonds/'  As  I  read  that 
clause,  it  is  that  there  have  been  forwarded  to  each  of  the  defend- 
ants by  the  Bepublic  guano  for  the  purpose  of  sale,  and  for  the 
puipose  of  thereby  or  hereout  paying.  It  is  not  that  the  persons 
to  whom  the  guano  is  sent  are  appointed  agents  for  the  purpose  of 
doing  that  at  all.  There  is  no  doubt  the  Qovemment  might  give 
directions  to  these  agents  to  do  it.  But  what  is  supposed  is  this — 
and  it  is  in  harmony  with  the  6th  and  8th  clauses  of  the  statement 
which  accompanies  the  bond — ^that  they  sent  to  certain  persons  in 
England  guano  to  be  sold.  They  sent  it  in  order  that  the  Govern- 
ment may,  when  it  has  been  sold,  apply  the  proceeds  in  a  particular 
way ;  but  it  is  to  be  applied  by  the  Qovernment,  and  not  to  be  ap- 
plied by  the  agents.  Then  the  same  paragraph  states  that  ''this 
guano  was  part  of  the  guano  mentioned  in  the  said  prospectus  and 
bonds  as  forming  part  of  the  security  of  the  said  bondholders  for 
the  payment  of  tiie  principal  and  interest  due  to  them  on  their  said 
bonds,  and  this  guano,  or  the  proceeds  of  the  sale  thereof  in  the 
hands  of  the  said  defendants  respectively,  became  applicable  and 
ought  to  have  been  applied  by  the  said  defendants  respectively, 
in  the  first  place  in  or  towards  payment  of  the  unpaid  interest 
due  on  the  said  bonds."  In  my  reading  of  that,  I  do  not  find 
anything  to  show  that  it  did  become  applicable,  and  ought 
to  be  applied  by  the  defendants.  They  may  have  had  a  separate 
agency  and  instructions  for  the  purpose  of  doing  that,  but  that 
would  be  something  separate  and  distinct  from  anything  which 
is  alleged  in  this  paragraph.  Then,  independently  of  that,  I 
take  it  that  the  guano  was  sent  to  them  clearly  upon  this 
statement,  as  agents  of  the  Bepublic.  Everything  that  mey  were 
to  do  was  to  be  done  by  them,  I  conceive,  as  agents.  It  is  not 
sent  to  them  as  a  fund  to  be  treated  and  set  apart  and  dealt  with  as 
a  fund  in  their  hands  so  as  to  create  any  relation  whatever  between 
them  and  the  bondholders.  There  is  no  trust  impressed  upon  it ; 
no  equitable  assignment  created  by  the  transaction  which  is  there 
represented,  taking  it  to  be  truly  represented.  Therefore,  there  is 
neither  trust  nor  equitable  assignment  in  the  case.  That  being  so, 
it  does  not  even  approach  the  case  of  Oladitone  v.  Muswnu  jBey, 
where  there  was  a  sum  actually  deposited  by  actual  contract  for  a 
special  and  particular  purpose  between  the  parties,  and  that  sum 
the  court  thought  it  could  deal  with.  The  observations  of  the  Lord 
Chancellor  in  La/rimere  v.  Morgan^  with  reference  to  that  and  other 
cases,  would  seem  to  show  that  he  considered  that  under  such  dr* 
oumstances  as  those  in  GladaUme  v.  Musurus  Bey^  there  might  be 
something  amounting  to  a  trust.  I  cannot  find  any  statement 
whatever  in  this  statement  of  claim  which  amounts  to  an  assignment 
or  trust,  or  anything  which  changed  the  property  in  anyway  in  the 
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guano  or  in  tixe  proceeds  of  sale,  because  there  was  no  interest  in 
reality  in  the  gxuino  as  such,  in  the  bondholder ;  his  only  interest 
under  this  statement  was  in  the  proceeds  of  sale  of  the  guano,  and 
not  in  the  guano  itself.    That  being  so,  and  there  being  no  trustor 
equitable  assignment,  it  would  seem  that  the  case  of  Lariviere  y. 
Morgan^  as  decided  by  the  House  of  Lords,  is  a  very  formidable 
difficulty  in  the  way  of  the  plaintiff  in  this  case,  because  the  Lord 
GhanceUor  there  and  the  omer  judges  seemed  to  consider  tiiat  it 
was  essential  for  the  purpose  of  giving  the  plaintiff  any  interest  in 
the  fund  itself  that  there  should  be  a  trust  or  an  equitable  assign- 
ment; and,  subject  to  that,  it  remained  under  the  dominion  of  the 
owner.    But  it  seems  to  me  that  the  contract  from  its  nature,  or  its 
terms  and  conditions,  treating  it  in  all  respects  as  a  contauct  between 
two  individuals,  which  is  perhaps  putting  the  case  too  high  for  the 
plaintiff,  seeing  that  this  declaration  is  manifestly  a  declaration  by 
a  foreign  government  as  to  what  it  means  to  do  with  certain  por- 
tions of  the  revenue — the  substance  of  it  was  that  the  party  was 
only  to  get  payment  through  the  means  of  the  application  made  by 
the  foreign  government  of  the  proceeds  of  the  siEde  of  the  guano. 
That  was  his  only  remedy,  and  not  to  impound  or  attach  the  guano 
itself  or  the  proceeds  happening  to  be^  by  mere  accident,   in  the 
hands  of  an  agent  of  a  foreign  govemmeni     That  appears  to  me 
to  go  to  the  substance  of  the  plaintiff's  case.    Then  it  was  said  that 
by  the  I4th  paragraph  of  the  statement  of  claim  the  matter  is 
reduced  to  this,  that  there  is  certain  g^ano  sent  to  this  country  by 
a  foreign  government,  and  it  is  sent  to  persons  whom  I  must  con- 
sider— and  I  do  consider — as  being  their  agents  for  that  purpose ; 
and  it  is  said  that  foreign  government  does  not  make  any  claim  to  it 
at  all  but  leaves  the  disputes  as  to  interest  and  so  on  to  be  con- 
sidered and  detennined  and  fought  out  as  between  the   rival 
claimants,  the  plaintiff  and  the  defendants^  who,  it  was  asserted, 
must  be  token  to  daim  an  interest  in  it  themselves — to  have  a  charge 
or  lien  in  preference  to  the  plaintiff.  It  seems  to  me  to  be  dear  that 
in  this  state  of  things  the  persons  to  whom  this  guano  was  con- 
signed are  not  in  the  position  of  prindpals.    The  government  are 
the  principals,  notwithstanding  this  statement  which  Ib  put  in  here, 
that  they  do  not  daim  an  interest  in  the  guano,  moneys,  funds, 
securities,  or  any  part  thereof  or  any  interest  therein.  But,  though 
they  may  not  daim  it,  I  cannot,  because  it  is  in  the  hands  of  an 
agent,  treat  the  agent's  property  and  interest  in  it  as  being  any 
o&er  than  that  of  the  government  itself.  Therefore  I  must  say  that 
I  do  not  think  the  plaintiff  is  entitled  to  put  his  case  in  any  other 
way  than  this,  as  if  he  were  ready  to  say,  "  the  government  have 
got  a  certain  fund  at  their  bankers ;  they  consider  the  fund  property 
forming  part  of  their  exchequer  to  pay  these  sums  out  of  it ;  tJiey 
do  not  make  any  daim  to  it ;  we  will,  therefore,  have  an  action  in 
order  to  daim  i^  and  we  will  ascertain,  in  the  absence  of  the  prin- 
dpal  debtor,  how  mudi  is  due  to  us  and  how  much  is  due  to  others." 
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I  hold  that  that  cannot  be  done.  I  hold  that  it  is  essential  in  a  case 
of  this  kind  that  the  principal  debtor  should  be  before  the  courts 
even  though  he  may  have  said,  *'  I  do  not  make  any  claim  to  or 
claim  any  interest  in  this  fund."  I  say  that  because,  lookine  at  the 
nature  of  the  contract  and  engagement  to  pay,  I  do  not  think  there 
is  that  which  amounts  to  an  equitable  assignment  or  trust,  or  any- 
thing, notwithstanding  what  has  been  done,  to  divest  the  proper^ 
out  of  the  Bepublio  of  Peru.  It  seems  to  me,  upon  these  jnoxmds, 
this  demurrer  ia  one  which  goes  to  the  root  of  the  plaintin^s  case, 
and  must  be  allowed,  with  Sie  usual  consequences. 

Theplaintifl  appealed. 

Counsel  for  the  appellant  submitted  that,  although  the  plaintiff 
could  not  enforce  his  daim  against  the  Peruvian  Government 
in  the  courts  of  this  country,  yet  he  could  do  so  against  their 
agents,  who,  according  to  the  statement  of  daim,  hM  fiinds  in 
their  possession  applicable  to  the  payment  of  the  bonds,  to  which 
funds  the  government  made  no  cfaim.  According  to  the  aUega^ 
tions  of  the  statement  of  daim,  whidi,  for  the  purpose  of  tiie 
demurrer,  must  be  taken  to  be  true,  the  funds  were  not  the 
property  of  the  government ;  and  the  defendants,  too,  were  bound 
by  the  representations  contained  in  the  prospectus,  and  could  not 
after  that  set  up  against  the  plaintiff  a  charge  of  their  own  on  the 
funds.  The  contract  of  a  foreign  government  must  be  construed  like 
any  other  contract  It  could  not  be  enforced  against  the  govern- 
ment in  the  courts  of  thia  country,  but  it  might  be  enforced  indirectly 
against  third  persons.  If  a  foreign  government  mortgaged  a  fund 
to  A.,  and  afterwards  gave  a  second  charge  on  the  same  fund  to 
B.,  who  had  notice  of  the  first  charge ;  then,  if  B.  had  the  fund  in 
his  hands,  and  the  government  made  no  claim  to  it,  A.  could  enforce 
his  diarge  in  the  courts  of  this  country  as  against  B.  Was  justice 
to  fail  because  they  could  not  make  the  prindpal  come  here  ? 
[JssssL,  M.R — ^Tou  are  only  entitled  to  municipal  justice,  and 
there  is  no  such  thing  against  a  foreign  government  not  subject  to 
the  jurisdiction.  When  you  have  got  an  international  tribunal  that 
can  administer  such  justice  it  may  be  another  thine.  We  are  not 
to  endeavour,  by  subtle  distinctions  having  no  foundation  in  reason, 
to  assume  jurisdiction  which  does  not  belong  to  us  over  a  foreign 
government] 

Counsel,  on  the  same  side,  submitted  that  the  bonds  amounted  in 
this  case  to  what  would  be  a  mortgage  in  the  case  of  an  individual, 
and  that  the  court  could  enforce  a  contract  here  equitably  as  against 
all  persons,  except  the  government  itself.  It  was  not  sought  to 
enforce  any  didm  against  the  government  of  Peru,  because  that 
government  had  made  no  chdm  to  the  securities  or  to  any  interest 
Sierein* 

2>cMMy»  0.0.,  and  Ingle  Jtntce,  fbr  the  defendantSi  w«renot  oalled 
on. 

TheMASTBBOFTBiBoLUsaid:  The  first  and  most  important  pcnnt 
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weare  oalled  upon  to  decide  is,  what  is  the  meaning  of  a  bond  given  by 
a  foreign  government  to  secure  the  payment  of  a  loan  ?  As  I  under- 
stand tbelaWi  the  municipal  law  of  this  coxmtry  does  not  enable  our 
tribunals  to  exercise  any  jurisdiction  over  foreigngovemments  as  such. 
Nor,  so  far  as  I  am  aware,  is  there  any  international  tribunal  which 
exercises  any  such  jurisdiction.  The  result,  therefore,  is,  that  these 
so-called  bonds  amount  to  nothing  more  than  an  engagement  of 
honour,  binding  so  far  as  engagements  of  honour  can  bind,  the 
goyemment  which  issues  them,  but  are  not  contracts  enforceable 
before  the  ordinary  tribunal  of  any  foreign  country,  or  even  by  the 
ordinary  tribunals  of  the  country  which  issued  them,  without  the 
consent  of  the  government  of  that  country.  That  being  so,  it  appears 
to  me  that  the  bond  in  question  confers  no  right  of  action  on  the 
plaintiffs,  and  on  that  ground  it  foUows  that  the  demurrer  ought 
to  be  allowed.  But  I  wish  to  say  a  word  or  two  also  as  to  the 
special  circumstances  of  the  case.  Pirst  of  all,  a  prospectus  is  set 
out  which  contains  certain  statements  of  what  is  about  to  be 
hypothecated ;  but  it  states  also  that  bonds  will  be  issued.  Bonds 
were  issued  and  accepted  by  the  subscribers  to  the  prospectus,  and 
those  bonds  stated  in  a  definite  way,  under  seal  of  the  financial 
agent  of  the  Republic  of  Peru,  the  terms  on  which  the  loan  was 
issued.  It  appears  to  me  that  after  that  there  was  an  end  of  the 
prospectus.  A/ortioriy  that  observation  applies  with  respect  to  all 
bonds  purchased  in  the  market  by  persons  who  had  nothing  what- 
ever to  do  with  the  prospectus.  I  think  they  are  both  in  me  same 
position  as  to  that  Now  what  does  the  bond  offer  to  them  ?  In 
my  opinion  the  bond,  rightly  construed,  and  having  reference  to  the 
naturo  of  the  government  which  issued  it,  did  not  amount  to  what, 
as  regards  a  private  individual,  would  be  treated  as  a  mortgage. 
It  was  '^  as  a  guarantee  for  the  fulfilment  of  the  obligations  con- 
tracted in  this  bond,  the  govermnent  of  Peru  imder  the  national 
faith  " — ^that  means  the  national  honour,  the  national  faith  in  the 
sense  of  good  faith — "  pledges  the  general  revenue  of  the  Eepublic, 
and  especially  the  free  proceeds  of  the  guano  in  Europe  and 
America,  after  the  engagements  which  it  has  contracted  on  them 
are  covered,"  It  also  pledged  the  property  of  certain  railroads,  ihe 
free  revenue  of  the  working  thereof,  and  the  receipts  of  the  Custom- 
house of  the  nation.  Now,  what  is  the  meaning  of  the  word  **  en- 
gagements?" Everybody  knows  that  the  first  engagement  a 
government  contracts  to  pay  out  of  its  own  revenues  is  the  engage- 
ment necessary  to  continue  its  own  existence  as  a  govermnent, 
namely,  to  pay  for  its  military  and  civil  service  to  any  extent  the 
government  thinks  necessary.  How  can  any  rational  person  call 
that  a  mortgage  or  pledge  which  is  preceded  by  the  right  of  the 
pledger  to  appropriate  so  much  of  the  property  as  he  pleases  to  any 

{)urpose  he  thinks  desirable  for  his  own  use  ?    It  is  impossible  to 
bok  upon  that  seriously  aa  a  pledge.    It  is  so  much  as  the  govern- 
ment diooses  to  leave  after  satisfying  the  ordinary  engagements  and 
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wants  of  the  goyemment  Then  there  is  another  atipulation,  that 
*'  In  all  the  contracts  which  the  government  may  enter  into  for  the 
sale  of  guano,  or  under  whatever  form  this  sale  may  have,  it  binds 
itself  to  direct  that  there  be  set  aside  out  of  the  proceeds  of  each 
half  year,  a  sum  sufficient  for  the  service  of  that  same  half  year, 
and  after  such  service  being  secured,  to  dispose  freely  of  the  sur- 
plus." That  is,  the  government  binds  itself  to  direct  it.  If  it  does 
not  direct  it,  you  have  nothing  but  the  national  faith  to  look  to  or 
to  appeal  to.  The  case  beyond  that  is  simply  this :  It  is  said  that 
the  Government  of  Peru  has  sent  guano  to  some  agents  in  Europe 
who  are  made  defendants ;  that  these  defendants  have  sold  i^e 
guano ;  that  they  have  notice  of  the  bonds ;  that  they  claim  some 
charge  or  lien  on  the  guano — it  is  not  said  what  it  is,  because  the 
plaintiffs  do  not  know,  and  cannot  ascertain — and  that  the  republic 
make  no  claim.  AU  that  is  perfectly  consistent  with  this,  which  for 
aught  I  know  may  be  the  case,  that  the  Peruvian  Government  has 
borrowed  money  to  more  than  the  extent  of  the  proceeds  of  the 
guano  from  these  agents,  and  that  the  agents  are  entitled  to  retain 
Sie  proceeds  in  repayment  of  that  loan ;  and  that  loan  may  be  a 
loan  contracted  for  the  purpose  of  satisfying  its  most  pressing  wants 
and  needs  as  a  government — ^wants  which  must  be  satisfied  in  order 
to  secure  the  existence  of  the  government  as  such.  All  that  is  per- 
fectly reconcilable  with  these  statements.  But  even  if  it  were  other- 
wise, I  think  the  same  result  would  follow.  You  cannot  sue  the 
agent  in  the  absence  of  the  principal  The  principal  is  the  Peru- 
vian Govermnent.  You  cannot  sue  the  Peruvian  Government  at 
all,  and  therefore  you  cannot  sue  its  agent&  There  is  no  question 
of  trosteeship,  it  is  simply  a  case  of  agency.  I  am  of  opinion  that 
the  decision  of  the  Vice-Chancellor  was  correct,  and  that  it  must  be 
afi&rmed. 

Lord  Justice  James  :  I  am  of  the  same  opinion.  It  appears  to 
me  dear  that  the  defendants  are  nothing  but  agents  of  the  Peruvian 
Government,  and  that  they  fill  no  other  character  whatever.  On  the 
balance  of  account  between  them  and  the  government  they  may 
have  the  proceeds  of  the  guano  or  other  moneys  available  for  the 
payment  of  the  bonds,  but  this  is  a  matter  between  them  and  the 
Peruvian  Government.  You  cannot  sue  the  Peruvian  Govermnent, 
and  in  my  opinion  it  would  be  a  monstrous  usurpatioii  of  jurisdic- 
tion to  endeavour  to  sue  a  foreign  government  indirectly  by  making 
its  agents  in  this  countiy  defendants,  and  then  saying,  '<  You  have 
got  money  of  the  government,  and  you  ought  to  apply  that."  It 
really  would  be  indirectly  endeavouring  to  make  the  foreign  govern- 
ment responsible  to  the  jurisdiction  of  this  court. 


Digitized  by 


Google 


678  Banking  and  Oammemal  Law. 


FOWLBB  «.  KNOOP  AND  THE  IiONDON  BAKKINa  AS80GIATE0N. 

In  an  action  by  fhe  plaintiff  rFowIer)  a  aliipowner  against  the 
consignee  of  goods  under  a  bill  ox  lading  to  recoyer  damages  for 
delay  in  unloading,  the  defendant  obtained  an  order  under 
Order  XVI.  rules  17, 18  of  the  rules  of  the  Supreme  Oourt  of 
Judicature,  to  bring  in  a  third  party,  viz.,  the  London  BanTring 
Association,  who  had  bought  the  cargo  afloat.  The  court  gave 
leave  to  the  Banking  Assodation  to  give  notice  to  and  bring  in 
a  fourth  party  to  whom  they  had  resold  the  cargo  afloat  The 
facts  are  as  follows : — 

The  plaintiff  was  a  shipowner,  and  the  defendant  Soioop  was  the 
consignee  of  goods,  xmder  a  bill  of  lading,  and  the  action  was 
brought  to  recover  damans  for  delay  in  unloading.  The  London 
Ban^ng  Association  had  bought  the  cargo  afloat,  and  Knoop 
served  a  notice  upon  them  under  Order  XVI.,  rule  18,  and  an 
order  was  subsequently  made  that  they  should  be  at  liberty  to 
defend  the  action  conjointly  with  Ejnoop.  The  London  Banking 
Association  then  took  out  a  summons  before  Field,  J.,  at  chambers, 
for  leave  to  ffive  notice  to  and  bring  in  a  fourth  party  to  whom 
th^  had  resold  tiie  cargo  afloat ;  but  ne  refased  to  make  an  order. 

Counsel  for  the  London  Banking  Association  moved  on  appeal 
from  that  decision,  for  leave  to  give  notice  to  and  bring  in  the 
fourth  party.  He  relied  on  sub-sect.  3  of  sect  24,  and  on  rules  17, 
18  of  Order  XVL 

The  Court  granted  the  order,  and  Mr.  Justice  Field  said :  Had 
my  attention  been  called  to  the  last  clause  of  sub-sect.  3  of  sect.  24, 
I  should  not  have  refhsed  to  make  the  order. 


AGREEMENT  BETWEEN  INDORSEE  AND  HOLDER  OP  NEGOTIABLE 

INSTRUMENT. 

Ik  the  osae  of  DanyA^  Eeeeiver,  v.  Br^mxi^  just  decided  by  the  Suprome 
Court  of  the  United  States,  it  is  held  that  an  indoraer  of  a  promissory 
note  is  a  competent  witness  to  prove  an  agreement  in  writing  made  with 
ita  holder  at  the  time  of  his  indorsement,  that  he  shall  not  be  held  liable 
thereon,  where  the  paper  has  not  afterward  beeik  put  into  circulation,  but 
is  held  by  the  party  to  whom  the  indorsement  was  made.  The  case  of  the 
Bark  of  United  States  v.  Dunn,  6  Peters,  is  explained  and  qualified.  In 
speaking  of  the  opinion  in  this  case,  the  Court  says  the  opinion  whioh 
announces  the  decision  proceeds  upon  two  grounds :  (1)  That  the  evidence 
would  contradict  the  teams  of  the  instrument  or  change  their  legal  im- 
port ;  and  (2)  that  it  would  be  against  public  policy,  as  tending  to  destroy 
the  credit  of  commercial  paper,  to  allow  one  who  had  given  it  the  sanction 
of  his  name,  and  thus  aidded  value  and  currency  to  the  instrument,  to 
testify  that  it  was  executed  or  indorsed  by  him  under  such  oixoumstances 
as  to  impair  his  obligation  upon  it. 

This  last  position  was  supported  by  reference  to  the  celebrated  ease  of 
Walton  V.  Shelley,  1  Term  Rep.  296.  decided  in  1786,  where  the  indoraer 
of  a  promissory  note  was  held  by  the  King's  Bench  to  be  in^^^funif^]^  ^s 


Digitized  by 


Google 


Banking  and  Commereial  Law.  679 

a  witness,  on  grounds  of  publio  policy,  to  prove  the  note  void  for  usnxy  in 
its  inception ;  Lord  Mansfield  observing  that  it  was  **  of  oonaeqnence  to 
niankind  that  no  person  should  hang  ont  false  colours  to  deceive  them,  by 
first  affixing  his  signature  to  a  paper,  and  then  afterwards  giving  testimony 
to  in^Etlidate  it."  Aside  from  the  assumed  estoppel  of  the  parties  from 
their  position  on  the  paper,  the  maxim  of  the  Boman  law,  that  one 
alleging  his  own  turpitude  shall  be  heard  fnemo  aUegans  auam  turpitudinem 
ut  audiendusj^  was  cited  to  justify  the  decision.  That  maxim  was  plainly 
misapplied  here  by  the  great  chid  justice,  for  it  is  not  a  rule  of  evidence, 
but  a  rule  applicable  to  parties  seeking  to  enforce  rights  founded  upon 
illegal  or  criminal  considerations.  The  meaning  of  the  maxim  is,  that  no 
one  shall  be  heard  in  a  court  of  justice  to  allege  his  own  turpitude  as  a 
foundation  of  a  claim  or  right ;  it  does  not  import  that  a  man  shall  not 
be  heard  who  testifies  to  his  own  turpitude  or  criminality,  however  much 
hia  testimony  may  be  discredited  by  his  character. 

The  doctrine  of  Walton  v.  JSheUey  maintained  its  position  in  the  courts 
of  England  only  for  a  few  years.  In  1798  it  was  by  the  same  court  over- 
ruled in  the  case  of  Jordaine  v.  LoMrooke,  7  Term  Rep.  601,  Lord 
Kenyon  having  succeeded  Mansfield  as  chief  justice.  Sjuce  then  the  rule 
has  prevailed  in  the  courts  of  that  country,  that  a  part^  to  any  instru- 
ment, whether  negotiable  or  not,  if  otherwise  qualified,  is  competent  to 
prove  any  fact  affecting  its  validity ;  the  objection  to  the  witness  from  his 
connection  with  the  making  or  circulation  of  the  instrument  only  going 
to  hia  credibility  and  not  to  his  competency.  In  this  country  there  has 
been  much  diversity  of  opinion  upon  the  point,  some  of  the  State  courts 
following  the  rule  of  IValton  v.  Shelleyy  while  others  have  adopted  the 
later  English  rule.  The  general  tendency  of  decisions  here  is  to  disregard 
aJl  objections  to  the  competency  of  witnesses,  and  to  allow  their  position 
and  character  to  affect  only  their  credibility.  This  diversity  of  opinion 
could  not  have  existed  unless  there  were  grave  reasons  for  doubting  the 
soundness  of  the  original  decision.  Be  that  as  it  may,  it  has  led  those 
courts  which,  on  consideration  of  commercial  policy,  adopted  the  rule  of 
WcUian  v.  Shelley^  to  qualify  the  rule,  so  as  to  limit  its  application  strictly 
to  oases  arising  on  negotiable  bills  and  notes,  and  to  cases  where  the  trans- 
action affectinff  the  validity  of  the  paper  was  not  between  the  parties  in 
suit.  The  hmders  of  commercial  paper,  who  enter  into  agreements  or 
tranaactions  with  the  makers  or  indorsers,  affecting  its  validity  or  nego- 
tiability, cannot  invoke  protection  against  the  infirmity  which  ihey  have 
aided  to  create.  There  are  no  considerations  of  commercial  policy  which 
can  exclude  the  parties  in  such  cases  from  testifying  to  the  facts.  Thus, 
in  Fox  V.  Whitney,  16  Mass.  118,  the  Supreme  Court  of  Massaohusetis, 
which  had  previously  recognised  the  rule  in  Walton  v.  Shelley,  held  that 
the  rule  only  applied  to  a  case  where  a  man,  by  putting  his  name  to  a  nego- 
tiable security,  had  given  currency  and  credit  to  it,  imd  did  not  apply  to  a 
case  between  original  parties,  where  the  paper  had  not  been  put  into  cir- 
oulation,  and  ef^  of  the  parties  was  cognisant  of  all  the  facts.  This 
deoiaion  meets  our  concurrence,  and  if  it  qualifies  the  decision  in  the  case 
of  Bcmk  V.  Dunn,  we  think  the  Qualification  a  just  and  proper  one.  The 
ooort  concludes  that  an  agreement  like  the  one  mentioned  above,  and  the 
indoraement,  taken  together,  are  equivalent,  so  far  as  the  holder  of  the 
note  is  concerned,  to  an  indorsement  without  recourse  to  the  indorser.  It 
further  says  that  the  omission  of  indorsers  on  a  series  of  notes,  transferred 
to  the  holier  in  settlement  of  their  own  note  held  by  him,  upon  an  agree- 
ment in  writing  that  they  should  not  be  held  liable  on  their  indorsement, 
to  set  up  the  agreement  as  a  defence  to  an  action  against  them,  brought 


Digitized  by 


Google 


680  Crossed  Cheques. 

hy  the  holder  on  two  of  the  notes,  does  not  predade  them  from  setting  up 
the  agreement  in  a  second  action  by  the  holder  on  others  of  the  same 
series  of  notes.  The  judgment  in  the  original  action  does  not  operate  as 
an  estoppel  against  showing  the  existence  and  validity  of  the  agreement  in 
the  second  a<^ion.  When  a  judgment  in  one  action  is* offered  in  eyidenoe 
in  a  subsequent  action  between  tiie  same  parties  upon  a  difliorent  demand, 
it  operates  as  an  estoppel  only  upon  the  matter  actually  at  issue  and  deter- 
mined in  the  original  action ;  and  such  matter,  wheo  not  disclosed  by  the 
pleadings,  must  be  shown  by  extrinsic  evidenoe. — TTwUd  8taU$  ^  Albany 
Law  Journal" 


CROSSED  CHEQUES. 

Mr.  B.  T.  BoBANQUXT,  of  Lombard  Street,  has  addressed  the  following 
letter  to  the  editor  of  the  Staiuiard : — 

**  It  may,  perhaps,  seem  rather  late  in  the  day  to  discuss  a  question 
which  has  already  been  brought  forward  and  decided  upon  in  the  Mouse  of 
Commons  during  the  present  session.  There  are,  however,  two  points, 
relating  to  that  question  to  which  I  would  especially  call  the  attention  of 
all  who  are  in  the  habit  of  giving  or  receiving  cheques.  In  the  first  place, 
it  appears  to  me,  from  all.  that  hM  been  said  and  written  on  the  sabject, 
that  the  prevailing  notion  as  to  what  constitutes  the  negotiability  of  a 
cheque  is  confused  and  incorrect.  Secondly,  I  maintain  that  under  the 
present  Act  a  crossed  cheque,  unless  the  crossing  be  coupled  with  the  words 
<  not  negotiable,'  is  to  all  intents  and  puimoses  an  uncrossed  cheque.  I 
shall  aLK>  have  occasion  to  allude  to  Mr.  Hubbard's  proposed  omission  of 
the  latter  part  of  clause  12  in  the  present  Act,  that  being  the  only  point  on 
which  I  d^er  from  his  proposed  amendments. 

^  In  my  opinion  the  negotiability  of  a  cheque  is  in  direct  ratio  to  the 
extent  to  which  each  successive  receiver  of  that  cheque  feels  that  he  can 
trust  the  previous  holder.  Any  person  who  has  given  value  to  another  for 
a  cheque  may,  in  the  event  of  his  being  unable  to  obtain  payment  thereof, 
whether  through  defect  in  the  title  or  through  the  cheque  being  dis- 
honoured on  presentation,  recover  the  amount  from  the  person  from  whom 
he  took  it.  If  he  knows  that  the  person  from  whom  he  takes  it  is  respon- 
sible for  the  amount,  he  runs  no  risk  in  taking  it ;  but  if  he  believes  the 
reverse  to  be  the  case  he  cannot  safely  give  vidue  for  the  cheque  without 
having  first  satisfied  himself  as  to  the  title  of  the  holder,  and  the  responsi- 
bility of  the  drawer.  In  the  above  case  I  am  supposing  the  receiver  of  a 
crossed  cheque  not  to  have  a  better  title  thereto  than  the  person  from 
whom  he  took  it  had.  It  would  be  by  no  means  an  absolute  safeguard  for 
the  receiver  of  a  cheque  to  satisfy  himself  as  to  the  title  of  the  holder, 
supposing  him  to  know  nothing  about  the  drawer.  The  safety,  therefore, 
of  the  receiver  of  a  cheque  depends  more  on  the  responsibility  of  the  holder 
than  on  the  validity  of  his  title;  and,  similarly,  the  negotiability  of  a 
cheque  depends  on  the  same  conditions.  I  differ  entirely  from  the  view 
taken  in  the  Economist  of  June  16th,  namely,  that  (supposing  Mr.  Hub- 
bard's bill  to  be  law)  *  no  person  could  be  safe  in  taking  a  crossed  cheque 
unless  he  knew  its  history  from  the  time  it  was  drawn  until  it  came  into 
Ids  own  hands.'  It  is  true  that  a  difficulty  might  arise  if  the  holder  of  a 
dieque  were  not  known  to  any  person  in  tne  place  where  he  happened  to 
be ;  but  that  would  be  a  very  exceptional  case ;  and  I  think  that  any  per- 
son who  changes  a  crossed  cheque  for  an  entire  stranger,  without  havii^ 
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taken  some  pains  to  satisfy  himself  as  to  his  tide,  should  do  so  at  his  own 
risk. 

«I  think^  also,  that  there  should  be  some  limit  to  the  negotiability  of 
crossed  cheques.  The  only  limit  to  the  negotiability  of  an  uncrossed 
cheque  is  the  question  of  the  drawer's  responsibility  for  the  amount  of  it. 
Supposiag  his  responsibility  to  be  undoubted,  the  cheque  would  pass  from 
hand  to  hand  like  a  bank-note.  In  the  case  of  a  crossed  cheque  it  is 
seldom  necessary,  or  desirable,  that  it  should  pass  through  more  than  three 
bands,  namely,  those  of  the  drawer,  the  first  holder,  and  the  person  who 
changes  it  for  the  latter,  supposing  him  to  have  no  banker.  If  the  drawer 
inserts  in  the  body  of  the  cheque  the  name  of  the  first  holder,  the  cheque 
bears  on  its  face  a  sufficient  proof  of  that  holder's  title,  and  he  ought  to 
have  no  difficulty  in  getting  it  changed  by  any  person  to  whom  he  is 
known  and  who  belieyes  the  cheque  to  be  a  good  one.  If  the  receiver 
takes  it  solely  on  the  ground  of  lus  confidence  in  the  holder,  the  holder's 
title,  as  I  have  already  shown,  is  perfectly  immaterial.  Some  drawers 
prefer  that  their  cheques  should  be  presented  for  payment  as  soon  as 
possible  after  they  are  drawn,  so  that  the  balance  at  tiheir  banker's  may 
lepresenty  as  nearly  as  possible,  the  amount  they  have  in  hand ;  others 
prafer  that  they  should  pass  &om  hand  to  hand  and  remain  as  long  as 
possible  in  circulation.  To  the  latter  it  may,  no  doubt,  be  very  convenient, 
m  ordinary  times,  that  their  cheques  should  so  circulate ;  but  it  is  a  con- 
venience which  might,  at  certain  times,  be  attended,  with  serious  risk  both 
to  themselves  and  to  their  bankers.  I  am  of  opinion  that  such  a  custom 
is  thoroughly  unsound  in  principle.  To  take  an  extreme  case.  Supposing 
a  mercantile  man  to  draw  cheques  to  the  amount,  on  an  average,  of  £1,000 
every  day ;  to  keep  an  average  balance  at  his  banker's  of  £5,000  beyonl 
the  amount  of  his  outstancSng  cheques;  and  his  cheques  to  remain  in 
dzculation,  on  an  average,  for  thirty  days.  Under  these  circumstances,  his 
average  balance,  instead  of  being  £5,000,  would  be  £35,000,  because  his 
outstanding  cheques  would  always  average  about  £30,000.*  Strictly  speaking, 
he  ought  to  keep  a  sufficient  balance  at  his  baoiker's  to  meet  all  his  out- 
standing cheq^ues ;  but  he  might  well  be  tempted  to  use,  and  feel  himself 
justified  in  using,  a  great  portion,  if  not  the  whole,  of  his  surplus  balance 
of  £d0,000y  taking  for  granted  that  his  cheques  would  remain  in  circulation 
for  the  usual  penod.  Or,  supposing  him  to  keep  a  sufficient  balance  to 
meet  all  his  cheques,  his  banker,  who  could  not  know  the  amount  of  out- 
standing cheques,  observing  his  average  balance  to  be  £35,000,  might  feel 
himself  safe  in  empbying  a  large  portion  of  that  balance.  In  ordinary 
times  the  banker,  in  the  latter  case,  would  run  very  little  risk ;  but,  sup- 
posiag him  to  have  many  such  accounts,  and  a  sudden  panic  to  take  place, 
the  cheques,  in  all  probability,  instead  of  remaining  in  circulation  for 
thirty  days,  would  be  presentea  for  payment  as  speedily  as  possible,  and 
the  banker  might  find  himself  placed  in  a  very  awkward  position.  In  the 
former  case  the  drawer  would  find  his  balanoe  insufficient  to  meet  his 
cheques,  and  might  at  such  a  time  find  it  impossible  to  obtain  a  loan  at  any 
price,  however  g^od  his  credit.  Cheques  are  a  very  convenient  medium 
for  transferring  money  from  debtor  to  creditor,  and  it  is  desirable  that  the 
transfer  should  be  attended  with  as  UtUe  risk  as  possible,  and  that  cheques 
should,  At  the  same  time,  remain  fairly  negotiable.  Both  objects  may,  I 
thhik,  be  eflfected  by  enacting  that '  no  person  can  have  or  convey  a  better 
title  to  a  crossed  cheque  than  the  person  from  whom  he  took  it  had.'  The 
effect  of  snoh  an  enactment  on  tiie  negotiability  of  cheques  has  been  much 
overrated  It  is  no  easy  matter  to  make  a  cheque  un-negotiable,  provided 
the  person  who  is  adrad  to  ti^  it  has  confidence  in  the  holder,  and  can 
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reooyer  the  amount  from  him  in  the  event  of  the  title  proving  defeo- 
tiye,  or  the  cheque  being  diflhonotned ;  but  if  anything  oonld 
render  it  so,  it  wonld  be  the  adoption  of  so  donuy  an  expe- 
dient as  appending  the  words  <not  negotiable'  to  the  crossing. 
To  the  nninstraoted  these  words  would  probably  convey  a.  very 
erroneous  idea  of  their  meaning.  It  may  saSeiy  be  assumed  4hat  not 
one  man  in  a  thousand  has  ever  read  the  Crossed  Cheques  Bill,  and  not 
one  in  a  hundred  knows  anything  about  it.  To  a  man  who  did  not 
understand  the  law,  the  words  *  not  negotiable/  appended  to  the  crossings 
might  yerv  naturally  convey  an  impression  that  in  ohanging  such  a  cheque 
he  would  be  committing  an  illegal  action,  that  he  might  refuse  to  do  so  for 
his  most  intimate  friend,  although  he  would  trust  him  for  ten  times  the 
amount.  I  maintain  that  if  the  law  were  amended,  as  proposed  by 
Mr.  Hubbard,  not  only  would  the  drawers  and  true  owners  of  cheques  be 
protected  against  fraud,  but  the  cheques  would  remain  quite  as  negotiable 
as  it  is  desirable  that  they  should  be. 

"  With  regard  to  the  latter  part  of  Clause  12  of  the  present  Act,  which 
Mr.  Hubba^  proposed  to  omit,  I  do  not  altogether  agree  wi^  him.    That 
clause  enacts  that  *  a  banker  who  has  in  good  faith  and  without  negligence 
received  payment  for  a  customer  of  a  cheque  crossed  generally  or  specially 
to  himself,  shall  not,  in  case  the  title  to  the  cheque  proves  defective,  incur 
any  liability  to  the  true  owner  of  the  cheque  by  reason  only  of  having 
received  such  payment.'     I  think  the  words  ^  without  negligence '  cover, 
with  one  exception,  any  case  in  which  the  receiving  banker  could  fairly  be 
held  liable.     It  might  be  held  to  be  negligence  on  his  part  to  receive 
and  phice  the  proceeds  of  a  cheque  to  the  credit  of  a  customer  if  he  had 
reason  to  sui^pect  that  it  had  been  stolen,  or  if  he  had  reason  to  doubt  the 
honesty  of  his  customer.      In  such  cases  he  might  fairly  be  held  liable; 
but,  under  ordinary  droumstanoes,  I  do  not  think  he  can  fairly  be  made 
responsible  for  a  defective  title  on  the  part  of  a  customer.    In  the  case  of 
an  individual,  it  is  comparatively  easy  to  ascertain  the  validity  of  the  title 
of  the  holder  from  whom  he  takes  a  cheque ;  in  the  case  of  a  banker  it  is 
practically  impossible.    Moreover,  the  receiving  banker  is  «ot  the  holder 
of  a  cheque  in  the  same  sense  as  the  person  on  whose  behalf  he  receives  it, 
he  is  merely  the  latter^s  agent  for  collection.    If  he  were  the  holder  in  the 
same  sense  as  his  customer,  he  would,  upon  the  cheque  being  handed  to 
him  for  collection,  become  the  true  owner  of  that  cheque,  supposing  his 
customer's  title  to  be  valid.    But  if  he  were  the  true  owner  he  might  part 
with  that  cheque,  for  value,  to  any  person  he  chose,  and  that  person  would,  in 
turn,  become  the  true  owner.  It  is  manifest,  however,  that  such  would  not  be 
the  case,  that  a  banker  acting  in  such  a  manner  would  act  fraudulently,  and 
that  no  person  would  be  justified  in  giving  him  value  for  a  cheque  excepting 
the  banker  on  whom  it  was  drawn ;  hence  it  is  manifest  that  the  receiving 
banker  is  not  the  holder  of  a  cheque  intiie  same  sense  as  the  customer  on 
whose  behalf  he  receives  the  amount  of  that  cheque.    Where  a  cheque  is 
paid  in  to  balance  a  loan  or  an    overdraft  the  case  is  different,  because 
the  banker  may,  in  such  a  case,  be  said  to  be  the  actual  holder  of  the  cheque^ 
and  to  present  it  for  payment  on  his  own  account.    Supposing  the  title  to 
a  cheque,  paid  in  imder  such  circumstances,  to  prove  defective,  and  the 
banker,  having  received  payment  of  the  cheque,  to  be  compelled  to  refund 
the  amount  to  the  true  owner,  he  would  not  be  in  a  worse  position  than  he 
was  before  the  cheque  was  paid  in,  provided  that  if  the  amount  ef  the 
cheque  exceeded  that  of  the  loan  or  overdraft  he  were  not  called  upon  tore- 
fund  more  than  the  latter  amount  To  hold  a  banker  liable,  under  ordinary 
oiroumstances,  for  receiving  the  amount  of  a  cheque  with  a  defective  title 
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would  implv  that  it  is  his  duty  to  satisfy  himaelf  as  to  the  validity  of  the 
holder's  tiide  in  the  case  of  eveiry  cheque  which  he  presents  for  payment, 
unless  he  is  satisfied  that  the  holder  is  responsible  for  the  amount  in  each 
case.  If  bankers  were  to  attempt  to  perform  such  a  duty,  not  only  would 
they  find  it  impoesibley  but  the  public  would  find  their  attempts  to  perform 
it  highly  inconvenient ;  business,  in  fact,  could  not  go  on  as  it  now 
does. 

^  In  oonclusion,  I  will  endeavour  to  show  that  a  crossed  cheque,  as  the  law 
now  stands,  is,  to  all  intents  and  purposes,  an  uncrossed  dieque,  unless  the 
words  <  not  negotiable '  are  appended  to  the  Grossing,  it  is  enacted,  in 
Clause  10,  that  a  banker  paying  a  crossed  cheque  contrary  to  the  directions 
of  the  crossing  renders  himself  liable  to  the  true  owner  for  any  loss  he  may 
thereby  sustain.  Supi>oBing  a  crossed  cheque  to  have  been  stolen,  it  is  highly 
improbable  that  the  actual  thief  would  present  it  for  payment,  either  in 
person  or  through  his  banker,  supposing  him  to  have  one.  He  would  more 
probably  contrive  to  set  it  changed  in  the  manner  least  likely  to  leave  any 
due  ^  which  he  could  be  traced.  He  would  not  find  much  difficulty  in 
doing  so,  because  any  one  might  safely  change  the  cheque  for  him,  supposing 
itto  be  agood  one ;  and  the  person  who  changed  it  for  him  would  become  the 
true  owner.  It  may  therefore  be  assumed  that  the  chances  of  a  cheque 
being  presented  personally  for  payment  by  any  other  than  the  true  owner 
are  ^most  nU.  But  if  a  crossed  cheque  not  bearing  the  words  *  not 
negotiable '  be  presented  at  the  counter  of  a  bank  by  the  true  owner, 
the  banker  on  whom  it  is  drawn  may  safely  disr^ard  the  crossing 
whether  special  or  general,  because  the  only  liability  he  could 
incur  would  be  to  the  true  owner,  for  any  loss  he  might  sustain ;  and  it  is 
evident  that  the  true  owner  sustains  no  loss  if  he  gets  his  money.  It 
being  almost  a  certainty  that  the  person  presenting  a  crossed  cheque  is  the 
true  owner,  the  banker  on  whom  the  cheque  is  (kawn  might,  in  any  case 
likely  to  arise,  disregard  the  crossing ;  hence,  as  I  have  said  above,  a  crossed 
cheque,  under  the  present  law,  is,  to  all  intents  and  purposes,  an  uncrossed 
cheque.  This  being  the .  case,  the  simplest  plan  for  those  who  wish  their 
cheques  to  be  thoroughly  negotiable  is  to  leave  them  uncrossed,  and  let 
the  law  relating  to  crossed  cheques  be  altered  in  conformity  with  Mr.  Hub- 
bard's suggestions.  In  case,  however,  there  should  be  any  persons  to  whom 
it  would  be  a  satisfaction  to  be  able  to  cross  their  cheques  without  restrict- 
ing their  negotiability,  the  drawers  might  be  authorised  to  add  to  the 
croflsing  the  word  ^  unrestricted '  or  '  negotiable,'  f  oUowed  by  their  initials, 
and  Buoih  cheques  be  transferable  from  hand  to  hand  without  reference  to 
the  title  of  tiie  previous  holder.  Although  it  would  do  them  no  good,  for 
they  might  just  as  well  leave  their  cheques  uncrossed,  such  an  enactment 
would  do  nobody  any  harm.  It  would,  of  course,  be  necessary  to  give  any 
lawful  holder  the  power  of  erasing  the  word 'unrestricted'  or  'negotiable,' 
which  would  be  tantamount  to  giving  the  holder  of  an  uncross^  cheque 
authority  to  cross  it. 

''  It  18  no  argument  in  favour  of  the  present  Act  that  there  has  been  no 
complaint  against  it,  because  there  has  not  yet  1>een  any  opportanity  for 
complaint.  Oases  like  that  of  '  Smith  v.  Union  Bank '  are,  fortunately, 
of  very  rare  occurrence ;  should  another  such  case  arise,  the  law,  as  it  now 
stands,  will  be  found  useless  and  inoperative." 

Mr.  J.  G.  Hubbard  has  addressed  the  following  letter  to  the  editor  of 
the  Times  :— 

^  Your  instructive  article  of  last  week  amply  supplies  whatever  justifica- 
tion may  have  been  wanting  in  the  discussion  of  the  previous  week  for 
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bringiiiff  in  the  OroBsed  OheqtieB  on  Banken  BilL  The  lejeotion  of  tiie 
Bill  on  Juno  13  was  only  a  phaae  in  the  atrnggle  whioh  has  heen  carried 
on  for  a  quazter  of  a  oentai^  between  oommeroial  progreea  and  legal 
obsferaotion*  Commerce  has  required,  and  by  legislation  in  1856  and  1858 
aimed  at,  a  perfectly  secure  and  economical  milium  for  making  a  spedfic 
payment.  Law  has  insisted,  even  in  the  face  of  legidation,  on  retaining  iu 
cheques.,  however  constructed,  the  quality  of  negotiability  in  the  special 
sense  which  means  'assignable  by  deliyerv'  like  bank  notes,  and  con- 
veying, if  for  valid  consideration  (a  colourable  qualification  easily  arranged) 
a  legal  title  to  the  receiver  of  a  stolen  cheque.  Ton  sug^nest  as  Uie  Bolatioa 
of  the  struggle  that^  if .  oommeroe  cannot  alter  the  law,  it  may  oonfonn  its 
practice  to  the  law.  The  Act  of  last  year,  however,  will  not  permit  us  to 
find  protection  in  its  provisions,  for,  as  you  truly  state,  in  the  12th  clause 
the  second  paragraph  cancels  the  security  promised  in  the  first.  The  object 
of  legislation  last  year  was  to  insure  the  complianoe  of  bankers  with  the 
instructions  of  the  crossing  by  charging  them  with  a  liability  (in  cases  of 
neglect)  to  the  '  true  owner,'  and  the  clause  affirming  this  liability  was 
the  same  in  my  Bill  and  in  the  Government  Bill  to  which  I  gave  way. 
There  I  should  have  stopped,  but  the  Government  insisted  on  defining  the 
'  true  owner '  by  enacting  tiiat  *  a  person  taking  a  crossed  cheque  marked 
**  not  negotiable  "  should  have  no  better  title  to  it  than  he  from  whom  he 
took  it.'  Bv  thus  limiting  the  intended  protection  they  excluded  from 
its  benefits  all  other  cheques  than  those  to  be  hereafter  designated  '  not 
negotiable '—  a  designation  which  appears  to  be  legally  objectionable.    A 

*  not  negotiable'   cheque,  as  defined   by  Mr.  Douglas  Walker,  is  one, 

*  payable  to  a  person  by  name,  as  to  A.  B.,'  and  *can  only  be  sued  on 
by  A.B.,  or  in  his  name.'  But  tiie  cheques  for  which  protection  is  required 
are  cheques  payable  to  order,  and  if  made  *  not  negotiable '  in  the  stiiet 
legal  sense  they  would  be  unacceptable  to  their  owners^  who  can  only 
realise  by  parting  with  them.  The  real  object  of  this  novel  inscription  is 
to  indicate  that  the  dbeque  is  '  not  for  thieves,'  and  all  cheques  now  payable 
to  order  might  be  stiunped  'not  negotiable-^.e. — ^not  for  thieves,'  if 
thereby  security  against  theft  eould  be  obtained.    But  it  would  not  be 

obtained.    A  cheque  crossed  ^ and  Co.,' '  not  neffotiable,'  is  handed 

by  a  thief,  and  without  a  title,  to  his  banker,  and  the  banker,  without 
whose  co-operation  the  theft  could  not  be  consummated,  is,  because  a 
banker,  exempt  from  all  liability  to  the  true  owner. 

''  The  only  event  in  which  a- banker  can  profit  by  this  final  provision  of 
the  Act  of  1876  is  when  he  receives  the  amount  of  a  cheque  for  a  oustomer 
who  proves  to  be  a  thief  and  a  defaulter.  It  is  only  in  the  event  of  a  cheque 
being  so  stolen  that  the  true  owner  demands  redress  from  the  receiver  of 
the  money ;  that  receiver  must  be  a  banker,  and  as  a  banker  he  pleads  in 
the  words  of  the  Act  that  <  he  shall  not  incur  any  liability  to  the  tms 
owner.'  It  appeared  to  me  that  it  was  my  duty  to  call  attention  to  this 
state  of  the  law  at  the  earliest  opportunity.  I  did  so,  but  the  hanking 
interest,  under  an  apprdiension  of  claims  arising  at  any  time  within  the 
six  years  fixed  by  the  Statute  of  lamitations,  contrived  that  the  Govern- 
ment 12th  dause  diould  indude  a  special  indemnity  for  their  own 
profession. 

"  So  long  as  the  Act  of  1876  stands  unamended,  bankers  will  enjoy  the 
distinction  of  being  privileged  receivers  of  stolen  cheques^  and  the  public 
will  be  deprived  of  the  protection  they  desire." 
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§[jep0rts  0f  Irrint  S^iotlx  ^mhu, 

THE  AGBIOULTUBAL  COMPANY  OF  MAUEITnJS,  LIMITED. 

BspoBT  preBented  to  the  fourth  oTdinaiy  general  meetmg  of  the  ahareholden, 
held  at  London  14th  June,  1877. 

In  Bubmitting  the  report  and  balance  sheet  for  the  year  ending  Slst  March, 
1877,  the  directors  have  to  congratulate  the  shareholders  on  the  satisfEiotory  pro- 
gress of  the  company.  The  net  profit  of  the  year  amounts  to  £10,058.  U.  ed., 
which,  with  the  addition  of  the  balance  of  £4,304.  12«.  5d.  brought  forward  from 
last  yearns  accounts,  affords  an  available  surplus  of  £14,362.  13«.  11^.  Out  of 
this  sum,  an  interim  dividend  of  Is.  per  share,  or  at  the  rate  of  10  per  cent,  per 
annum,  was  paid  in  December ;  and  the  directors  now  recommend  a  forthorpay- 
znent  of  2s,  per  share,  makmg  for  the  year  a  dividend  of  16  per  cent.  These 
two  payments  will  absorb  £2,979.  10«.,  and  after  writing  off  the  balance  of  pre- 
Uininary  expenses  (£1,760),  there  wiU  remain  £9,633.  Zs.  11^.  to  be  carried  to 
the  credit  of  the  next  account.  The  transactions  entered  into  by  the  local  board 
for  the  next  season  are  of  a  larger  amount  than  for  the  past  year,  and  the  direc- 
tors consider  them  to  be  of  an  equally  satisfactory  character.  Of  the  7,350  shares 
unallotted  of  the  first  issue,  which  were  offered  at  6s,  premium,  2,360  were  ap- 
plied for,  making  a  total  of  20,000  shares.  Having  completed  the  issue  of 
20,000,  the  directors  considered  it  advisable  to  defer  the  further  allotment  of 
flihares.  According  to  dause  72  of  the  articles  of  association,  the  directors,  Dr. 
Clerihew,  Messrs.  Cousins  and  Stanley,  and  Lieut. -Colonel  F.  A.  Y.  Thurbuxn, 
retire  this  year,  but,  being  eligible,  offer  themselves  for  re-election.  Auditors 
will  have  to  be  appointed  for  the  coming  year,  and  the  remuneration  of  Messrs. 
Hume  Webster  &  Co.  fixed  for  the  last  audit.  The  directors  submit  their  re- 
election for  the  decision  of  the  shareholders.  The  directors  cannot  conclude  their 
report  without  drawing  the  attention  of  the  shareholders  to  the  great  care  and 
alnlity  shown  by  the  president  and  the  members  of  the  local  board,  as  well  ad  the 
manager*  in  the  administration  of  the  company's  aflGdrs. 

Bakmee  Sheet,  Ust  March,  1877. 

I>r,  OAFITAL  AND  LIABILITIB8. 

Share  capital— Amount  issued,  20,000  shares  of  £10  each, 

£200,000  ;  amount  called  up,  20,000  shares,  £1  paid  . .       £20,000    0    0 

LJabilildeB — ^Debentmre  capital,  £18,400 ;  advances  on  deposit 
of  debentures,  £46,O0O ;  loans  in  Mauxitins,  £42,694. 2s,  Id, ; 
bills  payable,  £10,000 ;  sundry  creditors :  London, 
£462.  16#.  lid. ;  Mauritius,  £680. 11«.  Zd,  ^ 117,067    9    3 

Total  capital  and  liabilities       ..        ..     £137,067    9    8 
To  profit  and  loss  account -        14,862  18  11 

£161,420    3    2 

Or,  ABSBM. 

Investments— Advances  on  produce,  ftc,  in  Mauritius  . .    £142,287  10    9 

Cash  at  bankers  and   in  hand — London,  £6,216.  Os,  6d,; 

Mauritius,  £66.  7«.  7<^. 6,270    8    1 

Office     ftirnitnr&— London,     £41.      Is.     6d. ;     Mauritius, 

£91.12«.10rf.      ..         ..• 132  14    4 

Total  assets  £148,690  13    2 

Preliminary  expenses  1,760    0    0 

Interim  dividend  account 979  10    0 

£161,420    3    2 
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TtoJU  and  Lou  AeeomU,    Frtm  Itt  April  to  Zlit  March,  1877. 

Ihr. 
Rxpenditnre— Gaxrent  expenses :   London,  £2,549.  9s,  M,  ; 

KauritiuB,  £2,876.  7«.  8i^        •        £5,425  16    9 

Incerest,  £3,187.  6«.  lOdL ;  debentoie  interest,  £342. 15«.  Id. ; 

debentiiieehaiges,£178. 14«.  114L '8,708  16  10 

Income  tax 78  18    3 

Balanoe,  being  net  praat 10,058    1    6 

£19,261  IS    4 
Or.  — — — 

Income— Hanritiiis  :   Interest,  £7»948.  15«.  id. ;  Exchange, 
£469.  8«.  lid. ;  Oammission,  £10,270.  9s.  Id.  . .         . .       £18,683    8    4 

London :  Net  premimn  receiTed  on  shaxes  issued  since  Jnne, 
1876,  £571. 17#.  ed. ;  transfer  fises,  £6.  7«.  6^1.        ..        . .  578    5    0 

£19,261  13    4 

Dr.  — — — 

Interim  diridend  of  U.  per  share,  or  10  per  cent,  per  annnm, 

on  19,590  shares  paid  15th  December,  1876 £979  10    0 

Proposed  final  dividend  for  the  year  of  2s.  per  share  on  20,000 

shares,  making  15  per  cent,  for  the  year       • .        ••        •  •  2,000    0    0 

Preliminary  ezpenaes  now  written  ofif '     1,760    0    0 

Baknoe  carried  to  new  aoooont   ••        ..        ..        ..        ..  9,633    3  11 

£14,362  13  U 

Or,  ^""""""^ 

Balance  being  net  profit  brought  down £10,058    1    6 

Balance  carried  from  last  year 4,804  12    6 

£14,362  13  11 


THE  ALLIAKCE  BANK,  LDOTBD. 

TxiBTinTK  report  presented  to  the  shareholders  at  the  ordinary  general 
meeting,  held  July  19th,  1877. 

The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the  last  half- 
year  (after  making  deductionB  for  interest  on  current  and  deposit  accounts, 
current  expenses,  bad  and  doubtful  debts,  and  rebate  on  bills  not  yet  due)  amount 
to  £26,360.  7s.  2d.,  which,  added  to  £8,498.  I5s.  lid.,  the  balance  brought 
forward  from  the  previous  half-year,  makes  a  total  of  £34,859.  3«.  2d.  now  to  be 
disposed  of.  Out  of  this  sum  it  is  reoommended  that  £24,000  be  appropriated  to 
the  payment  of  a  dividend  at  the  rate  t>f  6  per  cent,  per  annum,  beem  income- 
tax  ;  and  on  the  suggestion  of  the  auditors,  the  directors  have  thought  it  desirable 
to  carry  an  additional  £8,000  to  the  credit  of  "contingent  fund,"  to  provide 
against  a  probable  further  loss  on  the  realisation  of  an  old  debt,  the  [value  of 
which  cannot  at  present  be  accurately  estimated,  thus  reducing  the  balance  to  be 
carried  forward  to  next  half-yearns  account  from  £10,859.  3«.  2d.  to  £2,859.  3«.  2d. 
The  directors  who  retire  by  rotation,  in  accordance  with  the  provisions  of  the 
articles  of  association,  are  Thos.  G.  Hill,  Esq.,  Qiarles  John  Yenables,  Esq., 
William  Dunn,  Esq.,  and  Hugh  Brown  Muir,  Eisq.,  all  of  whom  being  eligible, 
ofier  themselves  for  re-election.'  The  auditors,  William  Qujlter,  Esq.,  and 
John  Young,  Esq.,  also  retire  at  this  meetang,  and  offer  themselTes  for  re-*^ 
election. 
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Balanc&-Mheet,  ZOth  June,  1877. 

Dr. 

Gapitalpaidap  on  80,000  shares..         ..         £800,000    0    0 

Amount  due  to  cnstoniors  on  current  and  deposit  accounts, 

drcular    notes,    &c.,    £2,252,042.   2».    3d,;   acceptances, 

£821,868.  lU.  2d:         8,073,900  18    6 

Reserve  fund  .. •        200,000    0    0 

Bebate  Account 6,709    3    7 

Amount  broughtforwarddlst  December,  1876,  £8,498. 16«.  11^.; 

balance  being  net  profit  for  past  half-year,  £26,860.  7«.  Zd,         84,869    3    2 

£4,114,469    0    2 
Or.  ssssi=s=i 

Gash  in  hand,  at  Bank  of  England  and  at  call £639,834  14    9 

Investments  in  consols,  &c 128,241  16    8 

Bills  of  exchange,  loans  to  customers,  &c 8,346,392    8    9 

£4,114,469  '  0    2 

Lr,  Frojtt  and  Loss  Account, 

Current  expenses,  including  rent,  taxes,  salaries,  stationery, 
law  charges,  income-tax,  directors'  remuneration,  &c.       •  •       £15,664  18    9 

Hobate  on  bills  discounted,  not  yet  due 6,709    3    7 

Dividend  of  6«.  per  share  on  80,000  shares,  £24,000 ;  con- 
tingent account,  £8,000 ;  balance  carried  to  profit  and  loss 
new  account,  £2,869.  3«.  2d. •         ..  34,859    3    2 

£56,223  6    6 

Cr.  ^ 

Balance  brought  forward  3lBt  December,  1876          ..         ••          £8,498  16  11 

Gross  profits  for  the  past  half-year,  after  payment  of  interest 

on  current  and  other  accounts,  and  niqlring  provision  for 

bad  and  doubtful  debts 47,724  9    7 

£66,223    5    6 

Balance  brought  down £2,869    3    2 

Meserve  fund, 
Balanoft  30th  June,  1877 £200,000    0    0 


BANK  OF  MONTREAL. 
Ftfty-^hth  Annual  General  Statement,  30th  Aprils  1877. 

Dr.  LIABILITIES. 

Oapitalstockpaidup  (subscribed  £2,466,753.  8«.6d.)  ..    £2,465,404    3    4 

Best,  £1,130,136.  19s,  Sd, ;  balance  of  profits  carried  forward, 

£40,907.  28,  9d. ;  unclaimed  dividends,  £3,397.  9«.  Id, ; 

half-yearlydividend,payableJune,1877,£147,867. 15«.  Id.  £1,822,299    6    7 

£3,787,703    9  11 
Amount  of  notes  of  the  bank  in  circulation,  £673,049. 12«.  Id. ; 
deposits  not  beating  interest,  £987,142.  Bs.  7d. ;  deposits 
bearing  interest,  £2,304,346.  13«.  9d. ;    balances  duo  to 
other  banks  and  institutions,  £184,461.  13«.  lOd.  ..         ..    £4,148,989    8    3 

£7,936,692  18    2 
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6^  Bank  of  New  South  iFalea. 

'    AMBTB. 

Or. 
Gold  and  nbrer  coin  eonent,  £420,081.  8f.  Zd, ;  govemment 
demand  notes,  £838,974.  11«.  Id. ;  balances  due  from  other 
banks  and  institationB,  £503,088.  14«.  7d.;    notes  and 

cheques  of  other  banks,  £193,919.  4«.94f. £1,456,963  13    8 

Bank  premises  at  Montreal  and  branches        87,328  16  10 

Bills  of  exchange  and  disoonnted  notes,  £6,334,420.  It.  Id, ; 
debts  secured  by  mortgages  and  other  securities, 
£10,757.  6f.  Zd, ;  debts  due  to  the  bank,  over-due  and  not 
paid  (estimatedloeB  provided  for),  £47,228.  0«.4dL..        ..   £6,392,400    7    8 


£7,986,692  18    2 


SMmmt  0f  th$  f$mU  of  ih$  bu^inaa  •/  the  Sank  for  the  year  ended  30M 

April,  1877. 

Balance  of  profit  and  loss  account,  30ih  April,  1876. .        .  •      £116,697    6    9 
Profits  for  the  year  ended  30th  April,  1877,  after  deducting 
charges  of  management  and  making  full  provision  for  all 
bad  and  doubtful  debts         ..        •         244,379    5    6 

.     £361,076  11    8 
Dividend  7  per  cent.,  paid  December,  1876    ,.£172,311  13    6 
Dividend  6  per  cent,  payable  June,  1877    •  •   147,857  15    1 

320,169    8    6 


Balance  of  profit  and  loss  cairied  forward £40,907    2    9 


THE  BA17E  OF  NEW  SOUTH  WAUSS. 

Fmr-THiiu)  report  of  the  directors  ,to  the  half-yearly  general  meeting  of  the 
proprietors,  held  at  Sydney,  30th  April,  1877. 

The  directors  have  the  pleasure  to  submit  to  the  proprietors  a  statement  of  the 
assets  and  liabilities  of  the  bank  on  the  Slst  ultimo,  with  the  auditors'  report  and 
declaration.  The  net  profits  for  the  half-year,  after  deducting  rebate  on  current 
bills,  interest  on  deposits,  providing  for  bad  and  doubtful  debts,  and  reducing 
valuation  of  bank  [premises,  amount  to  £97,671.  IZe.  Id,,  to  which  is  to  be  added 
undivided  balance  from  last  half-year,  £3,280.  3«.  Zd,,  giving  for  distribution, 
£100,951.  168.  lOd,,  which  the  directors  recommend  to  be  appropriated  as 
follows: — ^To  payment  of  dividend  at  the  rate  of  15  per  cent,  per  annum, 
£75,000 ;  bonus  at  the  rate  of  2]^  per  cent,  per  annmn,  £12,600 ;  augmentation  of 
tiie  reserve  fond,  £10,000;  balance  earned  to  profit  and  loss  new  account, 
£3,451.  16«.  lOtff.— Total,  £100,951.  16«.  10<;.  With  the  above  appropriation  the 
reserve  fund  will  amount  to  £430,000.  Branches  of  the  bank  have  been  established 
durinff  the  past  half-year  at  Grookwell  and  Gunnedah,  in  this  colony ;  at  Cairns, 
Gooncawindi  and  Thomborough,  in  Queensland;  and  at  Oamaru,  Timaru,  and 
Eumara,  in  New  Zealand.  During  the  same  period  the  branches  at  GkenfoQ  and 
Araluen,  in  this  colony,  have  been  withdrawn.  It  will  be  the  duty  of  this 
meeting  to  elect  a  director  in  the  room  of  the  Hon.  William  Biohman  Pidding- 
ton,  Esq.,  1[.L. A.,  who  has  resigned ;  Mr.  Alexander  Stuart,  M.L.A.,  is  the  omy 
candidate,  and  has  given  the  requisite  notice. 
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AggregaU  Bakm6$^»heei^  Mweh  81«^  1877. 

^Inehukr^  Zomhn  branch  to  ZXit  Deesmber^  1876,  and  N$w  Zealand  Ranches  to 
6th  March,  1877.^ 
Dr. 

Banketock £1,000,000    0  0 

Beservefond          ••         420,000    0  0 

KoteB  in  drcolatioii         ••         717,244    0  0 

BillB  payable         ».         ..      2,877,711     1  4 

DepontB and  other  IkbilitieB       ..  • 8,591,690  10  8 

Profit  and  Loss 121,462  10  9 

£18,228,108    2    4 

Cfr.  "'"*'""'"" 

Coin  and  caah  tMdanoes   ••     .   ••        ••        £8,554,462  12    9 

Bullion  in  hand,  and  in  transit  to  London      ..    '    ..         ..  197,880    0    4 

Qoyeznment  Bocnzities    •  •         •  •         .  •         600,000    0    0 

Notes  of  other  hanks      ....         • 16,480    0    0 

Bank  premises •         241,748  12  10 

Bills  receivable,  discounted,  and  other  debts  due  to  the  bank  8,711,328    2    4 

Insurance  account          6,718  14    1 

£13,228,108    2  4 

Dr,  JProfit  andZots,  March  Zlit,  1877. 

March  31st,  1877. — ^Bebate  (at  current  rates)  on  bills  discounted, 

not  due  at  this  date •        ..         ..'        .•  £20,510  13.11 

Dividend  at  the  rate  of  15  per  cent,  per  annum           . .        • .  75,000    0    0 

Bonus  at  the  rate  of  2}  per  cent,  per  annum 12,600    0    0 

Augmentation  of  the  reserve  fund           ••         •.         ••         .•  10,000    0    0 

Balance  carried  to  profit  and  loss  new  account            ••        ..  8,451  16  10 

£121,462  10    9 

Or.  """*""""" 

September  30th,  1876.— 'Amount  £ram  last  account      ••        ••        £3,280    8    8 
March  31st,  1877.— Balance  of  half-yearns  profits  after  providing 
for  bad  and  doubtful  debts,  and  including  recoveries  from 
debts  previously  written  off  as  bad      ..        ••        ••        ..      118,182    7    6 

£121,462  10    9 

BBSBBYB  fUMJ>. 

Dr, 
March  81st,  1877.— Balance         ..        £480,000    0    0 

Or, 

September  80th,  1876.— Balance £420,000    0    0 

March  31st,  1877.— Amount  from  profit  and  loss        ••        ••         10,000    0    0 

£430,000    0    0 


BANK  OF  EOUMANIA. 


RxFOBT  presented  to  the  seventh  general  meeting  of  shareholders  held  in  London, 
18th  June,  1877. 
The  conmiittee  furnish  herewith  the  accounts  made  up  to  the  31st  December, 
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1876.  Theoe  aocoimti  Bhow  a  net  profit  of  £20,602,  aftor  makxng  proYuion  for 
all  expeoMSybad  and  doubtful  debts,  fta  llie  year  1876  was  one  of  great 
difficulty  in  Boomania  ;  the  depressed  condition  of  trade  mentioned  in  the  last 
report,  continued  during  the  year  in  an  increased  degree,  and  great  circumspection 
has  belen  neoessary  in  the  conduct  of  theaflfairs  of  the  bank.  In  the  presence  of 
such  oonditions  the  committee  have  pleasure  in  recording  their  appreciation  both 
of  the  seal  and  prudence  of  the  director-general  Mr.  Frank,  ^e  profits  of  the 
year  were  satismctory,and  the  loss  arising  from  its  transactions  has  been  very 
small.  The  balance  of  profit  shown  in  the  present  accounts  would  have  reached 
a  more  important  amount,  but  that  it  has  been  necessary  to  write  off  considerable 
sums  from  accounts  originating  previous  to  1876.  It  was  originally  the 
intention  of  the  committee  to  have  proposed  a  payment  of  interest  on  this 
occasion,  but  the  recent  outbreak  of  war,  and  the  complications  arising  from  it, 
obviously  point  to  the  desirability  of  provision  against  continKendes,  and,  with 
this  view,  the  committee  recommend  the  shareholders  to  deal  with  the  profit 
shown  as  follows : — To  repay  to  the  statutory  reserve  the  amount  of 
£4,006.  2«.  lOd,  withdrawn  firomit  last  year  to  make  up  the  dividend  of  5  per 
oent.;  to  add  to  that  fund  the  sum  of  £2,000  in  respect  of  the  profits  of 
the  year  1876;  and  to  set  apart  a  sum  of  £13,000  as  a  special  reserve, 
leaving  a  balance  of  £1,505.  17«.  2d,  to  be  carried  forward  to  the  current  year. 
In  accordance  with  the  statutes  Mr.  Alexander  and  Sir  William  Brake  are  the 
members  of  the  committee  retiring  in  rotation,  and  offer  themselves  for  re- 
election. 

ZitibilUist  and  Assets,  Zlti  Dseemhsr,  1876. 

Dr.  UABXUTIBB. 

Capital        £1,000,000    0  0 

Billspayable  51,677    4  7 

Current  accounts— << Creditors'*  131,966    1  0 

Deposits  for  fixed  terms 0,821  10  7 

Beservefimd         16,S68    2  2 

Frofltandloss       ••        20,602    0  0 

£1,229,923  18    4 

▲88BT8. 

Or. 

Capital  not  called  up        £600,000    0  o 

Cashinhand          59,434  12  9 

Bills  receivable  and  other  securitios 876,504    5  6 

Current  accounts— <«  Debtors" 188,525    0  1 

Bank  premiaef  and  fundtuie 5,460    0  0 

£1,229,928  18    4 

ProJU  and  Loss  Aee&unt. 

Dr. 
Cozrent  ezpenaee  for  the  year  ending  Slst  Deoember,  1876. 

including  rent,  salaries,  directors'  remuneration,  &o.  • .         . .    £20,428  19    7 
Balance  net  profit  carried  forward..        •• 20,602    0    0 

£41,030  19    7 

Return  to  reserve  fiind  amount  taken  last  year £4,096    2  10 

Add  to  reserve  fund 2,000    0    0 

Special  reserve           13,000    0    0 

Balance  to  cany  forward  to  new  account 1,505  17    2 

£20,602    0    0 
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€hro68  profits  for  the  year  ending  the  Slot  December,  1876, 

after  making  prOYision  for  bad  and  donbtfol  debts    ..  ••  £41,080  19    7 

Balancebeingnetprofit  81st December,  1876    ..        ••  ••  £20,602    0.0 


BANK  OF  SOUTH  AUSTRALIA. 


Thxbtt-sizth  annual  report  presented  to  the  shareholden  at  the  annual  general 
meeting  held  in  Iiondon,  June  26th,  1877. 

The  court  of  directors  beg  to  snbmit  the  annual  accounts,  dul^  audited,  and, 
in  reporting  a  continued  increase  of  business,  to  state  that  the  affairs  of  the  bank 
are  in  a  satisfiictory  condition.  The  balance  of  the  profit  and  loss  account  allows 
the  recommendation  of  a  diridend  at  the  rate  of  10  per  cent,  per  annum,  payable 
half-yearly  as  heretofore.  The  resolutions  passed  at  the  special  general  meetings 
of  27th  June,  and  13th  July  last,  have  been  referred  to  the  Lords  Commissioners 
of  Her  Majesty's  Treasury.  Those  resolutions  authorized  the  application  for  a 
new  supplementary  charter ;  but  their  lordships  have  intimated  that  **  they  are 
not  able  to  entertcun  the  application,  because  they  have  laid  down  a  rule  not  to 
advise  Her  Majesty  to  grant,  by  royal  charter,  new  privileges  or  rights  to  banks, 
and  they  can  aUow  no  exception  to  their  rule."  Therefore  the  resolations  Nos. 
1  to  6  will  be  brought  into  effect  when  the  necessary  warrant  shall  have  been 
obtained;  but  the  resolutions  Nos.  7  to  10  have  become  inoperauve.  In  order 
to  adjust  the  bank's  proceedings  to  the  modified  position  thus  indicated,  the 
court  of  directors  propose  that  this  shall  be  the  last  annual  general  meeting.  In 
future,  half-vearly  meetings  will  be  held  to  submit  rei>orts  and  accounts,  and  to 
declare  dividends.  -Although  a  pro  fomUi  meeting  will  be  held  in  November 
next,  the  first  of  the  regular  meetings  will  be  held  in  or  about  the  month  of  May, 
1878.  When  the  accounts  for  the  said  meeting  are  arranged,  the  opijortunit]^ 
will  be  availed  offer  crediting  the  reserve  fund  with  the  £25,000  speoally  ad- 
verted to  in  the  last  annual  report,  raising  that  fund  to  £150,000  accordm^y. 
Whflst  obtaining  the  assent  by  warrant  of  the  Lords  Commissioners  of  Mer 
Migesty's  Treasury  to  these  changes  in  the  constitution,  their  concurrence  has 
also  been  sought,  so  far  as  *is  necessary,  to  the  proposal  for  raising  the  capital 
from  £600,000  to  £625,000 ;  and  the  resolutionB,  to  be  submitted  for  that  j^ur- 
pose,  are  arranged  with  the  view  of  giving  strength  to  the  bank's  operations 
through  a  colonial  constituency,  so  lon^  recognised  to  be  essentially  conducive 
to  the  permanent  success  of  tiie  institution.  The  method  of  raising  the  new 
capital  embraces  the  further  augmentation  of  the  reserve  fimd  to  two  hundred 
thousand  pounds  (£200,000),  an  amount  which  will  be  no  more  than  commensurate 
with  the  bank's  present  business  and  its  prospective  operations. 

Balance-sheet  and  General  Statement  of  Affaire  to  Zlet  Deeember^  1876. 

LTABIUnSS. 

J>r. 

Promissory  notes  in  circulation  not  bearing  interest  . .        ••  £105,262  0    0 

Bills  of  exchange  in  circulation  not  bearing  interest . .         . .  208,161  9  11 

Balances  due  to  other  banks 16,168  4    8 

Cash  deposited  not  bearing  interest 823,169  4  10 

Oiudi  d^osited  bearing  interest 1,191,451  4  11 

Total  due  to  the  pubtic        1,848,212    4    4 

Due  to   shareholders:   capital  paid-up,  £500,000;  reserve 
fond,  £125,000 ;  profit  and  loss,  £52,317.  14«.  ed.  . .         677,817  14    6 

£2,520,529  18  10 
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Or. 
Coin  and  bullion,  £185,667.  4f.  114L ;  balances  due  from  other 

banks,  £96,097.  8«.  M.           £281,764    8  7 

Fkomiflaory  notes  or  billB  of  other  banks         1,767    0  0 

GoTomment  seonrities 466,260    0  0 

Landed  or  other  property  of  the  corporation            ..         ..  61,170    0  0 
Notes  and  biUs  discounted,  or  other  debts  due  to  the  corpora- 
tion not  indnded  under  the  foregoing  heads           •  •  1,710,588  10  8 

£2,520,629  18  10 


D  PUKD. 

Dr. 

Amomtofftmd •        £125,000  0  0 

Or.  """"""""""" 

New  3  per  Cent  Annnities       £15,000  0  0 

Bednoed  8  per  Cents 22,000  0  0 

Consolidated  8  per  Cents 10,000  0  0 

Anstralian  GoTezmnent  bonds •  •  58,000  0  0 

New  Zealand  Goyenunent  bonds         20,000  0  0 


£125,000    0    0 


ProJU  and  Zott  Account  fwr  th$  KaXf-^car  frcim  %Wi  Jum  to  %ltt  December^  1876. 
Br. 
Diridend  paid  15th  January,  1877       ..        ..        ..        ..        £25,000    0    0 

Expenses  of  the  establishment,  including  directors*  and 
auditors*  remuneration,  officer^  salaries,  maintenance  of 
buildings,    rent,   taxes,    statianerT,  income  tax  on  net 

pzofits,&c ; 17,529  16    8 

Btuanoeoaniedfonrazd 52,817  14    6 

£94,847  11    2 

Or. 

Balance  brought  forward           48,091  8  9 

Interest  on  reserred  fund           3,059  1  S 

ftofits  from  aU  offices 43,697  1  2 

£94,847  11    2 


At  the  special  general  meetbg  which  was  held  immediately  after  the  annual 
DiNtingi  the  following  resolutionB  were  submitted  to  the  proprietors. 

Ikosbabb  op  Capital. 

1.  That  the  ca]^tal  of  the  bank,  now  consisting  of  £500,000,  in  shares  of 
£25  fully  paid  up,  be  increased  to  £625,000  by  the  creation  and  issue  of  5,000 
shares  ox  £25  eac^.  2.  The  said  5,000  shares  so  to  be  issued  shall  be  placed 
upon  the  colonial  ahare  register  of  the  company,  and  Shall  be  tranfiferaole  in 
South  Australia  and  not  dsewhere,  and  the  placing  of  such  shares  upon  the 
colonial  share  register  of  the  company  shall  not  affect  the  power  to  transfer  to 
such  register  one  fourth  of  the  shares  representing  for  the  time  being  the  sub- 
scribed capital  of  the  company,  iirespectiTe  of  such  5,000  shares.  3.  Sudi 
shares  shall  be  propwtionately  offerea  at  a  premium  of  £10  per  share  to  the 
proprietors  of  the  comjpany,  duly  reffistered  on  the  1st  day  of  July,  1877,  and 
shares  not  accepted  within  such  period,  and  in  such  manner  as  shall  be  appointed 
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by  the  court  of  directon,  shall  be  sold  as  provided  by  the  deed  of  settlement  in 
relation  to  forfeited  shares ;  but  subject  to  aU  sach  discretionary  powers  as  are 
by  the  said  deed  or  otherwise  conferred  upon  the  ooort  of  directors.  4.  No 
proprietor  shall  vote  in  respect  to  the  share  or  shares  issued  until  the  same  be 
fully  paid  up ;  but,  subject  to  payment  in  full,  the  holders  of  the  said  shares  to 
be  on  a  footing  of  equality  in  aU  respects  as  to  votiog,  dividends  and  otherwise, 
with  the  other  shareholders  of  thobajik.  5.  Except  and  so  fEur  as  hereinbefore 
otherwise  expressed,  or  shall  be  requisite  to  give  full  effect  to  the  aforesaid 
regulations,  all  the  proyisions  and  regulations  applicable  to  the  existing  shares 
of  the  bank  and  the  existing  shareholders  of  the  bank,  shall  extend,  and  be 
applicable,  to  the  now  issue  of  shares  and  the  holders  of  such  shares.  6.  The 
total  amount  received  by  the  company  in  respect  of  premium  upon  the  said 
6,000  shares,  shall  be  carried  to  the  credit  of  the  reserve  fund,  and  shall  be 
applied  in  augmentation  of  that  fund  accordingly. 

The  meeting  was  adjourned  to  the  30th  June,  when  the  directors  issued  the 
following  further  report  for  the  proprietors. 

The  court  of  directors  haye  to  communicate  the  result  of  the  voting  on  the 
resolutions  for  increasing  the  capital  of  the  bank  from  £500,000  to  J^625,000. 
At  the  adjourned  meotii^f  on  80th  June,  Hr.  Maurice  Powell  stated  it  was  not 
oonduciye  to  the  bank's  interest  that  internal  dissensions  should  exist,  and,  so 
fiur  as  he  could  consistently  comply  with  the  strong  desire  to  terminate  the  con- 
test, he  withdrew  altogether  from  the  poll  he  had  demanded.  The  chairman 
h»ftrtily  acknowledged  the  manner  in  which  Mr.  Powell  had  thus  acted,  and 
stated  that,  in  the  remarks  he  had  thought  it  neoessary  to  make  on  the  circular, 
and  in  refutation  of  several  assertions,  ne  had  no  intention  to  impute  to  Mr. 
Powell  wilful  misrepresentations.  The  votes  recorded  in  fiivour  of  the  resolutions 
were — ^f  or,  667 ;  against,  69.  The  chairman  declared  the  said  resolutions  carried. 
The  par  value  of  the  total  sto(^  represented  on  the  occasion  was-^for  the  direo- 
tors,  £342,770 ;  against,  £33,760.  Immediately  after  the  resolutions  are  con- 
firmed, the  letters  of  dlotment  will  be  sent  to  individual  shareholders  in  the 
proportion  of  one  new  to  four  old  shares. 

At  the  adjourned  meeting  on  the  19th  July,  the  above  resolutions  were  unani- 
mously ooxufirmed. 

In  publishing  this  report  it  is  desirable  to  add  that  while  the  proposition  to 
render  the  new  shares  of  the  bank  transferable  only  in  South  Australia  is  a 
point  on  which  those  only  who  are  concerned  with  the  working  of  the  business 
can  express  any  opinion,  there  can  be  no  doubt  that  the  proposed  increase  of 
the  ReMJrve  of  the  bank  will  supply  it  with  a  very  valuable  addition  to  its 
available  resources.  The  addition  to  the  Heserve  will  no  doubt  also  have  a  great 
influence  ofi  the  value  of  its  shares.  It  is  of  the  greatest  importance  that  the 
paid  Capital  and  Reserve  of  a  bank  should  bear  a  high  proportion  to  its  liabilities 
generally. 


THE  BRITISH  UNEN  COMPANY  BANE* 

BxpoBT  to  the  court  of  proprietors  at  the  annual  ^eral  meeting  held  at  Edin- 
bugh,  John  Crabbie,  Ea^.,  of  Duncow,  in  the  chair. 

The  directors  have  much  satisfaction  in  presenting  to  the  proprietors  the 
annexed  statonent,  showing  the  lesolts  of  the  business  of  the  bank  for  the  past 
flnandal  year. 

The  surplus  funds  of  the  bank,  as  shown 'in  the  report  of  the  19th  June,  1876, 
were  £610,692.  7«.  \d,\  of  which  there  has  been  applied  in  parent  of  dividend 
at  June  and  December  last,  £130,000 ;  and  the  buance  remaining  is  £380,692. 
7«.  Id, ;  to  add  thereto  there  is  now  the  baknee  at  the  credit  of  profit  and  loss 
aooonnt  for  the  year  ending  14th  April,  1877,  after  providing  forbad  and  doubt- 
M  debts,  rebate  on  bills  current,  and  interest  due  to  customers,  £1 68,148. 10«.  Zd. ; 
together  with  ram  previously  set  adde  but  not  required,  and  other  special  profits, 
£18,000;   thiu  makiBg  the  Buxplus  piofltt  of  the  bank  at  14th  Apnl  last, 
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£56(ly7i0. 17«.  id.  The  direoton  reoommend  that  this  ram  be  now  allooated  as 
fdUowB: — I.  To  dividend  aooonnt,  £140,000  ;  2.  In  redncfcion  of  ooet  of  "bank 
offioee,  £6,000;  8.  To  rest  aooonnt,  £411,740.  17t.  id.;  total,  £556,740. 17«.4<f. 
And  the  direotoiB  farther  recommend  that  of  the  sum  of  £140,000  now  placed  to 
the  credit  of  dividend  account,  £70,000  be  applied  in  payment  on  25th  Juie 
cnrrenty  of  a  half-year^e  dividend  at  the  rate  of  14  per  oent.  per  annua,  free  of 
inoome-taz.  The  rest  of  the  baok  is  thoa  raised  to  £411,740.  17«.  id,,  besides 
provision  having  been  made  I6r  the  dividend  payable  in  December  nezti  as  well 
as  that  now  decJared. 

AhtTMO^  O^imMl  Bakme^hmt^  lith  Aprils  1877. 

Dr.  LIABIUTIBS. 

DepositB,  £7,641,751.  7«. ;  aooeptanoes  by  the  bank  and  their 
Liondon  correepondentB,  £222,281.  lU. ;  drafts  outstanding 
on  demand,  or  not  exceeding  deven  days'  date, 
£248,812.  18«.  M.;  notes  in  ciroulation,  £510,689;  total 
liabilities  to  the  public £8,617,984  16    6 

Capital,  £1,000,000 ;  reeerve  fund  or  rest,  £350,000 ;  balance 
brought  forward  from  last  year,  £80,692. 7«.  Id. ;  net  profits 
of  the  year,  after  providing  for  rebate  of  discount  on  bills 
current,  bad  and  doubtfol  debts,  ftc,  £168,148.  10«.  Sd.  ; 
sum  previously  set  aside  but  not  required,  and  other  special 
profits,  £18,000;  total  liabilities  to  the  proprietors..         ..     1,566,740  17    4 

Total  liabilities  to  the  public  and  the  proprietors . .  £10,174,726  18  10 


Bills  under  discount,  advances  on  cash  and  credit  accounts, 
and  securities  held  against  acceptances,  £7,547,741. 11«.  6d. ; 
bank  preoiises  at  head  oflloe  and  branches,  £136,726 ;  to- 
gether        £7,684,467  11    5 

Qovemment  and  Bank  of  England  stocks,  short  loans  in  Lon- 
don, and  cash  balances  with  London  correspondents, 
£1,818,971.  6«.  lOd.;  other  stocks,  bonds,  and  securities, 
£392,380.  lSt.2d.;  gold  and  silver  coin,  and  notes  of  other 
banks,  £283,965.  17«.5<;.;  together 2,490,258    2    5 

Total  assets  of  the  bank        £10,174,725  13  10 


THE  CENTRAL  BANK  OP  LONDON,  LIMITED. 

Thb  twenty-seventh  report  of  the  directors  presented  to  the  shareholders  at  the 
ordinary  general  meeting,  held  19th  July,  1877. 

The  dirootors  submit  tiie  result  of  the  operations  of  the  bank  for  the  half-year 
ended  80th  June,  1877.  The  annexed  profit  and  loss  account  ahows  a  gross 
profit,  including  the  sum  brought  forward  from  the  previous  half-year,  of 
£22,483.  14«.  Sd.f  and  deducting  therefrom  the  charges  at  head  office  and 
branches,  directors'  remuneration,  and  interest  to  customers,  and  writing  off  an 
adequate  sum  from  the  amount  expended  on  bank  premises,  there  remains  a 
balance  of  £9,826.  Oa.  td.  The  directon,  therefore,  recommend  that  a  dividend 
be  paid  at  the  rate  of  £8. per  cent.  i>er  annum,  free  of  income-tax,  that  £1,500  be 
added  to  the  reserve  fund,  which  will  thereby  be  raised  to  £18,000,  and  that  the 
surplus,  amounting  to  £4,826.  0«.  Id.  (including  rebate)  be  carried  forwaxd  to 
profit  and  loss  new  account. 


Digitized  by 


Google 


OUff  Bank,  London.  096 

OmuralBakm^e^k^,  80M  /him,  1877. 

OAPITAL  AXTD  LIABILITX18. 

J>r. 
Gapital^AnthoiiBed,  £1,000,000  ;  iBBued  in  20,000  shares  of 

£10  each,  £200,000 ;  amount  paid  up,  vis.,  £5  per  share  on 

20,000  shares .,     £100,000    0    0 

Amennt  due  on  cnzrent  and  deposit  aooonnts 1,029,102    9    6 

Acceptances •         •         ..         ..  688    1     1 

Reservefund  11,600    0    0 

Behate  of  interest  on  current  bills,  £2,114.  Z»,  dd. ;  profit  and 

lossaooount— net  profit  as  per  statement,  £7,711.  16«.  10<f.  9,826    0    7 

£1,161,016  11    1 

A88BTS. 

Or. 

Gash  at  Bank  of  England,  in  hand  and  atoaU £849,460  18    3 

Bills  discounted,  loans,  Ac 669,118  18     1 

Bank  premises,  fittings,  and  fdmiture    ...        36,761  19  10 

Investments  at  cost  106,674  19  11 

Viz. :— £64,690.  9«.9df.  Consols,  £6,364. 16«.  New  8  per  Cent., 
£41,489.  17«.  8df.  Reduced  3  per  Cent.— total  £111,436. 
2«.  6d. 

£1,161,016  11     1 

liroJU  and  Lou  Account  for  the  KoLf-ycar  ended  30/A  /«im,  1877. 
JV. 
General  charges  at  head  office  and  branches,  including  direc- 
tors' fees,  £8,866. 10«.  M, ;  amount  written  off  bank  premises 
account  for  depreciation  of  leasehold  premises,  furniture, 

Ac.,  £1,009.  3«.  8<;.        £9,866  14    4 

Interest  paid  and  due  on  current  and  deposit  accounts  . .  2,791  19    6 

Rebate  of  interest  on  current  bills,  £2,114.  3«.  9<f. ;  balance, 
being  net  profit  to  30th  June,  1877,  £7,711.  16«.  \^d,        . .  9,826    0    7 

£22,483  14    6 

Or.  """"""""^ 

Balance  at  31st  Decem1}er,  1876 £7,707  11    7 

Deduct — ^Amount  of  26th  dividend  paid  at  the  rate  of  8  per 
cent,  per  annum,  £4,000;  amount  carried  to  the  reserve 
^d^  £1,600        6,600    0    0 

2,207    11    7 
Balance  of  profit  for  the  half-year  ended  30th  June,  1877,  after 
providing  for  estimated  loss  by  bad  and  doubtful  debts     .  •         20,276    2  10 

£22,488  14    6 


THE  CITY  BANK,  LONDON. 

FoBTT-THiBD  roport  presented  at  the  ordinary  general  meeting  of  the  share- 
holders, held  17th  July,  1877. 

The  directors  present  to  the  shareholders  the  annexed  accounts  of  liabilities 
and  assets  and  profit  and  loss,'  for  the  half-year  ending  30tii  June,  1877, 
showing  that  after  providing  for  interest  on  deposit  accounts  and  for  bad  and 
doub^  debts  the  gross  profits,  including  £1,923.  17«.  7d.  brought  forward  from 
the  preceding  six  months,  amount  to  £74,663. 14«.  lid.     Ftovuioii  being  made 
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therefrom  for  onnent  eiwnmtim  aod  xeibate  on  biUi  diaooimted  noi  due,  tiie  di>' 
rectors  dedare  a  diTideoa  at  the  nte  of  10  per  cent,  per  amuun,  free  of  inoome- 
taXf  payable  on  and  after  the  18th  instant,  add  £10,000  to  the  leeenred  fand, 
thereby  moreaaing  it  to  £180,000,  and  cany  forward  to  the  next  aoooont, 
£8,316.  8f.  id,  lie  direoton  retiring  by  rotation  on  this  occasion  are  :-*-Mr. 
Henry  J.  Atkinson,  Mr.  {U>bert  Lloyd«  Mr.  Aldn.  Wm.  McArthnr,  M.P.,  and, 
beinff  eligible,  they  offer  themselyes  for  re-election.  The  anditom,  Mr.  Owen 
Lewis  and  Mr.  John  Garry,  also  again  tender  their  serrioes  for  the  ensuing  year. 
The  dividend  was  then  declared,  for  the  half-year  ending  the  80th  June  last,  at 
and  i^ter  the  rate  of  £10  per  cent,  per  annmnonthe  paid-iro  capital,  freeof  in- 
come-tax, payable  on  and  after  the  18th  instant.  It  was  resdyed  nnanimonaly— 
Tliat  the  report  now  read  be  received  and  adopted.  The  directors  who  retired  by 
rotation,  were  {manimonsly  re-ele<$ted.  The  auditors  of  the  bank  were  re-electea, 
ydtti  the  usual  remuneration.  It  was  resolved  unanimously — ^That  the  best 
thanks  of  the  proprietom  be  given  to  the  chairman  and  directors  for  their  able  and 
efficient  services  duzing  the  past  half-year.  That  the  thai^  of  the  shazeholdera 
be  given  to  Mr.  Kennedy,  the  manager,  Mr.  Worth,  the  secretary,  and  the  ottisr 


officers  of  the  bank,  for  the  y wy  lealous  way  in  which  they  have  supported  the 
board  in  working  the  bank.  That  the  thanks  of  the  meeting  be  giyen  to  the 
auditors,  Mr.  Lewis  and  Mr.  Ouzry,  for  their  services  during  the  half-year. 

Dr.  Ziabilitiei  and  Autti  on  ZOth  June,  1877. 

Oapital  paid-up,  vis.,  £10  per  share  on  60,000  shares        . .        £600,000    0    0 

Amount  of  reserved  ftmd  170,000    0    0 

Amount  due  by  the  bank  on  current  and  deposit  accounts, 

letters  of  credit,   &c.,  £8,842,467.  2«.  M, ;  acceptances 

against  cash  in  hand,  banJ^ers'  bills,  approved  securities, 

&c.,  £3,265,882. 14«.  9ir. 7,107,840  17    2 

Profit  and  loss,  for  the  balanoe  of  that  account,  after  pro- 

yiding  for  bad  and  doubtful  debts,  vis.  :~suiplus  profit 

Inougkt  forward  from  last  half-year,  £1,928.  17«.  7^.; 

sinoe  added,  £72,789. 17«.  id.         74,668  14  11 

£7,952,518  12    1 

Or.  — — 
Exohe^er  bills,  East  India  debentures,  and  government 

securities         ..        ••        ••         £823,138    8    7 

Gash  in  hand,  at  Bank  of  Exigland,  and  at  call       • .         •  •  861,468    5    6 

Other  securities,  induding  bills  discounted  and  loans  .  •  6,710,969  14  1 
Bank  premises  in  Threadneedle  Street,  Old  Bond  Street, 

Tottenham   Court    Eoadt   Ludgate    Hill,    Faddington, 

Emghtsbridge  and  Aldgate  i  fomiture,  fixtures,  &c.      ••  56,942    8  11 

£7,952,518  12    I 

Dr.    Fr^  and  Lou  Aoooimlfar  ih$  half'-year  tnding  30M  J%m$,  1877. 
Current   expenses,    including    salaries,   rent^    stationery, 

directors'  remuneration,  proportion  of  building  expenses, 

income-tax,  &c £25,544  15  11 

Amount  carried  to  profit  and  loss  new  account,  being  rebate 

on  bills  discounted  not  yetdue        • 5,803  10    8 

Amount  transferred  to  reserved  fund  in  addition  to  £170,000 

already  at  the  credit  of  that  account  10,000    0    0 

Dividoid  account  for  the  payment  of  a  dividend  at  the  rate 

of  10  per  cent,  per  annum  upon  £600,000,  amount  of  paid- 
up  capital  upon  60,000  shares  •  •         •  •         •  •         •  •  80,000    0    0 

TJndivi&d  profit  transferred  to  profit  and  loss  new  account  8,315    8    4 

£74,668  14  11 
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Or. 
Balance  brought  down,  after  providing  for  bad  and  doubtful 


debts,  via. : — surplus  profit  brought  torward  from  last  half- 
year,  £1,923.  17*.  1d,\  since  added, £72,739. 17«.  4i.  ..  £74,668  14  11 

Eeserved  fund,  December  81, 1876 £170,000 

Nowadded         10,000 

£180,000 


CITY  OF  GLASGOW  BAKK. 

Trzett-biohth  annual  report  by  the  directors  to  the  shareholders,  read  at  the 

annual  meeting,  4th  July,  1877. 
The  directors  submit  tot  the  approval  of  the  shareholders  the  thirty-eighth 

annual  report,  made  up  to  6th  June  last. 

The  result  of  last  year's  business  is  as  follows,  viz. :— -The 
balance  brought  forward  at  the  credit  of  profit  and  loss  ac- 
count from  the  previous  year,  amounted  to  £21,866. 10«.  Zd,^ 
from  which  £sdls  to  be  deducted  income-tax  on  dividend  paid  to 
shareholderB,  in  accordance  with  the  resolution  of  last  annual 
meeting,  £1,876,  leaving  the  som  brought  forward  ..         ..      £19,990  10    S 

The  balance  at  the  credit  of  profit  and  loss  account,  for  the 
year  ending  6th  June  last,  amounts  to  128,611    2    3 

Making  a  total  of £148,601  12    6 

Ytom  whioh  the  directors  recommend— 1st,  that  a  dividend  at 
the  rate  of  12  per  cent,  per  annum,  free  of  income-tax,  be 
declared,  payable  2nd  August  and  6th  February  next, 
amounting  to  £120,000;  2nd,  that  property  account  be 
further  credited  witii  the  sum  of  £10,000 ;  Srd,  that  the 
balance  be  carried  forward  to  the  credit  of  profit  and  loss 
account  for  next  year,  £18,601.  12«.  6^.         £148,50112    6 

Leaving  the  reserve  fund,  as  at  present,  £460,000.  The  directorg  have  obtained 
and  approved  of  elevation  plana  for  the  extension  of  the  head  office  premises  to 
Glassxord  Street,  and  the  buildings  are  in  the  course  of  being  proceeded  with. 
ytt,  "Heiay  Inglis  retires  at  this  time  by  rotation  as  an  ordinary  director,  but  is 
eligible  for  re-election,  which  the  directors  respectfully  recommend. 


COLONIAL    BANK. 

Bbpost  of  the  directors  to  the  proprietors  assembled  at  the  seventy-ninth  half- 
yearly  general  meeting,  the  6th  day  of  July,  1877,  Mr.  Thomas  D.  HiU,  in  the 
chair. 

The  directors  now  submit  to  the  proprietars  the  usual  statement  of  the  debts 
and  assets  of  the  corporation,  on  the  31st  December  last,  including  the  net  profit 
lor  the  half-year  thcu  ending,  vis. : — 

Dr,  DEBTS. 

Circulation £402,866  15  10 

Deposits,  bills  payable,  and  other  liabilities 2,748,342    7    8 

Paid-np capital        ••        ..        600,000    0    0 

Beeerred fond        ••        ..        84,000    0    0 

Balance  of  profit  from  last  half-year 1,676    6    7 

Ket  profit  &r  the  half-year          ..        •.  42,9Q3  10    7 

£8,879,288    0    8 
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Or. 

Specie          £M3^98  U  10 

IKie  to  the  bank  in  the  colonien,  on  UUb  diaoownted  and  pur- 

chaaed  (indndingthoee  part  due),  fto.          ..        ••        ••  1,809,841    6    6 

Due  to  the  bank  in  the  oolonieB,on  oursnt  aooonnta  •  •        •  •  80,678  17    8 
Dae  to  the  bank  in  London,  on  bilLi  remitted,  oaah  at  banken, 

Jko. 1,690,062  18    8 

Bank  pramiaes  and  fnnutoe,  in  London  and  in  the  oolonieB  8,411    9  11 

£8,879,888    0    8 


The  diieoton  aie  happ7  to  slate  that  ow  prodneeinarkeiti  dining  the  p^ 
year  have  oontinned  laTomahle,  aad  althoa^  the  not  profit  now  dedazed  ior 
the  half-year  ending  the  Slat  Deoember  hwt  is  not  so  lazge  as  it  has  been  on 
some  ftsmer  oooasiaDS  it  "mSl  be  gratifying  to  the  TOoprietors  to  learn  that  the 
position  of  the  bank  is  genflnlly  satisartory.  The  direoton  have  now  the 
pleasure  to  propose,  that  oat  of  the  net  profit,  amoonting,  after  providing  lor  bad 
and  doabtfnl  debts  and  inoome-tas,  to  £42,908. 10«.  7?., 


to  the  amount 
btou^  forward,  £1,675.  6«.  7^.,  together,  £44,678.  17«.  2d,,  an  ordinary 
diTidend  of  six  per  cent,  and  an  extraordinary  diTidand  of  one  per  cent,  oe 
made  upon  the  paid-up  capital  of  the  oovpomtion  for  the  half-year  ending  81st 
Deoember  last,  which  will  require  £42,000,  leaving  £2,678.  17«.  %d,^  of  which 
the  directOTB  propose  to  carry  £2,000  to  the  reserve  fand,inoreasingxt  to  £86,000, 
and  the  balaaoe  of  £678.  17«.  2i.  forward  to  next  half-year. 

The  following  resolutions  were  put  from  the  chair,  and  carried :— -Besolved, 
that  the  report  of  the  diref^oss,  which  has  been  read  to  the  meeting,  be  received, 
printed,  azid  distributed  amongst  the  proprietors.  Besolved,  tiiat  an  ordinary 
dividend  of  six  pounds  per  cent,  and  an  extrsordinarv  dividend  of  one  pound 
per  cent,  be  made  lor  the  haU-year  ending  Slst  December,  1876,  on  the  paid-up 
capital  of  the  ccqrantion,  and  that  the  same  be  payable  on  and  after  the  Uth 
instant,  tree  of  income-tax.  It  vres  then  propoBsd  by  Joseph  BraTo,  Esq., 
imwndB^  losy  Sam  Barrow,  Eaq.,  and  resolved  unanimously,  that  the  thanks 
of  the  meeting  be  given  to  the  chairman  and  direotors  fbr  tiieir  management 
of  and  attention  to  tiM  affiozB  of  the  bank. 


THE  TMFERTATi  BANK,  LmiTED. 

Tkxrtixth  report  presented  to  the  shaxeholdon  at  an  ordinary  genecal  meeting, 
held  17th  July,  1877. 

The  directors  beg  to  submit  to  the  shareholders  a  statement  of  the  acoounis  of 
the  bank  for  the  half-year  ending  80th  June  kst  Upon  reference  to  the 
annexed  balance-sheet  it  will  be  seen  that  after  payment  of  interest  on  the 
deposit  and  current  accounts,  and  providing  to  bad  and  doubtful  debtiE^  the 
balanoe  of  profit  amounts  to  £42,626.  2«.  Hd, ;  deducting  from  this  ^wnAni^t^  the 
current  expenses  and  rebate  of  interest  on  bills  diacounted  not  yet  due,  there 
remains  for  appropriation  £26,122. 17«.  4dL,  which  it  is  proposed  to  apply  in  the 
following  manner,  via. :— £20,260  to  the  payment  of  a  dividend  at  &6  rate  of 
6  per  cent,  per  annum,  free  of  income-tax,  and  the  balanoe  of  £5,872. 17«.  4if. 
to  be  carried  to  the  credit  of  profit  and  loss  new  account.  The  directors  have 
the  pleasure  to  announce  that  Herman  Stem,  Esq.,  and  James  Stem,  Esq.,  of 
the  firm  of  Messrs.  Stem  Brothers,  have  aooepted  seats  at  the  board,  subject  to 
the  confizmatioii  of  the  shareholden. 
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Sahnet'ihsit,  ZOth  Jum^  1877. 

Dr.  LIABILITIBS. 

Oapital  issaed,  viz.,  45,000  shares,  £16  paid £675,000    0    0 

Amoimt  due  by  the  bank  on  oarrent,  deposit,  and  interest  ac- 
oonnts,  £2,499,205. 17«.lU;acoeptanoe6, £284,026. ISf.lU    2,783,282  11  10 

Beserve  fond  90,000    0    0 

Bedemption  of  premises  ftuid 2,685    0    0 

Balanoe  from  80th  December,  1876,  £5,986.  18«.  Id. ;  balance 
of  pnxflt  for  half-year  after  providing  for  bad  and  doubtful 
debts,  £44,602.  9«.  8dL  ;  less  interest  paid  on  current  and 
d6po8ita4)0OiintB,  £7,264.  5<.4i;.        ..        ,.        ..     *  ..        42,625    2    6 

£8,593,542  14    4 

Or. 


Oonsolfl,  India  and  Canada  bonds,  City  bonds,  and  {Metropo- 
litan Board  of  Works  stock     £111,788    a   0 

Bills  discounted,  loans  to  customers,  &c.          2,088,967    0  10 

Acceptances  as  per  contra           284,026  13  11 

Bank  premises,  furniture,  and  fixtures 23,680    4    8 

Gash  in  hand  at  Bank  of  England  and  at  call 1,085,130  14  11 

£3,593,542  14    4 

I>r.  FroJU  <md  Lou  Apcotmt. 

Ourrent eeraenses    ••        ..        ••        £12|955  11    5 

Payment  of  dividend,  at  the  rate  of  6  per  cent,  per  ai^Ti^^if*,  for 

the  half-year  ending  30th  June,  1877           80,250    0    0 

Bebate  on  bills  not  due 8,546  13    9 

Amount  carried  to  profit  and  loss  new  acoonnt 5,872  17    4 

£42,625    2    6 

Or. 

Amount  brought  down £42,625    2    6 


THE  ntfPTCRTAT.  OTTOMAN  BANK. 

Bbfo&t  presented  to  the  fburteenth  annual  general  meeting  of  ahareholden, 
held  in  London,  the  27th  June,  1877. 

The  general  oommittBe  have  the  honour  to  lay  before  the  shareholders  their 
fourteenth  annual  report.  The  accounts,  made  up  to  the  Slst  December, 
1876,  show  a  gross  profit  of  £468,549.  0«.  Sd,  After  deducting  all  en>en8ee  and 
making  provision  for  bad  and  doubtfdl  debts,  a  balance  remains  of £264,M8. 0«.  6d, 
which,  added  to  the  £371,088.  7«.  2d,  broi^T^t  forward  from  the  previous  year, 
shows  a  sum  of  £685,986.  7<.  id.  to  the  credit  of  profit  and  loss.  The  em- 
banrassments  of  the  Ottoman  Empu*e  which  were  stated  to  exist  at  the  period  of 
the  last  general  meeting  have,  it  is  obvious,  not  diminished,  but  increased.  The 
necessities  of  war  have  left  the  government  little  opportunity  of  regulating  its 
finanoial  engagements.  The  bcmk  has  restricted  its  business  to  the  smaUest 
oompass^  and  having  practically  discharged  its  liabilities  has  mainly  confined 
itself  to  the  realisation,  so  for  as  advisable,  of  its  resources,  in  view  of  an  in- 
creased activity  when  the  present  unhappy  state  of  aJB^uis  shall  have  been  brought 
to  a  condusion.  Hie  committee  have  to  deplore  the  loss,  by  death,  during  tho 
year  1876,  of  one  of  their  French  colleagues,  Monsieur  Gasimir  Salvador,  whose 
energy  and  eanacity,  coupled  with  a  constant  devotion  to  the  interests  of  the 
bask^  rendered  him  one  of  the  most  valuable  members  of  the  oonmuttee.    As 
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usual,  one-fifth  of  the  members  of  the  general  oommittee  haye  to  retire  at  this 
meeting.  The  gentlemen  so  retiring  on  this  occasion  are  Messrs.  The  Hon. 
Thomas  C.  Bruce,  M.P.,  Le  CSomte  PiUet-Will,  Pascoe  Du  Pre  GrenfeU,  and 
Denlon  Du  Pin,  who,  being  ^giblc,  offer  themselves  for  re-election. 

LiabUUiei  and  AmU  at  iUt  Ihcmber,  1876. 

LIABXLITIBS. 

Dr 

Capitol £10,000,000  0    0 

Bank  notes  in  ciroolation         '      22,819  1    9 

Billipayable       ••        134,193  13  10 

Gunent  aooounts  of  sundries 1,176,698  3    2 

„           „        of  the  Ooyermnent             117,392  19    6 

Deposits  for  fixed  terms 107,619  8  10 

Profit  and  loss  (including  £371,008.  7«.  2d,  brought  from 

lastacoount) 685,936    7    7 

£12,194,059  14    8 

ASBBTS. 

Or. 

Capital  not  called  up £5,000,000    0    0 

Caui  in  hand  at  Constantinople  and  branches                     ..  260,721    6    6 

Consols  and  money  at  call        209,728  16    8 

Bins  receivable 607,413    9  11 

Investments        260,029    1'  9 

Participations  in  advances  to  the  government          ..         ..  542,341  16  11 

Current  accounts  of  sundries 604,885    4    0 

„            „        of  the  government 4,695,724  17  11 

Advances  on  merchandise  and  other  securities        •  •        .  •  39,422    6    5 

Bank  premises  and  fuznitore •  73,792  15    8 

£12,194,059  14    8 

mSSmmSSSSmmSSSiSSm 

JProJtt  and  Zou  Account,  from  \9i  January  to  ZIH  Ikecmbcr,  1876. 

Balaaee  from  last  account        £371,088    7    2 

Profits  forthe  year  ending  3l8t  December,  1876  ..  264,848    0    6 


£635,936    7    7 


LEEDS  AND  COUNTY  BANK,  LIMITED. 

Thb  twenty-ninth  half-yearly  report  of  the  dixeotors  to  the  general  meeting  of 
shareholders,  held  at  Leeds,  25th  July,  1877. 

The  directors,  in  submit^og  to  the  shareholders  the  belanoe-sheet  iat  the  past 
half-year,  have  to  report  that— -The  profits  for  the  half-year,  ending  30th  June, 
1877,  are  £18,603.  9«.  lid, ;  out  of  which  the  directors  propose  to  dedare  a  divi- 
dend of  £1.  5«.  per  share  (free  of  income-tax),  being  at  the  rate  of  10  per  cent, 
per  annum  on  the  shares  issued,  numbered  1  to  9,200  inclusive,  whioh  will  absorb 
£1 1 ,  600 ;  rebate  of  interest  on  bills  not  due,  £1,200 ;  together  £1 2,700.  Leaving 
a  balance  of  £5,903.  9a.  lid.,  which  the  directors  propose  to  carryto  the  con- 
tingent fund.  The  dividend  to  be  pa^ble  on  the  let  August  next.  The  auditor's 
statement  of  assets  and  liabilities  will  be  laid  before  uie  meeting.  Hie  direc- 
tors consider  the  result  of  the  past  half-year  satis&otory,  the  general  depression 
of  trade  and  the  continued  low  lute  of  money  necessarily  affecting  banking 
profits. 
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LZABILITIBB. 

Shareholden  far  paid-up  capital  on  9,200  shares  of  £25  por 

share         £230,000    0    0 

Beserve  fund          65,000    0    0 

Contingent  fund 1,484    8    8 

DepoBiton  on  recseipts  and  credit  accounts        1,077,709  12    4 

Interest  due  on  deposits 6,031  18    5 

Unpaid  dividends 162  10    0 

Profit  and  loss  ascoont 18,603    9  11 


£1,898,991,  14  4 
ASSBT8. 

Cr, 

Bills  of  exchange  and  cash  on  hand       £464,589    5  11 

Loans  and  current  balances         . .         .  •       913,599  14  8 

Freehold  and  leasehold  hank  premises,  and  furniture  at  head 

office  and  branches         30,388     1  2 

Stampsonhand 414  12  7 

£1,398,991  14  4 


LONDON  AND  WESTMINSTEB  BANK. 

The  half-yearly  meeting  of  the  shareholders  in  the  London  and  Westminster 
Bank  was  held  18th  July,  for  the  purpose  of  receiving  a  report  and  statement  of 
accounts  for  the  half-year  and  deouffing  a  dividend.  Mr.  Augustus  W.  Qadesden 
occupied  the  chair. 

Mr.  Tresffllian  P.  Shipp,  the  secretary,  read  the  report  and  balance-sheet  for 
thepast  six  months  as  follows : — 

Tne  directors  report  thal^  i^r  providing  for  all  bad  and  doubtful  debts,  pay- 
ing the  income-tax,  setting  apart  £2,000  towards  the  buildings  of  the  bank,  and 
making  the  necessary  provision  towards  the  pension  fund  and  life  insurance,  the 
net  profits  for  the  last  half-year  amount  to  £177,605.  164.  M,  The  rest  or  sur- 
plus fund  (with  this  sum  added)  will  then  amount  to  £948,071.  12«.  Id,  The 
directors  out  of  this  fund  now  declare  a  dividend  to  the  shareholders  of  7  per 
cent,  for  the  half-year  upon  the  paid-up  capital  of  £2,000,000.  After  tins  pay- 
ment is  made  the  rest  or  surplus  fund  will  be  £808,071 .  12«.  Id,  The  vacancy  in 
the  direction,  caused  bjrthe  resignation  of  Mr.  David  Plenderleath  Sellar,  has 
been  filled  by  the  nonunation  of  Mr.  John  Nutt  Bullen,  subject  to  confirmation 
at  tiie  annual  meeting  in  January  next. 

London  and  Westmimter  Bank,  June  30M,  1877. 
Dr. 

Pkoprieton  for  paid-up  capital £2,000,000    0    0 

Amount  due  by  the  bank.on  deposits,  circular  notes,  loans  on 
stocky  and  other  moneys,  including  rebate  on  bills  dis- 
counted not  yet  due    *25,796y597  17    6 

BMt  or  surplus  fund,  December  31, 1876,  £770,465. 18«.  bd, ; 
net  profits  of  the  past  half-year,  £177,605. 15«.  M,  948,071  12    1 

£28,744,669    9    6 


•  This  amount  does  not  indade  accoptances,  £1,118,476.  3«.  hd. 
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Or. 

Goremment  stock  and  exchequer  bills           £3,398,861  11  7 

SecQzitiesgaannteedbyfhegOTernmfliit  oflzkdU  ..  700,000    0  0 

BillB  disoonnted,  loens,  and  other  seouritiee 21,168,780    4  6 

Ouh  in  hsad  and  at  Bank  of  England           8,677,081  18  6 

£88,744,000    0    0 

Dr.  iV^  ami  Lou. 

Total  ezpenditnre  of  the  eight  establishments,  indnding 
rent,  taxes,  salaries,  pension  fund,  lifis  insurance,  stationery, 
ace         £77,186    0    0 

Amount  set  apart  towards  the  buildings  of  the  bank  . .  2,000    0    0 

Payment  of  the  dividend  now  declared,  at  the  rate  of  7  per 
oent.  for  the  last  half-year,  on  the  paid-up  capital  of 
£2,000,000        140,000    0    0 

Best  or  surplus  fond       808,071  12    1 

£1,027,266  12    1 

Cr,  """"""""" 

Beet  or  sozplus  fund,  December  31,  1876       £770,466  16    6 

Ghraes  profits  of  the  last  half-year,  alter  paying  the  income- 
tax,  and  making  proviaon  for  aU  bad  and  doubtful  debts  ••  266,790  16    8 

£1,027,266    12    1 

Bast  or  sozplus  fond        £808,071    12    1 

The  CShaiiman  said  he  could  fairly  congratulate  the  shareholders  upon  the  Teiy 
satisfactory  statement  which  the  board  were  enabled  to  lay  before  the  meeting 
that  day.  The  report  deelt  with  the  past  six  months,  which  had  been  part  of  a 
period  of  long  oommeroial  depression,  which  had  alleoted  all  brandies  of  oom- 
merdal  industry.  The  average  rate  of  interest  ruling  during  the  six  months  had 
been  only  %^  per  cent.,  and  therefore  under  such  drcumsfcances  it  was  the  more 
creditable  to  u&e  management  to  be  able  to  diow  such  a  good  balance  as  £177,000 
at  the  credit  of  profit  and  loss.  Butit  was  the  more  satisnetory  because,  aa  one  of 
tihe  directors,  he  knew  that  large  profits  had  been  derived  from  pure  and  legitimato 
banking  operations  only.  He  had  previously  said  that  the  average  rate  ruling 
for  interest-bearing  monev  during  the  six  months  had  been  2^  per  cent.,  but 
when  he  told  the  abaieholaers  that  bills  had  been  discounted  at  as  low  a  rate  as 
I  per  oent.,  they  would  at  once  appredate  the  dii&oulty  which  the  executive  had 
to  contend  with  in  making  iBTgeoanking  profits.  He  was  glad  to  be  able  tony 
that  the  current  accounts  incnased  at  a  satis&ctory  ratio,  thereby  diowing  the 
confidence  of  the  public,  and  that  the  volume  of  business  generally  was  greats 
and  there  never  was  a  time  when  the  bank  was  in  a  more  saund  and  prosperous 
condition  than  at  present.  As  to  the  prospects  of  the  current  half-year,  he 
bdieved  there  was  a  fair  prospect.  Thi»e  had  been  a  long  continuance  of  veiy 
low  rates,  but  that  could  not  always  rule,  for  a  diange  must  come,  and  when  tlie 
happy  time  came  when  fair  rates  were  to  be  got  fbr  money,  the  bank  would  be 
Amy  prepared  to  give  a  good  account  of  its  stewardship.  At  present  money 
was  abundant,  and  six  months*  biUs  were  being  discounted  at  I4  per  cent,  and 
those  of  shorter  date  were  sought  after  and  discounted  at  a  much  lower  rate.  If 
such  a  low  rate  continued  the  prospects  were  not  bright  for  bankers,  but  he  had 
such  great  confidence  in  the  money-making  capabilities  of  the  London  and 
Westminster  Bank  that  he  doubted  not  that  the  shareholders  would  reodve  a 
satisfactory  account  at  the  next  meetixig.  He  oonduded  by  moving  the  adoption 
of  the  report  and  accounts. 

Mr.  Thomas  Ghapman  briefly  seconded  the  motion,  whidi  was  agreed  to 
without  discusrion  and  the  diviaend  dedared. 
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A  vote  of  tJumloi  was  accorded  to  the  direoiora,  which  was  briefly  acknowledged 
by  the  chainnazL. 

The  CSuuiman  then  moved  that  a  vote  of  thanks  be  accozded  to  the  managen^ 
secietaiy,  and  staff,  obeenring  that  at  no  period  of  the  bank's  history  had  it 
been  better  served  or  had  a  more  efficient  staff  of  officers. 

The  motion  was  canned  by  acclamation ;  and  ICr.  Weldon  having  acknowledged 
the  compliment^  a  onanimons  vote  of  thanks  was  accorded  to  the  chairmani  and 
the  pzooee<fing8  terminated. 


THE  LONDON  JOINT  STOCK  BANK. 

EiOHTiSTR  report  presented  to  the  shareholders  at  the  half-yearly  general  meet- 
ing, held  Jnly  19th,  1877. 

The  directors  beg  to  present  to  the  shareholders  the  annexed  statement  of  the 
liabilities  and  assets  of  the  bank  and  of  the  profit  and  loss  accotmt  for  the  half- 
year  ended  on  the  30th  ultimo,  by  which  will  be  seen  that  after  providing  for 
rebate  of  interest  on  biUs  discoui^bed  not  yet  due,  and  crediting  the  guarantee 
fund  with  £8,246.  10«.  for  six  months'  interest,  a  net  profit  has  been  reaHsed  of 
£88,086. 4«.  M,  The  directors  have  appropriated  this  amount,  together  with 
£6,018.  15<.  M.  taken  from  the  guarantee  food,  to  the  payment  of  a  dividend  at 
the  rate  of  16  pear  centum  per  annum  on  £1,200,000,  t^  present  paid-up  capital 
of  the  bank.  ?rhe  guarantee  ftmd  account  now  stands  at  £551,099. 6s,  6d.  The 
directors  have  to  announce  with  deep  regret  the  death  of  their  esteemed  friend 
and  colleajffue,  Geoige  Thomas  Brooking,  Esq.,  by  which  the  bank  has  lost  the 
services  of  an  able  and  energetic  administrate. 

JAoHlitiei  and  AsteUy  Saturday,  90th  Jme,  1877. 

Dr. 
Capital  paid-up,  vis.,  80,000  shares  at  £15  per  share        . .     £1,200,000    0    0 
Amount  of  the  guarantee   fimd,  31st  December,  1876, 

£549,766. 12«. ;  sis  months'  interest  on  ditto,  at  3  per  cent. 

per  annum,  £8,246. 10«. ;  less  amount  transferred  to  profit 

and  loss  account,  £6,913. 15«.6<;. 551,099    6    6 

Amount  due  by  the  bank  on  current  accounts,  deposit 

receipts,  ciroularnotes,  and  acceptances 16,269,060    2    8 

Bebate  of  interest  on  bflls  discounted,  not  yet  due.  carried 

to  new  account  ••        ••        ••        ..        i.        ..  11,882  19    1 

Amount  of  net  profit  for  the  half-year  ended  80th  June, 

including  the  sum  of  £6,913.  15«.  M.  transferred  from 

goazaatee  ftmd  account       90,000    0    0 

£18,121,551    8    3 


Or. 
Ghivemment  stock,  valued  in  accordance  with  the  resolution 

passed  by  the  general  meeting  of  shareholders  on  the  19th 

of  January,  1865,  viz. :— £1,200,000  Consols,  New  3  per 

Cento.,  and  fieduced  at  90 £1,080,000    0    0 

Cash  in  hand  and  at  the  Bank  of  England  ••  ••  .,  1,854,472  18  8 
Bills  discounted,  loans,  and  other  securities  . .  . .  .  •  15,056,098  16  0 
Vreahold  premises,  buildings,  furniture,  &c.,  at  head  office 

andbnmches  ••        • 130,980    0    0 


£18,121,551    8    3 


Digitized  by 


Google 


704  National  Sank  of  Audraiasia. 

JPnJU  and  Lou  AeeomUfor  the  S9lf-yt»  mM  9Mh  Jm^  1877. 

Dr. 
CnxreDt  expenses,  propcotion  of  building  expenses,  direo- 

tozs*    renraneration,    sapexazmnatioii   sllowanoe    fxa^ 

income-tax,  &c.,  £48,569.  12«.  \d. ;  rebate  of  interest  on 

bills  disoounted,  not  yet  dno,  carried  to  new  account, 

£11.382.  19«.  Id, ;  six  months*  interest  on  the  gnaxantee 

fund,  at  3  per  cent,  per  annnm,  £8,246.  10« £68,180    1    2 

Dividend  account  for  tne  payment  of  half-a-year's  dividend 

at  the  rate  of  15  per  cent  per  annum  upon  £1,200,000, 

amount  of  paid-up  capital  on  80,000  shares         • .        •  •  90,000    0    0 

£158,189    1    2 

Cr.  """""""" 

Amount  of  p^ross  profit  for  the  half-year  ended  30th  June, 
after  makinff  provision  for  bad  and  doubtfcd  debts,  and 
including  £6,913.  15«.  td,  transfened  from  guarantee 
fundaccount £158,189    1    2 

Ouarantie  FundAeeotmt,  ZOth  Jwm^  1877. 
Dr. 

Amount  transferred  to  profit  and  loss  account  for  equalisa- 
tion of  dividend         £6,913  15    6 

Ftesent  amount 551,099    6    6 


£558,018    2    0 


CV. 
Amount  on  the  Slst  December,  1876  • .        •  •        .  •        « .        £549,766  12    0 
Six  months'  interest  on  the  guarantee  fund,  at  3  per  cent. 

per  annum 8,246  10    0 

£558,013    2    0 


THE  NATIONAL  BANK  OF  AUSTRALASIA. 

Thiktt-bbvbnth  report  of  the  directors  to  the  general  annual  meeting  held  at 
Melbourne,  Ist  May,  1877. 

The  directors  now  lay  before  the  shareholders  the  balance-sheet  of  the  bank 
on  31st  March  last,  accompanied  by  the  usual  statement  of  accounts,  allowing 
the  result  of  the  buaness  for  the  half-year  then  closed.  They  are  glad  to  be 
able  to  report  tiiat  the  position  of  the  institution  continues  to  be  well  maintained 
in  eaeh  field  of  its  operations.  The  net  profits  for  the  half-year,  after  deducting 
expenses  of  management,  and  maldng  uie  ottier  reductions  enumerated  in  the 
profit  and  loss  account,  amount  to  £58,698.  8«.  lOdf.  Kecoveries  were  made  from 
debts  previously  written  off  as  bad,  amounting  to  £875.  4f.  \d, ;  balance  from 
previous  half-year,  £7,602.  1«.  Irf. ;  deduct  note  tax  in  Victoria,  £1,447.  7*.  5rf. ; 
leaving  available  for  distribution  £65,728.  6«.  *ld.  This  amount  the  directors 
propose  should  be  thus  appropriated,  viz. : — ^Dividend  to  shareholders  at  rate  of 
12}  per  cent,  per  annum  on  the  paid-up  capital  of  £750,000,  £46,875 ;  in  reduc- 
tion of  premises  account,  £10,000 ;  bfuance  to  next  half-year,  £8,853.  6«.  *ld. ; 
total,  £65,728.  6«.  7<^  During  the  half-year  branches  have  been  establidied 
at  Mintaro  and  Eudunda  in  South  Australia,  and  an  agency  has  been  opened  at 
Epping  in  this  colony.  There  will  be  two  vacancies  on  the  board  to  be  filled  up, 
caused  by  the  retirement,  in  rotation,  of  Andrew  Sutherland,  Esq.,  and  the  Hon. 
William  WjIsqb,  M.L.C.r  ^^  of  whom  are  eligible  for  re-election,  and  have 
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offered  themselves  aocordmgly.    There  are  no  other  candidates.    The  share* 
holden  will  also  be  called  upon  to  appoint  two  auditors  for  the  cnrrent  year. 

A^grigaU  BdUtne0^h$et  for  the  half-year  ending  SIH  Mtrak,  1677. 

(Zond<m  Branch  AccounU  being  included  to  Zlel  Jkeember^  1876.) 

Dr. 

Ospital  paid  im £760,000  0  0 

Notes  in  drciuation           338,811  10  0 

Bills  in  circulation 719,663  0  8 

D^KMdts 3,293,168  9  5 

Bahnoes  due  to  other  banks        32,946  9  8 

Reservefond          260,000  0  0 

Pjrofitandloss        66,728  6  7 

£6,460,206  16  11 

Or.  """"""" 

Coin,  bullion,  and  cash  balances £669,878  19    7 

Ooveinment  debentures 160,000    0    0 

Bills  remitted  and  bullion  in  transita 1,066,936    7    1 

Balances  duo  bv  other  banks       164,826  19    3 

Notes  of  other  banks         13,81118  11 

Bills  receivable  and  all  other  advances 3,377,680    6    5 

Bank  premises  account «107,078    6    8 

£6,460,206  16  11 

FSOriT  AKD  LOSS  ACCOTJHT. 

Dr. 

Expenses  at  head  office  and  86  branches  and  agencies. .        •  •       £42,789    2  10 
Bank  note  tax  for  quarters  ending  3l8t  December  and  81st 

March M47    7    5 

Balance        66,728    6    7 

£109,964  16  10 

Cr. 

Balanco  brought  forward '     ..        £7,602    1     1 

Gross  profits,  after  providing  for  bad  and  doubtful  debts,  re- 
bate on  buls  current,  interest  paid  and  accrued  on  deposits, 
repairs  to  premises  and  rent     ••         «•        ••        ••        ••       101,487  11    8 

Bocoveries   ••        876    4    1 

£109,964  16  10 

BBSEBVl  PUNO  ACCOUNT. 

Dr. 
Balance        •• «•        ••    £260,000    0    0 

Or. 
Balance  last  half-year       £260,000    0    0 


•  Balanoe  on  aoth  Beptonber,  1876,  £lll,8t7. 11«.  H.  %  appropriated  then,  £10,000|  ootlaj 
on  new  premises  since,  £6,i60. 14f .  Si. ;  amount  as  sboyo,  £l&fjyfS,  fit.  Bd, 
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NATIONAL  DISCOUNT  OOHFANY,  LIMTTKD. 

FoKTT^siooirD  report  Babmitted  to  the  BhAreholdAre  at  the  half-yeuly  ovdiaary 
genml  meeting,  held  the  18th  July,  1877,  Mr.  Matthew  H.  Ghaytor  in  the 
QhAir* 

The  direoton  luiTe  much  pleasure  in  presenting  the  annexed  atatement  of 
aoooimtB  I6r  the  half-year  ending  30th  June.  The.  groas  profits  anumnt  to 
£98,093.  11«.  Id.,  which,  added  to  the  balance  of  £2,701.  2t.  6d.  brought  for- 
ward from  tiba  last  acooont,  gives  a  total  of  £100,794. 13«.  Id, ;  and  after  pco- 
Tiding  for  aU  ohaiges,  including  directors*  and  auditors'  remunezatLon»  and 
reserving  £87,138.  19«.  2d.  for  rebate  of  interest  on  bills  not  due,  these  remains 
a  net  pr&t  of  £54,lft9. 10«.  6d.  It  is  recommended,  after  carrying  the  sum  of 
£10,000  to  the  credit  of  the  reserve  ftmd,  to  appropriate  £4.1,166.  12f.  M.  to 
tiie  payment  of  a  dividend  at  the  rate  of  10  per  cent,  per  annum,  free  of  inoom&- 
taz,ieaviog  a  balance  of  £3,002.  17«.  lid.  to  be  carried  forward  to  the  next 
account.  In  addition  to  the  above  £10,000.  the  reserve  fund  has  been  credited 
with  £7,800  received  on  account  of  the  surplus  expected  to  be  realised  from  tiie 
estates  of  Alex.  GoUie  ft  Go.  and  other  firms  that  failed  in  1875. 

(^) 

BaUmc$^kmi,dOthJumey  1877. 

Dr. 
Oapital— vis.,  160,000  shares  of  £26  each,  £5  per  share  jpaid        £800,000    0    0 
New  cmtal— vis.,  9,383  shares  of  £26  eadi,  issued  to  Mewrs. 

Gunhifes  and  Fowler,  credited  with  £6  per  share         ••  46,665    0    0 

Beeervefund 445,300    0    0 

liabilities  on  depoaits,  losns,  ftc      • 8,987,477    3    8 

Premises  redemption  fimd  ' 2,767    2    4 

Amount  at  credit  of  profit  and  loss  account,  as  shown  on 

itatementB •        44,169  10    5 

£10,326,378  16    5 


Or. 

Gash,  goveniment  and  other  seonrities         ••        ••        ••  £725,569  17    4 

Loans  at  call  and  short  date 880,358    7  10 

Bills  discounted,  Ac 8,629,542    8    4 

Premises 44,243    2  11 

Suspense  aoooonty  £5  per  share  on  9,383  shares                ••  46,665    0    0 

£10,826,378  16    5 
(B)  a=as=BBB 

iVf^  md  Lo9M  Awmnt  for  the  Half -year  wding  30M  /mw,  1877. 
Dr. 
Gunent  expenses,  including  rent,  taxes,  income-tax,  salaries, 
and  ail  other  chaiges     ••         .«         ••        ..        ••        ..        £6,836    4    0 

Direetofs^  and  auditors'  remuneration    , 2,650    0    0 

Bflbate  <tf  interest  on  biUs  not  due  earned  to  new  account    ..         37,138  19    2 

Amount  added  to  reserve  fund ..         10,090    0    0 

Six  monthsP  dividend  at  the  rate  of  10  per  cent,  per  annum  on 
the  paid-up  capital  of  £800,000,  £40,000;  Uiree  months' 
dividend  on  the  new  capital  of  £46,665,  £1,166.  13«.  M.\ 
Balanee  earned  ibrward  to  next  account,  £3,002.  17«.  lid.        44,169  10   5 

£100,794  13    7 
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Or. 

Bslanoe  Intmgkt  I6rw«vd  from  lart  aoooont £2,701    2    t 

Giora  profits  dinixig  the  half-year         98,093  11    1 

£100,794  18    y 

The  Chainnan  said  he  was  pleased  to  submit  the  statement  of  accoonts 
now  before  the  shareholden,  showing,  as  they  did,  an  increase  on  the  previous 
half-^rear  of  the  amount  of  business  done.  The  ebb  of  business  which  £[id  been 
experienced  since  1873  was  not  in  any  way  to  be  attributed  to  the  diminution 
in  the  number  of  their  customers,  but  to  the  falling  o£f  in  the  article  in  which  tiliey 
dealt— mercantile  bills  of  exchange.  The  interesting  statements  of  the  bankers' 
clearing-house,  issued  under  the  authority  of  Sir  Joan  Lubbock,  pointed  to  the 
same  conclusion,  for  in  1873  they  had  reached— as  their  business  had— their 
maximum,  and  since  then  they  had  been  gradually  falling  off.  For  April,  1873, 
the  returns  were  £6,008,355,000,  and  for  April  this  year  £4,873,000,000,  a  de- 
ficiency of  no  less  a  sum  than  £1,130,355,000.  So  ttiat,  clearly,  if  the  business 
of  the  country  diminished  to  that  extent,  it  was  impossible  theirs  could  keep  to 
the  same  lerel.  The  clearing-house  returns  did  not  represent  all  the  tnuosactions 
arising  from  bills,  but  it  was  curious  to  notice  that  tiie  ratio  of  payments  on  the 
fourth  of  each  month  bore  pretty  nearly  the  same  ratio  to  the  total  amount  all 
through  the  accounts,  it  bemg  about  76  per  cent,  of  mercantile  biUs,  or  what  was 
taken  as  mercantile  bills,  on  the  amount  whatever  the  total  of  the  clearing  might 
happen  to  be.  The  Board  of  Trade  returns  appeared  to  militate  against  this  view, 
for  the  revenue  arising  from  customs  had  not  fiJlen  off.  To  his  mind  this  waa 
to  be  accounted  for  by  the  large  sum  which  had  previously  been  used  in  specula- 
tive and  foreini  investments  having  been  used  to  take  the  place  which  bolls  for- 
merly ooonpied.  It  was  pleasant  to  be  able  to  say  that  there  had  beoi  a  con- 
siderable  increase  in  the  amount  of  business  done.  This  had  occurred  entirely 
in  the  second  half  of  the  half-year,  and  must  be  attributed  to  those  gentiemen 
who  bad  lately  joined  the  board.  It  was  impossible  to  say  what  the  result  of 
that  arrangement  would  be,  but  whatever  dividend  went  to  those  gentlemen,  to 
pay  them  for  their  business,  had  been  earned,  and  mane  than  euned,  by  the 
rasinesB  they  htA  brought,  in  addition  to  which  the  benefit  of  their  constant 
attenticm  and  skill  was  brought  to  bear  on  the  afiairs  of  the  company.  With 
regazd  to  the  future,  it  was  impossible  to  say  what  would  happen,  as  the  com- 
petition for  bills  might  somewhat  affect  the  margins  between  the  rate  at  which 
they  borrowed  and  tne  rate  of  discount  they  were  able  to  charge. 


UNION  BANK  OF  AUSTBALIA. 

Trs  aoaaal  meeting  of  the  shareholders  was  held  9th  July,  Ur.  W.  IVumIng 
in  the  chair. 

Hr.  Ur.  W.  B.  Mewbum,  the  manager,  read  the  direotors'  report  and  state* 
ment  of  accounts,  as  follows : — '*  The  statement  of  accounts  which  the  direotors 
have  tile  pleasure  of  submitting  is  of  so  gratifyinga  character  as  to  have  enabled 
them,  after  providinff  for  every  bad  and  donbtftal  debt,  to  declare  a  dividend  of  7 
percent. for  the  ha]£year,and  a  bonus  of  5f.  per  share,  being  together  at  the  rate 
of  16  per  cent,  per  annum,  and  to  add  the  sum  of  £25,000  to  we  reserve  fund. 
Indeoraing  upon  the  latter  measure  the  direotors  have  been  influenced  by  the 
circumstance  uat  since  the  reserve  funds  were  increased  to  £400,060  in  1864,  the 
branches  and  the  business  of  the  bank  have  nearly  doubled  in  number  and  extent. 
The  directors  are  thereftxre  of  opinion  that  the  period  has  anxved  when  it  is  pru- 
dent to  strengthen  those  fimds ;  and,  having  regard  to  the  magnitude  of  the 
bank's  present  business,  they  should,  in  the  dxroctors'  judgment,  be  raised  as 
speedily  as  maybe  convenient  to  an  amount  not  less  than  50  per  cent,  of  the  paid- 
up  capitaL  Li  the  interests  of  the  bank  the  directors  strongly  recommend  this 
poiioy  to  the  adoption  (^  the  proprietors,  and  they  do  not  doubt  that  it  will  xeoeive 
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their  cordial  Bupijort.  The  improTement  in  the  prioe  of  wool  aUuded  to  in  the 
direotors'  report  ia  January  has  not  been  as  wdl  maintained  as  was  hoped,  but 
the  decline  Shown  at  the  commencement  of  the  pnUio  sales  recently  tenninated 
was  towards  the  dose  of  those  sales  entirely  recovered.  The  dronght,  which  was 
also  mentioned  in  the  report  in  Janiiarp, proyed  more  protracted  and  serere  than 
was  anticipated^  causing  heavy  losses  of  stock  in  important  districts  of  New 
South  Wales,  Yictoria,  and  South  Australia.  Neverthelees,  trade  on  the  whole 
contmues  sound,  the  mining  and  agricultural  industries  are  fairly  remuneratiTe. 
and  prospects  generally  are  satismotory.  Mr.  Richard  James  Ashton  and  Sir 
Charles  Henry  Mills,  Bart.,  M.P.»  are  the  directors  who  retire  on  the  present 
occasion  in  comormity  with  the  dead  of  settlement,  and  now  offer  themsefres  for 
re-election.  The  great  ability  and  sound  judgment  shown  by  the  general 
manager,  and  the  xealous  exertions  of  the  principal  officers  and  the  staff 
genezally ,  merit  warm  oommendatdon  alike  from  the  directors  and  the  proprietors. 
The  annexed  balance-sheet  presents  a  net  amount  of  profit  of  £129,367. 12«.  7d., 
out  of  which  the  sum  of  £26,000  has  been  transferred  to  the  reserve  fund,  and 
the  balance,  via.,  £104,367.  12#.  7d.  is  available  for  division.  Of  this  the 
dividend  and  bonus  will  absorb  £100,000,  leaving  £4,367.  12«.  7d.  to  be  carried 
forward.  The  dividend  warrants  will  he  transmitted  by  post  on  the  16th  inst., 
and  the  dividend  and  bonus  will  be  payable  in  the  cdonies  at  such  time  as  the 
geseral  manager  shall  fix  after  receipt  of  telegram. 

SUU^miHt  of  Ziabilitui  and  Amtt  at  th4  hranekes  on  the  90M  Deoember,  1876, 
and  at  th$  London  office  on  the  80M  June^  1877. 

LLunums. 

Dr. 

CirculatiQn £388,961  5  0 

Deposits 6,842,416  9  I 

Bills  payable  and  other  liabilities  (indnding  reserves  held 

agamst  doubtful  debts) 1,049,878  6  4 

Balance  of  undivided  profits        104,867  12  7 

Beserve  fund  as  per  contra          250,000  0  0 

Building  and  other  reserve  funds          176,000  0  0 

Capital        1,260,000  0  0 

£9,066,612  13    0 


Cr. 

Specie  on  hand  and  cash  balances          £1,072,799  14  9 

Bullion  on  hand  and  in  transitu           186,183  16  5 

Bank  premises  and  ijroperty        188,143  14  8 

Oovemment  securities 244,483  19  11 

Local  bills,  biUs  receivable,  and  other  securities         ..         ..  7,116,001    7  3 

Reserve  fund,  invested  as  per  statement          260,000    0  0 

£9,066,612  13    0 

Statement  of  Froftte. 

Balance  of  undivided  profits  at  June  30, 1876 £107,816  17    6 

Out  of  which  a  dividendand  bonus  were  declared  of   ..        ..       100,000    0    0 

Leaving  a  balance  of £7,816  17    6 

Profits  of  the  past  year,  after  maldng  provision  fur  all  bad  and 
doubtful  debts,  £336,734.  19<.  8(^.  Less :  remuneration  to 
the  local  directors  aud  salaries  and  allowances  to  the  colonial 
staff,  £71,844.  16«. ;  general  expenses  in  the  colonies,  in- 
Oludivg  rent,  taxes,  stationery,  &c.,  £23,460.  6#.  ^d* ;  re- 
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mimeratioii  to  the  board  of  directors,  salaries  of  London 
ofl^oe  Btafi^  rent,  taxes,  stationery,  and  general  expenses, 

£10,630.  8«.  9<;. ;  income-tax,  £2,248.  14« 221,660  16  3 

£229,867  12  7 

Deduct  dividend  and  bonus  paid  in  January 100,000    0  0 

£120,367  12  7 

Peduet  amount  transferred  to  building  and  other  reserve  firnds       26,000    0  0 

Balance  of  undivided  profits  at  tbis  date          £104,867  12  7 

M$9§rv$  Fund, 

New  Zealand  Imperial  4  per  Gent,  debentures          • .        .  •    £200,000    0  0 

Odonial  6  per  Gent,  debentures 60,000    0  0 

£260,000    0  0 

Building  and  other  reserve  funds          176,000    0  0 

Total  reserve  fund £426,000    0  0 


The  Chairman  said :  A  dividend  and  bonus  after  the  rate  of  16  per  cent  per 
annum,  though  no  more  than  what  has  been  previously  achieved,  speak  more 
loudly  than  usual  tor  the  colonies  in  which  we  are  engaged,  and  seem  to  say  that 
they  have  not  been  as  yet  seriously  affected  by  the  long  existing  commercial 
depression.  The  sum  which  we  have  declared  for  division  is  not  aU.  Over  and 
above  it  there  is  a  sum  of  £26,000,  which  we  have  decided  to  add  to  our  reserves, 
and  we  urge  you  most  strongly  to  adopt  this  decision,  not  merely  as  regards  the 
present  moment,  but  to  extend  the  application  of  the  principle  contained  in  it  to 
our  dealing  with  future  profits,  to  be  earned  in  the  good  years  which  I  doubt  not 
are  still  in  store  for  us.  In  the  year  1864,  when  last  the  question  of  reserves  was 
brought  before  you,  and  when  you  wisely  decided  to  add  to  their  amount,  the 
number  of  our  branches  and  agencies  was  twenty-four,  they  are  now  forty-eight ; 
and  if  you  will  contrast  the  stotement  of  the  liabilities  and  assets  then  submitted 
with  the  figures  placed  before  ^ou  to-day  you  will,  I  think,  be  impressed,  and, 
I  hope,  gratifled,  by  the  large  mcrease  in  the  bank's  busmess.  We  are  engaged 
where  everything  about  us  is  of  progress,  and  there  is  no  possibility  of  our  stand- 
ing  still  on  the  Mgh  ground  we  occupy.  We  must  either  swim  with  tiie  sixeam 
or  sink  below  it.  In  the  past  eighteen  months  we  have  added  six  branches  to 
our  list,  and  we  are  still  required  to  increase  their  number.  Our.  resources  are 
freely  required  of  us,  and  our  competitors,  especially  those  of  colonial  origin, 
ever  enterprising  and  ready  to  extend  their  field  of  operations,  will,  if  we  give 
them  the  cmnce— which  we  certainly  shall  try  not  to  do— either  forestall  or 
supplant  us.  To  proceed  to  other  matters,  I  re^t,  sentlemen,  that  I  cannot 
state  that  the  pastoral  interests  of  the  colony  arem  a  flourishing  condition.  For 
two  years  one  of  those  protracted  periods  of  drought  which  are  of  periodi(»l 
occurrence  have  been  experienced.  They  are  very  productive  of  loss  to  the 
holders  of  stock,  but  still,  they  are  such,  I  think,  as  the  old  colonist  would  in  his 
exx>erience  anticipate,  and  against  which  he  will  have  provided  in  preceding  years 
of  plenty  and  of  fatness.  I  am  glad  to  be  able  to  tell  you  that  by  the  last  letters 
from  the  colonies  we  are  informed  that  copious  rains  had  fallen  over  a  large  area 
of  the  distressed  districts,  though  by  recently  received  telegrams  I  am  prevented 
from  saying  that  the  drought  has  entire  y  broken  up.  The  general  trade  of  the 
oolonies  is  shown  to  be  sound  and  legitimate,  and  we  have  had  fewer  instances 
of  difficulty  to  record  than  is  usual ;  and  this,  notwithstanding  the  decline  in  the 
price  of  wool,  which  began  in  the  general  depression  of  trade,  and  has  been  in 
its  later  stages  aggravated  by  political  distrust  and  by  the  war  with  which  we 
are  all  at  uie  present  moment  so  much  occupied.  If,  however,  we  except  the 
decline  in  the  return  from  gold  mining — which  was  always  to  be  expecteo,  and 
may  at  any  moment  be  reversed,  but  which  even  now  sufficiently  recompenses 
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ihoM  who  are  engaged  ia  ii— ihere  la  no  apparent  point  of  deprearion  whkli  ia 
of  moKe  thaaa  tempoiaxy  ohanoter,  while  the  other  mining  interaata,  the  agxi* 
onlturalt  and  mannnietaring,  aome  in  one  odlony,  aome  in  another,  are  fan  of 
progreaa  and  vigour.  The  revemie  retoma  of  aome  of  the  ooloniea  apeak  loudly 
to  ttie  geneial  proaperity,  while  in  all  we  haye  the  flnereaonroea  i^ch  areoon- 
lained  in  the  nninld  pomon  of  the  pnblio  doniain,  and  which  will,  if  ptopevly 
adniiniateMd,  enable  the  coloiuea  to  attain  to  a  growth  of  proepetitnr  to  the  fwX 
•tatnra  of  whioh  they  have  aa  yet  only  advanoed  bat  a  little  way.  The  meeting 
doaed  with  Totea  of  thanka  to  the  dhaimwa,  directora,  managera,  and  8taff,hodi 
in  Rngland  and  the  ooloniee. 


THE  UNION  BANE  OF  IiONIX>N. 

FiVTT«ix«ani  xenort  to  the  annual  general  meeting  of  the  pronrieton,  held 
11th  July,  1877,  Bobert  Colquhoun  Fergnaaon,  Esq.,  ffOTemor,  in  toe  ohair. 

The  direoton  haye  to  report  that  the  net  profits  of  the  bank  for  the  aiz  moutha 
ending  80th  June  last,  after  payment  of  aU  chargea,  and  making  foil  proyinon 
for  alfbad  and  doubtful  debts  are  £106,832.  ]7«.,  whioh,  with  £10,169.  12f.  2d. 
brought  forward  from  Slat  Beoember  laat,  amount  to  £116,492.  9s.  2d.  Out  of 
thia  amount  the  direotora  now  declare  a  dividend  for  the  laat  aiz  montha  at  the 
rate  of  15  per  cent,  per  anuTmi  on  the  paid-up  capital,  dear  of  inoome-tax,  and 
after  payment  of  such  diyidend,  amounting  to  £104,626,  appropriate  £10,000  to 
the  reaenred  fund,  leaving  £1,867.  9«.  2i^.  to  be  oanied  forward  to  profit  and 
loss  new  account.  The  cQreotora  have  to  announce  with  fdelinga  of  deep  regret, 
in  which  they  feel  aaaured  the  proprietors  will  join,  that  since  the  laat  wM>3jfig 
they  have  suatained  the  loss  by  death  of  their  much  esteemed  coUeague,  Peter 
Northall  Laurie,  Em]^.,  whose  great  ability,  sound  judgment,  and  able  and  eflBlcient 
diachaige  of  the  duties  of  a  director  from  the  first  establishment  of  the  bank,  and 
of  governor  until  recently,  have  very  materially  conduced  to  the  prosperity 
of  the  institution.  The  following  directora  retire  by  rotaiioii,  under  the  po- 
visionB  of  the  deed  of  settlement,  via.  '.—William  Pearoe,  Esq. ;  Arnhibald 
Cockbttzn,  Esq.;  Sir  Sydney  H.  Waterlow,  Bart,  M.P.;  who, be^ eligible, 
offer  themselvea  for  re-elaotion. 

0$Mrdl  BdUmc$for  tk$  half^iar  ending  ZOtk  Jtme^  1877. 

LUBZUTIBS. 

Dr. 

Oapital— £10  per  ahare  paid  up  on  60,000  sharea  £600,000 ; 

£5  per  share  added  out  of  reserved  profits,  £800,000 ;  £16 

per  share  paid  up  on  20,000  shares,  1864,  £300,000 ;  £16  per 

share  paid  up  on  10,000  shares,  1872,  £160,000;  10«.  per 

share  added  out  of  reserved  profits,  1873,  £46,000:  ..  £1,396,000  0  0 
Due  by  the  bank  on  current  accounts  and  dq^t  receipta 

(including  interest  accrued}.  £12,936,261.  U.  lOd. ;  liabili- 
ties  on   acceptances    (cover  in   hand    amounting    to 

£6,479,424),  £4,449,899.  3*.  W. 17,886,160    7  11 

Beserved  fund,  invested  in  Consols,  and  Beduoed,  as  per 

contra 411,123    9    6 

Buildings  investment  account 140,069    0    8 

Bebate  on  bills  not  due 17,794  14    6 

Balance  at  credit  of  profit  and  loss 116,492    9    2 

£19,466,640     1    9 

ASSBTS. 

Or. 
Cash  in   the   bank,  £1,209,988.    8«.    4d. ;    in    Bank   of 
Enghmd,  41,694,968.  Os.  lOd. ;  lent  at  call  £2,099,600  •.     £4,904,466    9    2 
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Invertmeate  ia  gOTenuneot  siook,  exoheqaer  bOlB,  debanp 

tares, «» 1,685,750  18  2 

£296,720. 12#.  IW.  Conaola   \      TUa,„.,,aA  *»r*A  in  im    o  a 

£166,289.  6#.  W.  Bednoed    }      Beaenred  ftiiid     ..        ..  411,128    9  6 

Bank  premiaee,  ooonating  of  freeliold  boildings  in  PrinoeB 

Street,  Haiudon  House  Street,  Argyll  Plaoe,  Fleet  Street, 

Chancery  Lane,  Charing  Cross,  and  Holbom  Cirous       . .  424,661  16     i 

Loans,  hilla  disoonnted,  4i;o 12,040,747    8    7 

£19,466,640    1    9 

FnJU  and  Lou  AmouhU 

JDr. 
DiTidend  at  the  rate  of  16  per  cent,  per  annum       ••        ••        £104,626 

Appropriation  to  reserved  fiind  10,000 

Ba&nce,  being  undiyided  profit,  carried  forward  to  next  hal^ 

year ..        .7  1,867    9    2 

£116,492    9    2 
Or.  — — — 

Profit  nnappropriated  on  Slst  December,  1876        £10,159  12    2 

Amount  of  net  profit  of  the  half-year  en^ng  30th  June,  1877         106,332  17    0 

£116,492    9    2 

The  Chairman  said  the  board  were  happy  to  be  able  to  lay  before  Ihe 
proprietors  a  more  &T0urable  statement  than  at  their  last  meeling ;  and  he  had 
no  doubt  that  the]^  would  consider  that  the  board  were  dealing  judiciously  witix 
the  amount  at  their  disposal  on  the  30th  ult. — ^namely,  in  deolaimg  the  diTidend 
he  had  mentioned  on  £1,396,000,  the  paid-up  capital  of  the  bank,  adding 
£10,000  to  the  reserre  fun^  anii  carrjine  forward  £1,867  to  the  profit  and  loss 
new  account.  Since  thdr  last  meetmg  ousiness  had  somewhat  miproyed,  but 
they  must  all  regret  to  obsenre  that  tae  trade  of  the  country  on  the  whole 
oontinued  depressed.  Altfaou^  that  was  the  case,  and  although  some  un- 
certainty existed  as  to  the  future  course  of  events  both  at  home  and  abroad,  he 
hoped  they  xnight  soon  see  a  continued,  if  only  a  gradual,  improvement  in 
ff^eral  business.  After  referring  with  deep  regret  to  the  loss  which  they 
had  all  sustained  by  the  death  of  their  old  imd  valued  friend  and  colleague, 
Hr.  Peter  KorthaU  Laurie,  the  Chairman  declared  a  dividend  for  the  past 
half-year  at  the  rate  of  16  per  cent,  per  annum  on  the  paid-up  capital  clear  of 
income-tax. 

It  was  resolved  unanimously— 

lliat  the  report  now  read  be  adopted,  printed,  and  oiroulated  among  the 
prrarietors. 

^niat  the  proprietors  of  the  Union  Bank  of  London  desire  to  record  their  deep 
regret  at  the  loss  which  the  bank  has  sustained  by  the  death  of  Peter  NorthaO 
Laurie,  Esq.,  whose  great  ability,  sound  judgment,  and  able  and  efficient  dis- 
chaiige  of  the  duties  of  a  director  from  the  first  establishment  of  the  bank,  and  of 
povomor  until  recently,  have  very  materially  conduced  to  the  prosperity  of  the 
institution. 

Besolved  unanimously — 

That  William  Peoroe,  Esq.,  be  re-elected  a  director  of  the  bank. 

That  Archibald  Cockbum,  Esq.,  be  re-elected  a  director  of  the  bank. 

That  Sir  Sydney  H*  Waterlow,  Bart.,  M.P.,  be  re-elected  a  director  of  the 
bank. 
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That  the  best  thanln  of  the  meeting  be  given  to  the  gownor,  the  depnbf  • 
govemor,  and  the  dirooton,  for  their  able  management  of  the  bank  durtng  the 
part  half-year. 

That  the  thanla  of  the  meeting  be  given  to  Mr.  O.  H.  Idford,  the  general 
manager,  ]&.  B.  Slater,  andHr.  G.  A.  Tncker,  the  joint  managers,  the  managers 
of  the  branch  banks,  and  the  secretary,  for  the  sealoas  discharge  of  their  sevenl 
duties. 

Hiat  the  thanks  of  the  meeting  be  given  to  B.  0.  Fergnsson,  Kiq.,  the 
governor,  for  his  able  and  conrteons  conduct  in  the  chair  this  day. 


UNION  BANK  OF  MANCHESTER,  LIMITED. 

Bbpokt  of  the  directors  to  the  shareholders  at  the  forty-first  annual  genarsl 
meeting,  held  the  25th  Julv,  1877. 

The  oixectors  begto  lay  before  the  proprietors  their  report  for  the  year  ended 
80th  June,  1877.  The  profits  of  the  bank  for  the  year,  after  deducting  rebate  of 
bills  on  hand  not  due,  and  making  ample  allowance  for  bad  and  doubtful  debts, 
amount  to  £88,215.  18«.  11^.;  add  amount  brought  ibrward  from  last  aooount 
£11,913.  14f.  Zd.,  together,  £100,129.  13«.  2d,;  deduct  aU  expenses  of  head 
office  and  twenty-five  branches,  £27)093.  15«.,  leaves  a  nett  balance  of 
£73,035.  18«.  2d.  A  dividend  has  been  paid  for  the  half-year  ended  31at 
December,  1876,  at  the  rate  of  £12  per  cent,  per  azmum,  free  of  income- 
tax,  amounting  to  £26,400.  A  similar  dividend  for  the  half-year 
to  the  30th  June,  1877,  will  absorb  £26,400,  leaving  £20,285.  18«.  2d,  The 
directors  have  disposed  of  this  balance  by  adding  to  the  reserve  fund 
£10,000,  which  will  bring  that  fund  up  to  £160,000,  and  by  carrying  to  the 
next  account  £  10,235. 18« .  2d.  The  directors  retiring  by  rotation  are  Mr.  Stewart 
Douglas  and  Mr.  James  Dillon,  who  are  eligible,  and  olFer  themselves  for  re- 
election. 

Balanes'that,  ZOth  Jm4,  1877. 

Dr. 

Capital*  40,000  shares,  £11  each  paid £440,000    0    0 

Beserve  fund  150,000    0    0 

Current  and  deposit  accounts  and  rebate  of  bills  on  hand, 

£1,587,230.  0«.  Kid.  ;  accepted  bills,  £63,190.  4«.  3J.  ..  1,650,420  5  1 
Balance    of    profit    and    loss   account,    30th   June,    1876, 

£11,913.  14«.  U. ;    profit  for  the  year,  £88,215.  18«.  Ud. ; 

less  expenses  and  appropriations,  as  below,  £63,493.  15^.        36,635  18    2 

£2,277,050    3    8 

Or.  

Bills  on  hand,  loans  to  onstomers,  credits,  and  other  securi- 
ties, £1,883,368.  5«.  M. ;    aooepted  bills,  £63,190.  4«.  3^.,  £1,946,558    9    9 

Cash  on  hand  and  at  call  288,325    1     8 

Bankpremises        42,172  1110 

£2,277,056    3    3 

Frt^  and  Loss  Aewntnt. 

Br. 
Total  expenses  of  head  office  and  branches,  inoluding  directors' 

fees,  salaries,  rent,  taxes,  and  stationery  for  the  year      . .      £27,098  15    0 

Interim  dividend  paid      • 26,400    0    0 

Beserve  fond 10,000    0    0 


£68,493  15    0 
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Balanoe  to  be  divided,   £36,635.    18#.   2d.,   as    follows: — 

Dividend  at  the  rate  of  £12.  per  cent.  pQr  annum          ••         26,400    0    0 
Balance  forward  to  next  account  10,285  18    2 

£100,129  13    2 


Or. 

Balance  of  profit  &om  last  year  ..         • £11,913  14    8 

Brofit  for  uie  year,  after  paying  income-tax,  and  making 
provision  for  bad  and  doubtful  debts,  £92,794.  4«.  6d,  ;  less 
rebate  of  bills  on  hand,  £4,578.  6t.  Sd 88,215  18  11 


£100,129  13    2 


THE  UNITED  DISCOUNT  CORPORATION,  LIMITED. 
fiBPOBT  of  the  directors  submitted  to  the  shareholders  at  the  eleventh  ordinary 
general  meeting,  held  19th  July,  1877. 

The  directors  beg  to  present  to  the  shareholders  the  following  statement  of 
the  affairs  of  the  Company  for  the  half-year  ending  June  30th,  1877.  The 
rtalement  of  accounts  shows  a  gross  profit,  including  amount  brought  forward 
from  last  half-year,  of  £44,319.  Ha.  9</.,  and  after  allowing  for  rebate  of  interest 
on  billii  not  due,  amounting  to  £10,389.  18«.  9^.,  and  £5,573.  16«.  11<;.  current 
expenses,  a  balance  of  £28,355.  16«.  1^.  remains.  Of  this  balance  the  directors 
propose  to  distribute  a  dividend  of  4«.  lOd.  per  share,  amounting  to  £12,083. 6«.  8^., 
being  at  the  rate  of  8  per  cent,  per  annum,  free  of  income-tax,  to  add  £10,000 
to  reserve,  making  that  fund  £50,000,  and  carry  forward  £6,272.  9a.  5d.  to  new 
account.  James  Duke  Hill,  Esq.,  and  James  Lyall,  Esq.,  retire  from  the  board 
by  rotation,  and,  being  eligible,  offer  themselves  for  re-^ectiou. 

Balanee-aheet,  30M  June,  1877. 

Dr. 
Capital  account — 50,000  shares,  on  which  £6  per  share  have 

been  called  up £300,000    0    0 

lioans,  deposits,  &c 3,760,369    8    6 

Beservefund  40,000    0    0 

Profit  and  loss  account — Amount  at  credit,  as  per  annexed 

statement  38,745  14  10 


£4,139,115    8     4 


Or. 

Cash  at  bankers       £49,290  3    4 

Bills  discounted,  government  securities,  &c.       • 4,088,550  9  11 

Fittings  and  furniture,  38,  Lombard  Street        1,274  10    1 

£4,139,115  3    4 


Frojit  and  Zota  Account  for  $ix  months  ending  ZOth  June,  1877. 
J)r. 

Current  expenses,  including  salaries,  rent,  rates  and  taxes, 
directors' fees,  and  all  other  charges £5,573  16  11 

Rebate  of  interest  on  bills  discounted  not  yet  due  carried  for- 
ward to  new  accoxmt,  £10,389.  18#.  9rf.;  dividend  on  60,000 
shares,  £12,083.  6*.  8rf. ;  reserve  fund,  £10,000,  balanoe 
carried  forward  to  profit  and  loss  new  account  £6,272.  9«.  6d.         88,745  14  10 

£44,319  11     9 
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Or. 
BaUnoe  brought  forward  from  Slst  December,  1876  £8,964  17  10 

Oro68  profitator  the  half-year,  after  making  allowance  for  bad 

and  doubtful  debto  85,354  13  11 

£44,319  11    9 


THE  STAFFORDSHIRE  JOINT-STOCK  BANK,  LIMITED. 

Thb  directors  inform  the  shareholdeFB  that  during  the  past  half-year  the  profits 
have  amounted  to  £10,399.  9s.  ed.,  which,  with  £2,124.  U,  6d,  brought  forward 
from  last  account,  make  an  available  sum  of  £12,523.  13«.  lid.  The  directors 
have  declared  the  usual  interim  dividend  to  the  30th  June,  of  15<.  per  share, 
which  will  absorb  £6,662.  10#.,  leaving  £5,961.  3«.  lid.  to  be  carried  forward 
to  next  half- yearns  account. 


MR.  QOSCHEN  AND  THE  BANK  ACTS  OF  1844-5. 

8B00ND  ABTICLX. 

The  evidence  taken  before  the  Select  Committee  on  Mr.  Ooschen's  Bill, 
being  (in  coi^ormity  with  the  GhauceUor  of  the  Ezcheqaer's  programme) 
directed  chiefly  towards  defining  the  powers  and  privileges  conferred  by 
title  Bank  Acts  of  1844-5  upon  banks  of  issue,  affords  little  information 
calculated  to  improve  their  working.  Narrowed  in  thisway*  that  important 
part  of  the  question,  raised  from  time  to  time  by  our  Chambers  of  Com- 
merce, is  left  out  of  sight  altogether,  viz. :  <' the  cause  of  the  fluctuationB  in 
the  rate  of  interest,  discount,  and  monentary  panics." 

That  is  the  problem,  however,  that  requires  to  be  solved.  Evidence  in 
regard  to  the  note  issues  will  never  do  it.  The  total  of  these  ia  of  small 
oonpequence  and  amount  compared  to  the  deposits  which  give  to  bankers  so 
very  much  the  greater  power  as  money  lenders,  it  being  as  5  to  1  in  1844, 
and  13  to  1  in  1876-6.  The  marvel  is,  that  with  all  this  deposit  money, 
greatly  exceeding  in  amount,  no  doubt,  that  of  all  the  other  bankers  in 
Europe  put  together,  England  Las  at  times,  notwithstanding,  as  much 
difficulty  in  keeping  the  wolf  from  the  door  as  the  very  poorest  among 
them. 

While  it  no  doubt  behoves  the  State,  for  its  own  protection  as  well  as  that 
of  others,  to  see  that  the  notes  and  other  liabilities  of  bankers  to  the  public 
are  duly  supported  by  adequate  gold  reserves,  it  seems  to  have  no  more 
right  to  appropriate  to  itself  the  note  circulation,  or  otherwise  to  deprive 
buikers  of  that  time-honoured  branch  of  their  business,  than  it  would  have 
to  take  from  the  land  owner  that  portion  of  his  property  which  Mr.  John 
Stuart  Mill  has  described  as  an  ^  increment "  belonging  to  the  State. 

Had  our  present  currency  laws  not  deprived  all  banks  to  be  established 
after  1844  of  this  right  of  issue,  there  are  doubtless  many  localities  in 
England  that  would  before  now  have  had  the  advantage  of  additional  local 
baiSdng.  The  new  banks  that  have  arisen  since  1844*5  consequently  do 
not  make  up  for  those  that  have  failed,  even  although  the  banking  business 
to  be  transacted  has  everywhere  since  then  increased  so  enormously.  The 
result  has  been  therefore  to  confer  upon  certain  bankers,  at  the  expense  of 
others  and  the  public,  a  very  great  monopoly,  as  indeed  the  lioge  profits 
which  these  old  banks  realise  amply  testify.     With   respect  to   those 
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banks  that  so  failed  and  disappeared  during  the  period  in  question,  it  may 
be  added  that  most  of  them  were  influential  establishments  of  long  standing 
and  high  credit,  and  that  they  almost  all  possessed  such  an  extent  of  good 
business  (independent  of  that  which  caused  their  downfall}  as  would  in 
faithful  hands  have  enabled  them  to  be  standing  now  among  the  very  first 
and  most  suocessful  institutions  of  the  kind  to  be  found  anywhere. 

Although  enough  has  probably  been  said  already  to  show  that  the  English 
banks  of  issue,  as  well  as  those  of  Ireland  and  Scotland,  have  a  good  deal  to  be 
thankful  for,  it  appears  notwithstanding  that  England  is,  as  regards  the  note 
issues,  as  matters  stand,  the  least  favoured  nation  of  the  three.  Their  griev- 
ance is  that  they  are  not  allowed  to  issue  in  excess  of  their  limit  on  ^o{d,-as  the 
Bank  of  England  and  the  Scotch  and  Irish  banks  are.  That  this  forces  them 
to  maintain  at  all  times,  at  great  loss  and  inconvenience, a  considerable  margin 
between  their  authorised  and  actual  circulation ;  aud  they  seek,  therefore, 
to  be  allowed  to  issue  their  own  notes  also  against  gold  or  Bank  of  England 
notes.  Although  the  Bank  of  England  note  caunotin  this  case  be  regarded 
as  a  proper  substitute  for  gold,  yet,  so  long  as  it  is  a  legal  tender  in  England, 
the  English  banks  will  no  doubt  claim  to  be  allowed  to  issue  upon  both 
or  either,  and  if  that  be  their  right,  it  only  still  farther  shows  that  the 
Bank  of  England  is  bound  to  hold  gold  reserves  for  all.  If  English 
bankers  were  only  allowed  to  exceed  their  limit  upon  gold,  like  the  Bank  of 
England  and  the  Scotch  and  Irish  banks,  it  would  be  best,  however,  and 
certainly  most  in  accordance  with  the  views  of  Sir  Bobeit  Peel,  whose 
evident  intention  was,  and  for  very  good  reasons,  that,  so  far  as  England 
was  concerned,  there  should  be  no  issue  of  notes  beyond  the  fixed  limits, 
except  upoih  gold.  He  knew  that  the  Bank  of  England  note  was  not  a 
l^al  tender  in  Ireland  or  Scotland  and  had  no  circulation  there,  and  that 
gold  also  did  not  circulate  in  either  country.  He  would  hope,  however, 
that  as  the  Bank  Acts  would  be  the  means  of  bringing  gold  within  the 
reach  of  the  Scotch  and  Irish  people,  they  would  begin  at  length  to  take  to  it 
and  to  receive  it  from  the  bankers  as  soon  or,  perhaps,  in  preference  to  the 
note,  and  so  gradually  get  accustomed  to  a  currency  which  it  is  always 
desirable,  in  the  interest  of  both  State  and  people,  to  encourage  in  any 
country  rather  than  the  small  note.  This  chiefly  because,  in  the  event  of 
any  great  national  emergency,  the  one  pound  note  could  be  made  to 
supply  the  place  of  the  sovereign  for  a  time  as  a  circulating  medium,  and 
the  gold  so  liberated  being  added  to  the  other  gold  reserves  in  bankers' 
hands  would  enable  them  to  maintain  the  note  issues  of  all  kinds  to  that 
full  extent  which  then  becomes  necessary,  and  not  at  a  discount,  but  at 
par,  as  France  was  enabled  to  do  after  doubling  its  note  circulation  during 
and  subsequent  to  its  late  war  with  Germany. 

If  the  Scotch  and  Irish  banks  should  make  good  their  footing  in  England, 
some  of  them— some  at  least  of  the  Scotch  banks  will  be  sure  further  to 
open  branches  in  the  provinces  as  well  as  in  London,  for  large  though  tlie 
profits  of  these  banks  are  at  home,  they  see  that  they  are  considerably 
lai^r  in  England.  Although  it  certainly  appears  from  Mr.  Gordon  s 
evidence  that  it  was  like  takmg  coals  to  Newcastle  to  open  branches  of  the 
Glasgow  Bank  in  Cumberland  there  is  no  doubt  a  better  field  for  the 
Scotch  bankers  in  other  districts  of  the  North  of  England.  They  must  not 
expect,  however,  to  occupy  the  same  space  in  the  public  eye  in  England 
that  they  do  at  home.  With  one  or  two  exceptions  banking  there  is 
carried  on  not  as  it  is  in  England  by  local  banks  almost  exclusively  through- 
out the  provinces,  but  by  large  banks  dating  from  Edinburgh  or  Glasgow 
with  branches  in  every  direction  which  nowhere  however  have  to  contend 
against  influential  local  ba^s,  but  only  against  branch  banks  like  theii  own. 


Digitized  by 


Google 


716  Mr.  Goschen  and  the  Bank  Acts  of  1844-5. 

The  English  local  banlcB,  private  and  joint-stock,  have  at  their  head 
place  of  business  and  at  their  branches— where  they  have  branches — a 
business  connection  in  their  several  localities  such  as  the  branch  of  any 
distant  English  or  Scotch  bank  could  not  usunlly  command.  They  do  not 
need  to  fear  such  competition  therefore,  and  providing  these  Scotch  banks 
enter  the  field  on  tl^e  same  footing  as  a  new  native  bank  they  will  not 
complain  particularly  as  they — the  Scotch  banks — are  generally  understood 
to  conduct  their  business  in  a  respectable  way.  Their  more  important 
branches  are  also  said  to  be  usually  under  competent  local  management  as 
well  as  to  be  subject  to  regular  inspection  not  by  a  couple  of  directors  as 
appears  to  be  the  case  in  some  English  banks,  but  by  an  experienced 
officer  fully  competent  to  judge  accurately  in  respect  to  the  business  at  any 
branch  subject  to  his  scrutiny  on  the  spot.  The  manager  in  chief  of  any 
large  bank  with  numerous  branches  which  he  could  not  personally  over- 
look would  not,  if  himself  a  sound  banker,  feel  equal  to  his  office  unless  he 
had  the  assistance  of  at  least  one  efficient  officer  as  inspector  of  branches. 
None  of  the  great  banks  that  have  failed  in  England  during  the  last  thirty 
or  forty  years  any  more  than  the  two  that  fai'ed  in  Scotland  had  the 
benefit  of  any  such  inspection.  But,  indeed,  that  could  have  saved  few  if 
any  of  them  the  management  being  generally  all  wrong  at  head  quarters. 
What  a  proper  inspector  is  likely  to  do  in  upholding  good  management  at 
the  branches,  directors  ought  to  be  able  to  do  for  head  offices.  They  should 
on  no  account,  however,  go  round  professing  to  inspect  the  branches. 
That  they  cannot  do,  and  their  taking  upon  themselves  the  office  relieves 
the  head  manager  of  his  proper  responsibilities  there.  An  inspector  of 
branches  has  nothing  to  do  with  the  management  at  the  head  office  and  no 
good  manager  would  tolerate  interference  on  his  part  there.  But  all  good 
managers  would  like  to  see  the  directors  looking  over  the  overdrawn,  loan, 
and  discount  accounts,  etc.^  at  the  head  office  as  weU  as  over  the  branch 
accounts  sent  there,  and  would  take  care  to  place  them  before  them 
regularly.  Had  those  duties  which  devolve  upon  directors  not  latterly  in 
some  unaccountable  way  fallen  into  disuse  on  the  part  of  some  London 
joint  stock  banks  of  the  highest  rank,  they  could  hardly  have  been  taken 
mto  the  extent  they  were  by  a  certain  noted  trader  not  long  ago,  particularly 
as  many  of  the  directors  ^m  their  own  business  exx)erience  would  know 
that  no  business  such  as  that  professed  to  be  carried  on  by  the  individual 
in  question,  would,  if  sound,  require  to  have  the  amount  of  bilbs  that  he  had 
running  at  one  time  with  any  one  of  the  great  banks  that  he  dealt  with  so 
largely  if  his  bills  had  represented  real  transactions.  It  was  idle  to  blame 
him  therefore  for  doing  on  a  grand  scale  what  evey  one  who  deals  in 
fictitious  bills  tries  to  do — ^to  palm  them  upon  the  banker  as  genuine— to 
make  him  believe  that  black  is  white. 

But,  further,  in  reference  to  banking  in  Scotland,  it  may  be  noticed  that, 
though  its  trade  and  population  have  been  going  on  on  a  similar  ratio  to 
that  of  England,  they  have  had  no  new  banks  whatever  since  the  passing 
of  the  Bank  Act  of  1845,  though  losing  two  of  their  large  banks  since  then 
by  failure,  while,  therefore,  the  Bank  Acts  do  not  greatly  favour  the  for- 
mation of  new  banks  in  England  or  Ireland,  they  do  not  admit  of  their 
formation  at  all  in  Scotland.  A  new  bank  in  Scotland,  without  the  power 
to  circulate  notes  of  its  own  of  some  kind  would  be  quite  helpless.  It 
could  not  compete  on  any  terms  wh^itever  with  bankers  there,  as  neither 
Bank  of  England  notes  nor  gold  circulate,  or  could  be  made  to  circulate 
there  without  some  modfication  of  the  Currency  Laws,  as  they  now  affect 
that  country.  This,  in  some  measure,  accounts  for  the  Scotch  bankers 
inviting  English  bankers  to  come  to  Scotland  in  the  way  they  did.    *'0n 
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ihepartof  the  public/'  Bay  they,  ^'we  bid  them"  the  English  bankers' 
**  welcome."  ''  They  will,  in  Dumfries,  compete  with  the  Scotch  banks 
exactly  on  the  same  terms  as  the  Clydesdale  bank  competes  with  them  in 
Carlisle."* 

Unfortunately  the  plain  English  of  this  Scottish  welcome  is  simply  this 
— however,  that,  inasmuch  as  the  circulation  of  all  the  banks  in  Scotland 
is  constantly  and  largely  in  excess  of  their  fixed  limits,  they  have  not  the 
means  even  if  they  had  the  will  to  do  anything  whereby  any  bank  other 
than  their  own  could  possibly  exist  there.  They  cannot  share  their  power 
of  issue  with  a  new  bank,  as  is  the  case  in  Ireland,  it  beng,  already,  in 
every  instance,  fully  absorbed  by  themselves^  In  Ireland  things  are 
different.  A  new  bank  tliere,  by  an  arrangement  with  the  Bank  of  Ireland 
(whose  circulation  is  constantly  largely  within  its  fixed  limits)  can  get  the 
notes  of  that  bank  to  issue,  and  so  be  enabled  to  deal  in  a  currency  that 
is  accepted  everywhere. 

And  now  with  the  view  of  bringing  the  Bank  Act  of  1844  into  greater 
harmony  with  the  national  progress,  commercially  and  otherwise,  since  that 
time,  and  so  to  improve  its  working  without  departing  from  its  spirit,  re- 
mains to  be  suggested. 

That  such  banks  as  have  been  or  may  be  estabhshed  in  England  out  rf 
London  since  1£(44  should  be  allowed  to  issue  their  own  notes  where  they 
desire  it  upon  the  deposit  of  consols. 

That  such  banks  ns  havd  been  or  may  be  established  in  Scotland  or  Ire- 
land since  1845  should  also  be  allowed  to  issue  their  own  notes  upon  the 
deposit  of  consols,  but  under  the  condition  that  sudh  notes  shall  not  be 
of  a  lower  demonination  than  £5. 

Though  it  may  not  be  expedient  any  more  now  than  it  was  in  Sir 
Robert  Peel's  time  to  deprive  the  Irish  and  Scotch  banks  established 
before  1845  of  the  small  notes,  it  is  desirable  nevertheless  as  respects  banks 
established  thei^eafter  that  the  integrity  of  the  Act  in  regard  to  small  notes 
should  be  upheld  by  withholding  from  such  the  privilege  of  the  issue  of 
notes  under  £5.  This  concession,  however,  would  doubtless  prove  sufii- 
cient  to  enable  new  native  establishments  to  take  root  where  they  are  most 
required,  and  if  Scotch  and  Irish  banks  are  to  establish  themselves  in 
England  it  seems  only  fair  that  English  banks  should  be  enabled  to  open 
branches  in  either  country  if  that  should  seem  to  them  at  any  time  to  be 
advisable.  In  sucsh  towns  in  Scotland  as  Edinburgh,  Glasgow,  Dundee,  (bo., 
and  in  Ireland  as  Dublin,  Cork,  Belfast,  ike,  this  issue  of  £6  notes  with 
sovereigns  instead  of  the  small  notes  would  seem  to  put  new  banks  upon 
such  a  footing  as  would  enabl«  them  in  certain  of  the  more  important 
districts,  at  all  events,  to  get  on  with  the  sovereign  instead  of  the  one  pound 
note,  and  such  banks  would  no  doubt  also  be  the  means  of  gradually 
making  the  natives  see  that  the  sovereign  was  quite  as  handy,  and  a 
far  better  thing  to  go  from  home  with  Uian  the  one  pound  note. 

Vebitab. 

*  Tide  Article  in  Blackwood's  Magazine.      Bepubliah^d  in  Bankers*  Magazine  for 

December,  1875. 
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To  thi  Editor  of  the  '*  Banken'  Magazine.'* 
JOTNT  DEPOSITS  OF  HUSBAND  AND  WIFE. 

Would  you  kindly  inform  me  in  your  first  isBue  of  the  Banker^  Maga- 
zincy  whether  a  bank  is  safe  in  paying  Rafter  a  husband's  death)  a  deposit 
receipt,  drawn  in  favour  of  *'  husband '  and  '<  wife,"  and  made  ^  payable 
to  either  or  survivor  "  on  the  endorsation  of  the  wife,  without  her  otoin- 
ing  oonfirmation? 

Stirling.  Acoountaut. 

[In  any  case  the  bank  should  refuse  to  pay  utitil  production  of  what,  in 
England,  is  called  probate  of  the  wiU  or  letters  of  administration,  whero 
there  is  no  will  to  be  {Hroved.  This,  in  Scotland,  is  called  obtaining  con- 
firmation.—Ed.  (Law  Dep.)  B.  M.] 


BANKERS'  BOOKS  EVIDENCK 

Will  you  kindly  favour  me  with  your  opinion  on  the  following  points? — 

A  banker  sues  the  guarantors  for  an  over-draft  due  to  the  bank  by  the 
party  for  whose  account  the  guarantee  was  given.  The  case  comes  into 
court.  The  bank  being  a  party  to  the  cause,  are  the  entries  in  the  bank's 
ledgers  evidence  of  the  amount  due  by  the  guaranteed  party,  or  must  the 
actual  vouchers  (cheques  and  pay-in  slipj)  be  produced  to  prove  the 
balance  ? 

If  the  ledger  entries  are  evidence,  then  is  a  copy  of  the  account  admis- 
sible in  court  as  proof  in  the  absence  of  the  books,  if  the  correctness  of 
such  copy  is  personally  sworn  to  (See  sec.  4  of  Bankers'  Books  Evidence 
Act,  39  <k  40  Vict.,  cap.  48}  I 

Manager. 

Warrington,  13th  July,  1877. 

[The  oath  of  some  responsible  person  ootinected  with  the' plaintiff  (bank) 
as  to  the  exact  amount  due,  is  necesssary ;  cheques,  <fec.,  must  be  produced, 
the  books  alone  would  not  be  evidence,  but  they  may  be  referred  to  by 
such  a  witness,  in  the  box,  and  the  defendant  is  entitled  to  call  for  their 
production,  subject  to  sectiou  8  of  the  Bankers*  Books  Evidence  Act,  1876. 
See  section  3  of  the  Act  referred  to.  Subject  to  other  clauses  in  the  said 
Act,  copies  of  entries  may  be  proved  by  affidavit,  as  evidence  of$uch  etUries, 
without  production  of  the  original. — Ed.  (Law  Dep.)  B.M.] 


CROSSED  CHEQUES  PAYABLE  TO  BEARER 

I  occasionally  cross  cheques  on  my  banker  payable  to  bearer.  Will  you 
oblige  me  by  saying  if  such  cheques  ought  to  be  paid  except  through  a 
banker,  Hie  same  as  crossed  cheques  payable  to  order  f 

Dublin.  A.  B. 

[Such  cheques  ought  to  be  paid  only  through  a  banker,  the  law  being 
Le  same  whether  the  cheque  be  payable  to  bearer  or  to  order.  See  39  and 
40  Vic.,  c.  81.— Ed.  (Law  Dept.)  B.  M.] 

SIGNATURE  OF  PAYEE  ON  FACE  OF  CHEQUE. 
I  should  be  obliged  by  your  opinion  as  to  whether  a  banker  is  justified 
iu-  refusing  payment  of   a  cheque  drawn  to  the  order  of  Jno.  Smith, 
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beoause  Jno.  Smith  has  written  his  name  on  the  £aoe  of  the  cheque  instead 
of  on  the  back. 

Coventry,  A  SubsoAibbr. 

[16  <fe  17  Yict.,  cap.  69.,  a.  19,  merely  requires  that  such  a  cheque  shall 
**  purport  to  be  endorsed/'  &c. ;  it  seems  therefore  that  the  endorsement 
you  suggest  is  sufficient.    Ed.  (Lav  Dept.)  B.  M.] 


CROSSED  CHEQUE. 


Can  you  tell  me  the  effect  of  the  crossing  upon  the  endosed  imaginary 
cheque,  which  represents  an  actual  one  ? 

You  will  understand  that  the  so-called  Rutlandshire  Banking  Company 
are  the  bankers  of  Messrs.  Thos.  Jones  <b  Ca,  to  whom  Jones  <fe  Co.  have 
endorsed  the  cheque. 

The  crossing  has  first  been  an  open  one,  '<&  Co.,"  then  the  rest  added. 
Does  the  crossing  mewh  in  effect  that  the  amount  is  to  go  to  the  credit  of 
Jones  &  Co.  with  Smith  &  Co.  1 

Lancaster.  Ikquireu. 


Dent, 
To  Mbssbs.  smith 


June  26th,  1877. 
<b  Co.,  Bankers. 


sum       of       Ten 


^°       /  WILLIAMS  &  CO. 

[Endobsbment.] 

THOS.  JONES  A  CO. : 

Pay  the  Rutlandshire  Banking  Company  on  Order. 

Thos.  Jones  <k  Co. 

[The  words  *'  For  the  credit  of  Thos.  Jones  <&  Co."  appear  to  have  been 
added  to  the  crossing  by  Jones  <k  Co.,  ex  dbundanti  cantela,  but  the  inten- 
tion seems  to  be  that  the  amount  is  to  go  to  Jones  <b  Co.'s  credit  with 
their  bankers  (the  Rutlandshire  Banking  Company.) — ^Ed.  (Law  Dep.) 
BM.] 

GILBABT  LECTURES  ON  BANKING. 

Sir,— As  you  have  published  in  your  last  number  the  GUbart  Lectures 
on  Banking,  delivered  by  Professor  Leone  Levi,  at  King's  College,  I  en- 
close the  official  list  of  the  prize  and  certificate  holders  who  were  successful 
in  the  examination  which  took  place  at  the  termination  of  the  lectures. 
They  were  attended  by  over  500  gentlemen,  almost  all  of  whom  were  em- 
ployed in  the  different  banks  in  Loudon,  and  from  amongst  whom  are  in 
all  probability  the  bank  managers  of  the  futiure. 

Tou  will  observe  that  the  entire  contributions  to  the  prize  list  amount 
to  but  £42,  contributed  by  ten  names,  while  officers  from  35  banks  com- 
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peted  for  the  prizes,  while  many  of  the  great  banks  sent  their  offioers  to 
the  lectures  without  subscribing  to  the  fund. 

Seeing  the  great  benefit  the  banks  derive  from  the  increased  knowledge 
of  their  officers,  it  seems  a  pity  that  they  do  not  each  contribute  a  few 
pounds  towards  annual  prizes,  so  as  to  make  more  emulation  amongst  their 
employees. 

Might  not  some  of  the  chief  banks  ofTer  appointments  in  their  service, 
or  promotion,  to  the  successful  competitors,  and  thus  secure  officers  of 
recognised  high  inteliigeuce  ? 

Your  obedient  servant, 

Bank  OLssit. 


BANKIKQ  IK  BABYLON  SOME  2,500  YEARS  SINCE, 

We  deriye  the  following  curious  information  fix)m  a  letter  to 
the  Academyy  signed  by  W.  St.  G.  Boscawen.  Gbeat  light 
is  thrown  f]x>m  the  records  of  this  ancient  banking  firm  on  the 
chronology  of  the  Babylonian  empires.  This  is  as  if,  through  an 
examination  of  the  bank  books  of  one  of  our  leading  London  houses, 
future  historians  should  be  able  to  ascertain  in  ages  remote  &om 
this  the  chronology  of  the  reign  of  Queen  Victoria.  This  is  an 
interesting  fact  to  the  historian,  but  we  may  be  allowed  to  indulge 
in  a  hope  that  a  further  investigation  of  ilie  imperishable  tablets 
on  which  the  transactions  of  this  ancient  house  of  business  are 
engraved,  may  lead  to  some  knowledge  of  the  method  in  which  the 
great  house  of  Hgibi  carried  on  its  business.  With  this  hope  we 
have  much  pleasure  in  laying  the  following  information  before  our 
readers : — 

*^  In  my  former  letter  on  the  new  collection  of  antiquities  from  Babylon^ 
acquired  by  Mr.  George  Smith  for  the  Trustees  of  the  British  Museum,  I 
referred  to  the  great  light  we  might  expect  to  gain  from  them  on  the 
chronology  of  the  late  Bab}  Ionian  and  Persian  empires. 

*'  The  tablets  are  the  commercial  papers  or  cheques  and  notes  of  a 
Babylonian  banking  firm^  trading  under  the  name  oi  the  founder  Egihi, 
This  firm  appears  Irom  its  close  connection  with  the  Court  to  have  been  a 
sort  of  Dational  bauk  of  Babylonia,  and  certainly  its  transactions  were  of 
a  most  extensive  character.  Having,  since  my  former  letter,  been  almost 
exclusively  engaged  in  the  examination  of  this  important  series  of 
documents,  I  now  endeavour  to  lay  before  you  some  of  the  results  I  have 
obtained  from  my  investigations. 

<<  The  principal  point  to  ascertain  at  first  was  the  order  in  which  the 
various  descendants  of  Egibi  succeeded  to  the  direction  of  the  firm,  and 
from  examination  of  the  documents  the  following  genealogical  succession 
is  obtained : 

"  Sulay  son  of  ^irukin^  son  of  Egibi,  appears  as  contracting  party  in  the 
3rd  year  of  Nebuchadnessar,  and  continues  to  be  at  the  he^l  of  the  firm 
until  the  23rd  year  of  that  monarch.  In  the  15th  year  of  this  reign  Ids 
son  NaJbvrdkhi'idin  is  taken  into  the  firm,  and  appears  in  company  with 
his  father  as  contracting  party.     Nahu-akhi-idin,  on  the  death  of  Sula, 
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his  father,  becomes  the  manager  of  the  firm,  and  continues  such  until  the 
12th  year  of  NabonidMS.  In  the  8th  year  of  this  latter  king  Nabu-akhi- 
idm  takes  into  the  firm  his  son  lUi-Marduk  Utladhu,  who  appears 
together  with  his  father  until  the  12  th  year,  when  he  succeeds  him  as  the 
proprietor. 

"  lUi-Marduh  haladhu  continues  at  the  head  of  the  firm  during  thct 
remainder  of  the  reign  of  Nabonidus  and  through  the  following  reigns  of 
Cyrus  and  Cambyses,  and  dies,  or  is  lost  sight  of,  during  the  revolt  of 
Bardes,  the  pseudo-Smerdis. 

<*  Mardiik'Tiazir  ablu  (pal),  a  son  of  Itti-Mardxik  haladhu,  appears  in  the 
2nd  year  of  Darius  as  head  of  the  firm,  and  continues  as  such  during  the 
remainder  of  the  reign  of  that  monarch. 

*'  Other  members  of  the  family  are  found  as  witnesses  and  contracting 
jmrties,  thus  forming  additional  checks  by  which  to  regulate  the  chronologyi 
The  family  tree  of  the  Egibi  family  as  derived  from  the  tablets  is  as 
follows  J — 

Egibi. 


Nabu-zir-ukln 

or 

Zir-nldii 


Nar-sin 
Basa 


8ula 
7th  Nabaohd 

to 
2314  Nabchd 


cuchi'id 


Nabuahhi'idin 
15th  Nabach<» 

to 
12th  Nabonid 

I 


B-i/i 


tdina-MardvJc 
SSrd  Nabacb<i 

to 
8rd  Cambyses 


Kudur 
Z^  Nabachd 


Bel  damik  Itti-marduh  haladhu 

7th  Cyraa  8th  Nabonid 

to 
ReTolt  of  Baxdes 

MarduJc-nazir-pal 
2n*  to  end  of  Darius 

''  IThe  tablets  give  us  a  complete  succession  of  annual  transactions,  from 
the  first  of  Nabuchadnessar  to  the  thirty-fifth  of  Darius.  There  is  ond 
tablet  dated  in  the  fourth  year  of  NaJbu  pal  vzar  (Nabopalassar)  ;  tablets 
dated  in  the  reign  of  this  monarch  are  very  rare. 

^  By  .means  of  a  lunar  eclipse  mentioned  by  Claudius  Ptolemaeus  as  taking 
place  in  the  fifth  year  of  ^abapalassary  we  are  enabled  to  fix  the  date  of 
this  year  to  b.o.  621 ;  this  gives  b.o.  625  as  the  first  year  of  this  monarch.' ' 

From  this  date,  for  more  than  a  century,  this  bank  appears  to 
have  carried  on  its  business  regularly,  but  in  the  month  Ab,  b.o. 
516,  the  revolt  of  Aracus  against  Darius  took  place,  the  firm  of 
I^bi  were  unable  to  transact  any  business  owing  to  the  revolt  at 
Babylon,  and  the  history  of  this  remarkable  bank  cannot  be  traced 
any  further. 
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SMALL  SALARIES  AND  CRIME. 

Sxtract  from  the  Glasgow  Weekly  Herald. 

To  plead  in  excuse  of  dishonesty  that  one  is  miserably  paid  vill  never 
hold  good  in  oommon  law  or  in  common  sense ;  still  it  must  be  considered  a 
mistake  on  the  part  of  employers  to  posh  honesty  to  the  verge  of  heroism 
of  employes.  An  instance  of  this  was  afforded  the  other  day  at  the  Cir- 
cuit Court  held  at  Dumfries,  positively  pathethic  in  its  interest  The 
accountant  of  the  branch  agency  of  the  City  of  Glasgow  Bank  in  that 
town  pleaded  guilty  to  the  charge  of  breach  of  trust,  and  of  appropriating 
to  his  own  uses  upwards  of  £1,400  of  the  bank's  money,  and  was  sen- 
tenced to  a  year's  imprisonment.  From  a  memorial  presented  to  the 
presiding  judga,  Lord  Youug,  signed  by  the  provost  and  a  number  of  the 
more  influential  citizens  of  the  town,  and  the  truth  of  which  may  be 
estimated  from  the  fact  that  Lord  Young  acceded  to  the  request  to  the 
extent  of  making  the  sentence  he  passed  as  lenient  as  poFsible,  it  would 
appear  that  the  condemned  was  a  very  respectable,  amiable,  hard- working 
and  generally-esteemed  young  man.  And  the  story  which  was  revealed  at 
the  trial  is  one  that  the  City  of  Glasgow  and  all  other  good  banks  would 
do  well  to  fully  consider — as  would,  indeed,  for  that  matter,  all  empbyers 
of  ^broaddotii"  as  compared  with  *' fustian"  labour.  According  to 
the  statements  made  by  the  young  man's  counsel,  not  objected  to  by 
the  Crown  Advocate,  and  included  by  Lord  Toung  in  his  statement 
when  delivering  sentence,  this  man  came  to  Dumfries  from  Glasgow 
some  tw^ve  years  ago  as  accountant  of  the  City  of  Glasgow  Branch 
Bank,  with  a  salary  of  £60  a  year.  From  186^  onwsurds,  however,  he 
seems  not  only  to  have  been  accountant,  but  in  reality  agent  of  the  branch 
bunk.  Acting  in  this  capacity,  the  youthful  accountant  received  only 
£85  of  salary.  It  is  true  he  occupied  the  free  house  allowed  to  the 
manager  of  a  branch  bank,  but  of  course  the  occupying  of  such  a  house 
also  involved  the  keeping  of  it  up.  Then  comes  the  old  story.  The  young 
man,  Kirkpalrick  by  name,  being  virtually  manager  of  the  branch  bank  in 
Dumfries,  is  looked  upon  as  a  person  of  some  importance  in  that  town. 
He  '^  goes  out  in  good  society  ;"  he  has,  in  some  respects  for  the  bank's 
sake,  to  "  keep  up  a  respectable  position,"  while  he  is  the  sole  support  of 
the  other  members  of  the  family.  Perhaps  after  this  it  ia  not  very  sur- 
prising to  learn  that  in  1876  he' is  found  £1400  to  the  bad^  and  not  in  his 
own  books  but  in  the  bank's.  No  doubt  it  is  open  to  maintain  that  Kirk- 
patrick  should,  at  all  hazards,  have  lived  upon  his  income.  This  is, 
however,  simply  to  argue  that  men  should  be  heroes.  No  doubt  all  of  us 
should  be,  but  conmion  sense  admits  that  we  are  not ;  law,  as  indicated  by 
Lord  Young's  judgment,  acknbwledges  the  fact,  and  generosity  refuses  to 
push  matters  to  the  heroic  extreme.  Of  course,  any  bank  is  at  liberty  to 
give  a  salary  to  a  bank  teller  or  a  bank  manager  of  no  more  than  £85  if 
it  can  get  a  man  to  till  such  a  position  for  such  a  sum.  One  circum- 
stance, however,  makes  this  case,  as  Lord  Toung  puts  it,  an  '<  odd  "  one. 
To  quote  his  Words,  "  The  salary  of  £86  a  year  was  recogidsed  as  being 
insufficient  to  enable  you  to  live  in  the  manager's  house ;  you  were  allowed 
credit,  and  to  overdraw  your  account  to  the  extent  of  some  £400  as  the 
agent  in  Dumfries  for  the  bank.  This  was  rather  a  dangerous  condition 
to  allow  the  affairs  of  a  bank  to  get  into."  Certainly  the  condition  of 
the  case'  looks  to  the  outsider  a  curious  mixture  of  niggardliness  and 
extravaoranoe.  An  employ^  is  given  a  poor  salary,  but  is  ^so  allowed  to 
overdraw  on  his  employers  to  the  extent  of  hundreds  of  pounds— to  an 
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extent,  indeed,  that  wonld  seem  to  render  it  impossible  for  him  to  rectify 
matters  out  of  Lis  own  resources  Or  in  a  fair  way.  There  certainly  seems 
no  ground  for  special  reflection  upon  the  bank,  but  there  does  seem  good 
ground  for  expressing  the  hope  that  it  is  wise  policy  to  give  officials  good 
salaries  when  they  are  in  positions  that,  in  a  mauner,  compel  them  to 
maintain  a  certain  status.  The  alarming  number  of,  in  many  respects, 
good  men  who  have  of  late  gone  wrong  because  they  have  happened  to 
have  the  power  of  putting  only  a  little  money  in  their  pockets  while 
turning  over  a  great  deal  with  their  hands,  should  teach  that  honesty  on 
the  one  side  should  be  met  by  generosity  on  the  other.  / 


TENDERS  FOR  BILLS  ON  INDIA. 

The  tenders  for  £265,000  in  bills  and  telegrams  on  India  were  i^eceiyed  27th 
June  at  the  Bank  of  England.  The  amounts  allotted  were: — To  Calcutta, 
£163,635,  at  an  average  rate  of  Is.  8-6 93d. ;  to  Bombay,  £100,000,  at  an  average 
rate  of  Is.  8-687d. ;  smd  to  Madias,  £1,365,  at  an  average  rate  of  Is.  8.687d. 
Tenders  on  Calcutta  and  Madias  for  telf^nims,  at  Is.  8  ll-16d.,  will  receive 
about  75  per  cent. ;  bills  at  that  price  and  all  above  in  fuU.  On  Bombay  tenders 
for  bills  only  at  that  price  will  receive  90  per  cent. 

The  tenders  for  £265,000  in  biUfi  and  telegrams  on  India  were  received  4th 
July  at  the  Bank  of  England.  The  amounts  allotted  were : — ^To  Calcutta, 
£159,000,  at  an  average  rate  of  Is.  8-7d. ;  to  Bombay,  £80,000,  at  Is.  8-68d. ; 
and  to  Madras,  £1,000  at  Is.  8-75d.  Tenders  on  all  Presidencies  for  bills  and 
telegrams  at  Is.  8  Il-I6d.  and  above  will  be  received  in  fiilL 

At  the  Bank  of  England  11th  July,  the  tenders  for  £265,000  in  bills  and 
telegrams  on  India  were  opened.  The  amounts  allotted  were : — To  Calcutta, 
£189,000,  at  an  average  rate  of  Is.  8-76d. ;  to  Bombay  £100,000,  at  an  average 
rate  of  Is.  8-7 65d.;  and  to  Madras,  £1,000,  at  an  average  rate  of  Is.  8-75d. 
Tenders  on  Calcutta  and  Madras  for  bills  at  Is.  8}d.  will  receive  about  10  per 
cent.,  all  above  in  full ;  on  Bombay  at  that  price  for  bills  50  per  cent. 

At  the  Bank  of  England,  18th  July,  the  tenders  for  £266,000  in  bills  and 
telegrams  on  India  were  received.  The  amounts  allotted  were : — ^To  Calcutta, 
£193,950,  at  an  average  rate  of  Is.  8.998d.;  to  Bombay,  £60,050,  at  an'average 
rate  of  Is.  8-91  Id. ;  and  to  Madras,  £11,000,  at  an  average  rate  of  Is.  8-937d. 
Tenders  on  Calcutta  and  Madras  for  bills  and  telegrams  at  Is.  8  15-16d.  will 
receive  in  full;  on  Bombay,  at  I^.  82d.  for  bills  about  50  per  cent. ;  all  above 
in  full. 


An  extraordinary  general  meeting  of  the  shareholders  of  the  Standard  Bank 
of  British  South  Africa  (limitod)  was  hold  4th  July,  to  consider  the  resolution 
passed  at  the  meeting  on  the  19th  Juno.  Mr.  Mackenzie  presided,  and  movied  the 
confirmation  of  the  resolution.  A  long  discussion  followed,  in  the  course  of  which 
Mr.  Calder,  who  represented  Mr.  Wilson,  and  other  gentlemen  took  part,  and 
ultimately  the  resolution  was  carried  by  65  against  15.  Other  resolutions  were 
also  passed,  and  a  vote  of  thanks  to  the  chairman  terminated  the  proceedings. 

AvsTR\LiAN  SovEREioNS. — In  the  last  21  years  the  Sydney  Mint  has  coined 
and  issued  more  than  37,000,000  sovereigns ;  and  the  Melbourne  Mint  has  coined 
and  issued  nearly  7,000,000  sovereigns  since  it  was  opened  to  the  public  in  1872. 
These  two  brandi  Mints  together  coined  and  issued  in  1876  as  many  as  3,737,000 
sovereigns,  whidb  is  a  larger  number  than  the  sovei^igns  coined  in  the  year  at 
the  Mint  in  London. 
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The  directon  of  the  Birmingham  Banking  Company  (Limited),  at  the  Board 
mooting  held  on  the  2nd  July,  decided  to  pay  a  dividend  at  the  rate  of  16  per 
cent,  per  annum  for  the  past  half-year,  to  add  £12,000  to  the  guarantee  fund, 
making  it  £152,000,  and  to  carry  forward  the  balance  of  £2,766  to  next  year. 

Thd  Bank  of  Bengal  hare  declared  a  dividend  for  the  past  half-year  at  the  rate 
of  10  per  cent,  per  annum,  and  after  adding  £4,000  to  bad  debt  account,  and 
£24,000  to  reserve  fund,  £12,400  is  carried  forward. 


The  directors  of  the  West  of  England  and  South  Wales  District  have  declared 
an  interim  dividend  of  4  per  cent,  for  the  half-year  ended  30th  of  June,  free  of 
income  tax,  being  at  the  rate  of  8  per  cent,  per  annum. 

The  directors  of  the  Wilts  and  Dorset  Banking  Company  have  declared  their 
usual  Midsummer  dividend  of  20  per  cent,  per  annum. 

The  directors  of  tlie  Liverpool  Commercial  Bank  have  declared  a  dividend  of 
lOs.  per  share,  free  of  income  tax,  for  the  half-year  ending  June  30th  last,  being 
at  the  rate  of  10  per  cent  per  annum. 

The  report  of  the  Merchants*  Bank  of  Canada  states  that  the  directors  have 
decided  to  write  off  26  per  cent,  of  the  paid-up  capital  as  lost,  besides  setting 
aside  $750,000  as  a  contingent  fund  to  meet  possible  loiises  still  to  be  realised  on 
the  r^  estate  in  which  the  bank  appears  to  be  interested.  Of  the  items  going 
to  make  up  the  losses  already  realised,  (224,000  is  on  account  of  the  Quebec 
Loan  which  was  brought  out  on  the  market  here  last  summer.  In  order  to 
reduce  the  expenses,  the  London  of&ce  is  to  be  closed  at  the  end  of  the  present 
year,  three  branches  have  already  been  dosed  in  Canada,  and  in  the  meantime 
no  dividends  will  be  paid. 

The  directors  of  the  North  and  South  Wales  Bank  declare  a  dividend  of  lOf . 
per  share  for  the  half-year  ended  the  30th  ult.  on  the  capital  of  the  company, 
and  bonus  of  7s,  M,  per  share  (being  at  the  rate  of  17^  per  cent,  pei^  annum. 

To  replace  the  Treasury  Bills  paid  off  on  the  28th  Juuo,  tenders  for  £1,639,000 
Gkrvenmient  T^reasury  Bills  were  received  at  the  Bank  of  England  on  the  3rd 
July,  when  it  was  found  that  the  applications  for  bills  at  three  months  reached 
£2,406,000,  and  those  for  six  months  £1,324,000.  Tenders  for  the  former  at 
£99.  10«.  (say  2  per  cent,  per  annimi)  received  about  36  per  cent.,  find  those  for 
the  six  months'  bills  at  £98.  17«.  5^.  (say  £2.  5«.  2d.  per  cent,  per  annum),  in  fuU. 
All  tenders  above  these  figures  (that  is  at  a  lower  rate  of  discoimt)  obtained  the 
full  amount  of  their  applications.  The  bills  are  issued  in  sums  of  £1,000,  £5,000, 
and  £10,000  each,  are  dated  July  9,  when  the  money  must  be  paid,  and  will  fiill 
due  on  October  9  and  January  9. 

The  National  Bank  of  Greece  has  decided  to  pay  a  dividend  of  113  drachmas 
62  centimes  per  share  for  the  fitst  half-year  of  1877.  This  is  equivalent  to  23 
per  cent.  (>n  the  nominal  amount  of  the  shares. 

The  directors  of  the  Hampshire  and  North  Wilts  Bank  declare  a  dividend  at 
the  rate  of  20  per  cent,  per  annum,  free  of  income-tax,  for  tiie  first  half  of  the 
current  year.  

The  Lancashire  and  Yorkshire  Bank  have  declared  for  the  half-year  ended 
30th  June  an  interim  dividend  of  8«.  per  share,  being  at  the  rate  of  8  per  oent 
per  annum,  free  of  income-tax. 
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The  <3^r«5torB  of  the  HaHfax  Joint  Stock  Bank  have  declared  the  nsnal  interim 
dividend  of  71  per  cent.,  clear  of  income-tax,  for  the  six  months  ending  30th 
June  last,  and  will  be  payable  on  August  1. 

Bombay  has  lost  a  notable  citizen  by  the  death  of  Sir  Jamsetjee  Jeeje©bhoy> 
head  of  the  Parsoe  community,  a  man  as  distingruished  for  his  liberality  and 
pubhc  spirit  as  was  his  fiither,  the  first  native  Indian  honoured  with  the  title  of 
baronet.  All  the  banks  in  Bombay  were  closed  for  a  day  as  a  mark  of  respect 
to  his  memory.  '^ 

The  directors  of  the  Lancashire  and  Yorkshire  Bank  have  declared  out  of  the 
profits  of  the  half-year,  ending  30th  June  last,  an  interim  dividend  of  Ss.  per 
share,  being  at  the  rate  of  8  per  cent,  per  annum,  clear  of  income-tax. 

The  directors  of  the  Liverpool  Commercial  Bank  have  declared  a  dividend  of 
10*.  per  share,  free  of  income-tax,  for  the  half-year  ended  June  30  last,  being  at 
the  rate  of  10  per  cent,  per  annum. 

The  directors  of  the  London  and  Hansoatic  Bank  have  declared  their  usual 
interim  dividend  of  3«.  6<i.  a  share,  equal  to  5  per  cent,  per  annum. 


BANK  MOVE^TENTS. 


The  directors  of  the  Standard  Bank  of  British  South  Africa  have,  subject  to  the 
approval  of  their  shareholders,  appointed  Sir  W.  H.  Drake,  K.C.B.,  and  Mr. 
Alexander  Croll,  to  seats  at  their  board,  the  said  gentlemen  having  been  late 
directors  of  the  London  and  South  A^ica  Bank,  now  amalgamated  with  the 
Standard  Bank. 


MONTHLY  CHRONOLOGY. 

July  2nd.— In  the  Greek  Chamber  the  Finance  Minister  brought  in  a  bill 
authorising  him  to  issue  a  foreign  loan  of  twenty  million  drachmas  and  ^ 
domestic  loan  of  the  same  amount.  He  also  asked  for  a  credit  of  thirty-five 
millions  for  armaments. 

3rd. — The  agent  of  the  Government  of  British  Columbia  invites  subscriptions 
for  a  loan  of  £150,000  in  6  per  Cent,  debentures  at  par  for  that  colony.  The 
loan  will  form  a  first  charge  on  the  revenues,  which  amounted  last  year  to  about 
£78,000,  including  the  Canadian  Dominion  subsidy,  paid  out  of  Customs  and 
Excise. 

3r4- — The  tenders  for  £1,639,000  treasury  bills  were  opened  at  the 
Bank  of  England.  The  applications  for  bills  at  three  months  amounted  to 
£2,406,000,  and  for  bills  at  six  months  to  £1,324,000. 

6th. — ^The  Bank  of  Bengal  has  made  a  further  reduction  of  1  per  pent,  iz^  its 
minimum  rate  to  5  per  cent. 

6th. — Mr.  Sherman,  the  Secretary  of  the  United  States  treasury,  has  made  a 
further  call  of  $10,000,000  of  6-20  United  States  bonds  for  redemption. 

9th. — The  tenders  for  the  new  Indian  Four  per  Cent  loan  of  25,000,000  rupees 
were  opened  to-day.  Applicants  at  96-}  receive  70  per  cent ,  and  all  above  in 
full.     The  official  se^ed  minimum  was  not  announced. 

12th. — The  prospectus  has  been  issued  by  Messrs.  Rothschild,  Messrs.  Morgan, 
and  the  other  members  of  the  Syndicate  of  the  United  States  New  4  per  Cent. 
Funding  Loan  for  #700,000,000,  or  £140,000,000.  The  bonds  are  not  redeem- 
able till  1907,  so  that  they  have  thirty  years  to  run,  and  the  price  of  issue  is 
£1021  for  every  $500  bond,  or  nearly  as  possible  par. 

16th. — The  vanguard  of  the  Russian  army  crossed  the  Balkans  without  strik- 
ing a  blow. 
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16ilL— The  Secretary  to  the  United  States  TreaBory,  has  oalled  in  |10,000,000 
of  Five-Twenty  Bonds  for  redemption. 

20th. — ^Telegrams  have  been  received,  announcing  the  suarpenaion  of  the  Pun- 
jaub  Bank  (Limited) .  It  is  a  small  concern,  with  a  capital  of  £20,000,  having  its 
head  office  at  Bawull  Pindee  and  throe  branches  in  the  Ponjaub.  It  is  believed 
that,  although  the  capital  is  lost,  the  depositors  will  recover  their  money. 

20th. — The  total  amount  of  the  popular  subscriptions  at  par  to  the  Four  per 
Cent.  Loan  in  the  United  States,  is  (65,982,500. 

20th. — Another  call  of  (10,000,000  of  1865  bonds  has  been  made  by  the  secre- 
tary of  the  United  States  Treasury  at  Washington. 

23rd. — ^The  railway  strike  in  America  is  spreading  among  the  employ^  of  the 
Pennsylvania,  New  York,  and  Western  lines,  and  the  militia  to  the  respective 
States  have  been  ordered  to  the  threatened  points. 


MERCANTILE  EMBARRASSMENTS. 

The  Manehuter  Courier  announces  the  suspension  of  John  Oldrovd,  Firby 
Park,  Huddersfield  and  Dewsbury,  trading  under  the  style  or  firm  of  Oldroyd 
Brothers  and  Co.,  carpet  manufacturers.  The  liabilities  tu^  estimated  at  £270,000 
or  £280,000.  Mr.  Oldroyd  was  formerly  a  director  of  the  firm  of  Messrs.  M. 
Oldroyd  and  Sons  f  Limited^,  Dewsbury,  but  his  connexion  with  that  concern 
has  ceased,  and  his  lailure  will  not  affect  it  in  any  way. 

Referring  to  the  suspension  of  Mr.  John  Oldroyd,  the  Manchester  Courier 
states  that  Mr.  Little,  of  the  firm  of  Messrs.  Taylor,  Jefferies,  and  Little, 
solicitors,  of  Bradford,  filed  a  petition  in  the  Dewsbury  County  Court.  The 
estimate  of  the  liabilities  as  fil^  in  the  court  is  £295,300,  but  opinion  varies 
as  to  the  probable  assets.  Mr.  John  Blackman,  aocountant,  of  Bradford,  has 
been  appointed  the  receiver. 

Some  surprise  and  regret  has  been  expressed  in  Indian  financial  circles  at 
the  announcement  of  the  suspension  of  Messrs.  H.  Clason  and  Co.,  of  Liver- 
pool, Bombay,  &c.  The  firm  was  well  respected,  and  has  hitherto  enjoyed  good 
credit,  and  up  to  within  the  last  week  duly  retired  all  bills.  The  liabilities  are 
roughly  estimated  at  about  £100,000,  and  the  out-turn  is  expected  to  be 
favourable. 

COURT  OP  BAJntBUPTCT. — RE  HA1&TM0NT. 

The  debtor,  Edward  Herzberg  Hartmont,  a  financial  agent  carrying  on 
business  in  Lombard  Street,  recently  presented  a  petition  for  liquidation,  with 
liabilities  estimated  at  £415,540  and  assets  £23,162.  He  had  been  engaged  in 
litigation  in  the  Chancery  Division  of  the  High  Court  of  Justice  in  reference  to 
his  connection  with  the  Phosphate  Sewage  Company.  At  the  first  meeting  a 
resolution  was  passed  for  liquidation  by  arrangement,  and  a  trustee  was 
appointed. 

Mr.  Terrell  now  applied  that  registration  should  be  allowed;  Mr.  Jeuno, 
for  a  creditor,  supported  the  application ;  and  Mr.  R.  Melville,  opposed.         • 

His  Honour  directed  the  resolution  to  be  registered. 


P^ondarj  §l^Jmfa- 


The  bank  rate  for  money  has  this  month  gone  back  to  its  lowest 
point  of  2  per  cent,  whici  was  reached  on  the  12th  of  the  month 
by  a  reduction  of  J  per  cent,  a  like  fall  of  J  per  cent,  having  taken 
place  in  the  previous  week,  so  that  the  authorities  appear  to  have 
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moved  with  some  degree  of  commeDdable  caution  in  view  of  the 
political  circumstances  which  surround  the  country.  The  market 
rate  for  money  declined  during  the  month  of  June,  and  had  got  so 
considerably  below  the  Bank  of  England  rate  that,  in  the  absence 
of  any  sudden  emergency  occurring,  a  fall  in  the  recognised  mini- 
mum became  a  matter  of  tolerable  certainty,  so  soon  as  the  pressure 
from  the  demands  incidental  to  the  period  ceased  to  operate  on  the 
supply  of  money.  Although  the  Bank's  reserve  marked  a  reduction 
in  the  week  in  which  the  first  fall  took  place,  its  condition  on  the 
whole  had  been  strengthened  during  the  previous  month;  moreover 
the  release  of  much  money  was  about  taking  place  by  the  payment 
of  dividends.  Bills  which  had  previously  been  held  back  in 
expectation  of  a  reduction  came  in  more  freely  for  discount  at  first, 
but  the  extra  supply  of  them  thus  put  upon  the  market  became  soon 
exhausted,  and  before  the  week  was  out  rates  had  again  receded, 
and  the  best  market  rate  was  f  below  the  Bank.  The  average 
rates  for  £1,639,000  of  Treasury  bills,  taken  up  on  the  9th,  were 
£1.  18«.  Id.  for  3  months  and  £2.  3«.  Ad.  for  6  months  bills  as 
against  £1.  14«.  9rf.  and  £2.  4«.  Id,  respectively  in  March.  Towards 
the  middle  of  the  month  a  large  amount  of  Australian  gold  found 
its  way  into  the  Bank  of  England,  showing  an  absence  of  demand 
for  foreign  requirements,  and  giving  increase  of  strength  to  the 
reserves  of  that  institution,  but  at  tJ^e  same  time  causing  weakness 
in  the  outside  rates  for  money,  which  continued  to  recede  before  the 
further  reduction  to  2  per  cent,  was  made  in  the  Bank  rate  on  the 
12th  July.  When  the  announcement  of  the  Bank  having  again 
reached  its  lowest  rate  of  discount  became  known,  the  market  rate 
touched  1^,  and  such  was  the  absence  of  demand,  notwithstanding 
the  Stock  Exchange  settlement  of  the  middle  of  the  month,  that 
short  loans  could  be  done  readily  at  1  per  cent 

The  ease  and  calm  of  the  Money  Market  in  view  of  sur- 
rounding circumstances  is  very  remarkable  ;  the  German  demand 
for  gold  has  again  come  to  the  front,  whilst  political  considerations 
must  not  be  lost  sight  of.  At  such  a  time  nothing  would  tend  more 
to  re-assure  l^e  minds  of  the  financial  and  mercantile  community 
than  the  existence  of  an  ample  reserve  at  the  central  institution  to 
which  they  look  for  support  in  times  of  distrust  and  weakness. 

It  is  satisf actoiy  to  find  that  the  revenue  return  for  the  quarter 
ending  June  last  continues  to  give  some  evidence  of  improvement 
in  the  condition  of  the  trade  of  the  country,  as  gauged  by  the  finan- 
cial barometer  of  the  yield  from  the  Customs  and  Excise ;  these  two 
main  items  show  a  very  considerable  increase  over  the  corresponding 
period  of  last  year  ;  besides  which  there  is  an  important  increase  in 
the  item  of  Stamps,  which  has  of  late  been  in  a  great  measure 
depressed,  owing  to  the  falling  off  in  the  number  of  commercial  bills 
put  into  circulation.  We  are  glad  to  hail  any  symptoms  indicative 
of  a  return  to  greater  activity  in  the  commercial  world. 

The  following  remarks  upon  business  in  America,  from  Messrs. 
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McCiilloch  &  Oo.'s  New  York  Circular  of  5th  July,  are  not  without 
a  tone  of  encouragement : — 

'^  The  retrospect  of  the  first  half  of  the  year  is  not  wholly  without 
encouragement ;  compared  with  the  corresponding  six  months  ol 
1876  there  is  a  clearly  defined  improvement.  Business  cannot  be 
said  to  have  been  active,  but  it  has  been  more  so  than  last  yea^ 
profits  have  not  been  liberal,  but  they  have  been  steadier  and  larger 
than  at  any  time  since  1872.  Values,  too,  have  shown  an  encourag- 
ing steadiness,  and  hence  business  has  shown  a  wholesome  exemption 
from  purely  speculative  movements.  It  is  generally  conceded  that 
business  has  now  settled  down  upon  a  sound  and  conservative  basis, 
affording  reasonable  inducements  to  commercial  ventures.  For  the 
most  part  wages  and  prices  have  faUen  as  low  as  they  can  be 
reasonably  expected  to  go— much,  indeed,  below  their  usual  parity 
compared  with  other  countries.  Credits  have  been  well  purged  of 
aU  elements  of  weakness,  so  that  there  is  more  confidence  among 
both  merchants  and  bankers.  But,  in  spite  of  these  renovated 
conditions,  business  continues  to  move  with  comparative  slowness, 
and  is  most  rigidly  regulated  by  the  current  demand  for  consumption. 
This  is  perhaps  natuml  enough  after  the  lessons  of  caution  taught 
by  the  experience  of  the  last  four  years ;  but,  nevertheless,  it  may 
be  taken  for  granted  that  affairs  have  reached  a  condition  in  which 
they  will  respond  quickly  to  new  inducements  to  enterprise.  At 
present  it  is  not  very  apparent  whence  such  inducements  are  likely 
to  come  ;  but  if,  after  a  Uttle  more  waiting,  they  should  fail  to  come 
in  a  legitimate  way,  speculation  will  not  fail  to  invent  them.  It  is 
quite  probable  that  tins  tendency  may  be  held  in  check  temporarily 
by  the  uncertainties  arising  out  of  tlie  preparations  for  the  resump- 
tion of  specie  payments.  Until  those  measures  are  fully  developed 
and  their  consequences  ascertained,  the  banking  class  at  least  will 
be  cautious,  which  will  impose  a  certain  degree  of  restraint  even 
upon  the  most  legitimate  operations.  At  present  the  measures  con- 
templated by  the  Government,  in  pursuance  of  resumption,  are  very 
much  an  official  secret,  nothing  being  known  beyond  what  may  be 
inferred  from  the  fact  that  the  treasury  is  selling  for  that  purpose 
$5,000,000  of  bonds  per  month  and  devoting  the  proceeds  either  to 
the  accumulation  of  a  gold  reserve  or  to  the  redemption  of  legal 
tenders." 

The  Stock  Markets  have  been  almost  devoid  of  feature  during  the 
month.  At  the  settlement  at  the  end  of  June  Bussian  stocks 
were  still  scarce  for  delivery,  which  circumstance,  combined  with 
reports  of  Bussian  victoiios,  checked  the  speculators  for  tlie  fall 
and  tended  to  sustain  prices.  The  reports  which  were  spread  of 
an  intention  on  the  part  of  our  Government  to  ask  for  an  extra 
grant  of  money  not  meeting  with  due  confirmation  relieved  the 
minds  of  many,  and  led  to  an  advance  in  the  price  of  Consols  and 
other  Government  and  (colonial  securities.  The  despatch  of  the  fleet 
to  Besika  Bay,  however,  caused  some  reaction  in  prices,  but  the 
lowering  of  the  Bank  rate  and  the  prospect  of  cheap  money  pre- 
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vailed  in  a  measiire  over  political  considerations  and  the  drooping 
tendency  of  the  markets,  whilst  much  assistance  in  the  same  direc- 
tion was  derived  from  the  Paris  Bourse^  where  money  was  like- 
wise cheap  and  apparently  abundant. 

This  abundance  in  Paris  of  floating  money  may,  probably,  be 
attributed  in  some  measure  to  political  considerations,  capital  being 
restrained  from  flowing  in  the  ordinary  channels  of  Itrade  by  the 
state  of  uncertainty  existing  there.  In  the  middle  of  the  month  a 
less  quiet  tone  prevailed  on  the  Stock  Exchange,  and  more  fluctua- 
tions occurred  in  speculative  stocks,  with  a  tendency  to  depression  ; 
the  occurrence  of  the  bi-monthly  settlement,  however,  had  a 
sedative  effect.  In  the  foreign  market  Turkish  stocks  rose  upon 
the  news  of  Bussian  difficulties  in  Asia  Minor,  whilst  a  fall  occurred 
in  Bussian,  Austro-Hungarian,  Italian  and  some  other  foreign 
stocks.  English  railways  have  been  fairly  supported,  the  fall  in 
the  value  of  money  being  much  in  their  favour,  at  the  same  time 
disappointment  is  felt  at  some  of  the  dividends  already  announced. 

Prices  of  United  States  Government  bonds  are  sustained,  notwith- 
standing the  issue  here  of  the  new  4  per  cent,  loan,  the  issue  price, 
however,  of  102|,  being  relatively  high.  Advantage  was  taken, 
by  speculators  oil  the  Stock  Exchange,  of  some  experiments  made 
with  a  view  to  the  introduction  of  the  electric  light  for  illuminating 
buildings  and  rooms,  to  operate  upon  gas  companies'  shares,  but 
though  they  succeeded  in  bringing  down  prices  very  considerably 
lor  a  short  time,  a  reaction  soon  set  in  and  restored  them  to  an 
equilibrium. 

The  news,  which  arrived  later  in  the  month,  of  the  Bussian  forces 
having  penetrated  through  the  Balkan  passes,  whilst  it  caused  a 
slight  decline  in  Consols,  on  the  other  hand  produced  a  better  effect 
upon  the  markets  generally,  being  taken  as  indicative  of  an  earlier 
cessation  of  the  war.  The  accounts  received  from  America  of  the 
spread  of  serious  disturbances  in  connection  with  the  railway  strikes 
in  that  country,  have  caused  a  fall  in  the  price  of  United  States 
Bailway  Stocks,  which  has  extended  to  some  Canadian  lines  also. 


NOnOBB  TO  OOBBISSPONPENTS. 
GommumcationB,  Orders,  and  Subscriptions  to  be  addressed  to  the  ProplietorB, 

Waterlow  ft  Sons  Limited9  26,  Oreat  Winchester  Street,  London, 

who  win  be  happy  to  give  publicity  to  the  Beports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthenticated 
communications,  or  to  return  such  as  are  rejected. 

AU  correspondence  should  be  received  not  later  than  the  14th  of  each  month 
to  Becore  its  being  published  in  the  number  of  the  Magasine  for  the  following 
month.    Communications  received  after  this  date  can,  as  a  rule,  only  appear  in 
the  issue  of  the  month  next  but  one  after  that  on  which  they  are  received. 
YOL.  XXXVII.  49 
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BANKEBS'  CLEABINCK-H0T7SE  BETUBNS. 
Fob  thb  Quabtbb,  Apbil  to  Junb,  1877. 


London. 


ICakcbbscib. 


April  5  Thursday 

6  Friday 

7  Satuiday 
9  Monday 

10  Tuesday 

11  Wednesday 

April  12  Thursday 
18  Friday 
14  Saturday 

16  ITonday 

17  Tuesday 

18  Wednesday 

April  19  Thuisday 

20  Friday 

21  Saturday 

23  Monday 

24  Tuesday 

25  Wednesday 

April  26  Thursday 

27  Friday 

28  Satuiday 
SO  Monday 

May    1  Tuesday 

2  Wednesday 

May    8  Thursday 
4  Friday 

6  Saturday 

7  Monday 

8  Tuesday 

9  Wednesday 

May  10  Thursday 

11  Friday 

12  Saturday 

14  Monday 

15  Tuesday 

16  Wednesday 


16,255,000 
18,302,000 
14,914,000 
15,414,000 
16,706,000 
15,611,000 

97,202,000 


29,818,000 
16,105,000 
18,052,000 
16,924,000 
16,133,000 
16,195,000 


12,527,000 
14,683,000 
13,343,000 
13,186,000 
12,210,000 
18,017,000 


-112,727,000 


15,725,000 
32,426,000 
17,727,000 
16,680,000 
13,720,000 
14,183,000 


78,966,000 


18,389,000 
17,799,000 
16,031,000 
14,657,000 
13,997,000 
14,606,000 
■— ^— ■— ^  ! 

13,044,000 
13,350,000 
14,704,000 
14,746,000 
16,488,000 
36,641,000 


-110,461,000 


95,479,000 


-108,973,000 
Forward    .,  608,808,000 


£ 


April  2  Monday  Bank  Holiday 

4 
6 
6 
7 


i  Tuesday 
Wednesday 
Thursday 

;  Friday 
Saturday 


397,000 
660,000 
299,000 
294,000 
362,000 


April  9 
10 
11 
12 
13 
14 

April  16 
17 
18 
19 
20 
21 

April  23 
24 
25 
26 
27 
28 

April  30 

May    1 

2 

3 

4 
5 


Monday 

Tuesday 

Wednesday 

Thursday 

Friday 

Saturday 

Monday 

Tuesday 

Wednesday 

Thursday 

Friday 

Saturday 


275,000 
183,000 
311,000 
221,000 
335,000 
343,000 

232,000 
161,000 
223,000 
156,000 
244,000 
260,000 


Monday  221,000 

Tuesday  182,000 

Wednesday  253,000 

Thuisday  201,000 

Friday  345,000 

Saturday  555,000 


May 


Monday 

Tuesday 

Wednesday 

Thursday 

Friday 

Saturday 

Monday 

Tuesday 

Wednesday 

Thursday 

Friday- 

Saturday 


343,000 
309,000 
385,000 
243,000 
283,000 
324,000 

257,000 
172,000 
283,000 
175,000 
238,000 
303,000 


2,012,000 


1,668,000 


1,276,000 


1,767,000 


1,887,000 


1,428,000 


Forward    ..    10,028,000 
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May  17 

18 
19 
21 
22 
28 

May  24 
26 
26 
28 
29 
80 

May  31 

June    1 

\  2 

4 
6 
6 


LOKDOV. 

£ 
Brought  forward      608,808,000 
Thursday  £16,882,000 
Friday  16,948,000 

Saturday      16,410,000 
Monday 

Tuesday       18,401,000 
Wednesday  16,946,000 


Thursday  12,836,000 
Friday  13,933,000 

Saturday  13,916,000 
Monday  12,146,000 
Tuesday  14,464,000 
Wednesday  12,626,000 


June 


Thursday 

Friday 

Saturday 

Monday 

Tuesday 

Wednesday 

Thursday 
Friday 
Saturday 
Monday 
!  Tuesday 


28,696,000 
16,668,000 
14,877,000 
16,492,000 
16,621,000 
14,624,000 


84,037,000 


79,810,000 


7  Thursday      13,080,000 

8  Friday  12,729,000 

9  Saturday       13,820,000 

11  Monday        14,246,000 

12  Tuesday       16,863,000 
18  Wednesday  14,866,000 


•106,768,000 


June  14 
16 
16 
18 

'  20 

June  21 
22 
23 
I  26 

26 
27 

June  28 

\  29 

80 

Jdly    2 

3 

4 


Thursday  30,247,000 
Friday  16,638,000 

Saturday  16,603,000 
Monday  13,272,000 
Tuesday  16,999,000 
Wednesday  13,476,000 


84,092,000 


Thursday  11,888,000 
Friday  14,230,000 

Saturday  13,780,000 
Monday  13,864,000 
Tuesday  16,013,000 
Wednesday  13,026,000 

Thursday  13,188,000 
Friday  33,176,000 

Saturday  20,201,000 
Monday  19,113,000 
Tuesday  17,944,000 
Wednesday  22,161,000 


106,134,000 


81,800,000 


126,782,000 
1,272,231,000 


Manobxstbb. 


Brought  forward 
May  14  Monday       £206,000 


£ 
10,028,000 


16  Tuesday 

16  Wednesday 

17  Thursday 

18  Friday 

19  Saturday 


149,000 

273,000 

193,000 

294,000^ 

297,000' 


May  21  Monday  Bank  Holiday 


22  Tuesday 

23  Wednesday 

24  Thursday 
26  Friday 
26  Saturday 


862,000 

237,000 

133,000 

83,000 

77,000 


May  28  Monday  119,000 

29  Tuesday  276,000 

80  Wednesday  476,000 

31  Thursday  220,000 

June    1  Friday  262,000 

2  Saturday  366,000 

June  ^4  Monday  261,000 

6  Tuesday  264,000 

6  Wednesday  381,000 

7  Thursday  241,000 

8  Friday  249,000 

9  Saturday  316,000 

June  11  Monday  206,000 

12  Tuesday  177,000 

r'       13  Wednesday  249,000 

*-'       14  Thursday  182,000 

16  Friday  311,000 

16  Saturday  346,000 


June  18  Monday  240,000 

19  Tuesday  171,000 

20  Wednesday  283,000 

21  Thursday  176,000 

22  Friday  230,000 

23  Saturday  311,000 

June  26  Monday  242,000 

26  Tuesday  178,000 

27  Wednesday  274,000 

28  Thursday  221,000 

29  Friday  323,000 

30  Saturday  670,000 


1,412,000 


882,000 


1,708,000 


1,662,000 


1,470,000 


1,361,000 


1,808,000 
20,321,000 
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BUTE  OF  SI&LAin).-iHiLm8  OF  &BTTr&I& 

Date. 

Koteiin 
Circulation. 

Coin 

and  finllion 

in  Issue 

of  Coin  and 

Bullion  to 

Circulation. 

Govenment 

in  Banking 
Depaitmant. 

Other 

Becurittea 

Department. 

PnbUo 
Depositi. 

1876. 

Oct.  4 

11 

18 

26 

£ 
29,249,746 
29,096,760 
28,961,060 
28,641,080 

£ 
34,127,760 
33,514,386 
32,712,360 
32,775,516 

"7 
"5 
"3 
114 

£ 
16,712,817 
18,202,925 
17,802,925 
17,202,926 

£ 
16.906.720 
16,018,786 
16,107,468 
16,162,097 

£ 
6.883,517 
6,181,234 
6,422,087 
6,643,444 

Nov.  1 

8 

16 

22 

29 

28,782,866 
28,604,940 
28,037,050 
27,802,906 
27,664,166 

32,190,735 
31,019,690 
30,248,020 
29,643,670 
28,623,170 

112 

\^ 

I07 
104 

17,008,228 
16,308,228 
16,739,297 
15,739,297 
16,739,297 

16,639,966 
16,638,345 
16,602,061 
16,642,667 
16,752,081 

6,781,462 
6,666,471 
6,666,667 
6,037,391 
6,638,842 

Dec  6 

18 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

27,612,926 
27,196,160 
27,460,980 
27,898,266 

28,544,460 
28,199,140 
28,082,926 
27,810,945 

103 
104 
102 
100 

16,832,797 
15,833,004 
16,934,208 
16,968,663 

17,102,566 
17,017,236 
17,083,627 
17,618,862 

6,398,081 
7.281,8i2 
7,735,933 
8,173,488 

28,622,776 
28,802,820 
28,037,420 
27,638,960 
27,692,886 

27,633,430 
27,351,166 
26,484,920 
26,319,380 
26,650,241 

96 
94 
95 
97 

16,969,162 
18,766,486 
18,267,876 
17,317,876 
16,367,876 

19,682,320 
17,516,676 
17,676,106 
17,762,841 
17,732,917 

6,208,440 
4,378,157 
3,956,636 
4,101,628 
4,837,165 

Feb.  7 
14 
21 
28 

27,814,430 
27,641,435 
27,177,240 
27,216,605 

26,624,520 
25,690,545 
26,824,256 
26,010,290 

92 

93 

SI 

16,001,441 
16,001,441 
16,026,176 
16,026,176 

17,787,156 
17.818,123 
17,676,949 
19,071,302 

6,613,338 
6,632,609 
6,857,731 
7,2I5,29r. 

Mar.  7 
14 
21 

28 

27.847,790 
27,068,190 
26,961,195 
27,982,640 

26,610,290 
25,664,276 
25,495,540 
26,742,036 

93 
94 
94 
92 

16,988,176 
16,998,532 
16,002,036 
16,602,036 

19,049,118 
19,103,670 
19,344,179 
23,766,279 

8,296,675 

8,696,941 

8,883,936 

11,630.029 

A];iril4 
11 
18 
26 

28,412,165 
28,566,345 
28,415,030 
28,386,890 

25,283,790 
26,081,146 
25,176,295 
24,836,320 

1 

88  • 
88 

16,308,096 
16,319,338 
16,329,901 
16,329,901 

22,864,102 
19,614,925 
19,490,216 
19,269,702 

9,916,041 
6,836,131 
6,457,402 
6,473,216 

May  2 

9 

16 

28 

30 

29,077,986 
28,546,886 
28,479,010 
28,066,065 
27,966,420 

24,228,660 
23,972,650 
23,981,900 
24,000,705 
24,021,990 

16,340,207 
16,348,494 
16,364,904 
16,364,904 
16,364,904 

20,482,345 
19,646,733 
19,366,162 
19,347,396 
19,082,728 

6,316,550 
6,638,594 
6,577,403 
6,415,539 
6,623,808 

June  6 
18 
20 
27 

28,035,1 86 
27,729,660 
27,406,290 
27,994,046 

24,444,240 
24,832,340 
26,693,950 
26,910,476 

94 
93 

16,214,859 
15,214,859 
16,214,869 
15,214,869 

19,379,636 
18,663,692 
18,444,770 
18,510,060 

7,243,548 
7,914.651 
8,138,581 
8,760,469 

July  4 
11 
18 

28,774,340 
28,767,460 
28,698,090 

26,076,866 
26,746,946 
26,776,436 

90 
93 
94 

14,989,321 
16,089,088 
15,889,088 

20,429,201 
18,289,670 
18,249,551 

5,727,684 
8,761,825 
6,861,834 

For  the  oorrespondicK  statement,  iVom  January  to  October,  1876,  see  page  842  of  "  The  BankioK 

Almanac  "  for  1877. 
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BAHK  OP  ESGLANR— ANALYSIS  OF  EETUENS. 

Date. 

other 
Deposlto. 

Bank 

Post  Bills. 

Total 

Deposits  and 

Bank  Post 

Bills. 

Beserve. 

Proportion 

of  Reserve 

toLUbUitles 

Bate 

1876. 

Oct.   4 

11 

18 

25 

£ 
27,196,160 
30,003,658 
29,867,947 
29,488,402 

£ 
373,161 
416,160 
401,432 
368,306 

£ 
33,962,828 
63,601,062 
36,681,466 
36,390,162 

£ 
20,666,672 
19,999,772 
19,396,461 
19,663,789 

'is 

55 
45 
55 

2 

Nov.  1 

8 

16 

22 

29 

29,103,020 
27,393,442 
26,642,066 
26,914,347 
24,916,197 

366,409 
369,778 
380,328 
360,080 
348,338 

36,250,891 
33,429,691 
21,489,051 
32,311,818 
31,803,377 

19,218,686 
18,200,927 
17,870,258 
17,653,891 
16,902,034 

54 
54 
55 

54 

53 

— 

Dec.  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

26,427,699 
24,606,696 
23,684,924 
22,876,676 

311,946 
334,620 
321,397 
299,163 

32,137,726 
32,072,038 
31,742,264 
31,348,317 

16,787,290 
16,809,930 
16,316,553 
15,467,179 

52 
52 

52 

49 

26,936,786 
28,386,691 
28,086,716 
27,365,718 
26,146,245 

328,619 
381,966 
349,136 
331,834 
316,669 

32,468,846 
33,140,703 
32,391,387 
31,799,176 
30,299,079 

14,691,390 
14,694,912 
14,317,794 
14,691,076 
14,067,366 

45 
44 

46 

— 

Feb.  7 
14 
21 
28 

28,620,174 
22,890,468 
23,162,710 
24,039,409 

329,031 
297,860 
280,370 
268,794 

29,462,643 
29,820,937 
30,290,811 
31,613  496 

13,662,473 
13,896,82,4 
14,681,064 
14,704,822 

46 

47 

§ 

Mar.  7 
14 
21 
28 

22,236,162 
22.289,136 
22,264,911 
22,616,486 

302,062 
264,316 
267,221 
304,262 

30,882,899 
31,249,391 
31,416,068 
34,449,777 

14,086,466 
14,441,048 
14,376,131 
13,481,662 

45 
39 

E 

April  4 
11 
18 
25 

22,216,616 
22,430,616 
23,190,134 
22,477,887 

300,812 
367,973 
329,403 
318,612 

32,432,468 
29,633,720 
29,976,939 
29,269,616 

12,572,618 
12,418,314 
12,779,964 
12,294,320 

39 
42 
43 

— 

May  2 

9 

16 

23 

30 

22,480,099 
21,682,317 
21,703,671 
22,167,827 
22,141,497 

337,069 
344,820 
333,620 
288.726 
264,898 

29,132,708 
28,665,731 
28,614,494 
28,872,092 
28,920,203 

10,926,686 
11,290,864 
11,614.663 
11,789,442 
12,063,767 

37 
39 
40 
40 

41 

3 

Juno  6 
13 
20 
27 

21,702,873 
21,138,081 
21,888,742 
20,967,739 

263,096 
269,761 
267,036 
241,763 

29,199,617 
29,322,493 
30,279,368 
31,969,961 

12,189,816 
13,031,796 
14,209,634 
13,832,353 

41 
44 
47 
43 

— 

Jiily  4 
11 
18 

24,894,691 
26,371,822 
24,632,345 

286,179 
309,869 
306,976 

80,908,554 
30,442,606 
30,289,664 

13,174,000 
13,911,797 
14,031,602 

1 

46 

i' 

For  Ihe  oonMpondinic  stateoient)  ftx)m  January  to  October,  1876.  see  page  343  of  "  The  Bankbs 

A. B»»  for  1877. 
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PUBLIO  mOOMB  AND  SXPENDITURE. 
Thb  following  are  the  leoeipfai  into  and  payment  oat  of  the  Sxoheqner 
between  Aprfl  1, 1877,  and  Jnly  21, 1877 :— 
Bbtbitub  axd  othxb  Bkgizft8. 


fbr  tin  FliiaiiQii 


Balance,  April  1, 1877. 
Bank  of  England 
BankoflreSind 


Ooffeoiiia  ••        •• 

AZOI00    ••  ••  ••  •• 

Stampe 

Land  Tax  &  House  Dutv     . . 

Property  and  Income  Tax  .  • 

PortOffice       

Telegraph  Serrioe 

Grown  fiandfl  . .         

Interest  onadTances  for  Local  Works 
and  on  Purchase  Honey  of  Sues 
OanalShares  

Miscellaneous 


ReTenne 


UC7-7& 


19,860,000 

27,600,000 

10,920,000 

2,660,000 

6,640,000 

6,100,000 

1,300,000 

410,000 


949,000 
8,891,000 


79,020,000 


Total,  including  balance 

OTHXn  BBCBIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  Sues 

Canal  (balance  of  £4,000,000) 

Adyances  undervarious  Acts,  repaid  to  Exchequer 

Money  raised  for  Fortifications  &  Military  Barracks 

Ditto  Local  Loans,  by  Exchequer  Bonds 

Ditto  ditto  Treasury  Bills . . 

Temporary  Advances  not  repaid 


Totals 


£ 


loto  the  BzeiM- 
qner  from 


£ 
4,816,797 
1,172,863 


6,988,660 


6,826,000 
8,189,000 
3,616,000 

681,000 
1,168,000 
2,107,000 

400,000 
88,000 


831,869 
960,299 


28,140,168 


29,128,813 


469,189 
600,000 

1,639,000 
300,000 


82,027,007 


Tbtoil 


BOtivto 

BselM- 

qnar  tnm 


£ 
3,826,896 
1,292,691 


6,119,687 


6,804,000 

8,181,000 

3,430,000 

496,000 

807,000 

1,990,000 

376,000 

83,000 


226,497 
1,216,347 


22,606,844 


27,726,431 

700,000 
464,326 

600,000 

800,000 


30,189,767 


ExPSHDITUaX  AKD  OTHBK  PaTMBNTS. 


XXPaHUlTUiUB* 


fort)M 
1877-78. 


Total  InuM  <mt 
ofBzoheqaerto 
meet  Ptmnente 
from  April  l,1877i 
to  Jolr  11,1837. 


Total  laanee  out 
€tr  Bxchequer  to 
moot  painMBto 


Permanent  charge  of  Debt  . . 

Interest  on  Temporary  Loans  fbrLocal 
Works,  and  Interest,  ftc,  on  Ex- 
chequer Bonds  (Sues) 

Other  charges  on  Consolidated  Fund 

Supply  Sendees         

Estimate      •  •        . . 
Expenditure 


28,000,000 


420,000 

1,600,000 

48,774,000 


£ 
12,490,721 


39,709 

670,716 

14,698,362 


£ 
12,466,774 


17,600 

722,109 

14,176,194 


78,794,000 


OTHBB  PATMBBTS. 

Advances  under  yarious  Acts^ssued  from  Exchequer 

Exchequer  Bills  paid  off 

Treasury  BiUs    ditto 

Surplus  Income  applied  to  reduce  Debt      . .         •  • 

Balances  on  July  21, 1877  :— 
Bank  of  England    ••         ••         .,         .,         «, 
Bank  of  Ireland 


27,799,497 

1,048,964 

2,300 

1,639,000 


27,382,677 

1,061,804 
76,200 


30,489,761 

874,942 
662,304 


28,610,681 

1,067,361 
611,816 
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June  38. 

Jnly6. 

July  12. 

July  19. 

».           0. 

V.              0. 

V.             0. 

V.            o. 

OapitelofthdBank    ... 

16S,M0^000  0 

182»600,000  0 

182,600,000    0 

182.600,000  0 

Proflto  in  addxUm   to 

Capital  (Alt.  8,  lAw 
of  JoDfi  9,1867) 

8,001,818  M 

8,002,818  64 

8,002,818  64 

8,002,818  84 

BeMire    of   the   Bank 

and  its  bTancbes 

U,106,7S0U 

22,106,760  14 

22,106,760 14 

22,106,760  14 

ReMfrye  of  landed  pro- 

party     *^... 

4,000,000  0 

4.000,000   0 

4,000.000  0 

4.000.000  0 

BnecialBeserre 

Notes  in  dxonlatlon    ... 

12,000,000    0 

12,000.000    0 

12.000.000    0 

12,000.000    0 

9,428,191,400    0 

2,462,164,840    0 

2.446.803,836    0 

2»446.869,706   0 

Bank-notee     to     order 

and  receipts  payable 

ataight./     .»       ... 

47.998,964  80 

40.496.968  29 

61.111,760  68 

62,221,888  14 

Treaenry  acooont  oar- 

rent,  creditor 

99,605.961  86 

102.796,761  84 

104,129.146  89 

130,632.617    8 

Ounent  aocoontB,  Paris 

088,320,943  48 

666,966,866  19 

613,038.479  62 

463,402,606  16 

42,284,968    0 

89,481.800    0 

42.668,883    0 

40,834,699    0 

Dividends  payable      ... 

10.668,886  88 

8.691,729    0 

6.682,692    0 

4.063,128    0 

Interest    on    secmitieB 

transfer!^     or     de- 

posited   

DiicoantB    and  simdry 

2,764,006  86 

11,860,203  01 

7.147.007  86 

6,864.484  16 

interests         ...       .:. 

221,687  91 

612.360  90 

683.687  32 

1,080.944  44 

six  months      

1.271,842  96 

1,271,342  96 

1,271.342  08 

1.271,843  96 

Bills  not  disposable     ... 
Beeerve    for    eyentnal 
losses  onprolongedbillB 

2,277.191  64 

1,766,049    3 

1.639.360  16 

2,000.322  41 

6,697.164  82 

6.897,164  82 

6.897,164  82 

6.897.164  82 

Sundries  ...       ...       ... 

13,686,006  99 

14,046,176  61 

14.807.238  20 

14,010.688  47 

Total 

3,613.616.934  47 

3,473,977,800  16 

8.424,287,963  16 

3,807,147.298  32 

OBBDITOB. 


Cash  in  hwid   and  in 

branch  banks 
Commercial  bills  over- 

dne       

Conmieroial   bills    dis- 

coonted,  not  yet  dne 

Treasury  bonds 

Commercial  bills. 

branch  banks 

AdTances    on   deposits 

of  bnllion        

Bo.  in  branch  banks    ... 
Do.    in  French  pubUo 

seoorities        

Do.  l^  branch  banks  ... 
'Do.  on  railway  shares 

and  debentures 
Do.  by  branch  banks  ... 
Do.  on  OrMit  Fonder 

bonds    

Do.  branohes     

Do.  to  the  Slate  (Con- 

▼entkm  Jxme  10, 1867) 
Government   stock   re- 
serve      

Do.  disposable 

Bentes       Immobi]is4es 

(Law  of  June  9, 1867) 
Hotel  and  fumitmre  ox 

the  Bank,  and  landed 

property  of  branches 
■^  of    manage- 


Bteploy  of  the  Special 

Beserve 

Sundries 


TbiBl.M 


June  28. 


2.274»646.679    8 

146,021  91 

199,786,927  38 
838,846.000    0 

272.807,061    0 

11,012.400    0 
4,913,600    0 

36.016,200    0 
26.639,160    0 

20,306,200    0 
16,882,300    0 

1,612,400    0 
961,300    0 

60,000.000  0 

12.980,760  14 
82,007,828  79 

100,000,000   0 


9,140,900    0 

290,761  16 

12,000.000   0 
86,424,641.  6 


July  6. 


2,263,746,411  69 

140,946  60 

194,886.698  11 
838,846,000    0 

269,974.878    0 

12.464,600    0 
4,869,900    0 

36,094,400    0 
26,978,960    0 

20,646.800    0 
16,228,400    0 

1,606.700    0 
801.100    0 

60.000,000  0 

12,980,780  14 
82,007,823  79 

100,000,000   0 


9.136,029    0 

769,066  61 

11^000,000   0 
81.279.448  81 


.    3,618,61l(,864  47 


8,479,977.800  16 


Jnly  12. 


2.218,468,776  43* 

76,697  84 

178,797,818   6 
838,846.000    0 

262.181.391    0 

12,668.800    0 
6,238.200    0 

34,766,200    0 
26,876,260    0 

20,616,900    0 
16,324,600    0 

1,647,800    0 
90^000    0 

60,000,000  0 

12,980,760  14 
81.988,828  79 

100,000,000  0 


9,136,218    0 

866.339.69 

12,000,000   0 
30.167.004  20 


3,424,287,968  16 


July  19. 


2,204,776;M)9  11* 

126,893  74 

173^)24,780  94 
338.846,000    0 

262,75^806   0 

12,840,900    0 
6,006.600    0 

84,691.000    0 
26,448,060    0 

20.406,600    0 
16,322^800    0 

1.646,900    0 
846,200    0 

60,000,000    0 

12,060,760  14 
81,988,888  79 

100,060,000   0 


9,161,638    0 

1.042,148  60 

12,000,000    0 
32,261,696  10 


8.387.147,298  32 


Digitized  by  VjOOQ IC 


Banii  oC  enslattH  QBIftlil?  £f tariUF* 


736 

Accoont,  ponaant  to  the  Act  Tth  and  8ih  of  Victoria,  cap.  82,  for  the  Weeks  emdixiii:  as  foUow»-> 

ISSUE  DEPARTMENT. 


1877. 
June  27. 

1877. 
Jnl7  4. 

1877. 
Jnlyll* 

1877. 
Jul  J 18. 

Koteeiwned        

£ 
40,910,476 

41,076.866 

£ 
41,746,946 

£ 
41.778,486 

Other  aocurltlee 

Gk>ld  coin  and  bttlUon 

BUver  Bullion      

11,016,100 
8,964,900 
26^910,476 

11.016,100 

8.984,900 

28,076,866 

11.016,100 

8,984,900 

26,746,946 

11,016,100 
8,984.900 
26,776^486 

40.910,476 

41.076,866 

41.748,946 

41.776.486 

BANKING  DEPAETMBNT. 


1877. 
June  27. 

1877. 
Jaly4. 

1877. 
July  11. 

187T. 
July  18. 

Proprietors' capita       

Rest 

£ 

14,668,000 
8,044.801 

8.760,468 

20.957,789 

341,768 

£ 

14,668.000 
8,180,868 

6,727,684 

24.884,681 

286,179 

£ 

14,668,000 
•8,296,049 

8,761,886 
809,860 

S,sr,687 

24.688.846 
806.976 

47.667,968 

48,60t.888 

48.2904(66 

48,170,241 

Other  Securities 

Notes 

Gold  and  Silver  coin     

16,214,869 

18,610,060 

12,916.480 

916,928 

14.989,821 

20.429.201 

12.808,626 

871,476 

16,089,088 

18,289,670 

12.978.486 

832.812 

15,880.088 

18,240,661 

18,178.345 

868,267 

47.667,8A3 

48.602,588 

48.290.666 

48.170.241 

THE   EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto 

Antwerp  and  Brussels,  ditto  ... 

Paris,  short  

Ditto    3  months 

Marseilles,  ditto 

Hamburgh,  ditto 

Berlin,  ditto  

Leipsic,  ditto        ...       ...       ... 

Frankfort^n-the-Main,  ditto  ... 

Petersburgh,  ditto         

Ck>penhagen.  ditto         

ViennB,  ditto        

Trieste,  ditto         

Zurich  and  Basle,  ditto 

Madrid,  ditto        

Cadis,  ditto  

Seville,  ditto        

Barcelona,  ditto 

Ma]^^  ditto       

Granada,  ditto      

Santander,  ditto 

Bilboa,  ditto  

Zaragoza,  ditto     

Genoa,  Milan,  Leghorn,  ditto  ... 

Venice,  ditto         ..,       

Naples,  ditto         

Palermo  and  Messi^,  dit 

Lisbon.  90  days    

Oporto,  ditto        

Rio  Janeiro.  60  days       


July  18.    I     Ju]y2Q. 


18 
12 
12 


26    871 
26    " 


86 
86 
68 


20  63 
20  63 
20    63 

2H 
18    60 
12    76 
12    75 
26    40 

471 

48 

48 


471 

48 
48 

28  06 

88  06 

28  06 

28  04 


PRICES  OV  BULLION. 


Silver  in  Bars  (Standard) 


PerOs. 
£  s.  d. 
8  17  9 
0  4  6i 
0    0    0 


Per  Os. 
£  s.    d. 
8  17    9 
0    4    6| 
0    4 


Per  Os. 
£  s.  d. 
8  17  91 
0  4  6{ 
0    4    6 


61* 

61| 


Per  Oi. 
£  s.  d. 
8  17  10 
0  4  64 
0   4    8{ 
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STATB  OF  THE  FIXSD  I88TJBS  IK  &SS1T  BBITAIKAIO)  laSLAND. 

AmonntB  authorised  by  the  Acts  of  1844  and  1845:— 

SogUnd—        Bank  of  England £14,000,000 

„         207  Private  Banks         5,153,407 

„           72  Joint  Stock  Banks 3,495,446 

Seotland—  12  Joint  Stock  Banks 3,087,209 

Ireland—       6  Joint  Stock  Banks 6,354,494 

£82,090,566 
ddd  Increase,  since,  in  authorized  amount  of  Bank  of  England:— 

1855— Dec.  7th        ..         ..        £476,000 
1861— July  loth       ..         ..  175,000 

1866— Feb.  2lBt       ..        ..  850,000 

1,000,000 

£38,090,556 
Deduct  Lapsed  Issues- 
England-  *89  Private  Banks';       £1,898,692 

„  20  Joint  Stock  Banks 907,895 

Scotland —     1  Joint  Stock  Bank,  combining  two  issues, 
namely  :— 

AyrdiireBank  £58,656 

Western  Bank  of  Scotland 284,282 

—       887,988 

2,639,525 

£80,451,031 

SUMKABT  OF  FRESEST  FIXED  ISSUES. 

England—       Bank  of  Enffland ...  £15,000,000 

„        •112  Private  Banks         8,759,715 

„           52  Joint  Stock  Banks 2,587,551 

Scotland— t^l  Joint  Stock  Banks 2,749,271 

Irelaad—       6  Joint  Stock  Banks 6,854,494 

£80,451,081 

*NoTB.— The  number  of  Private  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 307 

Diminished  in  number  by  amalgamation         6 

Lapsed  Issues        89 

—  95 

112 

Non.-^The  Bristol  Bank  (Sir  W.  Miles  k  Ck).)  have  now  ceased  to  issue  their  own  notes 
in  consoquence  of  their  amalgamation  with  the  firm  of  Messrs.  Cave,  Baillie  k  Co. 

t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  was 19 

Diminished  in  number  by  amalgamation        6 

Lapsed  Issues,  as  stated  above 2 


11 


EKGLISn  FUEDS. 


Price  on 
JulyM. 

mgh^tr, 

Lowest 

Price  on 
June  26. 

OomoU  ••    «•    tt    at    tt    •! 

94i 
18/  pm. 

18/ pm. 

8/pm. 

941 
8/pjn. 

Xxoheqner  Bills 

Bank  Bate  of  Disoount  8  per  cet^ized  by  Vjv^u^ic 
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Pumumi  toiUAetldS  Fietoria,  e,  32 ;  extracted  from  the  Lohdoh  Gazbttb. 
PBZVATS  BANKS. 


NAHBOFBAKK. 


1  Aahford  Bank   

2  Aylesbury  Old  Bank    

8  Baldoek  and  Bigg^swade  Bank   . . 

4  Barnstaple  BanJc i  > 

5  Bedford  Bank  

6  Bicester  and  Oxfordshire  Bank. . . .  < 

7  Boston  Bank— Garfit  and  Co , 

8  Broseley  and  Bridgnorth  Bank. .... 

9  Backingham  Bank :....< 

10  Bory  and  Suffolk  Bank 

11  BanbnryBank 

IS  BanbniT  Old  Bank 

13  Bedfordshire  Leighton  Bnuaxd  Bk, 
U  Brecon  Old  Bank 

15  Brighton  Union  Bank    

16  Banington  and  Driffield  Bank  ..... 

17  Bory  St.  Edmnndfl  Bank   , 

18  Cambridge  Bank— MorUock  &  Co.  . 

19  Cambridge  and  Cambridgeshire  Bank 

20  Canterbury  Bank 

21  Colchester  Bank 

22  Colchester  and  Essex  Bank  

28  Cornish  Bank   

24  City  Bank,  Exeter  

25  Craven  Bank— Birkbeek  and  Co 

26  Derby  Bank— Messrs.  Evans  and  Co. 

27  Derby  Bank— Smith  and  Co 

28  Derby  Old  Bank  

29  Devises  and  Wiltshire  Bank 

30  Darlington  Bank 

81  Devonport  Bank 

82  Dorchester  Old  Bank 

33  East  Cornwall  Bank    

84  East  Biding  Bank    

35  Essex  Bk.  and  Bishop's  Stortford  Bk. 

86  Exeter  Bank 

87  Famham  Bank 

38  Fayersham  Bank 

89  GodalmingBank 

40  Omldford  Bank    

41  Grantham  Bank — Hardy  and  Co 

42  Hnll and Eingston-npon-Holl Bank.. 

48  Hnntingdon  Town  and  Connty  Bank 

44  Harwich  Bank 

45  Hertfordshire,  Hitchin  Bank    

46  Ipswich  Bank   

.  47  jbiswich  and  Needham  Market  Bank  . 

46  Kentish  Bank— Mercers  and  Co. 

49  Kington  and^Badnorshire  Bank 

60  Knaresborongh  Old  Bank 

61  Kendal  Bank , 

62  Leeds  Bank 


£ 

11,849 
48,461 
37,223 
17,182 
84,218 
27,090 
75,069 
26,717 
29,657 
82,362 
4^,457 
55,158 
36,829 
68,271 
33,794 
12,745 

3,201 
25,744 
49,916 
38,671 
25,082 
48,704 
49,869 
21,627 
77,154 
13,332 
41,304 
27,237 
20,674 
86,218 
10,664 
48,807 
112,280 
58,892 
69,637 
37,894 
14,202 

6,681 

6,322 
14,524 
80,372 
19,979 
56,591 

5,778 
38,764 
21,901 
80,699 
19,895 
26,050 
21,825 
44,668 
180,757 


▲VBBAQB  AMOUNT. 


Jane  16. 

~~£~ 

10,245 
19,607 
15,058 

3,104 
25,118 
18,306 
50,830 
11,490 
16,163 
33,557 
19,695 
50,217 
28,892 
30,610 
20,212 
11,611 

1,687 
13,874 
41^77 
16,533 
10,502 
24,130 
28,255 
11,928 
71,164 

9,586 
22,564 
24,898 

4,710 
77,428 

8,780 
32,725 
78,488 
46,989 
32,979 
15,374 

5,187 

4,430 

6,302 
10,465 
14,953 
17.680 
16,761 

4,207 
32,786 
14,908 
41,287 
14,200 
17,156 
18,962 
40,627 
115,001 


Joneao. 

Jn]77. 

£ 

£ 

9,818 

10,814 

18,926 

20,009 

18,756 

13,693 

8,440 

8.467 

Ae  <w>^ 

25,884 

13,362 

49,884 

10,966 

17,099 

88,421 

194»5 

18,674 

80466 

28,767 

20,915 

11,845 

1,790 

14,888 

40,660 

m..y.,^I 

20,061 

10,789 

11,788 

23,835 

24,882 

22,790 

28,878 

12,345 

18,882 

72,127 

72,487 

22,231 

26,076 

4,521 

4,822 

82,657 

81,520 

4,180 

4,821 

32,165 

82,797 

8S,%0 

86,288 

50,448 

63479 

84,064 

85,488 

14.572 

16,096 

5,147 

6,428 

4,121 

4,714 

5,865 

5,620 

9,845 

10,500 

14.581 

15,051 

16,205 

18,924 

15,690 

16,114 

4,282 

4,296 

82,766 

81.927 

15,060 

16481 

41A86 

48,718 

18,966 

14,762 

16,458 

15,489 

18,115 

18,298 

40,481 

41,807 

115^045 

U9,167 
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NAME  OF  BA27K. 


58  Leeds  Union  Bank 

54  Leicester  Bank 

65  Lewes  Old  Bank 

56  Lineoln Bank   • ....t.- 

57  Llandovery  Bank  and  Llandilo  Bank 

58  Longhborongh  Bank  

59  Lyniingion  Bank 

60  Lynn  Begis  and  Lincolnshire  Bank 

61  Lynn  Begis  and  Norfolk  Bank  . . . . , 

62  Macclesfield  Bank   

68  Miners*  Bank 

64  Monmouth  Old  Bank 

65  NewarkBank 

66  Newark  and  Sleaford  Bank   

67  Newbory  Bank , 

68  Newmarket  Bank 

69  Norwich  and  Norfolk  Bank   

70  Naval  Bank,  Plymouth 

71  New  Sarom  Bank — ^finckney  Bros. . 

72  Nottingham  Bank    

78  Oswestry  Bank , 

74  Oxford  Old  Bank 

75  Old  Bank,  Tonbridge 

76  Oxfordshire  Witney  Bank 

77  Pease's  Old  Bank,  HnU 

78  Penzance  Bank 

79  Beading  Bank— Simonds  and  Co. . . 

80  Beading  Bk.~Stephen8,  Blandy  &  Co. 

81  Bichmond  Bank,  xorkahire  

82  BoystonBank  

88  Bye  Bank 

84  Saffron  Walden  and  North  Essex  Bk. 

85  Salop  Bank   

86  Scarborough  Old  Bank 

87  Shrewsbury  Old  Bank 

88  Sittingboume and  Milton  Bank   .... 

89  Southampton  Town  and  County  Bank 

90  Stamford  and  Rutland  Bank 

91  Shrewsbury  and  Welchpool  Bank. . . 

92  Tavistock  Bank    

98  ThomburyBank 

94  Tiverton  and  Devonshire  Bank 

95  Thrapstone  and  Kettering  Bank  ... 

96  Tring  Bank  and  Chesham  Bank  . . . 

97  Towcester  Old  Bank    

98  Union  Bank,  Cornwall   

99  Uxbridge  Old  Bank 

100  WaUingEordBank 

101  Warwick  and  Warwickshire  Bank   • 

102  Wellington  Somerset  Bank  

108  West  Biding  Bank 

104  WhitbyOldBank 

105  Wmchester,  Alresford  and  Alton  Bk, 

106  Weymouth  Old  Bank 

107  Wisbech  and  Lincolnshire  Bank  . . . 

108  Wiveliscombe  Bank 

109  Worcester  Old  Bank    

110  Tifrmouth  and  Suffolk  Bank 

111  Yarmouth,  Norfolk,  and  Suffolk  Bank 

112  Tork  Bank 


44,886 

100,842 

82,945 

7,859 

5,088 
42,817 
18,917 
15,760 
18,688 
16,885 
28,788 
61,616 
86,787 
28,098 
106,519 
27,821 
15,669 
81,047 
18,471 
84,891 
13,188 
11,862 
48,807 
11,405 
87,519 
48,271 

6,889 
16,898 
29,864 
47,646 
22,888 
24,818 
48,191 

4,789 
25,859 
31,858 
25,886 
18,421 
10,026 
18,470 
11,659 
18,581 
10,801 
17,003 
25,186 
17,064 
80,504 

6,528 
46,158 
14,268 
26,892 
16,461 
59,718 

7,602 
87,448 
58,060 
18,229 
46,887 


AVEBAOE  AMOUNT. 


Jimel6.  June  23.  Jane  80.  July  7. 


£ 

87,080 

24,469 

17,628 

85,480 

16,887 

7,064 

2,121 

22,710 

8,076 

8,278 

12,262 

1,471 

5,965 

84,886 

10,583 

14,085 

75,165 

19,798 

3,192 

29,274 

7,999 

29,487 

10,168 

6,280 

48,155 

7,202 

20,715 

28,746 

6,656 

6,909 

7,877 

17,689 

8,408 

88,580 

20,842 

1,184 

7.250 

9,956 

18,128 

10,808 

6,160 

5,467 

8,432 

12,698 

5,448 

4,256 

5,289 

8,218 

21,740 

2,766 

87,928 

11,451 

7,689 

10,710 

27,660 

1,348 

89,658 

84,125 

8,959 

82,095 


£ 

86,985 

23,704 

18,206 

84,947 

17,774 

7,413 

2,148 

22,067 

8,268 

8,026 

12,096 

1,574 

6,364 

84,154 

10,805 

18,420 

76,195 

20,168 

3,052 

29,6S5 

7,506 

80,145 

10,027 

7.568 

46,175 

7,904 

20,061 

24,881 

6,714 

7,126 

7,894 

17,682 

8,510 

28,620 

20,578 

1,049 

7,186 

10467 

18,198 

10,579 

6,038 

5,148 


12,179* 
5,386 
4,060 


8,145 
22,801 

2,980 
89,172 
11,452 

7,662 
10,734 
27,377 

1,820 
87,214 
84,049 

8,723 
81,096 


£ 

87,128 

24,294 

18,902 

84,863 

18,866 

7,522 

2,100 

28,454 

8,188 

8,032 

12,765 

1,620 

6,271 

88,789 

10,258 

12,888 

76,145 

20,782 

8,197 

30,146 

7,445 

80,808 

9,908 

7,375 

47,659 

8,898 

20,446 

25,440 

6,687 

7,186 

8,010 

17,668 

8,522 

28,711 

21,597 

1,230 

7,589 

10,286 

17,710 

10,868 

6,982 

5,224 

8,649 

12,080 

6,029 

4,187 

5,518 

8,010 

22,116 

8,568 

88,608 

11,220 

7,668 

10,590 

23,017 

1,455 

87,840 

84,616 

8,869 

80,488 


£ 

86,845 

25,179 

19,050 

87,878 

17,267 

7,088 

2,244 

22,964 

8,070 

8,760 

18,065 

1,687 

5,807 

84,101 

10,736 

13,411 

78,628 

24450 

8,616 

80,551 

7,288 

80,210 

10,751 

6,470 

49,976 

9,409 

21,548 

26,644 

6,820 

7,606 

8,104 

18,048 

8,649 

24,800 

29,668 

1,180 

8,606 

10,688 

16,902 

10,528 

6,990 

6,875 

8,788 

12,875 

6,168 

4,046 

5,585 

8,270 

23,197 

8,946 

88,467 

11282 

8,110 

11,628 

27,625 

1,448 

40,065 

84,975 

9,006 

81,164 


Digitized  by 


Google 


740 


WBBKLT  RETURNS  OF   bANKS  O^    l88U^ 


JOINT  STOCK  BANKS. 


NAME  OF  BANK. 


•1 


Author^ 
ited 
lasae. 


£ 
12,225 
9,568 
49,292 
82,681 
20,084 
60,701 


10,421 
85,895 
28,784 
16,261 
144,852 


1  Bank  of  Westmoreland 

2  Bamsley  Banking  Company 

8  Bradford  Banking  Company    

4  Bank  of  WiUtehayen 

5  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttoxeter,  Ss  Ashboom  Unionl 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. 

8  Camberland  Union  Banking  Co 

9  Coventry  and  Warwickshire  Bk.  Co. 

10  CoTentiy  Union  Banking  Company 

11  Conner  of  Gloacester  Banking  Co 

12  Carlisle  and  Camberland  Banking  Co.  ;<  25,610 
18  Carlisle  City  and  District  Bank 19,972 

14  Coonty  of  SUfford  Bank '     9,418 

15  Derby  and  Derbyshire  Banking  Co.  . . '   20,098 

16  Darlington  District  Joint  Stock  Bk.  Co.  I  26,134 

17  Oloncestershire  Banking  Company    ..(i  155,920 

18  Halifax  Joint  Stock  Ba]& |  18,584 

19  Haddersfleld  Banking  Company ,  37,854 

20  Hall  Banking  Company    29,888 

21  Halifax  Commercial  Banking  Co 18,738 

22  Halifax  and  Haddersfleld  Union  Bank    44,187 
28  Knaresboroagh  and  Chiro  Banking  Co.|*  28,059 

24  Lancaster  Banking  Company 64,311 

25  Leicestershire  Banking  Company  . . . .  ,  86,060 

26  Lincoln  and  Lindsey  Banking  Co !.  51,620 

27  Leamington  Priors  and  Wanr ickshire  I  18,875 

Banking  Company  I 

28  Ladlow  and  Tenbary  Bank 10,215 

29  Moore  and  Robinson's  Notts.  Bkg.  Co. I;  35,818 

80  Nottingham  and  Notts.  Banking  Co. . .  I 

81  Northamptonshire  Union  Bank | 

82  Northamptonshire  Banking  Company' 
88  North  and  Soath  Wales  Bank { 

84  Pares's  Leicestershire  Banking  Co.  . . 

85  Sheffield  Banking  Company    

86  SUmford,  Spalding  &  Boston  Bk.  Co. 

87  Stackey*s  Bankinc  Company 

88  Stoarbridge  &  Kiddenmnster  Bkg.  Co.' 

89  Shef&eld  and  Hallamshire  Bkg.  Co.  . . . 

40  Sheffield  &  Rotherham  Joint  Stock  Bk. 

41  Swalcdale  and  Wensleydale  Bkg.  Co.  . 

42  Wolverhampton  and  Staffordshire  Bk.  I 
48  Wakefield  and  Bamsley  Union  Bank. . ! 

44  Whitehaven  Joint  Stock  Bks .  Co | 

45  West  of  Eng.  &  S.  Wales  District  Bk.| 

46  Wilts  and  Dorset  Banking  Company, 

47  West  Riding  Union  Banking  Compax 

48  ViThitchorch  and  Ellesmere  Bk.  Co.  . 

49  Worcester  City  and  Coanty  Bk.  Co.  . 

60  York  Union  Banking  Co , 

61  York  City  and  Coanty  Banking  Co.  . 
52  Yorkshire  Banking  Company 


29,477 
84,856 
26,401 
68,951 
59,800 
35,848 
55,721 

356,976 
56,880 
23,624 
62,496 
54,372 
35,878 
14,604 
81,916 
83,585 
76,162 
84,029 
7,475 
6,848 
71,240 
94,695 

122,582 


AVBRAGS  AMOUNT. 


Jane  16. 
£ 

Jane  30. 

Jaly7. 

£ 

£ 

11,223 

10,741 

10,600 

8,211 

8,019 

8.226 

46,882 

44,660 

44,862 

26,026 

26,192 

26.826 

18,904 

20.420 

19,978 

43,002 

41.756 

42,142 

8,883 

9,086 

9,566 

81.774 

82,770 

88,781 

13,198 

14,682 

14,965 

18,220 

14.060 

14.282 

81,695 

^^»£ff 

86.115 

21,867 

21,765 

22.878 

19,949 

20,070 

20,887 

6,599 

6.612 

7.115 

18,776 

19,646 

17.820 

24,455 

25,885 

26,710 

130,592 

181,705 

134.282 

18,411 

19,088 

17.846 

84,250 

32,923 

83,361 

28,031 

29,417 

80.229 

10.805 

10,442 

10,819 

30,242 

29,604 

80,868 

26,588 

26,825 

26,190 

55,677 

63.894 

64,838 

58.899 

60,168 

64,161 

41,724 

44,885 

45,053 

11,290 

10,616 

U,820 

9,215 

10,478 

10,385 

34,058 

^»5I^ 

83.926 

28,723 

VAl^ 

27,802 

60.874 

68.688 

58,081 

16.635 

17^13 

16,910 

66,280 

60,887 

68,862 

48,450 

51.084 

52,134 

26,945 

27,197 

27,750 

48,700 

43,481 

43.822 

2a^,706 

289,864 

298355 

42,798 

43,102 

45,404 

12,648 

21.480 

22.884 

47,960 

^S»S2 

48,198 

51.691 

50.597 

49.274 

15,935 

15.675 

17,326 

13,548 

13.212 

18,070 

26,162 

25.185 

26,635 

72.247 

71,460 

70.789 

69,810 

70,237 

73,771 

32,820 

33,265 

83.807 

3,966 

8.879 

8.662 

1.625 

2,208 

1,608 

66,484 

67,886 

67.034 

87,185 

90.685 

.91.867 

117.450 

116.215 

118,064 
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Irid!)  anti  ^tottb  Circulation  stunts;* 


IRISH   BANES. 

Averoffe  Circulation,  and  Coin  held  by  the  Ibibh  and  Sootos  Bawkb  during  the  Four 
Weeks  ending  Saturday,  the  7th  July,  1877. 


NAME  OP  BAlVKi 


AnthorUed 
Circulation. 


Avarwe  Clreulfttlon  daring 
Foarweekt  ending  m  above. 


ufl."Sii.i' "■'*««•  '^ 


Arernice  Aant. 
Qold  and  Silver 

Coin  held 
daring  Fonr 
Weekt  ending 

a«  above. 


Bank  of  Ireland 

ProTincial  Bank  of  Ireland  . 

Belfast  Bank  

Northern  Bank 

Ulster  Bank    

The  National  Bank   

Totals  (Irish  Banks) . 


£ 
3,738,428 
927,667 
281.611 
213,440 
311,079 
852,269 


i38S,050;M44,950  3,038,000 


469,798 
200,948 
219,998 
894,726 
883,807 


876,647 


846,14.5j 


273,450|  474,393, 
276,6541  496,652' 
354,610  719,337' 
583,636  1,467,443! 


£ 
522,163 
379,807 
303,452 
365,088 
674,923 
832,029 


6,354,494  | 


4,057,322;3,009,947;7,067,270l    2,977,467 


SCO 

Bank  of  Scotland  

Boyal  Bank  of  Scotland    

British  Linen  Company    

Commercial  Bank  of  Scotland. . 
National  Back  of  Scotland  .... 

Union  Bank  of  Scotland 

Aberdeen  Town  Ss  County  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. . 

City  of  Glasgow  Bank  

Caledonian  Banking  Company  . 


Totals  (Scotch  Banks) . . . 


TCH 

348,4X8 

216,451 

438,024 

374,880 

297,024 

454,346 

70,133 

154,319 

274,321 

72,921 

63,434 


BANKS. 


2,749,271 


226.009( 
265,223, 
176,2*29 
242,280i 
196,192, 
269,541| 
108,690 
178,777 
200.752 
227,308 
45,295 


480,796( 
484,177 
386,926 
558,457 
432,139, 
62o,758| 
122,933, 
182,657| 
858,075 
419,498 
85,6721 


706,805| 
749,400 
563,155| 
800,737) 
628,332, 
795,299! 
231,623 
361,4341 
558,827] 
646,807 
130,967 


485,158 
657,983 
206,395 
561,504 
421,167 
469,070 
189,946 
245,3)4 
359,201 
638,740 
96,789 


2,186,296  4,037,088  6,178,886,    4,331,282 
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GIBOULATTOV  ftBTUSNS. 


SlTMlliRT  OF  WBSXLI  UTUBHS  OF  BAHKS  OF  I88UB  FOE  FOTJ&  WIRES 
SBDUO  JULY  Tth,  1877. 


FindlMOM. 

June  18. 

Jimesa. 

June  30. 

July?. 

lia  PriT»i«  BtakB 

68  Joint  Btoek Banks .... 

£ 
8,769,716 
S,687,661 

£ 
2,277,746 
2,126«818 

2,269,120 
2418,021 

£ 

2,267,840 
2,187,660 

£ 
2,809,894 
2,172,764 

164             Totala 

6,847,266 

4,408,068 

4,886,141 

4,894,900 

4,482,148 

Aitwoge  Weddy   GironltUon  of  thaae  Baakg  lor  the  month   ending  July  7, 
18775— 

PrivetoBwkke £2,278,400 

Joini-Stoek  Banks 2487,912 

Lfvn4»  Weekly  Cironlation  of  PziTate  and  Joini-Stoek  Banks,  ending  as 

Sove £4,416.812 

On  eomparing  these  amonnts  with  the  Betuns  for  the  month  ending  June  9th 

last*  they  show :— - 

A  <2eereaM  in  the  notes  of  PriTste  Banks,  of £95,206 

A  iletfrtfose  in  the  notes  of  Joint-Stoek  Banks,  of  75,827 


Total  deerease  on  the  month  

And,  as  eompared  with  the  month  ending  JnW  8th,  1876  :— 


A  cfeereoM  in  the  notes  of  PriTste  Banks, 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of 


£170,682 

£92,888 
68,661 


Total  deerease  as  compared  with  the  same  period  of  last  year  ..        ••    £161,489 

The  following  is  thecomparatiye  state  of  the  cironlation  as  regai^  the  iixedissnes : — 

The  PriTSte  Banks  are  below  their  fixed  issues £1,481,816 

The  Joint-Stock  Banks  are  6e2oip  their  fixed  issues       449»689 


Total  BBLOW  their  iixed  issnes 


.  £1,980,964 


SinatABT  OF  IKTOH  AID  800I0H  BBTUSN8  TO  JT7LT  Till,  1877. 

The  Betnms  of  Cirenlaiion  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  giye  the  following  as  the  ayerage  weekly  oivoiilation 
of  these  banks  during  the  past  month,  vis.  :— 

Average  Cironlation  ox  the  Irish  Banks £7,067,270 

Average  Circulation  of  the  Scotch  Banks 6,178,886 

Total  Average  Circulation  of  these  Banks  for  the  past  month   ••  £13,240,656 

On  comparing  these  amounts  with  the  Betums  for  the  month  ending  9th  June 
last,  they  show— 

Deerease  in  the  Cironlation  of  Irish  Banks  £206,080 

Deerease  in  the  Circulation  of  Scotch  Banks        698,748 

Total  deerease  on  the  month £898,768 

And  as  compared  with  the  month  ending  July  7th,  1876,  they  show— 

Increase  in  the  Circulation  of  Irish  Banks  £19,665 

Increase  in  the  Circulation  of  Sootch  Banks        21,869 

TeialiBflieMeMeoBipazedwiththe  same  period  of  last  year,  t       •»      £41,624 
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Tli«  fixed  iwvfis  of  the  Iiiah  and  Seoteh  Banks  at  the  present  time  are  i^Ten  in  the 
Ikmk^n*  Magazine,  as  follows  :— 

6  Banks  in  Ireland,  allowed  to  issae        £6,864,494 

11  Banks  in  Scotland,  allowed  to  issae        9,749,271 

17  Banks  in  all,  allowed  to  usne £9408,765 

The  following  appears,  therefore,  to  be  the  comparatire  state  of  the  circulation  :— 

Irish  Banks  are  above  their  fixed  issae £712,776 

Scotch  Banks  are  above  their  fixed  issue 8,424,116 

Total  above  the  fixed  issae £4,186,891 

The  amoonts  of  0old  and  Silver  held  at  the  ofBoes  of  the  several  banks,  daring 
the  past  month,  have  been  as  follows :— - 

Gold  and  Silver  held  by  the  Irish  Banks £2,977,467 

OoU  and  SUver  held  by  the  Scotch  Banks 4,881,282 

Total  of  Gold  and  Silver  Coin  £7,808,789 

Being  a  decrease  of  £152,894  on  the  part  of  the  Irish  Bsnks,  and  an  increase  of 
£624,244  on  the  part  of  the  Scotch  Banks,  on  the  amoonts  held  severally  by  them  daring 
the  preceding  month. 


(HBOULAXIOH  OF  TEB  UiriTED  XnreDOX  TO  fULI  7th,  1877. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Ciroolation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previoni 
month : — 


Bank  of  England  (month  ending 

4thJaly)     

Private  Banks ^.... 

Joint-Stock  Banks 


Total  in  England 

Scotland 

Ireland 


United  Kingdom 


Jaly7. 


Jane  9. 


27,976,064 
2,278,400 
2,137,912 


82,892,396 
6,178,886 
7,067,270 


45,688,052 


28,188,667 
2,378,606 
2,213,289 


82,720,611 
6,867,129 
7,272,290 


46,869,930 


Increase. 


Decrease. 


167,688 
96,205 
76,827 


828,116 
698,748 
206,020 


1,226,878 


The  comparison  of  the  month  ending  Joly  8th,  1876,  with  the  month  ending 
Jaly  7th,  1877,  shows  tJi  increase  in  the  Bank  of  Englandcircnlation  of  £406,612,  a 
decreaee  in  Private  Banks  of  £92,838,  and  a  decrease  in  Joint-Stock  Banks  of 
£68,661,  being  a  total  increase  in  England  of  £255,128,  while  in  Scotland  there  is  an 
inerease  of  £21,869;  and  in  Ireland  an  increase  of  £19,655.  Thas  showing  that  the 
month  ending  the  7th  Joly,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £256,128  in  England,  and  an  increase  of  £296,647  in  the  United 
Kingdom^ 

The  retom  of  Ballion  in  the  Bank  of  England  for  the  month  ending  Joly  4th  gives 
an  average  amoant  in  both  departments  of  £26,588,004.  On  a  comparison  of  tliis 
with  the  Betam  for  the  previous  month,  there  appears  to  be  an  increase  of 
£1,617,417 ;  and  a  decrease  of  £2,998,180  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  daring  the  month 
ending  Jaly  7th,  was  £7,808,789 ;  being  a  decrease  of  £676,638,  as  compared  with 
the  Betam  of  the  previoas  month,  and  a  decrecue  of  £96,961,  as  compared  with 
the  corresponding  period  of  laBt  year. 
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▲ND 


|0itrnal  oi  t^c  W^mt]s  SStarfe^t. 


BBPTBMBER,    1877. 

COMMERCIAL  LEGISLATION  IN  THE  LAST  SESSION. 

The  Money  Orders  Bill  which  was  referred  to  in  our  leading 
article  of  last  months  was  dropped  by  the  G-ovemment  on  July 
30th,  and  consequently  was  withdrawn  before  the  number  for 
August  would  be  placed  in  the  hands  of  our  readers.  This 
magazine  has,  in  order  to  be  delivered  at  the  proper  date,  to  be 
sent  to  press  a  short  time  before  the  end  of  each  month ;  and  in 
consequence  it  was  not  possible  to  notify  the  withdrawal  of  a  bill 
— ^which  only  disappeared  from  the  notice  list  of  the  House  of 
Commons  two  days  before  the  close  of  July — in  the  number  for 
August.  Still,  though  the  Government  has  decided  against 
attempting  any  action  on  this  point  at  the  present  time,  they 
may  endeavour  to  resume  the  measure  during  some  future  session, 
and,  therefore,  it  is  a  very  desirable  thing  that  a  record  of  the 
proposed  legislation  should  remain  in  this  magazine  in  a  form 
easily  accessible  to  the  banking  community.  Though  the  period 
which  intervened  between  the  first  introduction  of  the  bill  and 
its  final  abandonment  by  the  Government  was  but  short,  a  great 
many  petitions,  principally  signed  by  bankers,  were  presented  to 
the  House  of  Commons  against  the  bill.  And  we  hope  that, 
should  any  endeavour  be  made  by  the  Government  to  resuscitate 
the  measure,  the  banking  community  will  again  be  as  vigilant  as 
it  was  this  year,  and  will  show  a  determined  opposition  to  any 
bill  which  proposes,  as  this  bill  did,  to  introduce  a  currency  of 
small  notes,  without  providing  any  adequate  reserve  of  gold 
against  such  an  issue.  The  fact  that  the  money  order  business  of 
the  Post  OfBce  is  carried  on  at  a  loss  to  the  Government,  will 
naturally  lead  the  Post  Office  authoritie*)  to  devise  some  method 
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for  avoiding  this  loss.  It  is  to  be  desired  that  the  Government 
may  endeavour  to  find  out  some  method  of  carrying  on  their 
business  without  a  loss,  by  reducing  their  expenses,  without  at 
the  same  time  diminishing  the  security  to  the  public,  as  was 
proposed  to  be  done  in  the  measure  of  this  year. 

On  the  same  evening  as  the  Money  Orders  Bill  was  with- 
drawn, the  new  Bankruptcy  BiU  was  likewise  dropped.  This 
was  a  measure  of  a  very  dinerent  calibre  to  the  Money  Orders 
Bill.  It  was  a  large  and  very  complicated  measure,  but  still  it 
did  not  appear  to  us  in  any  degree  likely  to  improve  the  existing 
law  on  the  subject.  A  review  of  it  appeared  in*  the  Bankers' 
Magazine  for  Jime,  and  our  chief  reason  for  desiring  that  it 
should  not  pass  into  law  was  the  fact  that  it  did  not  appear, 
in  any  important  degree,  likely  to  remove  the  objection- 
able points  in  the  presait  system.  Any  amendment  in  a  law 
which  does  not  effect  a  real  improvement,  is  much  to  be  depre- 
cated. It  stops  the  way  against  future  improvements,  by  the  mere 
fact  that  an  alteration  has  been  made,  and  hence  it  is  certainly 
far  better  that  the  bill  of  this  session  should  have  been  with- 
drawn, than  that  it  should  have  been  proceeded  with  further.  The 
results  of  the  working  of  the  present  Act  are  well  known— un- 
fortunately only  too  well  known— to  every  man  of  business  in 
the  country  in  detail.  The  general  facts  and  their  very  unsatis- 
factory character  are  shown  in  the  report  of  the  Comptroller  of 
Bankruptcy.  An  analysis  of  the  report  of  that  official  for  1875 
appeared  in  the  Bankers'  Magazine  for  July.  Since  that  date 
the  report  of  the  Comptroller  of  Bankruptcy  for  1876  has  heeao. 
issued,  but  instead  of  exhibiting  any  improvement  in  the  work- 
ing of  the  previous  year,  it  shows  even  more  unsatisfactory 
results.  We  quote  from  the  closing  sentences  in  the  report  for 
1876  the  following  remarks  made  by  the  Comptroller  in 
Bankruptcy : — 

"  As  m  each  former  rei>ort,  I  have  again  to  call  attention  to 
the  great  increase  in  number,  and  decrease  in  value,  of  compo- 
sitions paid  to  creditors  under  section  <126  of  the  Act. 

"  The  numbers,  increasing  steadily  vear  by  year,  have  grown 
from  1,6J  3  in  the  year  1870  to  3,287  in  the  year  1876,  and  the 
increase  has  been  entirely  in  the  lower  rates ;  the  number  of 
compositions  over  10s.  in  the  pound  having  decreased  from. 
176,  or  11  per  cent,  to  159,  or  4|  per  cent.,  while  the  number 
at  the  lowest  rate  of  all,  viz.,  not  exceeding  Is.  and  averaging  a 
few  pence  in  the  pound,  has  increased  by  annual  increments 
from  76  to  739.'* 

This  statement  contains  in  itself  a  strong  condemnation  of 
the  existing  bankruptcy  law.     Issued  as  it  is  by  an  official  of 
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nigh  BtaDding  its  impartiality  is  beyond  doubt.  And  certainly 
the  system^  the  results  of  which  it  chronicles,  is  not  one  which 
it  appears  desirable  to  perpetuate  and  to  continue.  It  is  very 
desirable  that  the  attention  of  bankers^  and  of  men  of  business 
generally,  should  be  directed  to  the  subject  during  the  recess. 
There  is  hardly  any  class  of  business  men  who  have  so  great  an 
interest  in  a  sound  bankruptcy  law  as  bankers.  In  the  case  of 
customers  of  Banks  who  may  fail  while  holding  advances 
from  their  bankers  in  their  possession,  £uch  bankers  are 
frequently,  we  might  almost  say  more  usually  than  other- 
wise, secured  creditors.  A  proper.exercise  of  caution,  such  as 
bankers  generally  employ  in  the  conduct  of  their  business,  has 
in  most  cases  suggest^  obtaining  suitable  security  before 
the  evil  day  arrives.  Hence,  bankers  often  do  not  lose  money 
in  the  case  of  the  insolvency  of  their  own  customers.  But  the 
interest  of  bankers  in  a  sound  condition  of  business  is  a  far  wider 
one  than  this.  It  extends  to  the  well  being  of  their  customers, 
and  to  their  prosperity  as  welL  And  though  it  is  impossible  to 
ascertain  or  even  to  endeavour  to  form  any  estimate  of  what  the 
losses  by  bad  debts  annually  amount  to  among  the  mercantile 
commimity,  it  is  certain  that  it  must  be  an  enormous  sum.  It 
happens  not  unfrequently  that  a  banker  in  the  course  of  a  friendly 
conversation  with  a  customer,  if  he  makes  an  enquiry  as  to  the 
progress  which  that  customer  has  made  in  the  course  of  the  past 
year,  will  be  met  with  the  reply — "  I  should  have  done  very 
well  if  it  had  not  been  for  my  losses  by  bad  debts'* — and  on 
further  investigation  it  often  turns  out  to  be  the  case  that  a  very 
considerable  part  of  the  profits  of  the  twelvemonth  have  been 
consumed  by  losses  of  this  nature.  Compositions  of  little  value 
are  offered,  which  the  creditor  finds  himself  practically  compelled 
to  agree  to  under  the  threat  that,  if  the  proposal  say  of  2s.  6d.  in 
the  pound  is  not  accepted,  the  debtor  will  avail  himself  of  the 
alternative  of  bankruptcy,  and  the  creditor  will  not  receive  as  many 

Enoe  as  he  had  been  offered  shillings.  Unfortunately  the  creditor 
lows  only  too  well  from  past  experience  that  this  threat  may 
be  enforced,  and  he  accepts  what  he  feels  to  be  a  very  in- 
adequate, even  an  unfair,  offer,  rather  than  emperil  the  whole 
of  the  debt  by  standing  out  against  the  offer  of  a  composition. 

No  alteration  in  the  bankruptcy  law  will  be  of  any  per« 
manent  service  which  does  not  aim  at  endeavouring  to  raise  up 
a  higher  tone  of  commercial  standing.  The  facility  with  which 
debtors  can  evade  paying  what  is  justly  due  from  them  should 
be  abridged,  and  some  restriction  should  be  put  on  the  easy 
manner  in  which  a  man  can  recommence  trading  immediately 
after  having  made  a  composition  with  his  creditors.    It  may 
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be  desirable  in  order  to  effect  this  to  render  it  impossible  foithe 
debtor  to  escape  proceedings  in  bankruptcy  in  certain  cases, 
when^  for  instance,  he  has  oeen  grossly  careless  in  the  conduct 
of  his  business,  or  has  neglected  the  first  and  simplest  daties  of  a 
trader  as  to  book-keeping.  We  hope  that  the  fact,  that  a  bank- 
ruptcy bill,  even  with  the  power  of  a  very  able  lord  chancellor 
behind  it,  has  been  imable  for  two  sessions  running  to  find  ac- 
ceptance with  Parliament,  may  lead  to  the  preparation  during 
the  recess  of  a  more  careful  and  better  constructed  measure  than 
either  of  those  which  were  brought  forward  in  1876  and  1877. 

Two  very  useful  measures  of  a  class  to  interest  the  banking  and 
mercantile  community  have  passed  successfully  through  the 
ordeal  of  Parliamentary  investigation  this  session.  The  first  is 
the  Bill  to  amend  the  Factors'  Acts,  which  was  brought  into  the 
House  of  Commons  by  Sir  John  Lubbock,  and  the  successfid 
issue  of  which  is  greatly  due  to  his  exertions.  This  Bill  was 
designed  to  support  the  mercantile  usage  which  has  hitherto 
prevailed,  or  was  supposed  to  prevail,  with  regard  to  such 
documents  as  dock  warrants,  and  which  recent  decisions  have 
rendered  somewhat  uncertain.  This  usage  has  been  to  regard 
warrants  as  title  deeds  to  property.  The  great  convenience  and 
the  desirability  of  this  usage  from  a  mercantile  point  of  view  are 
so  obvious,  that  no  remarks  on  the  subject  are  needed,  and  we 
hope  that  the  new  Act  may  clear  up  all  doubts  which  may  have 
existed  as  to  the  perfect  negotiability  of  such  documents. 

The  second  measure  is  the  Act  to  facilitate  the  transfer  of 
Colonial  Stock.  The  object  of  this  was  stated  in  the  Bankers* 
Magazine  for  March  last.  It  is  to  enable  the  bonds  of  Colonial 
Governments  to  be  converted  into  stock  and  registered  as  such 
ttt  the  Bank  of  England.  A  composition  for  Stamp  duty  on 
very  easy  terms  may  be  paid  by  the  Colonial  Government 
which  proposes  to  transfer  its  debt  from  the  form  of  bonds 
into  stock,  and  when  this  is  done  and  the  stock  has  been 
duly  inscribed  in  the  Register  at  the  Bank,  the  stock  will  be 
transferable  free  of  charge  for  Stamp  duty,  exactly  in  the  same 
manner  as  the  stock  of  the  Metropolitan  Board  of  Works  has  been 
dealt  with.  The  advantages  of  such  registration  ai'e  very  clear. 
Those  persons  who  now  object  to  holding  Colonial  securities 
because  they  do  not  like  to  place  their  money  in  bonds  payable 
to  bearer,  will  be  able  to  meJce  their  investments  with  a  greater 
feeling  of  safety,  and  with  a  certainty  that  the  security  itself 
could  not  be  lost  or  mislaid.  Trustees  who  now  frequently  and  not 
unnaturally  object  to  the  funds,  for  the  safety  of  which  they  ore 
responsible,  being  placed  in  a  form  of  security  which  is  almost 
as  readily  convertible  as  a  bank-note,  will  be  very  likely  to  be 
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indaced  to  permit  iavestments  being  made  in  a  security  whicli 
can  only  be  transferred  out  of  their  hands  by  their  signatures 
being  affixed  to  a  regularly  attested  power  of  attorney.  It  is 
also  expected  that  this  measure  will  be  of  service  to  those 
Colonial  Governments  which  avail  themselves  of  it,  by  rendering 
their  funded  loans  more  acceptable  to  the  general  mass  of 
investors.  It  is  always  a  difficult  thing  to  presage  how  far  a 
measure  of  this  description  may  be  popular  among  those  classes 
for  whose  benefit  it  is  intended,  but  this  Act  may,  if  proper  use 
be  made  of  its  provisions,  prove  to  be  of  considerable  service  to 
that  portion  of  the  community  who  are  interested  in  investments 
of  this  class. 

The  last  session  of  Parliament  has  been  singularly  barren  in  its 
results  as  far  as  legislation  is  concerned^  but  the  two  Acts 
which  have  just  been  named,  and  which  have  passed  in  the 
course  of  it,  may  serve  to  redeem  it  from  the  charge  of  having 
been  totally  and  entirely  unfruitful.  It  is  not  always  those  mea- 
sures whose  advent  is  most  loudly  heralded  to  the  world  that 
prove  in  the  long  run  the  most  lastingly  beneficial,  and  the  Act 
to  amend  the  Factors'  Act  and  the  Colonial  Stock  Transfer  Act 
may  turn  out  to  be  of  more  service  to  the  community  than  many 
of  the  measures  on  which  a  greater  degree  of  public  attention 
has  been  bestowed. 
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We  print  the  examination  papers  given  below,  as  they  will  be  of 
service. to  those  of  our  readers  who  have  not  the  opportunity  of  avail- 
ing themselves  of  the  classes  and  facilities  of  instruction  provided  in 
Edinburgh  and  Glasgow,  by  supplying  them  with  the  means  of  judging 
of  the  standard  required. 

Examination  Papbk,  April,  1877. 

Candidates  for  Admission  to  Membership, 

I. — Modern  Lanquaqes. 

1.  Translate  into  English  either  of  tho  following  passages : — 
Ce  n'est  pas  sans  raisou  que  T^tude  des  langues  a  ^t^  la  base  de  tons  les 
^tablissements  d'dducation  qui  ont  formd  les  hommes  les  plus  capables  en 
Europe  :  le  sens  d'une  phrase  dans  une  langue  utrangere  est  h  la  foia  un 
probl(^me  grammatical  et  iutellectuel ;  ce  probldme  est  tout  t\  fait  proper- 
tionnd  ^  Tintelligence  de  Tenfant :  d'abord  il  n'entend  que  les  mots,  puis 
il  s'eldve  jusqu'ii  la  conception  de  la  phrase ;  et  bient6t  apres  le  charme  de 
I'expression,  sa  force,  son  harmouie,  tout  ce  qui  ee  trouve  enfin  dans  le 
langage  de  Thomme,  se  fait  sentir  par  deg^^s  &  T  enfant  qui  traduit.  II 
s'essaie  tout  seul  avec  les  difficulids  que  lui  pr^sentent  deux  langues  &  ]a 
fois ;  il  s'introduit  dans  les  iddes  successivement,  compare  et  combine  divers 
genres  d'analogies  et  de  vraisemblaace ;  et  I'activit^  spontaxi^e  de  Pesprit, 
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U  letile  qui  d^yeloppe  vraiment  la  faculty  de  penser,  est  Yivemait  exeiite 
par  cette  ^tude.  Le  nombre  des  faoultte  qa'elle  fait  monyoir  h  la  foia  loi 
donne  Pavantage  sur  tout  autre  travail,  et  Ton  est  heuieuz  d'emplojer  la 
m^moire  flexible  de  Penfaut  &  retenir  un  genre  de  connaissanceB,  sans 
lequel  il  serait  bom4  toute  sa  vie  an  cerde  de  sa  propre  notion^  oercle 
tooit  oomme  tout  ce  qui  est  exdusif  . 

Madams  db  StaIl. 

Dein  Brief  ist  so  wobl  geabhrieben,  und  so  geaoheut  und  klug  gedaoht, 
daaa  aich  niohta  mebr  daau  aetsen  l&aat.  Du  wiiat  mir  aber  veraeihen, 
wenn  ioh  sage,  daaa  man  gerade  daa  Gegentheil  davon  meineu,  bebanpten 
und  thun,  und  docb  auoh  Iteoht  haben  kann.  Deine  Art,  su  aein  und  zu 
denken,  geht  auf  einen  unbeachrankten  Beaita  und  auf  eine  leiohte  luatige 
Art  su  genieaaen  hinana,  und  ich  braucbe  Dir  kaum  zu  aagen,  daes  ich 
daimn  nichta,  waa  mioh  reizte,  finden  kann. 

Ein  heiterer  Tag  iat  wie  ein  grauer,  wenn  wir  ihn  ungeruhrt  anaeheo, 
und  waa  kann  una  riihren,  ala  die  stille  Hoffiimig,  daaa  die  angebome 
Keigung  unaera  Herzena  nioht  ohne  Gegenstand  bleiben  werdeP  Una 
ruhrt  die  Erz&hlung  jeder  guten  That,  una  riibrt  daa  Anachauen  jedea 
hannoniachen  Oegenatandea ;  wir  f iihlen  dabei,  daaa  wir  nicht  ganz  in  der 
Fremde  aind,  wir  wahnen  einer  Heimath  naher  zu  aein,  naoh  der  unaer 
BeBtea,  Inneratea  ungeduldig  hinatiebt. 

GOETHB. 

2.  Tranalate  into  French  or  German  the  following  letter : — 

Elgin,  24th  April,  1877. 
SiB, — In  reply  to  your  letter  of  20th  inatant,  we  beg  to  inform  you 
that  Mr.  William  Maodonald  of  thia  plaoe  la  a  respectable  man,  a  dealer 
in  linena,  and  good  for  moderate  amounta  in  the  ordinary  oourae  oi  hia 
buaineaa.  Mr.  John  Thomson,  regarding  whom  you  also  desire  informa-. 
tion,  doea  not  enjoy  auch  good  credit,  and  we  are  inclined  to  recommend 
caution  in  dealing  with  him. 

Wo  are,  &c., 

II.— General  History. 

1.  Deacribe  the  origin  of  the  Boman  people,  and  the  chief  character* 
iatica  of  the  Romana  during  the  earlier  period  of  their  history. 

2.  What  waa  the  condition  of  the  Roman  Empire  and  the  Roman  people 
at  the  introduction  of  Christianity  ? 

8.  In  what  century  of  the  Christian  era  did  Mahomet  found  hia  religion, 
and  over  what  parts  of  the  world  did  it  spread  ? 

4.  Over  what  countries  did  the  Emperor  Chariea  Y.  reign,  and  in  what 
battle  did  he  make  Francia  L  a  priaoner  ? 

5.  State  what  the  following  historical  characters  are  beat  known  for  :  — 
a,  Peter  the  Hermit. 

5.  The  Old. 

c.  Hernando  Cortes. 

6.  What  was  the  immediate  cause  of  the  Reformation,  and  what  was  the 
occasion  on  which  the  Reformers  obtained  the  name  of  Protestante  ? 

III.— British  History. 

1.  Who  was  Wolsey  P    Relate  what  you  know  of  his  history. 

2.  When  did  James  I.  succeed  to  the  throne  of  EnKland,  and  by  what 
right? 

3.  Mention  the  fate  of  James  I.,  II.,  III.,  IV.,  and  V.  of  Scotland. 
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4.  What  w«s  the  duratioo  of  the  Oommcmwealth  and  Protectorate  in 
England  P 

IV.^Bbttish  Constitution  and  Goveknmbnt. 

1.  What  does  the  Act  of  Habeas  Corpus  secure  P  by  whom  can  it  be  bus* 
pended^  and  under  what  circumstances  P 

2.  How  is  the  House  of  Lords  made  up  P 

3.  What  was  the  claim  which  brought  Charles  I.  into  collision  with  his 
people  P 

4.  What  great  liberative  measure  was  carried  by  the  Duke  of  Wellington 
and  Sir  Robert  Peel  in  1829  ? 

y.— English  Litebatube. 

1.  Distingaish  between  Epic,  Ballad,  and  Lyric  Poetry,  referring  to 
conspicuous  examples  of  each. 

2.  Name  some  of  the  principal  writers  of  the  period  of  Elizabeth,  James 
I.,  and  the  Commonwealth,  and  describe  generally  the  position  of  English 
Literature  during  that  period. 

3.  Name  the  two  best  kuown  Essayists  of  the  time  of  Queen  Anne  and 
George  I.,  and  some  of  the  periodicals  iu  which  the  Essays  appeared. 

4.  Who  wrote  the  following  : — 

a.  The  Vision  of  Don  Boderick. 
h.  The  Vision  of  Mirza. 

c.  History  of  the  Base  of  Bationalism  in  Europe. 

d.  Cloister  Life  of  the  Emperor  Charles  Y. 

e.  Queen  Mab. 

/,  The  Efc  of  St.  Agnes. 

YI.— Pbingifles  of  Political  Economt. 

1.  What  are  the  three  requisites  of  the  Production  of  Wealth  ? 

2.  Defioe  Wealth  and  Money. 

3.  State  the  disadvantage  of  a  double  standard  of  value,  as  regards 
monetary  contracts. 

4.  How  is  the  average  rate  of  Wages  determined  ? 

YIL^HlSTOBY  AND  PBINCTPLBS  OF  BANKING  AND  CUBBBNCY. 

1.  Mention,  shortly,  some  of  the  benefits  derived  by  a  community  from  a 
welLraguIated  system  of  Banking. 

2.  In  what  kind  of  district  would  you  say  that  Banking  is  likely  to  be 
carried  on  with  least  risk,  and  why  ? 

8.  Mention  some  of  the  points  that  a  prudent  Banker  will  never  lose 
sight  of  in  making  advances. 

4.  Seeing  that  the  wealth  and  trade  of  the  coimtry  have  greatly  in- 
breased  since  the  last  Joint  Stock  Bank  was  established  in  Scotland,  what 
would  you  assign  as  reasons  why  no  new  Banks  have  been  founded  in  the 
intervia  ? 

5.  What  do  you  think  has  led  to  the  absorption  of  so  many,  compara- 
tively, of  the  smaller  Scotch  Banks  by  their  larger  neighbours  ? 

6.  When  was  Sir  Bobert  Peel's  Act  for  Scotland  passed,  and  how  did  it 
affect  the  Issues  ? 

7.  Have  these  Issues  been  increased  or  diminished  since  the  passing  of 
the  Act? 
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8.  When  was  the  first  Joint  Stock  Bank  established  in  the  TJnited 
Kingdom? 

VIII.— Stocks  and  Stock  Exchanqb  Transactions. 

1.  Affaiust  what  documents  is  a  loan  on  Stock  usually  made  ? 

2.  What  rate  of  interest  is  geueraliy  charged  for  three  mondis'  loans  f 

3.  How  is  a  trauBfer  of  Stock  carried  out  7 

4.  What  means  have  been  devised  to  prevent  undue  <'  bearing  "  of  Bank 
Stocks? 

IX.— Thkort  and  Peactick  of  the  Forbiqn  Ezohanqes, 

1.  Give  an  explanation  of  the  phrases  "  Par  of  Exchange  "  and  "  Coarse 
of  Exchange." 

2.  What  is  the  meaning  of  the  term  *'  favourable  exchanges  "  as  em- 
ployed by  mercantile  men  ? 

3.  What  is  the  differeooe  between  a  bill  drawn  on  New  York  at  "ex- 
change as  endorsed  in  London,"  and  one  drawn  **  payable  at  the  current 
rate  of  exchange  in  London  when  due  ? " 

4.  What  is  the  value  of  a  franc  in  American  money  when  the  exchange 
is  at  £110  for  444  dollars  44  cents,  and  between  England  and  France  at  24 
francs  87  c.  per  pomid  sterling  ? 

X. — ^Principles  of  Scotch  Law  and  Convkyancino. 

1.  Is  it  essential  that  instrumentary  witnesses  should  see  the  person 
whose  subscription  they  attest,  subscribe  the  Deed,  and  that  they  should 
subscribe  in  presence  of  him -and  of  each  other  ? 

2.  What  are  the  ages  (1)  of  pupillarity,  (2)  of  puberty  or  minority,  and 
(3)  of  majority,  and  what  differences  result  from  them  in  point  of  legal 
capacity? 

3.  yfhsi  is  the  effect  of  personal  obligations  or  bills  granted  by  a  married 
woman? 

4.  What  is  a  sufficient  title  to  warrant  a  Bank  to  pay  over  to  the  repre- 
sentatives of  a  deceased  person  funds  in  their  hands  which  belonged  to  the 
deceased? 

5.  How  may  formal  deeds  be  executed  by  a  person  who  cannot  write  ? 

6.  If  a  person  die  intestate,  survived  by  a  widow  and  children  (both  sons 
and  daughters),  and  having  both  heritable  and  movable  estate  : — what  are 
the  respective  rights  of  widow  and  children  in  his  estate  ? 

XI.— MEBCANTiLig  Law. 

1.  What  is  the  effect  of  the  discharge  of  a  debtor,  without  the  consent  o! 
the  cautioner,  upon  the  cautioner's  obligation. 

2.  What  is  the  effect  of  a  change  in  the  partners  of  a  company,  consisting 
of  two  or  more,  upon  a  cautionary  obligation  previously  undertaken  for 
the  company? 

3.  What  is  necessary  to  complete  the  lender's  right  in  the  contract  o^ 
pledge? 

4.  Is  a  guarantee  for  the  debts  or  obligations  of  a  third  party,  granted 
by  a  partner  of  a  mercantile  company  in  the  firm^H  name,  effectual  against 
the  company  or  the  individual  partners  who  did  not  authorise  it  ? 

XIL'-'Law  of  Bills,  Chbqdbb,  and  Beceifts. 

1.  Enumerate  the  essentials  of  bills. 

2.  Can  a  bill  be  stamped  after  being  signed  ? 
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3.  Within  ivhat  period  must  the  protest  of  a  bill  be  registered  in  order 
to  obtain  a  warrant  for  summary  diligence  1 

4.  If  the  protest  be  not  registered  within  such  period,  how  is  the  sum  in 
the  bill  to  be  recovered  ? 

5.  How  may  bills  be  preserved  from  the  operation  of  the  sexennial 
prescription  ? 

6.  Does  a  Banker  incur  responsibility  by  paying  a  cheque  drawn  payable 
to  order  (1)  if>  being  endorsed  per  procuration,  the  person  so  endorsing 
ehonid  turn  out  to  have  no  authority,  or  (2)  if,  bearing  to  be  endorsed  by  the 
payee,  the  endorsement  should  be  forged  ? 

7.  What  is  the  effect  of  the  words  <'  not  negotiable "  written  upon  a 
cheque  ? 

8.  A  deposit  receipt  being  granted  to  a  husband  and  wife  i>ayable  to 
either  of  them  or  the  survivor  : — is  the  Banker  bound,  upon  the  death  of 
the  hasband,  to  pay  the  whole  sum  in  the  receipt  to  the  surviving  wife, 
without  any  other  title  than  the  receipt  being  produced  to  him  ? 

XIII.— BANKEXJPTCy  Law, 

1.  Who  may  apply  (with  the  necessary  concurrence)  for  sequestration  of 
their  estates  in  Scotland  ?  Is  it  necessary  that  the  applicants  be  insolvent, 
or  bankrupt,  or  what  is  necessary  ? 

2.  From  what  date  does  a  Mercantile  Sequestration  take  effect  ? 

.  3.  State  generally  what  are  the  respective  duties  of  the  Trustee  and 
Commissioners  in  a  sequestration. 

4.  Are  debtors,  who,  in  ignorance  of  their  creditor's  estates  being  seques- 
trated, pay  him  after  his  sequestration,  liable  to  pay  again  to  the  Trustee  ? 

5.  A  Bank  discounts  to  0  a  bill  for  £1,000,  drawn  by  A  upon  B,  and 
endorsed  by  A  to  0 ;  A,  B,  and  0  become  bankrupt  during  its  currency,  C 
having  £100  at  credit  of  his  account,  and  £500  of  securities  lodged  against 
his  obligations ;  for  what  amounts  would  the  Bank  rank  on  tlie  three 
estates? 

6.  What  is  the  effect  of  payments  by  a  bankrupt  to  creditors,  or  agree- 
ments to  grant  them  preferences,  to  secure  their  concurrence  in  his  dis- 
charge, (1)  as  against  the  bankrupt,  and  (2)  as  against  such  creditors  ? 
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Candidates  for  Admisiion  as  Associates. 

I. — ^Arithmetic  amd  Vulgar  and  Decimal  Fractions. 

1.  Find  the  least  number  which  when  divided  by  20,  IG,  25,  and  28, 
gives  in  every  case  the  remainder  13. 

2.  Find  the  value  of  ^jL^J2LR:=Ljk' 

9.  Reduce  (-^^  of  11*8  —  ^^  of  1102)  +  -01  to  a  decimal. 
4.  What  number  multiplied  by  39-39  will  give  310'31442? 
6.  Express  -625  of  ITs.  Cd.   +  -125  of  16s.  —  =5  of  £1  as  a  decimal 
fraction  of  £5. 

6.  When  the  oz.  of  gold  costs  £3-89,  what  is  the  cost  of  -04  lb.  (Troy 
weight)  ? 

7.  When  the  3  per  cents  were  at  90, 1  found  that  by  selling  out  and  in- 
vesting in  Indian  4  per  cents  at  95  I  could  improve  my  income  by  £24.  6s. 
What  was  the  amount  of  my  stock  in  ihe  three  per  cents? 
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8.  The  rttoeipts  of  a  railway  company  are  apportioned  in  tbe  following 
manner :  48  per  cent,  for  tbe  working  expenses,  10  per  cent  for  the  reaenre 
fuml,  a  guaranteed  dividend  of  6  per  cent  on  one-fifth  of  the  capital,  and 
the  remainder,  £48,000,  for  division  amongst  the  holders  of  the  rest  of  the 
stock,  being  a  dividend  at  the  rate  of  4  per  cent,  per  annum.  Find  the 
oapital  and  the  receipts. 

II.^Al.OKBRA. 

1.  Dividex*  — 2ax'  +.(a»  —  aft— fc»)  «  +  aV)  +  ob^byxa— (a— 5)x 
—  o6, 

2.  Prove  that  (a  +  6  +  o)'  —  (a'  +  ft'  +  c')  «  a  (6  +  c)  +  6  (a  +  c) 
+  c  (a  +  I). 

3.  Find  a  number  which  when  multiplied  by  4  becomes  as  much  abovo 
30  as  it  is  now  below  it. 

4.  Solve  the  following  equation, 

3aj  +  6        2x  +  7        ^^        3x 

5.  A  person  paid  a  bill  of  £3. 14s.  with  shillings  and  half-crowns,  and 
gave  41  pieces  of  money  altogether.    How  many  of  each  were  paid  1 

6.  A  man  puts  out  £2,000  in  two  investments.  For  the  first  he  gets 
6  per  cent.,  for  the  second  4  per  cent  on  the  sum  invested,  and  by  the  first 
investment  he  has  an  income  of  £10  more  than  on  the  second.  Find  how 
much  he  invests  in  each  case. 

m.-^GBOQAAPHY  AND  PHTSIGAL  GbOGBAFEY. 

1.  Write  down  in  their  order  the  names  of  those  counties  which  touch 
Perthshire. 

2.  Write  the  names  of  as  many  of  the  United  States  as  you  remember, 
dividing  them  into  Northern,  Southern,  and  Western  States. 

3.  Name  in  their  order  the  counties,  with  the  principal  towns  on  tbe 
seaboard,  which  would  be  passed  by  a  vessel  sailing  from  Leith  round  the 
north  of  Scotland  to  Greenock  1 

4.  Draw  an  outline  map  of  tbe  continent  of  Europe. 

6.  How  many  seasons  have  the  torrid  and  frigid  zones  respectively,  and 
what  is  the  character  of  esch  ? 
6.  In  what  part  of  the  globe  are  the  tides  greatest,  and  why  ? 

IV.-^Enqlish  Gomfositiok. 

1.  Give  a  short  account  of  the  rise  and  progress  of  the  Reformation  in 
Scotland,  its  date,  its  principal  leaders,  and  some  of  its  effects  on  the 
history  of  the  country. 

2.  Write  a  letter  addressed  to  the  manager  of  one  of  the  banks,  apply- 
ing for  a  situation  for  your  brother,  who  has  finished  his  education. 

3.  Transpose  into  English  prose  the  following  verses : — 

*'  Full  many  a  gem  of  purest  ray  serene 

The  dark  uufathomed  caves  of  ocean  bear ; 
Full  many  a  flower  is  bom  to  blush  unseen. 
And  waste  its  sweetness  on  the  desert  air. 

''  Some  village  Hampden  that  with  dauntless  breast, 
The  little  tyrant  of  his  fields  withstood. 
Some  mute  inglorious  Milton  here  may  rest. 
Some  Cromwell  guiltless  of  his  oountry's  blood 
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4.  Write  out  in  oorrectly  punctuated  sentences  the  following  passage : — 
Education  would  be  a  mere  useless  torture  if  at  two  or  three  and 
twenty  a  man  who  had  neglected  his  studies  were  exactly  on  a 
par  with  a  man  who  had  applied  himself  to  them  exactly  as  likely 
to  perform  all  the  offices  of  public  life  with  credit  to  himself  and 
with  advantage  to  society  whether  the  english  system  of  education 
be  good  or  bad  is  not  now  the  question  perhaps  i  may  think  too 
much  time  is  given  to  the  ancient  languages  and  to  the  abstract 
sciences  but  what  then  whatever  be  the  languages  whatever  be  the 
sciences  which  it  is  in  any  age  or  country  the  fashion  to  teach  the 
persons  who  become  the  greatest  proficients  in  those  languages  and 
those  sciences  will  gener^y  be  the  flower  of  the  youth  the  most 
industrious  the  most  ambitious  of  honourable  distinctions. 

V. — BOOK-XSEPINO  AND  BaNK  BoOKS. 

1.  Give  abort  explanation  of  book-keeping  by  single  entry. 

2.  Give  short  explanation  of  book-keeping  by  double  entry. 

3.  Explain  '<  closing  entries." 

4.  Submit  a  specimen  of  Balance  Account. 

5.  Specify  the  principal  books  in  use  in  Scotch  Banks. 

6.  Submit  specimen  of  a  Branch  ordinary  letter  to  Head  Office. 

7.  How  are  Branch  transactions  exhibited  to  Head  Office. 

8.  Give  specimen  of  a  Quarterly  Eeport  on  Cash  Credit  Accounts  at  a 
Branch  Office. 

yi.-^ExOHANQB  AND  ClBABINO  HoXJSK. 

1.  State  the  object  of  the  Saturday  afternoon  Exchange  of  Notes  in 
Scotland. 

2.  Besoribe  the  stages  by  which  the  balances  in  the  country  towns  are 
finally  settled  in  London. 

3.  State  the  advantages  of  the  Clearing  House  system. 

4.  Describe  the  stages  by  which  a  cheque  on  the  Royal  Bank,  Glasgow, 
cashed  by  the  Bank  of  Scotland  there,  on  Thursday,  at  two  o'clock,  and 
refused  payment  of  by  the  Royal  Baiik,  ought  to  be  negotiated  through 
the  Clearing  House  and  returned,  in  accordance  with  the  Rules.  State 
also  how  the  cheque  would  be  treated  if  drawn  on  one  of  the  Glasgow 
Town  Branches  of  the  Royal  Bank. 

VII. — ^NOTB  ClECULATION. 

1.  What  statesman  carried  through  Parliament  the  Act  which  now 
reffdlatea  the  Note  Circuhition  of  the  Banks  in  Scotland,  and  in  what  year 
did  it  become  law  ? 

2.  How  was  the  authorized  issue  of  the  Scotch  Banks  fixed  by  the  said 
Aet,  what  does  the  law  require  as  regards  excess  above  that  amount,  and 
what  dieck  is  employed  to  ensure  that  this  is  fulfilled  ? 

3.  What  may  be  considered  the  most  striking  point  of  difierence  between 
the  restraints  laid  upon  the  Scotch  and  English  Banks  in  r^ard  to  their 
issues? 

yill.— Intbeest  and  Chaeoes. 

1.  On  what  class  of  deposits  do  the  Banks  allow  a  higher  rate  of  interest 
than  that  allowed  on  ordinary  deposits  ?    State  the  rule. 
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2.  On  what  oIms  of  depoaita  are  the  banks  compelled  by  law  to  allow 
compound  inteiest  ? 

S.  State  the  rule  to  be  followed  in  settling  the  rate  at  which  a  bill  ought 
to  be  discounted,  when  a  doubt  arises  whether,  from  ita  currency,  it  f alU 
within  the  three  months'  or  the  four  months'  scale. 

4.  Calculate  the  discount  on  a  bill  for  i^,700,  dated  the  Slst  December, 
1876,  at  two  months'  date,  at  4  per  cent,  per  annum,  from  the  10th  January 
to  the  day  of  maturity. 

5.  State  what  demand  documents  on  places  in  Scotland  and  England 
respectively,  may  be  cashed  free  of  charge. 

6.  State  the  rates  of  charge  on  the  following  classes  of  Drafts  issued : — 

1.  On  places  in  Scotland. 

2.  On  London. 

3.  On  English  Provincial  towns. 

4.  On  Irish  towns. 

7.  State  the  usual  rate  for  retiring  bills  in  London,  and  the  Graduated 
Scale  for  large  accounts  in  which  such  transactions  occur. 

8.  What  commission  is  chargeable  on  a  bill  for  £2,000,  drawn  on  Wick 
and  discounted  at  Leith  ?    State  the  rule. 

IX.-^Neootiation  of  Bills  akd  Chbqueb. 

1.  If  a  Bill  be  presented  for  acceptance  and  acceptance  refu£ed,  is  it 
neoessary  to  present  it  again  at  maturitv  for  payment,  and,  if  so,  why  I 

2.  What  delay  is  the  drawee  of  a  Bill  entitled  to,  to  determine  whether 
he  shall  accept  or  not  7 

3.  On  what  BUls  are  no  days  of  grace  allowed  1 

4.  When  are  BiUs  payable  which  mature  on  statutory  Bank  Holidays  ? 
6.  Is  verbal  notice  of  the  dishonour  of  a  BUI  sufficient,  or  must  it  be  in 

writing  ? 

6.  If  the  drawer  of  a  Cheque  die,  after  issuing  it,  but  before  it  is  pre- 
sented,  is  the  Banker  bound  to  pay  it,  if  he  have  funds  ? 

7.  If  an  unstampad  Cheque  be  presented  to  a  Banker,  is  he  entitled  to 
affix  a  stamp  to  it,  and  if  he  do  so,  what  is  the  effect  as  regards  the  drawer's 
liability  in  the  statutory  penalty  i 

8.  If  the  drawer  of  a  Cheque,  made  payable  to  ''  myself  or  order,"  pre« 
sent  it  himself,  is  it  necessaty  that  he  endorse  it  ? 

X.— HiSTOBT  AND  PBE8SKT  POSITION  OF  BANKING  IN  SCOTLAND. 

1.  Was  the  right  of  Issue  conferred  by  Statute,  or  how  did  it  originate  ? 

2.  When  was  the  last  Joint  Stock  Bank  established  in  Scotland  ? 

3.  How  many  and  which  Banks  have  ceased  to  exist  ia  Scotland  since 
1855? 

4.  Which  of  them  have  been  amalgamated  ? 

6.  State,  approximately,  the  total  capital  of  the  existing  Sootch  Banks^ 
and  the  total  of  the  Reserve  Funds  ? 

6.  Is  the  capital  fully  paid  up  ? 

7.  Which  of  the  Scotch  Banks  have  not  opened  offices  in  London  ? 

8.  How  many  of  the  Scotch  Banks  are  incorporated  by  Boyal  Charter  ? 
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DELIVBKBD   AT    KING's    COLLEGE,    LONDON    (SESSION    1877), 

By  Professor  LEONE  LEVI,  F.S.A.,  F.S.S.,  of  Lincoln's  Inn, 
Barrister-at-Law,  Doctor  of  Political  Economy. 

Lecture  IV. 

THE  RELATION  OF  THE  BALANCE  OF  TRADE  TO 
THE  FOREIGN  EXCHANGES. 

*•'  In  studying  any  phenomena,"  said  Professor  Maxwell,  in  his 
general  considerations  respecting  scientific  apparatus,  "  the  first 
difficulty  we  meet  with,  after  we  have  determined  the  field  of 
observation,  is  the  presence  of  agents  and  phenomena  not  in- 
cluded wuthin  the  same  field,  which  are,  in  effect,  disturbing 
agents  ;  and  if  we  wish  to  arrive  at  sound  conclusions,  we  must 
so  arrange,  that  the  effects  of  these  distui'bing  agents  on  the 
phenomena  to  be  investigated  shall  be  as  small  as  possible.     It 
may  be  desirable  to  change  the  field  of  our  investigation,  and 
include  within  it  those  phenomena  which  in  our  former  investi- 
•gation  we  regarded  as  disturbances ;  in  which  case  the  ezperi- 
inonts  must  be  designed  so  as  to  bring  into  prominence  the  very 
phenomena  which  we  formerly  tried  to  get  rid  of,  and  when  we 
have,  in  this  way,  ascertained  the  laws  of  the  disturbances,  we 
may  be  better  able  to  make  a  thorough  investigation  of  what  we 
began  by  regarding  as  the  principal  phenomena.'*    So,  in  the  use 
of  statistics,  relating  to  any  branch  of  research,  whether  social  or 
economic,  it  is  not  enough  to  collect  facts,  and  see  that  they  are 
ab«<olutely  reliable,  but  we  must  be  sure  to  eliminate  irom  the 
class  of  facts  under  consideration  every  disturbing  element.     It 
might  seem  easy  to  form  tables  of  deaths  with  a  view  to  deduce 
the  probability  of  life  and  health,  but  there  are  disturbing  in- 
fiuences  which  must  be  taken  into  account,  in  the  nature  of  the 
habits  of  life,  the  kind  of  employment,  immigration  or  emigra- 
tion,  ignorance  or  misstatement  of  age,  local   epidemics,  &c., 
which  may  be  sources  of  error.     Compare  the  West  End  and  the 
East  End  of  London^  and  you   may   expect  a  much  greater 
mortality  in  the  latter  than  in  the  former,  from  the  larger 
population  in  proportion  to  area,  and  other  circumstances  of 
an  economic   character.    But  let  an  hospital  be  erected  and 
attract  sufferers  from  all  parts  of  the  country  into  the  West  End, 
and  this  disturbing  element  will  vitiate  all  comparison  and  all 
calculation.     When  engaging  on  any   inquiry  of  an  economic 
character,    be   sure,  therefore,   to   eliminate  every  disturbing 
element  in  the  shape  of  other  causes  which  may  aggravate  or 
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neutralise  the  effect  of  the  principal  cause,  the  subjeot-matter 
of  your  inquiry. 

Of  all  economic  phenomena,  those  of  the  foreign  exchanges  are, 
perhaps,  the  most  difficult  of  investigation,  for  they  are  the  symp- 
toms of  the  condition  of  international  indebtedness  as  resulting 
from  a  variety  of  causes  acting  and  re-acting  upon  one  another, 
sometime  of  an  aggravating  and  sometime  of  a  neutralising  charac- 
ter. Putting  aside  for  the  present  all  questions  of  the  currencies, 
and  limiting  our  observations  to  the  effect  of  the  balance  of 
trade,  see  how  gigantic  and  marvellous  are  the  operations  of 
trade  itself.  Who,  indeed,  can  contemplate  the  wise  distribu- 
tion of  the  produce  of  the  earth,  and  the  variety  of  skill  and 
industries  of  its  multitudinous  inhabitants,  without  being  led 
to  the  conviction  that  it  was  the  glorious  design  of  Providence 
to  constitute  the  whole  human  race  one  vast  family,  and  one 
entire  commonwealth,  supplying  each  other's  wants,  and  ad- 
ministering to  each  other's  comforts.  Think  of  the  meteorolo- 
gical peculiarities  of  different  countries,  aud  of  the  phyrical 
and  geological  properties  of  different  states  in  the  earth.  Think 
of  the  difference  among  men  in  taste,  capacity  for  labour,  genius, 
and  maoners.  See  how  external  circumstances  act  directly  on* 
the  industrial  and  intellectual  faculties  of  a  nation.  How  the 
sturdy  English  labourer  is  the  creature  of  the  hard  task 
which  England  imposes  upon  her  children;  how  the  daring 
mariner  is  the  necessary  result  of  a  life  spent  amidst  the  uncon- 
querable elements  of  air  and  water ;  ana  how  the  graceful  and 
sidlful  Frenchman  is  just  a  child  o(  La  Belle  Fran€e,vrhefre  nature 
and  art  conspire  in  training  the  eye,  the  hand,  and  the  mind 
for  all  that  is  elegant  and  beautiful.  And  so  we  trade  one  with 
another,  and  enormous  quantities  of  produce  and  articles  of  art  and 
industry  are  constantly  set  in  motion  from  one  part  of  the  world 
to  another.  Happily,  most  of  us  precisely  require  what  others  can 
give  us,  and  are  the  possessors  of  what  others  want,  and  so  we 
barter.  We  get  silk  and  wine  from  France,  and  we  send  in 
return  cotton  and  iron.  We  want  tea  and  silk  from  China, 
and  we  send  her  in  return  cotton  goods  and  hardware.  And 
valued  as  such  goods  are  by  the  common  denominators  and  standard 
of  value,  gold  and  silver,  we  have  the  numerical  value  of  all 
such  transactions  in  so  many  million  pounds  sterling  imported, 
and  as  many  million  pounds  exported,  to  and  from  every  part 
of  the  earth.  Now,  of  this  international  trade  England  takes  a 
great  share,  and  therefore  the  statistics  of  British  commerce  are 
apt  to  teach  lessons  of  immense  value.  And  what  do  they  tell 
us  respecting  the  balance  of  trade  and  the  foreign  exchanges  ? 

The  annual  statement  of  the  trade  of  the  United  Kingdom  is 
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a  big  quarto  Yolume,  but  its  coatents  are  of  wonderful  importanoe, 
for  commerce  is  a  mighty  interest  in  Britain.  For  many  years 
past^  a  fact  of  considerable  economic  meaning  has  been  rcTealed 
by  our  statistics  of.  trade.  It  is^  that  the  yearly  value  of  im- 
ports of  foreign  and  colonial  merchandise  into  the  United  King- 
dom is  in  excess,  by  many  millions,  of  the  total  yearly  value  of 
the  exports  of  produce  and  manufacture  from  the  United  King- 
dom, leaving  every  year  an  enormous  amount  apparently  due 
to  foreign  countries.  In  the  year  1876,  the  total  imports 
amount^  to  £373,940,000.  In  that  year  there  were  re-exported 
of  foreign  and  colonial  merchandise  £68,146,000,  leaving 
£316,794,000  as  the  amount  for  which  England  became  indebted 
to  foreign  countries.  In  that  same  year,  however,  England 
exported  £223,466,000  worth  of  British  produce  and  manu- 
facture, for  which  foreign  countries  became  her  debtors, 
leaving  an  excess  to  be  accounted  for  of  £92,328,000.  Kay, 
more,  add  bullion  in  gold  and  silver  imported,  £33,000,000,  and 
exported,  £27,628,000,  and  the  balance  would  appear  to  be 
£98,000,000  in  a  single  year.  Does  England  owe  this  large 
amount?  It  cannot  be  said  that  the  year  1876  was  an  excep- 
tional year,  for,  on  the  contrary,  there  was  nothing  extraordinary 
in  that  year,  except,  indeed,  a  notable  increase  of  the  same 
phenomena.  Taking  the  whole  period  from  1864,  when  the  real 
value  of  imports  was  first  obtained,  to  1876,  the  excess  of  im- 
ports over  exports  has  been  on  an  average  of  £64,000,000. 
What  is  the  meaning  of  this  fact?  Is  it  that  England  is  fast 
goin^  to  ruin,  as  some  are  apt  to  interpret,  or  is  it  itself  a  most 
satisfactory  evidence  of  the  increasing  wealth  of  the  country. 
How  far  the  statistics  of  trade,  published  by  theBoard  of  Customs, 
are  absolutely  reliable,  it  is  difficult  to  say.  Doubtless  true  as  the 
facts  are  as  a  whole,  it  must  yet  be  remembered,  that  the  totals  are 
arrived  at  from  entries  made  by  importers  and  shippers,  often  in 
a  very  loose  manner.  Before  1854,  the  value  of  imports  was  given 
in  o£Bcial  values,  or  by  reference  to  a  certain  tariff  of  prices,  sup- 
posed to  represent  the  values  of  the  various  articles  in 
1699 ;  true  value  indeed  at  the  time  when  first  introduced,  but 
altogether  fallacious  as  a  basis  of  the  value  of  goods  in  subsequent 
times.  From  1864,  the  value  of  imports  was  calculated  upon 
the  average  prices  of  goods  imported,  as  ascertained  by  brokers 
or  by  the  Chambers  of  Commerce.  But  in  1871,  that  system 
was  aiscarded  for  the  present  one,  of  trusting  completely  on  the 
value  entered  by  the  merchants  themselves.  As  for  the  exports, 
from  the  commencement  of  this  century  we  have  always  had  the 
value  as  entered  by  exporters  at  tlie  custom  house.  So  that  in 
fact,  both  for  imports  and  exports,  we  have,  after  all,  by  no  means 
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a  very  reliable  system  in  all  its  details,  but  only  an  approximate 
estimate  though  as  close,  perhaps,  as  can  be  obtained,  considering 
the  immensity  of  the  operations  thereby  recorded.  Supposing, 
however,  it  be  actually  true  that  England  is  ordinarily  receiving 
much  more  than  she  gives,  is  it  not  the  fact  that  England  has 
invested  enormous  sums  in  public  undertakiags  all  over  the 
world  ;  that  she  has  lent  money  to  many  nations,  and  that  every 
year  a  good  contingentof  many  millions  has  to  oome  back  in  the 
shape  of  profits,  interest,  and  annuities.  If  so,  what  wonder  if  a 
large  portion  of  what  is  thus  due  should  come  over  to  this 
country  in  the  shape  of  bullion  or  of  merchandise. 

The  statistics  of  trade  of  foreign  countries  are  not  so  correct  as 
we  might  desire,  and  we  must  examine  them  very  closely  before 
we  can  attempt  to  form  any  conclusion  whatever  respecting  their 
meaning.  Still,  there  are  facts  of  moment  full  of  interest.  Bussia, 
in  1873,  is  stated  to  have  imported  in  merchandise  and  bullion 
£68,000,000,  and  exported  £67,000,000.  The  year  was  not 
an  exceptional  one,  for  in  the  five  years  from  1869-73,  there 
has  been  always  a  constant  excess  of  imports  over  exports.  If 
the  accounts  are  reliable  she  would  seem  to  make  a  good  bar- 
gain with  her  grain,  tallow,  and  other  produce.  But  are  we  to 
attach  much  faith  in  Russian  statistics  of  trade  ?  What  she 
imports  and  exports  through  her  seaports  may  be  well  ascei^ 
tained.  But  she  has  an  immense,  almost  boundless,  land  frontier, 
far  beyond  the  close  supervision  of  the  Central  Government. 
Who  can  say  to  what  extent  trade  is  carried  on  to  and  from 
distant  territories  which  do  not  enter  into  such  statistics  ?  It 
should  be  remembered,  in  the  appreciation  of  Bussian  statistics 
of  trade,  that  the  national  debt  of  Russia  is  nearly  all  held 
abroad,  and  that,  therefore,  she  must  send  out  yearly  funds  for  in- 
terest on  the  same ;  nor  does  she  hold  to  any  extent  stocks  or  securi- 
ties of  any  other  nation.  Holland  imported  £55,000,000  worth 
of  merchandise  and  bullion,  and  exported  £43,000,000.  But 
Holland  is  a  rich  country.  Her  wealth  is  largely  invested  in 
foreign  stocks;  she  receives  a  good  revenue  from  her  Eastern 
territories,  and  her  ships  earn  good  freight.  France  would 
show  an  excess  of  exports  over  imports  in  merchandise^  the 
amounts  in  1873  having  been  £140,000,000  imports,  and 
£148,000,000  exports;  but  the  relation  is  reversed  when  bul- 
lion is  added,  of  which  she  imported  £38,000,000,  and  exported 
£6,000,000.  The  United  States*  statistics  show  an  excess  of 
exports  over  imports,  a  clear  evidence  of  her  altered  economic 
condition.  In  1873  they  imported  £115,000,000  worth  of  mer- 
chandise, and  exported  £119,000,000.  Add  to  this  the  imports 
and  exports  of  bullion,  and  the  excess  of  export  amounted  to 
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£12,000^000.  India  is  a  study  of  itself.  During  tbe  last  ten 
years,  from  1865-6  to  1874-5,  her  excess  of  exports  over  im- 
ports of  merchandise  amounted  to  £116,000,000,  or  at  the  rate 
of  £11,600,000  per  annum,  the  reason  of  the  excess  being  that 
she  has  large  payments  to  make,  in  England  especially,  for 
borrowed  capital  for  expenses  of  administration  in  England, 
for  interest  on  money  expended  in  the  construction  of  her 
railways,  for  salaries  and  pensions  of  ojQBicers  of  the  government 
on  leave  and  retired.  And  she  pays  these  various  items  by  ship- 
ments of  cotton,  indigo,  rice,  jute,  spices,  shawls,  silk,  &c.  As 
for  the  statistics  of  trade  of  Germany,  they  are  wholly  mistrusted 
by  the  GPermans  themselves,  on  account  of  the  imperfection  of 
registration  and  control  at  the  custom  houses,  the  largely  sus- 
pected clandestine  and  smuggling  trade,  and  the  erroneous  valu- 
ation of  goods  made  in  the  different  parts  of  the  empire  and  on 
a  different  basis,  whilst  in  some  parts  of  Germany  no  account 
has  been  taken  of  articles  coming  or  going  free  of  duty. 

The  statistics  of  trade  of  the  United  Elingdom  have  an  advan- 
tage over  those  of  inland  countries  in  the  fact,  that,  as  all  must 
come  and  go  by  sea,  nothing  is  allowed  to  escape  the  vigilance 
of  the  customs.  Not  so  in  inland  countries.  How  is  it  possible, 
for  instance,  to  control  the  traffic  of  railways  so  as  to  take  a 
proper  register  of  goods  carried  by  them,  either  to  or  from  the 
country,  or  in  transitu.  They  escape,  and  thus  they  vitiate  the 
statistics  prepared  with  the  most  possible  care,  to  a  very  large 
extent.  Not  all  the  goods  shipped,  moreover,  do  arrive  at  the 
port  of  destination.  They  may  be  wrecked  and  lost,  and,  if  so, 
nothing  can  be  expected  in  return,  no  debt  has  been  contracted 
for  them,  and  their  value  is  probably  recovered  from  the  under- 
writers at  home.  Then  there  is  the  enormous  difference  of  value 
between  the  place  of  departure  and  the  place  of  destination. 
Goods  exported  are  declared  at  their  value  here,  taking  no 
account  whatever  of  charges,  freight,  insurance,  and  commission. 
Goods  imported  are  declared  at  their  value  also  here,  but  com- 

? rising  freight,  charges,  insurance,  profits,  and  commission, 
he  item  of  freight  alone  increases  the  apparent  costs  of  imports 
by  10  to  12  per  cent.,  the  total  amount  of  freight  having  been 
calcidated  by  Mr.  Stephen  Bourne  at  £35,000,000  per  annum. 
And  who  is  it  that  receives  the  freight  f  To  a  large  extent  the 
British  shipowners.  Look,  moreover,  at  the  question  of  profits,and 
see  how  that  item  operates  in  swelling  the  amount  of  the  imports 
over  that  of  the  exports.  Suppose  you  ship  a  cargo  of  iron  from 
England  to  the  United  States  of  Anierica,  of  the  declared  value 
in  this  country  of  £2,000.  By  the  time  that  iron  reaches  New 
York,  its  value  is  increased  by  10  per  cent,  charges  and  30  per 
cent,  duties,  making  its  cost  there  £2,800.  Allow  15  per  cent, 
vor.  xxxvTi  51 
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profits,  and  it  will  bring  to  the  importer  £3^200.  This  amonnt 
is  converted  into  cotton.  Upon  it  there  are  again  10  per  cent, 
charges,  and  when  it  arrives  in  England  its  vsuue  is  declared  at 
£3,600 ;  and  so  the  accounts  will  stand  for  this  one  transaction^ 
exported  £2,000,  imported  £3,500.  Does  it  reveal  a  loss?  The 
freight  outward  was  probably  gained  by  a  British  shipowner. 
The  profits  themselves  were  probably  earned  by  the  British 
merchants.  The  duties  on  iron  were  certainly  paid  by  the 
American  consumer.  In  truth,  it  would  be  extremely  dimcult 
to  say  whether  any  or  what  proportion  of  the  imports  really 
constitute  a  debt  to  foreign  countries.  Nor  can  we  take  the 
accounts  of  trade,  for  any  one  year,  as  an  indication  of  the  real 
balance  of  trade,  for  the  accounts  of  different  countries  do  not 
refer  to  the  same  year,  and  time  is  an  element  in  the  action  of 
trade  upon  mutual  debts.  Our  imports  this  month,  in  1877,  will 
figure  in  the  exports  of  China  and  India  for  1876,  and  so  forth. 
Doubtless,  if  we  take  a  number  of  years  instead  of  any  isolated 
year,  we  are  more  likely  to  arrive  at  a  perfect  equilibrium ;  but 
again  it  should  be  remembered  that  trade  is  not  llie  only  element 
in  international  indebtedness.  Where  a  country,  like  Austria, 
is  laden  with  debt,  towards  other  nations,  or  one,  like  Russia,  is 
making  havoc  with  her  currency,  or  one,  like  England,  becomes 
entitled  to  interests  from  large  investments  abroad,  the  balance 
of  trade  can  never  approach  to  an  equilibrium.  Independently, 
however,  of  these  calculations,  which  go  so  far  to  lessen  the 
value  of  the  statistics  of  trade,  or  which  give  to  the  balance  of 
imports  and  exports  much  less  economic  weight  than  they 
would  appear  to  be  entitled  to  the  phenomena  in  question,  have 
an  essential  value  deserving  of  special  attention. 

Unhappily,  the  very  meaning  or  tendency  of  what  is 
called  an  adverse  or  favourable  balance  has  been  misinter- 
preted. In  the  opinion  of  many  eminent  writers  on 
economic  subjects,  before  the  publication  of  the  great  work  of 
Adam  Smith,  which  dispelled  the  illusion,  the  balance  was 
favourable  when  the  exports  exceeded  the  imports,  and  un- 
favourable when  the  imports  exceeded  the  exports.  But  why  ? 
Simply,  because  in  the  opinion  of  such  writers,  it  was  ruinous 
to  a  state  to  pay  the  excess  in  gold  and  silver.  The  whole 
structure  of  the  mercantile  system  was  built  in  order  to 
encourage  as  much  as  possible  our  exports  in  order  to  make 
foreign  nations  our  debtors,  and  to  discourage  as  much  as  possible 
our  imports  in  order  to  limit  our  indebtedness  for  the  sole  pur- 
pose of  getting  into  the  country  as  much  gold  and  silver  as 
possible,  and  by  all  means  to  hinder  the  departure  of  the  pre- 
cious metals.  They  did  not  regard  gold  and  silver  as  common 
merchandise.    They  attached  to  them  a  special,  almost  magici 
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value.  They  did  not  think  that  the  exports  are  paid  back  to  us 
by  the  imports,  and  that  just  as  private  individuals  are  anxious 
to  obtain  as  much  as  they  can  for  what  they  give,  so  a  nation 
ought  to  be  too  glad  to  get  as  good  a  return  as  possible  for  her 
exports.  Has  England  become  poorer  and  poorer  by  the  excess 
of  her  imports  over  exports  ?  Common  experience  tells  us,  that 
she  was  never  richer  than  she  is  now,  after  very  many  years  of 
this  wrongly  assumed  exhaustive  process.  But  the  best  way 
for  ascertaining  whether  the  excess  of  imports  into  the  TJnited 
Kingdom  is  advantageous  or  not,  in  a  financial  aspect,  is  to  look 
tOtffche  foreign  exchan  ges.  If  England  did  really  owe  the  excess  as 
a  real  debt,  would  there  not  be  a  constant  excess  of  Bills  on  Eng- 
landinthe  foreign  markets,  and  would  not  the  exchange  be  conse- 
quently permanently  against  England  ?  How  is  it,  then,  that 
the  exchanges  are  generally  in  her  favour  ?  How  is  it  that  the 
British  sovereign  holds  its  own  so  well  against  the  money  of  all 
other  countries  ?  It  is  not  easy,  indeed,  to  establish  the  imme- 
diate connection  between  the  balance  of  trade  and  the  foreign 
exchange.  In  the  case  of  Kussia,  the  imports  would  seem  to 
exceed  the  exports,  and  the  exchanges  are  decidedly  against  her; 
but  that  is  due  to  the  depreciation  of  the  rouble,  which  is 
simply  a  paper  currency  with  forced  circulation.  The  case  of 
Austria  is  the  same.  There,  too,  of  late  years  the  imports  have 
exceeded  the  exports,  but  that  is  due  wholly  to  the  disturbed 
and  ruinous  condition  of  Austrian  finances. 

Some  are  ready  to  decry  free  trade  as  the  cause  of  the 
derangement  of  the  exchanges,  by  the  encouragement  it  gives 
to  imports.  There  is  a  great  difference,  however,  in  the  nature 
of  the  imports.  The  importation  of  grain  to  supply  the  want  of 
a  deficient  harvest,  which  has  impoverished  the  people ,  is,  at 
best,  only  a  remedy  for  a  great  calamity.  But  the  importation 
of  raw  materials,  for  the  purpose  of  putting  into  activity  the 
industries  and  manufactures  of  the  country;  the  importation  of 
articles  of  food  to  provide  and  supplement  the  resources  of  the 
nation,  otherwise  in  a  condition  of  prosperity ;  the  importation 
of  manufactured  goods  to  meet  the  demands  of  increasing 
wealth,  are  not  in  themselves  injurious.  The  importation  like 
this  enriches  the  country  and  gives  her  the  more  command 
over  the  industries  of  other  states.  Take,  again,  the  case  of 
Japan ;  there,  too,  the  balance  of  trade  shows  a  great  excess 
of  imports  over  exports,  and  the  exchange  on  London  is  very 
prejudicial  to  Japan.  But  there  are  other  causes  at  work 
to  create  this,  such  as  the  large  quantity  of  silver  coin  in  circu- 
lation, and  the  depreciated  value  of  silver,  which  with  a  system 
practically  a  double  standard  acts  upon  her  coinage,  besides  the 
drain  of  gold  made  on  her  resources  by  the  payments  of  her 
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foreign  agents.    As  it  is,  her  gold  went  oat  of  the  countty  at 
the  very  time  when  silver  became  depreciated  at  home. 

It  is  but  seldom  that  the  effect  of  an  unfavourable  balance  of 
trade  appears  in  a  very  direct  manner  to  affect  the  exchange. 
This,  however,  occurred  in  1846-47,  on  the  occasion  of  the  failure 
of  the  potato  crop  in  England,  which  necessitated  a  very  laige 
importation  of  foreign  grain  from  the  United  States  of  .Ajnerica 
and  Russia.  What  happened  then  f  Suddenly  and  unexpect- 
edly as  the  demand  of  grain  increased  from  England,  a  larger 
amount  of  bills  than  usual  on  England  was  thrown  into  the  Ex* 
change  at  Kew  York  market.  Those  bills  being  plentiful,  they 
fell  in  price  to  such  an  extent  that  British  importers  found  it 
more  advantageous  to  send  gold  than  to  allow  their  agents  at 
New  York  to  draw  any  more  bills.  At  New  York  the  exchange 
at  106f  was  held  at  par.  And  so  long  as  you  could  negotiate 
bills  at  an  exchange  at  or  over  that  rate,  it  was  better  to 
draw  on  London  at  sixty  days'  sight  than  to  send  gold.  But 
in  March,  1847,  the  exchange  fell  to  104,  and  consequently  all 
drawing  of  bills  ceased,  and  large  amount  of  gold  was  shipped 
from  England.  Soon  after  matters  mended,  and  with  decreased 
exports  of  breadstuffs  bills  became  less  plentiful  at  New  York, 
and  their  price  rose  so  much  that  by  October  in  the  same  year 
the  exchange  rose  to  109^,  and  at  that  price  it  was  actually  con- 
venient to  send  sovereigns  from  New  York  to  London.  The 
balance  due  to  America  was  thus  more  than  liquidated,  and  it  was 
no  longer  profitable  in  England  to  send  thither  gold.  Nay,  the 
contrary  became  actually  tiie  case,  and  gold  came  bacL  More 
difficult,  however,  than  the  operation  of  an  excessive  import  or 
export  of  merchandise,  is  the  operation  of  an  excessive  import  or 
export  of  capital  in  any  form.  Does  it  make  any  dinerence 
whether  the  imports  or  exports  consist  of  bullion  or  of  merchan- 
dise? England  bound  herself  to  establish  railwavs  in  Lidia 
involving  an  expenditure  of  £12,000,000  a  year.  l*hat  capital 
would  not  return  to  England,  except  in  the  shape  of  an  annuity ; 
therefore  the  transaction  produced  a  transfer  of  capital,  and  its 
effect  on  the  exchanges  was  the  same  just  as  if  so  much  grain  or 
bullion  had  been  sent.  On  the  occasion  of  the  Crimean  war 
England  sent  large  quantities  of  gunpowder,  ammunition,  and 
clothing,  and  if  other  circumstances  could  have  been  eliminated, 
such  exports  would  have  shown  their  adverse  influence  on  the 
exchange  in  the  same  manner  as  if  we  had  sent  bullion ;  for  you 
may  be  sure  of  this,  that  the  exchange  will  reflect  the  operations 
of  payments,  unless  their  influence  is  coimteracted  by  other 
circumstances.  Whenever  a  low  rate  of  interest  in  England 
encourages  the  investment  of  capital  abroad,  or  a  high  rate  of 
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interest  attracts  capital  to  this  country,  in  wliat  form  it  goes  or 
comes  the  operation  is  sure  to  affect  the  exchanges. 

The  extreme  niceties  of  the  operations  of  exchange  may  be 
seen  by  what  is  taking  place  in  the  transport  of  bullion,  old  or 
new  coin,  from  England  to  France,  and  vice  versa*  When  a 
demand  of  bullion  manifests  itself  for  export,  it  may  either  be 
got  from  the  importers  themselves  at  Is.  8d.  per  ounce  advance  on 
ttie  price  of  gold  in  77s.  9d.,  or  from  the  notes  of  the  Bank  of 
England  at  the  price  of  77s.  10|d.  per  ounce,  or  by  the  purchaseof 
new  or  current  coins.  In  the  same  manner  a  demand  for  gold  in 
France  may  be  met  either  by  a  purchase  of  market  bullion  from 
the  importers  at  the  tariff  rate  of  3'437  fine  per  kilogramme 
1,000  fine,  or  from  the  Bank  of  France  at  a  small  premium,  or 
by  the  purchase  of  new  or  current  coin.  Now,  the  difference  in 
the  state  of  exchange  between  England  and  France  is  so  fine  as 
to  be  influenced  not  only  by  the  great  causes  of  the  balance  of 
trade,  currencies,  <fec.,  but  even  by  the  kind  of  gold  or  bullion  sent 
from  London  to  Paris,  or  vice  versa.  And  Mr.  Ernest  Seyd 
tells  us,  that  taking  the  mint  par  of  exchange  between  England 
and  France  at  25*2215  francs  per  £1,  a  difference  of  5'96  cen- 
times would  render  it  worth  while  for  London  to  ship  market 
bullion  to  Paris,  a  difference  of  10*01  to  ship  Bank  bullion,  a 
difference  of  12*94  London  would  send  new  sovereigns  to  Paris, 
and  a  difference  of  18*60  London  would  send  current  sovereigns 
to  Paris.  On  the  contrary,  when  the  exchange  turns  in  favour 
of  England,  a  difference  of  9*25  would  bring  market  bullion  to 
London,  of  1308  would  bring  Bank  bullion,of  16*05  Paris  would 
send  new  Napoleons  to  London,  and  with  a  difference  of  22*35 
Paris  would  send  current  coin.  Thus,  in  order  to  obtain  bullion 
from  France,  we  require  rather  more  than  three  centimes  in  the 
turn  of  the  exchange  in  our  favour  than  the  French,  and  this 
arises  from  the  different  method  of  dealing  with  the  importer. 

In  dealing  with  the  exchanges  we  must  remember  that  we 
must  make  very  fine  and  minute  analyses.  First,  there  is  the 
difference  between  a  bill  at  sight  or  "  short,"  and  a  biU  at  usance 
at  thirty  or  sixty  days'  sight,  the  latter  embracing  the  elements 
of  interest  and  insurance  for  risk.  Next,  as  between  countries 
using  gold  and  silver,  as  between  England  and  India,  care 
must  be  taken  to  remove,  or  to  take  account  of,  the  disturbance 
caused  by  the  variation  in  the  price  of  silver,  a  fact  of  great 
importance  in  relation  to  the  recent  depreciation  of  silver.  The 
effect  of  such  depreciation  on  the  Indian  exchange,  as  shown 
before  the  Committee  of  the  House  of  Commons  on  Bills 
drawn  by  the  Secretary  of  State  for  India,  was  as  follows : — 
Between  1863  and  1867  the  average  rate  was  Is.  llfd.  to 
Is.  ll|d.  per  rupee.    From  1867-8  to  1873-74  the  rate  was 
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la.  lOfd.  In  1875-76  it  feU  to  Is.  9|d.  Then  in  May,  1876, 
to  Is.  8^d,  and  in  July,  1876,  to  Is.  6^d.  Since  then,  the  price  of 
silver  having  somewhat  recovered,  the  exchanges  have  also  risen. 
It  is  well  to  remember  also  that  the  exchanges  between  any  two 
countries  may  be  affected  by  the  intervention  of  a  third  in  the 
settlement  of  international  indebtedness.  If  France  should  owe 
money  to  England,  it  would  be  the  same  were  she  to  pay  direct, 
or  were  she  to  pay  any  debt  due  in  Holland  by  England,  but  by 
so  doing  the  Holland  exchange  would  appear  affected,  whilst  the 
indebt^iness  would  cease  with  both.  Again,  in  dealing  with 
the  exchanges  with  China,  India,  or  Japan,  it  may  be  necessary 
not  to  limit  our  observation  to  any  one  of  those  countries,  but  to 
take  the  whole  East  as  against  the  whole  West,  remembering 
that  the  indebtedness  of  .^erica  to  India  and  China  is  settled 
by  drafts  on  England. 

And  care  must  be  taken  to  observe,  whether  the  phenomena 
of  a  rise  or  faU  in  the  exchanges  arise  from  a  permanent  or  from 
a  temporary  cause ;  for,  as  Mr.  John  Stuart  Mill  said,  if  the 
balance  due  is  of  small  amount,  and  is  the  consequence  of  some 
merely  casual  disturbance  in  the  ordinary  course  of  trade,  it  is 
soon  liquidated  in  commodities,  and  the  account  adjusted  by 
means  of  bUls  without  the  transmission  of  bullion.  If,  on  the 
other  hand,  the  excess  arises  from  a  permanent  cause,  then  what 
disturbed  the  equilibrium  must  have  been  the  state  of  prices, 
and  it  can  only  be  restored  by  acting  upon  prices,  or,  in  other 
words,  by  so  reducing  the  circulation  ihat  it  shall  abate  the 
cause  from  which  the  disturbance  proceeded.  A  diminution  of 
accommodation,  or,  what  is  tantamount,  a  rise  in  the  rate  of 
interest,  tends  both  to  discourage  the  imports  from  low  prices 
and  decreasing  demand,  and  to  encourage  the  exports  from  the 
low  prices  consequent  on  the  diminished  orders.  One  more 
word,  and  I  have  done.  The  title,  '^  Foreign  Exchanges,'^  un- 
happily does  not  express  the  nature  of  the  operations,  which  are 
included  in  the  subject  before  us.  The  French  word  "  changej* 
from  the  Latin  "cambium,*'  whence  "  cambist,*'  again  expresses 
more  the  act  of  money  changing  than  the  economic  moaning  of 
the  mode  of  effecting  foreign  payments.  What  is  usually  meant 
by  foreign  exchanges,  is  that  branch  of  trade  which  arises  from 
the  necessity  of  making  foreign  payments,  as  well  as  the  con- 
dition or  the  price  at  which  bills  or  other  effects  and  securities 
on  other  countries  may  be  purchased  or  sold.  Well  instructed 
on  the  economic  value  of  commerce,  coinage,  and  bills  of 
exchange,  and  with  a  moderate  familiarity  witn  arithmetic,  the 
study  of  the  principal  causes  by  which  &e  foreign  exchanges 
are  affected  may  be  easily  ascertfiSned,  but  if  you  have  difficulties 
in  eliminating  the  various  elements  of  disturbance,  take  care  to 
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keep  your  eyea  fixed  on  the  primary  pheDomena  you  wish  to 
investigate,  and  you  will  find  that  what  may  prove  a  source  of 
error  in  limited  observation,  will  greatly  lessen  in  intensity  as 
your  observations  are  deeper  and  more  extended. 


Ranking  nv^  €ommmxd  ^ato. 

An  action  against  the  Hampshire  and  North  Wilts  Banking 
Company  which  was  lately  disposed  of  at  the  Qloucestershire 
Summer  Assizes,  should  be  a  lesson  to  bankers  who  are  dis* 
posed  to  take  those  things  for  granted,  which  will  not  hold 
water  in  a  Court  of  Justice.  The  facts  are  as  follows  : — ^A  Miss 
Smith,  an  unmarried  lady,  living  at  Wantage,  and  residing  there 
with  her  brother,  sued  the  bank  to  recover  the  possession  of 
certain  bonds  or  their  value.  The  brother  had  an  account  with 
the  bank  at  Swindon.  The  plaintiff's  father  died  in  1852, 
leaving  £1,000  to  be  divided  between  her  and  her  sister  and 
brother,  and  the  latter  borrowed  the  sisters'  shares,  giving  them 
bonds.  The  plaintiff's  bond  was  lodged  at  the  bank,  as  she 
alleged,  for  safety,  when  her  brother  became  involved,  and  his 
effects  were  sold  by  the  bank.  When  she  wanted  the  bond  to 
prove  against  the  estate  she  was  told  the  bond  was  lodged  as 
security  for  her  brother.  This  was  the  defence,  but  the  jury 
found  for  plaintiff,  damages  £400,  to  be  reduced  to  a  nominal 
sum  on  the  bond  being  returned.  It  seems  clear  that  the  bank 
(defendant)  considered  that  they  had  sufficient  authority  to 
treat  the  plaintiff's  bonds  as  charged  with  her  brother's  overdue 
account,  or  they  would  not  have  defended  the  action.  The  only 
safe  course  would  have  been  to  take  a  memorandum  in  writing 
from  the  plaintiff  in  the  terms  required,  assuming  of  course 
that  the  plaintiff  desired  so  far  to  befriend  her  relative. 

RIGHTS  OF  AGENT  AGAINST  THIBD  PARTIES. 
An  agent,  qud  agent,  is  not  entitled  to  sue  third  parties  upon  con- 
tracts which  they  have  entered  into  with  them.  In  certain  oases, 
however,  such  a  right  exists,  as,  for  instance,  where  the  agent  has 
a  special  property  in  the  subject-matter  of  the  contract,  or  where  he 
is  the  ostensible  principal. 

This  right  of  the  agent  was  recognised  in  Solomons  v.  Bank  of 
Midland  (13  East,  135,  a),  decided  in  1791,  though  in  that  case  the 
agent  failed  in  his  action,  but  upon  other  grounds.  A  Bank  of 
Ikigland  note  for  £500  had  been  fraudulently  obtained  by  some 
person  unknown.  On  its  being  presented  for  payment  some  time 
afterwards  by  an  agent  for  a  foreign  principal,  information  was 
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eiyen  of  the  fraud,  and  the  principal  was  desired  to  infoxm  the 
bank  how  he  came  by  it  The  only  account  he  could  give  of  it  was 
that  he  had  received  it  in  payment  of  goods  from  a  man  whose 
address  he  described,  but  of  whom  he  knew  nothing.    It  was  also 

£  roved  that  bank  notes  of  so  large  a  value  -were  not  usually  drcu- 
tted  in  the  foreign  country  in  question.  The  court  held  that  this 
was  sufficient  evidence  to  be  left  to  a  jury  of  the  principal's  privity 
to  the  original  fraud,  in  an  action  of  trover  brought  by  his  agent  to 
recover  it  from  the  bank,  which  had  detained  it  under  the  authority 
of  the  original  owner,  to  whom  it  properly  belonged.  It  was  further 
held  that  the  question  was  not  altered  by  the  agent  who  received  it 
on  account  having,  after  notice,  made  payment  for  his  principal, 
which  payment  turned  the  balance  in  favour  of  the  agent 

Bankers  agreed  to  allow  their  customer  W.  to  overdraw  his  account 
to  the  extent  of  £1,800,  upon  his  brother,  father,  and  the  bank  man- 
ager becoming  sureties  for  him  to  that  amount  W.'s  over-draft 
exceeded  £2,400,  and  the  bankers  repeatedly  pressed  him  to  reduce 
his  account  within  the  limits  of  their  security.  Subsequently  the 
manager,  at  an  interview  with  W.,  who  said  "  he  was  fast,"  pressed 
him  to  square  his  account,  whereupon  he  handed  to  the  manager 
£2,460  in  cheques  and  bills,  against  which  he  had  drawn  largely. 
The  same  evening  the  manager  wrote  to  W.  that  the  bank  would 
not  honour  any  more  of  his  cheques.  W.  filed  a  liquidation  peti- 
tion within  a  week  after  this  interview,  and  the  creditors  having 
resolved  upon  liquidation  by  arrangement,  the  trustee  claimed  re- 
payment of  the  £2,460,  upon  the  ground  that  the  deliveiy  of  the 
cheques  and  bills  constituted  a  fradulcnt  preference  and  an  act  of 
bankruptcy.  Held,  in  the  absence  of  evidence  to  show  that  the 
payment  was  made  with  a  view  to  release  the  sureties,  or  otherwise 
than  in  the  ordinary  course  of  a  current  account,  the  general  lien 
of  the  bankers  attached  for  their  benefit ;  and  that  the  payment 
was  neither  a  fraudulent  preference  within  the  sect.  92,  nor  an  act 
of  bankruptcy  within  sect.  6  of  the  Bankruptcy  Act :  {Ex  parU 
OturlitU  Banking  Company:  Bs  Wdton,) 

ROLLS    COURT,    DUBLIN. 
THB  MEROfTAWT  ^J^JSHSISQ  00.  OF  LOin)ON  V,  HESSBS.   SPOTTEIT  AHD  CO. 

QuHtum  oi  to  validity  of  a  lien  resting  upon  an  unregistered  deed — 
Held  that  lien  woe  good  and  valid, 

Thx  Master  of  the  Bolls  delivered  an  elaborate  judgment  in  this 
case,  which  was  argued  last  term.  The  plaintiffs  had  filed  their 
bill  on  the  23rd  Pebniary,  1876,  against  Messrs.  Spotten  and  Co., 
of  Belfast,  who  had  been  adjudicated  bankrupts,  against  their 
trade  and  official  assignees,  and  against  the  members  of  another 
firm  trading  as  Barklie  and  Co.,  who  were  not  adjudicated  bank- 
rupt. It  was  filed  to  enforce  a  lien  in  respect  of  certain  linens,  value 
for  at  least  Je22,000,  at  t}ie  ble^cli  greens  of  Messrs.  P^klie  and  Co., 
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at  Mullaglimore.  It  appeared  that  previous  to  the  year  1874, 
Messrs.  Spotten,  Thomas  Barklie,  and  Bobert  Fenn  Carter  carried 
on  business  as  manufacturers  of  linen  goods.  In  the  course  of  their 
business  they  were  in  the  habit  of  sending  large  parcels  of  linens 
in  a  raw  or  unfinished  state  to  the  bleach  greens  at  MuUaghmore, 
In  Noyember,  1874,  Mr.  James  Wamock  joined  the  firm  of  Barklie 
and  Co.,  without  any  change  being  made  in  the  title  of  the  firm.  The 
Merchant  Banking  Company  of  London  were  in  the  habit  of  making 
cash  advances  to  Spotten  and  Co.,  and  these  advances  were  made  on 
the  invoice  of  goods  sent  to  be  bleached  at  Barklie  and  Co.'s,  each 
distinct  advance  being  indicated  by  a  particular  invoice.  That  course 
of  dealing  continued  up  to  1874,  when  it  was  found  inconvenient. 
It  was  an  arrangement  that  the  charge  of  the  Merchant  Bank 
should  attach  generally  to  linens  of  equal  value  sent  to  be  bleached, 
and  not  attach  to  any  particular  parcel  of  linens  specified  by  in- 
voice. With  a  view  of  more  eflPectually  carrying  out  this  arrange- 
ment, a  deed  of  the  23rd  November  was  entered  into,  establish- 
ing the  lien  which  it  was  sought  by  the  present  bill  to  enforce.  The 
terms  of  that  deed  showed  honesty  of  purpose  and  hond  fde  mer- 
cantile dealing.  The  assignees  of  Spotten  and  Co.  impeached 
this  deed  as  a  mere  pocket  instrument,  and  that  it  was  of  no  effect, 
inasmuch  as  it  was  not  registered  under  the  Bill  of  Sales  Act.  It 
appeared  to  him  (the  Master  of  the  Bolls)  that  the  fact  of  its  not 
being  registered  did  not  detract  from  the  hond  fid$  nature  of  the 
deed,  but  was  an  additional  evidence  of  the  extraordinary  confi- 
dence which  traders  at  the  other  side  of  the  Channel  seem  to  repose 
in  merchants  in  this  country.  The  Master  of  the  Bolls  stated  the 
terms  of  the  deed,  which  specially  set  out  that  the  lien  was  to 
extend  to  linens  sent  by  Spotten  and  Co.  to  be  bleached,  and  not 
to  refer  to  any  particular  parcel,  but  to  be  a  general  lien  on  shifting 
g^ods,  the  maximum  value  of  which  was  to  be  £30,000.  It  pro- 
vided that  in  the  event  of  Spotten  and  Co.  being  unable  to  meet 
their  liability,  the  Merchant  Bank  were  to  be  at  liberty  to  dispose 
of  the  linens  affected  by  the  lien.  The  assignees  of  Spotten  and 
Co.  contended  that  this  deed  gave  no  security,  inasmuch  as  Spotten 
and  Co.  were  not  granting  parties  in  respect  of  any  goods  that 
came  into  the  possession  of  Barklie  and  Co.  at  any  future  time 
under  the  deed.  He  (the  Master  of  the  Bolls)  did  not  concur  in 
that  view.  He  thought  the  construction  of  the  deed  was  plain  and 
dear,  and  that  the  goods  which  were  the  subject  of  distinct  assign- 
ment were  not  merely  bound  by  the  lien  which  the  deed  created,  but 
that  all  future  goods  sent  by  Spotten  and  Co.  at  any  future  time 
were  equally  affected  by  the  lien.  Under  the  authority  of  the  de- 
cision in  Holroyd  and  Marshall,  Spotten  and  Co.  need  not  have  been 
assigning  parties  in  respect  of  any  future  property.  Having  re- 
gard to  Sie  course  of  dealing,  supported  by  testimony  which  could 
not  be  doubted,  he  thought  that  it  would  be  rather  a  startling  pro- 
position to  hold  t}iat  Spotten  and  Co.  could  turp  round  on  the  Mer- 
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chant  Bank  and  say.  You  have  lost  yonr  lien.  Such  was  not  the 
law,  and  the  lien  of  the  bank  stood  good.  The  Master  of  the  Bolls 
traced  the  whole  history  of  the  bankruptcy  proceedings,  and  the 
seizure  of  the  goods  by  the  Messenger  of  the  Bankruptcy  Court 
The  interview  in  Belfast  on  the  8th  of  December,  1875,  between 
Mr.  Megaw,  the  agent  of  the  merchant,  and  Mr.  Barklie,  was  a 
nomu  actw  establishing  a  special  lien  which  could  in  no  way  be 
affected  by  the  bankruptcy  proceeding.  Neither  did  he  consider 
that  any  question  of  jurisdiction  arose  between  the  two  courts.  His 
Lordship  entered  into  a  minute  analysis  of  the  various  bankruptcy 
statutes  applicable  to  England  and  Ireland,  and  said  he  had  come 
to  the  conclusion  on  the  true  construction  of  the  Irish  statute  that 
there  was  no  relation  back  to  presentation  of  the  petition  for  ar- 
rangement, and  that  the  act  of  bankruptcy  in  Spotten  and  Go.  was 
only  complete  on  the  7th  of  March,  1876,  and  from  that  day,  and 
that  day  alone,  the  title  of  the  assignees  occurred.  That  was  sub- 
sequent to  the  filing  of  the  plaintiff's  bill.  The  filing  of  the  peti* 
tion  was  no  act  of  bankruptcy,  the  act  of  bankruptcy  being  only  on 
the  dismissal  of  the  petition.  He  held  that  the  case  was  not 
affected  by  the  Bill  of  Sales  Act,  and  after  an  exhaustive  judgment, 
decided  the  plaintiffs  were  entitled  to  the  relief  they  sought. 
He  directed  an  account  to  be  taken  of  what  was  due  to  the  plaintiffs 
by  Spotten  and  Co.  at  the  date  of  the  filing  of  the  bill  on  foot  of 
their  advances  and  account  current.  He  decreed  that  the  goods  in 
possession  of  Barklie  and  Co.  were  available  for  the  payment  of  the 
fund  found  to  be  due  to  the  plaintiffs  by  virtue  of  their  lien«  He 
declared  them  entitled  to  have  these  linens  sold  for  the  amount  of 
the  debt.  The  injunction  was  to  go  in  point  of  form,  costs  of  the 
suit  to  be  paid  by  the  assignees  of  Spotten  and  Co.,  and  costs  of 
injunction.  He  declared  Messrs.  Barklie  and  Co.  entitled  to  their 
costs.  He  directed  an  account  to  be  taken  of  the  collateral  securi- 
ties held  by  the  plaintiffs,  of  the  payments  made  to  the  plaintiffs 
by  Spotten  and  Co.  or  any  other  person  who  was  security  in  respect 
of  the  collateral  deeds. 


(Before  Jakes  and  Mellish,  L.JJ.,  and  Baogallay,  J.A.) 
Hx  parte  Mann  ;  Ee  Kattbngell. 

This  was  an  appeal  from  a  decision  of  Mr*  Begistrar  Spring  Bice, 
sitting  as  Chief  Judge  in  Bankruptcy. 

The  facts  of  the  case  are  as  follows : — 

Messrs.  Mann  and  Co.,  of  Manchester,  had  from  time  to  time 
made  advances  to  Messrs.  Kattengell  and  Campbell,  merchants,  of 
London,  for  the  amount  of  which  the  latter  firm  accepted  bills  of 
exchange  drawn  upon  them  by  Mann  and  Co,  And  to  secure  the 
advances  Kattengell  and  Campbell  had  from  time  to  time  assigned 
to  Mann  and  Co.  various  debts  owing  to  them  from  firms  abroad,  of 
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whioh  assignments  Mann  and  Co.  had  given  notice  to  the  fiims  from 
whom  the  assigned  debts  were  due. 

On  the  29th  Oct.,  1875,  Kattengell  and  Campbell  filed  a  petition 
for  the  liquidation  of  their  affairs  by  arrangement,  under  which  a 
trustee  was  duly  appointed. 

Mann  and  Co.  discounted  the  bills  of  exchange  accepted  by  the 
debtors  as  aforesaid,  with  the  Manchester  and  Salford  Banking 
Company,  in  whose  hands  there  were  at  the  commencement  of  the 
liquidation  such  bills  to  the  amoimt  of  £9,000. 

Mann  and  Co.  did  not  take  up  these  bills,  and  the  banking  com- 
pany proved  in  the  liquidation  for  the  fuiHl  amount  of  them. 

It  was  arranged  between  Mann  and  Co.  and  the  trustee  in  the 
liquidation  that  the  latter  should  collect  the  assigned  debts,  and 
should  hold  the  proceeds  without  prejudice  to  their  rights. 

The  trustee  having  refused  to  pay  over  to  Mann  and  Co.  the 
moneys  collected  by  him  in  pursuance  of  this  arrangement,  unless 
they  would  take  up  the  biUs  in  respect  of  which  the  banking  com- 
pany had  proved,  Mann  and  Co.  applied  to  the  court  for  an  order 
that  the  trustee  should  pay  over  the  moneys  to  them. 

The  registrar  ordered  that  any  balance  of  the  advances  made  by 
Mann  and  Co.  to  the  debtors,  beyond  the  amount  of  the  bills,  should 
be  paid  to  Mann  and  Co.  out  of  the  moneys  collected  by  the  trustee, 
and  that  the  residue  of  those  moneys  should  be  applied  by  the 
trustee  in  discharging  the  liability  of  Mann  and  Co.  on  the  bills. 

From  this  order  Mann  and  Co.  appealed. 

Counsel  for  the  appellants  contended  that  their  clients  were 
entitled  to  the  benefit  of  the  full  amount  of  the  banking  company's 
proof,  and  then  to  apply  the  proceeds  of  the  assigned  debts  in 
reducing  our  liability  on  the  bills.  The  banking  company  held  no 
security,  and  therefore  their  proof  is  not  liable  to  reduction.  If  we 
had  coUeoted  the  debts  ourselves  the  proceeds  could  not  be  taken 
&om  us,  and  we  are  entitled  to  the  proceeds  because  the  trustee 
collected  the  debts  by  an  arrangement  expressly  made  without  pre« 
judice  to  our  righta 

Lord  Justice  James  said :  I  think  the  registrar's  order  is  quite 
right.  Messrs.  Mann  and  Co.  have  no  right  to  have  the  money  handed 
over  to  them  while  it  is  quite  uncertain  whether  they  will  pay  the 
bills  or  not.  There  may  be  something  due  to  them  irrespective  of 
the  bUls,  but  the  registrar's  order  provides  for  that,  and  after  that 
is  paid  it  is  quite  right  that  the  balance  should  be  appHed  in  dis« 
charging  their  liability  upon  the  bills.  We  have  nothing  to  do  with 
the  consequences  of  the  order. 

Lord  Justice  Mellish  :  We  cannot,  in  the  absence  of  the  holders 
of  the  bills,  decide  whether  the  proof  upon  them  ought  to  be 
reduced  by  the  value  of  the  security  held  by  Messrs.  Mann  and  Co., 
and  the  registrar  was  right  in  pronouncing  no  decision  on  that  point* 

The  other  learned  judge  concurred. 
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THB  TRANSACTIONS  OF  THE   BANK  OF  FRANCE  FOR  1870. 

{Oowtinutd  from  page  667.) 

[Araonnts  in  francs  are  converted  in  thia  translation  as  25       £1.] 

General   Meetif\g   of    the    Shareholders    of    the    Bank    of  France   on 
January  26tfc,  1877. 

STATEMENT  OF  THE  TBAKSAOTXONS  OF  THE  BANK  OF  FRANCE  AKB  OF  ITS 
BBANCHES  DUBINQ  THE  YEAB   1876. 

Rbfobt  of  mm.  THB  Censobs. 
Jf ,  LarsonnieTj  Reporter, 

QsNTLEHEK,~Oiir  Worthy  Beuior  member,  Mr.  Darblay,  having  been 
unexpectedly  prevented  from  addressing  you,  I  have  the  honour  to  give  you 
an  account  of  those  duties,  theperformanoe  of  which  you  have  entrusted  to 
~  the  Censors  of  the  Bank  of  Franoe  during  1876.  The  analysis  of  the 
operations  and  the  statements  which  have  been  laid  before  you  by  the 
Governor  of  the  Bank,  have  touched  upon  all  those  points  which  are  the 
most  interesting  to  you.  But  little  remains  for  me  to  say.  We  have  been 
present  according  to  our  duty  at  every  sitting  of  the  general  board,  and  of 
all  the  committees.  We  have  there  taken  part  in  the  discussions  con- 
nected with  the  duties  of  our  office,  and  whenever  necessary  we  have  taken 
the  initiative  in  such  propositions  as  we  considered  beneficial  to  your 
interests  and  to  those  of  commerce. 

We  have  given  careful  attention  to  the  usual  verifications  of  the  safes  of 
the  deposits  of  shares,  to  the  examination  of  the  commercial  paper  at  Paris 
and  the  branches,  to  the  writing  on  and  the  issue  of  notes,  to  the  with- 
drawal of  certain  denominations  among  them,  and  to  the  restrictions  which 
were  considered  necessary  in  the  circulation  of  others ;  finally,  to  the 
rapidly  increasing  circulation  of  gold  and  silver  both  in  Paris  and  in  the 
departments.  The  canceUing  and  destruction  of  unserviceable  and  defective 
bank  notes  have  taken  place  in  our  presence,  and  we  have  joined  our 
efforts  with  those  of  the  general  board  to  hasten  on  the  improvements  in 
their  manufacture,  which  have  been  adoptod  in  order  to  place  additional 
difficulties  in  the  way  of  forgery.  The  operations  for  the  purpose  of 
enabling  the  bank  to  manufacture  itself  the  paper  for  its  own  notes  are 
being  carried  on  actively ;  this  will  offer  a  still  greater  security  to  the 
public,  which  appears  to  show  day  by  day  an  increasing  preference  for  our 
note  circulation  over  gold  and  silver. 

Issue  of  Noteh. 
The  issue  of  notes  shows  a  diminution  of  287,000  notes  in  number,  but 
in  amount  an  increase  of  £3,670,000. 

In  the  year  1876,  7,329,000  notes  were  issued,  representing  a  sum  of 
£59,760,000,  namely  :— 

779,000  notes  of  £40  for        ..         ..  ;f 31, 160^000 

325,000      „      „      20    „  ..         ..         6,500,000 

4,826,000      „      „       4    „  ..         ..       19,300,000 

1,400,000      „      „       2    „  ..         ..        2,800,000 

7,329,000  if  59, 760^000 


In  1876,  7,616,000  notes  were  issued  for  a  sum  of  £66,090,000. 
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Notes  cancelled^  deairoyed  and  withdrawn  from  oirculaUon. 
Notes  have  been  cancelled,  destroyed  and  withdrawn  from  circulation  on 
the  usual  scale  during  the  year  1876.    The  details  of  these  transactions  are 
as  follows : — 

Notes  Cancelled, 
Details  of  the  denomination  of  the  notes. 


Notes  of  the  Central  Bank. 
Notes  for  £200 

40 

20           ..         .. 

Q 

Notes. 

378,665 
167,630 

Amounts. 

;fi5»i42,6oo 
3»352,6oo 

it 
J» 
>, 
)1 

Not^ofl 
Notes  foi 

4 
2 
1 
16/- 
the  Branches. 
£40 
8 

853,001 

143,000 

11,811,760 

440,000 

13,793,966 

■    3,412,004 

286,000 

11,8x1,760 

352,000 

;f  34,356,964 

Noies  destroyed. 
12,251,760  notes  have  been  destroyed  by  the  chemical  process  in  use* 
namely : — 

11,811,760  notes  for  £1  representing  a  sum  of  £1 1,81 1,760 
440,000      „       „  16/         „  „  352,000 


12,261,700 


;fi2,i63,76o 


This  is,  as  compared  with  the  year  1875,  an  increase  of  7,114,251  notes 
for  £36,701,866. 

Notes  vntkdrawn  from  Circulation, 

The  notes  withdrawn  from  circulation  amount  for  the  year  1876  to 
12,213,142  in  number. 
This  represents  a  decrease  of  24,754,869  notes  on  the  year  1875. 

Accouutt  of  Profits  in  addition  to  Coital. 

During  the  course  of  the  year  which  has  just  closed,  the  rate  of  discount 
has  never  exceeded  from  3  to  4  per  cent,  and  that  on  advances  4  to  5  per 
cent. 

In  consequence  there  has  been  no  alteration  in  the  account  of  profits  in 
addition  to  capital.  It  stands  as  in  January,  1876,  at  the  sum  of  £320,092. 

Bxiildingsy  <&c. 

The  buildings  and  furniture  of  the  Bank  continue  to  stand  on  itsbabince- 
sheet  at  £160,000.  The  completion  of  the  last  works  has  not  yet  taken 
place,  though  these  works  are  drawing  to  a  close.  The  time  has  therefore 
not  yet  arrived  for  making  any  alteration  in  the  valuation  of  the  real  pro- 
perty of  the  Bank,  notwithstanding  the  increase  resulting  from  the  surplus 
value  of  the  land  and  the  expense  of  the  new  buildings. 

With  regard  to  the  branches,  76  have  carried  on  biuiiness  during  1876. 

The  buildings  which  they  occupy  had  cost  on  the  23rd  December,  1876, 
£876,744, 
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The  Bonu  vrittan  off  from  this  up  to  this  date  amount  to  £672,713 

Their  value  ia  thus  reduced  to        £203/131 

for  which  sum  they  are  entered  at  the  present  time  in  the  balance-sheet  of 
the  Branches. 

Staff  of  the  Bank. 
The  staff  of  the  Bank  consisted  on  the  23rd  last  December  of : — 
824  officials  in  the  Central  Bank. 
789        „        9,        Branches. 
Total,  1,613  officials,  including  the  directors,  heads  of  departments,  the 
clerks  and  the  subaltern  agents  of  all  ranks.    In  1875  the  number  was 
1,69a 

This  shows  an  increase  of  15  agents.  The  staff  at  Paris  has  been  reduced 
by  6  officials,  whilst  that  of  the  branches  has  been  increased  by  21  in  con- 
sequence of  the  formation  of  new  branches  in  the  course  of  the  year  1876. 

Beservt  Futui  of  the  Stc^. 
This  reserve  fund  oonsisted,  on  the  23rd  December,  1876,  of : — 

1,000  shares  of  the  Bank  of  France. 
£4,685  rente  3  per  cent. 
880  reiUe  4^  per  cent. 
580  rente  5  per  cent. 
12,831  in  Treasury  bonds  at  5  per  cent. 
2,'2()1  railway  bonds. 
The  whole  having  cost  £325,008. 

Getieral  Transactions. 
In  1875  the  transactions  of  the  bank  amounted  to  ...      £466,293,196 

In  1876  those  of  the  seventy-six  branches  in 

operation  amounted  to      £181,396,324 

Those  of  the  Central  Bank,  to        185,277,032 

Total     £366,673,356 

Being  a  diminution  in  1876  of £99,619^40 

The  ordinary  expenses  of  the  branches,  exduding  those  of 
specie  amounting  to  £4,000,  have  been £223,267 

Those  of  the  Centnd  Bank,  excluding  £724  for  the  same 
purpose,  have  been  361,651 

Total £584,918 


Among  these  expenses  the  stamp  duties  on  the  circulation 
paid  to  the  government,  contributions,  tax  on  the  divi- 
dends, &c,  have  amounted  alone  to  the  relatively 
enormous  sum  of • £195,586 

The  net  profits  realised  by  the  branches  have  been          •••  £157,016 

Those  of  the  Central  Bank,  deducting  £389,400  of  rente,  and 
£174,800  taken  from  the  reserves 371,476 

Total     £528,492 

The  proportions  are  as  follows : — 

Transactions  at  the  branches  ...    49  per  cent. 

„  at  the  Central  Bank  ...    61        „ 
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With  regard  to  the  profits,  their  proportion  amounts  to : — 

30  per  cent,  at  the  branches. 
70        ,,        at  the  Central  Bank. 

The  net  dividends,  distributed  in  1876,  have  amounted  to  £5.  16«.  per 
share.  Compared  with  those  of  1875,  this  shows  a  diminution  of  £2.  4«. 
From  whichever  point  of  view  it  is  examined,  gentlemen,  this  result  was 
inevitable ;  we  foresaw  it  day  by  day  in  the  presence  of  the  circumstances 
to  which  it  is  due. 

At  Paris,  an  unprecedented  abundance  of  capital  seeking  employment 
has  turned  aside  from  your  portfolio  a  considerable  quantity  of  dis- 
countable securities  at  a  rate  of  interest  against  which  the  bank  would 
have  endeavoured  to  strive  in  vain.  In  the  provinces,  the  branches  have 
felt  in  some  degree  the  effects  of  the  same  phenomenon.  Besides  the  cause 
just  mentioned,  the  almost  xmiversal  depression  of  commerce  and  trsde  has 
compelled  26  branches  to  show  their  balance-sheet  on  the  wrong  side, 
whilst  the  profits  of  the  more  prosperous  branches  have  been  diminished. 
The  bank,  confined  within  the  scope  of  its  statutes,  of  which  the  fundamental 
bases  have  experienced  no  change  since  1806,  lacks  the  liberty,  the  elas- 
ticity of  action  of  other  financial  institutions  or  societies.  It  has  to  restrict 
its  operations  to  the  discount  of  commercial  bills  with  three  signatures,  or 
of  Treasury  bonds ; — ^to  warrants  based  on  substantial  pledges,  to  advances 
on  deposits  of  certain  fixed  securities.  This  is  a  condition  of  safety  which 
imdoubtedly  extends  the  confidence  in  which  its  note  circulation  rejoices, 
but  of  whidi  it  cannot  regulate  the  consequences  at  its  will.  As  it  happens 
in  every  liquidation  when  approaching  completion,  and  also,  as  we  have 
stated,  under  the  force  of  circumstances  unfavourable  to  them,  some 
accounts,  originating  in,  or  connected  with,  transactions  which  were  held 
over,  weigh  more  heavily  than  had  been  expected  on  the  reserve  especially 
appropriated  for  this  purpose.  The  particular  and  constant  attention  of 
the  board  of  directors  is  therefore  on  the  alert  with  regard  to  this 
question,  the  final  settlement  of  which  is  beiog  energetically  pursued  by 
uie  government  of  the  bank. 

The  plethora  and  the  extreme  cheapness  of  disposable  capital,  the  slack- 
ness of  commercial  transactions  in  France  and  abroad,  the  languor  of 
almost  every  branch  of  business  still  continues.  But  the  intelligent  and 
devoted  zeal  of  those  who  are  associated  with  its  labours  will  assist  the 
government  of  the  bank  to  draw  the  greatest  advantage  from  the  elements 
which  offer  themselves  either  for  the  increase  of  its  profits  or  the  diminu- 
tion of  its  expenses,  while  your  wise  and  prudent  reserves  will  assist  in 
lessening  the  effects  of  the  difficulties  which  exist,  whilst  waiting  the 
return  of  a  prosperity,  which  we  shall  share,  it  must  be  hoped,  witii  the 
entire  country. 

More  than  any  one  else,  gentlemen,  your  censors  stand  in  need  of  the 
consideration  of  the  board  of  directors,  of  the  goodwill  of  the  officials  of 
every  grade;  in  no  respect  has  this  been  wanting  to  them.  We 
desire  to  express  here  to  those  whose  due  it  is,  our  thanks  and  profound 
gratitude. 

Death  has  removed  from  the  board  of  discount  one  of  its  worthiest 
members,  M.  Sauvage.  In  joining  in  the  regret  of  his  colleagues  and  of 
his  friends,  we  ouly  pay  a  just  tribute  to  those  intellectual  and  morsd 
qualities  which  distinguished  him,  and  to  the  services  which  he  has 
rendered  to  the  board  of  discount. 

The  general  assembly  has  re-elected  censor  for  three  yean,  M.  Moreau ; 
regents  for  five  years,  M.  Davillier,  the  Count  of  Germiny,  and  M.  Legrand 
de  ViUiers. 
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BESULT    OP    THE    OPEEATIONS    OP    THE    BANK    OP 

[The  Frwic  conTertbd  «■ 

riBST  fix  VONTHS. 


p£L. 

Braoohes. 

ooluznnsl  & 
2  added 
together. 

Tota]. 

« *  Contributions  diroctes  " 

Tax  of  3  per  cent,  upon  the  dividend     .  • 

Stamp  duty  on  the  circulation      • 

Stamp  duty  on  the  shores,  fuid  sundry  stamps  . , 

£ 

2,946 
19,191 
42,116 

1,385 

£ 
2,521 

31,332 

£^ 

5,467 
19,191 
73.448 

1.385 

£ 

Expenses  of  carriage  of  specie  and  notes 

Net  expenses  of  the  business        

65,638 

357 

113,122 

33,853 

1,552 

74,059 

99,491 

1,909 

187,181 

Total  expenses  of  the  business         •  • 
Deduct  from  this  the  tax  of  3  per  cent,  induded 
in  the  amount  of  the  dividend  i  •        1 1         •  • 

179,117 
19,191 

109,464 

288,581 
19,191 

159,926 

109,464 

269,390 

:269,390 

Rebate  of  interest  at  Paris  and  the  Branches    • . 

Gross  dividend  on  182,500  shares  at  £3. 10*.  2rf. 

pershare 

55,952 

SI 

£ 

2,953 
13,546 
42,116 

1,885 

19,926 
BCOND  SIX 

£ 
2,853 

33,743 

75.878 

KOiriHS. 

£ 

5,306 
13,546 
75,859 

1.385 

75,878 

639,690 
1,087 

"  Contributions  directes" 

Tax  of  3  per  cent,  upon  the  dividend     . . 

Stamp  duty  on  the  circulation 

Stamp  duty  on  the  shares,  and  sundry  stAinps  .  • 

986,04$ 

£ 

Expenses  of  carriage  of  specie  and  notes 

Net  expenses  of  the  business        

60,000 

867 

122,891 

36,096 

2,448 

79,260 

96,096 

2,815 

202,151 

Total  expenses  of  the  business 
Deduct  frofti  this  the  tax  of  3  per  cent,  included 
in  the  amount  of  the  dividend 

183,258 
13,546 

117,804 

301,062 
13,546 

169,712 

117,804 

287,516 

287,516 

Bebate  of  interest  at  Paris  and  the  Branches    . . 
Gross  dividend  on  182,600  shares  at  £2.  9«.  5i. 

pershare 

Baianoe  of  profit  not  divided        

47,741 

18,744 

66,485 

66,485 

451.546 
372 

805,919 
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FRANCE    AND    ITS    BRANCHES    DURING    THE    TEAR    1876. 

26  "  £1  in  this  Table.] 

163bd  Dividbnd. 


Rebate  brought  forward  from  the  preceding  biz  months 
Balance  of  profit  not  divided  brought  forward  from  the 

preceding  six  months  •  • 

Balance  disposable  of  of  credits  belonging  to  the  expenses 

of  carrying  on  the  business  in  1875 
Discounts  of  commercial  paper  during  the  six  months 
Arrears  on  securities  belonging  to  the  Bank 
Interest  on  advances  on  Bonds  of  the  City  of  Paris 
Do.  do.  Government  stock.. 

Do.  do.  Railway  shares 

Do.  do.  Shares  of  the  Credit  Foncier 

Do.  do.  Bullion  and  Coin  .  •         •  • 

Commission  on  drafts  at  sight  and  remittances 
Transfer  fees,  Commission  on  Payments,  and  Exchanges  of 

shares  . .         .  •         .  •         . .         . .         •  •         •  • 
Commission  on  cashing  coupons  sent  to  Paris 
Receipts  on  securities  overdue  at  the  late  branch  of  Stras- 
bourg   

Receipts  on  bills  overdue        . .        •  •        .  • 

Overdue  interest  on  protested  biUs,  &o 

Sale  of  old  materials 

Amount  taken  from  the  special  Reserve 

Sundry  profits 


Paris. 


Branches. 


Total 


Rebate  brought  forward  from  the  preceding  six  months 

Balance  of  profit  not  divided  brought  forwaili  from  the 
preceding  six  months 

Discounts  of  commercial  paper  during  the  six  months 

Arrears  on  securities  belonging  to  the  Bank 

Interest  on  advances  on  Bonds  of  the  Citv  of  Paris 
Do.  do.  Government  stock 

Do.  do.  Railway  shares 

Do.  do.  Shares  of  the  Credit  Foncier 

Do.  do.  Bullion  and  Coin  . . 

Commission  on  drafts  at  sight  and  remittances 

Transfer  fees.  Commission  on  Payments,  and  Exchanges  of 
shares 

Commission  on  parcels  of  precious  metals    . . 
„  cashing  coupons  sent  to  Paris 

Receipts  on  bills  overdue        

Overdue  interest  on  protested  bills,  &c. 

Sale  of  old  materials 

Amount  taken  frt>m  the  special  Reserve 

Sundry  profits  ••         ..         


Total 


£ 
77,678 

748 

57,855 

286,469 

195,347 

9,939 

16,868 

15,393 

1,271 

1,213 

2,635 

15,661 


2,436 
935 
873 
651 
54,000 
211 


739,983 


£ 
31,152 


174,913 


16,763 

12,719 

677 

1,897 

2,487 

2,366 
49 


2,029 
625 


385 


Total. 


246,062 


£ 
108,730 

748 

57.855 

461,382 

195.347 

9.939 

33.631 

28,112 

1,948 

3."o 

5,122 

17,927 
49 

2.436 
2,964 

M98 

651 

54.000 

596 


986,045 


164th  Dividexd. 


£ 
55,952 

1,087 

200,449 

194,055 

8,470 

13,847 

13,239 

1,107 

1,417 

1,930 

13,747 
126 


798 

377 

120,800 

999 

629,026 


£ 
19,925 

121,569 


15,338 

10,960 

556 

1,355 

2,950 

2,713 

56 
588 
489 


394 
176,893 


mA^ 


£ 
75,877 

1,087 
322,018 

194,055 
8,470 

•29,185 

24,199 
1,663 
2,772 
4,880 

16,460 

126 

56 

1,214 

1,287 

377 
120,800 

',393 
805,919 
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BANK  OP  FRANCE: 
The  Fnac  converted  as 


Date. 


Jan. 


Feb. 


6 
13 
20 
27 

3 

10 

17 

24 

Har.    2 

9 
16 
2S 
30 
April  6 
13 
20 
27 

4 
11 
18 
26 

1 

8 
15 
22 
29 

6 
13 
20 
27 

3 
10 
17 
24 
31 

7 

14 
21 


May 


Jane 


July 


Aug. 


Sept. 


Oct.     6 

12 
19 
26 

Nov.    2 

9 

16 

23 

80 

Dec.  7 
14 
21 
28 


ATeraee 
of  Year. 


Notes  in 
circnlatlon. 


£ 

99»  912.000 

100^480,000 

100,492,000 

99,920,000 

100,716,000 

99.384,000 

90.268,000 

98,552.000 

90,800,000 

98,912,000 

98,580,000 

97,488,000 

98,344,000 

98,140,000 

98,672,000 

98,376^000 

97,516,000 

98,244,000 

97,616,000 

97,420,000 

96,832,000 

98,680^000 

96,748.000 

97,140,000 

95,912,000 

97,232,000 

98,384,000  I 

99,268,000 

99,220,000 

97,452,000 

98,764,000 

98,044,000 

97,632,000 

97,284,000 

100,324.000 

97,948,000 

98,416,000 

98,096,000 

98,620,000 

100,904,000 

101,328,000 

101,592,000 

101,356,000 

103,024,000 

101,448,000 

102,416,000 

101,848,000 

104,688,000 

101,644,000 

101,748,000 

'01,732,000 

102,512,000 


99,347,000 


Drafts  to 
order  and 
receipta 
payable  at 
Paris  and 
Branches. 


£ 
460,000 
476,000 
472,000 
468,000 
636,000 
472,000 
496,000 
612,000 
668.000 
666,000 
692,000 
632,000 
664,000 
612,000 
612,000 
664,000 
676,000 
616,000 
684,000 
612,000 
672,000 
740,000 
762,000 
780,000 
432,000 
800,000 
792,000 
806,000 
828,000 
800,000 
840,000 
808,000 
862,000 
836,000 
908,0C0 
848,000 
872,000 
862,000 
792,000 
816,000 
880,000 
940,000 
892,000 
980,000 
966,000 
964,000 
952,000 
940,000 
972,000 

1,000,000 
996,000 

1,032,000 


736,000 


Current 

Accounts  at 

FariB. 


£ 

10,164,000 
0,804,000 
9,388,000 
9,388,000 
9,064,000 
8,748,000 
9,212,000 
10,604,000 
9,800,000 
11,124,000 
10,848,000 
12,640,000 
12,972,000 
11,748,000 
11,616,000 
11,662,000 
12,612,000 
13,032,000 
13,060,000 
13,696,000 
14,440,000 
13,376,000 
16,228,000 
16,908,000 
16,488,000 
16,612,000 
14,620,000 
13,632,000 
13,880,000 
18,264,000 
16,308,000 
13,968,000 
14,136,000 
14,636,000 
14,404,000 
14,128,000 
13,396,000 
13,112,000 
12,744,000 
11,932,000 
12,348,000 
12,360,000 
12,908,000 
13,166,000 
16,332,000 
13,864,000 
14,832,000 
14,464,000 
16,064,000 
16,004,000 
16,132,000 
16,780,000 


Cnirent 
Accounts  at 
Branches. 


13,102,000 


£ 
1,236,000 
1,112,000 
1,108,000 
1,268,000 
1.392,000 
1,212,000 
1,304,000 
1,284,000 
1.484,000 
1,224,000 
1.280,000 
1,336,000 
1,262,000 
1,636,000 
1,308,000 
1,244,000 
1,484,000 
1,236,000 
1,448,000 
1,608,000 
1,608,000 
1,916,000 
1,796,000 
1,676,000 
1,700,000 
1,600,000 
1,766,000 
1,620;000 
1,440,000 
1,420,000 
1,600,000 
1,472,000 
1,672,000 
1,384,000 
1,548,000 
1.640,000 
1,412,000 
1,666,000 
1,668,000 
1,376,000 
1,460,000 
1,440,000 
1,662,000 
1,648,000 
1,456,000 
1,392,000 
1,688,000 
1,672,000 
1,766,000 
1,692,000 
1,680,000 
1,696,000 


Treasury 
Aooounts. 


£ 
6,192,000 
6,020,000 
6,864,000 
6,148,000 
6,424,000 
6,668,000 
6,866,000 
6,620,000 
6,608,000 
6,628,000 
6,696,000 
6,964,000 
6,216,000 
6,460,000 
6,296,000 
4,732,000 
6J08,000 
4,372,000 
5,076,000 
6,284,000 
6,300,000 
6,192,000 
6,116,000 
6,220,000 
5,908,000 
7,064,000 
6,760,000 
6,636,000  ' 
6,364,000 
7,620,000 
7,620,000 
8,316,000 
3,692,000 
3,496,000 
3,280,000 
2,896,000 
3,084,000 
3,272,000 
4,280,000 
3,244,000 
2,672,000 
3,166,000 
4,172,000 
4,280,000 
3,772,000 
3,820,000 
3,872,000 
4,280,000 
3,684,000 
3,662,000 
3,696,000 
4,664,000 


1,472,000     5,031,000 


Total 
Liabilities. 


£ 
117,964,000 
117,892,000 
117,324,000 
117,192,000 
117,132,00« 
116,484,000 
116.136,000 
116,372,000 
117,260,000 
117,444,000 
116,996,000 
117,960,000 
119,348,000 
117,496.000 
117.504,000 
116.668.000 
117,296,000 
117,500,000 
117,784,000 
118,420,000 
11 8,762,1  CO 
119,904,000 
119,640,000 
120,724,000 
120,440,000 
123,308.000 
122,212,000 
121,812,000 
121,732,000 
125,5.o6,Cl0 
124,132,000 
122,608,000 
117,784,000 
1 17.636.000 
120,464.000 
117,36u,00O 
117,180,000 
116,888,000 
118,104.000 
118,272,010 
118.68ii,000 
119,488,000 
120,880,000 
123,088,000 
122,964,000 
122,466,000 
123,092,000 
126,044,000 
123,020,000 
122,896,000 
123,236,000 
125,484,000 


119,688,000 
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ANALYSIS  OF  RETURNS,  1876. 

25  -  £1  in  the  Table. 


Date. 


Jan. 


Feb. 


6 
13 
20 
27 
3 
10 
17 
24 

Mar.    2 
9 

16 
23 
30 

April  6 
13 
20 
27 

May  4 
11 
18 
26 

Jano    1 
8 

16 
22 
29 

July  6 
13 
20 
27 

Aug.  3 
10 
17 
24 
31 

Sept.    7  i 
14 
21 
28 

Oct.  5 
12 
19 
26 

Nov.    2 
9 

16 
23 
30 

Dec.  7 
14 
21 
28 


Coin  and 
Bullion. 


67,444,000 
67,468,000 
67,592,000 
67,880,000 
68,664,000 
69,432,000 
70,168,000 
71,068,000 
72, 120,000 
73,228,000 
73,824,000 
74,984,000 
75,424,000 
75,672,000 
75,776,000 
76,344,000 
77,096,000 
78, 140,000 
78,752,000 
79,476,000 
80,092,000 
80,472,000 
80,976,000 
81,372,000 
81,932,000 
82,468,000 
82,900,000 
82,460,000 
83,044,000 
83,508,000 
83,796,000 
83,760*000 
83,920,000 
84,072,000 
84,032,000 
84, 124,000 
84,172,000 
84,312,000 
84,464,000 


87,600,000 
87,208,000 
87,180*000 


Propor- 
tioa  per 
cent,  of 
Coin  and 
Bnllion 
to  Total 
LiAbiU- 
tiet. 


80,285,000 


57 
57. 
57 
58 
58 
59 
60 
61 
61 
62 
63 
63 
63 
64 
64 
65 
66 
67 
67 
67 
67 
67 
68 
67 
68 
67 
68 
68 
69 
67 
68 
68 
71 
71 
70 
72 
72 
72 
71 
71 
70 
71 
70 
69 
70 
70 
70 
69 
71 
71 
71 
69 


Bills 

Discounted 

in  Paris. 


Bills 
Discounted 
at  Branches. 


£ 

13,760,000 

13,368,000 

13,292,000 

12,520,000 

11,944,000 

11,784,000 

11,004,000 

10,940,000 

10,288,000 

10,380,000 

9,644,000 

9,852,000 

11,052,000 

9,396,000 

9,328,000 

9,448,000 

9,056,000 

8,932,000 

8,596,000 

8,564,000 

8,616,000 

8,736,000 

8,708,000 

9,272,000 

8,652,000 

10,168,000 

8,892,000 

8,308,000 

8,748,000 

10,476,000 

8,860,000 

8,600,000 

7,880,000 

8,056,000 

10,368,000 

7,652,000 

7,724,000 

7,560,000 

7,708,000 

8,320,000 

8,308,000 

8,500,000 

8,416,000 

8,836,000 

9,188,000 

8,728,000 

9,056,000 

11,452,000 

8,762,000 

8,764,000 

8,600,000 

10,028,000 


67 


9,521,000 


£ 
12,160,000 
11,968,000 
11,128,000 
11,244,000 
11,480,000 
10,036,000 
9,736,000 
9,256,000 
9,612,000 
8,652,000 
8,516,000 
8,152,000 
8,100,000 
7,932,000 
7,848,000 
7,592,000 
7,796,000 
7,628,000 
7,448,000 
7,580,000 
6,968,000 
7,708,000 
6,896,000 
6,984,000 
7,104,000 
7,452,000 
7,696,000 
7,776,000 
7,640,000 
9,120,000 
9,268,000 
7,728,000 
7,604,000 
7,124,000 
7,452,000 
7,092,000 
6,864,000 
6,924,000 
7,460,000 
7,416,000 
8,112,000 
8,316,000 
9,112,000 
10,212,000 
9,204,000 
9,420,000 
9,212,000 
9,488,000 
8,904,000 
8,668,000 
8,972,000 
9,620,000 


8.524,000 


Total  Bills 
Discounted. 


£ 
25,920,000 
25,336,000 
24,420,000 
23,764,000 
23,424,000 
21,820,000 
20,740,000 
20,196,000 
19,900,000 
19,032,000 
18,160,000 
18,004,000 
19,152,000 
17,328,000 
17,176,000 
17,040,000 
16,852,000 
16,560,000 
16,044,000 
16,144,000 
16,584,000 
16,444,000 
15,604,000 
16,256,000 
16,756,000 
17,620,000 
16,588,000 
16,084,000 
16,288,000 
19,596,000 
18,128,000 
16,328,000 
15,484,000 
15,180,000 
17,820,000 
14,744,000 
14,588,000 
14,484,000 
16,168,000 
15,736,000 
16,420,000 
16,816,000 
17,528,000 
19,048,000 
18,392,000 
18,148,000 
18,268,000 
20,940,000 
17,666,000 
17,432,000 
17,572,000 
19,648,000 


Other 
Adrances. 


£ 
3,884,000 
3,824,000 
3,880,000 
3,900,000 
3,932,000 
3,856,000 
3,844,000 
3,788,000 
3,760,000 
3,736,000 
3,732,000 
3,544,000 
3,408,000 
3,408,000 
3,348,000 
3,352,00C 
3,352,000 
3,340,000 
3,340,000 
3,308,000 
3,284,000 
3,284,000 
3,304,000 
3,308,000 
3,312,000 
3,332,000 
3,380,000 
3,384,000 
3,364,000 
3,472,000 
3,468,000 
3,416,000 
3,340,000 
3,372,000 
3,444,000 
3,388,000 
3,356,000 
3,332,000 
3,332,000 
3,340,000 
3,360,000 
3,404,000 
3,488,000 
3.540,000 
3  596,000 
3,576,000 
3,680,000 
3,824,000 
3,900,000 
3,980.000 
4,064,000 
4,204,000 


18,046,000  '  3,546,000 
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BIRinNGHAM  BANKING  COMPANY,  LIMITED. 

Kbport  of  the  directors  to  the  Bhareholders  at  the  eleventh  general  meeting,  held 
the  26th  July,  1877  ;  P.  H.  Muntz,  Esq.,  M.P.,  in  the  chair:— 

**  In  presenting  the  eleventh  annual  report,  the  directors  have  great  satisfaction 
in  congratulating  the  proprietors  on  the  result  of  the  business  of  the  past  year. 
After  making  ample  provision  for  bad  and  doubtfiil  debts,  and  allowance  for 
rebate  on  bills  current,  the  net  profits  for  the  year  ended  the  30th  June  amount 
to  £34,462. 13#.  Hi.,  to  which  has  to  be  added  the  amount  brought  forward  from 
the  previous  year,  viz.,  £2,626.  Zs,  4d,f  making  a  total  disposable  sum  of 
£37,088.  17#.  Zd,f  which  has  been  appropriated  as  follows :  dividend  of  15  per 
cent,  per  annum  for  the  half-year  enaed  31st  December,  1876,  paid  1st  February, 
£11,865.  5«. ;  dividend  of  15  per  cent,  per  annum  for  the  half-year  ended  30Ul 
June,  payable  1st  August  next,  £1 1,860.  7«.  9d. ;  bank  premises  redemption  fund, 
£307;  guarantee  fund,  £10,300;  balance  carried  forward  to  next  account, 
£2,766.  is.  6d.,  together  £37,088.  17«.  Sd.  The  paid-up  capital  is  £159,070, 
and  the  guarantee  fund  £152,000.  The  directors  who  retire  on  this  occasion  are 
Thomas  Gladstone,  Ksq.,  and  Joshua  Horton,  Esq.,  who,  being  eligible,  offer 
themselves  for  re-election.  The  auditors,  Messrs.  Carter  and  Carter,  also  retire 
from  office,  but  are  eligible  for  re-election.  In  December  last  Mr.  James 
Leigh  was  appointed  your  general  manager.  The  directors  were  well  satisfied 
before  making  such  appointment  that  it  would  be  for  the  best  interest  of  the 
bank,  and  they  have  pleasure  in  stating  that  their  opinion  has  been  confirmed 
by  the  experience  they  have  had  of  Mr.  Leigh's  management.  In  January  last, 
Mr.  William  Holliday,  the  late  chairman  of  the  bank,  resigned  the  chairman- 
ship of  and  his  seat  at  the  board.  The  directors  accepted  his  resignation  with 
regret,  because  from  the  first  formation  of  the  company  he  had  devoted  great 
ability  and  ener^,  and  unremitting  attention,  to  the  business  of  the  bank.  Mj. 
P.  H.  Muntz,  M.  r.,  was  elected  chairman  in  his  place." 

Baianee-theetf  ZOth  June,  1877. 

Dr,  LIABILITIES. 

Proprietors*  capital,  viz.,  31,814  shares,  £5  per  share  paid     ••  £159,070  0  0 

Guarantee  fund 152,000  0  0 

Due  by  the  bank  on  deposit,  current,  and  other  accoonts       •  •  1,299,826  10  9 

Seven-day  and  other  drafts          9,733  8  1 

Ecdcmption  fund  for  bank  premises 8,936  111 

Amount  reserved  for  dividend,  at  15  per  cent,  per  annum, 

payable  1st  August  next ..         ••  11,860  7  9 

Balance,  being  unappropriated  profits  carried  forward  to  next 

account ••        ••  2,766  4  6 

£1,689,192  13    0 


Cr, 

Cash  in  hand,  at  the  Bank  of  England,  and  with  agents      •  •  £178,049  9  6 
Investments  on  account  of  Guarantee  ^d— 

New  3  per  cents.            • 25,000  0  0 

Consols 16,000  0  0 

Borough  of  Birmingham  bonds           10,000  0  0 

East  !l^dia  government  debentures 4,000  0  0 

Bills  of  exchange 504,937  13  5 

Duo  to  the  bank  on  current  and  oUier  accounts                      . .  866,966  7  0 

Bank  premises  and  fomiture,  Birmingham  and  Walsall        ..  34,239  3  2 

£1,639,192  13  0 
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The  following  resolutions  were  carried  unanimotislv : — 

"  That  the  report  of  the  directors  he  approved  ana  adopted. 

' '  lliat  Mr.  ilioinAS  Gladstone  be  re-elected  a  director  of  the  hank. 

"  That  Mr.  Joshua  Horton  be  re-elected  a  director  of  the  bank. 
**  That 'Messrs.  Garter  and  Carter,  public  acGOuutants,be  re-elected  the  auditors 
of  the  company,  and  that  the  sum  of  £110  be  paid  to  them  for  their  services. 

**  That  the  thanks  of  the  meeting  be  given  to  the  manager,  the  sub-manager, 
tho  manager  of  the  Walsall  branch,  and  the  other  officers,  for  their  zealous 
attention  to  the  interests  of  the  bank. 

''  That  the  cordial  thanks  of  this  meeting  be  given  to  Mr.  William  HoUiday, 
for  his  long  services  to  the  bank. 

'*  That  the  best  thanks  of  this  meeting  be  given  to  Mr.  P.  H.  Muntz  for  his 
able  conduct  in  the  chair,  and  to  tho  directora  for  their  efficient  administration  of 
the  afhirs  of  the  bank." 


THE   BIRMINGHAM,   DUDLEY,   AND   DISTRICT   BANKING 
COMPANY. 

Rbfort  of  the  directors  submitted  to  the  shareholders  at  the  forty-first  annual 
ordinary  meeting,  held  at  Birmingham,  23rd  July,  1877 ;  Mr.  Walter  Williams 
in  tho  chair  : — 

*^  During  tho  past  year  the  bank  has  had  to  contend  with  the  continued  de- 
pression of  trade  and  the  low  market  value  of  money,  but,  notwithstanding  thcso 
adverse  causes,  the  operations  of  the  bank  have  been  so  far  successful,  that  the 
dircctorsarc  enabled  to  lay  theaccompanying  balance-sheet  before  the  shareholders. 
After  deducting  current  expenses,  rebate  on  bills,  paying  the  income-tax,  and 
malting  due  provision  for  all  bad  and  doubtful  debts,  tiie  net  profits  amount  to 
£40,042.  16«.  3(/.,  to  which  must  be  added  £744.  IS^.  6(/.,  the  balance  of  last 
year's  profit  and  loss,  making  for  distribution  £40,787.  11*.  Sd.  An  interim 
di\'i(Icnd  was  paid  in  February  last  at  the  rate  of  12}  per  cent,  per  annum, 
amounting  to  £14,260,  and  the  directors  recommend  a  similar  dividend  to 
be  jmd  in  August  next.  They  have  transferred  £10,000  from  profit  and  loss 
account  to  the  credit  of  the  reserve  surplus  fund,  which,  with  this  addition,  will 
amount  to  £105,000,  and  after  deducting  £300,  as  usual,  for  the  redemption  of 
bank  premises  and  other  leasehold  estate  held  by  the  bank,  there  will  remain  a 
balance  of  £1,967.  Us-  8^>  to  be  carried  forward  to  next  year's  profit  and  loss 
accoimt.  In  consequence  of  changes  in  the  management  of  the  bank,  rendered 
necessary  by  the  retirement  of  Mr.  W.  H.  Clemow,  the  district  manager,  the 
board  has  appointed  Mr.  Alexander  Walker  to  be  assistant  general  manager. 
Tho  directors  have  thought  it  desirable  to  consider  the  long  and  faithful  ser- 
vices of  Mr.  J.  F.  Naylor,  lato  manager  of  the  Dudley  branch,  and  they  have 
agreed  to  grant  him  a  retiring  allowance,  subject  to  the  confirmation  of  the 
shareholders.  The  directors  retiring  by  rotation  at  the  meeting  will  be  Messrs. 
W.  W.  Eiddell,  W.  Robinson,  and  J.  W.  Williams,  who  are  all  eligible  for  re- 
election, and  they  offer  themselves  accordingly.  The  auditor,  Mr.  Walter  N. 
Fisher,  retires  also  at  the  meeting,  but  is  eligible  and  offers  himself  for  re- 
election." 

Balanee^iheet,  ZOth  June,  1877. 

J)r,  LIABILlnSS. 

Capital  account : 

25  000  shares,  £8  per  share  paid  ^         £228,160    0    0 

7,040        „      £4      ,,        „  ) 

Keserve  siu^lus  fund        105,000    0    0 

Bank  premises  redemption  f\md  •  •         1,733  19    2 

Drafts  on  London  agents  and  notes  in  circulation  . .  . .  18,909  7  8 
Due  on  deposit,  current  and  other  accounts      ..        ..        ..     1,689,254    3    1 

£2,043,057    9  11 
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AB8R8. 

Cr. 

Bills  of  exchange £622,367  18  9 

Cash  in  hand,  at  Bank  of  England,  and  at  call          . .         . .  197,052  6  8 

Government  stock,  and  other  siniilar  securitieB,  at  cost  price  216,147  6  6 

Bank  premises  (freehold  and  leasehold),  fumitore,  ftc.        ••  41,177  11  11 

Adrances  on  cuirent  accounts  and  loans  on  security  •  •         • .  966,322  7  1 

£2,043,067    9  11 

l^t  and  Lou  Aeeotmtfor  ths  jfsar  ending  30M  Jun$f  1877. 
Dr. 
I>ividend  paid  1st  Fehruary,  firee  of  income-tax,  at  10«.  per 
share  on  26,000  shares,  £12,600 ;  at  68,  per  share  on  7,040 

shares,  £1,760 £14,260    0    0 

Amount  added  to  reserve  fund •  •         •  •         10,000    0    0 

Bank  premises  redemption  fund 300    0    0 

PropoMd  dividend  to  be  paid  1st  August,  at  10«.  per  share 
on  26,000  shares,  £12,600 ;  at  6«.  per  share  on  7,040  shares, 

£1,760 14,260    0    0 

Balance  to  next  year's  profit  and  loss  account.  •        «•        •  •  1,967  11    8 

£40,787  11    8 

Cr.  """"""""" 

Balance  of  profit  and  loss  account,  30th  June,  1876   ••        ..  £744  16    6 

Ket  profit  for  the  year  ending  30th  June,  1877 40,042  16    8 

£40,787  11    8 

MoTed  by  the  chairman,  seconded  by  the  deputy-chaiiman,  and  carried 
unanimously : — 1.  That  the  report  of  the  directors  be  approved  and  adopted,  and 
that  a  printed  copy  thereof^  together  with  a  copy  of  the  resolutions  of  this 
meeting,  be  sent  to  each  shareholder. 

MoTol  by  the  chairman,  seconded  by  Mr.  T.  F.  Chesshire,  and  carried 
unanimo\isly : — 2.  That  a  dividend  of  10«.  per  share  upon  the  £20  shares,  and  of 
6«.  per  share  upon  the  £10  shares,  free  from  income-tax,  be  now  declared,  payable 
on  and  after  the  1st  of  August  next. 

MoTed  by  Mr.  John  Perry,  seconded  by  Mr.  T.  L.  Kiddin,  and  carried 
unanimously  : — S.  That  the  three  directors  retiring  at  this  meeting,  Messrs. 
W.  W.  Riddell,  W.  Kobinson,  and  J.  W.  Williams  be,  and  they  are  hereby, 
re-elected  directors  of  the  company. 

MoTod  by  Mr.  S.  Mcriden,  seconded  by  All*.  J.  C.  Stokes,  and  carried  unani- 
mously : — i.  That  the  best  thanks  of  this  meeting  be  presented  to  the  directors  for 
their  efficient  administration  of  the  affairs  of  the  bank. 

MoTcd  by  Mr.  John  Aston,  seconded  by  Mr.  John  Fadmore,  and  carried 
unanimously :— ^.  That  the  best  thanks  of  this  meeting  be  given  to  Mr.  Walter 
N.  Fisher,  and  that  he  be,  and  is  hereby,  re-elected  the  auditor  of  tiie  company. 

MoTod  by  the  chairman,  seconded  by  Mr.  Walter  Kobinson,  and  carried 
unanimously  : — 6.  That  the  arrangement  entered  into  by  the  directors  with  Mi. 
J.  F.  Naylor  for  a  retiring  allowance  be  hereby  approTed  and  confirmed. 

Moved  by  the  Chairman,  seconded  by  Mr.  T.  Bullock,  and  carried  unanimously : 
— 7.  That  the  best  thanks  of  this  meeting  be  presented  to  Mr.  Thomas  Barney, 
the  general  manager,  the  managers,  and  the  other  ofilcers  of  the  bank,  for  tilie 
zealous  and  efficient  discharge  of  their  respective  duties  during  the  past  year. 

Mr.  Swinbum,  the  deputy-chairman,  having  been  called  to  the  chair. 

Moved  by  Mr.  George  Bagot,  seconded  by  JMr.  C.  L.  Browning,  supported  by 
Mr.  James  McClelland,  and  carried  with  acclamation : — 8.  That  the  best  thanks 
of  this  meeting  be  given  to  Mf .  Walter  Williams  for  his  able  and  courteous 
conduct  in  the  chair. 
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CONSOLIDATED  BANK,  LIMITED. 
Eefort  of  the  directors  presented  to  the  shareholders  at  the  half-yearly  meeting 
held  18th  July,  1877 ;  Mr.  Matthew  Curtis  in  the  chair  :  — 

*<  The  directors  beg  to  submit  for  the  information  of  the  shareholders  the  accounts 
and  balance-^eet  for  the  half-year  ending  30th  June,  1877.  After  payment  of 
all  expenses,  and  making  provision  for  bad  and  doubtful  debts,  there  remains  a 
net  profit  for  the  half-year  of  £43,428.  17«.  6d,;  to  this  has  to  be  added  the 
balance  from  last  half-year,  £5,555.  7«.  id,,  making  a  total  available  for  distri- 
bution of  £48,984.  4s,  9d,  This  sum  the  directors  propose  to  appropriate  as 
follows  :  To  payment  of  a  dividend  at  the  rate  of  10  per  cent,  per  annum,  free  of 
income-tax,  £40,000  ;  to  reserve  fund  (making,  with  interest,  £5,000  for  the  half- 
year),  £2,900 ;  to  carry  forward  to  next  account,  £6,084.  4*.  9d, ;  together 
£48,984.  48.  9d.  After  the  above  appropriation,  and  including  interest  thereon 
for  the  last  six  months,  the  reserve  fund  will  amount  to  £145,000.  It  is  with 
sorrow  that  the  directors  have  to  report  the  death,  during  the  past  half-year,  of 
their  highly  valued  and  esteemed  colle^^ue,  Mr.  John  Peirse  Kennard.  For 
several  years  chairman  of  the  bank,  Air.  Kennard  watched  over  its  interests  with 
a  constant  and  Idndly  vigilance,  and  the  grief  felt  at  his  loss  by  his  colleagues 
win  be  shared  by  all  those  of  the  proprietary  to  whom  he  was  personally  known." 
Balatice-ih^t,  20th  June^  1877. 

LIABILITIES. 

Dr. 

Capital  paid  up :  200,000  shares  £4  each          £800,000  0  0 

Beserved  surplus  fund 142,100  0  0 

Amount  due  by  the  bank  on  current,  deposit,  and  other  accounts  2,803,183  16  4 

Acceptances 131,049  1  8 

Balance  ofprofit  and  loss  account,  3  Ist  December,  1876  5,555  7  4 
Balance,  bemg  gross  profits  for  half-year  ending  80th  June, 
1877,  after  payment  of  interest  to  customers,  and  making 

provision  for  bad  and  doubtful  debts 65,281  6  4 

£3,947,169  II    3 

ASSETS. 

Cr. 

Investments  in  New  3  per  Cents,  and  other  government  stocks  £258,381    2  1 

Cash  in  bank,  at  Bank  of 'England,  and  at  call 760,705    6  1 

Bills  discounted,  loans  and  other  securities 2,731,830    3  6 

Bunk  premises,  London  and  Manchester 180,752    5  0 

CuiTent  expenses,  London  and  Manchester 15,500  14  8 

£3,947,169  11     3 

Profit  and  LoifAceount, 
Dr. 
Current  expenses,  London  and  Manchester,  income-tax,  Direc- 
tors* remuncratipn,  &c £15,500  14    8 

Bcbate  on  bills  discounted  not  yet  due 6,351  14    3 

Proposed  dividend,  at  the  rate  of  10  per  cent,  per  annum      . .         40,000    0    0 

Hoserve  surplus  fund        2,900    0    0 

Balance  carried  forward  to  next  account  6,084    4    9 


£70,836  13 


Cr, 

Balance  of  gross  profits  brought  down £65,281  6  4 

Balance  of  profit  and  loss  account,  31st  Dec.,  187^     ..         ..           5,555  7  4 

£70,836  13  8 
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The  following  resolutions  were  carried  unanimously : — 

**  That  tho  report  of  the  directors  be  and  is  hereby  received  and  adopted,  and 
that  the  same  be  printed  and  circulated  among  the  shareholdei-s. 

"That  a  dividend  for  tho  half-year  ending  the  30th  June,  1877,  be  and  is 
hereby  declared,  at  the  rato  of  10  per  cent,  per  annum,  freo  of  income-tax,  and 
payable  on  the  24th  Julv. 

**  That  the  thanks  of  the  shareholders  be  and  are  hereby  given  to  the  managers 
stad  other  officers  of  the  bank  in  London  and  Manchester. 

**  That  the  thanks  of  tho  proprietors  be  ^ven  to  the  chairman  for  his  courteous 
conduct  in  the  chair,  and  to  the  board  of  directors  for  their  attention  to  tho  afiGurs 
of  the  bank." 


CUMBERLAND  UNION  BANKING  COMPANY,  LIMITED. 

Carlisle,  30th  July,  1877. 

I  BAVB  the  pleasure  to  inform  you  that  the  directors  have  declared  an  interim 
diridcnd  of  £1  per  share  for  the  half-year  ending  30th  June,  which  will  absorb 
£18,000,  and  leave  a  balance  of  £4,215.  3*.  Zd.  to  be  carried  forward.  A  copy 
of  tho  Imlf-yearly  statement  and  balance-sheet  is  annexed  hereto. 

AV.  B.  Gordon,  General  Manager. 

General  Balanei^  ZOth  Jum,  1877. 
Dr, 

Capital  paid-up £225,000  0  0 

Rcaen^e  or  guarantoo  fund           85,000  0  0 

Deposits  on  receipt  and  current  account  balances        . .         .  •  1,599,763  18  9 

Notes  in  circulation           33,615  0  0 

Balance  of  profit  and  loss  account         22,216  3  3 

£1,965,684     2    0 


Cr. 

Cash  on  hand  at  head-office  and  branches        £80,839    2    4 

Ditto  at  call,  and  on  security  at  short  notice 151,582    6    8 

Bills  of  exchange,  customeiV  and  sundry  balances      • .         . .    1,592,889    7     1 
Investment  of  reserve  fund,  viz. : — £50,000  Consols  at  90, 
d£46,000 ;  £20,000  London  and  North  Western  Railway  de- 
benture stock,  £20,000 ;  £10,000  Midland  Railway  debenture 
stock,  £10,000 ;  £10,000  Lejicashire  and  Yorkshire  Railway 

debenture  stock,  £IU,000  85,000    0    0 

Bankpropcrty  at  Carlisle  and  branches..         64,536  16    6 

Bill  and  other  stamps  on  hand    •  •         • .         737    9    6 

£1,965,684    2    0 


Profit  and  Loss  Aeeountfor  the  half-year  end'utg  30//i  June,  1877. 

Dr. 

Expenses  at  head  office  and  branches £8,912  13  8 

Interest  on  deposits  and  credit  bahmces,  and  rebate  on  bills  . .  14,310  16  11 

Directors^  remuneration 525    0  0 

Balance        22,216    3  3 

£45,963  13  10 
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Cr. 

Balance  brought  forward  from  31st  Decem'beT,  1876    ••         ..  £29,026  8  5 
Less — Dividend  and  bonus    declared    5th  Febiniary,    1877, 

£22,500 ;  transferred  to  reserve  fund,  £'5,000         ..         ..  27,500  0  0 

Balance        1,526  8  6 

Income-tax  for  the  year 481  16  6 


1,044  11  11 


Gross  income  at  head  office  and  branches  during  the  half-year, 
afteif  making  provision  for  bad  and  doubtful  debts  . «         •  •         44,919    111 

£45,963  13  10 

i 


ENGLISH,  SCOTTISH,  AND  AUSTRALIAN  CHARTERED  BANK. 

Report  of  the  directors  to  the  proprietors  at  the  forty-eighth  ordinary  meeting, 
held  at  London  30th  July,  1877  :— * 

*'  From  the  summary  of  the  bank^s  accounts,  which  the  directors  have  the 
pleasure  to  lay  before  the  proprietors,  it  will  be  seen  that  the  balance  of  profit 
and  loss  account,  after  making  provision  for  bad  and  doubtful  debts,  and  adding 
the  amount  £2,132.  10«.  lOd,  brought  forward  from  last  half-year,  is  £28,259. 
9tf.  9d.  The  directors  are  sorry  that  this  result  does  not  enable  them  to  propose 
any  addition  to  the  reserve  fund  on  this  occasion,  but  they  recommend  the  follow- 
ing distribution,  viz. : — ^The  payment  of  a  dividend  at  the  rate  of  8  percent,  per 
annum,  free  of  income-tax,  on  £600,000,  the  paid-up  capital  of  the  bank, 
£24,000 ;  the  reduction  of  bank  premises  and  furniture  accounts,  £1,000 ;  the 
balance  of  £3,269.  9s,  9d.  to  be  carried  forward." 

Dr.  LiABiLrnES. 

Paid-up  capital £600,000  0    0 

Deposits 2,198,462  Oil 

Bills  payable  and  other  liaBilities        268,058  2  10 

Circulation 176,586  0    0 

Reserve  fand        70,000  0    0 

Balance  of  profit  from  last  half-year 2,132  10  10 

Amount  carried  to  profit  and  loss  account      . .         .  •         . .  53,851  13    4 

£3,869,090    7  11 

Cr.  ASSETS. 

Bills  receivable  (including  the  estimated  value  of  those  over- 
due), loans  on  security,  cash  at  bankers,  &c.  . .         .  •     £2,009,055  12    7 

Specie  and  bullion  362,837  15    3 

Bank  premises  and  furniture,  £187,058.  IZs.  lOd, ;  less  writ- 
ten off,  £39,861. 13«.  9(f.        97,197    0     1 

£3,369,090    7  11 

Dt\  PROFIT  AXD  LOSS  ACCOU>'T. 

Current  expenses  in  Adelaide,  Melbourne,  Sydney,  and  sub- 
branches  £24,013  12    7 

Ditto  in  London,  including  directors'  remuneration  and 
income-tax        ..         ••         , 3,711     1  10 

£27,724  14     5 
Balance 28,259    9    9 

£55,984    4     2 
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Cr. 

Balance  from  last  half-year £2,132  10  10 

Amount  brought  down 53,851  13    4 


£55,984    4    2 


THE  GENERAL  CREDIT  AND  DISCOUNT  COMPANY,  LIMITED. 

Repobt  of  the  directors  presented  at  the  half-yearly  ordinary  general  meeting 
of  ths  company,  held  24th  July,  1877  :— 

**  The  course  of  business  during  the  past  six  months  presents  no  new  feature  to 
bring  under  the  notice  of  the  proprietors.  The  profits  during  the  period  enable 
the  directors  to  pay  the  usual  interim  dividend,  at  the  rate  of  5  per  cent,  per 
annum.  It  will  be  payable  on  and  after  the  31st  inst.,  free  of  income-tax.  The 
liabilities  on  deposits,  loans,  &c.,  on  the  30th  June  were  £5,203,935.  U.  Zd,, 
the  acceptances  (all  against  seeurities)  £316,856.  18«.  M" 


HAMPSHIRE  AND  NORTH  WILTS  BANKING  COMPANY. 

FoHTT-THiRD  annual  report  of  the  directors,  presented  to  the  shareholders  at  the 
annual  general  meeting,  held  at  London,  the  7th  August,  1877: — 

"  The  directors  have  pleasure  in  presenting  to  the  shareholders  the  accompanying 
statement  of  the  accounts  of  the  bank,  made  up  to  the  30th  June,  1877-,  including 
profit  and  loss  account  for  the  six  months  ending  at  that  date.  The  gross  profit 
for  the  six  months  amounts  to  £59,335.  11«.  M.;  from  which  has  been  deducted 
the  general  expenditure  of  the  company,  including  directors'  allowances  and 
annuities  to  retired  officers,  and  incomc^-tax,  amounting  to  £26,326.  17«.  6</. ; 
leaving  a  net  profit  of  £33,008.  Hs. ;  out  of  which  the  oirectors  have  decided  to 
pay  a  diyidend  for  the  half-year  at  the  rate  of  20  per  cent,  per  annum,  absorbing 
£30,000  ;  leaying  to  be  carried  forward  at  the  credit  of  profit  and  loss  account, 
£3,008.  14».-- £33,008.  14».  The  directors,  it  will  be  observed,  have  written 
down  the  value  of  the  banks'  large  holding  of  Consols  to  90  per  cent.  Very 
ample  provision  has  been  made  for  all  bad  and  doubtful  debts.  Shortly  after 
commencing  business  in  London  the  directors  applied  to  be  admitted  into  the 
clearing  house,  but  the  committee,  which  consists  of  London  bankers^  declined 
to  accede  to  tiie  application.  This  decision  has  caused  considerable  inconve- 
nience to  bankers  generally,  and  admittedly  to  the  London  bankers  themselves, 
as  it  has  thrown  outside  of  the  clearing  house  the  transactions  of  fifty  branch 
offices  which  have  hitherto  passed  through  that  channel,  and  has  also  added  to 
the  risk  attendant  upon  the  collection,  on  both  sides,  of  cheques  and  other  cash* 
documents  payable  in  London.  The  directors  have  taken  measures  to  mitigate, 
as  far  as  possible,  the  inconvenience  to  their  country  correspondents,  and  they 
hope  the  time  is  not  far  distant  when  the  London  bankers,  who  at  present 
have  the  exclusive  privilege  of  entry  to  the  clearing  house,  will  take  a  broader 
view  of  the  situation  and  extend  the  advantages  of  the  clearing  to  all  bankers 
having  city  offices." 

Balance-sheet f  June  30M,  1877. 

LIABILITIES. 

Amount  of  paid.up  capital £300,000    0  0 

Reserve 150,000    0  0 

Amount  due  on  deposit  and  other  accounts       *3,402,102  14  7 

Dividend  payable  in  August        ••         • 30,000    0  0 

Balance  ox  profit  and  loss  account           ••         ..         ..         ••           3,008  14  0 

£3,885,111    8    7 
*  This  amount  does  not  include  acceptances        . .        •  •         « .         £26,965  19    2 
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AS8BT8. 

Cr. 
Amount  due  on  current  accounts  and  bills  discounted  .  •  £2,469,329     1     6 

Freehold  banking  premises  •         ..  76,448  10  10 

Consols  at  90  per  cent., £347,077  :  Canada  bonds  guaranteed  by 

the    English    Government,    £62,670— £399,747 ;    Colonial 

Government  bonds  and  other  investments,  £348,205.  8«.  ^d,  ; 

cash  in  hand,  at  call,  and  at  short  notice,  £591,381.  7«.  %d,     1,339,333  16    3 


£3,885,111     8    7 


Account  ofFrofitfor  the  half-year  ending  Jtme  30M,  1877. 

J)r. 

General  expenditure,  including  income-tax        £26,326  17    6 

Dividend  at  20  per  cent,  per  annum  to  this  date  £30,000 ; 

balance  carried  forward,  £3,008.  14«.  33,008  14    0 


£59,335  11     6 


Or, 
Gross  amount  of  profit  for  the  half-year £59,335  11    6 


£59,335  11     6 


LONDON  AND  COUNTY  BANKING  COMPANY. 

At  the  half-yearly  general  meeting  of  the  proprietors,  held  2nd  August,  1877, 
Frederick  Francis,  Esq.,  in  the  chair,  the  following  report  for  the  half-year 
ended  30th  June,  1877,  was  read  by  the  secretary : — 

"  The  directors,  in  presenting  to  the  proprietors  the  balance-sheet  of  the  bank 
for  the  half-year  ended  the  30th  June  last,  have  the  satisfaction  to  report  that, 
after  paying  interest  to  customers  and  all  charges,  allowing  for  rebate,  and 
making  provision  for  bad  and  doubtful  debts,  the  not  profits  amount  to 
£122,889.  Us.  lOd.  This  sum,  added  to  £11,166.  8*.  3d.  brought  forward  from 
the  last  account,  produces  a  total  of  £134,056.  Os.  Id.  They  have  declared  an 
interim  dividend  for  the  half-year  at  the  rate  of  16  per  cent,  per  annum,  which 
will  absorb  £120,000,  leaving  a  balance  of  £14,056.  0».  Irf.  to  be  carried  forward 
to  profit  and  loss  new  accoimf 

Balanc^^heet,  ZOth  June,  1877. 
j[>r. 

Capital  paid  up £1,600,000    0    0 

Keservefund         700,000    0    0 

Amount  due  by  the  bank  for  customers*  balances,  &c., 
£22,364,730.  U,  bd. ;  liabilities  on  acceptances  covered  by 

securities,  £2,233,925. 2«.  10/^. 24,598,655    4     3 

Profit  and  loss  balance  brought  from  last  account, 
£11,166.  8*.  3rf. ;  gross  profit  for  the  half-year,  after 
making  provision  for  bad  and  doubtful  debts,  viz.: — 
£349,679.  0«.  7^ 360,845    8  10 

£27,159,500  13     1 

Cr. 
Cash  on  hand  at  head  office  and  branches,  and  with  Bank  of 
England,  £2,715,601.  9«.  2d, ;  cash  placed  at  call  and  at 
notice  covered  by  securities,  £2,731,937.  2*.  8<f.      . .         • .    £5,447,538  11  10 
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InyeBtments,  tIk.  :— Gk>venunent  and  guaranteed  atoclcs, 
£2,822,997. 18«.  9^. ;  colonial  government  and  other  stocks 
andsecuritieB,  £279,317.  12«.6<f.       £3,102,315  11     8 

Diacoimted  bills,  and  advances  to  customers  in  town  and 
country,  £15,706,005.  18«. ;  liabilities  of  customers  for 
drafts  accepted  by  the  bank  (as  per  contra), 
£2,233,925.  28,  lOd. 17,939,931     0  10 

Freehold  premises  in  Lombard  Street  and  Nicholas  Lane, 
freehold  and  leasehold  property  at  tho  branches,  with  fix- 
tures and  fittings  482,802  19    8 

Interest  paid  to  customers        ••         •• 52,296  18    5 

Salaries  and  aU  other  expenses  at  head  office  and  branches, 
including  income-tax  on  profits  and  aalariet  ••        ••         184,615  11     1 


JProJU  and  lots  Aeeount, 
Dr. 

Interest  paid  to  cnstomen,  as  above 

Expenses    ••         ••         

Bebate  on  bills  not  due,  carried  to  new  aooount        • 

Dividend  of  8  ner  cent,  for  half-year 

Balance  caxried  forward  ••        ..        ..        ••        • 


Or. 
Balance  brought  forward  from  last  account    ..         ••        ••        £11,166    8    $ 
Gross  profit  for  the  half-year,  after  making  provision  for  bad 

and  doubtful  debts 349,679    0    7 

£360,845    8  10 


£27,159.500  13 

I 

£62,296  18 
134,615  11 

39,876  19 
120,000  0 

14,056  0 

5 

1 
3 
0 

1 

£360,845  8 

10 

The  Chairman  said :  Gentlemen,  it  now  becomes  my  duty,  as  acting  chainnan 
for  the  day,  at  the  request  of  my  colleagues,  to  make  a  few  observations  upon 
the  state  of  the  accounts  presented  to  you,  and  also  in  carrying  out  what  has 
been  the  practice  for  many  years  past  (and  I  think  a  very  ^ood  one),  of  making  a 
few  genend  observations  upon  matters  which  affect  baxiking  interests.  In  Uie 
first  place,  I  will  refer  to  what,  perhaps,  many  of  you  may  know — to  what  is 
called  the  general  dulness  and  stagnation  of  trade.  I  think  it  will  not  require 
many  observations  from  me  to  satisfy  you  that  that  is  a  great  and  deplorable  fiict. 
We  have  relations  in  this  bank  with  many  parts  of  the  world,  and  from  north, 
south,  east,  and  west  we  hear  the  same  reports,  namely,  that  there  is  no  vitality 
in  trade,  that  is  as  to  foreign  trade.  If  we  come  a  little  nearer  home,  and  inquire 
as  to  the  home  industri^,  look  at  the  iron  trades  of  tho  North  and  of  Wales,  at 
the  manufacturing  districts,  Manchester,  and  other  large  centres,  you  hear  the 
same  account — that  there  is  no  business  going  on.  There  is  a  sort  of  hesitation 
in  the  minds  of  people  as  to  acting,  and  I  b^eve  I  may  say  that  perhaps  the 
only  prosperous  trade  at  the  present  moment,  and  that,  I  believe,  very  moderately 
so,  is  the  trade  with  the  Australian  colonies.  Then,  again,  if  we  look  a  little 
nearer  to  our  own  districts,  to  the  agriculture  of  the  country  in  which  a  great 
many  of  our  friends  are  deeply  interested,  I  know  something  of  that  business 
myself,  and  I  know  that  for  the  last  three  years,  in  many  parts  of  the  country, 
farmers  have  had  their  hard  times.  The  weather  has  been  against  them,  and 
altogether  their  farms  have  been  gradually  getting  into  a  worse  state  of  cultiva- 
tion frx)m  the  small  returns  arising  from  their  crops.  All  these  things  are  most 
directly  affecting  the  trade  which  comes  through  the  hands  of  bankers  in  the  use 
of  money  for  the  discount  of  bills,  and  various  other  operations,  when  money  is 
required  in  an  active  and  profitable  trade.    And  m  addition  to  this  you  may 
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know,  which  is  almost  the  natural  effect  of  the  other,  that  daring  the  last  six 
months,  the  last  two  jears  I  may  almost  say,  the  bank  rate  of  interest  for  money 
has  heen  at  a  yery  low  figure  indeed.  These  are  all  general  matters  which  affect 
the  question  of  banking.  Perhaps,  what  is  more  interesting  to  jovl  to-day  is 
our  own  particular  bank,  and  the  balance-sheet  which  we  haye  laid  before  you. 
The  Chairman  then  proceeded  to  analyse  the  balance-sheet,  showing  the  pro- 
gressiye  nature  of  the  different  accounts,  and  (iontinued,  calling  attention  to  its 
present  state  as  compared  with  an  earlier  period,  said  :  It  is  now  about  ten  years 
since  I  had  the  honour  of  being  one  of  your  directors.  At  that  time  the  bank 
balances  were,  in  round  figures,  ten  millions,  and  they  are  now  2'H  millions,  the 
ten  years  having  produced  an  increase  of  about  twelve  millions.  The  capital  and 
reserve  were  £1,260,000,  as  against  £2,200,000;  the  reserves  were  then  4^  mil- 
lions, as  against  8^  millions  now ;  and  all  that  result  has  been  gradually  accumu- 
lated within  the  period  of  ten  years.  I  think  it  must  be  highly  satis&ctory  to 
every  shareholder  to  find  that  the  business  has  gradually  and  regularly  increased 
during  the  past  ten  years,  as  it  is,  to  my  mind,  most  complete  evidence  of  a 
continuance  of  prosperity.  Our  shareholders  are  gradually  increasing  in  number, 
and  we  have  now  nearly  4,000  shareholders  in  this  bank ;  and  lam  almost a&aid 
to  tell  you,  because  it  leads  to  such  an  enormous  calculation,  that  we  have  some- 
thing like  80,000  accounts  of  customers.  I  need  scarcely  tell  you  that,  with 
these  figures,  book-keeping,  and  details,  the  working  expenses  must  necessaiily 
be  heavy.  I  do  not  think  there  is  any  other  point  upon  which  I  need  make  any 
farther  observation.  I  believe  I  have  said  enough  to  satisfy  you  that  you  have 
had,  first  of  aU,  a  regular  and  progressive  increase  in  the  business  of  the  bank, 
tested,  as  I  have  endeavoured  to  do  it  shortly,  by  the  balances  and  other  figures ; 
secondly,  it  must  have  satisfied  you  that  we  nave  got  an  amount  of  reserve  in 
oaaby  money  at  oeiU,  and  vested  funds,  in  addition  to  the  money  which  I  pointed 
out  as  constantly  turning  round  in  the  shape  of  discount  of  bills,  to  make  the 
bank  stand  upon  the  firmest  of  aU  possible  foundations. 


LONDON  AND  SOUTH  WESTERN  BANK,  LIMITED. 

TwxNTT-EiQHTH  Eeport  presented  to  the  shareholders  at  the  ordinary  general 
meeting,  held  on  the  7th  Aug^t,  1877  : — 

«  The  directors  beg  to  present  to  the  shareholders  thdr  report  and  balance  sheet 
for  the  half-year  ending  30th  June  last.  It  will  be  seen  on  reference  to  the 
accompanying  statement  of  accounts  that»  after  making  a  provision  for  bad  and 
doubtful  debts,  the  gross  profits  for  the  half-year  (including  the  sum  of  £1,608. 
128.  9d.  brought  forward  from  last  account)  amount  to  £30,946. 18«.9<;.,  and 
that,  after  payment  of  expenses  and  interest,  there  remains  an  available  balance 
of  £10,666.  10#.  7d,  The  directors  recommend  the  payment  of  a  dividend  at 
the  rate  of  eight  per  cent,  per  annum,  free  of  income-tax,  and  that  the  balance  of 
£3,066.  10««  7d,  (including  rebate)  be  camied  to  profit  and  loss  new  account. 
During  the  past  half-year,  in  compliance  with  applications  firom  onstomera  and 
shareholders,  the  directors  have  allotted  600  shares,  thereby  increasing  the  capital 
to  £190,000.  The  premiums  received  upon  these  aharee  Lave  been  added  to  tiie 
reserve  fund,  which  now  stands  at  £26,000." 

Dr. 

Capital  paid-up ••         ••         ..        £190,000    0    0 

Reserve  fund 26,000    0    0 

Amount  due  by  the  bank  on  current,  deposit,  and  other 

accounts ..        1,466,679    6    9 

liabilities  on  acceptances         4,103    1    0 

Balance  of  profit  and  loss  brought  from  last  account  £1,608. 

12«.  94,f  gross  profits  for  the  half-year,  £29,438.  6«.       . .  30,946  18    9 

£1,716,729    5    6 
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Cr. 
Caah  in  hand  £276,623.  is,  Sd,  Cash  at  call  and  short  notice 

£140,388.  16«.  4^ £417,01117     0 

Bills  discounted,  loans,  &c 1,227,879    5  10 

Bank  premises,  freehold  and  leasehold,  fumitore  andfixfeures  61,557  14     6 

Current  expenses,  head  office  and  branches 16,398  11     4 

Interestpaid        ..         8,881  16  10 

£1,716.729    5    6 


ProJU  and  Lom  Account. 

Dr, 

Current  expenses  as  above        £16,398  11    4 

Interestpaid        3,881  16  10 

Dividend  at  the  rate  of  8  per  cent,  per  annum  . .         •  •  7,600    0    0 

Carried  forward  to  profit  and  loss  new  account  :^Rebate  on 

bills  not  due,  £1,350.  bs,  9d.;  Balance  of  unappropriated 

profit,  £1,716.  iclOd.  


Cr. 

Balance  brought  from  last  account 
Gross  profits  for  the  half-year  •  • 


8,066  10 

7 

£30,046  18 

9 

£1,508  12 
29,438    6 

9 
0 

£30,946  18 

9 

THE    LONDON    AND    YORKSHIBE    BANK,    LmiTED. 

Kbfo&t  presented  to  the  shareholders  at  the  ordinary  half-yearly  general  meet- 
ing held  at  Doncaster,  18th  July,  1877  :— 

**  The  directors  herewith  submit  the  accounts  for  the  half-year  ending  30th  June 
last.  The  state  of  trade  has  become  more  and  more  unsatis&ctory  throughout 
Yorkshire,  especially  in  the  West  Biding.  The  directors  have,  consequently, 
thought  it  desirable  to  restrict  their  operations.  The  accounts  show  that,  after 
payment  of  expenses,  allowance  for  rebate  on  bills  not  due,  and  provision  for  bad 
and  doubtful  debts,  there  remains  (including  the  balance  brought  frx>m  last 
accoxmt)  a  net  profit  of  £3,975.  17«.  9<f.,  out  of  which  the  directors  propose  to 
declare  a  dividend  for  the  half-year  at  the  rate  of  4  per  cent,  per  annum,  free  of 
income-tax.  This  will  absorb  £2,867. 14«.  Id.,  leaving  £1,108.  3«.  '2d.,  to  be 
carried  forward  to  next  account.  Notwithstanding  the  restriction  of  business 
above  referred  to,  the  directors  are  now  satisfied  that  the  position  of  the  bank  will 
be  materially  strengthened  and  improved  by  additional  capital,  and  they  have 
resolved  to  increase  the  amount  of  paid-up  capital  to  £3  per  share,  by  two  calls 
of  7»,  each,  payable  on  18th  August  and  18th  December  next  respectively.  The 
directors  have  determined  for  the  present  not  to  establish  any  new  branches 
which  would  require  capital  for  their  development,  unless  any  very  exceptional 
opportunity  should  present  itself ;  and  they  do  not  contemplate  any  furtiier  call 
being  made  for  some  years  to  come.'* 

Bahnce-^heet,  ZOth  June,  1877. 

Dr. 

Gapital paid  up        ••         ••         ••     £144,054  10     0 

Balances  on  current  and  fixed  deposit  accounts,  £232 ,875. 1 1«. ; 

drafts  on  agents  and  other  liabilities,  £213,124.  2«.  4(f.  . .  445,999  13  4 
Balance  of  profit  and  loss  account,  as  shown  below      .  •         • .  3,975  17    9 


£594,030     1     1 
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Cr. 

Cash  an  hand  and  idth  bankers £88,171    3  8 

Balance  of  l)ank  premises,  famiture  and  fittings         . .         . .  28,833    0  6 

Balance  of  preliminary  expenses. .          11,670    3  9 

BillB  discounted  and  other  seciirities 470,366  18  7 

£694,080    1     1 

Ihroflt  and  Lou  Acetnmt, 
Lr. 

Current  expenses  Ut  head  office,  and  sixteen  branches  and 
agencies       £7,190    8  10 

Interest  paid  or  accrued  on  current  and  deposit  accounts,  in- 
cluding rebate  on  bills  not  yet  due 3,714  14    7 

Balance  appropriated  as  follows,  viz. : — Dividend  for  half-year 
to  80th  ifune,  1877,  £2,867.  14#.  Id. ;  balance  carried  to  next 
account,  £1,108.  3«.  2<;. 3,976  17    0 

£14,881    1    2 
Cr.  — — 

Balance  brooght  from  last  account ..     £1,071  11    2 

Gross  profits  for  half-year,  after  making  allowance  for  bad  and 
doubtful  debts         13,809  10    0 

£14,881     1    2 


MANCHESTER    AND    COUNTY    BANK,    LIMITED. 

Bbport  of  the  directors  to  the  shareholders  at  the  half-yearly  ordinary  general 
meeting,  held  the  27th  July,  1877. 

The  directors  have  pleasure  in  presenting  to  the  shareholders  the  annexed 
atatement  of  accounts,  for  the  half-year  ended  30th  June,  1877,  on  reference  to 
which  it  will  be  seen  that,  including  the  balance  of  £6,242.  17«.  bd,  brought 
forward  from  the  previous  half-year,  there  is  now  a  net  profit  of  £68,792.  4#.  9<f. 
to  be  appropriated.  Of  this  amotmt  the  directors  propose  to  add  £16,000  to 
the  reserv^e  fimd,  which  will  thus  be  raised  to  £406,000, — to  pay  a  dividend 
at  the  rate  of  16  per  cent,  per  annum,  which,  together  with  provision  for 
income-tax,  will  absorb  £60,387.  7f.  lid.,  and  to  carry  forward  £3,404. 16«.  lOif, 
to  the  profit  and  loss  accoimt  of  the  present  half-year. 

£ahnee'S?mt,  30th  June,  1877. 
Dr, 
Capital— being  £16  per  share  on  44,000  shares        ..         ..     £660,000    0    0 

Beserve  fund  300,000    0    0 

Lodgments  on  current  and  deposit  accounts,  &c 4,827,262  17    4 

Rebate  of  bills  on  hand 11,861  17  10 

Profit  and  loss  account :— Balance  from  31st  Decemb^,  1876, 
£6,242.  17«.  5d,  ;  net  profit  for  the  half-year  (as  below), 
£63,649.  7f.  4(;. 68,792    4    9 

£6,967,916  19  11 
Or.  i= 

Bills  of  exchange,  loans,  credits,  cash  on  hand,  and  with 

bankerB,&c.         £6,732,928    9    8 

Investment  in  consols 142,824    4    6 

Bank  property       82,164    6    9 

£6,967,916  19  11 
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FroJU  and  LoH  Aeeofmt,  ZUi  JOecemier,  1876,  to  ZOih  Juuif  1877. 
I>r, 
Dividend  of  £1.  2«.  6d.  per  ahAie  and  proTiaion  for  income- 
tax  je60,887  7  U 

To  reserve  fiind ••        ••         16,000    0    0 

Balance  carried  forward 3,404  16  10 

£68,792    4    9 

€fr.  ""~*"^~ 

Balance,  Slat  December,  1876 ^.        £5,242  17    5 

Gross  profit  for  the  half-year,  after  malring  provision  for 
bad  and  doubtful  debts,  £85,152.  6s.  Id,;  less  exnenses 
at  head  office  and  branches,  and  directors*  and  auditors' 
remuneration,  £21,602.  17«-  9d.        63,549    7    4 

£68,792    4    9 


THE  METROPOIilTAN  BANK,  LIMITED. 

Rbpobt  of  the  directors  and  statement  of  accounts  presented  to  the  shareholden 
at  the  twentieth  ordinary  general  meeting,  held  23rd  July,  1877. 

The  directors  have  the  pleasure  to  present  to  the  proprietors  their  report  and  a 
statement  of  accounts  for  the  half-year  ending  at  the  30th  June  last.  The  nett 
profit  made  by  the  bank  during  the  six  months,  including  the  balance  of  £1,891. 
9s.  td,  brought  forward  from  uie  last  account,  amounts  to  £5,185.  19«.  Ad.  The 
directors  recommend  the  payment  of  a  dividend,  for  the  half-year  ending  at  the 
30th  of  June  last,  on  the  paid-up  capital  represented  by  the  "  A  or  preferred 
shares"  (both  original  and  new  issue)  of  the  bank,  at  the  rate  of  8  per  cent,  per 
annum,  free  of  income-tax,  which  will  require  the  sum  of  £4,090.  lis.  2d.,  and 
leave  a  balance  of  £1,095.  28.  2d.  to  be  carried  forward  to  the  credit  of  the  next 
account. 

£alanee»$heet,  ZOth  Jnne^  1877. 

LIABILITIBa. 

Dr. 
Proprietors'  capital,  as  per  last  report — *1 8,031  shares,  £10 

each,  fully  paid £180,310    0    0 

8,081  A  shiures  of  £10  each,  new  issue,  £80,810 ;  less  amount 

uncaUed,  £68,688.  10« 12,12110    0 

£192,431  10  0 
Current,  deposit,  and  other  accounts,  and  loans  on  securities, 

per  contra          332,908  6    5 

Acceptances  and  bills  negotiated  as  per  contra  . .  . .  31,171  5  6 
Hebate  on  bills  discounted,  not  yet  due,  £520.  Zs.  Id.;  balance 

of  profit  and  loss,  £5,185. 19«.  ^ 5,706  2  11 

£562,217    4  10 


*  Ab  per  ananimoaB  resolatlon  of  the  general  meeting  of  the  shareholden  of  the  bank, 
held  89th  January,  1873,  via.  :— 

9,016  B  Sbarea.  £10  each,  fally  paid  up        £90,100   0   0 

9,016  A  Shares,  do.  90,160   0   0 


£180,310    0    0 


Digitized  by 


Google 


Midland  Banking  Cofnpany.  795 

▲BSBTS. 

Cr. 

Ouh  on  hand  at  Bank  of  Eagland,  and  at  call           •  •        . .  £104,965  17  10 

CitybondB 4,609  12    9 

Bills  discounted,  loans,  and  other  accounts       307,438  13    3 

Contingency  account        ••         ..         113,564    9    5 

Stamps        467    6     1 

Acceptances  and  bills  negotiated,  per  contra    ••         ..         ..  31,171    5    6 

£562,217    4  10 


Ffojit  and  Loss  Aoeomtfrom  30/A  Decetnher^  1876,  to  30M  Jtme,  1877. 

Dr. 
Current  expenses,   directors'   fees,  salaries,  law,  and  other 

charges £3,596  19    5 

Behate  on  bills  discounted,  not  yet  due,  £520.  3«.  *ld, ;  balance 

of  profit  and  loss,  £5,185.  19«.  4<f 5,706    2  11 

£9,303    2    4 


Cr. 

Bebate  on  bills  discounted  at  30th  December,  1876,  and  not 
then  due,  as  per  balance-sheet  of  that  date £546    0    1 

Balance  of  profit  and  loss  brought  forward  at  1st  January, 
1877,  £5,982.  6«.  9<f. ;  less  dividend,  at  the  rate  of  8  per 
cent,  per  annum,  to  30th  December,  1876,  £4,090.  17«.  2d,  1,891     9    7 

Balance  of  gross  profits  for  the  half-year  ending  30th  June, 

1877,  after  payment  of  interest  and  commission,  &c.        .  •  6,865  12    8 

£9,303    2    4 


MIDLAND  BANKING  COMPANY,  LIMITED. 

Bbpobt  presented  to  the  shareholders  at  the  twenty-eighth  ordinary  general 
meeting,  held  at  Sheffield,  20th  July,  1877. 

In  submitting  the  following  balance-sheet  and  statement  of  profit  and  loss  for 
the  half-year  ending  30th  June,  1877,  examined  and  certified  as  usual  by  the 
auditors,  the  directors  have  to  report  that,  having  regard  to  the  continued  in- 
activity in  the  general  trade  of  the  country,  the  results  of  the  operations  of  the 
bank  have  again  been  very  satisfactory.  Including  the  balance  brought  from 
last  account,  the  gross  profits  for  the  half-year,  after  making  provision  for  bad 
and  doubtful  debts,  were  £50,040.  0«.  Id, ;  and  deducting  therefrom  interest  paid 
or  duo  to  customers,  and  all  the  current  expenses  of  the  bank,  there  remained  a 
disposable  balance  of  £19,903.  5«.  Zd,  The  directors  have  appropriated  £5,000 
to  the  increase  of  the  reserve  fund,  which  now  stands  at  £55,000,  and  recommend 
a  dividend  for  the  half-year  of  8  per  cent,  per  annum,  free  of  income-tax,  which 
win  absorb  £12,000,  and  that  the  balance  of  £2,903.  5«.  3(f.,  which  includes 
rebate  of  bills  discounted  but  not  due,  be  carried  to  the  next  account.  The 
directors  take  this  opportunity  of  pointing  out  to  their  fellow  shareholders  that 
they  have,  within  the  last  three  years,  opened  the  following  ten  now  branches, 
viz.,  Ashbourne,  Belper,  Derbj',  Knighton,  Onwestry,  Prcstcign,  Buncom, 
Stafford,  Whitchurch  and  AVidues,  and  while  several  of  these  branches  are 
already  yielding  a  very  Substantial  profit,  those  more  recently  established  are 
fidly  realising  the  anticipations  of  the  directors,  and  they  have  further  the  satis- 
&ction  of  stating  that  all  expenses  of  establishing  these  branches  have  been 
discharged.  By  thus  widening  the  scope  of  the  bank's  operations,  the  directors 
through  a  period  of  unprecedentedly  bad  trade,  and  in  fiice  of  very  keen  banking 
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competition,  have  been  enabled  to  maintain  the  usoal  dividend,  besideB  augment- 
ing the  reeerve  fund,  resulta  which  they  are  assured  Uie  shareholden  wUl  fully 
appreciate.  Since  the  last  meeting  of  the  shareholders,  Hr.  Thomas  S.  Bachard- 
son,  being  resident  in  Sussex,  and  much  absent  from  town,  has  ceased  to  be  a 
(Erector,  and  the  directors  have  also  to  report  that  Mr.  John  Elin,  on  aooonntof 
health,  and  on  medical  advice,  has  resigned  his  seat  at  the  board. 

Balance-sheet,  ZOth  June,  1877. 
Dr, 
Capital  subscribed,  £1,500,000;  capital  paid  up  ..        •.     £800,000    0    0 

Bdserveftmd 50,000    0    0 

Current  and  deposit  accounts,  and  other  liabilities  ••     1,521,632  19     0 

Profit  and  loss,  balance  brought  from  last  account, 
£4,564.  Os,  lOd, ;  gross  profit  for  the  half-year,  after  making 
provision  for  bad  and  doubtful  debts,  £45,475.  19«.  id,      . .         50,040    0     2 

£1,921,672  19     2 

Cr.  '"""""'"""' 

Cash  on  hand,  with  agents,  and  at  Bank  of  England  .  •         • .  £313,984    4  10 

Freehold  and  copyhold  premises,  and  bank  fittings  . .  . .  52,812  13  5 
Bills  and  promissory  notes  disoounted,  and  other  advances  to 

customers             1,524,739    6    0 

Current  expenses,  including  salaries,  rents,  &c.,  at  head  office 

and  branches,  agency  charges,  directors*  remuneration,  &o.  14,715  19    5 

Interest  paid  or  accrued  on  current  and  deposit  accounts,  &c.  15,420  15    6 

£1,921,672  19    2 

JPi^  and  Lota  Account, 

Dr. 

Cuzrent  expenses,  as  above ••      £14,715  19    5 

Interest  naid  or  due  to  customers  15,420  15    6 

BeserveAmd  < 5,000    0    0 

Dividend  of  8  per  cent,  per  annum         12,000    0    0 

Carried  forward  to  profit  and  loss  new  account— rebate  on  bills 

not  due,  £1 ,  123. 5«.  Id. ;  imappropriated  profit,  £1,780. 0^ .  2d,  2,903    5     3 

£50,040    0    2 

Cr.  £4,564    0  10 

Unappropriated  profit  from  last  acooimt           ••        ••        ••  w^ssss^ssss^ 

Gross  profit  for  the  half-year,  after  making  provision  for  bad 

and  doubtful  debts         45,475  19    4 


£60,040    0    2 


THE  NATIONAL  BANK. 

BsPOBT  presented  to  the  proprietors  at  the  half-yearly  general  meeting,  held 
26th  July,  1877,  at  Dublin. 

The  diroctors  submit  the  following  statement  of  accounts  and  the  auditors' 
report,  showing  the  position  of  the  society  on  the  30th  June,  1877  :-^ 
BatancC'eheet,  30<A  Juncy  1877  :— 

Br*  LIABILITI2S. 

Capital  paid  iq>        £1,500,000    0    0 

Best  or  undivided  profits ..         ..         90,000    0    0 

Notes  in  droulation  ,        ,•        ,»        .«     1,429,180  10    0 
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Due  by  the  bank  on  deposits  and  current  accounts      ..         ..     8,261,794     0  8 

Acceptances  to  bankers*  drafts  and  on  security 10,767    1  2 

Balance  of  profit  and  loss 104,977  18  8 

£11,766,709  10  6 

Or.  ASSBTS. 

Gk)ld  and  silver  coin  at  Irish  branches £809,863  12  11 

Gash  on  hand  and  at  the  Bank  of  England        580,060    4  2 

Qovomment  Stock  and  Exchequer  Bonds          676,623  16  0 

Indian  Guaranteed,  Colonial  Government,  and  other  Stocks  . .     1,097,361     3  6 

Advances  on  securities  at  call  and  at  short  notice  . .  . .  703,612  12  8 
Advances  on  securities  at  sundry  dates,  and  current  accounts, 

including  balances  due  by  country  bankers  . .         « «         . .     2,697,433    3  9 

Bills  discounted 4,893,184  10  10 

Bankers'  guarantee  and  securities  held  against  acceptances, 

per  contra 10,767    1  2 

Government  stock  advanced  for  parliamentary  deposit           . .           2,000    0  0 

Government  stock  lodged  for  metropolitan  vestry  accounts  . .  32,736  0  0 
Bank  premises  in  London,  Dublin,  and  brandies,  freehold  and 

leasehold 263,198    6  7 

£11,766,709  10  6 

Dr,  Profit  and  Loss,  30M  June,  1877. 

1877. 

Jan.     Amount  transferred  to  rest  or  undivided  profits..         ••      £10,000    0  0 

Half-year's  dividend  to  30th  December,  1876    . .         . .         90,000    0  0 
June.  Total  expenditure  at  the  head  office  and  all  the  branches, 

including  rent,  taxes,  salaries,  &c.,  &c.          ..         ..         76,633  16  6 
Balance  to  profit  and  loss  new  account,  applicable  to 

payment  of  dividend  to  30th  June,  1877       •  •         . .       104,977  18  8 

£281,611  16  2 
Cr.                                                                                               — — 

Balance  at  31st  December,  1876 £104,246    4  9 

Gross  profits  for  the  half-year  endm^  this  day,  after  payment 
of  interest,  income-tax,  duty  on  circulation,  and  providing 
for  bad  and  doubtful  debts,  £203,431.  10«.  M, ;  less  rebate  of 

interest  on  bills  not  due,  £26,066         177,366  10  5 

£281,611  16  2 


The  profit  and  loss  account  for  the  past  half-year,  inoludinj?  £4,246.  4<.  9d. 
brought  over  from  the  last  account,  esdiibits  a  balance  of  £104,977.  ISs,  Sd, 
There  is  also  a  sum  of  £10,330.  lis.  6^.,  profit  reaUsed  on  the  sale  of  investments, 
together  with  a  sum  of  £13,776. 4».,  being  the  balance  of  £28,794.  1*.  4rf.  (after 
payment  of  law  costs  incurred  in  the  prosecution  of  several  suits  against  some  of 
the  late  directors)  recovered  from  throe  of  the  defendants  in  the  share  suit.  These 
sums,  added  to  £104,977.  18«.  Sd.,  first  mentioned,  leave  the  amount  of 
£129,083. 17«.  2d,  available  for  distribution.  Since  the  foregoing  accounts  were 
made  up,  the  board  have  declared  a  dividend  at  the  rate  of  12  per  cent,  per 
annum,  or  36«.  per  share  for  titie  half-year,  payable,  fr'ee  of  income-tax,  on  and 
after  Saturday,  the  28th  instant.  The  dividend  absorbs  £90,000,  leaving  a 
balance  of  £39,083.  17«.  2d.,  of  which  amount  £30,000  has  been  carried  to  rest  of 
undivided  profits,  and  £9,083.  17^.  2d.  to  profit  and  loss  new  account.  The  rest 
now  stands  at  £120,000.  John  Abraham,  Esq.,  J.P.,  Patrick  Delany,  Esq.,  and 
Patrick  James  Boche,  Esq.,  the  present  auditors,  offer  themselves  to  the  share- 
holders for  re-election  as  auditors  of  the  bank. 
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THE  NATIONAL  BANK  OF  NEW  ZEALAND  LIMITED. 

Bbpo&t  presented  to  the  sharcliolders  at  the  fifth  ordinary  general  meeting  held 
at  London,  3rd  of  August,  1877,  Mr.  Charles  Magniac  in  the  chair. 

The  directors  have  as  usual  to  submit  to  the  shareholders  tiieir  annual  report, 
with  the  balance  sheet  for  the  year  ending  31st  March  last,  from  which  it  will 
be  seen  that  the  p^ross  profits  for  the  year,  together  with  £1,418. 15«.  11<^.  carried 
forward  on  Slst  March,  1876,  after  deducting  interest  on  deposits,  and  making 
provision  for  bad  and  doubtful  debts,  amount  to  £76,240.  5«.  Sd.  From  this  have 
to  be  deducted  the  expenses  at  head  office  and  branches,  £45,465.  10«.  4<f.,  and 
rebate  on  bills,  £7,887. 16«.  10^.,  leavinga  net  available  balance  of  £22,886.  IS^r.  6d. 
A  sum  of  £10,600  has  already  been  paid  to  the  shareholders  by  way  of  interim 
dividend,  and  the  directors  propose  that  a  further  like  amount  bo  now  distributed, 
making  a  dividend  of  6  per  cent,  for  the  year,  and  that  the  balance,  £1,886.  ISa.  6tf., 
be  carried  forward  to  the  next  account.  The  directors  announce  with  much 
regret  that,  in  consequence  of  ill  health,  Mr.  WUliam  Whitbread  has  been  com- 
pelled to  resign  his  seat  at  the  board.  As  provided  by  the  articles,  two  directors 
retire  on  the  present  occasion — ^Mr.  Dallas  and  Mr.  Grahame — who  are  eligible 
for  re-election,  and  offer  themselves  accordingly.  The  auditors,  Messrs.  Qmlter, 
Ball  &  Co.,  also  retire,  but  are  eligible  for  re-election. 

Balance-sheet  for  the  year  endifig  Zlst  Mareh^  1877. 

Dr. 
Capital  paid  up,  £3.  lOs,  per  share  on  100,000  shares  . .         . .     £350,000    0    0 

Note  circulation 107,935    0    0 

Liabilities  on  deposit  and  current  acsoimis        1,102,592  19    4 

Bills  payable  and  other  liabilities  320,628    2     1 

Bills  received  for  collection  312,075  16    3 

Profit  and  loss  acooant-~balanco  as  undemoted  . .         . .         12,386  18    6 


£2,205,618  16     2 


Cr. 

Coin  and  bullion  at  head  office  and  branches,  and  cash  at 
bankers ..     £272,478  16  10 

Bills  discounted,  loans,  current  accounts,  advances  on  secu- 
rities, &c 1,656,066  17    1 

BUls  receivable,  as  per  contra 312,075  16    3 

Landed  property,  premises,  furniture,  &c 64,997    6    0 

£2,205,618  16    2 

Profit  and  Zo88  Account  for  the  year  ending  ZUt  March,  1877. 
Dr, 

Charges,  including  rent,  taxes,  salaries,  and  expenses  at  head 
office  and  branches  £45,465  10    4 

Interim  dividend  at  the  rate  of  6  per  cent,  per  annum  for  half- 
year  ending  30th  September,  1876       10,500    0    0 

Hebato  on  bills  discounted,  and  not  due  at  Slst  March  . .  7,887  16  10 

Balance  carried  down        12,386  18    6 


£76,240    5    8 


0-. 

Balance,  Ist  April,  1876 

Gross  profit,  after  deducting  interest  on  deposits,  and  making 

provision  for  bad  and  doubtful  debts 


Balance  brought  down         
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£1,418  15  11 
74,821     9    0 

£76,240    5 

8 

£12,386  18 

6 

North  Eastern  Banking  Company.  799 

The  foUoTving  rosolutions  were  carried  unammouBly,  viz. : — 
'*  That  the  report  and  accounts  be  adopted  and  entered  upon  the  minutes." 
''  That  a  dividend  be  now  paid  to  the  proprietors  at  the  rate  of  six  per  cent, 
per  annum  for  the  six  months  ended  31st  Maxch,  1877,  on  the  capital  paid  up  at 
the  commencement  of  the  financial  year,  making,  with  the  interim  dividend  of 
six  per  cent,  per  annum  (paid  24th  January  last),  for  the  six  months  ended  30th 
September,  1876,  a  distribution  of  six  per  cent,  for  the  year,  and  that  the 
balance  of  profit  and  loss  account,  amounting  to  £1,886.  18«.  6d,,  be  carried 
forward.'* 

'*  That  Alexander  Grant  Dallas,  Esq.,  be  re-elected  a  director  of  this  bank." 
**  That  William  Smellie  Grahame,  Esq.,. be  re-elected  a  director  of  this  bank." 
**  That  Messrs.  Quilter,  Ball  and  Co.  be  re-elected  auditors  of  this  bank,  aud 
that  they  receive  fifty  gfuineas  for  their  services  for  the  past  year.*' 

'*  That  the  thanks  of  this  meeting  be  tendered  to  the  chairman  and  directors 
for  their  attention  to  the  business  of  the  bank  during  the  past  year." 


THE  NOETH  EASTEEN  BANKING  COMPANY,  LIMITED. 

Tenth  report  submitted  to  tho  shareholders  at  the  half-yearly  meeting  held 
at  Newcastle-on-Tyne,  4th  August,  1877. 

The  Directors  have  the  satis£Eiction  of  being  able  to  state  that  the  result  of  tho 
past  half-year's  operations  has  been  in  aU  respects  as  fieivourable  as  could  have 
been  expected  in  the  present  state  of  trade.  Tho  annexed  accounts  show  that 
after  making  the  customary  allowances  the  balance  of  profit  is  £6,724.  I6s.  5d, ; 
of  this  amount  it  is  recommended  that  £4,918.  15«.  be  appropriated  to  the  jpay- 
ment  of  a  dividend  upon  the  ordinary  shares  for  the  half-year  of  two  shillings 
and  aizpence  per  share,  free  ol  income-tax,  being  at  the  rate  of  £4.  3<.  id,  per 
cent,  per  annum,  and  that  the  balance  of  £806.  0«.  5^/.  be  carried  forward.  Tho 
new  premises  in  Grey  Street,  Newcastle,  have  not  been  ready  for  occupation  as 
soon  as  was  expected ;  they  are,  however,  now  so  near  completion  that  it  is  in- 
tended to  remove  the  head  office  on  Monday,  the  30th  July ;  and  it  will  bo 
obseanred  that  the  half-yearly  meeting  is  advertised  to  be  held  there.  No  new 
branch  has  been  opened  during  the  past  half-year,  as  it  has  been  thought  in- 
advisable to  increase  the  ntunber  of  branches  during  tho  present  depression  of 
business.  The  Directors  have  to  report,  with  much  regret,  the  death  of  Mr. 
Storer,  many  years  general  manager  of  the  Alnwick  and  County  Bank. 

J)r,  Balanee'sheetf  SOth  Junit  1877. 

Capital  :~39,360  Ordinary  £20  shares,  £6  paid,  £236,100; 

1,000  deferred  shares*  £20,000        £256,100    0    0 

Beservefund       80,000    0    0 

Deposits  in  anticipation  of  calls  10,532    0    0 

Amount    due   on   deposit  and    current  accormts,  and   to 

correspondents  502,061  11  11 

Profit  and  loss  -.—Balance  at  30th  December,  1876,  £656. 

6tf.  Ad, ;  net  profit  for  half-year  ending  30th  June,  1877, 

as  below  £5,068.  98,  Id.        5,724  15    5 

£854,418    7  4 

Cr.  — — 

Government  securities £49,243  15  0 

Bailway  debenture  and  preference  stocks 41,485    0  9 

Mortgages,  railway  stocks,  and  other  securities       . .         . .  69,293  18  1 

Bills  discounted,  loans  to  customers,  &c 563,773  13  0 

Preliminary  expenses* 20,000    0  0 

•  The  deferred  shares,  bearing  no  dividend  until  aftbr  the  ordinary  shares  have  earned 
seven  per  cent,  per  nnTinni^  were  given  in  taXL  payment  of  preliminary  expenses  up  to  date 
of  Blloiment,  in  terms  of  the  agreement  set  out  in  Uic  fourth  Article  of  the  Associatiun. 
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800  Sheffield  and  HaUamhire  Bank. 

Bank  prendfles,  furniture,  and  fixbues          36,062  11  11 

Cash  at  head  office  and  branohes        74,659    8  7 

£854,418    7  4 

ProJU  tmd  Lou  Aceount  fir  the  Salf-^Mr  ending  30M  /hm,  1877. 
Br, 

Current  espenaes           £6,729  19  8 

Depreciation  and  goodwill       ••         ••         1,172  11  0 

Rebate  on  billfl  not  due 1,101    0  5 

Balance,  net  profit         ..        • 5,068    9  1 

£14,072    0  2 

Or.  — — 

Gross  profit  after  providing  for  bad  and  doubtful  debts     ••          £14,072    0  2 


SHEFFIEIiD  AND  HALLAMSHIBE  BANK. 

RsFOKT  of  the  directors  to  the  f  orty-flrst  annual  general  meeting  of  the  share- 
holders, held  20th  July,  1877,  Mr.  Joshua  Smith  in  the  chair. 

Notwithstanding  the  continued  depression  of  trade  in  the  town  and  district 
the  directors  have  the  pleasure  to  report  that  in  consequence  of  the  inerosjsing 
and  satisfEictory  business  of  the  bank  the  profits  of  the  previous  year  have  been 
maintained,  and  that  in  every  respect  the  Dank  is  in  a  sound  and  healthy  con- 
dition. Aftor  payment  of  all  the  expenses  of  the  bank,  reserving  rebate  on  bills 
not  due,  making  ample  provision  for  bad  and  doubtful  debts,  the  net  profits  are 
£26,424. 1 7«.  2(^.  Out  oi  this  sum  the  following  amounts  have  been  paid,  via. : — 
£9,160  for  dividend,  at  the  rate  of  10  per  cent,  per  annum  for  the  half-year 
ending  31st  December,  1876;  and  £381.  12<.  6</.  for  income-tax,  leaving  a 
balance  of  £16,933.  4«.  8<f.  unappropriated.  A  dividend  after  the  rate  of  10  per 
cent,  per  annum  for  the  half-year  ending  30th  June  last,  amounting  to  £9,160, 
is  now  dedared,  together  with  a  bonus  of  £1  per  share,  making  alt^pether  14  per 
cent,  for  the  year ;  and  the  directors  recommend  that  the  remainder,  £445.  4«.  8if., 
be  added  to  the  surplus  fund,  which  will  make  that  fund  to  stand  at  £56,124. 4«.  5d, 
The  balance-sheet  has  been  audited  by  the  directors  and  found  correct.  The 
directors  nominate  ^Villiam  Ck)ckayne,  Esq.,  of  Thorpe  House,  Norton  Lees,  as 
incoming  director,  in  place  of  John  Wm.  Hawksley,  Esq.,  of  Clarkdiouse  Boad, 
Shield,  the  retiring  director.  Many  of  the  shareholders  are  no  doubt  aware 
that  the  directors  have  commenced  to  make  imp<n:tant  additions  to  the  bank 
premises.  These  additions  have  become  necessary  in  order  to  provide  accommo- 
dation for  the  increased  business  of  the  bank.  The  directors  have  also  established 
a  fund  to  enable  them  to  give  assistance  in  siclmess  and  to  provide  retiring 
allowances  to  deserving  derks,  who,  from  increasinff  years  or  other  causes,  may 
beoome  incapacitated  for  the  dBicient  discharge  of  their  duties.  The  directors 
consider  that  the  establishment  of  this  fund  will  be  a  source  of  encouragement 
to  their  officers  and  bind  them  more  closely  to  the  interests  of  the  bank. 

General  Balance  of  the  SheJUld  and  EaUamehire  Bank,  30th  June,  1877. 

liabujtibs. 
Dr. 
Paid-up  capital  of  £25  per  share  on  7,828  shares        . .        . .     £183,200    0    0 
Surplus  fund         56,124    4    5 
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Dae  by  the  bank  on  current  accounts,  deposit  receipts  (includ- 
ing interest  to  this  -day),  notes  in  circulation,  and  rebate  on 
bills  in  the  bank  600,896  14    6 

Dividend  for  the  half-year,  after  the  rate  of  10  per  cent,  per 
annum,  on  paid-up  capital  of  £183,200        9,160    0    0 

Bonus  of  £1  per  share  on  7,328  shares,  being  4  per  cent,  per 
annum  on  tiie  paid-up  capital 7,328    0    0 

£856,707  18  10 

AS8BT8. 

Cr. 

Gash  in  the  bank,  bills  discounted,  balances  owing  by  cus- 
tomers, and  other  securities     £851,707  18  10 

Bank  premises  and  furniture 5,000    0    0 

£866,707  18  10 

JProfit  and  Low,  30^/*  Jum^  1877. 

lh\ 
Dividend  for  the  half-year  ending  31st  December,  1876,  at 

the  rate  of  10  per  cent,  per  annum  on  £183,200  paid-up 

capital £9,160    0    0 

Dividend  for  the  half-year  ending  30th  June,  1877»  at  the 

same  rate 9,160    0    0 

Bonus  of  £1  per  share  on  7»328  shares,  being  4  per  cent,  per 

annum  on  the  paid-up  capital 7,328    0    0 

Income-tax 331  12    6 

Balance  carried  down       66,124    4    6 

£82,103  16  11 

Cr,  "~~"~^ 

Balance  of  unappropriated  profits,  30th  June,  1876   . .         .  •        £66,678  19    9 
Amount  of  profit  after  payment  of  expenses 26,424  17    2 

£82,103  16  11 

Balance  of  unappropriated  profits  broughf^down,  being  sur- 
plusfund ' £66,124    4    6 

It  was  unanimously  resolved — 

1st. — ^That  the  report  and  statement  of  the  general  balance,  and  profit  and 
loss,  which  have  been  read,  be  approved  by  this  meeting ;  and  that  the  same  be 
printed  and  a  copy  thereof  sent  to  each  shareholder. 

2nd. — That  William  Cockayne,  ^Qm  of  Thorpe  House,  Norton  Lees,  bo  a 
director  in  the  place  of  John  Wm.  Hawksley,  Esq.,  of  Clarkehouse  Road, 
Sheffield,  who  tlus  day  retires  from  office  in  rotation. 

3rd. — -That  the  thanks  of  this  meeting  be  given  to  the  directors  for  their 
valuable  services,  and  that  the  sum  of  £760  (free  of  income-tax)  be  presented  to 
them  from  the  funds  of  the  company. 

4th. — ^That  the  thanks  of  this  meeting  be  given  to  the  manager  and  to  the 
other  officers  of  the  bank  for  their  services  during  the  past  year. 

6ih. — ^That  the  thanks  of  this  meeting  be  given  to  the  chairman. 
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SHEFFIELD  UNION  BANKING  COMPANY. 

Bbport  of  tlie  directors  to  the  Bhazeholdors  Rt  their  thirty-fourth  annual  genera 
meeting,  held  19th  July,  1877,  John  Prown,  Esq.,  in  the  chair. 

The  continued  low  value  of  money,  and  the  great  depression  in  trade  through- 
ont  this  district,  have  caused  the  profits  of  the  bank  to  bo  somewhat  less  than 
those  of  last  year ;  but  notwithstanding  these  circumstances,  your  directors  con- 
sider the  results  satisfactory.  After  payment  of  all  the  expenses  of  the  bank,  the 
income-tax,  and  providing  for  all  the  ascertained  losses  of  the  year,  the  profits 
amount  to  £20,313.  16«.  11^.,  of  which  the  shareholders  have  already  received, 
as  an  interim  dividend  of  5  per  cent,  (or  at  the  rate  of  10  per  cent,  per  annum) 
the  sum  of  £9,000,  and  another  is  now  declared  at  the  same  rate,  requiring 
£9,000— £18,000;  leaving  a  balance  of  £2,313.  16«.  lid.  to  be  added  to  the 
**  surplus  fund,"  which,  with  this  addition,  will  amount  to  £54,047.  8<.  7d,  The 
accoimts  and  balance  sheet  have  been  audited  by  your  directors  and  found  correct. 
There  has  been  a  gratifying  accession  of  new  accounts  during  the  year,  and  your 
directors  anticipate  a  large  increase  of  business  on  the  revival  of  trade.  To  meet 
the  requirements  of  the  She£Seld  Moor  Branch,  Brunswick  House,  at  the  junc- 
tion of  Cemetery  Road  and  London  Road,  has  been  secured  on  lease  for  21  years, 
and  will  be  opened  immediately.  The  Albion  Steel  and  Wire  Co.,  Limited, 
having  gone  into  liquidation  during  the  year,  your  directors  fear,  as  a  result  of  the 
stagnation  of  trade,  the  securities  tney  hold,  though  pre^-iously  considered  ample, 
mav  not  cover  the  indebtedness  of  the  company  to  the  bank ;  but  any  ultimate  loss 
will  be  taken  from  the  "surplus  fund."  The  panic  amongst  the  Building 
Societies  has  had  a  disturbing  influence,  but  there  is  no  reason  to  anticipate  any 
loss.  In  accordance  with  the  bank's  trust  deed  aU  the  directors  now  go  out  of 
office,  and  it  is  for  tJiis  meeting  to  elect  directors  for  the  ensuing  year.  The 
present  directors  are  eligible  for  re-election.  Subjoined  is  the  usual  statement 
of  assets. 

General  Balance  Sheets  30M  Jtotf,  1877. 

▲SSBTS. 

J)r. 
Gash  and  bills  on  hand  and  balances  due  to  the  bank  •  •        £655,867  18    8 

Freehold   premises  and  furniture,   at  Sheffield,    Retford, 

Rotherham  and  Penistone 15,200    0    0 

£671,067  18    8 


LIABILITIEb. 

Cr 

Capital,  15,000  shares  at  £12 £180,000    0    0 

Surplus  fund 51,733  11    8 

Deposits  and  balances  due  by  the  bank          419,020  10    1 

Profit  for  the  year         20,313  16  11 

£671,067  18    8 

The  f  oUoiHng  resolutions  were  proposed  and  carried  unanimously : — 

1. — ^That  the  report  now  read  be  adopted  and  a  copy  sent  to  each  share- 
holder. 

2. — That  the  best  thanks  of  the  meeting  be  given  to  the  Directors  for  their 
services  during  the  past  year. 

8.— That  Messrs.  John  Brown,  Francis  Ebenezer  Smith,  Geozge  Bassett, 
Joseph  Hallam,  and  Francis  Patrick  Smith,  be  elected  directors  for  the 
ensmngyear. 

4. — ^That  the  thanks  of  the  meeting  be  given  to  the  manager  and  the  other 
officers  of  the  bank  for  their  services  during  the  past  year. 

That  the  thanks  of  the  meeting  be  given  to  the  Chairman. 


Digitized  by 


Google 


803 


STOURBRIDaE  AND  KIDDERMINSTER  BANKING  COMPANY. 

Report  for  tho  year  ending  dOth  June,  1877|  presented  to  the  proprietors  at  tho 
meeting  held  at  Stourbridge,  9th  August,  1877. 

In  presenting  their  foi*ty-third  annual  report,  the  directors  have  to  cong^tu- 
late  the  proprietors  on  the  continued  and  increasing  prosperity  of  the  bank. 
Notwithstanding  the  unusual  depression,  not  only  in  the  iron  and  coal  trades, 
but  also  in  the  general  trade  of  the  country,  the  net  profits  of  the  -past  year, 
including  the  balance  brought  forward  from  last  account,  amount  to £32,982. 7«.  bd, 
A  dividend  of  10«.  per  share  and  a  bonus  of  10».  per  share,  or  after  the  rate  of 
20  per  cent,  per  annum,  free  of  income-tax,  was  declared  in  February  last.  Your 
directors  recommend  a  like  dividend  and  bonus  for  the  present  half-year.  These 
will  absorb  £19,950,  and  leave  £13,032.  7«.  5d,  for  disposal,  which  they  further 
recommend  should  be  appropriated  as  follows,  namely,  to  carry  £2,000  to 
*<  Building  Redemption  Fund,"  and  £10,000  to  a  contingent  reserve  fund,  and 
to  carry  forward  the  balance  of  £1,032.  7*.  6d.  to  next  ac<;ount. 

dOth  Juncy  1877. 

LIABILITIES. 

Proprietors'  capital           £100,000  0  0 

GKuffantee  funds                ..         ••         100,000  0  0 

Building  redemption  fund           5,000  0  0 

Due  on  not^  account,  drafts  on  agents,  and  to  customers,  in- 
cluding rebate  on  bills  current           1,309,669  2  10 

Balance       ..         ..  23,007  7  5 


£1,537,676  10  3 

AB8BT8. 

Cr. 

Gash  in  hand  and  at  call £171,176    4  2 

Consols        ..         ..  24,094    0  6 

Bank  and  other  premises 39,368  12  10 

Bills  discounted,  loans  to  costomers,  and  other  securities      . .  1,302,937  12  9 


£1,537,576  10  3 

I^ojtt  and  Loss  Aeeouni, 

Dr. 
Dividend  of  10«.  and  bonus  of  10«.  per  share,  paid  February 

last £9,976  0  0 

Dividend  of  10«.  and  bonus  of  10«.  for  present  half-year         ..  9,975  0  0 

Building  redemption  fund 2,000  0  0 

Contingent  reserve  fiind 10,000  0  0 

Balance           1,032  7  6 


£32,982    7     5 


Balance  from  last  account £2,943    9    5 

Net  profits  of  the  ye^         30,038  18    0 

£32,982    7    5 
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THE  SWANSEA  BANK,  LIMITED. 

Keport  for  the  half-year  ending  30th  June,  1877. 

The  directors  heg  to  submit  to  the  shareholders  their  report  for  the  half-year 
ending  30th  June.  After  payment  of  all  expenses,  and  allowing  for  interest, 
rebate  on  bills  not  due,  &o.,  there  remains  an  available  balance  of  £9,800.  4«.  llif., 
out  of  which  the  directors  recommend  an  interim  dividend  at  the  rate  of  7  jr  per 
cent,  per  annum,  free  of  income-tax,  or,  £7,646.  7«. ,  the  balance  of  £2,253. 17«.  llcf. 
to  be  carried  forward  to  next  account.  The  general  position  of  trade 
remains  dull  and  depressed,  but  the  board  are  enabled  to  report  that  the  buainees 
of  the  bank  continues  to  progress  satisfactorily.  The  directors  haye  pleasure  in 
stating  that  Mr.  Henry  cSrawshay  has  accepted  the  vacant  seat  at  the  board,  to 
which  he  was  elected  at  the  last  half-yearly  meeting,  in  consequence  of  tho 
lamented  decease  of  Mr.  Alfred  Sterry.  In  conformity  with  previous  airangc- 
ments  Mr.  Charles  Price  has  assumed  the  Swansea  sub-managership,  Mr.  Albert 
£.  Old  replacing  him  in  the  management  of  the  Llanelly  branch. 

Balanee-ahcety  BOth  /«#m,  1877. 
Dr. 

Capital'-28,748  shares,  £7  paid £201 ,236    0  0 

Amount  due  on  current  deposit  and  other  accounts    . .  191,346  13  6 

Unclaimed  dividends        70    6  11 

Hebate  on  bills  not  due 886  U  0 

Beservefund         35,000    0  0 

Balance  of  profit  and  loss  account,  as  per  statement  . .         . .  9,800    4  11 

£438,338  16     3 
Cr.  — — — 

Bank  premises,  furniture,  &c £7,039    1    4 

Bills  (fiscounted,  current  accounts,  and  other  securities         . .         898,224  11     0 
Cash  in  hand  and  at  bankers •  •         •  -  33,075    3    5 

£438,338  16     3 

Frojit  and  Loss  Account, 

Lr, 

Balaiios,  taxes,  stationery,  printing,  &c •  •      £2,424  12    3 

Interest  paid  or  accrued  on  deposit,  current  and  other  accounts, 

and  Lcmdon  asents*  conmiission •         2,142  10     6 

Bebate  on  bills  discounted,  not  yet  due 886  11     0 

Balance  9,800    4  11 

£15,253  18     8 


Cr, 
Balance  of  last  profit  and  loss  account  brought  forward           . .      £1,357    2    7 
Gross  profits  for  the  halC-yoar        13,896  16     1 

£15,253  18     8 

Reserve  Fund, 
Dr. 
Balance  carried  forward £35,000    0    0 

Cr, 

Balance  of  last  account        £32,623  15    0 

Sundries  2,376    5    0 
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THE  GILBART  LECTURES  ON  BANKING. 

Bia,y — Referring  to  the  last  number  of  your  excellent  magaEine,  I  am 
pleased  to  leani  that  examinations  in  connection  with  the  <^  Gilbart  Lec- 
tures," hare  recently  been  held  in  London,  and  it  is  gratifying  to  observe 
that  they  have  been  so  largely  attended.  I  think  that  bank  officials  in 
general,  and  especially  those  who  have  not  been  privileged  to  attend  the 
lectures  at  King*s  College,  mast  feel  deeply  indebted  to  you  for  bringing 
the  lectures  before  their  notice ;  and  I  think  it  would  be  desirable  if  pro- 
vincial examinations  in  connection  therewith  could  be  held  at  a  convenient 
time  after  the  publication  of  the  lectures  will  be  completed,  in  order  that 
those  at  a  distance  might  have  the  opportunity  of  testing  their  abilities 
and  of  obtaining  prizes,  certificates  of  distinction  and  merit,  as  the  case 
might  be,  like  ^eir  London  confreres,  1  would  beg  to  suggest  that  exami- 
nations should  be  held  in  the  Isfger  English  towns,  whero  several  of  the 
leading  banks  would  doubtless  be  willing  to  contribute  to  the  funds,  and 
that  in  the  smaller  towns  examinations  should  be  conducted  by  means  of 
printed  papers,  to  be  filled  up  at  a  certain  time  and  place  in  presence  of  a 
gentleman  specially  appointed  for  the  purpose. 

Failing  this,  I  am  sure  there  are  large  numbers  of  my  brother  officials 
throughout  the  kingdom,  having  the  interest  of  their  honourable  profes- 
sion at  heart,  who  would  be  highly  gratified  to  be  possessed  of  i^e  questions 
coDstituting  the  examination. 

I  am,  Sir,  your  obedt.  Servant, 

MoinsNSis. 

Douglas,  Isle  of  Man,  August  7th,  1877* 

^^'Monensis"  will  find  the  questions  set  in  the  Scotch  Examinations  in 
this  month's  number.  We  shall  have  pleasure  in  placing  before  our 
readers,  as  far  as  the  space  at  our  disposal  allows,  any  similar  series  which 
may  be  forwarded  us. — Ed.  £  Jl.] 


BANKERS*  LICENCES. 

SiB,«-Will  you  kindly  answer  in  your  next  issue  whether  a  private 
individual  starting  a  private  bank  has  to  take  out  any  licence,  and,  if  so, 
how  much  does  it  cost  ?  and  any  other  information  with  reference  to  the 
formation  of  a  new  bank  will  be  deemed  a  great  favour  to  a  very  old 
subscriber.  Yours  truly, 

Juno. 

[Bankers  and  joint-stock  banks  in  England,  Ireland  and  Scotland, 
authorised  to  issue  bank  notes,  must  take  out  annual  licences,  on  which  a 
duty  of  £30  is  payable  respectively.  55  Geo.  III.  c.  184,  and  24  and  25 
Vict,  c  91  s.  35,  regulate  the  granting  of  these  licences  in  EngLmd  and 
Scotland.  The  Editor  (Law  Department)  will  be  happy  to  furnish  you 
with  further  information  if  you  require  it,  upon  your  applying  to  him  direct 
by  letter. — Ed.  (Law  Department)  B.  M.] 


BANK  HOLIDAYS  ACT,  1871. 
Sib,— In  Scotland,  if  a  holiday  falls  on  a  market  day,  the  banks  keep  open 
during  the  usual  business  houxs^  but  no  bills  or  drafts  are  presented  for 
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payment  or  aooe^tanoe,  or  any  notioe  of  diahonour  sent,  but  idl  oilier 
Danking  btunneas  is  done.  Is  it  legal  to  do  any  buainess  on  an  Act  day  ? 
An  answer  will  be  eateemed  a  favour. 

Tour  obedient  Servant^  K 
[The  Act  ia  reoordedin  the  volume  of  this  Magazine  for  1871,  page  666. 
We  do  not  consider  that  to  carry  on  business  at  the  time  and  in  the  manner 
you  all^e  is  in  itself  illegal,  but  it  is  possible  that  by  doing  so  a  banker 
might  render  himself  lial^  for  the  non-performance  of  some  act,  the  non- 
performance of  which  would  not  involve  him  in  any  liability  if  he  did  not 
transact  any  business  on  a  bank  holiday. — ^£n.  (Law  Department)  B.  M.] 


EXAMINATIONS  IN  BANKING. 

The  Bank,  Hedneeford,  Staff.,  August  10th,  1877. 
Sib, — ^Will  you  be  good  enough  to  publish  in  your  next  issue  the  lists  of 
questions  set  to  the  candidates  at  the  recent  examinations  in  practical 
subjects  relatinffto  banking  in  connection  with  the  *'  Gilbart  Lectures  "  and 
the  Institute  of  Buakers  in  Scotland  ?  I  think  they  would  prove  both  interest- 
ing and  instructive  to  those  who,  like  myself,  are,  by  reason  of  their  being 
resident  in  the  country,  precluded  from  attending  the  lectures  or  competing 
at  the  examinations. 

Toora  faithfully, 

F.  Staxlsy  Hoopxb. 


THE  ACT  OF  1844. 

Union  Bank,  Sheffield,  August  16th,  1877. 
DsAB  Sib, — ^I  consider  that  Parliament  ought  to  take  some  steps  for  the 
protection  of  the  public  with  regard  to  the  country  issues.  There  is  no  doubt 
that  when  Sir  Robert  Peel  framed  the  Act  of  1844-1845,  he  looked  at  the 
question  of  the  Bank  of  England  (protected  by  the  security  given)  to  be  the 
sole  issuer  for  England ;  but  I  think  that  the  Act  has  some  very  serious 
blunders,  which  I  venture  to  point  out.  I  am  of  opinion  that  for  every  note 
issued  there  ought  to  be  a  corresponding  value ;  that  is  to  say,  tiiat  eveiy 
bank  ought  to  give  securil^  to  the  government  for  their  issues.  And  then 
there  is  the  question  of  the  notes  in  their  tills,  because  it  is  not  supposed  a 
banker  has  the  whole  of  his  issue  out ;  would  security  be  requisite  for  the 
whole  amount  of  issue  or  only  that  part  in  circulation  ?  There  the  difficulty 
becomes  great ;  but  i  think  a  way  of  solving  the  matter  would  be  to  make 
the  notes  of  all  banks  (presuming  they  stop  payment)  a  charge  on  the 
estate  before  all  the  other  creditors  were  paid.  To  my  mind  this  would  not 
be  just ;  but  if  your  correspondents  have  any  other  views,  I  should  be  glad 
to  hear  them  through  the  medium  of  your  Magazine.  I  am  of  opinion  a 
joint-stock  bank  of  issue  ought  to  be  able  to  buy  a  private  bank's  issue  (a 
private  bank  can  buy  the  issue  of  a  joint- stock  htaik  :  of  course  this  would 
not  happen  in  twenty  years,  but  still  it  is  not  equitable),  because  the 
private  bank  cannot  obtain  so  much  for  their  business  if  they  wish  to 
sell.  Another  serious  drawback  to  the  Act  is  that  the  average  of  circulation 
is  now  taken  evety  month.  I  should  suggest  three  months,  because  when 
local  issues  circulate  up  to  their  limit,  it  is  a  serious  drawback  to  have  all  at 
once  to  draw  their  issue  in  or  lose  a  consideraUe  sum  of  money,  which  no 
bank  would  care  to  do.  If  the  time  were  extended  there  would  not  be  such 
a  danger  of  the  banks  going  over  their  tether. 

Your  obedient  servant, 

D.  Lawson  Bbowk. 
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Messrs.  Morton,  Rose  &  Co.  offer  for  subscription  £860,000  Five  per  Cent. 
Sterling  Mortgage  Bonds  of  the  Great  Northern  iiailway  Company  oi  Canada, 
at  the  issue  price  of  90  per  cent.  The  issue  is  made  under  **  the  Northern 
Railway  Compcmy  Act  of  1877/'  and  is  for  the  purpose  of  liquidating  various 
existing  debts.  It  does  not  therefore  add  to  the  burdens  of  the  company,  but 
will  form  a  primary  charge  on  its  revenues,  the  other  capital  being  second  and 
third  preference  bonds  for  £383,000  on  which  interest  is  paid,  £160,000  Six  per 
Cent.  Preference  Stock  unissued,  and  a  "fully  paid"  share  capital  of  £163,040. 
The  bonds,  which  are  for  £100  and  £500,  will  be  to  bearer,  but  may  be 
registered  in  holders'  names  if  desired. 


The  prospectus  is  issued  of  the  London  Bank  of  Oregon  (Limited).  The 
nominal  capital  is  set  down  at  £400,000  in  £10  shares,  but  only  £200,000  will  be 
offered  now,  and  the  shares  will  be  fully  called  up.  At  present  the  State  of 
Oregon,  which  has  a  population  of  about  160,000,  the  prospectus  states,  has  only 
three  btmkft— two  Amencan  and  a  branch  of  an  EngHi^  bank. 


The  bullion  department  of  the  Bank  of  England  has  recently  received  an  im- 
portant addition  to  its  weighing  facilities,  the  invention  of  Mr.  James  Murdoch 
Napier,  of  the  firm  of  Messrs.  D.  Napier  &  Son,  engineers,  Lambeth.  Water 
power  is  used,  and  the  touching  of  two  buttons  causes  the  machine  to  weigh  and 
indicate  the  weight,  and  to  make  ready  for  the  next  weighing.  The  motive  speed 
is  suited  to  the  oscillations  of  the  beam,  and  the  extent  of  the  oscillation,  which 
is  due  to  the  excess  in  the  load  over  the  counterpoise,  is  indicated  on  a  dial ;  this 
excess,  added  to  the  sum  of  the  weights  supplanted  when  the  load  is  placed,  is 
its  weight. 


The  National  Bank  of  Australasia  is  authorised  to  receive  tenders  for  South 
Australian  Government  Securities  to  the  nominal  value  of  £600,000.  A  total 
amountof  £2,188,600  was  authorised  by  the  South  Australian  Government  in 
1876,  and  of  that  total  this  issue  is  the  second  instalment.  The  bonds  will  be 
for  £1,000>  £600,  £200,  and  £100,  and  will  bear  interest  at  4  per  cent. 


Mr.  E.  J.  Watherston  writes :— "  Some  little  time  ago  I  endeavoured  to  show 
the  depressing  effect  of  the  duty  of  Is.  6d.  per  ounce  upon  manufactured  articles 
of  sil^  plate.  From  the  Revenue  returns  to  March  31,  1877,  I  find  that  there 
has  been  a  further  fall  in  the  number  of  ounces  upon  which  duty  was  paid.  The 
figures  for  the  last  22  years  are  deserving  of  consideration.  In  the  year  ending 
Maxch.  31,  1855,  duty  was  paid  upon  994,360  ounces ;  in  1867  the  amount  fell 
to  930,707  ounces;  in  1861  to  893,493  ounces;  in  1876  to  886,493;  in  1876  to 
870,607  ;  and  in  1877  to  798,206  oimces.  It  thus  appears  that,  in  the 
face  of  greatly-increased  national  wealth,  the  trade  of  the  silversmith  has 
decreased  by  the  amount  of  about  196,164  ounces,  representing  a  wholesale 
trade  of  about  £100,000  per  annum.  If  anything  were  required  to  prove  the 
depressive  effect  of  the  tax,  which,  in  the  case  of  silver  spoons  and  forks,  amounts 
to  20  per  cent.,  and  of  articles  of  daily  use,  such  as  tea  sets,  cruet-stands,  and 
waiters,  to  12J  per  cent.,  it  may  be  found  in  the  figures  above  stated.    The  tax 
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ia  depressive  to  trade,  obstructiTe  to  art  progress,  an  insuimountable  oMade  to 
technical  edacationi  and  sabyendve  of  the  principles  of  modem  legislation.'* 


An  interim  dividend  of  £1  per  share  is  annoonced  by  the  Camberland  Union 
Bank,  carrying  forwawl  £4,216.    Eeserve,  £86,000. 


The  directors  of  the  Merchant  Banking  Company  of  London  have  declared 
their  usual  interim  dividend  at  the  rate  of  8  per  cent,  per  annum. 


At  the  half-yearly  meeting  of  the  Northern  Counties  Bank,  a  dividend  at  the 
rate  of  6  per  cent,  per  annum  was  declared.  £500  was  carried  forward,  and  the 
balance  added  to  reserve. 

The  dix^ctors  of  the  Manchester  and  Liverpool  District  Bank  announce  for  the 
past  half-year  a  dividend  of  16«.  per  share,  and  a  bonus  of  6«.  per  share. 


Creditors  of  the  Litemational  Bank,  Limited,  are  to  send  in  their  claims  to 
Mr.  8.  Gray,  of  5,  NichoUis  Lane,  E.C.,  one  of  the  voluntary  liquidators,  by 
1st  January,  1878. 

The  dix«ctois  of  the  Wolverhampton  and  Staffordshire  Banking  Company 
have  declared  an  interim  dividend  at  the  rate  of  10  per  cent,  per  annum  for  the 
halfryeor  ended  June  30. 


BANK  MOVEMENTS. 
M&.  Francis  C.  C.Bjlbmbtt,  second  son  of  Mr.  Charles  Bamett,  of  King's 
Beeches,  Sunningdale,  and  60,  Lombard  Street,  has  joined  the  firm  of  Messrs. 
Stephens,  Blandy  &  Co.,  Bankers,  Beading. 


MONTHLY  CHRONOLOGY. 

July  27.— The  Secretary  of  the  United  States  Treasury  has  called  in  $10,000,000 
of  Five-Twenty  BondB. 

Aug.  1. — ^In  Committee  on  the  South  Africa  Bill,  the  House  of  Oommoni  sat 
till  6.10  p.m.  continuously  from  meeting  on  the  previous  day. 

2. — ^The  Bank  of  Bengal  have  raised  their  rate  1  per  cent.,  the  rate  being  now 
6  per  cent. 

4. — ^To-day  being  a  Bank  Holiday,  all  places  of  business  in  the  City  have  been 
dosed. 

0. — A  public  meeting,  at  which  the  Duke  of  Buckingham  presided,  was  held  at 
Madras,  to  consider  what  steps  should  be  taken  for  securing  help  from  England 
for  the  sufferers  by  the  famine. 

14.~Effort8  are  being  made  in  various  parts  of  the  United  States  to  form  a 
Working-men's  Politicsd  Party,  independent  of  either  regular  party. 

21. — The  Convention  relative  to  the  entry  of  Persia  into  Uie  International 
Postal  Union  from  the  1st  of  September  was  signed  at  Berne  to-day. 
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TENDERS  FOB  BILLS  ON  INDIA.. 

Tenden  for  £266,000  India  Gouncil  diafts  were  reoeived  26ih  July  at  the 
Bank  of  England.  The  allotments  were:— To  Calcutta,  £176,500,  average 
rate  U,  iSOd, ;  to  Bombay,  £88,500,  average  rate  1<.  8'875(^.  Applications  for 
bills  on  both  Presidencies  at  1<.  Sid,  per  rupee  received  29  per  cent.,  and  for 
telegraphic  transfers  at  U,  8{-ftf.  per  rupee,  in  full ;  all  above  in  full. 

Tenders  for  £265,000  India  Council  drafts  were  received  at  the  Bank  of 
England,  1st  August.  The  amount  allotted  to  Calcutta  was  £165,000  at  an  average 
rate  of  1«.  SlQd,,  and  to  Bombay  £100,000  at  an  average  rate  of  1«.  8'77<^. 
Tenders  on  the  former  Presidency  for  bills  only  at  1*.  Bid,  will  receive  about  61 
per  cent.,  and  on  Bombay,  also  for  bills  only,  at  that  price  about  50  per  cent, ; 
all  above  in  full. 

Of  the  Tenders  for  £265,000  in  bills  and  telegrams  on  India  which  were 
received  at  the  Bank  of  England,  8th  August,  £163,872  was  allotted  to  Calcutta, 
at  an  average  rate  of  U,  S'S76d. ;  £100,000  to  Bombay,  at  an  average  rate  of 
U.  S-S76d ;  and  to  Madras  £1,628  at  an  average  rate  of  U,  S'9Z7d,  Tenders  on 
Calcutta  and  Madras  for  bills  at  U.  Sid.  will  receive  about  77  per  cent. ; 
above  that  price  in  fiill.    On  Bombay  the  U,  Sid.  rate  secures  allotment  in  fdU. 

At  the  Bank  of  England,  16th  August,  the  tenders  for  £266,000  in  bills  and 
telegrams  on  India  were  received.  The  amounts  allotted  were : — To  Calcutta, 
£165,000,  at  an  average  rate  of  U.  S'7S6d. ;  and  to  Bombay,  £100,000,  at  an 
average  rate  of  U.  S-76d,  Tenders  on  Calcutta  for  bills  at  1«.  8|<f.  will  receive 
about  10  per  cent.,  everything  else  in  full ;  on  Bombay  for  bills  only  at  that 
price  about  33  per  cent. 


MERCANTILE  EMBARRASSMENTS. 

Circulars  have  been  issued  convening  a  preliminary  meeting  of  the  creditors 
of  Mr.  W.  Watts,  trading  as  B.  H.  Harris  and  Co.,  of  the  Parade,  Binningham, 
metal  rollers  and  metal  merchants.    The  liabilities  are  estimated  at  £80,000. 

A  petition  for  liquidation  or  coniposition  has  been  filed  on  behalf  of  Ecdes, 
Shorrocks,  Brothers  &  Co.,  of  Over  Darwen,  cotton  spinners  and  manufacturers, 
liabilities  £110,000,  assets  unascertained. 

Messrs.  Crabtree  Brothers,  carpet  and  rug  manufacturers,  Kidderminster, 
have  issued  a  circular  to  their  creditors,  announcing  inability  to  meet  their 
engagements.    The  liabilities  amount  to  £46,000. 


^Sjnvdixt^  §lebxthi« 


The  tendenqr  of  the  money  market  early  in  tlie  month  took  a  de- 
cided turn  upwards.  Several  ciroumstanoes  acted  at  the  moment  to 
promote  tightness  and  indisposition  to  part  with  funds  in  hand  so 
readily  and  et  such  insignificant  rates  as  had  previously  been  the 
case ;  the  fortuitous  circumstance  of  the  4th  of  the  month  being 
followed  by  the  Bank  Holiday,  brought  forward  more  bills  to  be 
discoimted  for  the  time  being.  This  demand,  however,  was  but  of  a 
temporary  nature,  and  would  not  of  itself  alone  continue  to  influence 
the  rate  of  discount,  its  range  being  confined  to  the  period  of  its 
VOL.  TXXVU.  64 
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immediate  activity.  Bates  for  money  oontinued,  however,  to  im- 
prove, and  a  further  cause  for  this  was  not  far  to  seek ;  the  reserves 
of  the  Bank  of  England  had  been  considerably  drawn  upon,  the 
deposits  having  materially  shrunk  within  a  few  weeks^  thereby 
showing  that  the  market  supply  of  money  was  the  reverse  of  being 
in  excessive  abundance  ;  nevertheless,  it  must  not  be  supposed  that 
the  ordinary  demand  had  outrun  the  supply  requisite  for  immediate 
wants,  inasmuch  as  short  loan  requirements  met  with  response 
on  very  easy  terms,  whereas  it  was  the  long-dated  commitments 
which,  on  the  other  hand,  had  to  be  paid  for  at  increased  prioes. 
Another  item  in  determining  the  question  we  are  discussing,  was 
that  of  the  supply  and  demand  of  gold  in  relation  to  the  Bcmk's 
reserve ;  this,  indeed,  came  to  be  the  principcd  factor  in  considering 
the  course  of  money  rates.  The  already  attenuated  condition  of  the 
reserve  of  gold  in  the  Bank,  with  continual  withdrawals  taking  place, 
at  a  period,  too,  when  domestic  requirements  are  liable  to  increase, 
naturally  induced  the  brokers  and  other  lenders  to  tighten  their 
hands,  under  the  supposition  that  there  must  soon  be  a  rise  in  the 
authorised  rate  of  discount.  The  conviction  that  this  would  be  the 
case  grew  as  the  month  wore  on,  and  became  so  strong  previously 
to  the  Court  Meeting  of  the  Bank  on  the  16th,  that  the  minimiiTn 
outside  rate  tied  with  the  Bank's,  and  a  good  deal  of  activity  hav- 
ing arisen  from  the  desire  to  get  accommodation  in  anticipation  of 
the  expected  rise,  the  Bank  itself  came  in  for  a  good  stroke  of  discount 
business.  The  Bank,  at  its  weekly  meeting,  had  to  decide  the  question 
of  the  rate,  and  its  anomalous  position  in  regard  to  that  fimction 
was,  in  this  instance,  very  clearly  exemplified ;  on  one  hand  it  was 
called  upon  to  protect  its  reserve,  on  the  other  hand  it  had  to  look 
after  its  legitimate  business  profits  arising  from  the  discount  of 
bills.  A  rise  in  the  rate,  which  was  required  to  attain  one  object  in 
vievr,  would  probably  have  resulted  in  the  loss  of  the  other,  and  so 
the  Bank,  at  its  meeting  on  the  16th  August,  did  not  raise  its  rate ; 
consequently  outside  rates,  which  had  gone  up  in  anticipation  of  a 
contrary  decision,  again  drooped  below  the  level  of  2  per  cent 
retained  by  the  Bank. 

Owing  to  a  temporary  reflux  of  notes  from  the  provinces,  the 
Bank  has  been  enabled  to  tide  over  a  short  interval  without  raising 
its  minimum  rate  for  the  purpose  of  maintaining  its  reserve,  but, 
should  the  withdrawals  of  gold  for  abroad  continue,  prompt  action 
will  probably  need  to  be  taken  by  the  authorities  in  order  to  check 
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the  out>flow  and  save  the  only  available  supply  of  gold  from 
receding  to  a  point  which  would  cause  uneasiness. 

Business  doing  in  the  Stock  markets  this  month  has  been  of  small 
volume.  Under  ordinary  circumstances  the  month  of  August  is  a 
period  of  quietude  on  the  Stock  Exchange,  owing  to  the  prevalence 
of  absenteeism  amongst  the  members  on  their  holiday  engagements ; 
still,  the  month  opened  with  a  tendency  to  keep  up  prices  in  the 
markets  generally.  Whatever  the  nature  of  political  rumours,  or  the 
character  of  the  events  which  occurred  in  the  theatre  of  war,  the 
disposition  was  to  get  over  any  temporary  depression  and  to  take  a 
more  hopeful  view  of  the  future,  cheap  money  acting  no  doubt 
as  an  important  factor  in  determining  this  result. 

Bussian  stocks  afforded  an  exception  to  the  general  rule  amongst 
speculative  securities ;  the  Turkish  successes  encouraged  speculators 
in  persistently  selling  these  stocks. 

Bank  shares  maintained  their  prices  generally ;  a  fall  occurred, 
however,  in  Bank  of  Egypt  and  Bank  of  British  North  America. 

English  Bailway  stocks  were  in  favour,  the  dividends  being  con- 
sidered as  good  as  could  be  expected,  whilst  the  limited  area  of  safe 
investments  usually  gives  a  degree  of  steadiness  to  this  market. 
Consols  mark  a  distinct  rise  on  the  month ;  the  continuance  of  cheap 
money  naturally  tends  to  keep  up  the  price  here.  The  same  remark 
applies  also  to  Indian  Guaranteed  Bailway  securities  and  XTnited 
States  Government  Bonds. 

Upon  the  whole  a  better  disposition  to  buy  pervades  the  markets, 
and  with  a  good  harvest  got  in  and  the  return  from  holiday  making, 
an  improvement  may  become  more  marked  by  and  by,  though  the 
apparently  impending  rise  in  the  rate  of  money,  which  does  not  at 
present  appear  to  have  been  discounted,  may  come  into  play  in 
determining  the  immediate  course  of  prices. 
» 

NOTICES  TO  C0BBESP0NDEKT8. 
GommimioatioiiB,  Orders,  and  Subscriptioiis  to  be  addresfledto  the  Proprietoni) 

Waterlow  &  Sons  Limited»26,  Great  Winchester  Street>  iiondon, 

who  will  be  happy  to  give  publicity  to  the  Beports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthonticated 
communications,  or  to  return  such  as  are  rejected. 

All  correspondence  should  be  receiyed  not  later  than  the  14th  of  each  month 
to  secure  its  being  pubUshed  in  the  number  of  the  Magazine  for  the  following 
month.  Communications  received  after  this  date  can,  as  a  rule,  only  appear  in 
the  issue  of  the  month  next  but  one  after  that  on  which  they  are  receiyed. 
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BlITK  OF  EN&LiUD.— AHILYSIS  OF  RBTUMS. 

^ 

Kotos  in 
Circulation. 

Coin 
and  Bullion 

in  Issue 
Department. 

of  Coin  and 

Bullion  to 

Circulation. 

Gtoremment 
Securitiee 
in  Banking 

Department. 

Other 

Securitieft 
in  Banking 
Department. 

Pnbl'm 
Deposiui. 

1876. 

Nov.  1 

8 

16 

22 

29 

£ 
28,782,856 
28,504,940 
28,037,050 
27,802,906 
27,654,166 

£ 
32,190,736 
^1,019,690 
30,248,020 
29,643,670 
28,623,170 

7e 
iia 

!^ 

I07 
104 

£ 
17,008,228 
16,308,228 
16,739,297 
15,739,297 
15,739,297 

£ 
16,639,956 
16,638,345 
16,602,061 
16,642,567 
16,752,031 

£ 

6,781,462 
6,666,471 
6,666,667 
6,037,891 
6,638,842 

Dec  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

27,612,926 
27,196,160 
27,460,980 
27,898,256 

28,644,460 
28,199,140 
28,082,926 
27,810,945 

103 
104 

I02 
100 

15,832,797 
15,833,004 
15,934,208 
15,958,663 

17,102,566 
17,017,286 
17,083.627 
17,618,852 

6,398,081 
7,231,8£2 
7,786,933 
8,173,488 

28,622,776 
28,302,820 
28,037,420 
27,638,950 
27,592,885 

27,633,430 
27,361,165 
26,484,920 
26,319,380 
26,650,241 

$ 

94 
95 
97 

16,969,162 
18,766,486 
18,267,876 
17,317,876 
16,367,876 

19,682,320 
17,516,675 
17,676,106 
17,762,841 
17,732,917 

6,203,440 
4,378,167 
3.956,536 
4,101,623 
4,837,166 

Feb.  7 
14 
21 
28 

27,814,430 
27,541,435 
27,177,240 
27,216,606 

25,624,620 
25,690,545 
25,824,255 
26,010,290 

92 
93 

16,001,441 
16,001,441 
16,026,176 
16,026,176 

17,787,166 
17,818,123 
17,576,949 
19,071,302 

6,613,338 
6,632,609 
6,867,731 
7,216,293 

Mar.  7 
14 
21 
28 

27,347,790 
27,068,190 
26,961,195 
27,982,640 

26,610,290 
26,664,276 
25,496,540 
26,742,036 

93 
94 
94 
92 

15,988,176 
16,998,532 
16,002,035 
15,502,035 

19,049,118 
19,103,670 
19,344,179 
23,766,279 

8,296,676 

8,696,941 

8,883,936 

11,630.029 

April  4 
11 
18 
26 

28,412,165 
28,666.345 
28,416,030 
28,386,890 

26,283,790 
25,081,144 
26,175,295 
24,836,320 

88 
88 

15,308,096 
16,319,338 
15,329,901 
15,329,901 

22,854,102 
19,614,926 
19,490,216 
19,269,702 

9,916,041 
6,835,131 
6,467,402 
6,473,216 

May  2 

9 

16 

23 

30 

29,077,986 
28,546,886 
28,479,010 
28,066,065 
27,966,420 

24,228,650 
23,972,660 
23,981,900 
24,000,706 
24,021,990 

P 

It 

16,340,207 
16,348,494 
16,364,904 
16,364,904 
15,324,904 

20,482,846 
19,646,733 
19,366,162 
19.347,396 
19,082,728 

6,316,650 
6,638.594 
6,677,403 
6,416,539 
6,623,808 

Jone  6 
13 
20 
27 

28,036,186 
27,729,660 
27,406,290 
27,994,046 

24,444,240 
24,832,340 
25,693,960 
26,910,476 

1' 
89 

94 

93 

16,214,869 
16,214,869 
16,214,869 
16,214,859 

19,379,636 
18,663,692 
18,444,770 
18,610,060 

7.243,548 
7,914.651 
8,133,681 
8,760,469 

July  4 
11 
18 
25 

28,774,340 
28,767,460 
28,698,090 
28,460,276 

26,076,865 
26,746,946 
26,776,436 
26,246,685 

90 
93 
94 
92 

14,989,321 
16,089,088 
15,889,088 
14,989,088 

20,429,201 
18,289,670 
18,249,551 
18,179,006 

6,727,684 
3,761,325 
6,361,334 
4,904,907 

Ang.l 

8 
16 
22 

28,768,360 
28,898,766 
28,546,860 
28,203,210 

26,936,465 
26,358,950 
24,692,600 
24,423,960 

il 

86 
87 

15,240,606 
14,990,554 
14,990,664 
14,990,554 

18,446,792 
18,027,819 
18,271,813 
18,196,144 

6,369,664 
6,276.390 
4,604,066 
4,296,440 

For  the  ooR^tpoadiai;  Btateinent,  Ihmi  JannaiT  to  October.  1876y  BW  ptgo  843  of  ^ 

Almanac  "  for  1877. 
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Dafce. 

Other 
Depofllta. 

Bank 

POBtBillR. 

Total 

DepoBita  and 

Bank  Post 

Billa. 

Beserve. 

Proportion 

of  Reserve 

to  Liabilities 

Bate 
of.  Discount. 

1876. 

£ 

£ 

£ 

£ 

% 

Nor.  1 

29,103,020 

366,409 

36,250,891 

19,218,686 

54 

2 

8 

27,393,442 

369,778 

33,429,691 

18,200,927 

54 

— 

16 

26,642,066 

380,328 

21,489,051 

17,870,258 

55 

— 

22 

25,914,347 

360,080 

32,311,818 

17,653,891 

54 

— 

29 

24,916,197 

348,338 

31,803,377 

16,902,034 

53 

— 

Dec.  6 

26,427,699 

311,946 

32,137,726 

16,787,290 

52 

.i. 

13 

24,505,696 

334,020 

32,072,038 

16,809,930 

52 

— 

20 

23,634,924 

321,397 

31,742,264 

16,316,553 

52 

— 

27 

22,875,676 

299,163 

31,348,317 

15,467,179 

49 

— 

1877. 

Jan.  3 

26,936,786 

328,619 

32,468,845 

14,691,390 

45 

— 

10 

28,386,691 

381,966 

33,140,703 

14,694,912 

44 

««. 

17 

28,086,715 

349,136 

32,391,387 

14,317,794 

44 

— 

24 

27,366,718 

331,834 

31,799,176 

14,691,076 

46 

— 

31 

26,146,245 

816,669 

30,299,079 

14,067,366 

46 

— 

Feb.  7 

23,520,174 

329,031 

29,462,643 

13,562,473 

-    46 

— . 

14 

22,890,408 

297,860 

29,820,937 

13,896,824 

^Z 

— 

21 

23,162,710 

280,370 

30,290,811 

14,681,064 

48 

— 

28 

24,039,409 

268,794 

31,613  496 

14,704,822 

47 

— 

Mar.  7 

22,236,162 

302,062 

30,832,899 

14,086,466 

45 

— . 

14 

22,289,136 

264,315 

31,249,391 

14,441,048 

46 

— 

21 

22,264,911 

267,221 

31,416,068 

14,376,131 

45 

— 

28 

22,616,486 

304,262 

34,449,777 

13,481,662 

39 

— 

April4 

22,216,616 

300,812 

32,432,468 

12,572,518 

39 

~- 

11 

22,430,616 

367,973 

29,633,720 

12,418,314 

42 

— 

18 

23,190,134 

329,403 

29,976,939 

12,779,964 

43 

— 

25 

22,477,887 

318,512 

29,269,616 

12,294,320 

42 

— ■ 

May  2 

22,480,099 

337,059 

29,132,708 

10,926,636 

37 

3 

9 

21,682,317 

344,820 

28,666,781 

11,290,864 

39 

— 

16 

21,703,671 

333,620 

28,614,494 

11,614.663 

40 

— 

23 

22,167,827 

288,726 

28,872,092 

11,789,442 

40 

— 

30 

22,141,497 

264,898 

28,920,203 

12,063,767 

41 

— 

June  6 

21,702,873 

263,096 

29,199,617 

12,189,816 

41 

— 

18 

21,188,081 

269,761 

29,322,493 

13,031,796 

44 

— 

20 

21,888,742 

257,036 

30,279,358 

14,209,534 

•    47 

-^ 

27 

20,967,739 

241,763 

31,969,961 

13,832,363 

43 

— * 

July  4 

24,894,691 

286,179 

30,908,554 

13,174,000 

43 

^ 

11 

26,371,322 

309,869 

30,442,606 

13,911,797 

46 

2 

18 

24,632,345 

305,975 

80,289,664 

14,031,602 

46 

— • 

26 

23,669,007 

288,053 

28,861,967 

13,669,280 

47 

— 

Aug.  1 

23,079,821 

313,426 

28,762,901 

12,983,171 

45 

«. 

8 

21,640,789 

361,161 

27,278,330 

12,172,803 

45 

— 

16 

22,462,403 

340,925 

27,407,394 

12,060,017 

44 

— 

22 

22,771,398 

327,893 

27,394,731 

12,119,949 

44 

"^ 

For  Ih9  oomiponcUng  ttitanenti  from  Januaxy  to  October^  19;6|  t eo  pag«  S«  of  **  Tb«  Baaldiii 

AlninDcc"ftnrl877.  '       '       •^""  • 
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PUBLIO  INCOME  AND  EXPENDITUItB. 
Thb  following  are  the  receipts  into  and  payment  ont  of  the  Exchequer 
between  April  1, 1877,  and  August  18,  1877  :-— 

Beyenub  aot)  other  Eecbipts. 


Balance,  April  1, 1877. 
Bank  of  England  • .  . . 
Bank  of  Iraumd         •  •        .  • 


ABYBKITB. 

Oastoms  ••        ••        ••        •• 

Excise 

Stamps 

Land  Tax  &  Hoiue  Duty     . . 
Property  and  Income  Tax  . . 

PostOffice       

Tolegrai^  Service 

Crown  Lands 

Interest  on  advances  for  Local  Works 
^  and  on  Purchase  Mcney  of  Suez 

Canal  Shares  

Miscellanoons 


Bevenne 


I  Total  IleoeipU 
Budget  Bttlmfttel  into  the  Bxche- 
for  UM  Ftnanelal;  ^  Quw  'ro™ 


£ 


£ 
4,815,797 
1,172,863 


5,988,650 


19,850,000  I 

27,600,000  I 

10,920,000  I 

2,660,000  , 

6,540,000 

6,100,000  I 

1,300,000  I 

410,000  I 


949,000 
8,891,000 


7,198,000 
10,010,000 

4,337,000 
631,000 

1,247,000 

2,639,000 
520,000 
136,000 


396,191 
1,476,673 


79,020,000  1  28,489,864 


Total,  induding  balance 

OTHER  RECEIPTS. 

Money  raised  for  Purchase  of  Shares  m  the  Suez 

Canal  (balance  of  £4,000,000] 

Advances  under  various  Acts,  repaid  to  Exchequer 

Money  raised  for  Fortifications  &  Military  Barracks 

Ditto  Local  Loans,  by  Exchequer  Bonds 

Ditto  ditto  Treasury  Bills  . . 

Temporary  Advances  not  repaid 


Totals 


34,478,614 


610,862 
600,000 

1,639,000 


£   37,228,376 


Total  Beceiptt 
into  the  Exche* 

qner  from 
ADTil  1,  ISTato 

Ana.  IS,  um. 


£ 
3,826,896 
1,292,691 


5,119,587 


7,199,000 
10,076,000 

4,247,000 
635,000 
889,000 

2,401,000 
490,000 
135,000 


272,994 
1,600,158 


27,845,152 


32,964,739 


700,000 
629,734 
250,000 
500,000 

100,000 


35,144,473 


ExrBNDrruRE  and  other  Payments. 


SXPENDITUBB. 


Permanent  charge  of  Debt   . . 

Interest  on  Temporary  Loans  forLocal 
Works,  and  Interest,  &c.,  on  Ex- 
chequer Bonds  (Suez) 

Other  charges  on  Consolidated  Fimd 

Supply  Services         


Estimate 
Expenditure 

OTBER  PAYMBNT8. 


Estimate  for  the 

Finnaeial  Year 

X877-78. 


£ 

•28,000,000 


•420,000 

•1,600,000 

t49, 126,000 


79,145,000 


Advances  under  variousActs,issued  from  Exchequer 
Expenses  of  Fortifications  and  Military  Bairacks. . 

Exchequer  Bills  paid  off 

Treasury  Bills    ditto  

Balances  on  August  18,  1877:— 

Bank  of  England    •,         ,.         

Bank  of  Ireland      .  •        . , 


Totals 


Total  Issues  out 
of  Exchequer  to 
meet  Parments 
from  April  ],1877i 
to  Au»  18, 1877. 


Total  Issues  out 
of  Bzcfaequer  to 

meet  parments 
from  April  1,  )876. 

to  Aug.  19.  U96^ 


£ 
13,189,442 


44,084 

680,715 

18,126.685 


32,039,926 

1,496,418 

500,000 

3,700 

1,639,000 


35,678,044 

985,637 
664,795 


.,  ^   87,228,876 


£ 
13,044,169 


21,875 

734,609 

18,001,703 


31,802,3^6 

1,555,355 

76,300 


33,434,011 

1,063,996 
656,466 


85,144,473 


BANK  OF  FRANCE. 

DKBTOB. 


816 


July  26. 

Auk.  2. 

Aug.  9. 

Aug.  16. 

y.        0. 

y.          c. 

y.         0. 

F.                C. 

Capital  of  the  Bank    ... 

182,600,000  0 

182,600,000   0 

182,600,000    0 

182,600,000   0 

Profits  in  addition    to 

Capital   (Art.  8,  Law 
of  June  0, 1867) 

8,002,313  64 

8,002,313  64 

8,002,818  64 

8,002,313  64 

Beaerye    of   the    Bank 

and  its  branches 

22,106,760  14 

22,106,760  14 

22,105,760  14 

22,106,760  14 

Reserve  of  landed  pro- 

perty      

4,000.000  0 

4,000,000   0 

4,000,000  0 

4,000,000   0 

Special  Reserve 

Kotes  in  circolation     ... 

12.000.000    0 

12.000,000    0 

12,000,000    0 

12,000,000    0 

2,418,169,606    0 

2,426,283.166    0 

2,884,760,266    0 

2.379,486,676    0 

Bank-notes     to     order 

and  recdpts  payable 
at  sight 

63,684,268  84 

4  618,619  43 

66.777,370  81 

68,086,871  20 

Treasury  account  cur- 

rent, creditor 

169,463.247  26 

162,280.961  99 

181,637.860  61 

217.835.089    4 

Current  accounts,  Paris 

466,784,804  41 

428,48^1.727  33 

426,234.260  13 

421,864,304  97 

46,066,648    0 

48,393.921    0 

41,207,107    0 

46.761,633    0 

Dividends  payable 

3,406,922    0 

2,964,627    0 

2,698,136    0 

3,423,916    0 

Interest    on    securities 

transferred     or     de- 

posited   

4,882,231  86 

4.6S3.346  68 

4,719,424  20 

4,229,047  96 

Discounts    and  sundry 

interests          

1,166,664  94 

1,385,800  72 

1,616,726  33 

2,066,201  98 

Re-discounted  the  last 

six  months      

1,271,342  08 

1,271,342  98 

1,271.348  98 

1,271,343  98 

Bilhinot  disposable     ... 

4,084,919    2 

6,316,603    1 

2,262,962  64 

7,096,366  85 

Reserve    for    eventual 

losses  on  prolonged  bills 

6,807,164  82 

6.897,164  82 

6.897,164  82 

6,897,164  82 

Sundries 

14,037,208  22 

16,861.976  76 

13,873,658  00 

13,971.247  66 

Total 

3,388,46lT876    3 

8,386,779,110  89 

3,866,563,401  70 

3.890,676,765    4 

CREDITOR. 

July  26. 

Aug.  2. 

Aug.  9. 

Aug.  16. 

Cash  in  hand   and  in 

F.           c. 

F.               C. 

F.               C. 

F.            c. 

\^^m^**       111       **«««j.\*       ««■*«•          ^ 

2,308,087,663  61 

2,192,681,331  41 

2,188.541,274  22 

2,212,612.763  19 

Commercial  bills  over- 
due         

736,388  12 

646,013  76 

158.627  88 

1,625.972  68 

Commercial    bills    dis- 

counted, not  yet  due 
Treasury  bonds 

172,121,444  12 

168.167,480  11 

161,668,848  86 

156.680.660  52 

338,846,000    0 

838,846,0(»0    0 

838,846.000    0 

338.845,000    0 

Commercial            bills. 

branch  banks 

264,330,108    0 

267,696.694    0 

237,688,763    0 

246,910,756    0 

Advances    on    deposits 
of  bullion        

12,889,300    0 

18,451,100    0 

13,617.800    0 

14,230,400    0 

Do.  in  branch  banks    . . . 

4,076,000    0 

6.013,100    0 

6,068,600    0 

5,339,600    0 

Do.    in  French  public 
securities        

84,702,200    0 

35.288,700    0 

35.072.100    0 

38,070,000    0 

Do.  by  branch  banks  . . . 

26,241,660    0 

26.000,760    0 

26.806,150    0 

26,628,760    0 

Do.  on  railway  shares 
and  debentures 

20,642,000    0 

20,640.900    0 

S'!?*'^*!    2 

20,433,200    0 

Do.  by  branch  banks  ... 

16,629.700    0 

16,487,700    0 

16.414.800    0 

16.394,200    0 

Do.  on  Cr6dit  f  oncier 

bonds    

1,602,800    0 

1,624,600    0 

1,616,100    0 

1,620,600    0 

802.800    0 

881,000    0 

801,600    0 

930.200    0 

Do.  to  the  State  (Con- 

vention June  10, 1867) 

60,000,000   0 

60,000,000  0 

60,000,000  0 

60,000,000    0 

government    stock    re- 

serve      

12.980,750  14 

18,980,750  14 

12,880.760  14 

18,960,750  14 

Do.  disposable    

81,996.823  79 

81,868,823  79 

81,888,828  78 

81.988.823  79 

Rentes       Immobilises 

(Law  of  June  9, 1867) 

100,000,000  0 

100,000,000   0 

100.000,000  0 

100,000,000    0 

Hotel  and  furniture  of 

the  Bank,  and  landed 

property  of  branches 

9,166,281    0 

9,166,290    0 

8,166,281    0 

8,189,481    0 

ment      

Employ  of  the  Special 
Reserve 

1,066,600  50 

1,789,661  49 

1,861,678  99 

1,967,483  12 

12,000.000    0 

12,000,000    0 

12,000,000    0 

12,000,000    0 

Sundries 

38,677,467  75 

31.749,526  26 

80.776,198  82 

35.327,424  60 

Total 

9,898,461,876    8 

8,886»779.110  89 

8,866,663,401  70 

3,390.576,766    4 
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Aooomit,  pnnnant  to  the  Act  7th  and  8th  of  Victoria,  cap.  88,  for  the  Veeka  eadin;;  as  foltowa^ 

ISSX7K  DBPABTMENT. 


1877. 
July  26. 

1877. 
Aug.l. 

1877. 
Aug.  8. 

1877. 
Aug.  16. 

1877. 
Aug.  22. 

Kotesismiod        

£ 

41,246.585 

£ 
40.936.466 

£ 
40,368.960 

£ 
39,692,600 

89.423,96» 

Other  BOCoriUea 

Gk>ld  coin  and  Imllion    

Bilver  BuUion      

11,016,100 
3,964.900 
26,246,685 

11,016,100 
3.864,900 
26.936,466 

11,016,100 

3.964.900 

26,368,950 

11,016,100 
8.964,900 
24.692,600 

11,016,101 

3,W4,9a) 

24.483.96D 

41,246.686 

40.986.466 

40466.950 

89.692.400 

39,423^, 

BANKING  DBPABTICBNT. 


1877. 
July  26. 

1877. 
Aug.  L 

1877. 
Aug.  8. 

1877. 
Aug.  16. 

1877. 
Aug.  22. 

Proptietora*  miiltal      

PubUo  depocdts   (Inehidiiis   BxchMUOT. 

Other  depoBita     

Berendj^  and  other  bills      

£ 

14,668,000 
8.332,367 

4.904,907 

23,659,007 

288,063 

£ 
14.663.000 
3.363,667 

6,360,664 

23.079,821 

813,426 

£ 

14,663,000 
8.369,846 

6,276,380 

21,610.786 

361,161 

III  If* 

£ 
14,668,000 
8.868.916 

4.296,440 
827,893 

_46j557,884 

14,968.089 

18,179,006 

12,786.810 

783.920 

40,6^,669 

46.191,176 

46,322,384 

46.806.647 

Oorenunent  Beonritiai 1 

Other  Seonritiea 

Notea 1 

Gold  and  BilTerooin     ) 

16,140.606 

18,446,792 

18,178,106 

806.066 

14.990,664 

18.027,819 

11.460,196 

712.606 

1^900.664 

18,271,813 

11,146.740 

914,877 

14.080^614 

18,196,144 

11.220,760 

889.198 

1 

J&3LSSL 

,  «-«»l«» 

46.101.176 

46,822.884 

46.a06.647 

THE  EXCHANGES. 


AmsteidaiDt  ihort        ... 
Ditto  8mo&th8  ... 

Rotterdam,  ditto 

Antwerp  and  BroBsela,  ditto 

Paris,  snort  

Ditto    3  months 

Marseilles,  ditto 

Hamburgh,  ditto 

Berlin,  ^tto  

Leipsic,  ditto        

Frankfort.on4he-Main,  ditto  , 
Petersborgh,  ditto 
Ck>penhafeD.  ditto 

Vienna,  ditto        

Trieste,  ditto        

Zurich  and  Basle,  ditto  ... 

Madrid,  ditto        

Cadis,  ditto  

SeviUe.  ditto        

Baroelona,  ditto 

Malaga,  ditto        

Granada,  ditto      

Bantander,  ditto 

Bilboa,  ditto  

Zaragoza,  ditto 

Genoa,  Milan,  Leghorn,  ditto  . 

Venice,  ditto         

Naples,  ditto         

Palermo  and  Mwwlna,  dit 
Lisbon,  90  days    ... 

Oporto,  ditto        

Bio  Janeiro,  60  days 


Foreign  Gold  In  Bsn  (Standard) 

Mexican  Dollars 

Silver  in  Bars  Standard) 


Jtily27. 


12  2» 

12  4 

12  4 

26  87 

26  22. 

26  82 

26  82  r 

20  62 

20  62 

20  62            20    62 

20  63 

18    tfO 
]2    62| 
12    66 
86    40 

47i 

48 

48 

48 

47f 

47l 

48 

48 

88  m 

28  124 
28  ]2i 
28    12i 

L2 

t2 


PRICES  OF  BULLION. 


Ang.  8. 


Aug.  10. 


)*cr  Oz. 
£  X.  d. 
.3  17 
0 
0 


( 


f.  a. 


Per  Os. 
£  s.  d. 
8  17  9\ 
0  0  0 
0  4  6 


12  81 

12  4 

18  4 

26  36 

86  20 

26  324 

26  82} 

20  68 

30  62 

20  62 

20  6S 

18  66 
12  60 
12  50 
26  40 
47 

4V 

47 

47 

II 

47 

47i 
28   6 
28   6 
28   6 
28   6 

61} 

6l{ 


Per  Os. 

£  8.  d. 
3  17  10 
0  0  0 


Ang.  17. 


0  4 


gif: 


Per  Os.  ,  Per  0«. 
£  o.  d.  £  8.  d« 
8  17  10  j  3  17  10 
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STATB  OF  THE  FUSD  ISSTTES  IS  e&EAT  BBITAIH  AITD  IBELim). 

Amonnis  authorized  by  the  Acts  of  18i4  and  1845  :— 

England—        Bank  of  England £14,000,000 

„         207  Private  Banks         6,168,407 

„           72  Joint  Stock  Banks 3,496,446 

Scotland—  12  Joint  Stock  Banks 8,087,209 

Ireland—       6  Joint  Stock  Banks ,        . .  6,864,494 

£32,090,566 
Add  Increase,  Binee,in  authorized  amount  of  Bank  of  England:- 

1865— Dec.  7th        ..         ..        £475,000 
1861— July  10th       ..        ..  176,000 

1866— Feb.  2lBt       ..        ..  860,000 

1.000,000 

£88,090,556 
Deduct  Lapsed  Issues — 

England—  *91  Private  Banks         £1,434,261 

„  20  Joint  Stock  Banks 907,896 

Scotland —     1  Joint  Stock  Bank,  combining  two  issues, 
namely : — 

Ayrshire  Bank  £58,656 

Western  Bank  of  Scotland 284,282 

887,938 

2,680,094 

£80,410,462 

SUHMAEY  OF  FBESE17T  FIXED  ISSUES. 

England—       Bank  of  England £15,000,000 

„        •no  Private  Banks         .,        8,719,146 

„           62  Joint  Stock  Banks 2,687,651 

Scotland— fll  Joint  Stock  Banks 2,749,271 

Ireland—       6  Joint  Stock  Banks 6,364,494 

£30,410,462 

*NoTE.— The  number  of  Private  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  number  by  amalgamation         6 

Lapsed  Issues        91 

—  97 

"no 

t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  was 19 

Diminished  in  number  by  amalgamation        6 

Lapsed  Issues,  as  stated  above 2 

:  8 

11 


If ou.— The  ifisnes  of  the  following  two  Private  Banks  ceased  on  30th  Jane,  1877,  in  conso- 
quence  of  the  firms  having  joined  to  form  Crompton  and  Evans'  Union  Bank,  Limited, 

viz. :— The  Derby  Bank  (Messrs.  Evan?  Jt  Oo.)  fixed  issne       £13,332 

The  Derby  Old  Bank  (Messrs.  Crompton,  Newton  &  Ck>.)  fixed  issue   S7tti7 


MeUSH  FUNDS. 


Price  on 
Aug.  24. 

Highest. 

Lowest 

Price  on 
July  24* 

Consols ••    •• 

951 

961 

14/ pm. 

948 
8/pm. 

13/p.m. 

Exchequer  Bills 

Jttnk  Kate  of  Discount  2  per  ccn^'^'^^^  by  v^uu^ic 
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BattiktrsC  WSlttkl^  Cirtulation  SUturits(* 

Punuant  to  the  Act  7  (ft  8  Vtctoriat  c.  82 ;  extracted  from  ike  London  Qaibttb. 


PRIVATE  BANKS. 


KAMBOFBANK. 


i  Anthor- 
!    ised 
I  Iwae. 


1  Ashford  Bank   

2  Aylesbary  Old  Bank    

8  Baldoek  and  Biggleswade  Bank   .... 

4  Barnstaple  Bank . . 

6  Bedford  Bank | 

6  Bicester  and  Oxfordshire  Bank | 

7  Boston  Bank— Garfit  and  Co 

8  Broseley  and  Bridgnorth  Bank 

9  Bockingham  Bank 

10  Bory  and  Saffolk  Bank 

11  Banbury  Bank 

12  BanbuiT  Old  Bank , 

13  Bedfordshire  Leighton  Bozzard  Bk. .' 
U  Brecon  Old  Bank 

15  Brighton  Union  Bank    

16  Burlington  and  DrifReld  Bank I 

17  Bary  St.  Edmonds  Bank    

18  Cambridge  Bank— Mortlock  &  Co.  ..{ 

19  Cambridge  and  Cambridgeshire  Bank 

20  Canterbnry  Bank i 

21  Colchester  Bank 

22  Colchester  and  Essex  Bank  

28ComishBank   

24  City  Bank,  Exeter   

25  Craven  Bank— Birkbeok  and  Co I 

26  Derby  Old  Bank  ' 

27  DevlBes  and  Wiltshire  Bank * 

28  Darlington  Bank 

29  DeTonport  Bank 

80  Dorchester  Old  Bank 

81  East  Cornwall  Bank    

82  East  Biding  Bank    

38  Essex  Bk.  and  Bishop's  Btortford  Bk. 

84  Exeter  Bank  > 

85  Famham  Bank 

36  Faversham  Bank I 

37  GodalmingBank 

38  Guildford  Bank    ; 

89  Grantham  Bank — Hardy  and  Co 

40  Hnll  and  Kingston-npon-Hull  Bank. . 

41  Huntingdon  Town  and  Connty  Bank 

42  Harwich  Bank 

48  Hertfordshire,  Hitchin  Bank    

44  Ipswich  Bank   i 

45  Ipswich  and  Needham  Market  Bank  . 

46  Kentish  Bank— Mercers  and  Co 

47  Kington  and  Radnorshire  Bank  •  •  • . ! 

48  Knaresborongh  Old  Bank 

49  Kendal  Bank 

50  Leeds  Bank > 

61  Leeds  Union  Bank • 


£ 

'  11,849 

48,461 

87,223 

17,182 

I  34,218 

I  27,090 

75,069 

26,717 

29,657 

82,362 

43.457 

,  55,153 

36,829 

'  68,271 

I  33,794 

1  12,745 

3,201 

i  25,744 

49,916 

88,671 

25,082 

48,704 

49,869 

21,627 

i  77,164 

1  27,287 

20,674 

I  86,218 

10.664 

I  48,807 

112,280 

'  53,392 

I  69,637 

37,894 

14,202 

6,681 

6,322 

14,524 

80,372 

19,979 

56,591 

5,778 

38,764 

I  21,901 

I  80,699 

!  19,895 

i  26,050 

!  21,825 

44,663 

180,767 

37,459 


AYBBAGB  AMOUNT. 


Jalyli.    Jal72L 


£ 

10,040 

19.480 

14,180 

8,868 

26,420 

18,485 

48,631 

10,570 

i  17,157 

33,790 

•  19,360 

I  18,385 

I  80,879 

28,409 

21,982 

11,896 

1,768 

I  14,419 

I  40,099 

.  19,586 

11,546 

-  23,668 

24,683 

I  12,901 

I  72,360 

23,724 

6,247 

80,713 

4,103 

I  82,929 

I  90,010 

54,855 

35,689 

16,095 

6,558 

4,947 

5,904 

10,240 

14,834 

20,252 

17,160 

4,197 

30,771 

15,294 

42,870 

14,922 

16,002 

18,032 

41,604 

119,070 

85,444 


£ 
10.267 
19,875 
14,324 

8,405 
25,991 
18,640 
47,917 
11,912 
17,767 
33,285 
19,435 
18,404 
30,381 
27,9.S4 
21,367 
11,877 

1,701 
18,206 
40,441 
18,425 
11,582 
23,547 
24,831 
12,988 
72,530 
i  22,606 

4,7r»3 
82,(^95 

4,183 
34,078 
92,570 
51,317 
35,392 
15,000 

6,767 

4,923 

6,227 
10,229 
14,803 
20,231 
16,591 

4,250 
29,676 
15,118 
48,199 
14,746 
15,486 
17,489 
89,620 
120,467 
83,954 


July  18.  Aug.  4. 


£ 
10,416 
20,160 
14,654 

8,349 
25,738 
18,533 
46,355 
11,518 
16,798 
85,129 
19,668 
18,412 
30,702 
26,955 
20,690 
12,353 

1,653 
12,571 


17,797 

11,091 

28,615 

28,612 

12,454 

73,969 

23,295 

4,410 

84,185 

4,854 

84,076 

91,901 

51,249 

35,120 

18,972 

5,748 

5,015 

6,217 

10,580 

13,996 

19,406 

16,706 

4,128 

29,173 

15,444 

43,984 

15,050 

16,217 

17,268 

41,677 

121,648 

84,645 


£ 
10,295 
19,871 
15,650 

8,245 
25,927 
13,214 
45,058 
11,443 
16,818 
33,467 
19,693 
18,068 
30,846 
26,229 
20,523 
11,789 

1,620 
11,882 
38,974 
17,840 
11,290 
28,452 
28,745 
12,076 
73,626 
22,748 

4,884 
83,154 

4,289 
34,657 
89,619 
50,269 
85,695 
14,759 

6,600 

4,713 

6,074 
10,374 
18,909 
19,032 
16,973 

4,800 
29,141 
15,894 
48,779 
15,201 
16,648 
16,698 
40,660 
119,876 
84,880 
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NAME  OF  BANK. 


Author- 
ized 
Iflsoe. 


£ 
82,S22 
44,836 
100,342 
82,945 
7,359 
6,038 
42,817 
13,917 
16,760 
18,688 
16,386 
28,788 
61,616 
36,787 
23,098 
105,519 
27,321 
15,659 
31,047 
18.471 
84,391 
13,183 
11,852 
48,807 
11,405 
37,519 
43,271 
6,889 


62  Leicester  Bank 

68  Lewes  Old  Bank 

64  Lincoln  Bank 

56  Llandovexy  Bank  and  Llandilo  Bank 

66  Lou^hborongh  Bank  

67  Lymmgton  Bank 

58  Lynn  Regis  and  Lincolnshire  Bank. . 

69  Lynn  Begis  and  Norfolk  Bank 

60  Macclesfield  Bank   

61  Hiners'  Bank 

62  Monmonth  Old  Bank 

63  NewarkBank 

64  Newark  and  Sleaford  Bank   

65  Newbury  Bank 

66  Newmarket  Bank 

67  Norwich  and  Norfolk  Bank   

68  Naval  Bank,  Plymouth 

69  New  Sarmn  Bank — ^Pinckney  Bros. . . 

70  Nottingham  Bank    

71  Oswestry  Bank 

72  Oxford  Old  Bank 

78  Old  Bank,  Tonbridge 

74  Oxfordshire  Witney  Bank 

75  Pease's  Old  Bank,  Hall 

76  Penzance  Bank 

77  Beading  Bank— Simonds  and  Co 

78  Beading  fik.— Stephens,  Blandy  &  Co. 

79  Richmond  Bank,  Yorkshire   

80  Boyston  Bank  

81  Rye  Bank 29,864 

82  Saffiron  Walden  and  North  Essex  Bk.,  47,646 

83  Salop  Bank   '  22,338 

84  Scarborough  Old  Bank I  24,813 

86  Shrewsbury  Old  Bank 43,191 

86  Sittingboume  and  Milton  Bank    ....      4,789 

87  Southampton  Town  and  County  Bank    25,359 

88  Stamford  and  Rutland  Bank 31,858 

89  Shrewsbury  and Welchpool Bank....    25,336 

90  Tavistock  Bank    13,421 

91  Thombury  Bank i  10,026 

92  Tivecton  and  Devonshire  Bank I  13,470 

93  Thrapstone  and  Kettering  Bank  ....    11,559 

94  Tring  Bank  and  Chesham  Bank  ....    13,531 

95  Towcester  Old  Bank    {  10,801 

96  Union  Bank,  Cornwall   17,003 

97  Uxbridge  Old  Bank 25,136 

98  Wallin^ordBank 17,064 

99  Warwick  and  Warwickshire  Bank   . .    30,504 

100  Wellington  Somerset  Bank   6,528 

101  West  Riding  Bank 46,158 

102  WhitbyOldBank 14,258 

103  Winchester,  Alresford  and  Alton  Bk.     25,892 

104  Weymouth  Old  Bank 16,461 

105  Wisbech  and  Lincolnshire  Bank  ....    59,713 

106  Wivoliscombe  Bank 7,602 

107  Worcester  Old  Bsnk    87,448 

106  Tarmouth  and  Suffolk  Bank 53,060 

109  Yarmouth,  Norfolk,  and  Suffolk  Bank    13,229 

110  York  Bank*. .•,..••.•. «...    46,387 


AVERAGE  AH0X7NT. 


July  14. 

July  21. 
~£ 

July  28. 
£ 

Aug.  4. 

£ 

£ 

24,725 

23,720 

28,056 

28,419 

19,566 

19,810 

20,131 

18,847 

86,970 

85,812 

84,856 

88,065 

14,460 

11,427 

8.894 

11,649 

6,868 

6,090 

6,379 

6,858 

2,373 

2,860 

2,271 

2,228 

28,970 

24,611 

25,129 

23,068 

8,446 

8,862 

9,247 

9,960 

8,948 

9470 

8,373 

8,528 

13,489 

18,628 

13,063 

18,188 

1,880 

1,641 

1,581 

1,599 

5,740 

6.419 

6.132 

6,879 

38.170 

81,903 

80,586 

82,180 

11,812 

11,734 

11,725 

11,665 

13,580 

18,849 

18,382 

18,211 

77,351 

76,055 

74,645 

78,421 

24,277 

22,455 

22,199 

21,635 

8,659 

8,665 

8,641 

8,659 

81,961 

80,881 

80,826 

28,168 

7,644 

7,665 

7.267 

7,516 

80,295 

29,625 

28,882 

27,939 

11,218 

11,282 

30,930 

10,685 

6,100 

6,058 

6,239 

6,486 

49,824 

48,910 

46,570 

49,420 

9,587 

9,187 

9,185 

9,160 

21,545 

21,152 

20,710 

21,600 

26,706 

25,640 

25,744 

26,574 

6,584 

6,600 

6,470 

6,271 

7,674 

7,836 

7,133 

6,886 

8,566 

8,461 

8,805 

8,296 

18,010 

17,940 

18,068 

18,004 

3,749 

4,023 

8,962 

3,681 

24,999 

24,284 

24,049 

24,740 

21,968 

22,456 

21,509 

21.576 

1,098 

1,064 

1,180       1,241 

8,825 

8.275 

7.949 

8,011 

10,882 

10,588 

10,128 

10,060 

16,649 

16,127 

15,649 

16,840 

11,626 

11,916 

11,387 

10,686 

6,086 

6,095 

6,906 

6,801 

5,618 

6,847 

6,758 

6,486 

9,562 

9,640 

9,412 

9,289 

12,795 

12,968 

13,106 

12,767 

5,110 

5,844 

5.190 

6,196 

4,076 

8,880 

8,847 

8,878 

6,500 

5,569 

6,015 

6,840 

8,355 

8,289 

8,889 

3,840 

22,324 

21,804 

20,814 

24,486 

4,566 

4,872 

4,948 

4,953 

38,554 

40,057 

40,042 

88,121 

10,857 

11,028 

10,680 

10,422 

8,493 

8,614 

8,869 

9.185 

11,775 

12,471 

12,781 

12,029 

27,240 

26,369 

36,948 

26,728 

1,439 

1,464 

1.677 

1,273 

42,100 

42,816 

41,820 

42,342 

83,630 

82,201 

81,681 

80,680 

8,752 

8,432 

8,255 

7,655 

80,996 

81,808 

80,768 

80,468 
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wbbklt  upturns  of  ba^ks  o^  issu^. 


JOINT  STOCK  BANKS. 


KAMB  OP  BANK. 


£ 
12,225 
9,&68 
49,292 
32,681 
20,084 
60,701 


AYBBAGB  AMOUNT. 


1  Bank  of  Westmoreland 

2  Bamsley  Banking  Company 

8  Bradford  Banking  Company   

4  Bank  of  WhitehaTon 

5  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttoxeter,  Ss  Aahbonzn  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. .    10,421 

8  Cumberland  Union  Banking  Co 85,895 

9  Corentry  and  Warwickshire  Bk.  Co..  .i  28,784 

10  CoTentry  Union  Banking  Company   ..;  16,251 

11  Connty  of  Gloacestcr  Banking  Co 144,852 

12  Carlisle  and  Cumberland  Banking  Co.  i  25,610 

18  Carlisle  City  and  District  Bank !'  19,972 

14  County  of  SUfford  Bank 9,418 

16  Derby  and  Derbyshire  Banking  Co.  . .  ]  20,098 

16  Darlington  District  Joint  Stock  Bk.  Co.,   26,184 

17  Oloncestershire  Banking  Company    ..  1155,920 

18  HalifaxJoint  Stock  Bank ,  18,684 

19  Hnddersfield  Banking  Company 87,354 

20  Hull  Banking  Company    29,888 

21  Halifax  Commercial  Banking  Co 18,788 

22  Halifax  and  Hnddersfield  Union  Bank    44,137 
28  Knaresborough  and  Claro  Banking  Co. I  28,059 

24  Lancaster  Banking  Company 64,811 

26  Leicestershire  Banking  Company  ....  '  86,060  I 

26  Lincoln  and  Lindsey  Banking  Co 51,620  I 

27  Leamington  Priors  and  Warwickshire    18,875  • 

Banking  Company  I 

28  Ludlow  and  Tenbury  Bank 10,216       9,789 

29  Moore  and  Robinson's  NotU.  Bkg.  Co.  i  85,813  I  88,845 

80  Nottingham  and  Notts.  Banking  Co.. .    29,477  >   28,880 

81  Northamptonshire  Union  Bank •  84,856   <  58,088 

82  Northamptonshire  Banking  Company    26,401      16,881 

83  North  and  South  Wales  Bank 63,951   |  58,997 

84  Pares's  Leicestershire  Banking  Co.  . .    59,300   i  52,565 

85  Sheffield  Banking  Company    35,843      27,516 

86  Stamford,  Spalding  &  Boston  Bk.  Co.     55,721      41,776 

87  Stuckey's  Banking  Company ,356,976    297,865 

88  Stourbridge  Ss  Kidderminster  Bkg.  Co.    56,830      45,010 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . .    23,524     23,409 

40  Sheffield  &  Botherham  Joint  Stock  Bk.    52,496      47,861 

41  Swaledale  and  Wensleydale  Bkg.  Co.  .    54,872      48,745 

42  WoWerhampton  and  Staffordshire  Bk.     35,378      18,624 
48  Wakefield  and  Barnsley  Union  Bank. .  ;  14,604      13,085 

44  WhitehsTen  Joint  Stock  Bkg.  Co 81,916  I   26,711 

45  West  of  Eng.  Sb  S.  Wales  District  Bk.;   83,585  I   71,668 

46  Wilts  and  Dorset  Banking  Company.  .>   76,162      76,208 

47  West  Biding  Union  Banking  Company    84,029      83,211 

48  Whitchurch  and  EUesmere  Bk.  Co.  . .!;    7,475       3,364 

49  Worcester  City  and  County  Bk.  Co.  . .  i     6,848       1,583 

60  York  Union  Banking  Co !  71,240      66,507 

61  York  City  and  County  Banking  Co.  .  .I|  94,695      92,865 

62  Yorkshire  Bankinff  Company 1 122,532    U8,069 


I  July  14. 

£'  ' 
10,878 
8.715 
46,376 
26,780 
20,086 
89,058 

9,686 

88,888 

14,628 

18,377 

84,496 

22,948 

19,981 

8,167 

18,808 

26,182 

•186,583 

I  17,256 

84,928 

]    81.900 

l|  10,918 

.  31,682 

il  26,624 

56,189 

j   61,385 

I   45,652 

,i  11,885 


July  21. 

July  2a 
£ 

£ 

10,666 

10,086 

8,827 

8,775 

45,238 

46,622 

26,214 

26,088 

20,490 

20,801 

86,061 

84,056 

9,925 

10,066 

83,266 

83,989 

14,144 

14,481 

13,681 

18,192 

82,153 

81,020 

23,249 

24,560 

20,186 

19,684 

8,261 

7,754 

19,620 

19,826 

23,970 

23,596 

134,656 

138,467 

17,261 

17,812 

37,672 

36,615 

80,789 

27,849 

10,535 

10,402 

81,874 

31,468 

26,700 

25,683 

55,894 

54,166 

68,055 

57,950 

44,949 

44,042 

11,205 

11,115 

9,440 

9.270 

83,261 

82,898 

28,195 

28,180 

58,168 

66.705 

16,548 

16,586 

57,721 

64,884 

52,607 

49,770 

27,986 

25,865 

41,504 

89,989 

291,110 

291,486 

46,847 

44,725 

22,781 

23,471 

47,830 

47,387 

46.507 

45,407 

18,375 

16,365 

13,182 

13,385 

25,964 

26,624 

71,128 

70,388 

74,462 

78,626 

38,339 

82,827 

8,607 

3.967 

1,666 

1,383 

65,181 

66,220 

93,282 

91,788 

114364 

U6,612 

Au«r.4. 

"£ 
10,615 
8,488 
47,058 
26,150 
18,735 
84,684 

9,876 
33,285 
14,820 
18.789 
81,954 
25416 
19,707 

7,415 
19,988 
22,825 
182,409 
17,658 
87,174 
26,179 
10,421 
31,438 
25,554 
58,074 
68,944 
43,667 
10,712 

9,260 
84,663 
28,229 
57,149 
16,249 
55,888 
50,009 
26,919 
89,686 
290,186 
42,475 
23,473 
46,722 
43,777 
16,210 
13,593 
26,167 
69,553 
74,688 
32,800 
8,956 
1,888 
66,216 
91,860 
117,266 
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IRISH   BANKS. 

Av€ra*f€  Cireulationy  and  Coin  held  by  the  Irish  and  Scores  Banks  during  the  Four 
Weeks  ending  Saturday,  the    th  August^  1877. 


NAXB  07  BANK. 


Aatborlied 
Clrenlatloa. 


Arerue  Otronlation  daring 
Four  weeks  ending  m  Above. 


«Srf2S.     Uiid«r£ft.     Tofcid. 
upwards. 


ATemge  Amnt. 

Gold  Mid  Sliver 

Coin  held 

during  Four 

Weeks  ending 

u  above. 


Bank  of  Ireland 

ProTincial  Bank  of  Ireland  . 

BelfastBank  

Northern  Bank 

UltterBank 

The  National  Bank 


£ 
3,788,428 
927,667 
281,611 
243,440 
811,079 
852,269 


1,887,525 1,160,875 


492,420 
208,677 
217,512 
886,089 
879,125 


Totals  (Irish  Banks) . . .  .Q  6,354,494 


888,844 
264,678 
271,592 
846,048 
580,390 


£ 

8,048,400 
876,264 
468,855 
489,105 
782,182 

1,469,515 


£ 
682,080 
874,288 
808,281 
866,489 
669,618 
856,598 


4,066,848(3,007,422)7,078,771 


8,007,264 


SCO 

Bank  of  Scotland 

BoTal  Bank  of  Scotland   

Bntlsh  Linen  Company   

Commercial  Bank  of  Scotland. . 
National  Bank  of  Scotland  .... 

Union  Bank  of  Scotland 

Aberdeen  Town  &  County  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. . 

City  of  Glasgow  Bank  

Galedoniaii  Banking  Company 


Totals  (Scotch  Banks) . 


TCH 

348,418 

216,451 

488,024 

874,880 

297,024 

454,846 

70,183 

154,819 

274,821 

72,921 

63,434 


2,749,271 


BAN 

220,677 
264,866 
167,189 
288,461 
194,466 
250,596 

96,288 
164,012 
194,707 
217.261 

43,605 


2,038,501 


ES. 

474,617 
477,828 
880,616 
552,895 
426,678 
519,691 
117,642 
176,368 
860,736 
414,981 
88,867 


8,976,809 


696,194 
782,188 
647,805 
786,846 
621,038 
770,287 
216,926 
840,376 
646,443 


127,472 


6,018,812 


462,088 
609,505 
199,064 
658,047 
899,181 
462,632 
181,044 
226,863 
8.S7,650 
602,966 
85,912 


4,109,817 


Digitized  by  VjOOQ IC 


822 


CIRCULATION   RSTUHNS, 


SUIOLLRT  OF  WSSKLT  RBTUEHS  OF  BOSS  OF  ISSTTE  FOE  FOUE  WESXS 
ETOHre  AU&UST  Ifh,  1877. 


Fixed  lasaes. 

July  14. 

Jn]j21. 

July  SB. 

Aa8r.4. 

110  PriTmte  Banka 

62  Joint  Stock  Banks.... 

£ 

8,719,146 
2,587,561 

£ 
2,816,965 
2,179,206 

£ 
2,294,616 
2,151,041 

£ 
2,880,065 
2,121,777 

£ 
2,264,434 
2,118,493 

162              Totals 

6,806,697 

4,496.191 

4,445,659 

4,501,862 

4,382,927 

Average  Weekly    Circulation  of  these  Banks   for  the  month    ending   Aog.   4, 
1877:— 

Private  Banks £2,314,090 

Joint-Stock  Banks       2,142,629 

ATerage  Weekly  Cironlation  of  Private  and  Joint-Stock  Banks,  ending  as 

above £4,456,659 

On  comparing  these  amounts  with  the  Retains  for  the  month  ending  July  7ib 
last,  they  show : — 

An  increcue  in  the  notes  of  Private  Banks,  of £35,630 

An  increase  in  the  notes  of  Joint-Stock  Banks,  of          4,717 


Total  increase  on  the  month  

And,  as  compared  with  the  month  ending  Ang.  5th,  1876 : — 
A  deereaae  in  the  notes  of  Private  Banks,  of 
A  deereate  in  the  notes  of  Joint-Stock  Banks,  of  • . 


..      £40,847 

..      £59,216 
87  ASS 

Total  decrease  as  eompand  with  the  same  period  of  last  year  • .        •  •      £96,849 

The  following  is  the  comparative  state  of  the  cironlation  as  regards  the  fixed  issues: — 

The  Private  Banks  are  below  their  fixed  issaes £1,405,116 

The  Joint-Stock  Banks  are  bsloto  their  fixed  issues        444,932 


Total  BSLOW  their  fixed  issues 


£1,850,088 


SUHMART  OF  lEISH  AND  SCOTOH  BETU&ITS  TO  AU&USI  4th,  1877. 

The  Retoms  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  month,  viz. : — 

Average  Circulation  ox  the  Irish  Banks £7,078,771 

Average  Circulation  of  the  Scotch  Banks 6,018,812 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .          £18,087,588 
On  comparing  these  amounts  with  the  Returns  for  the  month  ending  7th  July 
last,  they  show- 
Increase  in  the  Circulation  of  Irish  Banks  £6,501 

Decrease  in  the  Circulation  of  Scotch  Banks        159,574 

Total  decrease  on  the  month £153,078 

And  as  compared  with  the  month  ending  Aug.  5th,  1876,  they  show- 
Increase  in  the  Circulation  of  Irish  Banks  • .        • £164,805 

Increase  in  the  Circulation  of  Scotch  Banks        26,005 

Total  increase  as  compared  with  the  same  period  of  last  year  •  •        •  •     £190,810 
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The  fixed  lisueB  of  the  Irish  and  Sootoh  Banks  at  the  present  time  are  giren  in  the 
Bankers*  MctgtuiifUf  as  foUows : — 

6  Banks  in  Ireland,  allowed  to  issae         £6,354,494 

11  Banks  in  Scotland,  allowed  to  issue        2,749,271 

17  Banks  in  all,  allowed  to  issne £9,103,766 

The  following  appears,  therefore,  to  be  the  comparative  state  of  the  circulation : — 

Irish  Banks  are  above  their  fixed  issne £719,277 

Scotch  Banks  are  above  their  fixed  issne . .    3,264,541 

Total  above  the  fixed  issne £3,988,818 

The  amounts  of  Gold  and  Silver  held  at  the  offices  of  the  several  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,007,254 

Gold  and  Silver  held  by  the  Scotch  Banks 4,109,817 

Total  of  Gold  and  Silver  Coin  £7,117,071 

Being  an  increase  of  £29,797  on  the  part  of  the  Irish  Banks,  and  a  decrease  of 
£221,465  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  daring 
the  preceding  month. 


CIEOULATION  OP  THE  UHITED  KINGDOM  TO  AUGUST  4th,  1877. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
month : — 


Aug.  4. 

July  7.     1    Increase. 

Decrease. 

Bank  of  England  (month  ending 
IstAug.) 

£ 

28,646,046 
2,314,030 
2,142,629 

£ 

27,976,084 
2,278,400 
2,187,912 

£ 

669,962 
85,630 
4,717 

£ 

Private  Banks 

Joiut-Stook  Banks, ........... 

83,102,706 
6,013,812 
7,073,771 

82,392,396 
6,178,386 
7,067,270 

710,309 
"6,601 

Scotland ., 

159,674 

Ireland 

United  Kingdom  

46,190,288 

45,633,052 

716,810 

169,674 

The  comparison  of  the  month  ending  Aug.  5ih,  1876,  with  the  month  ending 
Aug.  4th,  1877,  shows'  an  increase  in  t^e  Bank  of  England  circulation  of  £176,561,  a 
decrease  in  Private  Banks,  .of  £59,216,  and  a  decrease  in  Joint- Stock  Banks  of 
£37,183,  being  a  total  .increase  in  England  of  £80,212,  while  in  Scotland  there  is  an 
increase  of  £26,005 ;  and  in  Ireland  an  increase  of  £164,805.  Thus  showing  that  the 
month  ending  the  4th  Aug.,  as  compared  with  the  same  period  last  year,  presents  an 
increase  of  £80,212  in  'England,  and  an  increase  of  £271,022  in  the  United 
Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Aug.  1st  gives 
an  average  amount  in  both  departments  of  £27,269,996.  On  a  comparison  of  this 
with  the  Return  for  the  previous  month,  there  appears  to  be  an  increase  of 
£731,992 ;  and  a  decrease  of  £5,195,395  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Aug.  4th,  was  £7,117,071;  being  a  decrease  of  £191,668,  as  compared  with 
the  Betum  of  the  previous  month,  and  a  decrease  of  £176,981,  as  compared  with 
the  corresponding  period  of  last  year. 
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PBIOBS  OF  JOINT  STOCK  BANK  SHABSS. 


Affra,  Limited      «U 

Auianoe,  Lixnitad 10 

Anglo-AoBtrian     ^    «.  1200. 

Anglo-Calif omian.  Limited      10 

Anglo-EgypUan  Banking:.  Limited     all 

Anglo-Foreign  Banking,  Limited 10 

Anglo-Hon^ulan all 

Anglo-Italian,  1866,  Limited 10 

BankofAnstralasia    all 

Bank  of  Britiah  Ck)lambia all 

Ditto  Kew,  iBsued  at  H  pm 10 

Bank  of  Constantinople     6 

Bank  of  Egypt     all 

Bank  of  Iiiland    lOO 

Bank  of  Boomania      8 

Bank  of  South  AuBtralia  all 

Bank  of  Victoria,  Australia     25 

Bank  of  Kew  Zealand       all 

British  North  American    all 

Central  of  London,  Limited    ' 6 

Chartered  of  India,  Australia,  and  China all 

Chartered  Mere,  of  India,  London  and  China ...  all 

City    10 

Colonial   ...  30 

Commercial  Bank  of  Alexandria,  Limited      ...  3 

Consolidated,  Limited 4 

Delhi  and  London,  Limited      all 

English  Bank  of  Bio  de  Janeiro,  Limited 10 

English,  Scottish,  and  Australian  Chartered  ...  all 

Franco-Egyptian,  issued  at  6  pm lO 

Hong  Kong  and  Shanghai  Bank  Corporation...  all 

Imperial,  Limited 15 

Imperial  Ottoman 10 

Ionian      all 

Ditto,  New     10 

Land  Mortgage  Bank  of  India,  Limited     6 

Ditto,  6  per  cent.  Debentures,  1864,  for  SO  yean  all 

London  Bank  of  Mexico  k  South  America,  Lim.  20 

Ditto,  New     10 

London  Chartered  of  Australia     all 

London  and  Countv    20 

London  Joint  Slock     is 

London  and  Provindal,  Limited  t 

London  and  Birer  Plate,  Limited 40 

Ditto,  New      10 

Loudon  and  San  Francisoo,  Limited  ...    all 

London  and  South  AArican      all 

London  and  South  Western,  Limited 20 

London  and  Westminster „.  20 

Mercantile  Bank  of  the  River  Plate,  T.<m<tfHl   ...  all 

Merchant,  Tamited       26 

Metropolitan  A  *>  B  reoeiyes  no  dividend  unto  C  all 

Ditto  BilOperct.haB  beenpaid  toAl  all 
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SOME  THOUGHTS  ON  THE  PRESENT  POSITION  OP 
BUSINESS. 

At  the  present  period  of  the  year,  with  the  harvest  nearly,  if 
not  quite,  concluded,  in  all  but  the  most  northerly  parts  of  the 
kingdom,  a  few  thoughts  on  the  present  position  of  business 
naturally  occur  to  the-  mind.  To  the  trader,  especially  in  our 
larger  and  busier  manufacturing  towns,  the  requirements  of  one 
season  follow  those  of  the  preceding  months  in  swift  succession, 
and  there  is  scarcely  any,  if  any,  dull  time  between  each.  It  is 
different  with  those  occupations  which  depend  on  agricultural 
industry,  or  the  smaller  branches  of  trade  which  are  immedi- 
ately connected  with  it.  There  are  minor  incidents  in  agricul- 
tural life  which  connect  themselves  with  other  classes  of 
business ;  there  are  times  when  lean  or  young  stock  has  to  be 
bought  which  are  followed  by  the  sale  of  the  same  after  a  com- 
paratively brief  sojourn  on  the  farm,  there  are  times  when 
manures  may  have  to  belaid  in  or"  cake ''  have  to  be  purchased 
for  the  feeding  of  the  store  cattle.  But  the  main  event  of  the 
year  in  all  branches  of  business  connected  with  the  cultivation  of 
the  soil  is  the  harvest,  the  time  when  the  results  of  the  year  are 
collected  and  ascertained,  stored  up  or  sold.  Whether  it  is  in  the 
wheat  field  or  the  cotton  plantation,  whether  it  is  the  barley  crop 
or  the  vintage,  whether  the  harvest  is  gathered  amid  the  heat  of 
southern  Europe,  the  yet  more  scorching  sun  of  California  or 
India,  or  among  the  threatening  snow-storms  of  northern  Scot- 
land ;  in  each  and  all  of  these  countries,  greatly  as  they  differ 
from  each  other  in  soil;  in  climate,  or  in  character  of  population^ 
the  great  event  of  the  year  is  the  same,  the  reaping,  the  gar- 
nering of  the  produce  of  the  soiL 
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And  now  that  the  results  of  our  own  hardest  in  this  country 
have  been  ascertained  with  sufficient  exactness  to  enable  ns  to 
judge  with  a  tolerable  approximation  to  accuracy  as  to  their  final 
results,  we  have  to  come  to  the  conclusion  that  the  harvest  in 
this  country  is  distinctly  not  up  to  the  average.  The  letter 
which  Mr.  James  Caird  sent  this  year,  as  on  former  occasions, 
to  the  "Times"  newspaper,  expressed  an  apprehension  of  a 
very  general  deficiency  in  the  wheat  crop.  A  larger  acre- 
age of  land  had  been  sown  with  wheat  last  year  than  in  the 
preceding  year  in  the  United  Kingdom.  The  extent  of  the 
wheat  crop  was  thus  200,000  acres  larger  in  1877  than  in  the 
year  before,  but  the  yield  was  generally  poor,  and  Mr.  Caird 
estimates  '^  that,  notwithstanding  the  increased  acreage,  we  shall 
not  have  more  than  between  nine  and  ten  million  quarters  of  a 
home  crop."  Mr.  Caird  considers  that  the  year's  requirements 
may  not  exceed  20,500,000  quarters,  which  leaves  something 
like  11,000,000  quarters  to  be  supplied  from  abroad.  The  wheat 
crop  throughout  western  Europe,  with  the  exception  of  some 
parts  of  Spain  and  of  southern  Russia,  appears  to  have  been  of  the 
same  character  as  the  crop  in  the  British  Islands,  and  it  is 
reported  that  France  is  likely  to  need  to  purchase  wheat  instead  of 
having,  as  is  usual,  a  considerable  surplus  to  export.  While 
the  ports  in  the  Black  Sea  are  closed  by  the  war  between 
Turkey  and  Bussia,  our  chief  supplies  are  likely  to  be  drawn 
from  India  and  California.  Some  of  the  produce  of  southern 
Russia  has,  doubtless,  already  reached  us,  and  more  will 
also  probably  be  forwarded  to  this  country  through  the 
Baltic  ports  and  Germanv.  But  the  Baltic  ports  will  soon  be 
closed  for  the  season,  and  in  any  case  the  cost  of  the  long  dis- 
tance of  land  carriage  will  tell  on  the  price  of  the  com  im- 
ported through  that  channel.  A  higher  price  of  wheat  must 
therefore  be  looked  for  this  year  than  last.  It  is  impossible  as 
yet  to  judge  with  any  certainty  what  the  addition  to  the  cost  of 
our  food  supplies  may  be;  but  it  is  not  unlikely  that  the 
foreign  wheat  imported,  and  of  course  our  home  supply  as 
well,  may  cost  the  purchaser  from  one-fifth  to  one-quarter  more 
tins  year  than  last.  An  importation  of  wheat  to  the  extent  of 
11,000,000  quarters  at  the  probable  price  of  this  year  will  cost 
a  great  deal  more  than  the  corresponding  quantity  imported  last 
year.  "We  may  be  very  thankful  if  our  requirements  are  pro- 
vided for,  though  the  additional  demand  which  the  enhanced 
cost  will  make  on  the"  resources  of  the  coimtry  is  not  otherwise 
than  a  very  serious  thing. 

We  subjoin  a  table  which  is  derived  from  the  "  Economist " 
newspaper,  and  which  gives  the  cost  of  the  imports  of  articles 
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of  food  into  the  TTnited  Kingdom  during  the  first  eight  months 
of  this  year,  which  is  aa  far  as  the  returns  already  published  as 
yet  extend,  compared  with  the  corresponding  period  last  year. 

Imports  of  Articles  of  Food  into  the  United  Kingdom  during  the  eight 
months  ended  August,  1877,  compared  with  the  corresponding  months  in  1876. 


Eight  Months, 
1877. 

Eight  Months, 
1873. 

Increase. 

Decrease. 

liiving  Ayiiinftlff ,,,,,. 
Bacon  ••.... 

£   • 
3,923,000 
4,021,000 
1,260,000 
6,333,000 
2,955,000 
20,459,000 
4,219,000 
6,738,000 
1,811,000 
1,076,000 
1,146,000 
2,178,000 

£ 
4,668,000 
6,196,000 

498,000 
6,142,000 
2,646,000 
16,660,000 
3.053,000 
8,834,000 
1,916,000 

636,000 
1,290,000 
1,994,000 

£ 

•  • 

762,000 
191,000 
310,000 

3.799,cx)o 
1, 166,000 

•  • 

440,000 
184^000 

£ 
730,000 
1,176,000 

Beef— salted  &  fresh.. 
Butter   

Cheese 

Wheat 

Flour 

Indian  com  ...*....•• 

2,096,000 
105,000 

144,000 

Eggs    ••.........•.. 

Meat — ^various    

Potatoes 

Rice 

Deduct 

•• 

,. 

6,852,000 
4,250,000 

4,250,000 

Total 

66,119,000 

63,617,000 

2,602,000 

•• 

This  table  shows  that  we  have  already  had  to  pay  two  million 
six  hundred  thousand  pounds  more  this  year  for  articles  of  food^ 
when  compared  with  last  year,  and  this  before  the  great  impor- 
tations of  grain  which  always  take  place  in  the  autumn  have 
been  made.  By  the  time  the  year  is  over  it  is  probable  that  the 
difference  in  the  cost  of  the  wheat  imported  in  1877,  when  com- 
pared with  1876,  will  have  caused  the  value  of  the  food  imported 
this  year  to  have  exceeded  that  imported  last  year  in  a  very 
considerable  degree.  Now  this  is  a  very  important  thing  for  the 
country.  It  means  that  a  very  large  sum  will  have  to  be  paid 
away  without  any  return  in  a  commercial  sense  being  made  for  the 
same.  When  we  have  to  pay  a  higher  price  for  raw  cotton 
imported,  or  for  wool  imported,  it  is  possible  that  the  goods 
manufactured  from  these  articles  may  be  sold  at  an  enhanced 
price,  and  so  that  the  increase  in  original  cost  maybe  recovered. 
But  it  is  otherwise  when  an  increased  price  has  to  be  paid  for 
food  imported.  The  food  is  directly  consumed  in  the  sup- 
port of  the  popxdation;  and  the  products  of  their  labour  will 
not  sell  for  one  sixpence  the  higher,  because  their  food  has  been 
more  expensive.  The  apparent  value  of  the  imports  into  the 
United  ^Kingdom,  as  stated  in  the  custom  house  returns,  has 
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for  many  years  past  invariably  exceeded  the  exports.  There 
are  many  reasons  why  this  should  be  the  case.  The  cost  of  the 
freights  to  this  country  is  naturaUy  included  in  the  cost  of  the 
imports,  while  the  exports  are  taken  at  the  price  reckoned  at  the 
port  of  shipment  in  this  country.  The  goods  will  presumably  be 
sold  at  a  sufficient  price  to  bring  back  the  freight  as  well  as  the 
merchant's  profit  in  addition  to  their  cost,  and  so  far  the  difierence 
in  value  between  the  imports  and  exports  is  more  a  matter  of  ap- 
pearance than  of  reality.  Besides  this  there  is  the  interest  due  to 
this  country  from  foreign  investments  which  does  not  appear  on 
the  face  of  these  returns,  except  so  far  as  it  i-eaches  this  cotmtry 
in  the  shape  of  additions  to  our  imports.  This  still,  even  after  aU 
recent  events  influencing  the  holders  of  foreign  bonds,  amounts  to 
a  large  sum.  How  large  it  is  barely  possible  to  estimate,  but  it 
must  be  very  large,  and  beyond  it  there  is  the  profit  on  invest- 
ments made,  and  estates  owned,  both  in  the  colonies  and  in  foieign 
coimtries,  by  people  living  in  England.  The  sums  derived  from 
both  these  sources  are  doubtless  very  considerable.  The  value  of 
the  freight  on  our  imports,  which  reach  this  country  principally  in 
British  ships,  is  estimated  by  a  competent  authority  as  being  at 
the  present  time  something  close  on  thirty-four  or  thirty-five 
millions  of  pounds  sterlmg  a  year,  and,  if  to  this  the  interest  on 
money  invested  abroad  is  added,  we  see  how  from  these  resources, 
though  we  cannot  estimate  them  closely,  the  difierence  between 
the  value  of  the  imports  and  exports  may  be  provided  for. 

It  now  becomes  desirable  to  examine  into  the  amount  of  the 
difierence  in  value  between  our  imports  and  exports.  The 
following  statement  is  derived  from  the  customs'  report  for 
this  year,  and  shows  the  exoess  of  our  imports  over  our  exports, 
including  foreign  merchandise  re-expoi'ted,  and  bullion  on  both 
sides  of  the  account  for  the  last  ten  years.  l?o  allowance  is 
made  in  it  for  the  estimated  value  oC  the  freight,  or  of  the 
interest  due  to  this  country  from  other  countries,  which  have 
just  been  referred  to.  An  estimate  only  could  be  made  of  these 
items,  and  our  readers  cem  judge  for  themselves  how  difficult 
it  is  to  form  such  an  estimate ;  although  from  what  has  been 
mentioned  it  may  be  seen  that  they  amount  to  very  large  sums 
in  the  aggregate. 

Excess  of  Imports  over  Exports,  British  and  Foreign. 

Tear.  Amount. 

1867    58,877,138 

1868    71,547,735 

1869    62,568,625 
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Year.  Amount. 

£ 
1870 
1871 


1872 
1873 
1874 
1875 
1876 


69,712,894 
51,820,936 
39,376,941 
64,982,553 
79,957,832 
97,964,001 
125,968,268 


This  table  shows  us  how  enormously  the  differences  in 
value  between  the  imports  and  exports  has  increased  recently. 
During  the  present  year  the  progress  of  matters  has  been  in 
the  same  direction.  The  following  statement  will  enable  us  to 
compare  the  imports  and  exports  for  the  first  eight  months  of 
this  year,  and  thus  to  bring  our  knowledge  of  the  events  which 
have  occurred  to  the  latest  date  available  : — 

Imports  and  Exports,  Eight  Months  ending  August. 

£ 

Imports,  1876 251,558,000 

Exports,  1876 133,257,000 

Excess  of  Imports  in  1876      ...         118,301,000 

Eight  Months  ending  August. 

£ 

Imports,  1877 264,294,000 

Exports,  1877 130,568,000 

Excess  of  Imports  in  1877      ...         133,726,000 

Eight  Months  ending  August. 

£ 
Excess  of  Imports  over  Exports 

in  1877         133,726,000 

Excess  of  Imports  over  Exports 
in  1876         118,301,000 


Increased  excess  of  Imports  over 
Exports  in  1877      15,425,000 

This  shows  us  that  the  increase  in  the  excess  of  imports  over 
exports  has  made  very  considerable  progress  during  the  portion 
of  the  year  which  has  already  passed  by.  In  this  case  the  state- 
ment of  the  exports  gives  the  British  produce  and  manufactures 
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only,  as  these  shew  the  state  of  our  induBtrial  population  more 
closely. 

The  question  which  will  occur  to  every  one  will  be  this : 
How  can  this  increased  difference  between  the  value  of  what  we 
import  and  what  we  export  have  been  paid  for  ?  If  we  grant, 
as  perhaps  we  may,  that  down  to  the  year  1872  the  uccount,  had 
it  been  fairly  stated,  had  the  value  of  the  freight  on  the  exports 
been  added,  and  the  other  items  been  considered  which  have 
been  mentioned  above,  might  have  shown  something  like  a 
balance ;  we  have  to  deal  with  very  different  figures  in  the  four 
years  following.  There  was,  doubtless,  some  augmentation  in 
the  value  of  the  freight  on  our  exports  in  1872,  1873,  and  1874, 
but  from  this  date  the  exports  dropped  in  value  till,  in  1876,  they 
were  not  much  beyond  the  value  in  1870,  and  freights  may 
have  followed  the  alteration  in  the  value  of  the  goods.  The 
increase  in  foreign  loans,  and  consequently  in  the  interest  due  to 
us  from  foreign  nations,  had  probably  a  great  influence  over  the 
balance  of  trade  of  the  years  1873  and  1874,  and  in  the  year 
1875  a  different  force  came  into  play,  which  also  acted  for  the 
time  in  the  same  direction.  This  was  the  alarm  caused  by  the 
investigations  made  before  the  Committee  of  the  House  of  Com- 
mons on  Foreign  Loans,  which  was  increased  by  the  failure  of 
several  foreign  countries  in  that  year  to  pay  the  interest  due  on 
their  debts.  This  has  caused,  we  believe,  a  very  considerable 
diminution  both  in  the  quantity  and  the  value  of  foreign  bonds 
held  by  British  investors.  The  bonds  which  they  have  been 
willing  to  sell  have  found,  in  many  instances,  a  ready  market 
abroad.  And  this  cause  has  apparently  greatly  assisted  in 
providing  the  balance  due  from  this  country  to  other  nations. 
During  the  time  that  this  process  is  going  on,  when  foreign  bonds 
are  being  exported,  so  to  say,  from  this  country,  it  influences  the 
foreign  exchange  exactly  in  the  same  manner  as  the  remittances 
for  interest  due  to  the  holders  of  the  bonds,  and,  of  course,  for 
the  time  more  powerfully,  as  it  is  the  value  of  the  principal  not 
of  the  interest  on  the  bonds  which  has  to  be  remitted  to  this 
country.  But  this  method  of  paying  our  debts  must  gradually 
come  to  an  end.  "When  the  foreign  stock  held  by  timid  investors 
has  been  sold  out,  the  balance  between  what  is  due  to  us  and 
what  we  owe  to  other  countries  must  be  provided  for  by  some 
other  means  than  this.  A  resource  of  this  description  is  not 
like  the  interest  due  upon  a  debt,  which,  if  it  is  punctually  met, 
forms  a  perpetual  source  of  supply  to  the  holder.  When  the 
supply  of  bonds  sold  by  inhabitants  of  this  country  to  foreigners 
comes  to  an  end,  the  next  step  will  be  an  export  of  biQlion, 
and  several  circumstances  appear  to   point  in  this  direction. 
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There  has  been  already  a  slight  movement  of  bullion  from  this 
country  to  France,  and  though  the  flow  has  stopped  for  the 
present  it  may  start  up  into  activity  a^ain,  and  a  considerable 
demand  for  bullion  for  export  to  the  United  States  during  the 
remainder  of  the  autumn  and  the  early  months  of  winter  seems 
far  from  unlikely.  In  this  case  the  reserve  of  the  Bank  of 
England  will  probably  be  drawn  upon  to  provide  bullion 
for  export.  The  reserve  of  the  .  Bank  is,  as  will  be  seen 
by  a  reference  to  the  statement  of  the  accounts  of  the 
Bank  which  we  publish  monthly  in  each  number,  very 
much  weaker  now  than  it  was  at  this  time  last  year.  Any 
considerable  reduction  in  the  reserve  will,  undoubtedly,  cause  a 
rise  in  the  bank  rate.  The  prospects  of  our  trade  and  our  manu- 
facturing industries  are  not  very  buoyant  just  at  present,  and  we 
should  be  glad  for  their  sakes  if  money  continues  low  in  value. 
But  just  at  the  present  moment  the  tendencies  of  affairs  seem 
to  point  in  the  direction  of  a  rise  in  the  value  of  money,  which 
we  can  only  hope  may  be  followed  before  long  by  a  revival  in 
trade. 


CANOELLA.TION  OF  ADHESIVE  STAMPS. 

The  following  circular  to  bankers  has  been  recently  issued  by  the- 
Inland  Revenue  Department.  It  is  to  be  hoped  that  calling  attention 
to  the  point,  which  is  an  important  one,  will  secure  the  end  desired  : — 

*'  Inland  Revenue, 

"  Somerset  House,  London,  W.O., 

"August,  1877. 
"  Gbntlbmen, 

''  From  facts  which  have  recently  come  to  their  knowledge 
the  Board  of  Inland  Revenue  cannot  but  draw  the  conclusion  that 
there  is  great  and,  they  fear,  general  irregularity  in  the  manner  of 
cancelling  adhesive  stamps,  and  especially  those  used  for  Bills  of 
Exchange  drawn  abroad. 

<<  The  law  requires  that  the  person  affixing  the  stamp  to  the  Bill 
shall  cancel  it  by  stamping  or  writing  on  or  across  the  stamp  his 
name  or  initials  together  with  the  true  date  of  his  so  writing 
(33  &  34  Vic,  cap.  97,  sec.  24),  but  the  Board  have  reason  to  believe 
that  a  mere  cross  or  other  mark  is  frequently  regarded  as  a  sufficient 
cancellation,  and  that  the  date  is  conmionly  omitted. 

**  It  is  obvious  that  an  adhesive  stamp  cancelled  only  by  a  mark  or 
initial  without  any  date  may  be  used  asecon^  time  without  bearing 
on  its  face  anything  suggestive  of  fraud,  and  very  great  temptation 
is  thus  offered  to  dishonest  persons  into  whose  hands  satisfied 
Foreign  Bills  may  come. 
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"  The  Board  therefore,  feeling  confident  that  they  may  rely  on  your 
co-operation  in  protecting  the  Heyenue  against  such  frauds,  have 
directed  me  to  call  your  attention  to  this  matter,  and  to  suggest 
that  you  should  instruct  all  persons  in  your  employ  to  see  that  the 
regulations  for  cancellation  of  stamps  are  duly  observed. 
*^  I  am,  Gentlemen, 

*'  Tour  obedient  Servant, 

"Fred.  B.  Gabnett, 

"  Secretary." 


Cancellation  of  Adbesive  Stamps. 
MOraetfrom  33  and  34  Vic,  cap,  97,  section  24. 

"An  Instrument,  the  duty  upon  which  is  required  or  permitted 
"  by  law  to  be  denoted  by  an  adhesive  stamp,  is  not  to  be  deemed 
**  duly  stamped  with  an  adhesive  stamp,  unless  the  person  required 
"  by  law  to  cancel  such  adhesive  stamp  cancels  the  same  by  writing 
"  on  or  across  the  stamp  his  name  or  initials,  or  the  name  or  initials  of 
"  his  firm,  together  with  the  true  date  of  his  so  writing,  so  that 
"  the  stamp  may  be  effectually  cancelled,  and  rendered  incapable 
"  of  being  used  for  any  other  instrument." 

**  Every  person  who  being  required  by  law  to  cancel  an  adhesive 
**  stamp  wUfully  neglects  or  refuses  duly  and  effectually  to  do  so  in 
"  manner  aforesaid  shall  forfeit  the  sum  of  ten  pounds." 
Inland  Eevenue, 

Somerset  House,  London. 


THE  INFLUENCE  OF  A  NOTE  CIRCUIATION  IN  THE 
CONDUCT  OF  BANKING  BUSINESS. 

Being  a  Paper  read  hefoi'e  the  Manchester  Statistical  Society  hy 
Mr.  R.  H.  Inglis  Palobavb,  F.S.S.,  Uth  March,  1S77. 

(Continued  from  August  number,  page  651.) 

YIII. — Banking  Depoiits  and   Circulation   in  other    Countries 

compared. 

It  is  not  very  easy  in  this  country  to  obtain  much  information 
respecting  the  details  of  banking  in  other  countries,  but  the 
following  statement  of  the  progress  of  the  Bank  of  Geneva,  a 
joint-stock  bank  situated  in  the  city  of  that  name  (Table  B ),  and  of 
the  Bank  of  theCanton  of  Freibourg,  in  Switzerland  (Table  C),  will 
be  interesting.  Both  these  statetnents  exhibit  the  usual  features 
of  continental  banking,  a  large  note  circulation  with  compara- 
tively small  deposits.  The  growth  in  the  latter  however  is  not 
unimportant,  though  it  is  doubtful  whether  the  laws  in  Switzer- 
land regulating  the  circulation  are  in  any  way  as  careful  as  those 
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of  Sweden,  and  when  we  compare  the  amounts  of  deposits  held  by 
these  bank8,and  those  held  by  the  Bank  of  Bremen  (Table  D), the 
latest  published  accounts  of  which  are  also  added,  with  those 
held  by  the  principal  banks  on  the  continent  which  possess, 
what  we  may  term,  a  State  circulation,  the  deposits  held  by  the 
banks  which  issue  notes  on  what  may  be  termed  strictly  banking 
principles  are  really  large  in  proportion.  Even  in  the  case  of 
the  Bank  of  France  (Table  F)  it  will  be  seen  that  the  deposits, 
especially  at  their  branches,  are  exceeding  small  in  proportion  to 
their  circulation.  The  deposits  of  the  Bank  of  France  at  Paris 
averaged  in  1875  about  eleven  millions;  at  the  branches  (about  74 
in  number),  about  a  million  and  a  quarter,  with  an  average  note 
circulation  of  more  than  ninety-eight  millions,  while  the  average 
of  the  deposits  of  the  Imperial  Bank  of  Germany,  for  1876, 
were  about  three  millions,  with  a  note  circulation  ot  thirty-four 
millions  (Table  G) ;  of  the  National  Bank  of  Belgium,  about  one 
million  (exclusive  of  the  deposits  of  the  Government),  with  a 
circulation  of  twelve  millions;  while  the  deposits  with  the 
National  Bank  of  Austria  were  almost  nil,  with  a  circulation  of 
nearly  fourteen  millions  (Table  H). 

The  same  rule  holds  good  as  to  banking  in  Australia  and 
America.  From  a  statement  published  by  Mr.  Nathaniel  Cork,  in 
his  statistics  of  Australian  banking,  the  aggregate  of  the  deposits 
of  the  Australian  banks  in  1872  was  £38,466,000,  and  of  their 
notes  in  circulation,  £3,433,000.  If  there  is  a  country  in  which 
a  note  circulation  might  have  seemed  superfluous  it  is  in 
Australia — yet  we  cannot  doubt  that  there  also,  as  in  other 
countries  where  a  note  circulation  has  existed,  the  power  of 
collecting  deposits  has  been  greatly  stimulated  by  it.  We  see 
the  same  feature  exhibited  in  the  accounts  of  the  American 
National  banks,  which  are  obtained  from  the  returns  recently 
published  by  Mr.  John  Jay  Knox,  the  comptroller  of  the 
currency  at  Washington  (Table  E). 

IX. — The  Influence  of  a  Note    Circulation  whsn   issued  hy  a 
"  CommerciaV*  Bank  and  a  " State''  Bank  compared. 

We  have  now  investigated,  as  far  as  the  information  accessible 
will  allow,  the  course  of  banking  in  recent  years  in  England,  in 
Scotland,  in  Ireland,  and  in  Sweden,  in  Australia  and  America. 
The  last-named  countries  all  possess  note  circulations  emanating 
from  several  banks,  banks  which  are  not  State  banks,  and  the 
notes  of  which  supply  in  great  degree  the  requirements  of  the 
people  for  their  cash  transactions,  thus  economising  the  use  of 


Digitized  by 


Google 


834  The  Influence  of  a  Note  Circulation  in  the 

coin,  and  promoting  the  extension  of  banking  facilities.  The 
latter,  it  must  be  observed,  is  by  far  the  most  important  function 
of  a  note  circulation.  In  England  as  far  as  it  has  existed,  and 
most  certainly  in  Scotland,  in  Ireland,  and  in  Sweden,  the  pos- 
session of  a  note  circulation  has  promoted  the  growth  of  deposits 
mainly  through  the  power  which  a  note  circulation  has  given  a 
bank  of  establishing  branches  in  remote  districts  where  a  branch 
could  not  otherwise  be  profitably  carried  on.  This  result  of 
the  power  of  issuing  notes  can  be  traced  less  in  propor- 
tion perhaps  in  England  than  in  the  other  countries  named, 
because  the  greater  wealth  of  England  has  rendered  the 
advantages  a  note  circulation  offers  less  needed,  and  also  because 
the  system  of  provincial  note  circulation  has  been  more  imperl'ect 
in  England ;  while  in  Scotland,  Ireland,  and  Sweden,  we  may  see 
how  a  system  of  note  circulation  which  has  enabled  the  banks  of 
each  country  to  extend  their  branches  to  the  remote  villages  and 
hamlets,  to  the  less  wealthy  and  less  peopled  districts,  has  also 
enabled  them  to  collect  from  these  distant  and  poorer  regions 
those  scattered  drops,  so  to  say,  of  the  hoarded  wealth  of  the 
people,  which,  while  secreted  in  each  man's  possession,  were  of 
service  only  to  him  when  he  needed  to  employ  them,  but  in  the 
hands  of  the  banks  were  aggregated  into  fertilizing  streams, 
the  causes  of  plenty  in  otherwise  sterile  lands. 

If  we  compare  with  the  statements  of  the  position  of  the 
English  provincial  issuing  banks,  Australian  and  American,  as 
far  as  we  are  able  to  trace  them,  of  the  Scotch,  Irish, 
Swedish  and  Swiss  banks,  with  those  of  the  Bank  of 
England,  the  Bunk  of  France,  the  Bank  of  Germany,  the 
National  Bank  of  Austria,  and  the  National  Bank  of  Belgium, 
we  shall  see  of  how  different  service  the  power  of  circulation 
has  been  to  them,  ho^'  small  in  comparison  their  deposits 
are  to  their  note  circulations.  After  the  instances  which  have 
been  given  of  the  progress  of  banking  in  Sweden,  and  in 
Switzerland,  it  cannot  be  asserted  that  deposit  banking  cannot 
be  expected  to  attain  any  considerable  proportion  on  the  conti- 
nent of  Europe.  What  I  believe  to  be  the  case  is  that  the 
privilege  of  issue,  though  of  vast  service  in  the  hands  of  banks 
which  issue  notes  for  business  purposes,  in  the  way  of  enabling 
them  to  attract  deposits,  is  of  little  or  no  service  in  this 
direction  when  in  the  hemds  of  Government  or  State  banks. 
Even  in  the  case  of  the  Bank  of  England  itself,  when  the  strictly 
private  deposits  are  separated  from  the  general  mass  of  deposits, 
when  those  belonging  to  the  Government  and  to  the  London 
bankers  are  deducted  from  the  total  (Table  I),  it  will  be  seen 
that  the  progress  of  the  Bank  of  England^  in  the  way  of  attracting 
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deposits,  has  proportionately  been  far  less  than  that  of  the  pro- 
vincial and  joint-stock  banks,  as  shown  in  the  evidence  to  the 
Committee  of  the  House  of  Commons  on  banks  of  issue. 


X. — Legislation  in  this  Country  respecting  Circulation. 

Having  therefore  investigated,  as  completely  as  the  means  at 
our  disposal  will  allow,  the  position  of  banking  deposits  in  those 
countries  in  which  a  note  circulation  is  connected  with  business 
transactions,  and  in  thoise  in  which  the  note  circulation  is  in 
the  hands  of  state  banks,  or  a  bank  under  state  control,  and 
pointed  out  that  in  the  one  case  the  circulation  assists  the  growth 
of  deposits,  while  in  the  other  it  is  powerless  to  do  so,  it  will 
be  needful,  in  order  to  make  any  investigation  into  this  subject 
at  all  complete,  to  give  some  description  of  the  position  of  the 
note  circulation  of  the  country  at  this  time,  and  to  refer  back 
for  that  purpose  to  the  date  of  Sir  Sobert  Peel's  Acis  of  1844 — 
1845,  for  the  regulations  of  the  note  circulation.  Before  that 
time  the  power  of  issuing  promissory  notes  payable  on  demand, 
had  been  a  right  at  common  law,  unrestricted  as  to  the  amount 
which  might  be  put  into  circulation  by  any  banker.  By  the 
Acts  which  Sir  R.  Peel  was  instrumental  in  passing,  this  power 
was  taken  away,  and  the  right  of  issue  was  confined  to  those 
banks  which  were  in  possession  of  it  at  that  time.  It  is  not 
needful  here  to  discuss  at  any  great  length  the  details  of  those 
Acts.    The  most  important  points  in  them  are  the  following : — 

In  England,  any  private  bank  of  issue,  that  is  to  say  any 
bank  issuing  notes  and  having  not  more  than  six  partners,  was 
allowed  to  join  any  other  private  bank  of  issue,  and  the  amal* 
^amated  banks  were  permitted  to  continue  their  united  issues. 
But  when  a  joint-stock  bank  of  issue  in  England  amalgamated 
with  any  other  bank  of  issue,  whether  private  or  joint-stock, 
the  right  of  issuing  notes  was  restricted  to  the  limit  allowed  to 
the  joint-stock  bank  which  continued  the  business.  Under 
these  provisions  of  the  Act,  when  any  joint-stock  bank  of  issue 
joined  either  a  private  bank  of  issue  or  a  joint-stock  bank  of  issue, 
the  circulation  of  the  bank  which  was  amalgamated  lapsed.  In  a 
similar  way  when  an  issuing  joint-stock  bank  joined  a  non- 
issuing  joint-stock  bank,  the  circulation  also  lapsed.  These 
provisions  in  the  Act  of  1844  show  the  intentions  of  Sir  Bobert 
Feel  in  his  legislation ;  he  desired  the  gradual  extinction  of  the 
provincial  note  circulation.  The  more  favourable  terms  allowed 
to  private  than  to  joint-stock  banks  doubtless  mark  that  it 


Digitized  by 


Google 


836  The  Influence  qf  a  Note  CireuhUion  in  the 

was  needful  to  conciliate  opposition  in  parliament.  The  same 
reason  caused  more  favourable  terms  still  to  be  allowed  to  the 
issuing  banks  in  Scotland  a^d  Ireland.  In  both  thase  countries 
all  the  issuing  banks  at  the  date  when  the  Act  was  passed,  were 

i'oint-stock  banks,  and  in  Scotland  and  Ireland  any  joint^stock 
^ank  of  issue  was  permitted  by  the  Acts  of  1845,  to  amalgamate 
with  any  other  joint-stock  bank  of  issue  without  suffering  the 
loss  of  any  part  of  the  united  circulations.  A  power  of  issuing 
notes  to  an  unlimited  extent  provided  gold  was  neld  against  the 
excess  issue,  was  also  conceded  to  the  banks  in  those  countries. 
A  somewhat  similar  power  was  granted  to  the  Bank  of  England. 
The  issue  department  of  the  Bank  was  compelled  to  hold  gold 
against  every  note  issued  beyond  a  certain  amount  of  securities 
fixed  in  1844  at  £14,000,000,  and  afterwards  extended  in  accor- 
dance with  the  provisions  of  the  Act  referring  to  lapsed  issues  in 
England  to  £15,000,000.  These  provisions  of  the  Act  permit- 
ting an  extension  of  the  issue  of  the  notes  of  the  Bank  of 
England  against  securities,  in  case  of  the  lapse  of  a  provincial 
issue,  extend  only  to  England,  thus  for  instance  when  the 
Western  Bank  of  Scotland  failed  in  1857  with  an  authorized 
issue  of  £337,938,  no  corresponding  extension  of  the  fixed 
issue  was  allowed  to  the  Bank  of  England. 


XI. — The  Paper  circulation,  the  Metallic  circulation,  and  the 
general  business  of  the  country. 

The  theory  on  which  Sir  R.  Peel's  legislation  was  founded 
was  that  it  was  desirable  that  a  paper  circulation  should  vary 
in  amount  exactly  as  a  metallic  circulation  woTild  do.  In 
practice,  the  provisions  of  the  Acts  of  1845,  regulating  the 
circulation  of  notes  in  Scotland  and  Ireland,  have  probably 
enabled  the  banks  in  those  countries  to  issue  as  many  notes  as 
they  would  have  done  had  their  circulation  been  entirely  un- 
restricted. In  England  the  provincial  banks,  taken  as  a  body, 
could  undoubtedly  issue  many  more  of  their  own  notes  than 
they  do  at  present.  English  issuing  banks  now  obtain  the  notes 
which  they  require  from  the  Bank  of  England  ;  and  English 
issuing  banks,  when  they  require  notes  beyond  the  limit  fixed 
in  1844,  also  obtain  notes  in  the  same  manner  from  the  Bank 
of  England.  It  is  probable,  therefore,  that  the  circulation  of 
notes  in  England  corresponds,  imder  the  existing  enactments,  with 
considerable  exactness  with  the  amount  which  would  be   put 
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into  circulation  were  the  rights  of  issuing  notes  limited  only  by 
the  necessity  of  paying  them  in  gold^  and  by  the  present 
prohibition  of  notes  of  a  lower  denomination  than  £5.  If  the 
circulation  were  thrown  open  to  all  banks^  but  restricted  as 
at  present  to  notes  of  £5  and  upwards,  there  would  doubtless  be 
a  change  in  the  constitution  of  the  circulation,  fewer  notes  of 
the  Bank  of  England  being  employed  and  more  of  the  other 
banks,  but  it  is  not  likely  that  any  very  considerable  extension 
of  the  amount  of  notes  in  circulation  would  follow. 

Having  thus  explained  the  general  plan  under  which  the 
note  circulation  of  the  country  is  regulated,  it  is  desirable  to 
proceed  to  some  details  of  its  course  since  the  date  of  Sir  Eobert 
Peel's  Acts  The  following  table(TableM)  explains  the  main  facts. 
'  It  contains  a  statement  of  the  declared  values  of  the  exports  and 
imports  of  the  United  Kingdom ;  of  the  amounts  passed  through 
the  London  Clearing  House,  and  of  the  total  circulation  in  bank 
notes  for  the  year  lb44  and  for  the  years  from  1868  to  1876. 
The  declared  values  of  the  exports  and  imports,  and  the  amounts 
passed  through  the  London  Clearing  House,  are  contrasted  in 
this  table  with  the  total  of  the  note  circulation  ;  as  they  afford, 
taken  collectively,  as  good  a  criterion  as  can  be  supplied  at  the 
present  time  of  the  state  of  the  trade  and  commerce  of  the  country. 
The  broad  facts,  as  shown  by  this  comparison,  are  that  while  the 
exports  and  imports  are  more  than  four  times  the  amount  they 
were  in  1844,  and  the  sums  passed  in  the  London  Cletiring  House 
have  increased  in  a  very  similar  proportion,  the  increase  in  the 
note  circulation  has  been  comparatively  small.  The  value  of 
the  imports  and  exports  has  expanded  from  about  £144,000,000 
to  £574,000,000.  The  circulation  has  increased  from  about 
£37,000,000  to  £46,000,000.  Meanwhile,  the  amounts  held  by 
the  banks  on  deposit  have  greatly  increased.  The  altered  course 
of  trade,  the  habit  of  keeping  banking  accoimts,  and  the  ex- 
tended use  of  checks,  have  prevented  the  amount  of  the  note 
circulation  keeping  pace  with  the  increased  resources  held  by 
the  banks  in  England.  The  amount  of  the  note  circulation  or 
a  bank  is  not  dependent  in  any  way  on  the  amount  of  deposits 
it  holds. 

While  the  trade  and  the  resources  of  the  United  Kingdom 
generally  have  largely  increased,  the  amount  of  the  gold  in 
circulation  has  also  greatly  increased.  Any  statement  of  the 
amount  of  the  gold  in  circulation  in  a  country  must  of  necessity 
be  in  the  form  of  an  estimate.  The  investigation  made  in  1868 
by  Professor  Jevons  was  so  careful  and  complete  that  it  may  be 
accepted  with  great  confidence  as  a  basis  of  comparison.  The 
information  as  to  the  earlier  periods  is  by  no  means  so  exact. 
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In  Marshall's  "  Digest "  it  is  stated  that  the  Bank  of  England 
held  in  coin  and  bullion  together  on 

28tli  February,  1819 £4,184,620 

8l3t  August  y, 3,596,360 

It  is  difficult  to  believe  that  the  gold  circulation  in  the 
United  Kingdom  at  that  date  exceeded^  if  indeed  it  reached, 
£10,000,000. 

In  1844  the  gold  circulation  was  estimated  by  Mr.  Newmarch 
as  £36,000,000.  The  amount  of  gold  bullion  held  by  the  Bank 
of  England  can  hardly  be  placed  at  above  £8,000,000  at  that 
date.  The  gold  circulation  in  England  in  1868  was  estimated 
by  Professor  Jevons  as 

68,000,000  in  sovereigns 
12,000,000  „  half-sovereigns 


80,000,000 

15,000,000  gold  bullion  held  by  the  Bank  of  England 


95,000,000 


Mr.  Hendriks,  who  gave  evidence  before  the  French  Enqudte 
sur  la  Question  Mon^taire  of  1870,  and  is  a  very  competent 
authority,  estimated  the  gold  in  circulation  in  1875  as 
£100,000,000 — to  this,  also,  must  be  added  the  amoimt  of 
bullion  held  by  the  Bank  of  England.  Assuming  this  to  be 
£15,000,000,  it  becomes  clear  that  the  proportion  borne  by  the 
notes  in  circulation  in  the  country,  both  to  the  gold  in  circula- 
tion and  the  banking  deposits,  is  far  smaller  now  than  any 
previous  time  in  the  commercial  history  of  the  country. 

The  proportion  of  the  circulation  which  is  not  issued  against 
gold  is  also  considerably  smaller  at  the  present  time  than  it  has 
previously  been. 

In  1844  the  proportion  of  the  circulation  issued  against 
gold  was  17  per  cent.  In  1876,  this  proportion  had,  under 
the  influence  of  the  Act  of  1844,  risen  to  37  per  cent. 
It  must  not,  however,  be  supposed  from  this  statement  that  the 
proportion  of  the  note  circulation  secured  by  gold  being  held 
against  it,  had  increased  in  a  similar  manner  as  the  proportion 
issued  against  gold.  The  gold  held  by  the  Scotch  and  Irish 
banks  against  their  excess  issues  is  distinctly  marked  out  under 
the  provisions  of  the  Acts  of  1845  as  .being  held  against  their 
total  liabilities,  and  not  against  their  note  circulation  only. 

The  Acts  of  1845  require  that  gold  should  be  held  against 
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the  amount  of  notes  in  circulation  beyond  the  fixed  limit,  both 
in  Scotland  and  Ireland.  This  provision  of  the  Act,  however, 
was  not  intended  to  provide  any  security  whatever  for  the 
holder  of  the  note. 

"  We  do  not  propose,"  to  quote  Sir  Robert  Peel's  words, 
'^that  there  should  be  any  certain  amount  of  deposit  as  a 
security."  The  arrangement  was  mJide  by  Sir  Eobert  Peel  to 
carry  out  the  theory,  that  a  paper  circulation  should  vary  in 
amount  exactly  as  a  metallic  circulation  would  do.  Hence,  Sir 
Bobert  Peel  directed  that  when  an  extra  issue  of  notes  was  put 
into  circulation  by  a  Scotch  bank,  it  should  be  bound  to  with- 
draw from  circulation  an  equal  value  in  sovereigns.  It  is 
possible  that  Sir  Robert  Peel  may  have  expected  that  this  sum 
would  be  really  withdrawn  from  active  circulation.  The  practical 
result  has  been,  however,  a  regular  and  periodic  demand  on  the 
Bank  of  England  for  gold,  to  meet  the  requirements  of  the 
Acts  of  1845,  which  is  sufficient  to  affect  the  money  market 
when  it  js  in  a  sensitive  condition.  This  point  will  be  referred 
to  further  on. 

TABLE  B— BANK  OF  GENEVA. 


Accoantsnot 

AoconntB 

Tear. 

Beserve. 

Clrculaaon. 

beoring 
Interest. 

bearing: 
Interest. 

Capital. 

£ 

£ 

£ 

£ 

£ 

1863 

13,320 

27,880 

10,080 

1854 

13,360 

26,360 

10,800 

18o5 

14,720 

25,600 

12,800 

6,620 

66,560 

1866 

26,400 

37,880 

30,600 

26,080 

66,560 

1867 

26,600 

26,000 

14,800 

50,660 

67,760 

1858 

18,200 

33,320 

20,400 

84,160 

68,480 

1869 

19,080 

32,480 

27,320 

62,400 

80,000 

1860 

24,480 

35,880 

26,120 

62,640 

88,000 

1861 

21,480 

27,880 
38,000 

17,120 

47,840 

100,  COO 

1862 

26,600 

23,680 

66,320 

100,000 

1863 

24,760 

33,800 

28,480 

68,360 

100,000 

1864 

14,720 

33,480 
28,560 

20,880 

48,160 

100,000 

1866 

22,920 

30,800 

41,620 

100,000 

1866 

36,160 

26,640 

30,800 

67.280 

100,000 

1867 

21,620 

27,920 

13,480 

63,400 

100,000 

1868 

22,660 

32,200 

15,200 

69,600 

100,000 

1869 

18,880 

34,040 

16,040 

74,120 

100,000 

1870 

22,880 

39.520 

20,200 

62,000 

100,000 

1871 

33,200 

48,oco 

19,880 

60,000 

100,000 

1872 

24,520 

53,480 

18,400 

66,400 

100,000 

1873 

27,200 

72,000 

18,960 

46,120 

100,000 

1874 

43,120 

108,320 

30,040 

47,640 

100,000 

Converting  the  Franc  at  25  =■  £1 ,    From  the  **  EconomUtt  FranfaiSf^*  Jan.  18, 1877. 


Digitized  by 


Google 


840 


The  Influence  of  a  Note  Circulation  in  the 


TABLE  C— THE    BANK    OF    THE    CANTON    OF   FREIBOURG    IN 

SWITZERLAND. 

[The  franc  is  converted  at  26=£1  in  this  Tahle.] 


Advances  on 

Annual 
Average  of 

N«)tcs  in 
Circulation. 

Amount  of 

Rescnre 

Local  Securi- 

Annual 

Deposits  at 

Bills  on 

on 

Tear. 

Capital. 

ties.    Amount 

Average  of 

Interest  on 

other 

3l8t  Dec. 

on  31st  Dt»c. 
in  each  year. 

Spedo  held. 

31st  Dec.  in 
each  year. 

Countries. 

in  each 
year. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

1861 

17,600 

12,920 

600 

— 

3,620 

440 

40 

18o2 

18,360 

18,360 

3,240 

3,360 

3,560 

1,120 

120 

1853 

22,000 

21,120 

6.180 

3,120 

6,560 

2,000 

320 

ISH 

26,600 

17,440 

7,800 

2,760 

6,240 

4,320 

680 

1895 

84,720 

29,520 

7,880 

3,400 

6,880 

3,320 

1,000 

1856 

40,000 

40,840 

8,640 

3,160 

9,200 

6,040 

1,360 

1857 

40,000 

35,000 

10,720 

4,200 

6,680 

4,440 

1,880 

1858 

40,000 

40,760 

11,400 

3,880 

6,200 

3,280 

2,280 

1859 

40,000 

44,960 

11,080 

6,640 

8,600 

3,800 

2,720 

1860 

40,000 

43,960 

12,640 

4,080 

12,960 

3,440 

3,120 

1861 

40,000 

61,080 

13,320 

4,000 

13,640 

1,960 

3,560 

1862 

40,000 

62,920 

14,280 

4,760 

14,600 

10,400 

3,960 

1863 

40,0u0 

68,840 

14,440 

4,240 

14,280 

7,520 

4,400 

1864 

40,000 

87,560 

16,400 

4,240 

16,120 

6,160 

5,000 

1865 

66,400 

106,280 

18,080 

6,200 

26,520 

10,360 

10,000 

1866 

68,000 

125,120 

16,160 

6,000 

44,120 

3,040 

10,660 

1867 

68,000 

135,840 

13,560 

6,840 

46,880 

6,600 

11,240 

1868 

68,000 

138,680 

14,000 

6,360 

48,760 

4,720 

11,880 

1869 

68,000 

156,800 

14,400 

6,400 

67,000 

6,560 

12,640 

1870 

68,000 

167,240 

13,920 

7,560 

60,840 

6,660 

13,280 

1871 

68,000 

184,200 

14,080 

14,760 

70,400 

7,960 

2,200 

1872 

68,000 

224,720 

17,200 

10,000 

106,240 

7,160 

2,680 

1873 

93,600 

246,240 

30,800 

9,200 

111,640 

9,920 

2,880 

1874 

96,000 

232,720 

39,200 

14,000 

119,120 

24,440 

6,320 

1875 

96,000 

209,960 

39,200 

14,800 

127,680 

22,880 

6,680 

1876 

96,000 

184,760 

43,800 

23,640 

130,440 

35,000 

8,440 

The  Bank  of  the  Canton  of  Freibourg  is  one  of  the  ei^ht  oldest  banks  in 
Switzerland  which  possess  a  note  circulation.  It  has  maintained  up  to  this  date 
a  quiet  and  undisturbed  existence.  The  capital  has  never  been  large,  but  the 
business  has  been  carried  on  with  great  energy.  The  reserve  is,  however,  but 
small,  as  in  the  27th  year  of  the  existence  of  the  bank  it  still  does  not  amount  to 
the  tenth  part  of  the  capital.  It  has  seven  agencies  at  BuUe,  Ghatel,  Estavayer, 
Montas^ny,  Morat,  Romont  and  Rue,  none  of  whicJi  are  places  of  any  large 
size.  It  issues  notes  of  the  value  of  600, 1 00, 20,  1 0,  and  as  low  as  6  francs.  This  in- 
formation is  derived  from  the  *'  Economiste  Fran^ais  *'  of  the  10th  February,  1877. 

TABLE  D.— BREMEN  BANK. 
Statement  of  the  31bt  Jamvary^  1877- 
Assets, 

Specie  hold         £144,219 

Bills  on  the  Imperial  Treasiiry  . .         . .         2,780 

Notes  of  other  banks 17,695 

Totalcashheld 164,594 

Clearing  account  at  the  Reichs  bank             21,846 

Bills  of  Exchange          1,708,042 

Advances  on  goods 207,641 

Sundry  debtors 6,846 

Other  assets,  including  buildings  and  furniture ,  34,177 

£2,142,144 
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ZiahiUtiea, 

Capital £830,360 

BeserveFund 37,861 

Notes  in  circulation 309,040 

Deposits  on  demand 16,310 

Deposits  due  after  notice        . .                    . .  882,488 

Sundry  credit  accounts           53,309 

Liabilities  further  described  on  bills  falling  due  after  Slst  January  34,233 

£2,163,581 

The  mark  converted  at  20  =  £1  in  this  statement. 
From  the  <<  Bremer  Handelsblatt,"  3rd  February,  1877. 

TABLE     E.— THE     EESOURCES     AND     LLABILtTIES  OF    THE 

"NATIONAL"  BANKS  OF  AMERICA,  2nd  OCTOBER,  1876. 

2,089  Banks  then  in  Opebation. 

Re9oure«9,  Aggregate. 

Loans  and  discounts £185,514,996 

Overdrafts        746,947 

Bonds  for  circulation 67,434,080 

Bonds  for  deposits 2,939,600 

U.S.  bonds  on  hand 6,628,430 

Other  stocks  and  bonds          6,889,032 

Due  from  reserve  agents        17,466,390 

Due  from  other  national  banks                     9,506,018 

Due  from  other  banks  and  bankers 2,412,267 

B^  estate,  furniture  and  fixtures 8,624,388 

Current  expenses 1,397,529 

Premiums          2,143,050 

Cheques  and  other  cash  items           2,408,628 

Exchanges  for  clearing  house           17,574,163 

Bills  of  other  national  banks  . .«        3,182,062 

Fractional  currency 283,440 

Specie                4,272,164 

Legal  tender  notes 16,850,169 

U.S.  certificates  of  deposit 5,834,000 

Five  per  Cent,  redemption  fund        2,941,275 

Due  &om  U.S.  treasurer        407,466 

£365,463,073 

Liabiliti$9, 

Capital  stock £09,960,446 

Surplus  fund 26,440,466 

Undivided  profits        9,289,043 

National  bank  notes  outstanding 58,308,804 

State  bank  notes  outstanding           124,404 

Dividends  unpaid        771,107 

Individual  deposits 130,277,042 

U.S.  deposits 1,451,360 

Deposits  of  U.S.  disbursing  ofiiccrs 749,366 

Due  to  National  Bank 26,307,193 

Due  to  other  banks  and  bankers 9,650,023 

Notes  and  bills  rediscounted 892,883 

Bills  payable    ••        1,230,956 

£365,463,073 


From  th3  Report  of  the  *  *  Comptroller  of  the  Currency  * '  Treasury  Department, 

Washington,  December  2nd,  1876. 
The  dollar  converted  as  =■  4«.  in  this  table. 
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TABLE  O.— mPEEIAL  BANK  OP  GERMANT.— ANALYSIS  OF 

EETUENS  FOR  1876. 

[The  Beichsmark  oonyerted  at  Is.  in  this  Table.    T^en  from  the  Betoixifi 

in  the  **  Economist."] 


Cixcnlation. 

Deposits. 

J.OUU 

LiabUities. 

BulUon. 

Advances. 

187G 

£ 

£ 

£ 

£ 

£ 

£ 

Jan.    7 

3'  —  ^-^O 

6,060,000 

40,834,000 

22,324,000 
21,894,000 

55 

26,208,000 

U 

3              10 

5,063,000 

39,030,000 

56 

24,073,000 

22 

3              10 

6,069,000 

38,421,000 

21,864,000 

57 

23,168,000 

81 

3              10 

4,989,000 

37,848,000 

22,556,000 

59 

22,186,000 

Feb.   7 

3              10 

4,806,000 

37,082,000 

23,019,000 

62 

21,378,000 

16 

3              10 

4,731,000 

36,818,000 

23,267,000 

63 

20,500,000 

28 

3              10 

4,691,000 

36,547,000 

23,823,000 

65 

20,617,000 

29 

3              10 

4,655,000 

36,202,000 

24,230,000 

67 

20,292,000 

Hch.  7 

3              10 

4,571,000 

36,018,000 

24,250,000 

67 

19,949,000 

14 

31,054,000 

4,646,000 

36,600,000 

25.053,000 

70 

19,377,000 

23 

31,292,000 

4,496,000 

36,788,000 

25,349,000 

71 

19,426,000 

31 

33,899,000 

4,261,000 

38,160,000 

24,930,000 

65 

21,262,000 

April  7 

33,633,000 

4,123,000 

87 1 

24,723,000 

66 

20,996,000 

15 

32,489,000 

/    e\00    AAQ 

3(              1 

25,315,000 

69 

20,003,000 

22 

32,216,000 

i             )0 

3(              ) 

25,799*000 

71 

20,248,000 

29 

33,831,000 

:         )0 

3:          1 

26,071,000 

69 

21,513,000 

May  9 

33,279,000 

:         )0 

8:           ) 

26,725,000 

72 

20.916.000 

15 

32,988,000 

:          )0 

8(              ) 

27,325,000 

74 

19,968,000 

22 

32,539,000 

1             )0 

34              I 

27,911,000 

77 

19,964,000 

29 

32,962,000 

)0 

3(              ) 

28,178,000 

77 

20,383,000 

June  7 

32,444,000 

i             )0 

31, J 

28,045,000 

78 

20,205,000 

15 

33,589,000 

3,484,000 

37,073,000 

28,189,000 

76 

20,723,000 

22 

35,331,000 

3,441,000 

38,772,000 

27,593,000 

71 

22,146,000 

80 

88,884,000 

3,315,000 

42,199,000 

27,342,000 

65 

25,784,000 

Jnly   7 

38,276,000 

3,289,000 

41,564,000 

27,107,000 

65 

26,223,000 

18 

36,661,000 

3,292,000 

39,963,000 

26,422,000 

66 

24,696,000 

25 

34,626,000 

3,260,000 

37,886,000 

26,669,000 

70 

24,264,000 

81 

34,635,000 

3,190,000 

37,726,000 

26,559,000 

70 

24,106,000 

Ang.  7 

33,633,000 

2,662,000 

36,186,000 

26,931,000 

74 

28,331,000 

14 

83,104,000 

2,689,000 

36,693,000 

26,931,000 

P 

22,817,000 

23 

32,850,000 

2,666,000 

35,416,000 

26,901,000 

22,670,000 

31 

33,298,000 

2,675,000 

35,873,000 

27,014,000 

75 

28,106,000 

Sept.  7 

33,126,000 

2,602,000 

36,728,000 

26,535,000 

74 

22,605,000 

15 

33,321,000 

2,597,000 

36,918,000 

26,600,000 

74 

22,059,000 

22 

33,770,000 

2,602,000 

36,372,000 

26,259,000 

72 

22,717.000 

30 

35,007,000 

2,682,000 

37,589,000 

25,211,000 

67 

25 

Oct.    7 

36,619.000 

2,500,000 

39,219,000 

25,014,000 

64 

25 

14 

36,414,000 

2,604,000 

39,018,000 

24.479,000 
24,618,000 

63 

26 

23 

36,248,000 

2,699,000 

38,847,000 

63 

26 

81 

86,666,000 

2,616,000 

39,180,000 

24,371,000 

62 

25 

Nov.   7 

86,064,000 

2,128,000 

38,192,000 

24,539,000 

64 

25 

14 

35,827,000 

2,118,000 

37,946,000 

24,768,000 

65 

24 

28 

36,460,000 

2,138,000 

87,593,000 

25,141,000 

67 

24,jLuu,uuu 

80 

36,996,000 

2,144,000 

38,140,000 

25,311,000 

66 

23,921,000 

Dec.   7 

35,381,000 

2,136,000 

37,467,000 

25,672,000 

69 

23,242,000 

15 

36,308,000 

2,126,000 

37,434,000 

25,700,000 

69 

22,843,000 

22 

35,794,000 

2,142,000 

37,936,000 

25,561,000 

67 

23,961,000 

30 

88,805,000 

2,108,000 

40,408,000 

25,030,000 

62 

25,302,000 

Yearly 
ayenure 

84,201,000 

8,388,000 

37,689,000 

25,523,000 

68 

22,698,000 

« 
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TABLE  H.— NATIONAL    BANK    OP    BELGIUM. 
TMrlp  Averages  of  Monthly  Setumt* 


S45 


MetoUioBeserve. 

Circulation. 

Qovemxnont 
Accounta. 

PrivateAcoocmtc. 

1874 
1876 

£ 
4,396,000 
4,618,000 

£ 
12,044,000 
12,768,000 

£ 
1,228,000 
1,337,000 

£ 

1,012,000 
1,164,000 

Conyerting  the  franc  at  25b£1.    From  the  **  SconomUU  FrangaUt"  29tli  Jan. 

1876. 

NATIONAL    BANK    OF    AUSTRIA. 
Yearly  Averagea  of  Monthly  Statementt. 


MetalUoBeserve. 

Cirotaatloxu 

Ourroilt  AdcoquCs. 

1875 
1876 

£ 
13,870,000 
13,900,000 

£ 
29,630,000 
28,710,000 

£ 
158,000 
122,000 

GoiiTerting  the  florin  at  10»£1.     From  the  **£eonomUte  Frtm^OM!'  13th  Jan. 

1877. 

TABLE  I.>-BANK  OF  ENGLAND.— Pbtvatb  Deposits  (avtbb  Dbdvotiko 
Bakxbbs'  Balances),  from  1844  to  1875. 


Proportion 
of  Annual 

il 

Proportion 

nf  ^nn^id 

Annual  Aver- 

Annnal Aver- 

Average ol 

age  of  Private 

Private 

age  of  Private 

Private 

DepoBits. 

Denoflits  to 
18«-100. 

Deposits. 

Deposits  to 

18i4*:^<W. 

£ 

& 

r- 

£ 

£ 

^ 

1844 

7,170,000 

lOO 

6i 

1860 

9,160,000 

127 

46 

1845 

8,440,000 

ii8 

65 

1861 

8,320,000 

11.6 

47 

1846 

11,440,000 

159 

60 

1862 

8,960,000 

125 

42 

1847 

7,160,000 

ICX) 

48 

1863 

8,070,000 

i;t 

41 

1848 

7,650,000 

I05 

50 

1864 

8,330,000 

42 

1849 

8,020,000 

112 

49 

1866 

9,000,000 

126 

43 

1860 

8,040,000 

112 

46 

1866 

10,080,000 

140 

47 

1861 

7,880,000 

IIO 

48 

1867 

12,090,000 

168 

47 

1852 

9,690,000 

135 

51 

1868 

13,400,000 

187 

53 

1853 

10,110,000 

I40 

66 

1869 

11,660,000 

162 

50 

1854 

8,470,000 

ii8 

58 

1870 

10,570,000 

ig 

43 

1855 

8,790,000 

122 

62 

1871 

12.930,000 

45 

1866 

8,160,000 

114 

51 

1872 

12,310,000 

171 

43 

1867 

7,420,000 

103 

43 

*1873 

10,590,000 

148 

37 

1868 

9,520,000 

133 

48 

1874 

10,608,000 

146 

42 

1869 

10,180,000 

143 

47 

1876 

10,847,000 

iSi 

41 

*  After  Betxims  dated  8th  Joniuoy,  1873,  the  Chancery  Balances  were 
indnded  among  GKnremment  Deposits  instead  of  Private  Deposits.  The 
amount  at  that  date  was  about  £1,000,000, 
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fhe  Influence  iff  a  Note  Oireutation  in  ihe 


TABLE  H.— ExpoETB  and  Ikpoets  of  TJkitbd  Einodok,  Amounts 

an  the  iBraing 


1844— Kxportf  • . 
Importi* 


ToUl* 


1868— Bipoitt. 
Imparts. 


Xotd. 


1809— Exports. 
Imports. 


Total. 


1870— Exports.  • 
Imports, 


Total. 


1871— Exports.. 
Imports 


Total. 


187t— ExporU. 
Imports. 

Total.  ••••0 

1878— 'Exports. 
Imports. 


Total. 


1874— Exports. 
Imports. 


Total. 


1875— Exports.. 
Imports, 


Total. 


1876— Exports. 
Imports. 


Total. 


1 

Declared 

Vatneof 

Kxpoitsaiid 

Imports. 


S 

Increase 
otSxports 

and 
Imports. 
18M-100. 


£ 
69,000,000 
86,000/)00 


144,000,000 


179,000,000 
294,000,000 


478,000,000 


189,000,000 
296,000,000 


484,000,000 


199,000,000 
808,000,000 


602,000,000 


222,000,000 
829,000,000 


661,000,000 


266,000,000 
854,000,000 


610,000/)00 


256,000,000 
870,000,000 


626,000,000 


289,000,000 
868,000,000 


607,000,000 


228,000,000 
874,000,000 


697,000,000 


200,000,000 
874,000,600 


674,000,004 


nlOO 


828 


886 


847 


428 


484 


421 


414 


Amount  of 
Clearing. 


(■•y) 

1,600,000,000 


8,466,000,000 


8,602,000,000 


8,904,000,000 


4,777,000,000 


6,908,000,000 


6,161,000,000 


6,916,000,000 


6,647,000,000 


4,969,000,000 


Increase 
of  Clearing 
Binoel844. 
18M--100. 


1^=^00 


281 


240 


260 


818 


894 


411 


894 


876 


881 


5 

Dedmal 
Proportion 

of1\)tel 
Exports  and 

IiEDtports 
toCleejrtng. 


•96 


•187 


•184 


•128 


•U6 


•108 


•101 


•102 


•106 


•116 


•  1844^  ••  Porter's  Progress  of  the  Nation,"  p.  368.    The  exports  of  gritlrfi  yrodnce 

inchide  foreign  end 


t  Theamoont 
As  this  statement 


;  passed  by  th 
is  for  1899,  ai 


the 


in  London  at  the  dealing  House, 

fdoes  not  indnde  the  Bank  of  Btigland  nor  the  jobit  stook 

therefiore  estimated  a| 
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through  the  London  dearing  House,  and  the  total  Bank  Note  Circulation  of 
in  the  United  Kingdom. 


6 

Total 

Bank  Note 

Oircolatlon  in 

iho  United 

Kingdom* 


Proportion  of 

ExportB  and  ImporfaB 

together  to  Note 

Circolation. 

Note  Circolation  «- 


Proportion  of 
Noteuircolation 

toOlearing. 
Circulation  »L 


Increaae 

InBanlcNote 

CircolatUm 

BinoeUM. 

181A»100. 


Tear. 


87^80,000 


89,760,000 


89,850,000 


40,000,000 


42,060,000 


48,600,000 


48,370,000 


48,910,000 


45,832,000 


46,036,000 


{Exports  and)     g. 
Imports,  say  J       • 


{Exports  and  )    « n 
Imports,  say  j 


{Exports  and)    «» 
Imports,  say  j 


(imports,  say  J       * 


{Exports  and)    ^^ 
Imports,  say  J 


{Eiqports  and)    i^ 
Imports,  say  J 


{Exports  and)    «^i 
Imports,  say  J   "* 


{Exports  and)    ^n* 
Importe,sayJ    ^^ 


{Exports  and)  «q« 

Imports,  say  J  ^^* 

("Exports  and)  ^qi 

tlmporto,8ay/  ^^* 


Clearing,  say    40 


Clearing,  say    87 


Clearing,  say    90 


Clearing,  say    97 


Clearing,  say  118 


Clearing,  say  135 


Clearing,  say  142 


Cleanng,  say  135 


Clearing,  say  124 


Clearing,  say  107 


106 


107 


107 


112 


117 


116 


117 


121 


123 


1814. 


1868. 


1869. 


1870. 


1>71. 


1872. 


1)78. 


1874. 


1875. 


1876. 


only  are  included,  as  more  closely  representing  British  trade  than  the  total  exports,  which 
colonial  produce. 

in  1838,1s  given  as  £941,401.600.  ("Principles  of  Money,"  by  John  Wade,  18i2,  p.  79.) 
hKhkM,  nor  aU  the  private  hsmltsi  a  Qonsidsradle  increase  is  probable  by  1844 1  the  amovnt  is 
iEl,600,000,000  in  that  year. 
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THB  EXOHANGES  IN  BELATION  TO  THE  RATE  OF  DISCOUNT. 
Tbb  foUowiiig  lemuks  of  Mr.  Ernest  Seyd's  will  be  of  interest  to  our 
readers.    We  reprint  them  here^  for  reference^  from  the  Times  of  12th 
September : — 

**  The  current  and  prospeotiye  condition  of  oar  money  marlcet — %.€.,  the 
rate  of  discount  as  far  as  that  is  dependent  upon  the  stock  of  gold  bnUion 
in  the  isRue  department  of  the  Bank  of  England— may  be  estimated  to 
some  extent  by  reference  to  the  fonr  principal  gold  exchanges — ^via.,  those 
of  France^  Germany,  the  United  States,  and  Australia.  The  Freoidi 
exchange  involves  the  Belgian,  Italian,  Spanish,  and  other  soath  of  Europe 
exchanges,  including  even  Egypt;  the  German  exchange  leads  that  of 
Austria,  Bussia,  and  the  north  of  Europe.  The  business  of  arbitration  in 
foreign  exchan^  is  so  effectually  conducted  by  continental  bankers,  that 
any  differences  m  ratss  are  absorbed  notably  in  Paris  and  in  Berlin  and 
Frankfort.  The  French  and  German  exchanges  represent,  as  far  as  we 
axe  concerned,  the  European  gold  market.  The  United  States  take  the 
lead  of  America.  The  California  supplies  of  gold  reach  us  through  New 
York,  mostly  in  the  shape  of  new  gdd  coin.  Australia  is  always  a  sooroe 
of  supply  to  us,  and  will  continue  to  be  so  until  the  gold  mines  are 
exhausted.  The  Indian  and  Chinese  exchanges  and  others  are  in  the 
silver  valuation,  and  affect  our  gold  market  in  an  indirect  manner. 

*"  The  great  banka— the  Bank  of  England,  the  Bank  of  France,  the 
Beichsbank  of  Germany,  and  others-— derive  their  supplies  of  gold  from 
the  general  market.  They  have  a  fixed  price  for  buying  and  generally 
also  a  steady  price  for  selling  gold.  The  Bank  of  Englimd  pays  £dw  17<.  9(2. 
per  oz.  for  bar  gold,  and  sella  at  £3. 17s,  10}d.  to  £3. 17s,  lid,  per  os. ;  and 
coin  at  oorreaponding  rates.  The  two  other  banks  deal  upon  a  similar 
dose  basis.  The  gold  whidi  is  thus  in  the  market,  or  what  may  be  called 
*  market  gold,'  does  not  directly  concern  us  here,  but  when  it  has  been 
incorporated  with  the  currency  as  bullion  for  the  security  of  the  note 
issue,  and  has  become  ^bank  gold,'  then  the  necessity  for  the  action  of  the 
rate  of  interest  arises.  The  issuing  banks  necessarily  desire  to  keep  their 
stocks  of  bullion  at  as  safe  and  re^polar  a  percentage  to  the  circulation  as 
possible,  and  as  their  prices  for  buying  are  irrevocably,  and  those  for  selling 
fairly,  fi[xed,  they  have  no  other  meana  of  competing  (so  to  speak)  for 
obtaining  more  or  for  getting  rid  of  a  surplus  of  gold  than  by  raising  or 
lowering  the  rato  of  discount,  so  as  to  influence  the  exchanges  in  either 
direction.  Hence,  besides  the  momentary  stato  of  the  exchanges,  the 
percentages  of  bullion  to  the  circulation  of  each  bank  and  the  rates  of 
dircount  promulgated  should  be  watched. 

"  The  following  are  the  respective  pars  of  exchange  with  us  :— 

France £1.    25f.  22  ic.  (25-2216497) 

Qermany 1  «  20m.  48pf.  (20*4294688) 

United  States    ..        ..  1  =  $4-667  (4-8666686) 

Australia 100  ««  £100. 

**  When  the  short  exchanges  deviate  from  these  pars,  they  indicate  that 
one  country  is  indebted  to  another.  When  the  £1  becomes  cheaper  in 
foreign  mone^  we  are  indebted ;  when  it  becomes  dearer  we  have  to  daim. 
The  first  deviations  are  satisfied  through,  or  kept  in  abeyance  by,  the 
remittance  of  bills  on  other  countries;  when  the  deviations  increase, 
market  gold  is  remitted,  and  finaUy  gold  is  taken  horn  the  stores  of  the 
banks. 
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<^  For  the  purpofles  here  in  yiew,  it  snffioes  to  state  that  for  France  a 
deyiatioD  of  10  centimes  or  4  per  mille  brings  us  to  the  respective  points 
for  bank  gold,  that  being  the  differenoe  of  buying  at  the  one  bank's  selling 
price  and  selling  at  the  other's  buying  price  and  of  the  cost  of  forwarding, 
insurances,  (be.  Accordingly,  when  the  French  exchange  on  London  is  at 
26f .  82)0.,  gold  comes  from  Paris  to  London ;  at  25f .  12}o.  gold  goes  from 
London  to  Paris.  For  Germany  the  charges  of  reali£ation  and  forwarding 
may  be  taken  at  }  per  cent,  or  5  per  mille,  so  that  at  20m.  62pf .  gold  oomes 
from  Germany  to  England,  at  20m.  S^f.  gold  goes  from  England  to 
Germany. 

*'  The  shipments  of  gold  from  the  United  States  (mostly  eagles)  involve 
about  i  per  cent,  or  6  per  mille,  but  shipments  from  here  to  New  York 
cost  more.  There  being  no  market  in  London  for  bills  on  the  United 
States,  return  remittances  must  be  waited  for,  by  which  a  fortnight's 
interest  is  lost.  This  addition  cannot  be  taken  at  less  than  one-third  per 
cent.,  so  that  the  total  cost  of  the  operation  would  be  8  per  mille.  Accord- 
ingly, when  short  London  in  New  York  is  worth — £1  equals  94*89  gold 
oomes  from  New  York  to  London ;  £1  equals  $4*82f  gold  goes  from  London 
to  New  York.  But  here  it  must  be  borne  in  mind  that  the  London 
exchange  in  New  York  is  quoted  at  60  days'  sight ;  in  order  to  bring  this 
to  short,  two  months'  London  interest  must  be  added  to  the  60  days'  rate. 
The  freight  and  insurance  on  gold  from  Auatralia  cost  about  1}  per  cent 
The  quotation  of  60  days'  sight  bills  on  London  in  Australia  vanes  below 
these  costs  according  to  London  interest.  Sight  draughts  are  usually 
quoted  at  102.    The  Australian  exchange  is  always  in  our  favour. 

'^  Applying  these  explanations  to  the  present  quotations,  we  find  that^ 

**  The  French  exchange  is  at  26f .  17ic.  or  2  per  mille  against  us.  The 
Bank  of  France  note  circulation  is  £96  millions,  its  bullion  £88^  millions, 
or  92  per  cent.  The  rate  of  interest  is  2  per  cent.  With  so  large  a  pro- 
portion of  bullion,  the  fiduciary  issue  is  profitless,  and  the  Bank  of  France 
cannot  desire  this  tmbarras  de  lichesse  to  increase.  The  Berlin  short  rate 
of  exchange  on  London  is  20m.  45pf .  or  1  per  mille  in  our  favour.  Never- 
theless, the  German  government  takes  gola  from  London  against  its  sales 
of  silver,  in  defiance  of  all  calculation  and  common  sense.  If  this  govern- 
ment disposed  of  its  claims  for  silver  in  the  proper  way,  the  German  ex- 
change would  be  moderately  against  us,  and  instead  of  the  present 
spasmodic  and  capricious  witiidrawala  from  here,  gold  would  find  its  way 
into  the  Beichsbank  in  the  ordinary  regular  course.  The  circulation  of 
the  Beichsbank  is  £33*1  millions,  its  bullion  £267  millions  or  81  per  cent. 
The  bank  rate  is  4  per  cent.  The  New  York  exchange  at  60  days'  sight 
on  London  ia  at  $4  83}c. ;  at  3  per  cent.  London  interest,*  equal  to  $4  860. 
for  short.  This  is  against  us  to  2}  per  miUe,  but,  as  shown  before,  full  8 
per  mille  is  required  before  gold  is  sent  from  here.  The  New  York 
exchange  may  now  and  then  take  a  spasmodic  turn  against  us  and  gold  be 
taken  £om  here ;  but  more  frequently  this  turn  expires  before  the  mail 
has  time  to  arrive.  There  is  no  quasi-national  or  central  bank  in  New 
York,  so  as  to  bring  about  a  concentrated  addon* 

^^The  momentary  position  of  the  above  three  gold  exdumgeB  thus 
indicates  that  there  is  no  cause  for  withdrawals  from  the  Bank  of  Eng- 
land ;  the  gold  on  the  way  from  Australia  will  be  more  than  sufficient  to 
supply  satiated  France.  A  revival  of  business  cannot  proceed  so  rapidly 
as  to  diminish  the  existing  stocks  in  an  alarming  manner.  On  the  other 
hand,  our  inferior  harvest  may  send  some  gold  to  America.  More  grave 
is  the  state  of  our  intematioiud  trade^  the  great  falling  off  in  our  ex]Knt8 1 
it  remains  to  be  seen  when  and  how  the  effects  of  this  state  of  things  wiU 
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derelope  themaelyes.    Lasily,  there  is  the  question  of  the  demonetixatioii 
of  silver  in  ab^anoe  for  the  moment. 

**  For  following  up  these  comparisons  in  a  systematic  manner  a  plain 
form  of  statement  might  be  adopted.    The  standard  would  be : — 

Fbencr  EzosAiros.. 

25f.  88)«.  ..        Oold  point  of  4  per  miUe  ••    In  our  f aTonr. 

Sfif.  22ic.  ..        Pit  of  exchange.  ..        •• 

85112^  ..        Gold  point  of  4  per  mine Againttns. 

German  Exchange. 

SOm.  62pf.  .  •        Gold  point  of  5  per  mille. In  our  iaTonr. 

8(hn.  43pf .  .  •        Par  of  excltange.  

Min.32pf.  ..        Gtold  point  of  5  per  mille  ..    Againstua. 

Nxw  ToxK  ExcHAiroB. 
§4*890    •  •        •  •        Gold  point  of  5  per  mille  . .        •  •    In  our  faTonr. 

4'867    ••        ..        Par  of  exchange. 
4*827    ••        ••        Gold  point  of  8  per  mille  ..        .«    Against  us. 

AutTBALZAN  ExOBASQS. 

£108    •  •        •  •        Always  in  onr  faTonr. 

*'  The  present  exchanges  are  :«- 
Frendh  exchange  ahort,  26f.  17^.,  or  2  per  mille Against  as. 


German  ditto,  short,  20m.  45|rpf.,  or  H  per  mille In  our  faronr. 

New  York  ditto,  60  days,  §4  3||C.,  at  3  per  cent »  short  94*86,  or 

2  per  mille  . .        • .        •  •        • .        • .        •  •        ,  •        . .  Against  ns. 

Australian  ditto,  £102 InonrfaTonr. 

"  The  last  Bank  statements  are  (in  millions  sterling) — 

Circnlation.           Bullion.            Proportion.  Bank  Rate. 

Bank  of  England       ..        £28i(        ••        £25        ••        88  per  cent.  ..    8  percent 

Bank  of  France         ..          96          ••          884      ..        92        „  ..    2        „ 

German  Beichsbank . .          83         . .          26}      . .        81        .,  . .    4       „ 
^  These  items  afibrd  an  estimate  of  the  position." 


BANKING  GROWTH  IN  AUSTRALU. 
We  print  from  the  EconomUt   of  September   Bth  the    following 
communication  of  Mr.  Nathaniel  Cork ; — 

Sib, — ^The  following  figures,  showing  the  recent  growth  of  Australian 
banking,  may  be  of  interest  to  your  readers. 

No  statement  of  the  aggregate  returns  of  Australian  banks  has  been 
published  since  my  paper  on  the  subject  in  the  ^^  Jo\x/mal  of  ike  StatistiooA 
Society  "  for  March,  1874,  which  gave  the  returns  to  the  end  of  1872.  The 
totals  of  that  year  I  now  place  for  comparison  with  the  aggregate  balance* 
sheets  to  the  end  of  1876. 

I  will  only  here  point  out  the  wonderful  growth  of  cash  deposits  from 
thirty-three  millions  in  1872  to  fifty*three  millions  in  1876,  being  an  in- 
crease of  60  per  cent,  during  a  period  when  banking  business  in  idl  other 
parts  of  the  world  has  been  falling  off. 

The  assets  under  the  heading  coin  and  bullion  include,  in  many  in« 
stances,  cash  on  deposit  with  London  banks  and  broken,  and  the  growth  of 
two  millions  consists  entirely  of  cash  balances  on  this  side.  One  or  two 
banks  have  increased  their  specie  reserve  in  proportion  to  their  increased 
liabilities,  but  they  are  quite  the  exception,  and  the  stock  of  coin  and 
bullion  held  in  Sydney  and  Melbourne  has  decreased  since  1872  by  about 
iSdOO,000.  That  stock,  however,  according  to  English  notions,  would  still 
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be  oonsidered  very  large.  Bv  the  Oassette  returns  to  the  Slst  December, 
1876,  the  banks  in  New  Sontn  Wales  held  specie  amounting  to  £2,727,100, 
being  more  than  45  per  cent,  of  their  liabilities  on  notes  in  circulation 
and  deposits  at  call.— I  am,  sir,  your  obedient  servant, 

Nathaniel  Cobk. 

Aoo&EdATB  Bbtubns  of  AiTSTKALiAK  and  Njsw  Zealand  Banks,  taken 
from  published  balance-sheets  or  Colonial  Gazettes,  in  the  cases  of  the 
Oriental  and  several  local  banks. 

LIABILITIBS. 

22  Banks.  20  Banks. 

in  1872.  in  1876. 

End  of  1872.  End  of  1876. 

Cash  deposits £33,466,000    £63,367,000 

Notes  issued   3,433,000    4,476,000 

Bills  in  circulation 6,671,000    9,587,000 

Total  liabiHties  to  pubUc £43,570,000    £67,419,000 

Total  of  shareholders'  money 13,123,000    16,147,000 

£66,693,000    £83,566,000 

ASSETS. 

End  of  1872.  End  of  1876. 

Coin,  bullion,  and  cash  balances  £11,739,000    £13,688,000 

Government  securities  2,593,000    2,620,000 

Bills  and  debit  balances 40,958,000    65,438,000 

Land  and  house  property 1^97,000    1,820,000 

£56,687,000    £83,566,000 


§anbmg  anb  C0mmemal  fate. 

CHARLES  AND  OTHEES  r.  BLACKWELL  AND  OTHERS. 
An  endanement  *'per  agenV^  is  within  16  Sf  17  Vict  c,  69,  *.  19. 

Plaintiffky  through  their  agent  K,y  said  goods  to  defendante.  Defendants 
gave  K,  a  cheque  in  payment  pagahle  to  plaintiffs  on  order.  K.^ 
without  defendants^  authority  or  knowledge,  endorsed  the  cheque  in 
defendants^  name,  adding  "per  JT.,  agent.^^  The  hank  paid,  and  K. 
.  kept  the  money.  Plaintiffs  sued  defendants  for  the  money  and  in  trover 
'  for  the  cheque. 

Sold,  thai  the  hank  was  justified,  under  16  <£r  17  Vict.  c.  69,  s.  19,  in 
paging  the  cheque,  that  there  had  been  a  good  payment  as  between 
plaintiffs  and  defendants,  and  that  plaintiffs  were  rightly  nonsuited. 

Thx  plaintiffii  sued  the  defendants  in  trover  for  a  cheque,  and  also 
on  the  cheque,  and  for  goods  sold  and  delivered.  The  plaintiffs, 
Messrs.  Charles  and  Company,  were  importers  of  foreign  goods,  and 
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in  the  year  1873  they  started  a  separate  business  in  Japanese  fancjr 
goods,  which  was  carried  on  under  the  name  of  Smith  and  Company. 
A  person  named  Kingsford  was  appointed  manager  of  this  business. 
The  inyoioes  were  headed  "  Smith  and  Company,  merchants, 
London,"  and  in  the  margin  were  the  words  "  S.  Kingrford,  agenf 
The  defendants,  Messrs.  Crosse  and  Blackwell,  ordered  goods  from 
the  firm  of  Smith  and  Company.  The  order  was  gi^en  to  Kings* 
ford,  and  the  plaintiffs  made  out  inyoioes  and  forwarded  them  to 
Kingsford.  Kingsford  did  not  forward  these  invoices,  but  he 
forwarded  others  at  slightly  increased  prices  to  the  defendants  widi 
the  goods.  Shortly,  after  the  defendants'  order  was  completed  they 
drew  a  cheque  on  die  London  and  County  Bank,  payable  to  Messrs. 
Smith  and  Company  or  order,  and  handed  it  to  Kingsford  in  pay- 
ment for  the  goods.  Kingsford  endorsed  the  cheque  "  Smith  and 
Co.  per  S.  Kingsford,  agent,"  and  presented  it  at  the  London  and 
County  Bank,  where  it  was  paid.  Kingsford  got  into  default  with 
the  plaintifGs,  and  the  plainti£[s  demanded  payment  £n>m  the  defen- 
dants, and  also  demanded  the  cheque,  which  was  refused.  This 
action  was  then  commenced.  The  trial  took  place  at  Gtiildhall  on 
26th  Nor.  1875,  before  Lord  Coleridge,  C.  J.,  who  directed  a  nonsuit. 
On  12th  Tan.  1876  a  rule  nm  was  obtained  on  behalf  of  the  plaintiflh 
for  a  new  trial  on  the  ground  that  there  was  evidence  to  go  to  the 
jury  in  support  of  the  plaintiffs'  case. 

Counsel  showed  cause. — ^The  nonsuit  was  right,  for  the  bankers 
were  justified  by  16  &  17  Yict  c.  59,  s.  19  (a)  in  paying  the  cheque. 
It  is  not  necessary  in  order  to  bring  an  indorsement  within  that 
enactment  that  it  should  purport  to  be  actually  written  by  the 
hand  of  the  person  to  whom  the  cheque  is  drawn  payable.  H  this 
were  necessary  it  is  difficult  to  see  how  that  section  could  ever 
apply  to  the  indorsement  of  a  company  or  corporation.  The  section 
was  much  discussed  in  Rare  v.  Copland  (13  Lrish  C.  L.  Bep.  426). 
Although  the  present  point  did  not  arise  there,  there  are  expressions 
in  the  judgments  which  are  in  favour  of  the  defendants  in  this  case, 
and  a  case  is  there  cited —  Coohon  v.  The  Bank  of  England — of  which 
the  judges  had  obtained  a  shorthand  note,  and  which  is  a  direct 
authority  for  the  present  contention  as  to  the  meaning  of  the  Act. 
Ll  that  case  Martin,  B.,  ruled  at  nisi  prius  that  an  indorsement 
per  procuration,  to  which  the  indorsement  here  is  equivalent, 
was  within  the  Act.     But  whether  the  indorsement  is  within  the 


(a)  16  &  17  Vict.  cap.  59,  sect  19 ;  "  Provided  always  that  any  draft  or  order 
drawn  upon  a  banker  for  a  sum  of  money  payable  to  order  on  demand,  which 
shall  when  presented  for  payment  purport  to  be  endorsed  by  the  person  to  wlumi 
the  same  shall  be  drawn  payable,  shall  be  a  sufficient  authority  to  such  banker  to 
pay  tiie  amount  of  such  draft  or  order  to  the  bearer  thereof ;  and  it  shall  not  be 
incumbent  on  such  banker  to  prove  that  such  endorsement  or  any  suboequent 
endorsement,  was  made  bv  or  under  the  direction  or  authority  of  the  p«noa  to 
ytihom  the  said  draft  or  order  was  or  is  made  payable  either  by  we  drawer  or  any 
endorser  thereof." 
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Act  or  uot|  the  nonsuit  is  right ;  if  it  is  not  within  the  Act,  the 
only  remedy  which  the  plaintiJOrs  would  have  against  anyone  but 
Kingsford  would  be  against  the  bank.  The  plamtifs  have  made 
Kingsford  their  agent,  and  have  given  him  authority  to  receive 
payment  in  the  ordinary  way,  that  is,  by  the  cheque.  They  are, 
therefore,  estopped  from  disputing  the  validity  of  a  payment  made 
to  Eongsf ord  in  the  ordinary  course  of  business. 

Counsel  in  support  of  the  rule. — ^The  object  of  making  the  cheque 
payable  to  SmilJi  and  Company,  and  not  to  Kingsford,  was  to 
prevent  Kingsford  obtaining  the  money  if  he  had  no  authority 
to  do  so.  The  statute  only  applies  to  an  indorsement  purporting 
to  be  actually  written  by  the  person  to  whom  the  cheque  is  drawn 

Eayable.  Its  object  was  to  protect  bankers  from  the  difficulty  of 
aving  to  decide  at  their  own  risk  whether  the  signature  of  the  payee 
of  the  cheque,  which  they  would  not  be  acquainted  with,  as  they 
would  with  their  customers'  signatures,  was  genuine.  It  was  not  in- 
tended to  protect  them  from  having  to  find  out  whether  a  person 
indorsing  a  cheque  for  another  has  authority,  which  they  woidd  have 
been  bound  to  ascertain  before  the  Act.  (See  Parsons  on  Bills,  vol.  1 , 
page  120,  where  the  cases  are  collected.)  The  cheque  was  given  to 
Kingsford  for  the  plaintifiGs,  and  therefore  the  property  in  the  cheque 
was  in  the  plaintiffs.  That  property  is  still  in  them,  and  they  are 
entitled  to  recover  the  cheque  in  trover,  for  payment  of  the  cheque 
to  a  person  who  had  no  authority  to  indorse  cannot  alter  the  property. 
The  defendants  are  contending  that  the  cheque  has  been  duly  paid, 
that  is,  they  seek  to  ratify  Elingsford's  indorsement ;  but  they  cannot 
ratify  it  for  it  was  a  forgery :  Brook  v.  JSook  (24  L.  T.  Eep.  N.  S. 
84  ;  L.  Bep.  6  Ex.  89 ;  40  L.  J.  50  Ex.) 

Bbstt,  J. — ^I  am  of  opinion  that  this  rule  ought  to  be  discharged. 
The  plaintiffs  were  creditors  of  the  defendants  on  an  order  given 
by  the  defendants  through  Kingsford,  the  plaintiffs'  agent.  I  think 
it  must  be  taken  that,  as  between  the  plaintiffs  and  the  defendants, 
Kingsford  had  authority  to  receive  a  cheque  drawn  to  the  order  of 
the  plaintiffs,  but  that  as  between  him  and  the  plaintiffs  he  had  no 
authorily  to  endorse  the  cheque.  He  endorsed  it  without  authority, 
and  the  endorsement  was  made  per  procuration.  The  bank  paid 
and  charged  the  defendants  with  payment  of  the  cheque,  and 
Kingsford,  having  received  the  money,  misappropriated  it.  The 
plaintiffs  sued  the  defendants,  first  in  trover,  because  the  cheque 
had  been  given  back  to  the  defendants,  and  demanded  from  them 
by  the  plaintiff  and  refused,  and  also  on  the  cheque,  and  for  goods 
sold.  The  answer  of  the  defendants  is  that  the  plaintifis  were  paid. 
It  was  argued  for  the  plaintiffs  that  the  case  must  be  decided  on 
the  supposition  that  this  endorsement  is  not  within  16  and  17  Yict. 
c.  59,  s.  19,  and  that,  although  the  defendants  were  authorised  to 
give,  and  did  give  the  cheque  to  Kingsford,  yet  Kingsford,  hav- 
ing no  authority  to  endorse,  his  endorsement  was  fraudulent,  and 
that  as  Kingsford  had  no  authority  to  make  the  endorsement  which 
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he  did  makoi  the  money  paid  on  the  oheque  was  not  paid  on  the 
endorsement  of  Smith  and  Company ;  that  the  bankers  who  paid 
the  oheqne  ought  not  to  have  done  so ;  and  that  the  defendants 
might  say  to  them,  *^  you  ought  not  to  have  paid  that  cheque,  and 
there  is  still  money  of  oujts,  the  amount  of  the  cheque,  in  your 
hands,''  and  that,  therefore,  the  plainti£b  may  say  to  the  defendants, 
"you  have  not  paid  the  amount  of  the  cheque,  because  your 
bankers  have  not  paid  your  money  on  it."  It  was  farther  urged 
that  because  the  dieque  was  held  by  Kingsford  for  the  defendants, 
it  had  been  oonstructiyely  in  their  possession,  and  that,  the  cheque 
being  theirs,  the  endorsement  made  by  Eongsford  did  not  take  the 
property  in  it  out  of  them,  and  therefore  they  had  a  right  to  de- 
mand the  cheque.  On  the  other  side  it  was  argued  that  if  there 
was  a  payment,  which  was  a  good  payment  by  the  defendants, 
whether  the  endorsement  was  within  the  statute  16  and  17  Vict. 
0.  59,  8.  19,  or  not,  it  was  a  payment  on  the  cheque,  and  therefore 
the  plaintiffs,  if  they  cannot  sue  for  the  money,  cannot  sue  for  the 
cheque.  It  was  further  argued  that  the  case  is  within  the  statute 
(16  and  17  Yici  c.  59,  s.  19),  and  the  defendants  cannot  sue  their 
bankers,  and  obviously,  then,  the  defendants  are  protected  from 
liability  to  the  plaintiffs.  Irrespectiyely  of  the  statute,  I  am  in- 
clined to  think,  and  should  be  prepared  to  hold,  that  the  plaintiffs 
could  not  sue  for  the  money,  on  the  ground  that  the  defendants  were 
justified  in  paying  the  cheque,  not  by  the  inyoices,  but  because,  as 
was  admitted  at  the  trial,  Kmgsf  ord  had  authority  to  receive  a  cheque 
in  this  form.  Kingsford's  endorsement  was  fraudulent,  and  before 
the  statute  the  bankers  could  not  have  justified  their  payment  of  the 
cheque.  The  bank  would  have  paid  wrongfully  in  paying  to  Smith 
and  Go.  on  an  invalid  endorsement,  and  the  defendants  might  have 
said  that  they  would  not  allow  their  bankers  to  pay  their  money  on 
a  cheque  so  endorsed.  I  am  inclined  to  think  Ihat  the  defendants 
might  adopt  the  payment,  and  if  so  it  seems  that,  as  the  loss  took 
place  through  the  act  of  the  plaintiffs'  agent,  they  could  not  insist 
on  the  defendants  entering  into  a  dispute,  and  perhaps  a  lawsuit, 
with  their  bankers.  Mr.  Herschell  says  that  the  property  in  the 
cheque  has  not  passed  from  the  plaintiffs.  I  do  not  see  that  there 
would  have  been  any  answer  to  that  contention,  and  I  think  that 
the  plaintiffs  might  before  the  statute  16  and  17  Vict.  c.  59,  s.  19, 
have  recovered  the  cheque  in  an  action  of  trover;  but  if  the 
bankers  were  justified  in  paying  the  cheque  by  that  statute,  the 
plaintiffs  could  not  sue  the  bank,  nor  could  the  defendants  have 
sued  the  bank  if  the  loss  had  fallen  on  them.  Therefore,  neither 
the  plaintiffs  nor  the  defendants  would  have  any  remedy  against  the 
bank,  but  there  has  been  a  good  payment  by  the  defendants  to  the 
plaintiffs,  and  there  is  no  colour  of  value  in  the  cheque  for  which 
trover  could  lie.  Now  as  to  the  construction  of  the  statute.  There 
is  some  colour  for  the  argument  that  as  the  endorsement  was  per 
procuration,  and  as  it  does  not  assume  to  be  in  the  handwritmg 
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of  fhe  plaintifb,  it  is  not  witliin  the  section^  and  that  the  section 
applies  only  to  what  seems  to  have  been  actually  written  by  the 
person  purporting  to  endorse.    Yet,  on  the  whole,  I  think  that  is 
too  narrow  a  construction.    The  endorsement  in  this  case  is  un* 
doubtedly  equivalent  to  an  endorsement  per  procuration,  for  put- 
ting in  the  word  "  agent "  and  leaving  out  *'  per  pro,"  does  not  alter 
the  nature  or  effect  of  it.    An  endorsement  per  procuration  is  an 
endorsement  by  an  agent  authorised  to  sign ;  it  is  the  endorsement 
of  a  name,  not  by  a  person  whose  name  it  is,  by  a  person  who  is 
authorised  to  sign  the  name  as  agent  of  the  person  whose  name  it 
is,  so  as  to  bind  that  person.     The  question  whether  an  endorse- 
ment per  procuration  is  within  the  section  depends  upon  whether  it 
purports  to  be  by  the  person  to  whom  the  cheque  is  drawn  payable, 
and  I  think  it  is  within  the  terms  of  the  section,  for  it  purports  to 
be  the  endorsement  of  the  principal,  and  therefore  it  is  within  the 
Act.     Construing  the  £rst  part  of  the  section  by  the  second  part, 
it  appears  that  it  was  intended  to  protect  bankers  where  the  cheque 
seemed  on  the  face  of  it  to  be  signed  by  an  agent.    I  therefore 
think,  on  the  whole,  that  this  endorsement  was  vrithin  the  section, 
and  the  bankers  were  protected,  and  could  not  have  been  sued. 
Therefore,  on  all  grounds,  the  payment  by  the  defendants  was  a  good 
payment,  and  as  between  the  plaintiffs  and  the  defendants,  tlie  plain- 
tiffs are  the  persons  w^o  must  suffer.    The  rule  will  be  discharged. 
LiNDLEY,  J. — ^I  am  of  the  same  opinion.     The  question  which 
we  have  to  decide  raises  two  points,  one  a  substantial  point,  whether 
the  defendants  have  in  fact  paid  for  the  goods  supplied  to  them  by 
the  plaintiffs,  and  the  other,  a  technical  point,  whether  the  cheque 
can  be  taken  to  have  been  paid,  so  that  the  plaintiffs  cannot  recover 
on  it.     The  facts  may  be  taken  to  be  these.     The  plaintiffs  were 
carrying  on  business  in  the  name  of  Smith  and  Co.,  and  they  had 
an  agent  named  Kingsford,  who,  being  a  general    agent,    had 
authority  to  receive  payment  by  cheques ;  he  seems  to  have  had  a 
more  extensive  authority  than  the  agent,  had  in  SogarthY.  Wherley, 
Kingsford,  having  authority  to  receive  payment  by  cheque,  takes 
the  cheque.     He  exchanges  the  cheque  for  money,  and  so  gets 
money  for  the  goods  which  the  plaintiffs  have  sold  through  him  ; 
the  goods  are  paid  for  by  the  defendants  to  him.    The  plaintiffs 
seek  to  recover  over  again  money  which  in  substance  the  defendants 
have  paid,  and  it  is  said  on  the  plaintiffs'  behalf,  first  that  the  goods 
have  not  been  paid  for,  and  secondly  that  the  cheque  has  not  been 
paid.     But  it  seems  to  me  that  the  goods  have  been  paid  for,  for 
Kingsford  has  received  the  money  for  the  goods,  just  the  same  as 
he  would  have  received  it  if  the  cheque  had  never  been  passed* 
Then,  looking  at  it  as  an  action  for  tlie  cheque,  or  on  the  cheque, 
if  the  action  is  on  the  cheque,  the  case  seems  to  stand  thus.     The 
bankers  have  paid  a  cheque  which  was  endorsed  without  authority, 
for  I  am  not  prepared  to  say  that,  because  Elingsford  had  authority 
to  receive  cheques,  he  therefore  had  authority  to  endorse  in  this 
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form,  at  least  I  sliould  think  that  he  had  not  for  the  purpose  of 
charging  his  principals.  Then,  can  an  action  on  the  cheque  be 
sustained,  having  regard  to  the  provisions  of  16  and  17  Vict  o.  19, 
s.  19  ?  It  is  said  that  this  was  not  a  cheque  purporting  to  be  en- 
dorsed by  Smith  and  Go.  within  the  meaning  of  that  Act,  because 
the  endorsement  was,  ''  Smith  and  Co.;  per  S.  Kingsford,  agent." 
But  notwithstanding  the  words  ''  shall  purport  to  be  endorsed  by 
the  person  to  whom  the  same  shall  be  drawn  payable,"  I  am  not 
satisiied  that  the  language  of  the  Act  was  not  intended  to  cover  per 
procuration  endorsements,  and  I  can  see  no  reason  for  holding  ^i&t 
it  does  not  cover  them.  Moreover,  this  is  not  the  first  time  that 
this  view  has  been  adopted,  for  this  was  Martin,  B.'s,  construction 
of  the  statute  in  Cooksqn  v.  Ths  Bank  of  £}ngUmdy  and  in  Hare  v. 
Copland  the  court  did  not  dissent  from  it  (though  in  that  case 
exactly  the  same  point  did  not  arise).  Technically,  then,  the 
cheque  has  been  paid  by  the  bankers,  and  therefore  it  has  been 
paid  by  the  defendants,  and  to  an  action  on  the  cheque  this  pay- 
ment is  an  answer,  and  if  this  action  is  in  trover  for  the  cheque 
the  same  arguments  apply.  I  am  therefore  of  opinion  that  the 
nonsuit  was  right,  and  ^at  the  rule  ought  to  be  discharged. 
Lord  OoLBBiDOE;  C.J* — ^I  am  of  the  same  opinion. 


QUEEN'S    BENCH    DIVISION. 
Bttmball  r.  Metropolitan  Baioc,  Limited. 

Negotiahle  instrument — Estoppel — Scrip  certificates  of  a  limited 
hanking  company — Payable  to  hearer. 

A  banking  company  (limited)  issued  to  the  plaintiff  scrip  certi- 
ficates, which  stated  that  after  the  pajTnent  of  the  further  instal- 
ments there  mentioned  the  bearer  woidd  be  entitled  to  be  registered 
as  the  holder  of  shares  of  the  same  value  in  the  company.  After 
the  payment  of  some  of  the  instalments  the  plaintiff  left  the  certifi- 
cates, without  his  name  on  them,  in  the  hands  of  a  broker  to  pay 
the  balance  as  it  became  due  and  to  deal  Vith  the  scrip  as  plaintiff 
might  direct.  The  broker  fraudulently  dei)06ited  the  certificates  for 
value  with  the  defendants,  they  having  no  knowledge  of  any  fraud, 
and  he  afterwards  became  insolvent 

It  was  found  as  a  fact  that  there  had  been  in  existence,  ever 
since  such  certificates  were  in  use,  an  universal  custom  to  deal  with 
them  as  negotiable  instruments  until  the  name  of  the  owner  was 
written  upon  them. 

Held,  tiiat  these  circumstances  brought  the  plaintiff's  claim  for 
these  scrip  certificates  within  the  decision  of  Goodwin  r.  Bobarta 
(L.  Eep.  1  App.  Cas.  476) ;  that  such  a  custom  was  sufficient  to 
entitle  the  defendants  to  keep  them ;  and  that,  even  if  they  were 
not  negotiable,  the  plaintiff's  omission  to  contradict  the  statement 
upon  them,  that  they  were  payable  to  bearer,  prevented  his  defeat- 
ing the  title  which  tlie  defendants  had  acquired. 
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SUPEEME  COURT  COMMISSION  OF  OHIO,  UNITED  STATES  OF 

AMERICA. 

Johnson  «•  Way. 

Bills  and  notes — Ehideiuie  of  fraud  in  taking  paper  as  opening  antecedent 
defences, 

A  holder  of  negotiable  paper,  who  takes  it  before  maturity  for  a  valuable  con- 
sideration, in  the  usual  course  of  trade,  without  knowledge  of  facts  which 
impeach  its  validity  between  antecedent  parties,  holds  it  by  a  good  title  ; 
but  circumstances  tending  to  show  bad  faith  or  fraud  in  takiiig  s^tch  paper 
or  8  admissible  in  evidence,  and  the  esuilishment  of  such  bad  faith  or  fraud, 
u^ether  by  direct  or  circumstantial  evidence,  subjects  the  holder  of  paper  so 
taken  to  defences  existing  between  antecedent  parties. 

Siror  to  the  district  Court  of  Portage  Conniy. 

The  plaintiff  brought  suit  in  tho  Court  of.  Common  Pleas  of  Portage 
County  to  recover  of  the  defendant  the  amount  of  two  promissory  notes 
of  75  dols.  each,  of  which  the  following  is  a  copy  : — 

"Post  Office  address,  Suffield,  County  of  Portage,  State  of  Ohio, 

"July  29,1869. 
^  Three  months  after  date,  I  promise  to  pay  to  the  order  of  L.  A. 
Wilders,  75  dols.,  for  value  received,  with  use. 

[Stamp.]  "Solomon  Way." 

"  Indorsed  :  I  hereby  certify  tliat  I  am  worth  8,000  dols.,  consisting 
of  personal  property  to  the  amount  of  1,000  dols.,  and  117  acres  of  land. 
I  make  this  statement  for  the  purpose  of  obtaining  credit. 

"  Indorsed,  without  recourse,  to  L.  A.  Wilder." 

The  second  note  is  like  the  first,  except  due  in  four  months  after  date. 

On  the  trial,  the  plaintiff  admitted  that  the  notes  were  given  for  a 
worthless  patent  right  metallic  roofing  cement,  and  were  without  consider- 
ation as  between  the  original  parties. 

The  proof  shows  that  one  Louis  D.  Joy  bought  the  notes  before  matu- 
rity ;  that  Joy  paid  100  dols.  caeh  for  each  150  dols.  of  notes,  and  received 
them  indorsed  "  without  recourse ; "  that  the  plaintiff  bought  the  notes  of 
Joy  before  majority,  and  paid  the  face  thereof  in  coal  stock  of  the  Trum- 
bull Coal  Company  (an  incorporated  mining  company),  at  fifty  cents  on 
the  dollar  of  its  par  value ;  Uiat  the  coal  stock  was  delivered  to  Joy,  and 
the  notes  to  Johnson  before  they  matured,  and  without  any  actual  notice 
of  any  defence. 

On  the  trial  the  plaintiff  asked  the  court  to  charge  the  jury  as  follows  : — 

**  1.  Suspicion  of  defect  of  title,  or  fraudulent  inception,  or  the  know- 
ledge of  circumstances  which  would  excite  such  suspicion  in  the  mind  of  a 
prudent  man,  or  gross  negligence  on  the  part  of  the  taker  at  the  time  of 
the  transfer,  will  not  defeat  his  title ;  that  result  can  be  produced  only  by 
bad  faith  on  his  part ;  mere  want  of  caution  and  care  is  not  enough. 

"  2.  In  brief,  did  the  plaintiff  or  Joy  buy  the  notes  in  good  faith  and 
without  fraud,  for  value,  before  due  1  If  so,  and  without  notice  of  any 
defect,  plaintiff  is  entitled  to  recover.  It  is  a  question  of  good  fautli  and 
fraud,  and  not  of  carelessness  or  negligence  on  the  part  of  plaintiff  or  Joy, 
unless  it  amounts  to  fraud  or  want  of  good  faith. 

"  3.  That  the  law  presumes  prima  fa>cie  in  favour  of  every  holder  of 
negotiable  paper,  that — 1st.  He  is  the  owner  of  it;  2nd.  That  he  took  it 
for  value;  3rd.  Before  due;  4th.  In  the  regular  course  of  trade;  and 
plaintiff  is  entitled  to  recover,  unless  these  presumptions  of  law  are  over- 
come by  proof  in  the  case." 

VOL,  XXXVII.  57 
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The  oourt  refused  to  charge  as  requested,  but  charged  the  jury  apon  the 
point  in  question  as  follows : — 

"  If  the  proof  shows  that  both  Johnson  and  Joy  took  these  notes  witli 
notice  of  their  infirmities,  then  plaintiff  ought  not  to  recover,  and  upon 
this  proposition  the  burden  of  proof  rests  upon  the  defendant 

"  To  constitute  a  sufficient  notice,  it  is  not  essential  that  the  party  should 
have  had  actual  positiye  notice  of  the  defects  of  the  notes,  but  if  the  cir- 
cumstances and  facts  connected  with  imd  surrounding  the  transfer,  whether 
they  appeared  upon  the  notes  themselves,  or  outside  of  them,  were  ol  such 
strong  and  pointed  character  as  to  put  the  purchaser  on  inquiry,  then  the 
law  presumes  that  he  did  make  those  inquiries^  or  that  if  he  did  not  he 
should  bear  the  responsibility  in  the  same  manner  as  if  he  had  made  them, 
and  they  had  led  him  to  a  full  knowledge  of  the  whole  truth  connected 
with  giving  the  notes.  The  purchaser  was  not  bound  to  make  inquiries, 
unless  there  was  something  in  the  case  that  would  have  put  an  ordinary 
careful  and  prudent  man  upon  investigation.  But  while  the  purchaser 
was  not  bound  to  make  inquiries  from  motives  of  mere  curiosity  and 
suspicion,  yet  he  was  not  at  liberty  to  shut  his  eyes  to  facts  and  circum- 
stances that  presented  themselves  to  him,  if  these  facts  and  circumstances 
would  have  attracted  the  attention  of  a  man  of  common  prudence.  It 
was  not  enough  if  the  facts  and  circumstances  were  merely  sufficient  to 
suggest  inquiry  by  the  most  cautious  ;  nor  does  the  law  require  circum- 
stances so  startling  as  to  awaken  investigation  on  the  part  of  the  most 
dull  and  stolid.  But  if  the  defendant  has  shown  you  by  testimony,  to 
your  satisfaction,  that  Joy  and  Johnson  had  actual  notice  at  the  time  of 
tlie  purchase  of  the  notes  of  their  defects  and  infirmities,  or  if  they  had 
such  knowledge  of  facts  and  circumstances  as  to  put  a  reasonable  and  pru- 
dent man  upon  inquiry,  then  the  plaintiff  cannot  recover." 

To  the  refusal  of  the  court  to  charge  as  requested,  and  to  the  charge  as 
given,  the  plaintiff  e[xcepted.  Judgment  was  rendered  for  the  defendant, 
and  on  petition  in  error  the  judgment  of  the  Common  Pleas  was  affirmed 
by  the  aistrict  court.  It  is  now  sought  to  reverse  the  judgments  of  the 
courts  below,  for  error  in  the  charge  given  to  the  jury  on  the  trial  in  the 
Court  of  Common  Pleas. 

Day,  J. — The  questions  made  in  the  case  relate  to  the  rights  of  indorsees 
of  negotiable  paper,  and  arise  upon  the  charge  of  the  court  to  the  jury. 
Though  other  questions  are  made  in  argument,  we  do  not  deem  it  impor- 
tant to  notice  here  but  one  of  the  groundis  of  exception.  The  court 
charged  the  jury,  that  as  the  notes  were  conceded  to  be  invalid  as  between 
the  original  parties,  the  plaintiff,  though  an  indorsee  of  the  notes  for  value 
before  due,  could  not  recover,  if  he  had  such  knowledge  of  facts  andcircam- 
?>tance8  as  to  put  au  ordinarily  careful  and  prudent  man  upon  inquiry  as  to 
the  infirmities  of  the  notes.  The  question  then  is,  whether  this  rule  is  to 
be  applied  to  a  holder  of  negotiable  paper,  to  whom  it  is  indorsed  in  the 
ustud  course  of  trade,  for  value  before  due.  It  was  early  the  settled  law 
in  England,  in  regard  to  paper  drawn  in  a  form  to  pass  from  hand  to  hand 
in  the  course  of  business  and  trade,  that  the  holder,  who  came  by  it  fairly 
and  honestly  before  due,  for  a  valuable  consideration,  had  a  good  title : 
Salk,  126 ;  Miller  v.  Race,  1  Bur.  452 ;  Peacock  v.  Rhodes,  Doug.  633 ; 
Lawson  v.  Weston,  4  Esp.  26 ;  Gorgier  v.  MievUle,  3  Bam.  &  Cress.  46. 
In  1824,  in  Oill  v.  Cubit,  3  Barn.  <fe  Cress.  466,  the  Court  of  Queen's  Bench 
added  a  new  limitation  to  the  title  of  the  holder  of  negotiable  paper,  and 
held  that  he  acquires  no  title  as  against  the  equities  of  antecedent 
parties,  if  he  takes  it  under  circumstances  which  would  excite  the  suspicions 
of  a  prudent  and  careful  man.     This  rule  was  followed  for  a  number  of 
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years  in  England,  and  by  many  of  the  courts  of  this  country.  But  in 
1834,  in  Crook  t.  Jadis^  6  Bam.  <b  Ad.  909,  this  rule  was  so  far  shtJcen 
that  an  indorsee  of  a  bill  of  exchange  iraa  permitted  to  recover  against  the 
drawer,  unless  he  proved  that  the  indorsee  was  guilty  of  gross  negligence 
in  taking  the  bill ;  and  two  years  later,  in  Chodman  v.  Ha/rvey^  4  Ad  <fe 
El.  870,  it  was  decided  that  gross  negligence  is  not  alone  enough  to  destroy 
the  title  of  a  holder  for  value,  but  that  a  case  of  bad  faith  in  taking  the 
security  must  be  made  against  him,  in  order  to  defeat  his  daim.  Since 
1886,  the  rule  established  in  Goodman  v.  Harvey  has  been  followed  by  the 
British  Courts,  and  may  now  be  regarded  as  the  settled  law  of  that  country  : 
Raphael  v.  The  Bank  of  England,  17  O.B.  (84  E.  C.  L.)  161.  Although 
the  rule  dedaied  in  OiU  v.  Cvbit  has  been  followed  by  many  of  the  oourta 
of  this  country,  it  has  been  so  generally  repudiated  by  the  modern  deci- 
sions,  and  that  of  Goodman  v.  Harvey  approved,  that  the  doctrine  of  the 
case  may  now  be  regarded  to  be  the  American  as  well  as  English  law  upon 
the  subject :  Worcester  County  Ba^ik  v.  Dorchester  and  Milton  Bank,  10 
Gush.  488  ;  Smith  Y.Livingston,  111  Mass.  342;  Matthews  v.  Poythress^ 
4  Geo,  287 ;  MiUer  v.  Finley,  26  Mich.  249  ;  Phelan  v.  Moss,  67  Penn.  St 
69  ;  Magee  v.  Badger,  34  N.  Y.  247  ;  Belmont  Bai^k  v.  Hoge,  35  N.  Y.  66  ; 
Goodman  v.  Svmoiids,  20  How.  343 ;  Murray  v.  Lardner,  2  Wall.  110 ; 
HotchkissY.  National  Bank,  21  Wall.  354 ;  1  Smith's  Lead.  Cas.  (7th  Am. 
ed.),  826 ;  Bedfield  &  Bigelow's  Lead.  Cas.  on  Bills  and  Notes,  357.  In 
the  case  of  The  Belmont  Bank  v.  Hoge  (supra),  the  view  of  the  New  York 
Court  of  Appeals  upon  the  question  is  stated  as  follows : — "One  who,  for 
full  value,  obtains  from  the  apparent  owner  a  transfer  of  negotiable  paper 
before  it  matures,  and  who  has  no  notice  of  any  equities  between  the  original 
parties,  or  of  any  defects  in  the  title  of  the  presumptive  owner,  is  to  be 
deemed  a  bond  fide  holder.  He  does  not  owe  to  the  party  who  puts  such 
paper  in  circulation  the  duty  of  active  inquiry,  to  aven  the  imputation  of 
bad  faith.  The  rights  of  the  holder  are  to  be  determined  by  the  simple 
test  of  honesty  and  good  faith,  and  not  by  mere  speculation  as  to  his  pro- 
bable diligence  or  negligence.'*  In  Smith  v.  Livingston,  111  Mass.  346, 
the  court  disapprove  the  rule  of  GUI  v.  Cubit,  and  say : — *^  Circumstances 
which  might  excite  the  suspicions  of  one  man  might  not  attract  the  atten- 
tion of  another.  It  is  a  rule  which  business  men  cannot  act  upon  in  the 
ordinary  affairs  of  life  with  any  certainty  that  they  are  safe."  In  Murray  y, 
Lardner  (supra),  the  law  in  regard  to  negotiable  paper,  as  settled  by  the  Su- 
preme Court  of  the  United  States,  is  summarised  as  follows :  ^  The  party  who 
takes  it  before  due  for  a  valuable  consideration,  without  knowledge  of  any 
defect  of  title,  and  in  good  faith,  holds  it  by  a  title  valid  against  all  &e  world. 
Suspicions  of  defect  of  title  or  the  knowledge  of  circumstimces  which  would 
excite  such  suspicion  in  the  mind  of  a  prudent  man,  or  gross  negligence  on 
the  part  of  the  taker  at  the  time  of  the  transfer,  will  not  defeat  ms  title. 
That  result  can  be  produced  only  by  bad  faith  on  his  part.  .  .  .  The 
rule  may  perhaps  be  said  to  resolve  itself  into  a  question  of  honesty  or  dis- 
honesty, for  guilty  knowledge  and  wilful  ignorance  alike  involve  the  result 
of  bad  faith.''  It  was,  moreover,  settled  in  that  case,  that  circumstances 
tending  to  show  bad  faith  or  fraud  in  taking  such  paper,  though  not  con* 
elusive  in  themselves,  are  admissible  in  evidence,  and  the  establishment 
of  bad  faith  or  fraud,  whether  by  direct  or  circumstantial  evidence,  is  fatal 
to  the  title  of  the  party  so  taking  it.  The  rule  established  in  these  oases 
neither  restricts  the  usefulness  of  paper  made  to  pass  from  hand  to  hand 
in  commerce,  nor  does  it  relieve  the  party  taking  it  frpm  the  obligations  of 
good  faith.  This  rule  may  be  more  readily  applied  than  that  laid  down  in 
OiU  V.  CvbUt,  for  a  rule  based  on  good  faith  as  a  standard  is  more  easily 
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\ 
oomprehended  than  one  grounded  upon  speculations  as  to  what  ought  to 
excite  the  suspicions  of  a  prudent  man.  A  prudent  man,  it  has  h&m  well 
said,  may  be  more  or  less  suspicious  under  simikur  circumstances  at  one 
time  than  at  another,  and  may  also  suspect  where  another  equally  pru- 
dent would  not;  and  the  standard  of  the  jury  may  be  higher  or  lower 
than  that  of  other  men  who  are  prudent  in  the  management  of  their 
aJ&irs.  The  point  in  controversy  has  not  been  directly  determined  by 
the  Supreme  Court  of  the  State.  The  rules  laid  down  in  Davi»  ▼. 
BariUtt^  12  Ohio  St.  534 ,  which  are  stated  in  the  syllabusy  are,  however, 
in  harmony  with  that  of  Goodman  v.  Harvey^  so  is  the  decision  in  Bassett 
"^i  Avery,  15  Ohio  St.  299,  as  well  as  the  principle  upon  which  the  case 
was  decided.  But  a  remark  upon  a  hypothetical  case  stated  in  the  opinion 
delivered  in  Bassett  v.  Avery  warrants  the  charge  to  the  jury  complained 
of  in  this  case.  Speaking  of  what  might  constitate  a  defence  against 
an  indorsee  of  a  negotiable  note,  it  is  said : — ^^  If  such  circumstances  of 
suspicion  had  been  shown  to  exist  as  ought  to  have  put  Bassett  upon  in- 
quiry before  purchasing,  he  would  be  presumed  to  have  either  made  the 
inquiry  and  ascertained  the  truth,  or  have  been  guilty  of  a  degree  of 
negligence  equally  fatal  to  his  claim  to  be  considered  a  bond  fide  pur. 
chaser."  This  statement  is  made  upon  the  authority  of  Williamson  v. 
Broum,  15  N.  Y.  354 ;  but  that  case  did  not  relate  to  negotiable  paper ; 
and  we  have  seen,  moreover,  that  a  different  rule  now  obtains  in  New 
York  in  reference  to  that  land  of  instrument.  In  McKesson  v.  Stan- 
hwryj  3  Ohio  St.  156,  it  was  only  necessary  to  determine  upon  which  party 
the  burden  of  proof  rested,  and  the  case,  as  explained,  and  upon  the  prin- 
ciples settled  in  Davis  v.  BarUetty  was  decided  right.  The  statement  in 
the  opinion  in  regard  to  the  prudence  required  of  an  indorsee  of  negotiable 
paper  was  unnecessary  to  the  decision  of  the  case,  and  like  that  of  a  simi- 
lar character  in  BaiSett  v.  Avery,  may  be  regarded  only  as  a  dictum, 
Without  questioning  the  correctness  of  the  decisive  points  of  these  cases, 
we  do  not  feel  bound  to  follow  the  dicta  referred  to.  Although  entitled 
to  great  weight  as  the  utterances  of  able  judges,  and  warranted  by  a  line 
of  decisions,  they  were,  however,  only  incidental  remarks  in  the  cases  in 
which  they  were  made,  and  are  not  in  accordance  with  the  rule  as  now 
settled  by  repeated  decisions  of  the  highest  courts  of  England  and  America. 
Quided  by  the  leading  authorities  of  both  countries,  we  are  brought  to  the 
following  conclusions  :— A  holder  of  negotiable  paper,  who  takes  it  before 
maturity  for  a  valuable  consideration,  in  the  usual  course  of  trade,  without 
knowledge  of  facts  which  impeach  its  validity  between  antecedent  parties, 
h^ds  it  by  a  good  title.  To  defeat  his  recovery  thereon,  it  is  notsd£cient 
to  show  that  he  took  it  under  circumstances  that  ought  to  excite  suspicions 
in  the  mind  of  a  prudent  man.  To  have  that  effect,  it  must  be  shown  that 
he  took  the  paper  under  circumstances  showing  bad  faith  or  want  of 
honesty  on  his  part.  Circumstances  tending  to  show  bad  faith  or  fraud  in 
taking  such  paper,  though  not  conclusive  in  themselves,  are  admissible  in 
evidence ;  and  the  estaUishment  of  such  bad  faith  or  fraud,  whether  by 
direct  or  circumstantial  evidence,  subjects  the  holder  of  paper  so  taken  to 
defences  existing  between  antecedent  parties. 
BooTT,  C.  J.,  Wbight,  Johnson,  and  Ashburn,  J.  J.,  concurred. 


DEPOSIT  ACCOUNTS. 


Thb  printed  marginal  clause  in  his  deposit  receipt  on  which,  principally, 
Mr,  Deniaud  based  his  claim  upon  the  Comptoir  d'Escompte  de  Paris,  is  a 
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very  dangeroas  one  for  the  bank,  and  that  the  manager  so  thought  it,  is 
evident  from  the  fact  that  he  added  to  it  the  equivalent  of  words  ''  in  case 
the  Oomptoir  should  consent  to  refund  before  the  expiry  of  the  term  of 
deposit."  The  simple  phrase  is  so  calculated  to  mislead  that  probably  the 
balance  of  public  opinion  was  in  this  particular  case  against  the  bank. 
Most  people,  we  imagine,  thought  that  the  judgment  of  the  court  would 
be  in  favour  of  the  plaintiff.  This  view  would  further  be  supported  by  the 
notorious  fact  that  the  Oomptoir  d'Escompte,  as  well  as  the  English  banks, 
has  more  than  once  returned  deposits  to  depositors  who,  under  exceptional 
oirciunstanoes,  wished  to  withdraw  them  before  the  date  of  their  expiry. 
Cases  have  occurred  in  which  at  least  one  of  the  banks  here  has  refunded 
deposits  before  the  due  date,  to  persons  returning  home,  together  with 
interest  at  the  rate  stipulated  to  be  paid  on  the  whole  amount  for  the 
entire  term  of  the  deposit,  up  to  the  date  of  withdrawal.  But  this  has 
been  done  as  a  matter  of  favour,  not  of  right.  Indeed,  from  the  bank  to 
which  we  aUude  there  could  be  no  hope  of  recovery  by  process  at  law,  as 
its  deposit  receipts  contain  no  such  dangerous  clause  as  that  on  which  Mr. 
Deniaud  proceeded  against  the  Oomptoir  d'Escompte.  So  dangerous  is 
that  clause,  that,  in  spite  of  the  addition  made  to  it  by  the  management, 
it  is  questionable  whether  another  judge,  equally  impartial  as  Mr.  Kraetzer, 
might  not  have  come  to  an  opposite  decision.  Tliis  is  eminently  one  of 
those  cases  in  which  the  scales  of  justice  were  so  exactly  balanced^  that  it 
sufficed  for  a  feather's  weight  of  argument  to  turn  the  beam  either  way. 
Decidedly,  the  S3rmpathy  of  the  public  is  with  the  depositor ;  but,  after 
reading  and  re-reading  Mr.  Kraetzer's  painstaking  decision,  we  are  forced 
to  acknowledge  the  correctness  of  his  reasoning  and  the  justice  of  the 
judgment  to  which  it  leads  him.  That  unfortunate  marginal  clause  was 
the  cause  of  all  the  difficulty.  Deposit  receipts  would  certainly  be  better 
without  it,  and,  to  avoid  the  possibility  of  other  such  suits  as  that  just 
decided,  it  is  to  be  hoped  that  the  Oomptoir  d'Escompte  de  Paris  will  have 
it  expunged  in  all  future  instances  in  which  it  may  receive  interest-bearing 
deposits  and  issue  receipts.  We  will  not  enter  into  the  merits  of  the  case 
as  Detween  Mr.  Deniaud  and  the  Oomptoir,  further  than  to  say  that  we 
have  no  doubt  that  the  plaintiff  acted  in  perfect  good  faith.  He  wanted 
his  money  for  a  particular  purpose,  and  claimed  it  at  a  time  when  it  did 
not  suit  the  bank,  not  on  account  of  the  amount,  but  as  a  matter  of 
principle,  to  refund  it.  His  case  may  have  been  one  of  great  inconvenience ; 
but  individual  cases  of  inconvenience  are  not  to  be  considered  in  the 
economy  of  a  large  business,  any  more  than  iu  the  economy  of  nations  or 
of  nature.  At  tho  same  time  it  were  well  that  all  occasion  for  offence 
wore  removed  from  the  management  of  so  universal  and  respected  a 
business  as  that  of  the  Oomptoir  d'Escompte ;  and  wo  cannot  but  regret 
that  the  management  could  not  have  satisfied  Mr.  Deniaud,  have  kept  the 
matter  out  of  a  public  court,  and  taken  measures  to  secure  that  do  claim 
similar  to  his  could  be  brought  with  a  shallow  of  reason  in  future.  To 
have  done  so  would  have  been  very  simple.  Parenthetically,  we  must 
remark  that  the  counter-claim  put  in  by  the  manager  for  8,000  francs 
damages  was  so  frivolous  and  beneath  the  dignity  of  the  concern  he  repre- 
sents, that  we  cannot  even  compliment  the  consul  upon  not  entertaining 
it.  Did  the  manager  imagine  for  one  instant  that  it  could  be  enter- 
tained? 

One  word  on  the  principle  vindicated  by  the  bank,  a  principle  which  it 
is  a  pity  was  not  simply  contended  for.  As  it  stands  it  is  staunch  enough, 
and  has  no  need  of  such  puerile  support  as  "  counter-claims  "  in  its  vindi- 
cation.   Leaving  the  clause  which  has  caused  the  present  mischief  out  of 
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oanflideratioDy  persons  depodtiiig  money  in  a  bank  on  aooonnta  bearing 
interest  for  fixed  terms,  are  in  i£e  same  position  as  persons  lending  money 
on  promissory  notes,  or  mortgage  for  a  term.  What  would  be  said  of  a 
person  who  should  endeavour  to  recover  in  a  court  of  law  the  amount  of 
a  promissory  note  before  it  fell  due ;  or  of  the  holder  of  a  mortgage  who 
should  try  to  foredoso  before  it  expired  ?  Private  arrangements  might 
be  made  whereby  the  borrower,  for  his  own  or  the  lender's  convenience, 
might  repay  the  money  before  it  was  actually  due ;  but  such  repayment 
would  be  essentiaUy  matter  of  mutual  convenience  and  agreement.  And 
the  case  as  between  depositors  on  interest-bearing  accounts  and  the  banks 
is  exactly  analogous.  If  a  bank  receives  a  deposit  for  a  fixed  term, 
agreeing  to  pay  a  percentage  of  interest  during  that  term,  and  to  refund 
the  money,  principal  and  interest,  on  its  expiry,  a  depositor  is  kicking 
against  the  pricks  if  he  insists,  as  a  matter  of  right,  on  the  refund  of  his 
money  iuthe  interim.  Banks  are  generally  willing  to  oblige  good  clients  ; 
but  it  is  conceivable  that,  if  the  right  of  depositors  to  withdraw  fixed 
deposits,  before  expiry  of  the  term  of  deposit,  were  once  recognised,  a  par- 
ticular crisis,  like  that  which  has  recently  occurred  in  the  rise  of  exchange, 
might  seriously  inconvenience  the  banks.  Fan<7  all  depositors  rushmg 
en  moMe,  when  exchange  was  at  4/6  or  higher,  to  the  banks  to  with- 
draw their  deposits ! 

But  for  that  clause  in  the  Comptoir's  deposit  receipt  form  there  could 
have  been  no  trouble.  <*  Behold,  how  great  a  matter  a  little  fire  kindleth ! " 
— Tkt  Japan  Oazette, 


THE  ANGLO-EGYPTIAN    BANKING    COMPANY,    LIMITBD. 

Kbfobt  of  the  directors  presented  at  the  ordinary  half-yearly  general  meeting  of 
the  company,  at  the  Cannon  Street  Station  Hotel,  on  Thursday,  the  Slat  May, 
1877. 

The  directors  have  the  Batisfaction  of  informing  the  shareholders,  that  since 
the  last  half-yearly  meeting,  the  Egyptian  Govormnent  Securities  held  by  the 
bank  have  been  converted  into  unifiea  stock,  and  the  dividend  thereon  received. 
These  assets  are,  consequently,  now  in  a  negotiable  form,  and  although  their 
market  value  has  fallen  from  general  causes,  the  position  of  the  bank  is  such 
that  no  necessity  exists  for  realizing  any  portion  of  them. 

In  addition  to  the  government  securities,  the  bank  hold  a  moderate  amount 
of  Baira  bonds,  which,  in  pursuance  of  the  arrangements  made  by  Mr.  Gk>8chen, 
with  the  consent  of  the  principal  creditors,  will  shortly  he  converted  into  a 
negotiable  stock,  bearing  a  mininniTn  interest  of  ^5  per  cent.,  and  redeemable 
by  a  sinking  fund. 

The  directors  consider  that  they  are  acting  in  the  best  interests  of  the  bank, 
and  comf ormably  to  the  wishes  of  the  shareholders,  in  holding  firm  their  securi- 
ties until  Egypt  emerges  from  her  present  difficulties,  and  they  fully  anticipate 
that  the  great  natural  resources  of  the  country,  combined  with  the  improved 
management  introduced  into  financial  affairs  under  the  new  European  Adnunis- 
tration  (which,  from  recent  and  authentic  advices,  is  working  in  a  most  efficient 
manner)  will  rapidly  restore  confidence  and  commercial  activity,  and  raise  Egypt 
to  the  prosperous  position  she  may  justly  be  expected  to  occupy. 

The  directors  think  it  only  due  to  Mr.  Goschen  here  to  place  on  record  their 
ver^'  high  appreciation  of  the  able  and  disinterested  manner  in  which  he  carried 
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out  the  arduous  task  he  generously  undertook,  on  behalf  of  the  creditors  of 

The  directors  at  the  last  meeting  held  out  a  hope,  that,  if  certain  sums  falling 
due  in  the  early  part  of  the  present  year  were  duly  mot,  they  would  be  in  a 
position  to  recommend  an  interim  dividend  to  the  shareholders :  but,  notwith- 
standing the  progress  made  in  the  collection  of  these  amounts,  the  depreciation 
in  all  securities  caused  by  the  commencement  of  the  war  between  Russia  and 
Turkey  has  greatly  disturbed  their  calculations,,  and  they  consider  that  in  the 
present  position  of  affairs  their  duty  is  to  husband  the  resources  of  the  bank,  so  as 
to  bo  able  to  take  advantage  of  the  revival  of  trade  which  is  shortly  expected  in 
Egypt.  On  the  other  hand,  the  directors  have  the  satisfaction  of  informing  tho 
shareholders  that  thoy  have  been  able  to  reduce  still  further  tho  expenses  of  the 
bank,  whilst  preserving  it  in  a  perfectly  efficient  state,  and  capable  of  undertaking 
any  business  that  may  bo  entrusted  to  it. 

In  accordance  with  the  articles  of  association,  no  accounts  are  submitted  to 
this  meeting,  the  practice  of  the  bank  requiring  them  to  be  made  up  annually 
to  the  end  of  August,  and  presented  to  the  meeting  which  is  held  in  November. 

As  required  by  the  articles  of  association,  one  of  the  directors,  Mr.  Charles 
Hill,  retires  by  rotation,  and,  being  eligible,  oflFers  himself  for  re-election. 

Mr.  Arthur  Cooper  and  Mr.  G.  Gr.  L.  Macpherson,  the  auditors,  also  retire, 
and  both  gentlemen,  being  eligible,  offer  thomsolvcs  for  re-election. 


THE  AUSTRALIAN  JOINT  STOCK  BANK. 

Forty-ninth  report  presented  to  tho  shareholders  at  the  half-yearly  general 
meeting,  held  at  Sydney,  2oth  July,  1877. 

The  directors  have  pleasure  in  submitting  the  report  for  the  half-year  ending 
30th  June,  1877.  ITie  accounts  have  been  examined  and  certified  by  the 
auditors.  The  net  profits  for  the  half-year,  after  deducting  rebate  on  bills, 
interest  on  fixed  deposits,  and  providing  for  all  bad  and  doubtful  debts,  amount 
to  £36,219.  7«.  7d. ;  to  which  has  to  be  added  the  balance  of  imdivided  profits 
firom  3l8t  December,  1876,  £3,636.  18«.  8^. — making  available  for  distribution, 
£39,856.  68.  2'd.  to  be  appropriated  as  follows :— To  tho  reserve  fund,  £10,000 ; 
to  dividend  at  rate  of  10  per  cent,  per  anniun,  £25,000 ;  to  bonus  of  la.  per  share 
equal  to  IJ  per  cent,  per  annum,  £3,125  ;  leaving  a  balance  to  be  carried  forward 
of  £1,731.  6«.  3«?.  Branches  of  the  bank  have  been  opened  at  the  Haymarket 
and  Glebe,  Sydney,  and  at  Bundarra,  in  the  New  England  district.  New  South 
Wales. 

Balance-slteetf  ZOth  Juno,  1877. 
Dr. 

Capital  paid  up,  £600,000 ;  reserve  fund,  £105,000     . .         . .  £605,000  0  0 

Notes  in  circulation            ....         273,284  0  0 

Bills  in  circulation  and  other  liabilities 580,512  3  10 

Deposits 2,296,047  13  2 

Profit  and  loss        46,400  13  7 

£3,801,244  10  7 
Cr.                                                                                           — — — 

Coin  and  bullion £411,788  13  1 

Cash  balances  and  notes  of  other  banks 192,618    6  2 

Government  securities       31,700    0  0 

Rink  premises        81,789    2  7 

Bills  discounted,  and  other  debts  due  to  the  bank       . .         . .     3,083,348    8  9 

£3,801,244  10     7 
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FroJU  4md  Lou  Acwmt, 
Dr. 

Bfibate  on  cnxreut  MUb         •  •                   . .        £6,644    7  4 

Keserye  f and 10,000    0  0 

Dividend  at  rate  of  10  per  cent,  per  annum          26,000    0  0 

Bonus  of  If.  per  share  on  62,600  shares 3,126    0  0 

Balance  caxried  forward  to  next  half-year 1,781    6  S 

£46,400  13  7 

Cr.  """"""""^ 

Balance  brought  forward  from  last  half-year           £8,636  18  8 

Profit  for  the  half-year  ending  30th  June,  1877       42,763  14  11 

£46,400  13  7 

J2«MrM  FWid, 
Dr. 

Balance £116,000    0  0 

Cr,  """"""""" 

Balance  from  31st  December,  1876 £106,000    0  0 

Amount  from  profit  and  loss 10,000    0  0 

£115,000    0  0 


The  report  was  adopted,  and  ordered  to  be  printed  and  circulated  among  the 
proprietors. 

A  Tote  of  thanks  was  giren  to  the  directors  and  officers  of  the  bank  for  their 
BUCceasM  management  daring  the  past  half-year. 


BANK  OF  BENGAL. 

Rbport  by  the  directors  for  the  half-year  ended  30th  June,  1877. 

An  active  export  trade,  coupled  with  extensive  operations  in  g^in  on  account 
of  the  famine  in  the  Madras  and  Bombay  Presidencies,  caused  a  good  demand 
for  money  throughout  the  greater  part  of  the  half-year,  and  for  several  weeks 
in  April  and  Majr  the  calls  upon  the  bank's  resources  were  very  heavy.  From 
the  beginning  of  January  to  the  middle  of  April,  the  bank's  Tninimnm  rate  of 
interest  ranged  from  8  to  10  per  cent.  On  19th  April  it  was  raised  to  11  per 
cent.,  and  on  10th  May  to  12  per  cent.  After  the  latter  date,  owing  to  a  de- 
creasing trade  demand  and  the  arrival  of  large  remittances  of  specie  from  Eng- 
land, the  pressure  for  money  gradually  declined  and  the  directors  reduced  &e 
rate  by  successive  steps  in  May  and  June  to  6  per  cent.,  at  which  it  stood 
at  the  close  of  the  half-year.  The  net  profit  at  head  office  and  branches,  in- 
cluding £8,  17,078.  6  3,  brought  from  the  previous  half-year,  amounted  to 
JRt.  14,04,276.  8  9,  which  the  directors  appropriated  as  follows: — 1.  In  pay- 
ment of  a  dividend  at  the  rate  of  10  per  cent,  per  annum,  J?«.  10,00,000  ;  2. 
Transfer  to  bad  and  doubtful  debt  account,  £9,  40,000 ;  3.  Transfer  to  reserve 
fund,  JRs,  2,40,511.  9  6;  4.  Carried  forward  to  profit  and  loss  account  of  next 
half-year.  Its,  1,23,763.  16  4  =  Its,  14,04,275.  8  9.  The  directors  have 
pleasure  in  stating  that  the  results  of  the  operations  of  the  branches  for  the  six 
months  under  review  are  very  satisfactory.  In  Alarch  last  the  directors  granted 
leave  of  absence  for  twelve  months,  on  medical  certificate,  to  Mr.  R.  Haidie, 
secretary  and  treasurer,  and  appointed  Mr.  W.  D.  Graickshank,  deputy-secre- 
tory, to  officiate  during'  his  absence.  At  the  annual  general  meeting  in  August, 
Mr.  J.  F.  Ogilvy  and  Mr.  T.  H.  Wordie  retire  from  office  as  directors,  but  they 
are  eligible  for  re-election^  and  offer  themselves  accordingly.  Auditors  will  have 
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to  be  elected  and  their  Temuneration  fixed.  The  present  auditors,  Mr.  H.  W.  I. 
Wood  and  Mr.  B.  Roberts,  offer  themselves  for  re-election.  The  usual  half- 
yearly  statements  of  accounts  and  the  auditors'  report  are  annexed. 

StaUmint  of  Affair$  on  the  30M  Jufu^  1877. 

LIABILITIES. 

Capital  paid  up           J{«.  2,00,00,000  0  0 

Beservefund n9,00,000  0  0 

Public  deposits  at  head   office,  Rt,   1,16,91,061    11   6; 

Ditto      ditto     atbranche6,J2«.  1,69,91,061  4  ..         ..  2,86,82,123  0  2 

Other  deposits  at  head  office  and  branches 2,16,29,110  13  9 

Bank  post  bills,  &c 6,28,671  2  11 

Sundnes           16,04,276  6  11 

Rt.  7,42,44,181    6    9 

ASSETS. 

Or. 

QoTermnent  securities          JB«.  1,40,79,470    3    2 

Loans  on  Government  securities  at  head  office  and  branches  42,76,798  10    8 

Accounts  of  credit  on        do.               do.               do.  42,39,833  11  10 

Bills  discounted  and  purdiaaed        2,11,11,012    7  10 

Balances  mth  other  banks 12,31,319    4    8 

Bullion 9,60,644  13    3 

Deadstock       10,00,968    7    7 

Stamps 9,162    6     1 

Sundries           4,88,839    9    8 

4,73,86,649    9    4 
Cash  and  currency  notes  at  head  office,  JEii,  1,30^63,876  4  4  ; 
Cash  and  currency  notes  at  branches,  Rt.  1,37,94,266  9  1       2,68,67,631  13    6 

Jgf.  7,42,44,181     6    9 
Ft^oJU  and  Lost  Account. 

RKCBIPTS. 

Amount  brought  forward  from  last  half-year, 
R»,  17,078  6  3 ;  Amount  received  in  interest,  dis- 
count, exchange,  commissian,  &c.,  at  head  office  and 
branches,  i2«.  18,41,011  6  6  ■£#.  18,68,089  12    9 

DISBUBSBMBNTS. 

Establishment  at  head  office  and  branches, 
Ra,  3,20,801  15  8;  Pensions,  Bm,  9,237  3;  Di- 
rectors* fees.  Re.  9,506;  Auditors'  fees,  Rt.  2,600 ;  Law 
charges,  Ra.  6,137  II — Continobnciss — Stationery, 
Rt.  19,678  13  6  ;  Lighting,  Ra,  3,707  14  2  ; 
Printing,  Ra,  3,076  13  3  ;  Advertisements, 
Ra,  1,709  1  3;  Bent  of  branch  premises,  assess- 
ments, and  miscellaneous  charges  at  head  office  and 
branches,  Rs.  57,891  10  5;  Allowance  for  wear 
and  tear  of  bank  property,  Ra,  19,567  19..         ..  4,53,814    4    0 

Net  profit        i?«.  14,04,275    8    9 


*  Ra.  6,72,279  16 11  of  whioh  ropresent  amount  of  old  notes  Ftill  ontatandiiig  of  tho 
tmnk's  circulation  which  was  withdrawn  in  1862. 
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Amount  aet  aaide  for  payment  of  a  dividend  at  the  rate  of 
10  per  cent,  per  annum,  Rs.  10,00,000;  Amount  trans- 
ferred to  reserre  fund,  Ra,  2,40,511  9  5;  Amount 
transferred  to  bad  and  doubtful  debt  fund,  Ri.  40,000 ; 
Balance  carried  forward  to  profit  and  loss  new  account, 
J?».  1,23,763   15  4 g<.  14,04,275     8     9 

Reierve  Fund, 

Balance  on  31st  December,  1876 J?«.  16,72,639    2    5 

Bank  of  Bengal  notes  paid  during  the  half-year,  Ra.  2,470 ; 

Loss  on  sale  of  premises,  furniture,  &c.,  at  branches  now 

cl06ed,ie«.  10,680  11  10 13,150  1110 

16,59,488    6     7 
Amount  transferred  from  profit  and  loss  account . .        . .  2,40,51 19    5 

R8,  19,00,000    0    0 


BAKK  OF  BOMBAY. 

The  directors  beg  to  submit  to  the  proprietors  the  audited  accounts  of  the  bank 
for  the  half-year  ended  30th  June.  The  period  has  been  a  marked  one  in  the 
annals  of  the  presidency.  Famine  unhappily  prcT  ailed  over  large  districts,  and 
relief  works  were  undertaken  by  Government.  Owing  to  the  short  rainfall  last 
season,  there  was  little  cotton  grown  in  the  southern  Maharatta  country,  and 
the  diroctors  have  temporarily  closed  the  branch  at  Hooblee.  In  most  of  the 
other  cotton  districts  the  crop  was  a  fair  one,  and  business  was  progressing 
satisfactorily  until  political  events  interfered  with  the  home  markets,  and 
materiidly  checked  local  operations.  The  directors  regret  to  say  that  a  loss  of 
Rt,  28,000  haa  been  incurred  by  forged  endorsements  on  Government  securities. 
They  have  great  hopes  of  being  able  to  recover  a  part,  if  not  the  whole,  of  the 
amount.  Meanwhile  it  has  been  debited  to  bad  and  doubtful  debt  account,  and 
provision  made  by  a  transfer  from  profit  and  loss  account.  The  reserve  fund 
now  amounts  nominally  to  20  per  cent,  of  the  bank's  capital,  but  the  sums  put 
aside  year  by  year  were  at  once  invested  at  current  rates  in  Government 
securities,  which  stand  at  a  much  higher  price  than  could  now  be  realised  by 
their  sale.  The  directors  have,  therefore,  applied  one  lakh  in  reduction  of  the 
cost  of  the  securities,  or  more  properly  in  strengthening  the  reserve  fiind,so  that 
the  value  of  the  securities  shall  represent  the  sum  of  twenty  lakhs.  The  profit 
and  loss  account  shows  a  net  gain  of  Rs,  7,77,733-1-6,  including  the  balance  of 
J2«.  1,74,170-7-6  brought  from  the  half-year  ended  Slst  December  last.  The 
directors  have  appropriated  the  amount  as  follows : — 
In  payment  of  a  di^ddend  at  the  rate  of  12  per 

cent,  per  annum  Rt,  6,00,000    0    0 

In  trantder  to  the  reserve  fund 1,00,000    0    0 

In  reduction  of  cost  of  premises  . .  20,000    0     0 

In  transfer  to  bad  and  doubtful  debt  account . .  30,000    0    0 

And  they  have  carried  forward  the  balance  of..  27,733    1    6 

i?«.  7,77,733    1     6 


Mr.  A.  J.  Macdonald  resigned  his  seat  at  the  board  on  leaving  India,  and  Mr. 
Henry  Forman  has  been  appointed  a  director  of  the  bank  in  his  stead.  Mr. 
Henry  Forman  and  Mr.  £.  D.  Sassoon  retire  from  office  on  this  occasion,  and 
are  eligible  for  re-election.  The  shareholders  wiU  have  to  elect  auditors  for  the 
ensuing  year,  and  to  fix  their  remuneration.  The  present  auditors,  being 
eligible,  offer  themselves  for  re-election.- 
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Statunefit  of  the  affairs  cf  th$  Sank  oh  SOth  June^  1877. 

Dr. 

Capital JJ».  1,00,00,000  0    0 

Boserve  fund      . .         • .         . .         . .         20,00,000  0    0 

Public  deposits  at  head  office  . .         . .         . .         . .         . .          90,62,921  5  10 

Do.      do.        branches       ..         ..         23,69,837  6    8 

Other  deposits 1,20,37,292  16    0 

Bank  post  bills  outstanding 47,305  16    7 

Profit  and  loss  account 7,77,733  1    6 

Rs,  3,62,95,090  12     2 
Cr.                                                                                         — — — 

(Government  securities .,         ..  J{«.  30,24,677  8    0 

Loans  on  Government  securities,  goods  and  metals. .         . .        63,26,926  15    7 

Cash  credits  do 10,96,366  10    2 

Overdrawn  current  accounts    ,. 14,815  1     0 

Bills  discounted  and  purchased           86,07,374  14    0 

Balances  with  other  banks       . .         . .         .  •         . .         . .          2,45,899  7    6 
Premises  and  furniture— original  cost,  S«.  5,17,362  3a.  2p, ; 

written  off  for  deterioration,  Rt,  1,66,000 3,62,362  3    2 

Stamps 3,707  3    0 

Stationery  value  on  hand         . .         . . 22,000  0    0 

Adjusting  account          »             83,608  8  U 

Gash  and  currency  notes  and  bullion  .  •         . .         . .         . .     1,65,08,353  4  10 

Hi,  3,62,95,090  12     2 

Abttraet  of  FrofU  and  lost  Account  on  80M  Ji4nc,  1877. 
Dr. 

Salaries  at  head  office  and  branches Bt,  1,53,507  9  11 

Directors*  and  auditors*  fees 9,970  0    0 

Kent,  taxes,  insurance  and  lighting 3,889  14    0 

Law  charges        2,364  2     0 

Miscellaneous  charges  . .         . .         20,428  4     2 

Brokerage            ..         .•         * 921  5    0 

Stationery            3,267  15    2 

Net  profit  for  the  half-year 6,03,662  10    0 

Jgj.  7,97,911  12    3 
Cr.                                                                                               — — — . 
Amount  of  interest,  exchange,  discount,  commission,  and 
interest  on  Government  securities  received  at  head  office 

and  branches 5*.  7,97,911  12    3 

Frojit  and  Iot$  Account  from  Ut  January  to  ZOth  June,  1877, 
J)r. 

Dividend  for  half-year  ended  31st  December,  1876           ..    /?«.  2,50,000  0    0 

Balance  at  credit  of  this  account       . .       • 7,77,733  l    6 

Ita.  10,27,733  1     6 

Cr.  """"""^""^ 

Balance  of  this  account  on  1st  January,  1877         . .         ,,  Jis.  4,24,170  7    6 

Net  profit  for  half-year  ending  30th  June,  1877      .  •         . .         6,03,662  10    0 

JRs.  10,27,733  1     6 
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BANE  OF  BRITISH  COLUMBIA. 

lUpomT  of  the  directon  to  the  pToprieton  at  the  general  meeting,  held  at 
London,  4th  September,  1877. 

The  directors,  in  submitting  to  the  shareholders  the  statement  of  accounts  for 
the  half-year  ended  30th  June  last,  have  to  report  that  after  paying  all  charges, 
deducting  rebate  of  interest  on  bills  not  due,  and  making  provision  for  bad  and 
doubtful  debts,  the  balance  at  the  credit  of  profit  and  loss  account  at  that  date 
was £14,129.  6«.  7d,,  which  they  propose  to  appropriate  as  follows,  viz.:— 
£12,110  in  payment  of  a  dividend  for  the  half-year  at  the  rate  of  7  per  cent, 
per  annnm,  leaving  £2,019.  6s.  7d,  to  be  carried  forward. 

8ttU0mnt  of  Liabilitiet  and  AutU  at  Swd  Qfic9  and  BrancJUs,  Z^th  June^  1877. 

LIABIUTIBS. 

Dr. 

Gapitalpaidup        £346,000    0  0 

Reserve  fund           85,000    0  0 

Deposits,  notes  in  circulation,  biUa  payable,  and  other  liabilities  4 1 3,084  18  9 

BaUnoe  of  profit  and  loss  account  on  30th  June,  1877  •  •        . .  14,129    6  7 

£808,214     6    4 


Or. 


Spede  and  bullion  in  hand  and  cash  at  bankers . . 
Buls  discounted,  bills  receivable,  and  other  securities 
Bank  premises,  furniture,  and  other  property   . . 


•  •    £172,807    3    1 

..       608,126    9  10 

27,781  12    6 

£808,214    5    4 

FrqfU  and  Lou  Aoeount,  ZOth  Jun$,  1877. 
Dr. 
Charges  to  30th  June,  1877,  including  rent,  salaries,  and  other 

expenses  at  head  office  and  branches £8,211    0    6 

Amount  written  off  bank  pxemises  and  furniture        ••        •  •  691    6    6 

Directors'  fees         800    0    0 

Balance  at  date  proposed  to  be  dealt  with  as  follows : — ^Dividend 
(27th)  for  the  last  half-year  at  the  rate  of  7  per  cent,  per 
annum,  £12,110;  to  be  carried  to  profit  and  loss  new 
aooount,  £2,019.  6«.  7^. 14,129    6    7 


Cr. 

Balance  brought  from  last  account  

Profit  for  six  months,  ended  30th  June,  1877,  after  deducting 

rebate  of  interest  on  bills  not  due 


£23,831  12    6 


£1,153  13    0 

22,677  19    6 

£23,831  12    6 


BANK    OF    EGYPT. 

Rbpout  presented  to  an  extraordinary  general  meeting  of  shareholders,  held  the 
7th  day  of  August,  1877. 

The  directors  of  the  Bank  of  Egypt  submit  to  the  shareholders  the -annexed 
balance-sheet  and  profit  and  loss  statement  for  the  half-year  which  ended  on  the 
30th  of  June  last. 

The  net  profits  for  the  last  six  months,  after  providing  for  bad  and  doubtful 
debts,  rebate  of  interest,  current  expenses  in  London  and  Egypt,  income-tax,  &c, 
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ftmouni  to  £12,580.  16«.  2d,  This,  added  to  £1,801. 19«.  8<;.,  the  balance  brought 
forward  from  the  previous  half-year,  makes  a  total  of  £14,382. 15«.  \M.  available 
for  appropriation. 

The  directors  recommend  that  the  usual  interim  dividend  be  declared  at  the 
rate  of  10  per  cent,  per  annum  for  the  half-year  (£12,600),  free  of  income-tax, 
leaving  a  balance  of  £1,882.  15<.  10<f.  to  be  carried  forward  to  the*nezt  account. 

Balance-thcet,  ZOth  Jum,  1877. 

LIASILlTreS. 

I>r. 

Capital  paid  up £260,000    0  0 

Reservefund           110,000    0  0 

Billspayable           66,206    4  2 

Current  and  other  accounts 240,489    4  11 

Profit  and  loss,  as  below 14,382  16  10 

£671,078    4  11 

ASSETS. 

Cr. 

Cash £143,167  16  4 

Invested  in  consols  andnew  three  per  cents. 110,000    0  0 

Bills  receivable 201,664    0  3 

Egyptian  government  securities 109,306  14  1 

Viceroy's  I)aira  acceptances . .  44,188    4  2 

Current  and  other  accounts          62,762  10  1 

£671,078    4  11 

FroJU  and  Loss  Account, 
Dr. 

Dividend  at  the  rate  of  10  per  cent,  per  annum  for  the  half- 
year,  payable  on  the  8th  August        £12,600    0    0 

Balance  carried  to  next  account 1,882  16  10 

£14,382  16  10 

Cr.  """~~~~" 

Balance  of  undivided  profits,  80th  December,  1S76     ..         ..         £1,801  19    8 
Ket  profits  for  the  last  six  months,  after  providing  for  bad  and 
doubtful  debts,  rebate  of  interest,    current   expenses   in 
London  and  Egypt,  income-tax,  &c.   ..         • 12,680  16    2 

£14,382  15  10 


BANK  OF  ENGLAND. 

A  oxNXRAL  court  of  the  proprietors  of  the  Bank  of  England  was  held  at  the 
bank  on  September  13.  "to  consider  of  a  dividend."  Mr.  E.  H.  Palmer, 
Governor,  presided. 

The  minutes  of  the  last  court  having  been  road  and  confirmed,  the  Governor 
said  that  this  was  one  of  the  quarterly  general  courts  appointed  by  the  charter, 
and  .also  one  of  the  half-yearly  general  courts  appointed  by  the  12th  bye-law  for 
the  making  of  dividends.  He  had  to  acquaint  tho  proprietors  that  the  net  profito 
of  the  half-year  ending  the  Slst  of  August  last  were  £676,625.  7*.  4^.,  making 
the  amount  of  the  **  rest "  on  that  day  £8,684,786.  IBs,  3^.,  and  after  providing 
a  dividend  of  £4.  10«.  per  cent,  the  *'  rest "  would  be  £3,029,901.  16«.  3^^.  The 
court  of  directors  therefore  proposed  that  a  half-year's  dividend  of  interest  and 
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profit  be  made  en  the  5th  of  October  next  of  £4. 10«.  per  cent.,  without  deduction 
on  aooonnt  of  income-tax,  and  he  put  the  question  that  the  court  order  the 
payment  of  such  dividend. 
•  Mr.  William  Botley  seconded  the  motion.  As  to  the  rates  of  interest,  he 
thought  they  might  m  satisfied  with  the  diyidend,  looking  at  the  state  of  the 
money  market 'and  the  low  rate  at  which  money  had  been  for  a  lon^  time,  and 
he  thought  the  greatest  wisdom  and  caution  most  have  been  exeroSed  by  t^e 
directors  of  this  great  institution,  with  its  capital  of  £14,600,000,  to  enable  them 
to  pay  a  half-yearly  dividend  of  £4.  10«.  i)6r  cent.,  and  he  was  sure  that  they 
might  be  exceedingly  woU  satisfied  with  such  dividends. 

The  Governor  then  put  the  motion,  which  was  carried  unanimously,  and  after- 
wards said  that  the  dividend  wazxants  would  be  paid  and  delivered  on  Saturday, 
the  6th  of  October  next. 

A  vote  of  thanks  to  the  Governor,  Deputy-Governor,  and  directors,  then 
terminated  the  proceedings. 

BANK  OF  MADRAS. 

Ankval  Hbfort  and  Statement. — ^The  directors  have  much  pleasure  in  pre- 
senting to  the  shareholders  an  audited  statement  of  the  affairs  of  the  bank  made 
up  to  the  30th  June,  together  vnth  an  abstract  of  the  profit  and  loss  account  for 
the  past  year.  An  active  demand  for  money  has  prevailed  during  the  greater 
portion  of  the  year,  and  the  bank*8  funds  have  found  full  employment  at  fair 
rates  of  interest,  the  gross  earnings  of  the  bank  during  the  past  twelve  months 
being  considerably  in  excess  of  those  of  any  previous  period  of  its  history.  Not- 
withstanding the  groat  extension  of  the  bank*s  business,  the  directors  are  happy 
to  be  able  to  state  that,  so  fiir  as  it  is  possible  for  them  to  ascertain  at  present,  no 
bad  debt  has  been  incurred  in  connection  with  any  of  the  transactions  of  the  past 
year ;  the  small  amount  transferred  to  *'  Doubtful  bill  account  '*  being  due  to  old 
outstanding  bills,  originally  classed  as  **  good,"  but  now  considered  **  doubtful.*' 
The  serious  fall  which  has  taken  place  in  the  price  of  Government  Paper  has 
rendered  it  necessary  to  provide  for  a  depreciation  of  Rs,  1,01,295-4-5  in  value  of 
the  securities  held  by  the  bank.  Deducting  this  sum  from  the  earnings  of  the 
bank  for  tiie  past  year,  the  net  profits,  together  with  the  balance  brought  for- 
ward from  the  previous  year,  amount  to  Ma,  6,09,959-8-0.  The  directors  have 
appropriated  this  amount  as  follows : — In  payment  of  a  diWdend  at  the  rate  of  8 
per  cent,  per  annum  for  the  half-year  ended  31st  December,  1876,  R:  2,00,000  ; 
in  payment  of  a  dividend  at  the  rate  of  12  per  cent,  per  annum  ifor  the  half-year 
ended  30th  June,  1877,  -R».  3,00,000  ;  In  transfer  to  the  Reserve  Fund,  Es,  75,000 ; 
balance  carried  forward,  R».  34,959.  8  =  Rm,  6,09,969.  8.  The  vacancies  which 
have  occurred  in  the  board  since  the  last  annual  meeting  have  been  filled 
up  by  the  directors,  under  section  29  of  the  Bank  Act,  by  the  election  of  John 
Miller,  Esq.,  the  Honourable  J.  G.  Coleman  and  M.  Gould,  Esq.  The  Hon- 
ourable J.  G.  Coleman  and  C.  A.  Ainslie,  Esq.,  retire  from  office  in  rotation  on 
the  present  occasion,  under  section  26  of  the  Bank  Act,  but  being  eligible,  offer 
themselves  for  re-election.  The  shareholders  will  have  to  elect  two  auditors  for 
the  ensuing  year  and  to  fix  tiieir  remuneration. 

Statement  of  Afairt  on  ZOth  June,  1877. 

LIABILITIES. 

Dr. 

Proprietors*  capital        J2*.60,00,000  0  0 

Public  deposits  at  head  office  and  branches 56,34,039  4  7 

Other  deposits             do.               do.            91,19,984  0  0 

Cashcre^ts  undrawn  do.               do.             3,89,889  1  3 

Bank  post  bills  outstanding 10,854  10  2 

Reserve  fund 5,25,000  0  0 

Profit  for  half-year  ending  30th  June,  1877 3,84,959  8  0 

i?».  2,10,64.726    8    0 
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A8SST8. 

Cr, 

Govenunent  securities jS«.  24,18,612  11  6 

Loans  on  Government  and  other  securities  at  head  office  and 

branches           17,61,300  0  2 

Accounts  of  credit                   do.                do.               do.  . .  4,97,032  6  2 

Mercantile  bills  discounted     do.                do.               do.  ..  41,79,094  11  7 

Deadstock           do.                do.  . .  2,43,790  0  11 

Bills  of  exchange 13,05,214  0  0 

Due  by  other  banks        6,02,637  0  0 

Cash  at  head  office  and  branches         1,01,67,045  9  8 

Ra.  2,10,64,726  8  0 


Abstract  of  Profit  and  Lost  Account  for  the  year  ending  30M  June,  1877. 

Dr. 

Amount  of  charges  for  the  year,  viz. : — 
Salaries  at  head  office  and  branches,  including  special  £Eimino 

allowances        Rs,  3,39,090  8  2 

Stationery,  stamps,  and  engraved  forms,  at    do.      do.  ..             15,378  8  3 

Postages,  telegrams,  &c.                                         do.      do.  . .               8,378  5  7 

Bankfumitorc                                                         do.      do...               5,882  6  1 

Bank  premises,  house  rent,  &c.                             do.      do.  . .             20,437  2  8 

Law  charges                                                           do.      do...               1,259  8  0 

Municipal  taxes                                                      do.      do.  ..               1,430  1  8 

Directors' fees 7,822  0  0 

Auditors' fees 1,400  0  0 

Annuity  to  Robert  Hunter,  Esq.,  formerly  secretary  and 

treasurer           3,000  0  0 

Travelling  expenses  and   batta  of  inspector,  agents  and 

accountants      ..         • 3,646  15  9 

Miscellaneous  expenses  at  head  office  and  branches  . .         . .             20,180  0  0 
Depreciation  in  value  of  Government  securities  held  by  the 

bank ^ 1,01,296  4  o 

Amount  transferred  to  doubtful  bill  account 6,650  15  9 

Balance,  being  net  profit  for  the  year 5,79,409  2  5 

Its,  11,16,260  14  4 

Half-year's  dividend  on  the  capital  at  the  rate  of 

8  per  cent,  per  annum . .  Rt,  2,00,000 
Do.  do.       at  12  per  cent,  per  annum..  „   3,00,000 

6,00,000  0  0 

Amount  transferred  to  reserve  fund 76,000  0  0 

Balance  carried  forward 34,969  8  0 

R»,  6,09,959  8  0 

Cr, 
Amount  of  interest,  commission,  and  exchange  realised  at 

head  office  and  branches -R*.  11,16,260  14  4 

Balance  brought  forward          -R».  80,560  6  3 

Net  profit  for  tho  year  as  above          ..        6,79,409  2  9 

Rs.  6,09,969  8  0 
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Dr. 

Balanoe  oAzried  forward          g<.g,76,000  0  0 

Or.  *""""""""" 

Balance  at  30tili  June,  1876 £».  5,00,000  0  0 

Trazisf(arfroiiiprofitandlo08aoooimton3lBt  December,  1876            25,000  0  0 

Do.                      do.              80th  June,  1877    ..            60,000  0  0 

J?<.  5,75,000  0  0 


THE  OAIiEDOKIAH  BANKIKG  COMPANY. 

BiPORT  of  the  directotB  to  the  thirty-eighth  annual  general  meeting  of  share- 
holders, held  7th  August,  1877. 

The  directors  have  the  pleasure  of  submitting  herewith  the  usual  annual  abstract 
of  the  bank's  accounts: — ^The  balance  of  profit  and  loss  account  for  the  year 
ending  30th  June,  1877,  after  proTision  for  bad  and  doubtful  debts  and  income-tax, 
and  an  appropriation  to  bank's  premises  new  account,  amounts  to  £24, 117. 1«.  6if. ; 
including  £1,048.  10«.  Id.  from  last  Tear,  the  amount  for  division  at  this  time  is 
£25,165.  11«.  7^.,  from  which  the  directors  propose  to  appropriate  £21,000  in 
payment  of  a  dividend,  at  the  rate  of  12  per  cent.,  free  of  income-tax,  and  of  2 
per  cent,  additional,  as  an  extra  dividend  or  bonus.  A  pavment  of  6  per  cent, 
was  made  in  Febroaiy  last,  and  the  directors  recommend  that  the  balance  of  8 
per  cent  should  be  paid  on  the  20th  current.  The  balance  of  £4,165.  11«.  Id, 
will  be  carried  to  next  yeaz^s  account.  The  division  of  profit  having  for  six 
years  been  at  the  rate  of  14  per  cent.,  the  directors  propose  in  future  to  xnake  the 
payment  to  account  of  dividend  in  February  at  the  rate  of  7  per  cent.,  instead  of 
6  per  oent.  as  hitherto.  During  the  past  year  a  bank  house  nas  been  erected  at 
Cromarty,  and  another  is  in  course  of  bcdng  built  at  Lochmaddy.  At  both  these 
^aces  the  accommodation  for  conducting  the  bank's  business  was  very  defective. 
The  directors  who  retire  at  present  are  Colonel  Fraser-Tytier  of  Aldourie  and 
Alexander  Inglis  Robertson  of  Aultnaskiah.  In  their  room  the  directors  recom- 
mend the  election  of  Henry  Cockbum  Macandrew,  Esq.,  Sheriff-Clerk  of 
Invemees-shize,  and  Colin  Lyon-Hackenaie,  Esq.,  of  Saint  Martins. 

Bakmce-iheet,  30M  June,  1877. 

LUBILITIBS. 

Dr. 

Paid  up  capital       £150,000    0    0 

Circulation 123,604    0    0 

Deposit  accounts,  interest  receipts,  ftc 1,154,818    0    4 

Surplus  fund,  £75,000;  balance  of  profit  and  loss  account 

brought  forward  from  30th  June,  1876,  £1,048.  10«.  Id. ; 

net  ^ts  for  year  ending  30th  June,  1877,  £24,117.  It.  6d.       100,165  11    7 

£1,528,587  11  11 

ABSXTS. 

Or. 

BiUs  disoounted,  credit  and  other  accounts       £1,007,795  18  6 

Bank's  houses  and  furniture  at  head  office  and  branches        . .         28,262    5  6 

GoTemment  and  other  securities  and  investments       ..                  308,744    4  7 
Specie,  notes  of  other  banks,  and  balanoes  due  by  banking 

oonespondents        183,785    3  4 


£1,528,587  11  U 
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Frofit  and  Zois  Account, 

Half-yearly  payment  in  February  last,  to  account  of  dividend, 
at  6  per  cent £9,000    0    0 

Half-yearly  dividend,  payable  on  20th  August  next,  at  the 
rate  of  6  per  cent.,  and  of  2  per  cent,  as  an  extra  dividend, 
making  together  a  division  of  profits  of  14  per  cent,  for  the 
year  12,000    0    0 

Buance  to  be  carried  to  next  year's  account     ..         ..        «•  4,165  11    7 

£26,166  11    7 


Or. 
Balance  of  this  account  brought  down £25,166  11    7 


THE  COLONIAL  BANK  OF  NEW  ZEALAND. 

Sixth  report  of  the  directors  to  the  half-yearly  meeting  to  the  proprietors, 
held  at  Dnnedin,  25th  July,  1877  ;  Mr.  James  Battray  in  the  chair : — 

**  The  directors  have  pleasure  in  submitting  to  the  proprietors  the  accompanying 
statement  of  accounts  for  the  half-year  endmg  30th  Juno,  1877.  The  net  profit 
for  the  half-year,  after  deducting  interest  paid  and  accrued  on  fixed  deposits,  all 
salaries  and  expenses  of  management,  rent  and  other  charges,  and  duly  provid- 
ing for  bad  and  doubtful  debts,  amounts  to  £11,069.  10«.  lief.;  to  which  add 
baJanco  of  profit  and  loss  carried  over  from  31st  December  lost,  £2,403. 12«.  Zd. ;. 
making  a  total  of  £13,473.  3«.  2d. ;  which  the  directors  recommend  be  appropri- 
ated as  follows : — To  add  to  reserve  fund  (which  will  then  amount  to  £12,000; 
£1,679.  5«.  \ld.\  to  pay  a  dividend  of  6  per  cent,  por  annum  on  the  paid-up 
capital  at  30th  June,  £9,855 ;  together,  £11,434.  5<.  lld,\  leaving  a  balance  of, 
£2,038.  17«.  Zd.  to  be  carried  forward  to  next  half-year.  A  branch  was  opened 
at  Nelson  in  April  last,  and  is  making  satisfactory  progress ;  and  the  business  at 
head  office  and  branches  continues  steadily  to  improve.  The  directors  have 
appointed  Mr.  David  Mackie,  of  the  Oriental  Bank  Corporation,  in  whose 
service,  in  London  and  abroad,  he  has  had  large  and  varied  experience,  to  be 
manager  of  the  London  branch.  Mr.  Mackie  entered  upon  his  duties  on  the 
1st  May  last.  The  directors,  having  for  some  time  felt  the  necessity  of  acquiring 
more  commodious  premises  for  the  head  office  of  the  bank,  have  now  the  satis- 
fiEUStion  to  inform  the  proprietors  that  they  have  purchased,  at  a  moderate  price, 
the  university  site  and  buildings  in  Princes  Street,  to  which' they  hope  to  trans- 
fer the  bank's  business  in  January  next." 

Balance-sheet  ae  at  30th  June^  1877,  including  Loudon  Office  at  ZXst  Mareh^  1877. 
Dr. 

Capital  paid  up  to  date ..  £328,500    0  0 

Notes  in  circulation          68,833  10  0 

Bills  payable  and  other  liabilities          88,163  14  11 

Deposits 519,728  12  4 

BaLEmces  due  to  other  banks        12,473  13  4 

Reserve  fund          ..         ..         10,420  14  1 

ProfitandloBS        13,473    3  2 

£1,041,693    7  10 
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Or, 

OQinandoaabbalaaoM    ..        ••        t £164,751  15  1 

BnUion  on  hand  and  in  trantita           11,206  2  4 

Kotes  of  and  balances  due  by  other  bonks 7,485  10  3 

Landed  property  and  bank  premises 14,957  11  7 

Bank  funiiture  and  stationery 6,245  12  5 

BiUs  discoonted,  bills  receivable,  and  all  other  debts  dae  to 

thebank 846,946  16  3 

£1,041,503    7  10 

Fn>JU  and  Lou  A^eaunt, 
Dr, 

n»nsferred  to  reserve  fbnd,  in  aooordanoe  with  resolution  of 
proprietors  at  half-yearly  meeting  on  31st  January,  1877  . .       £1,738    0    0 

Bividend  at  6  per  cent,  per  annum  on  the  paid-up  capital  at 
81st  December,  1876 '     ..         9,774    7    2 

Oharges  for  the  half-year,  including  rent,  taxes,  salaries,  remu- 
neration to  directors  and  auditors,  and  all  other  expenses  at 
head  office  and  14  branches        14,393    5    0 

Fkoposed  addition  to  reserve  ftmd,  £1,579.  5<.  \\d, ;  proposed 
dividend  at  6  per  cent,  per  annum  on  the  paid-up  capital  at 
June  30th,  £9,855 11,434    5  11 

Balance         2,038  17    3 

£39,378  16     1 

Balance  profit  and  loss  at  31st  December,  1876  ..        ..        ..     £13,915  19    5 

Gross  profit  for  half-year  (after  making  provision  for  bad  and 
doubtful  debts,  and  interest  paid  and  accrued  on  fixed  deposits)       25,462  16    8 

£39,378  16    1 

JStsaerre  Fund  Account, 
Dr. 
Balance         •        ..         ••     £12,000    0    0 

Or.  ""^"""^ 

Balance  31st  December,  1876        £8,262    0    0 

lYansf erred  from  profit  and  loss  31st  January,  1877     •  •         . .  1,738    0    0 

Amount  paid  on  shares  forfeited  during  past  half-year           . ,  420  14    1 

^hfoposed  addition  now       ••        1,579    5  11 

£12,000    0    0 

Ftooeedings  at  the  half-vearly  general  meeting  of  the  proprietors : — ^The  general 
manager  (Kr.  Cowie)  read  the  advertisement  camng  the  meeting,  also  the  minutes 
of  the  Isjit  general  meeting— the  latter  beinff  duly  confirmed.  The  report  of  the 
directors  was  thereaftw  lead ;  the  balance-sheet,  which  had  been  previously  pub- 
lished in  ^e  daily  newspapers,  being  taken  by  the  meeting  as  read ;  and  on  the 
motion  of  the  chairman,  seconded  by  ue  Honourable  Matthew  Holmes,  were  unani- 
mouidv  adopted.  Mr.  Justice  Chapman  moved  a  vote  of  thanks  to  the  chairman 
and  directors  of  the  bank,  for  their  zeal  and  prudence  in  mauagiTig  the  affairs  of 
the  bank ;  seconded  by  Dr.  Hocken,  and  earned  unanimously.  The  Honourable 
Matthew  Holmes  proposed  a  vote  of  thanks  to  the  officers  of  the  bank,  whidi 
was  seconded  by  Mr.  K.  Wilson,  and  carried  unanimously.  The  draft  minutes 
were  read  and  approved,  whereupon  the  chainnan  declared  the  business  of  the 
lueeting  closed. 
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THE  COMMERCIAL  BANKING  COMPANY  OP  SYDNET. 

FiFTT-BiQHTH  ropoit  presented  to  the  shareholders  at  a  general  meeting,  held 
20th  July,  1877  :— 

"The  Directors  have  pleasure  in  submitting  to  the  shareholders  the  position  of 
the  bank  on  the  30th  June  last.  After  deducting  rebate  on  current  biUs,  reducing 
premises  account,  and  making  ample  provision  for  bad  and  doubtful  debts,  the 
profits  for  the  half-year  am«mt  to  £88,633. 19«.  bd, ;  add  undivided  balance  from 
last  half-year,  £10,123.  15«.  U. ;  together,  £98,767.  Us.  Bd.,  which  the  direotors 
appropriate  thus :  to  payment  of  a  dividend  for  the  half-year  at  the  rate  of  25 
per  cent,  per  annum,  £62,500 ;  increase  of  reserve  fund,  £25,000 ;  undivided 
balanoe,  £11,267.  14«.  6d, ;  the  reserve  fund  now  stands  at  £425,000.  Branches 
have  been  opened  during  the  half-year  at  Candelo,  Coonamble,  and  Gundagai, 
in  this  colony.  This  meeting  will  be  called  upon  to  elect  a  director,  consequent 
upon  the  retirement  by  rotation  of  Frederick  HolUiam  Dangar,  Esq.,  who  is 
eligible  for  re-election,  and  has  given  the  requisite  notice  that  he  is  a  candidate 
for  the  office.  It  wiU  also  rest  with  the  meeting  to  appoint  auditors  for  the 
ensuing  year." 

LIABILITIES  AND  ASSETS. 

Dr. 

Capital,  £600,000;  resorvo,  £400,000 £900,000  0  0 

Notes  in  circulation         351,212  0  0 

Bills  in  circulation 3,198  8  1 

Deposits  and  other  liabilities 4,451,338  1  0 

Profit  and  loss  account 113,165  11  7 

£5,818,914     0     8  ' 

Cr.  -^— — — 

Coin  and  bullion  in  hand £732,642    7    0 

Government  seourities 275,969    7    0 

Notes  and  bills  of  other  banks 17,261  17    9 

Bills  discounted,  and  all  debts  due  to  the  bank  (including  cash 

balances)            4,706,040    8  11 

Bank  premises,  furniture,  &c 87,000    0    0 

£5,818,914    0    8 


PROFIT  AND  LOSS  ACCOUNT. 

Dr. 

Eebate  on  current  bills •        ..  £14,407  17  1 

Dividend  account  for  payment  of  a  dividend  for  past  half- 
year,  at  the  rate  of  26  per  cent,  per  annum           . .         . .  62,500    0  0 

Reserve  fund         25,000    0  0 

Balanceof  undivided  profitcarried  to  next  half-year..         ..  11,267  14  6 

£113,166  U    7 


Or. 

Amount  undivided  from  last  half-year £10,123  15     1 

Profit  for  half-year  ended  30th  June,  1877       ..         ••         ••         103,04116    6 

£118,166  11     7 

BESBRVB  FUND. 

Dr. 
June  30th,  1877,  balance £426,000    0    0 

—  4 
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Or. 

]>eoember  81st,  1876,  iMknce £400,000    0    0 

Jane  30th,  1877,  Transfer  from  profit  and  loss  acoooat       .  •         25,000    0    0 

£425,000    0    0 

The  following  resolutions  were  carried  nnanimously  :—<'  That  the  report  and 
ftatements  of  account  now  read  be  adopted,  printed,  and  circulated  amongst  the 
shareholders.'*  **  That  Frederick  HoUcham  Dangar,  Esq.,  be  re-elected  a 
director."  "  That  J.  R.  Street,  Esq. ,  and  E  M.  Stephen,  Esq.,  be  elected  auditors 
for  the  ensuing  year.*'  **  That  the  thanks  of  the  meeting  be  presented  to  the 
directors,  manager,  and  officers  of  the  bank  for  their  very  satinactory  manage^ 
ment  of  the  affiurs  of  the  institution." 


THE  LONDON  AND  PBOVINCIAL  BANK,  LIMITED. 

BapoBT  presented  to  the  shareholders  at  the  ordinary  general  meeting,  held  31  st 
July,  1877 ;  Mr.  Andrew  Walls  in  the  chair : — 

*'  The  directors  hare  pleasure  in  submitting  to  the  shareholders  the  half-yearly 
statement  of  accounts  and  balance-sheet  to  i£e  30th  June  last.  The  gross  profits 
fra-  the  half-year,  after  making  nrovision  for  bad  and  doubtfiil  debts,  and  includ- 
ing the  amount  brought  forward  from  last  account,  are  £55,854.  9<.  1^.,  and 
aftor-deducting  all  current  expenses,  income-tax,  directors*  remuneration,  audi- 
tors' fees,  and  interest  to  customers,  there  remains  a  balance  of  £22,288. 16«.  lOi^. 
The  directors  recommend  that  this  amount  be  appropriated  in  the  following 
manner,  viz. : — ^£12,500  to  the  payment  of  a  diyidend,  at  the  rate  of  12^  per 
cent,  per  annum,  free  of  income-tax ;  £500  in  further  reduction  of  freehold  and 
leasehold  premises  account ;  £3,343.  8s.  id.  to  rebate  on  bills;  £5,945.  Ss.  6</. 
carried  forward.  During  the  half-year  6,000  new  shares  have  be^i  issued — as  on 
preyious  occasions — ^to  customers  and  others  resident  at  the  branches,  increasing 
the  paid-up  capital  to  £200,000.  The  premium  received  on  these  new  shares  has 
amounted  to  £34,242.  I2a.  6d.,  of  which  £33,728.  5<.  was  carried  direct  to  tho 
reserve  fund,  raising  it  to  £100,000  (invested  separate  and  apart  from  the  bank's 
other  fimds  in  new  three  per  cents.),  and  the  balance,  £514.  7«.  Sd.fto  profit  and 
loss  accoimt  towards  payment  of  the  six  months'  dividend  on  the  new  shares.  It 
is  not  intended  to  further  augment  the  capital  until  the  increased  extent  of  tho 
business  renders  it  desirable.  On  a  requisition  from  the  inhabitants  of  Rhyl  a 
new  branch  has  been  opened  in  that  town  with  every  appearance  of  success  in 
due  time." 

Balance'MhMt  for  the  Half ^year  ending  ZOth  June,  1877. 

Xh. 

Capital— 40,000  £10  shares,  £5  paid £200,000    0    0 

Beterve  fund  (invested  in  £107.210.  0«.  Id.  new  S  per  cents.)         100,000    0    0 
Amount  due  oy  the  bank  on  current,  deposit  and   other 

accounts 1,757,935  18    2 

Balance  of  last  profit  and  loss  account,  £5,138. 14«.  3^. ;  gross 

profit  for  hidf-year  after  making  provision  for  bad  and 

doubtful  debts,  £50,715.  Us.  lOd. 55,854    9    1 

£2,113,790    7    3 


Or. 

Cash  at  head  office  and  branches,  and  deposited  on  call  or  short 
notice,  and  cheques,  fto.,  in  transitu £331,367    0    2 

CcoBols  (including  £17,223.  Is.  4d.  set  aside  as  security  for 
accounts  of  HJf .  customs  and  of  county  boards)  and  other 
Government  stocks,  £176,234.  lis,;  new  three  per  cents. 
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(reserve  fund),  JBlOO,000;  Engliah  ndlwav  debenture  and 
preference  stocks,  and  Bast  Indian  Railway  guaranteed 
stocks,  £95,987.  2«.  5^.;  other  securities,  £4,000    ..         ..      £376,22116    5 

Amount  duo  from  customers  on  current  accounts,  bills  of  ex- 
change, promissory  notes,  &c.  1,346,860  14    9 

Freehold  and  leasehold  premises  at  head  office  and  branches ; 
also  bank  furniture  and  fittings  at  head  office  and  branches  26,775    3    8 

Current  expenses,  including  income-tax,  salaries,  rent,  &c.,  at 
head  omco  and  branches,  directors'  remuneration  and 
auditors'  fees        ,         22,857    9    8 

Interest  paid  on  current  and  deposit  accounts,  &c 10,708    2    7 

£2,113,790    7    3 

Profit  and  Lost  Account, 
Lr, 

Current  expenses,  as  above           £22,857  9  8 

Interestpaid            10,708  2  7 

Dividend,  at  12^  per  cent,  per  annum     . .      ' 12,500  0  0 

Keduction  of  premises,  &c.,  account        ..         500  0  0 

Bebate  on  bills  not  due  carried  to  new  account             . .         . .  3,343  8  4 

Balance  carried  forward 5,945  8  6 

£55,854    9     1 

Cr.  =s= 

By  gross  profit,  as  above £55,854    9    1 

The  following  resolutions  wore  proposed  and  carried : — **  That  the  report  of 
the  directors  and  auditors  be  severally  received  and  adopted,  and  printed  for 
the  use  of  the  shareholders."  '^That  a  half-year's  dividend  be  now  declared, 
at  the  rate  of  121  per  cent,  per  annum,  free  of  income-tax,  upon  the  capital  of 
the  bank."  '*  That  the  thanks  of  this  meeting  be  given  to  the  board  of  directors 
for  the  able  manner  in  which  they  have  conducted  the  afiairs  of  the  bank.*' 
*'  That  the  thanks  of  this  meeting  be  presented  to  the  general  manager  and 
other  officers  of  the  bank,  for  the  zeal  and  ability  witii  which  they  have 
discharged  their  respective  duties."  **  That  the  cordial  thanks  of  this  meeting 
be  presented  to  Andrew  Walls,  Esq.,  for  his  able  and  courteous  conduct  in  the 
chair." 


MANCHESTER  JOINT-STOCK  BANK,  LIMITED. 

RBPonT  of  the  directors  to  the  shareholders  at  the  ordinary  half-yearly  meeting 
held  the  18th  July,  1877  :— 

<'  The  directors,  in  presenting  the  eighth  half-yearly  balance-sheet  and  profit 
and  loss  account  to  the  shareholders,  have  to  report  that  after  paying  all  current 
expenses  and  interest  to  customers,  allowing  for  rebate  on  bills  not  matured,  and 
mcJdng  provision  for  bad  and  doubtful  debts,  the  net  profits  amount  to 
£8,631.  15«.  Ud,  This  amount,  together  with  £4,895.  5«.  24,  brought  forward 
from  last  half-year,  shows  a  dis]posable  balance  of  £13,527. 1«.  Id.  The  directors 
recommend  the  payment  of  a  dividend  for  the  half-year  ending  June  30th,  1 877, 
at  the  rate  of  11^  per  cent,  per  annum,  free  of  income-tax,  which  will  absorb 
£5,862.  5«.  6<i.,  leaving  a  surplus  balance  of  £7,664.  15«.  Id.  It  is  proposed  to 
add  £2,107.  10«.  to  the  reserve  fund,  thus  increasing  it  to  £49,000,  and  to  carry 
forward  the  balance  of  £5,557.  5«.  Id,  to  the  profit  and  loss  account  of  present 
half-year.  The  reserve  fund,  with  the  balance  carried  forward,  will  then  amount 
to  £54,557.  5«.  Id,  The  directors  retiring  at  this  meeting  are  Thomas  Aitken, 
Esq.,  and  R.  B.  Brierley,  Esq.,  who  are  eligible  and  offer  themselveB  for 
re-election." 
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BaUm^-iheet,  Jum  30/A,  1877. 

Dr. 

CapiUl,  beinff  £6  per  share  on  17,050  shares        £102,300    0    0 

Iteserve  fund       ..  46,892  10    0 

Current  and  deposit  accounts,  &c 278,897  12  10 

FroJU  and  lost  account : — 
Balance,  profit  and  loss,  December  31st,  1876,  £4,895.  5t.  2d, ; 

gross  profit,  after  making  provision  for  bad  and  doubtful  debts, 

£14,617.  17«.  7<;. 19,413    2    9 

£447,603    5    7 
Cr.  — ^— — 

Cash  on  hand  and  at  call £63,139  12    0 

Bills  of  exchange,  advances  to  customers,  ftc 388,477  1111 

Current  expenses  for  half-year,  including  rent,  salaries,  ftc.      . .       3,234  19    6 
Interest  paid  and  accrued  on  current  and  deposit  accounts,  and 
rebate  on  bills  not  matured         2,651    2    2 

£447,603  6    7 


Jhr(^  and  Lost  Account,  from  Itt  January,  1877,  to  June  30M,  1877. 
2)r. 

Current  expenses,  as  above,  £3,234.  I9t.  6d. ;  interest  paid  and 
duo  to  customers,  and  rebate  as  above,  £2,65 1.  2$.  2d...        . .     £6,886    1    8 

Dividend,  6«.  9d,  per  share,  or  1 1^  per  cent,  per  annum,  and  pro* 
vidion  for  income-tax,  £5,862.  6$.  6d.\  to  reserve  fund, 
£2,107.  10«. ;  balance  carried  forward  to  profit  and  loss  new 
account,  £5,567. 5*.  7<^. 13,527    1    1 

£19,413     2    0 

Cr.  """"^"^ 

Balance  brought  forward  from  December  3l8t,  1876       • .         . .     £4,895    5    2 
Gross  profits,  after  providing  for  bad  and  doubtful  debts  . .     14,5 1 7  1 7    7 


£19,413    2    9 


THE    QUEENSLAND    NATIONAL    BANK,    LIMITED. 

At  the  tenth  half-yearly  meeting  of  shareholders,  held  26th  July,  1877,  the 
Hon.  F.  H.  Hart,  M.L.C.,  in  the  chair,  the  following  report  was  presented : — 

**  Hie  directors  have  much  pleasure  in  submitting  t<>  you  their  tenth  half- 
yearly  report,  with  the  balance-sheet,  certified  by  the  auditors.  The  net 
profit  for  the  six  months  ended  on  the  30th  June  last,  after  making  pro- 
vision  for  rebate  on  bills  current,  interest  accrued  on  deposits,  and  bad  debts, 
amount  to  £15,513.  9<.  6d. ;  balance  from  previous  half-year,  £3,040.  It.  4d. ; 
together,  £18,553.  16«.  lOd, ;  less,  amoimt  of  tax  on  note  drculation, 
£1,426.  12t.  3i;.->leaving  £17,127.  4<.  7<^. --which  tho  directors  propose  to  ap- 
propriate as  follows :— To  dividend,  at  the  rate  of  8  per  cent,  per  annum,  £10,000 ; 
to  reserve  fund  (making  £28,000),  £4,000;  to  balance  to  next  half-year, 
£3,127.  it.  7<^— together,  £17,127.  4<.  7d.  During  the  half-year  branches  have 
been  opened  nt  Thomborough,  Cairns,  St.  George,  Fortitude  Valley,  and  South 
Brisbane.  The  agency  at  Dalby  has  been  converted  into  a  branch.  Mr.  William 
Webster  having  resigned  his  ajjpointment  as  auditor,  owing  to  his  departure  for 
Europe,  the  directors  at  once  convened  an  extraordinary  general  meeting  of 
shareholders,  in  conformity  with  clause  136  of  the  Articles  of  Association.  At 
this  meeting,  held  on  7th  June,  Mr.  Theodore  Unmack  was  duly  elected  to  fill 
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the  vacan^.  ^  The  directors  are  hai>py  to  state  that  the  business  of  the  bank  has 
increased  daring  the  past  half-year  in  a  manner  that  cannot  fail  to  giye  satis- 
faction to  the  shareholders." 

Salanee-theet /or  the  half 'ff ear  ending  30M  June,  1877. 
Dr. 

Capital  paid-np £250,000    0  0 

Reserve  fund           24,000    0  0 

Kotes  in  circulation           99,933  10  0 

Bills  in  circulation 1,838    9  2 

Balances  due  to  other  banks        3,248  19  6 

Deposits 970,369  11  6 

Profitandloss        17,127    4  7 

£1,366,617  14    8 
Cr.  — — — 

Coin  and  bulUon £200,481  18  11 

Balances  due  by  other  banks       107,111     9    6 

Bills  receivable,  and  all  other  debts  due  to  the  bank  •.  ..  1,012,136  6  2 
Bank  prbmises,  furniture,  and  stationery  46,788    0    1 

£1,366,617  14    8 

Jhrofti  and  Zo$»  Aeeount, 
Dr. 

Expenses,  head  office  and  twenty-one  branches £14,647    7    7 

Bank  note  tax  for  quarters  ending  March  and  June  ..  ..  1,426  12  8 
Balance 17,127    4    7 

£33,201    4    6 

Cr. 

Balance  from  last  half-3rear £3,040    7    4 

Gross  poofit,  after  providing  for  bad  debts,  interest  accrued  on 

deposits,  and  rebate  on  bills  current      .  •  30,160  17    1 

£33,201    4    6 

Seterve  Fund. 

Dr. 
Balance •.      £28,000    0    0 

Cr.  """"""""" 

Balanco  at  3 Ist  December  last £24,000    0    0 

Transferred  from  profit  and  loss  account  4,000    0    0 

£28,000    0     0 

It  was  moved  by  the  chairmAn,  seconded  bv  Mr.  T.  McUwraith,  M.L.A.,  and 
carried  unanimously — **  That  the  report  and  balance-sheet  be  adopted."  Moved 
by  Mr.  J.  F.  Oarrick,  M.L.A.,  seconded  by  Mr.  M.  Ward,  and  canied  unani- 
mously— **  That  the  thanks  of  this  meeting  be  tendered  to  the  directOTB,  general 
manager,  and  officers  of  the  bank." 
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WHITEHAVEN  JOINT  STOCK  BANKING  COMPANY. 

FoRTT-BioHTH  annual  report  to  the  ahareholden,  at  the  annual  general  meeting, 
held  8th  August,  1877  ;  Heniy  Collins,  Esq.,  of  St.  Bees,  in  the  chair: — 

**  The  directors  have  now  the  pleasure  of  reporting,  that  after  defraying  aU 
current  expenses,  and  making  allowance  for  all  had  and  douhtful  dehts,  the  net 
profits  of  the  hank  for  the  year  ending  30th  June,  1877,  amount  to  £15,056. 15«.  3if., 
and  with  £1,287.  4<.  9d.,  the  unappropriated  balance  from  last  year,  amount 
together  to  £16,344.  Out  of  the  above  profits  the  directors  now  declare  a 
dividend  of  £3.  15«.  per  share,  a  bonus  of  Ids.  per  share,  andadd  £1,291.  14«.  9d, 
to  the  surplus  fund,  which,  with  interest  on  such  fund  for  the  past  year,  now 
amoui^  to  £30,000,  as  per  statement  annexed.  The  income-tax  is  also  paid  by 
the  bank.  The  directors  have  further  to  announce  that  Henry  CoUins,  Eeql, 
of  St.  Bees,  is  the  retiring  director  by  rotation,  and  they  recommend  that  he  be 
re-electod.  It  is  with  great  regret  that  the  dii^ors  have  to  refer  to  the  decease, 
since  the  last  annual  meeting,  of  Mr.  Thomas  Fox,  Mr.  W.  B.  Clarke,  and 
Mr.  Henry  Jefferson,  of  Hothcrsyke,  three  of  the  oldest,  and  largest  shareholders 
of  the  company,  and  who  acted  for  many  years  most  efficiently  as  directors  of 
the  bank." 

Jjmmal  StaUmmt  of  AetonnU  for  the  year  ending  30M  June^  1877. 

Balance  from  last  year*s  account £1,287    4    9 

Notprofita  this  year 15,056  15    3 

16,344    0    0 
Dividend  of  £8. 15«.  per  share,  £11,250 ;  bonus  of  10«.  per  share, 
£1,500 ;  surplus  fund,  £1,291. 14«.  9<f.;  income-fsx,  £188. 4«.  Zd,\ 
interest  on  suiplus  fund,  £836.  3«.  2^ 15,066    2    2 

Balance  to  next  year's  account  ••        • £1,277  17  10 

8VHPLU8    rXTKD. 

Amount  on  the  30th  June,  1876,  £27,872.  2a,  Id. ;  interest  to  the 
30tb  June,  1877f  £836.  Zt,  2d.\  amount  added  this  year, 
£1,291.  14«.  9if. £80,000    0    0 


PBOPI&TT. 

Bank  buildings,  and  other  freehold  properties  at  WhitehaTen, 
Maryport,  and  Penrith £9,605    8    0 

The  foregoing  report  and  statement  of  accounts  having  been  read,  the  following: 
resolutions  were  unanimously  agreed  to : — 1st.  That  the  report  now  read  be 
adopted,  and  that  a  printed  copy  thereof  be  sent  to  each  snareholder.  2nd. 
That  a  dividend  of  £3.  15<.  per  share,  and  a  bonus  of  10«.  per  share  be  now 
declared,  and  be  payable  on  or  aftor  13th  instsnt.  3rd.  That  Henry  Collins, 
Esq.,  of  St.  Bees,  be  re-elected  a  director  of  the  Bank.  4th.  That  the  thanks 
of  the  meeting  be  given  to  the  directors  and  managers  for  their  valuable  service  8 
during  the  past  year. 


YORKSHIRE    BANKING    COMPANY. 
At  the  sixty-eighth  half-yearly  meeting  of  the  shareholders,  held  at  Leeds,  1st 
August,  1877,  George  Leeman,  Esq.,  M.P.,  in  the  chair,  the  following  report  of 
the  directors  was  unanimously  adopted : — 

**  In  meeting  the  shareholders  to  present  their  usual  half-yearly  report,  the 
directors  have  to  state  that  the  profits  for  the  six  months  ending  30th  June  last, 
amount  to  £33,221.  10<.,  out  of  which  they  prox)ose-^ 
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Paymei^  of  a  dividend  of  30«.  per  sharo,  free  of  iaoome-iax, 

which  will  absorb j630,O0O    0    0 

And  carrying  to  the  credit  of  the  next  half-year's  account  the 
balance  of 3,221  10    0 

£33,221  IC    0 

Dr,  LIABILITIES. 

Shareholders  for  capital  stock £250,000    0  0 

Do.          for  unpaid  dividends          82  10  0 

Deposits  and  credit  balances         2,468,426  13  2 

Interest  on  deposit  receipts  and  rebate  of  discount      . .         . .  21,910  11  10 

Notes  in  circulation ..         ..  115,635    0  0 

Contingent  fund 6,523     1  5 

Keserved  surplus  fund 109,000    0  0 

Profit  and  loss  account 83,221  10  0 

£3,004,699    6    6 

Cr,  ASSETS. 

Bills,  securities,  and  cash  on  hand          . . £811,954    6  2 

Amount  invested  in  Consols         100,000    0  0 

Advanodd  on  current  accounts,  and  in  bankers'  hands. .         . .  2,029,451  18  4 

Freehold  property  and  furnishings         62,518    7  7 

Stamps  on  hand 774  14  4 

£3,004,699    6    6 

'*  The  depression  in  trade  to  which  the  directors  had  to  refer  at  the  last  half- 
yearly  meeting  has  continued  to  prevail  to  even  a  greater  extent  in  the  half-year 
lust  closed,  while  rates  for  money  have  ruled  unusually  low.  The  directors 
have  to  announce  with  deep  regret  the  death,  on  18th  June  last,  of  Mr.  Henry 
Webster  Blackburn,  who  had  held  the  position  of  auditor  of  this  bank  for  twenty- 
one  years.*' 

♦ 

BANKING  EXAMINATIONS.— GILBAET  LECTURES. 

Ws  are  glad  to  note  the  growing  interest  taken  in  this  question  by 
our  readers,  and,  in  answer  to  seTeral  inquiries  which  have  reached 
us  from  various  parts -of  the  country,  we  are  able  to  say  that  it 
would  be  quite  possible  to  make  arrangements  for  extending  the 
benefit  of  the  Gilbart  Lectures  beyond  the  present  limited  area, 
subject  to  provision  being  made  for  covering  the  expenses  incidental 
to  such  extension. 

These  Lectures  were  established  mainly  through  the  generosity 
of  the  late  Mr.  J.  W.  Gilbart,  the  first  general  manager  of  tiie 
London  and  Westminster  Bank,  who  left,  by  will,  a  sum  of  money 
to  found  a  Banking  Lectureship  in  connection  with  King's  CoUege, 
London.  The  educational  object  in  view  is  now  supplemented  by 
some  pi  the  leading  London  banks,  who  contribute  to  a  fund  raised 
annually  for  the  purpose  of  giving  prizes  to  the  successful  students. 
The  Lectures,  four  in  number,  are  delivered  in  the  early  part  of 
each  year,  they  are  free  to  all  bank  officers  by  cards  of  admission, 
obtainable  at  &eir  respective  offices,  all  the  London  banks  being  in- 
vited at  the  commencement  of  the  session  to  send  in  the  names  of 
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thoso  of  their  staff  who  deeireto  attend  the  Lectures.  Those  only 
who  have  attended  the  Lectures  are  eligible  for  the  examination 
which  follows  thereafter  *  The  number  of  students  attending  the 
Lectures  last  session  was  sufELcient  to  fill  the  theatre  of  King's  Col- 
lege, it  would  therefore  be  impracticable  to  admit  greater  numbers 
without  further  arrangements  being  made. 

Should  it  be  desired,  however,  to  extend  the  scheme  to  any  of 
our  great  commercial  centres,  we  have  no  doubt  that  King's  College 
wouM  readily  co-operate  with  our  large  provincial  banks  in  maki^ 
arrangements  for  canying  out  the  object  in  view,  but  it  would  be 
necessaiy,  as  a  prelunmary  measure,  that  a  subscription  should  be 
raised  in  any  such  locality  to  cover  the  expenses  incidental  thereto. 

We  cannot  doubt  that  the  favourable  consideration  of  the  great 
provincial  bankers  of  England  might  readily  be  enlisted  on  behalf 
of  the  extension  of  this  class  of  instruction,  or  that  their  liberality 
and  energy  would  fail  to  bring  its  benefits  within  the  reach  of  those 
amongst  tiieir  officers  who  desire  to  profit  thereby* 

*  Wo  regret  that  we  are  unable  to  comply  with  the  requests  of  some  of  oar 
correepondenta  by  printing  the  queetiona  aet  at  the  laat  wamiTiatioii. 
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To  tka  EdUor  of  the  **JBa»keri  Magazine,** 
WHAT  IS  A  SUFFICIENT  ENDORSEMENT  OP  A  CHEQUE  ? 

May  I  aak  you  kiudly  to  answer  the  following  question  ? 

A  cheque  payable  to  Anglo-Swiss  Condenaed  Milk  Co.  or  order — and 
endorsed  p.  pro  Anglo-Swisa  Condenaed  Milk  Co.,  London,  A.  De  Ceisa. 

la  the  endoraement  correct  without  the  word  treasurer,  secretary,  or 
some  official  indication  following  name  ? 

Darlington.  C.  H.  B. 

*  [There  is  a  case  of  Alexander  v.  Mackenzie  in  which  it  was  held  that 
the  onua  ia  on  the  banker  to  show  that  a  person  dndoraing  a  cheque  acted 
within  his  authority,  while  in  another  case  (Ulster  Bank  v.  Lynnott)  it  was 
held  Uiat  such  an  endoraement  was  not  so  irregular  on  the  face  of  it  as 
to  render  the  banker  liable  for  neglect  of  duty.  See  also  a  case  reported 
in  our  present  number.  We  think  the  endorsement  sufficient. — Ed.  (Law 
Dep.)  B.  M.] 

TniE  WITHIN  WHICH  CHEQUES  MUST  BE  COLLECTED. 

Will  you  please  answer  the  following  question  in  your  valuable  magazine  ? 
Can  a  banker  hold  (without  risk)  a  country  or  London  cheque  one  day 
before  sending  it  for  collection  ?  T.  S. 

[He  must  present  it  within  banking  hours  on  the  dav  following  that  on 
which  he  reoeiyed  it.  But  <<  the  day  after  the  receipt  of  the  cheque  "  oiUy 
begins  to  run  from  the  day  on  which  it  was  first  possible  for  him  to  have 
presented  the  cheque.    See  Bond  f.  W^arden,  1  Collyer,  1, 683 ;  Beeching 

r. ,  Holt,  316;  Firth  v.  Brooks,  4  Law  Times,  N.  S.,  4.— Ed.  (Law 

Dep.)  B.  M.] 
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STAMP  ON  BILL  OF  EXCHANGE. 

Do  you  consider  a  bill  of  exchange  to  be  duly  stomped,  when  being 
drawn  in  England  in  a  set  of  three  (Ist,  2ud|  3rd)  upon  a  foreign  town, 
it  bears  on  each  part  a  proportionate  amount  of  the  ad  valorem  (impressed) 
stamp  duty — ^for  instance,  if  a  bill  be  for  £300  in  a  set  of  three  it  bears 
on  each  part  Is.  impressed  stamp ;  or  must  such  a  bill  have  the  ad  valortm 
duty  impressed  on  one  of  the  set  only  ?  R.  W.  WiLLiUfB. 

[Each  bill  must  be  properly  stamped,  as  though  each  constituted  a 
separate  transaction. — ^En.  (Law  Dep.)  B.  M.J 


LIABILITY  OF  BANKERS  IN  REGARD  TO  CROSSED  CHEQUES. 

If  my  memory  is  correct,  the  following  question  has  already  passed 
through  the  Bankers^  Magazine, 

1  respectfully  ask  your  further  reference  to  the  last  Act  relating  to 
<<  crossed  cheques,"  and  should  feel  obliged  by  your  translation  of  a  dause 
in  that  Act,  upon  which  a  difference  of  opinion  exists. 

Is  a  banker  justified  in  refusing  to  cash  a  cheque  over  the  counter  to  a 
stranger,  if  such  cheque  ^*  bears  across  its  face  two  parallel  transverse 
lines  simply,"  without  "  and  company "  1  In  other  words.  Is  such  a 
document  now  a  '^  crossed  cheque  "  ?  W.  W. 

September,  1877. 

[The  mere  crossing,  though  the  words  *'  and  company "  are  omitted, 
warrants  the  banker  in  refusing  pairment  across  the  counter. — Ed.  (Law 
Dep.)  B.  M.] 

BILL  OF  EXCHANGE  ANTE-DATED. 

Will  you  kindly  answer  in  your  next  issue,  whether  a  bill  purporting  to 
be  drawn  previous  to  the  date  borne  by  the  impressed  stamp  is  a  legal 
document  I  M. 

[Such  a  document  would  be  admitted  in  evidence  in  an  action  on  it  to 
recover  the  amount. — Ed.  (Law  Dep.)  B.  M.] 


A  Treatise  on  "  the  Annual  Holiday."  By  A.  B.  C;  with  Digest  of  a  Trip 
to  Iceland,  and  Itinerary  of  a  Trip  to  Sweden.  Communications  and 
orders  to  be  addressed  to  7,  Hazelwood  Villas,  Lee. 
Thb  object  of  the  writer  of  this  little  publication  is  a  very  commendable 
one.  It  is  to  assist  those  who,  like  himself,  are  members  of  the  great  body 
of  bankers'  deika  to  make  the  best  use  of  their  holidays,  to  spend  their 
time  of  refreslmient  in  a  sensible  way,  in  such  a  manner  that  the  reviving 
influence  of  those  few  days  may  extend  its  beneficial  forces  over  the  re- 
mainder of  the  twelve  months  which  must  intervene  before  the  annual 
outing  again  comes  round. 

A.  B.  C.  thinks  there  is  a  field  open  for  his  little  publication  as  **  The 
Holiday  Annual."  He  proposes,  should  an  annual  issue  be  called  for,  to 
publish  on  the  Ist  of  May  in  each  year,  as  much  practical  information  aa 
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possible,  descriptions  of  places  in  which  agreeable  holidays  have  been 
spent,  economical  and  amusing  trips  which  can  be  carried  out  within  the 
fortnight ;  addresses  of  hotels,  private  boarding  houses  and  the  like,  which 
can  be  recommended,  and  other  points  of  tlie  same  kind. 

Some  arrangement  of  the  sort  might  be  carried  out  with  advantage.  It 
also  might  be  x>oflsible  for  clerks  in  provincial  banks  to  furnish  tiiose  in  other 
places  with  the  information  as  to  points  which  might  be  of  use  to  them, 
as  to  lodgings  and  other  information  which  can  only  be  obtained  on 
the  spot.  Beyond  doubt,  sensibly  spent  holidays  are  most  essen- 
tial to  the  health  of  those  engagea  in  sedentary  pursuits.  The  strain 
of  work  in  a  large  banking  office  is  incessant  during  the  hours  of 
business,  and  it  is  often  very  severe.  The  holidays  are  but  few,  and 
the  sum  of  money  which  can  be  spent  on  the  occasion  is  but  small. 
It  is  very  desirable  to  make,  by  all  suitable  means,  both  the  time  and 
the  money  go  as  far  as  possible.  Besides  the  *^  Annual  Holiday,''  the 
writer  of  the  little  volume  before  us  examines  into  the  subject  of 
those  other  occasional  holidays  which  occur  in  the  course  of  the  year.  He 
is  a  strenuous  advocate  of  the  Saturday  half-holiday.  Saturdi^  is  in  many 
bank  offices,  perhaps  in  most,  the  hardest  day  in  the  week,  it  would  be  a 
very  desirable  thing  if  arrangements  could  be  made  for  allowing  a  certain 
diminution  of  work  on  that  day,  by  earlier  closing  and  by  other 
methods.  A.  B.  C.  recommends  that,  by  legislative  enactments,  the  bills 
which  fall  due  on  the  Sunday  should  be  postponed  tiU  the  Monday — instead 
of  being,  as  at  present,  due  on  the  Saturday.  That  tbey  should  be  postponed 
in  fact  one  day,  insteiid  of  being  accelerated.  There  is  a  good  deal  to  be 
said*  in  favour  of  this  proposal.  One  of  the  best  considered  points  in  con- 
nection with  the  four  annual  holidays  which  Sir  John  Lubbock's  strenuous 
exertions  obtained  for  the  banking  community,  was  the  arrangement  by 
which  the  payment  of  the  bills  which  fall  due  on  those  days  was  postponed 
till  the  day  after  the  holiday.  Had  this  carefid  provision  not  been  made 
great  part  of  the  benefit  of  those  four  holidays  would  have  been  lost  in  the 
additional  labour  thrown  on  the  day  when  everyone  is  preparing  to  leave  his 
work,  and  making  arrangements  how  he  can  spend  his  holiday.  If  a  similar 
arrangement  were  provided  for  Saturday's  bills,  it  would  in  itself  go  a  long 
way  towards  making  a  Saturday  half-holiday  possible,  and  it  would  be 
very  desirable  that  this  should  be  done.  There  is  nothing  which  assists 
more  in  rendering  Sunday  a  thorough  day  of  rest  than  a  littie  liberty  from 
work  on  the  day  previous.  A.  B.  C.  also  mentions  the  ten  o'clock  attend- 
ance movement.  This  is  perhaps  a  thing  more  difficult  to  imagine  possible 
than  a  Saturday  -half-holiday.  Probably  the  best  method  of  meeting  the 
difficulty  would  be  by  arrangements  so  that  x>ortions  of  the  staff  of  a  bsjik 
at  a  time  could  have  the  advantage  of  the  extra  time  to  themselves.  It 
must  not  be  forgotten  that  all  relaxations  of  this  description  involve  in 
some  degree  a  certain  amount  of  expense  on  the  part  of  the  employers. 
Less  hours  from  each  worker  means,  to  some  extent,  more  workers.  We 
are  certain  that  the  employers  of  labour  in  these  departments  are  perfectly 
willing  to  consider  fairly  any  claims  of  this  description  on  the  part  of 
those  whom  they  employ,  and  we  are  bound  to  say  that  the  desires  of  the 
class  of  bankers'  clerks  in  this  direction  are  put  forwarJ  in  the  little 
volume  before  us  both  with  judgment  and  discretion.  No  question,  the 
work  is  often  hard,  it  is  generally  monotonous ;  strict  punctuality  and 
rigid  attendance  to  a  multitude  of  small  details  are  also  necessary  in  the 
highest  degree.  The  work  is  one  of  a  completely  routine  character,  which, 
though  not  so  trying  as  some  other  avocations,  is  yet  very  wearing  in  its 
nature.    That  the  hours  of  work  should  not  be  unduly  long  is  a  most 
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im^rtant  thing.  BendeB  fehis,  the  continaal  increue  in  size  of  the  metio- 
poIiB  renders  it  difficult  for  those  engaged  in  work  in  the  City  to  find 
dwelling  places  and  lodgings,  except  at  distances  which  involve  a  considerable 
consumption  of  time  in  the  transit.  The  cheaper  quarters  are  also 
frequently  the  further  off.  Railways  and  tramways  assist  in  facilitating 
locomotion,  but  these  means  of  conveyance  are  comparatively  costly,  and 
all  these  points  have  to  be  considered  when  instituting  any  comparison 
between  tne  present  times  and  the  past. 

An  annual  holiday  is  not  only  a  desirable  thing,  but  also  one  which  should 
be  insisted  on  both  from  the  point  of  view  of  the  employer  as  well  as  of 
those  whom  he  employs.  More  than  once,  to  our  knowledge,  where  frauds 
have  been  perpetrated,  the  offender  has  contrived  to  screen  himself  for  a 
time  from  punishment  by  avoiding  to  take  his  annual  holiday.  In  time 
the  delinquency  was  discovered,  but  an  earlier  detection,  and  a  smaller  loss 
would  have  ensued,  on  a  fixed  enforcement  of  a  regular  and  periodical 
absence  from  the  post.  We  fully  ooinoide  with  the  late  Mr.  Gilbart  in 
his  remarks  on  this  portion  of  the  subject. 

A*  B.  C.  gives  some  practical  suggestions  as  to  the  time  in  each  year 
when  holidays  should  be  apportion^  among  the  various  clerks.  Arrange- 
ments as  to  the  holiday  season  in  an  office  must  be  left  to  the  good  sense 
of  those  who  are  concerned  with  the  management.  Care  must  be  taken  to 
give  each  and  all  in  their  turn  as  good  a  time  of  year  as  is  possible.  Of  one 
thing  we  are  certain,  that  a  well-spent  holiday  is  one  of  the  best  preserva- 
tives of  health  and  of  that  vigour  of  mind  and  body  which  is  essential  to 
good  work. 


The  Au8iralian  Itmiraivce  and  Banking  Eecord :  a  monthly  journal  of 
Insurance,  Banking,  and  Finance     No.  6.    Melbourne,  June,  1877. 

This  journal  continues  to  give  useful  and  important  information  respect- 
ing the  progress  of  banking  and  business  in  the  Colony  in .  which  it  is 
published. 

The  first  article  in  the  number  now  before  us  deals  with  the  quarterly 
statements  of  the  average  balances  of  the  banks  in  the  Colony  for  the 
period  ending  31st  March,  1877.  From  it  we  obtain  the  following  state- 
ment of  the  position  of  the  banks  there  as  published  in  the  Oovemment 
Gazette.  This  shows  a  continuous  increase  in  the  totals  of  deposits— and 
in  particular  of  the  deposits  bearing  interest.  The  aggregate  balances  at 
the  3lEt  March  in  each  year  from  1872  are  as  follows : — 


Year. 

Depofiits  not  Bearing 
Interest. 

Deposit?  Bearing 
Interest. 

Total 

1872 
1873 
1874 
1875 
1876 
U877 

£4,419,724 
5,807,743 
5,668,497 
4,933,762 
5,166,542 
5,075,995 

£7,266,300 
6,902,638 
6,831,410 
8,187,412 
9,084,938 

11,713,963 

£11,686,024 
12,710,381 
12,499,907 
13,121,174 
14,251,480 
16,789,968 
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MeanwliilB  the  advanow  made  by  tho  banks  have  inoFoased  more  n^idly 
iu  proportion  than  the  deposits.    The  figures  are  as  foIlowB : — 

Year.  Advances. 

12^11  £12,616,659 

1873  13,951,037 

1874  15,768,366 

1876  16,170,478 

1876  17,82i,612 

1877  20,010,370 

The  £aoilitieB  to  bosmess  thus  afforded  must  have  been  of  great  service 
in  promoting  the  prosperity  of  the  Colony.  The  rates  of  interest  allowed 
by  the  leading  bauks  to  depositors  sre :  deposited  for  twelve  months  6  per 
cent.,  six  months  4  per  cent,  three  months  3  per  cent.  The  rates  for  cUs- 
oount  on  mercantile  paper  are :  currency  of  two  months  6  per  cent«y  three 
months  7  per  cent.,  and  above  8  per  cent. ;  overdrafts  8  to  9  per  cent., 
minimum  rate  for  discount  promissory  notes  7  per  cent.  These  rates 
appear  to  leave  a  very  fair  margin  for  profit. 

An  article  in  the  same  journal  on  the  present  state  and  future  prospects 
of  gold  mining  in  Victoria  gives  some  interesting  particulars  on  the  sub- 
ject. The  industry  appears  to  be  on  the  whole  a  declining  one.  The  ex- 
port of  gold  in  the  year  1866  was  £12,000,000--but  in  1876  the  gold  ex- 
ported from,  and  invested  in»  Victoria  amounted  to  no  more  than 
£3,749,040.  There  seems  little  doubt  that  great  mineral  wealth  is  still 
hidden  beneath  the  soil,  but  the  conditions  of  the  mining  industry  at  tiie 
present  time  do  not  appear  to  be  favourable  to  capital  being  invested  laigdy 
m  the  business,  and  it  also  appears  doubtful  whether  greater  energy  is 
likely  to  be  soon  applied  to  it  Mining  industry  has  been  of  the  greatest 
importance  to  the  Colony  in  time  past,  and  we  shall  look  with  interest  to 
observe  its  progress  in  the  future.  The  *' Australian  Insurance  and  Bank- 
ing Becord "  contains  much  useful  and  valuable  information^  especially 
respecting  the  details  of  local  business,  which  must  be  of  much  use  to  aU 
interested  in  the  welfare  of  our  Colonial  empire,  and  especially  of  those 
powerful  states  which  are  so  rapidly  growing  up  within  the  boundaries  of 
Australia. 


TENDERS  FOR  BILLS  ON  INDIA. 

The  tenders  for  £265^000  in  bills  and  telegrams  on  India  were  received,  22nd 
August,  at  tho  Bank  of  England.  The  amounts  allotted  were — ^to  Calcutta, 
£208,900,  at  an  average  rate  of  U,  8-712/^. ;  and  to  Bombay,  £56,100,  at  an 
average  rate  of  1<.  8743^.  Tenders  on  both  Presidencies  for  hills  at  It.  8{it/. 
will  receive  about  6  per  cent. ;  everything  above  in  full. 

The  tenders  for  £265,000  in  biUs  and  telegrams  on  India  were  received,  29th 
August,  at  the  Bank  of  England.  To  Calcutta  was  allotted  £165,000  and  to 
Bombay  £100,000,  the  average  rate  in  both  cases  being  U,  8*875^.  Tenders  on 
Calcutta  for  bills  only  at  1«.  ^\d,  will  receive  about  49  per  cent. ;  on  Bombay  at 
that  price  for  bills,  60  per  cent 

The  tenders  for  £265,000  in  bills  and  telegrams  on  India  were  received  at  the 
Bank,  6th  September,  and  to  Calcutta  was  allotted  £249,000,  at  an  average  rate 
of  \i.  8'83<^.,  and  to  Bombay  £6,000,  at  an  average  rate  of  U.  8*876^.  Tenders 
on  both  Presidencies,  at  1*.  8}S<'?.,  will  receive  in  full ;  nothing  below. 
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The  tenders  for  j6266,000  in  l)ill9  and  telegi-ams  on  India  were  received,  12tlx 
Beptember,  at  tiie  Bank  of  England,  and  to  Calcutta  was  allottod  j6256»000,  at  an 
average  rate  of  1<.  8*83<j.  Tenders  on  the  Bengal  Presidency  for  bills  and 
telegrams  at  U.  ^\id.  and  above  will  receive  in  fall ;  no  allotment  below  this 
price. 

The  India  Cooncil,  19th  September,  altered  the  amount  of  bills  on  India  for 
which  they  would  receive  tenders  from  £265,000  to  £200,000.  The  amounts 
allotted  wore :— To  Calcutta,  £190,125,  at  an  average  rate  of  1«.  S-HZ7d, ;  to  Bom- 
bay, £5,000,  at  an  average  rate  of  U.  S'S7od, ;  and  to  Madras,  £4,875,  at  an 
average  rate  of  U.  S'97Qd,  Tenders  on  all  Presidencies  for  bills  and  telegrams, 
at  If.  Slid.f  will  receive  about  95  per  cent. ;  above  in  full. 


PJ^ont^Ig  ^iMtB, 


The  Associated  Banks  of  Lima  have  recently  been  engaged  in  discussing  a  pro- 
ject initiated  by  the  **  Banco  del  Peru  "  for  a  return  to  specie  payments,  but  at 
present  without  accord. 

The  **  Port  Elizabeth  Telegraph  "  states  that  the  final  act  of  incorporating  the 
London  and  South  African  Bank  with  the  Standard  Bonk  took  place  on  8th 
August.  The  affiurs  of  the  London  and  South  African  Bank  are  now  being  ad- 
ministered by  tho  Standard  Bank. 


The  directors  of  the  London  and  San  Francisco  Bank  have  declared  a  di\ddend 
on  account  of  4  per  cent.,  being  8«.  per  share  for  the  half-year  ended  the  30th 
of  June  last,  free  of  income-tax. 


From  Dr.  W.  Keilson  Hancock's  return  of  savings  in  Ireland,  as  represented 
by  investments,  at  Midsummer  of  the  present  year,  it  appears  that  for  the  first 
time  since  1874  there  is  a  decrease  (amounting  to  £69,000}  in  the  amount  of  de- 
posits and  cash  balances  in  the  joint-stock  bulks.  In  some  recent  years  the  in- 
crease had  been  nearly  £10,000,000.  The  return  also  shows  a  decrease  of 
£811,000  in  the  amount  invested  in  (xovemment  Funds  and  Indian  Stock.  The 
increase  in  the  previous  year  was  only  £216,000.  The  deposits  in  Trustee 
Savings  Banks  and  Post  Office  Savings  Banks  show  an  increase ;  but  there  is  in 
all  these  investments  an  aggregate  net  decrease  of  £650,000,  the  totals  being  in 
1876  £69,286,000,  and  in  1877  £68,636,000. 


It  is  calculated  that  the  annual  value  of  the  agricultural  produce  of  the  United 
Kingdom  in  a  f&ir  average  year  amounts  to  something  like  £300,000,000. 


We  are  informed  that  the  tenders  for  the  issue  of  £31,400  debentures  of  the 
Auckland  Harbour  Board  Six  per  Cent.  Loan  at  the  Bank  of  New  Zealand 
amounted  to  £158,400,  at  prices  ranging  from  £103  to  £105.  lit.  6d.  No  tender 
under  £105  received  an  allotment.  Tenders  at  £105  receive  about  78  per  cent., 
and  tiiose  above  £105  in  full. 
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Tlie  KaMaehiuetts  Democntio  Convention  hag  nominated  William  Gagton  as 
goTemor  on  the  "  platform  "  of  advocating  a  cozrenoy  on  a  gold  basis  only,  and 
zedprocity  with  Canada  and  Mexico. 


The  12th  report  of  the  directon  of  the  National  Bank  of  India  statee  that  the 
net  profit  for  the  half-year  ended  the  30th  of  June  last,  including  the  balance 
brought  forward  from  the  previous  year,  amounts  to  £23,443,  out  of  which  the 
directors  have  decided  to  pay  an  ad  interim  dividend  at  the  rate  of  6  per  cent, 
per  annum,  whidi  will  absorb  £13,958,  and  leave  £9,485  to  be  carried  forward. 


The  27th  half-yearly  report  of  the  City  Bank,  Sydney,  for  the  half-year 
ended  the  30th  June  last,  shows  a  balance  available  for  distribution  amounting 
to  £19,238,  which  it  is  proposed  to  appropriate  to  the  payment  of  a  dividend  at 
the  rate  of  8  per  cent,  per  annum.  Out  of  the  remainder  £6,500  is  added  to  re- 
serve, £650  to  reduction  of  bank  premises  account,  and  £2,488  carried  forward. 


The  report  of  the  directors  of  the  Mercantile  Bank  of  Sydney  preaented  at  the 
half-yearly  meeting,  held  at  Sydney  on  the  10th  of  July  last,  shows  a  balance 
available  for  distribution  for  the  half-year  ending  the  30th  of  June  of 
-  £32,813.  17«.  Sd,,  out  of  which,  after  providing  for  rebate  on  bills  not  then  due, 
the  usual  dividend  at  the  rate  of  12}  per  cent,  per  annum  on  the  paid-up  capital 
was  declared,  leaving  an  undivided  surplus  of  £12,936.  4«.  9d. 


The  American  Bankers*  Convention  at  New  York  has  unammously  adopted 
resolutions  declaring  an  oarly  resumption  of  specie  payment  to  be  necessary  for 
the  restoration  of  general  prosperity ;  that  the  general  use  of  coin  aa  the  measure 
of  value  will  alone  give  proper  security  and  encouragement  to  business ;  that  the 
enforced  currency — a  war  expedient^should  bo  gradually  removed,  while  the 
condition  of  the  country  favours  that  end ;  that  American  trade  should  be  con- 
ducted upon  the  standard  of  value  which  the  most  advanced  commercial  nations 
have  adopted ;  and  that  the  resumption  of  coin  payments  can  be  best  secured  by 
co-operation  of  the  Goremment  and  the  people  through  the  agency  of  the  banks. 
This  convention  represents  all  the  banks  and  bankers*  associations  throughout 
the  country,  and  is  considered  a  very  influential  body.  It  also  passed  a  resolu- 
tion that  if  silver  shoiUd  be  remonetized,  the  silver  coins  should  be  of  such  a 
weight  as  to  make  them  interchangeable  with  gold  coins  of  the  same  denomina- 
tion. 


BANK  MOVEMENTS. 


From  the  8th  September  Mr.  Edward  Maxjoribanks  ceased  to  be  a  member  of 
the  firm  of  *'  CoutU  and  Co." 

Mr.  John  S.  Stallard,  of  1,  Gresham  Buildings,  Basinghall  Street,  and  Mr. 
Charles  Wallington,  of  51,  Moorgate  Street,  have  resigned  their  appcintinents 
of  auditors  to  the  Trades  Bank,  Limited. 

It  is  announced  that  Lord  Francis  Cecil,  second  son  of  the  Marquis  of 
Exeter,  has  been  introduced  as  a  partner  in  the  banking  firm  of  Cunliffe  Brooks 
and  Co.,  of  Manchester,  Blackburn,  and  Altrincham,  the  head  and  hitherto 
sole  member  of  which  is  Mr.  William  Cunliffe  Brooks,  M.P.  for  East  Cheshire. 
Lord  Francis  Cecil  will,  it  is  understood,  take  an  active  share  in  the  manage- 
ment of  the  bank. 


Digitized  by 


Google 


889 


MERCANTILE  EMBABRASSMENTS. 

The  snspenfilon  is  announced  of  Messrs.  do  Neufoille-Mertens  and  Co.,  of 
Frankfort-on-the-Maine,  an  old  and  highly-respected  firm  of  hankers.  The 
news  has  caused  considerahle  surprise  ho&  here  and  ahroad,  the  failure  being 
considered  unexpected.  It  is  said  that  the  liabilities  may  reach  £300,000,  but 
on  that  point  there  appears  to  bo  nothing  definite  known. 

The  accepttmces  have  been  returned  of  Messrs.  H.  Mahler  and  Co.,  silk  and 
merino  agents,  of  3  and  4,  Milk  Street,  and  Zurich  and  Lyons.  Most  of  the 
liabilities  hero  are  said  to  be  covered. 


MONTHLY  CHRONOLOaY. 


Aug.  28. — ^The  Bank  of  England  raised  its  rate  of  discount  to  3  per  cent.^ 
after  a  duration  of  a  2  per  cent,  rate  for  about  six  weeks. 

Sept.  1.— The  Bank  of  New  Zealand  invite  tenders  for  an  issue  of  £31,400 
Auddand  Harbour  Six  per  Cent.  Debentures  (Colony  of  New  Zealand},  being 
the  bfJance  of  a  loan  of  £150,000. 

3. — ^M.  Thiers  died  at  St.  Germain,  in  his  Slst  year,  suddenly. 

6. — The  Mansion  House  Indian  Famine  Relief  r'und  has  reached  the  sum  of 
£103,000. 

6. — ^The  Bank  of  Bengal  has  advanced  its  rate  of  discount  to  9  per  cent. 

11. — A  most  appalling  collision  occurred  off  the  coast  of  Weymouth,  which 
has  led  to  the  loss  of  more  than  100  lives  and  of  both  vessels.  The  ships  in 
collision  were  the  Avalanche,  from  London  to  Wellington,  New  Zealand,  and 
the  Forest,  of  Windsor,  Nova  Scotia,  in  ballast,  from  London. 

12. — ^llie  Imperial  Bank  of  Germany  has  raised  its  rate  of  discount  to  5  per 
cent.,  and  its  rate  of  interest  on  advances  to  6  per  cent. 

13. — ^At  St.  Alban*s  the  mayor,  Mr.  W.  C.  Smith,  having  received  the  letters 
patent  for  the  creation  of  that  town  into  a  city,  publicly  proclaimed  the  new 
constitution. 

26. — ^Tho  Mansion  House  Indian  Famine  Relief  Fund  now  exceeds  £260,000. 

26. — A  prospectus  was  issued  inviting  tenders  for  an  Indian  loan  of  £3,000,000 
in  4  per  cent,  debentures  repayable  in  1884,  with  iutcrest  payable  in  February 
and  August. 

27. — The  Bank  of  Bengal  has  raised  its  minimum  rate  of  discount  to  10  per  cent. 


It  is  necessary  that  we  close  our  remarks  under  this  heading  in 
sufi&cient  time  to  go  to  press  before  the  end  of  the  month,  and  in 
doing  so  last  month,  before  the  rise  in  the  Bank  rate  took  place,  we 
referred  to  the  probability  that  prompt  action  would  have  to  be 
taken  by  the  Bank  in  order  to  prevent  their  resezre  of  gold  from 
slipping  out  of  their  hands  too  rapidly.  Before  the  moni£  was  out 
the  rate  had  been  raised  1  per  cent  The  Directors  of  the  Bank  did 
not  wait  for  the  usual  Thuroday's  court,  but  raised  the  rate  to  3  per 
cent,  on  Tuesday,  the  28th  August.  Since  the  previous  return  had 
been  made  up  gold  had  been  in  active  demand,  and  it  appeared 
likely  that  further  supplies  would  be  taken  for  America  as  well  as 
Germany,  in  addition  to  the  amount  which  might  be  required  for 
VOL.  XXXVII.  59 
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liome  purposes.  It  thus  being  evident  that  a  rise  in  the  Bank's 
rate  could  not  be  delayed,  the  outside  market  worked  in  accord- 
ance with  this  view,  and  transactions  were  done  subject  to  the 
coming  rise ;  under  these  circumstances  the  market  rates  naturally 
responded  to  the  announcement  of  the  central  establishment,  and  1 
per  cent,  advance  took  place  immediatel}-.  It  must  not  be  inferred, 
however,  that  the  demand  for  accommodation  at  higher  rates  arose 
from  any  increase  in  the  volume  of  money  required  for  mercantile 
purposes  of  a  permanent  character ;  on  the  coutrars',  this  movement 
IS  almost  entirely  governed  by  the  question  of  tlie  supply  of  gold, 
a  question  which,  it  seems  probable,  will  exercise  supreme  influ- 
ence upon  the  course  of  the  money  market  for  some  time  to  come. 
The  stock  of  available  bullion  at  the  Bank  being  by  no  means  large, 
every  possible  demand  upon  it  is  naturally  looked  forward  to  with 
an  eye  of  caution,  and  several  possible  demands  are  certainly  dis- 
cernible ;  thus  the  money  market  has  been  kept  in  a  constant  state 
of  expectation  that  higher  rates  would  speedily  be  resorted  to  by 
the  Bank,  and  this  state  of  feeling  led  to  a  decided  rise  in  the  out* 
side  rate  for  long  dated  bills.  In  the  early  part  of  the  month,  gold 
was  shipped  from  here  to  New  York,  and  considerations  with  re- 
gard to  the  grain  harvests  of  the  respective  coxmtries  led  to  the 
conclusion  that  the  international  exchange  would  probably  rule  ad- 
verse to  this  country,  and  that  a  large  amount  of  gold  might  be 
withdrawn  thence.  Not  that  such  a  course  of  things  must  of 
necessity  follow — other  elements  must  be  taken  into  account.  United 
States  bonds  and  the  interest  on  those  which  are  held  here  form 
an  important  factor  in  settling  the  reckoning  between  the  two 
countries — though  it  is  true  that  the  holdings  of  American  railway 
securities  on  this  side  have  greatly  diminished,  and  even  if  the 
amount  of  securities  had  not  decreased,  the  amount  of  interest  on 
them  remitted  would  still  be  less  than  hitherto  in  consequence  of 
the  state  of  disorder  into  which  many  of  these  companies  have 
fallen  of  late. 

The  Bank,  however,  tided  over  the  period  of  uncertainty  tlU  the 
middle  of  the  month,  when  their  return  was  of  a  more  favourable 
character,  showing  a  little  increase  in  the  reserve,  and  money  being 
rather  more  plentiful  at  the  moment,  the  tension  previously  existing 
gave  way  and  rates  were  quoted  a  little  easier. 

The  future  of  the  money  market  is  of  course  uncertain,  but  cir- 
cumstances point  in  the  direction  of  higher  rates.  It  is  more  than 
probable  that  Germany  will  take  f ui'ther  supplies  of  gold  from  the 
Bank.  The  Imperial  Bank  has  lately  raised  its  rate  to  5  per  cent, 
in  order  to  prevent  its  own  supply  of  gold  from  flitting  away  too 
freely,  but  it  is  not  expected  that  this  step  will  secure  it  from  the 
necessity  of  trenching  on  its  neighbour's  stores ;  then  there  is  war 
and  famine,  which  cannot  bo  lost  sight  of,  besides  the  trade  de- 
mands which  are  liablo  to  increase  at  any  time.  The  outlook  cer- 
tainly does  not  indicate-  an-  oarly  recurrence  to  lower  rates,  but,  on 
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the  contrary,  it  is  such  as  to  point  to  the  probability  of  demands 
coining  upon  the  Bank's  resources  which  may  compel  a  further  rise 
in  the  rate  at  any  time. 

The  feature  in  the  stock  markets  in  the  early  part  of  the  month 
was  the  continued  faU  in  Bussian  stocks.  The  successes  of  the 
Turks  in  the  field  of  battle  led  to  the  conclusion  that  Russia  had 
engaged  in  an  undertaking  which  would  test  her  financial  position, 
as  weU  as  her  fighting  power,  in  a  manner  beyond  what  had  been 
calculated  on,  considerations  which  gave  colour  to  adverse  rumours 
and  favoured  the  operations  of  speculators.  The  political  aspect  at 
the  same  time  caused  some  fluctuations  in  consols. 

The  announcement  of  the  death  of  M.  Thiers  produced  no  effect 
upon  the  price  of  French  funds,  but  the  difficulties  raised  regard- 
ing his  funeral  caused  some  anxiety.  Considerable  firmness  was 
imparted  to  the  foreign  market  later  on  in  the  month  by  news  of  a 
great  Eussian  victory  at  Plevna,  a  circumstance  which  also  induced 
the  maintenance  of  firmness  on  the  German  and  Austrian  bourses. 
As  the  prospect  of  a  continuance  of  low  rates  for  money  fades  away, 
prices  of  stocks,  more  particularly  those  of  a  speculative  character, 
yield  more  readily  to  the  influence  of  passing  events.  The  rise  in 
the  value  of  money  has  been  followed  by  a  fall  in  the  prices  of 
English  railways  at  the  settlement  in  the  middle  of  the  month; 
Great  Northern  marking  the  principal  fall,  whilst  North  British  and 
Caledonian  were  down  in  a  lesser  degree.  Colonial  Government 
securities,  on  the  other  hand,  continued  firm  and  in  some  instances 
were  quoted  higher. 

Joint-stock  bank  shares  have  been  a  quiet  market,  rather  dull 
on  the  whole,  the  principal  movement  being  confined  to  some  of  the 
Anglo-foreign  banks  which  stir  in  sympathy  with  the  reports  from 
the  seat  of  war. 

Amongst  later  events  affecting  the  markets  adversely  have  be«n 
the  Russian  reverses  in  the  war  with  Turkey  and  Marshal  McMahon's 
manifesto,  but  the  effects  of  the  accounts  of  the  disastrous  slaughter 
occurring  in  the  fields  of  battle  have  at  the  same  time  been  modified 
by  reports  of  anticipated  intervention  between  the  combatants. 

The  new  Indian  loan  will  help  the  movement  in  the  direction  of 
higher  rates. 

♦ 

KOTIOES  TO  COBRESFONDENTS. 
ConununicationB,  Orders,  and  Subscriptions  to  be  addressed  to  tho  Proprietors, 

Waterlow  &  Sons  Limited,  25,  Qre&t  Winchester  Street,  London, 

who  will  be  happy  to  give  publicity  to  the  Reports  of  aU  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  iSecrctarics  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthcntic^ted 
communications,  or  to  return  such  as  are  rejected. 

AU  correspondence  should  be  received  not  later  than  the  lUh  of  each  month 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
month.  Commimications  received  after  this  da'te  can,  as  a  rule,  only  appear  in 
the  issue  of  the  month  next  but  one  after  that  on  which  they  are  received. 


Digitized  by 


Google 


8d2 


BAHE  OF  EVeUND.-AVALTSIS  OF  EETUMS. 

Bate. 

NotoBin 
OircnlatiozL. 

Coin 

aod  Bollion 

inlBsne 

of  Coin  and 

Bullion  to 

Circulation. 

Goremmeni 
Secorities 

Department. 

Other 

Secorltieft 

inBankinK 

Department. 

Pnblio 
DepodUa. 

1876. 

Dec.  6 

13 

20 

27 

1877. 

Jan.  8 
10 
17 
24 
81 

£ 
27,612,925 
27,196,160 
27,460,980 
27,898,255 

£ 
28,544,460 
28,199,140 
28,082,925 
27,810,945 

•/o 
I04 

I02 
100 

£ 
15,832,797 
15,833,004 
16,934,208 
15,958,653 

£ 
17,102,566 
17,017,236 
17,083.627 
17,518,852 

£ 
6,398,081 
7,231,822 
7,786,933 
8,173,488 

28,622,775 
28,302,820 
28.037,420 
27>638,950 
27,592,885 

27,533,430 
27,351,155 
26,484,920 
26,319,380 
26,650,241 

96 

94 
95 
97 

15,969,162 
18,766,486 
18,267,876 
17,317,876 
16,367,876 

19,682,320 
17,516,675 
17,676,106 
17,762,841 
17,732,917 

6,203,440 
4,873,157 
3,956,536 
4,101,623 
4,837,165 

Feb.  7 
14 
21 
28 

27,814,430 
27,541,435 
27,177,240 
27,216,605 

25,624,520 
25,590,545 
25,824,255 
26,010,290 

92 
93 

11 

16,001,441 
16,001,441 
16,026,176 
16,026,176 

17,787,156 
17.818,123 
17,576,949 
19,071,302 

6,613,338 
6,632,609 
6,857,731 
7,216,293 

Mar.  7 
14 
21 
28 

27,347,790 
27,058,190 
26,961,195 
27,982,640 

25,510,290 
25,564.276 
26,495,540 
26,742,035 

93 
94 
94 
92 

15,988,176 
15,998,632 
16,002,035 
15,602,035 

19,049,118 
19,103,570 
19,344,179 
23,766,279 

8,296,675 

8,695,941 

8,883.936 

11,530,029 

April  4 
11 
18 
25 

28,412,166 
28,566,345 
28,415,030 
28,385,890 

25,283,790 
26,081,146 
25,176,295 
24,836,320 

88 
88 

15,308,096 
15,319,338 
16,329,901 
15,329,901 

22,854,102 
19,514,925 
19,490,216 
19,269,702 

9,916,041 
6,835,131 
6,457,402 
6,473,216 

May  2 

9 

16 

28 

30 

29,077,985 
28,546,885 
28,479,010 
28,065,055 
27,955,420 

24,228,650 
23,972,650 
23,981,900 
24,000,705 
24,021,990 

11 

15,340,207 
16,348,494 
15,364,904 
15,364,904 
15,384,904 

20,482,345 
19,646,733 
19,366,162 
19,347,395 
19,082,728 

6,315,660 
6,638,694 
6,577,403 
6,415,539 
6,623,808 

Juno  6 
13 
20 
27 

28,035,185 
27,729,660 
27,406»290 
27,994,045 

24,444,240 
24,832,340 
25,693,950 
25,910,475 

89 

94 
93 

15,214,859 
15,214,869 
16,214,869 
15,214,859 

19,379,635 
18,663,592 
18,444,770 
18,510,050 

7,243,648 
7,914,651 
8,133,581 
8,760,469 

July  4 
11 
18 
25 

28,774,340 
28,767,460 
28,598,090 
28,460,275 

26,076,865 
26,746,945 
26,776,436 
26,246,585 

90 
93 
94 
92 

14,989,321 
16,089.088 
15,889,088 
14,989,088 

20,429,201 
18,289,670 
18,249,551 
18,179,006 

5,727,684 
3,761,325 
5,351,334 
4,904,907 

Aug.l 
8 

15 
22 
29 

28,758,360 
28,898,755 
28,546,860 
28,208,210 
27,d00,545 

25,936,465 
25,368,950 
24,692,600 
24,423,960 
24,193,255 

1^ 

,    86 

87 

15,240,605 
14,990,554 
14,990,554 
14,990,554 
14,910,568 

18,445,792 
18,027,819 
18,271,813 
18,196,144 
18,519,555 

5,369,654 
5,276,390 
4,604,066 
4,295,440 
4,302,420 

Sept.  5 
12 
19 

28,159,635 
27,706,770 
27,533,275 

24,008,215 
23,620,060 
23,683,045 

II 

14,374,568 
14,174,568 
14,121,093 

19,601,321 
19,907,660 
19,684,015 

4,315,084 
4,609,919 
4>879,243 

For  the  correspondlcR  Btatement,  from  January  to  October,  1876,  eee  pagv  842  of  "Tho  BanUnir 

Almanac  "  for  1877. 
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Date. 

other 
DepositB. 

Bank 
FostBlllB. 

Totftl 

PepoBits  and 

Bank  Post 

Bills. 

Bdserve. 

Proportion 

of  aeeerve 

toLUbiliti88 

Kate 
of  Diaoonxift. 

1876. 

Dec.  6 

13 

20 

27 

1877. 

Jan.  3 
10 
17 
24 
31 

£ 
25,427,699 
24,606,596 
23,634,924 
22,875,676 

£ 

311,946 
334,620 
321,397 
299,163 

£ 
32,137,726 
32,072,038 
31,742,264 
81,348,317 

£ 
16,787,290 
16,809,930 
16,316,663 
15,467,179 

•/5 
52 
52 
52 

49 

2 

25,936,786 
28,385,591 
28,086,716 
27,365,718 
25,14.6,245 

328,619 
381,966 
349,136 
331,834 
315,669 

32,468,846 
33,140,703 
32,391,387 
31,799,176 
30,299,079 

14,591,390 
14,694,912  • 
14,317,794 
14,691,076 
14,057,366 

45 
44 

1 

46 

— 

Feb.  7 
14 
21 
28 

23,520,174 
22,890,468 
23,162,710 
24,039,409 

329,031 
297,860 
280,370 
268,794 

29,462,643 
29.820,937 
30,290,811 
31,513  496 

13,662,473 
13,896,824 
14,681,064 
14,704,822 

46 

47 

— 

Har.7 

14 
21 
28 

22,235,162 
22,289,135 
22,264,911 
22,615,486 

302,062 
264,316 
267,221 
304,262 

30,832,890 
31,249,391 
31,416,068 
34,449,777 

14,086,465 
14,441,048 
14,375,131 
13,481,662 

45 
39 

— 

Apr]14 
11 
18 
25 

22,215,615 
22,430,616 
23,190,134 
22,477,887 

300,812 
367,973 
329,403 
318,512 

32,432,468 
29,633,720 
29,976,939 
29,269,615 

12,672,518 
12,418,314 
12,779,964 
12,294,320 

39 
42 
43 
42 

— 

Hay  2 

9 

16 

23 

30 

22,480,099 
21,682,317 
21,703,671 
22,167,827 
22,141,497 

337,069 
344,820 
333,620 
288i726 
264,898 

29,132,708 
28,666,731 
28,614,494 
28,872,092 
28,920,203 

10,926,636 
11,290,864 
11,614.653 
11,789,442 
12,053,767 

37 
39 
40 
40 
41 

3 

June  6 
13. 
20 
27 

21,702,873 
21,138,081 
21,888,742 
20,957,739 

253,096 
269,761 
267,036 
241,763 

29,199,517 
29,322,493 
30,279,368 
81,969,961 

12,189,816 
13,031,796 
14,209,534 
13,832,353 

41 
44 
47 
43 

— 

July  4 
11 
18 
25 

24,894,691 
26,371,322 
24,632,345 
23,669,007 

286,179 
309,869 
305,975 
288,063 

30,908,554 
30,442,506 
30,289,654 
28,861,967 

13,174,000 
13,911,797 
14,031,602 
13,669,230 

46 
47 

j* 

Aug.  1 

8 

15 

22 

29 

23,079,821 
21,640,789 
22,462,403 
22,771,398 
23,013,944 

313,426 
361,161 
340,925 
327,893 
346,463 

28,762,901 
27,278,330 
27,407,394 
27,394,731 
27,662,827 

12,983,171 
12,172,803 
12,060,017 
12,119,949 
12,128,674 

45 
45 
44 
44 
44 

8 

Sept.  5 
12 
19 

22,716,364 
22,730,442 
22,224,961 

426,068 
374,166 
341,599 

27,467,496 
27,614,517 
27,446,793 

11,722,613 
11,778,581 
11,899,404 

43 
42 
43 

— 

Fdrtheooirefpond2iigftatement»itonJaniiax7toOol6te,187^  BanUac 
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PUBLIC  INCOMS  AND  EXPENDITUBE. 
Tni  following  are  the  reoeipto  into  and  payment  ont  of  the  Exobeqiier 
between  April  1»  1877,  and  September  22,  1877  :— 
Rbtbnvb  and  othbr  Rbcbipts. 


Budffet  BBtlmatel  i^^o  the  lixoh*. 
for  th«  Ffnaaeifti;  .  Q»er  from 

ToUJBMttivU 

into  tha  Bxcltt- 

qmr  from 

Balance,  April  1, 1877. 
Bank  of  England 
Bank  of  Iztdond 

£ 

19,850,000 

27,600,000 

10,920,000 

2,660,000 

5,540,000 

6,100,000 

1,300,000 

410,000 

949,000 
8,891,000 

£ 
4,815,797 
1,172,853 

£ 
3,826,896 
1,292,691 

5,988,650 

5,119,567 

Ooftomt          

ExciM 

Stamps 

Land  Tax  &  Honse  Dnty     . . 

Propeity  and  Income  Tax  . . 

PostOilioe       .^         

Telegianh  Semce 

Crown  Lands 

Interest  on  advances  for  Local  Works 
and  on  Purchase  Money  of  Suez 
CanalBhares           

Miscellaneons 

9.051,000 
12,062,000 

5,177,000 
656,000 

1,342,000 

3,089,000 
635,000 
155,000 

451,504 
1,872,930 

9,146,000 
12,244,000 

5,179,000 
555,000 
945,000 

2,881,000 
610,000 
165,000 

319,543 
1,682,463 

Beyenne      

79,020,000 

34,491,434 

83,727,006 

OTHER  RBCSXPT8. 

Honey  raised  for  Purchase  of  Shares  i 

Oanal  (balance  of  £4,000,000) 

AdTances  under  various  Acts,  repaid  to 

Honey  raised  for  Fortifications  &  Milita 

Ditto            Local  Loans,  by  Excht 

Ditto                  ditto             Trees 

Totals          

in  the  Suez 

Exchequer 
jy  Barracks 
squer  Bonds 
ory  Bills  .. 

..  £ 

40,480,084 

671,996 
500,000 

1,639,000 

38,846,593 

700,000 
749,212 
250,000 
500,000 

43,291.080 

41,045,805 

ExraifDiTuaB  and  othbr  Patmekts. 


XXPBSfDITUnB. 


Ertlmate  for  the 

FlnanelAl  Year 

1877-78. 


Permanent  charge  of  Debt   .. 

Interest  on  Temporary  Loans  forl^cal 
Works,  and  Interest,  &c.,  on  Ex- 
chequer Bonds  (Suez) 

Other  charges  on  Consolidated  Fund 

Supply  Services        

Estimate      •  • 
Expenditure  . . 


£ 
•28,000,000 


•420,000 

♦1,600,000 

t49,125,000 


79,145,000 


OTHER  FAYMSNTS. 

Advances  under  various  Acts,i8sued  from  Exchequer 
Expenses  of  Fortifications  and  Military  Barracks . . 

Exchequer  Bills  paid  off 

Treasury  Bills    ditto  . «        


Balances  on  September  22, 1877 : — 
Bank  of  England    ••         ••         •• 

BankoflreUnd 


Totals 

Am  Btatad  in  tlui  UnilMft. 


..  £ 


Total  iMiie*  out 
of  fixeheqaer  to 
meet  Pajrinent* 
from  April  1. 1877. 
to  8«pL  £3. 1877. 


Total  luaes  ont 
of  Bxcbequer  to 

meet  iiaymenta 
from  April  1,  ja?S, 

to  S»i>t.  £1.  itTti. 


£ 

18,460,594 


148,384 

680,715 

21,720,397 


36,010,090 

1,799,095 

600,000 

7,900 

1,639,000 


39,956,085 

2,659,886 
675,109 


43,291,080 


£ 
13,523,971 


118,750 

820,859 

21,410,930 


35,874,510 

2,020,820 

250,000 

81,400 


38,226,730 

2,052,560 
766,515 


41,045,805 


4    As  <i I »^^^A  \vtw  4>>A  A««*«*iAv\v{af<««n  Atf«fc 
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DEBTOR. 
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Oapital  of  the  Bank    ... 

Profits  in  addition  to 
Capital  (Art.  8,  Law 
of  June  9, 1867) 

Beserve  of  the  Bank 
and  its  branches 

Reserve  of  landed  pro- 
perty      

Special  Beserve 

Notes  in  circulation     ... 

Bank-notes  to  order 
and  receipts  payable 
at  sight 

Treasury  account  cur* 
rent,  creditor 

Current  accounts,  Paris 

I>o.,  branch  banks 

Dividends  payable 

Interest  on  securities 
transferred  or  do- 
posited 

Discounts  and  sundry 
interests         

Ba-disconnted  the  last 
six  months      

Bills  not  disposable     . . . 

Beserve  for  eventual 
losses  on  prolongedbillB 

Bnndries 

Total  ... 


Aug.  23. 


182.600,000   0 

8.002,813  64 

83,105,760  U 

4,000.000   0 

12.000,000    0 

2,369,432,065    0 

68.161,718  to 

216.691,014    2 

428,500.941  84 

44,492,731    0 

2,209,917    0 

6,140,908  48 

2,226,469  92 

1,271,342  98 
3,214,768    9 

6.897.164  82 
16,80^,660   73 


Aug.  30. 


3,383.554,048  66 


F.  G. 

162,600,000    0 


8,002,313  54 

83,106,750 14 

4,000.000   0 

12.000,000    0 

2,892,627.330    0 

60,689.288  41 

217,647,419  77 

445.321,179  44 

44.695.282    0 

2.068,699    0 

4.614,952  98 

2,360,385  90 

1.271,342  09 
1,690.635  71 

6.897,164  82 
14,322.614  .S8 


3.421.534.360    7 


Sept.  6. 


F.  O. 

182.600.000    0 


8.002,313  64 

88,105,760  14 

4.000,000   0 

12,000,000    0 

8.301.037,760    0 

69,901,107  84 

204.238.000  48 

420.842,945  16 

48.216,917    0 

1,987.720    0 

4,731.174  86 

2,650.503    8 

1,271,342  06 
4,854,064  70 

6.897,164  82 
15,312,018  29 


3,860,548,772  39 


Sept.  13. 


182,500.000   0 

8.002.313  64 

28,105,760  14 

4.000,000  0 

12,000.000    0 

2.366.941.980    0 

61,104,449    0 

175,251.037  20 

425,170,133  60 

44.823.473    0 

1,897.368    0 

4,160,787  40 

2.943.772  33 

1.271.34?  08 
2,090,841  45 

6,897,164  82 
14.550,929  31 


3,335,701,272  86 


Sept.  20. 


F.  c. 

183,600.000    0 


8.008,313  64 

88.106,750 14 

4,000,000   0 

18.000.000    0 

2.368,040.840    0 

62,067,820  88 

182,834,685  46 

427.019.967  83 

39,174,269    0 

1.S07.981    0 

3,838,678  84 

8,408,107  75 

1,371.342  96 
2,814.439  76 

6,897.164  88 
14.5S5.582  68 


3.332.145,918  67 


O&EDnOK. 


Aug.  23. 

Aug.  80. 

Sept.  6. 

Sept.  13. 

Sept.  80. 

Cash  in  hand   and  in 

f;          0. 

F.                «  . 

F.                0. 

F.               C. 

F.               0. 

branch  banks 

2,817,623,087  33 

3,312,419,136  36 

2.212.604.083  89 

2,210,992.579  52 

8,809,976.946  11 

due        

162,054  35 

71,991  95 

321.809  08 

219.969  83 

97.679  67 

Commercial    bills    dis- 

counted, not  yet  due 

160.013,455  18 

199,759.187    7 

148.504,910  20 

150.288.458  45 

156,164,098  80 

Treasury  bonds 

338.846,000    0 

33S.845.0i;0    0 

338,845.000    0 

810.775,000    0 

810,776,000    0 

Conmierciai            bills. 

234.983,730    0 

235.419,048    0 

224,989.609    0 

228.938.486    0 

287,004,868    0 

Advances    on    deposits 

of  bullion        

14.676.900    0 

15.495,200    0 

15  832.800    0 

16.994,600    0 

17.667,000    0 

Do,  in  branch  banks    . . . 

5,475,700    0 

5.482,300    0 

6,56&,400    0 

5,392,500    0 

6,413.900    0 

Do.    in   French  public 

• 

securities         

37.889.100    0 

38.284,900    0 

38,423.500    0 

38,604.200    0 

38,879.400    0 

Do.  by  branch  banks  ... 
Do.  on  railway   shares 
and  debentures 

25.5*4.450    0 

25.265,750    0 

25,294.750    0 

25,423,660    0 

25.600,950    0 

20.654.700    0 

20,005,400    0 

20,630,900    0 

20.641,000    0 

20,736.400    0 

Do.  by  branch  banks  ... 

16,698,900    0 

16.551,600    0 

16,370,300    0 

16.373.400    0 

16,441,700    0 

Do.  on   Credit  Foncier 

bonds    

1,509,000    0 

1,5J0.800    0 

1,517.600    0 

1,630.900    0 

1,638.600    0 

Do.  branches     

935.400    0 

916,800    0 

900,600    0 

913,800    0 

937,800    0 

Do.  to  the  State  (Con- 

vention June  10. 1857) 

60,000,000   0 

60.000.000   0 

60,000.000  0 

60,000,000    0 

60.000.000   0 

Government   stock    re- 

serve      

12,980,760  14 

12.980,750  14 

12.980,760  14 

12.980.760  14 

12.980,760  14 

Do.  disposable    

Bentes        ImmobUis^es 
(Law  of  June  9. 1867) 

81,998,823  79 

81,988,823  79 

81,9d8,823  79 

81,088,823  79 

81.968,823  79 

100,000,000   0 

100,000.000    0 

100,000,000  0 

100.000.000    0 

100,000.000   0 

Hotel  ^nd  furniture  of 
the  Bank,  and  Innded 

property  of  branches 

9,205,558    0 

0.205,751    0 

0.807.847    0 

9.220.741    0 

9.222.184    0 

Expenses    of    manage- 

ment      

1,074.046  92 

2,608.003  74 

2,631,235    9 

2,690,780  37 

2.601,647  17 

Employ  of  the  Special 

Beserve 

12,000.000    0 

12,000.000    0 

12,000,000    0 

12,000.000    0 

12.000.000    0 

Sundries 

30,504.398  95 

32,224,918    3 

38,024.893  30 

30,881,384  76 

31.936.284  69 

Total 

3.383.554,048  66 

3,421.634.360    7 

3,860,649,772  39 

8,335,701,878  86 

8,348,146,018  67 
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Baiife  of  englan^  Wittklis  SUtttnv$* 


Aeoonnt,  pursnaiit  to  the  Act  7th  and  8th  of  Victoria,  cap.  32,  tor  the  Week*  ending  aa  tolloira- 

IS8UB  DEFABTMENT. 


1877. 
Aug.  29. 

1877. 
Sept.  6. 

1877. 
Sept.  12. 

1877. 
BepLlO. 

Notes  itsned         

£ 

39.103.856 

£ 
39,008.215 

£ 
38,620,050 

£ 

88,683,046 

Govenunent  debt 

Other  Becuiities 

Gh)ld  coin  and  bullion    

Silver  buUion       

11,016,100 
8.984,900 
24,193,266 

11,016.100 
3,984,900 
24,006,316 

11,016,100 

3.984.900 

23,680,060 

11.016,100 
3,984.900 
23,683,046 

30.193,266 

30.008.215 

38,620.050 

38.683.046 

BANKING  DBPARTMKNT. 

1877. 
Aug.  29. 

1877. 
Sept.  5. 

1877. 
Sept.  12. 

1877. 
Sept.  19. 

Proprietors'  capital       

Public  deposito  andudtag  BxchMuer'. 

S^eSSrr^-f":: 

Beren  day  and  other  bills       

£ 

14,563.000 
3,343,970 

4,302,420 

23,013,944 

346,463 

£ 

14,663,000 

3,687.906 

4.316.034 

28,716,354 

436,058 

£ 

14,663,000 
3,603,198 

4,609,919 

82,730.448 

374,166 

£ 

14.663,000 
8,706,719 

4.879,243 

22,224,061 

341.809 

46,558,707 

45,698.408 

46,860,709 

46.704,613 

Qoremment  Securities 

Notes 

Gold  and  Silver  coin     

14,910.568 

18,519,566 

11,283,710 

835,964 

14,374,668 

19,601,321 

10,818,580 

873,933 

14.174,668 

19.807.760 

10,913.280 

865,301 

H121.093 

19.684,016 

11,149,770 

749,634 

45,658.797 

46.698.403 

45,860.709 

JSJSiiSil 

THE   EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto 

Antwerp  and  Brussels,  ditto  .. 

Paris,  short  

Ditto    3  months 

^larseilles,  ditto 

Hamburgh,  ditto 

Berlin,  ditto  

Leipslc,  ditto        

Frsnkfort-on-the-Main,  ditto  .. 

Petersbnrgh,  ditto         

Copenhagen,  ditto 
Vienna,  ditto 

Trieste,  ditto         

Zurich  and  Basle,  ditto ... 

Madrid,  ditto        

Oadis,  ditto  

Seville,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Granada,  ditto      

Ssntaader,  ditto 

Bilboa,  ditto  

Zaragoza,  ditto 

Genoa,  Milan,  Leghom,  ditto  . 

Venice,  ditto 

Naples,  ditto        

Menno  and  MeMdbaa,  ditto 
Iiisbon,  90  days    ... 

Oporto,  ditto        

Xtto  Janeiro,  60  daya 


Aug.  31 


18 
12 

12 

25  37 

25  22. 1 

25  35 

26  36 
20  66 
80  66 
20  66 
20  66 

18  60 
12  22^ 
12  22\ 
85  40 

4t&. 

*7 

47 

47 

47 

t 
il 

27  874 
27  87* 
27  87t 
87  87i 

61} 


Sept.  7. 


Sept.  14. 


27. 


Sept.  21. 


9 

i 

25 
37* 
37* 


18 

12 

12 

25 

25 

25 

86   . 

80  74 

20  74 

20  74 

20  74 

18  60 
12   7, 
12   7j 
26  40* 

46 

47 

47 

47 

47 

I 

47} 

28  2* 
38  2* 
88  8* 
88   8* 

SI 


PBIOBS  OF  BULLION. 


surer  in  Ban  SteDdaid) 


FerOz. 
£  s.  d. 
8  17  10 
0  4  5i 
0    4    6} 


Per  Os. 
£  s.    d. 

8  17  10 
0  4  6| 
0    4    6} 


Per  Oi. 

£  8.  d. 
3  17  91 
0    4    6l 

d4y«|j 


Per  Os. 

£  8.   d. 
3  17 
0    4 
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STATE  OF  THE  THJSD  ISSUES  HT  &EEAT  BSITAIN  AITD  lEELAHD. 

Amounts  aathorized  by  the  Acts  of  1844  and  1845  :^ 

England—        Bank  of  Enaland £14,000,000 

„         207  Private  Banks         5,163,407 

„           72  Joint  Stock  Banks 8,495,446 

Scotland—  12  Joint  Stock  Banks 8,087,209 

Ireland—       6  Joint  Stock  Banks 6,864,494 

£82,090,556 
Add  Increase,  since,  in  authorized  amount  of  Bank  of  England: — 

1855— Dec.  7th        ..         ..        £475,000 
1861— Jnlv  10th       ..        ..  175,000 

1866— Feb.  21st       ..        ..  860,000 

1,000,000 

£88,090,556 
Jhduct  Lapsed  Issues— 

England— *91  Private  Banks         £1,434,261 

%^        20  Joint  Stock  Banks 907,895 

Scotland—     1  Joint  Stock  Bank,  combining  two  issues, 
namely  :— 

Ayr&ireBank  £53,656 

Western  Bank  of  Scotland 284,282 

887,988 

2,680,094 

£30,410,462 

SUHKABT  OF  PEESEET  FIXED  ISSUEa 

England—       Bank  of  England £15,000,000 

„        •no  Private  Banks         8,719,146 

„           52  Joint  Stock  Banks 2,587,551 

Scotland— fU  Joint  Stock  Banks..        2,749,271 

Ireland—       6  Joint  Stock  Banks 6,354,494 

£30,410,462 

*Nora.— The  number  of  Private  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  number  by  amalgamation         6 

Lapsed  Issues        • .        •  •        •  • •        .  •       91 

—  97- 

110 

t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1845,  was 19 

Diminished  in  number  by  amalgamation       ..        ..        ..        ••         6 

Lapsed  Issues,  as  stated  above   • 2 

11 


EN&LISH  FITinDS. 


Price  on 
Sept.  21. 

Highest. 

Lowest. 

Price  on 
Aug.  24. 

riAnflols  ..     ••      ••      ••      ••      •• 

95i 

•  • 

96i 
IV  pm. 

941 
1/pm. 

951 

.  • 

Bank  Rate  of  Discount  8  per  cent. 
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Sanitersf^  WltM^  Ctr^ulatton  ^tuvta^ 

Punuant  to  the  Aetl  d  8  Fictoriat  e.  33 ;  extracted  frwi  the  London  Gauttb. 

PRIVATE  BANES. 


KAHX  OF  BANK 


'  Author- 
i     ized 
I  Iwue. 


1  Aahford  Bank   

2  Aylesbury  Old  Bank    

8  Baldock  and  Biggleswade  Bank 

4  Barnstaple  Bank 

6  Bedford  Bank 

6  Bleester  and  Oxfordshire  Bank. . 

7  Boston  Bank— Oarfit  and  Co.   . . 

8  Broseley  and  Bridgnorth  Bank. . 

9  Backingham  Bank 

10  Burr  and  Saffolk  Bank 

11  Banbory  Bank 

12  Banbnrr  Old  Bank 

18  Bedfordshire  Leighton  Buzzard  Bk. . 

14  Brecon  Old  Bank 

15  Brighton  Union  Bank    , 

16  Burlington  and  Driffield  Bank  . 

17  Bury  St.  Edmunds  Bank    

18  Cambridge  Bank— Mortlock  &  Co.  .  .i 

19  Cambridge  and  Cambridgeshire  Bank 

20  Canterbury  Bank ; 

21  Colchester  Bank 

22  Colchester  and  Essex  Bank  : 

28  Cornish  Bank    

24  City  Bank,  Exeter   

26  Craven  Bank— Birkbeck  and  Co 

26  Derby  Bank— Smith  d^  Co ; 

27  Devizes  and  Wiltshire  Bank ; 

28  Darlington  Bank ' 

29  Devonport  Bank 

80  Dorchestor  Old  Bank 

81  East  Cornwall  Bank    

82  East  Biding  Bank    

83  Essex  Bk.  and  Bishop's  Stortford  Bk. 

84  Exetor  Bank 

85  Famham  Bank 

86  Faveraham  Bank 

87  Godalming  Bank , 

88  Guildford  Bank    

89  Grantham  Bank— Hardy  and  Co 

40  Hull  and  £ingston-upon-Hull  Bank. . 

41  Huntingdon  Town  and  County  Bank 

42  Harwich  Bank 

43  Hertfordshire,  Hitohin  Bank    

44  Ipswich  Bank   

45  Ivswich  and  Needham  Market  Bank  . 

46  Kentish  Bank — Mercers  and  Co.  .... 

47  Kington  and  Radnorshire  Bank   .... 

48  Knaresborough  Old  Bank | 

49  Kendal  Bank I 

50  Leeds  Bank  ! 

61  Leeds  Union  Bank  • •••• j 


£ 

11,849 

48,461 

37,223 

17,182 

34.218 

27,090 

76,069 

26,717 

29,657 

82,362 

43,457 

56,153 

36.829 

68,271 

33,794 

12,745 

3,201 

25,744 

49,916 

33,671 

!  25,082 

I  48,704 

49.869 

21,527 

77,154 

I  41,804 

I  20,674 

86,218 

.  10.664 

.  48,807 

,112.280 

'  53.392 

I  69.637 

!  37,894 

14,202 

6,681 

6.322 

14,524 

30,372 

19,979 

I  56,591 

5,778 

38,764 

I  21,901 

80,699 

19,895 

i  26,050 

21.825 

'  44,663 

130,757 

I  37,459 


AYBEAQIE  AMOUNT. 


Aug.  11.'  Aug.  16.  Aug.  26.  Sept. 


£ 
10,125 
20,170 
16,436 

3,812 
25,983 
13,056 
45,745 
11,187 
I  17,185 
83,348 
20,041 
18,005 
31,235 
26,930 
18,673 
11,893 

1,612 
11.573 
38,750 
17,465 
10,685 
23,201 
24,402 
11.H61 
75,568 
24,048 

4,357 
81,105 

4,001 
36,020 


51,556 

34,658 

',  14,646 

I  5,497 

I'  6,073 

|i  10,246 

:  13,668 

1  18,485 

!'  17,361 

l'  4,185 

29,013 

15,287 

43,207 

14,600 

20,.'?57 

15,872 

40,493 

120,271 

34,225 


i; 


£ 

10,304 
19,990 
16,989 
3,400 
25,810 
13,046 
47,526 
10,636 
17,8.'>6 
32.225 
20,046 
17,831 
30,513 
26,759 
18,013 
11,792 
1,557 
11,323 
37,854 
16,506 
10.473 
22,603 
24,052 
11,490 
75,036 
23,667 
4,103 
82,403 
3,989 
37,046 
85,015 
61,8.39 
33,439 
14.682 
5.317 
4,270 
5,886 
9,956 
13,452 
18,888 
16,946 
3,940 
28,098 
15,399 
42^177 
14,738 
18,799 
15,682 
41,354 
118,463 
36,059 


£ 
10,264 
19,782 
17,248 

3,431 
25,859 
12,946 
45,852 
10,3gl 
18,416 
32,025 
20,063 
17,659 
30,608 
27,041 
17,283 
11,332 

1,467 
10.853 
36,861 
16,M28 

9,922 
22,720 
22.627 
10,956 
75,922 
22.946 

4,121 
81,813 

4,310 
85,444 
83,325 
50.649 
33,356 
14..'>00 

5,290 

4,700 

5.615 

9,904 
18,047 
18,596 
17,256 

3.996 
26,980 
15.619 
41,612 
14„375 
18,816 
15,994 
40,802 
115,596 
88,155 


£ 
10,470 
19,526 
17,841 

3,440 
25,110 
12,782 
48,930 
10.455 
17,788 
32,415 
20,024 
17.518 
30.669 
25,920 
17,538 
11,332 

1,388 
10,692 
35.410 
16,978 

9,835 
22,450 
22,531 
10,965 
75,664 
22.316 

4,105 
81,289 

4,033 
35,053 
82,635 
51,092 
33.660 
14,515 

5,246 

4,055 

5,422 

9,885 
12,758 
18,365 
17,627 

4,015 
27,387 
16,038 
41,950 
14,184 
20.206 
15.755 
40.994 
112,462 
82,857 
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KAHB  OF  BANK. 


Anihor* 
ixed 
lasae. 


62  Leicester  Bank ••• 

68  Lewes  Old  Bank 

64  Lincoln  Bank   • • 

65  Llandovery  Bank  and  Llandilo  Bank 

66  Longhborough  Bank • 

67  Lymington  Bank 

68  Lynn  Begis  and  Lincolnshire  Bank. . 

69  Lynn  Begis  and  Norfolk  Bank 

60  Haoclesfield  Bank   

61  Miners'  Bank ••••••. 

62  MonmoQth  Old  Bank 

63  NewarkBank 

64  Newark  and  Sleaford  Bank   

66  Newbury  Bank ». . . . 

66  Newmarket  Bank 

67  Norwich  and  Norfolk  Bank   

68  Naval  Bank,  Plymonth 

69  New  Sarnm  Bank — ^Pinekney  Bros.  • . 

70  Nottingham  Bank    

71  Oswestry  Bank 

72  Oxford  Old  Bank 

78  Old  Bank,  Tonbridge 

74  Oxfordshire  Witney  Bank 

76  Pease's  Old  Bank,  Hnll 

76  Penzance  Bank 

77  Reading  Bank— Simonds  and  Co 

78  Beading  Bk.— Stephens,  Blandyd;  Co. 

79  Bichmond  Bank,  Yorkshire 

80  Boyston  Bank  

81  Bye  Bank 

82  Sai&on  Walden  and  North  Essex  Bk. 
88SalopBank   

84  Scarborough  Old  Bank 

85  Shrewsbury  Old  Bank !   43|l91 

86  Sittingboume  and  Milton  Bank   . . . . !  i    4,789 

87  Southampton  Town  and  County  Bank    25,359 

88  Stomford  and  Butland  Bank <;  81,858 

89  Shrewsbury  and  Welchpool  Bank. . . . h  25,336 

90  Tavistock  Bank    !!  18,421 

91  ThomburyBank i|  10,026 

92  Tiverton  and  Devonshire  Bank j  13,470 


£ 
82,322 
44,836 
100.342 
32,945 
7,359 
5,038 
42,817 
13,917 
15,760 
18,688 
16,385 
28,788 
51,615 
36,787 
23.098 
105,519 
27,321 
15,659 
31,047 
18,471 
34,891 
18,183 
11,852 
48,807 
11,405 
37,519 
48,271 
6,889 
16,393 
29,864 
47,646 
22,388 
24,813 


93  Thrapstone  and  Kettering  Bank 

94  Triug  Bank  and  Chesham  Bank 

95  Towcester  Old  Bank    ! 

96  Union  Bank,  Cornwall   l 

97  Uxbridge  Old  Bank 

98  Wallin^ordBank | 

99  Warwick  and  Warwickshire  Bank   . .  I 

100  Wellington  Somerset  Bank   

101  West  Biding  Bank 

102  WhitbyOldBank ' 

103  Winchester,  Alresford  and  Alton  Bk.  ' 

104  Weymouth  Old  Bank 

105  Wisbech  and  Lincolnshire  Bank  • . . . ' 

106  Wiveliscombe  Bank 

107  Worcester  Old  Bank    1 

108  Yarmouth  and  Suffolk  Bank I 

109  Yarmouth,  Norfolk, and  Suffolk  Bankj 

110  York  Bank, 


11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 
16,461 
59,713 

7,602 
87,448 
58,060 
13,229 
46,387 


!           AVERAGE  AMOUNT. 

Aug.  11. 

Aug.  18. 

Aug.  25. 

Sept.l. 

:     £ 

£ 

£ 

£ 

22,597 

21,071 

21,455 

21,724 

■  18,301 

18,614 

19,092 

18,406 

83,348 

88,079 

81,440 

80,384 

12,173 

14,145 

15,629 

14,076 

6,343 

6,372 

6,281 

6,825 

2,111 

2,112 

2,180 

2,177 

23,754 

24,278 

23,736 

23,882 

9,783 

9,622 

9,597 

10,366 

8,643 

8,472 

8,589 

8.627 

13,140 

13,114 

12,827 

13,133 

1,577 

1,801 

1,782 

1,916 

5,871 

6,682 

6,384 

5,913 

80,317 

80,160 

29,707 

29,801 

11,733 

12.889 

12,296 

11,627 

12,887 

12,730 

12,318 

12,143 

73,146 

78,173 

71,870 

70,083 

21,576 

20,707 

20,487 

20,535 

3,877 

8,412 

3,362 

3,646 

29,195 

29,611 

29.789 

30,439 

7,678 

7,216 

6,824 

6,440 

27,142 

26,272 

26,236 

24,820 

10,761 

10,586 

10,056 

10,344 

6,127 

6,806 

5,627 

5,353 

48,689 

47,477 

48,810 

49,509 

9,203 

8,856 

8,358 

8.103 

21,592 

20,655 

20,046 

19,861 

25,351 

24,285 

24.076 

24,075 

•     6,186 

6,851 

6,908 

5,928 

6,947 

6,966 

6,940 

6,849 

8,028 

7,802 

7,623 

7,804 

17.481 

17,194 

16,930 

17,022 

3,765 

3,769 

3,875 

3,697 

24,046 

28,938 

24,065 

24,211 

20,968 

20,798 

20,326 

20,604 

1,327 

1,261 

1,286 

1,285 

8.132 

7,486 

6,856 

7,023 

9,555 

9,444 

9,335 

9,880 

I  16,936 

15,771 

15,877 

15,647 

10,806 

10.631 

10,641 

11.108 

6,344 

6,095 

6,858 

5,525 

5,244 

4,954 

4,828 

4,940 

9,819 

9.991 

9,825 

9,844 

12,920 

12,582 

12,866 

11,905 

4,922 

4,954 

4.788 

4,796 

8,963 

8,643 

8,506 

3,422 

6.701 

6,240 

6,028 

6,887 

3,157 

8,091 

8,327 

3,662 

20,858 

21,266 

21,149 

20,884 

5,065 

5,099 

4,428 

3,958 

37,196 

87,064 

86,747 

37,318 

10,594 

10,774 

10,626 

10,080 

9,045 

8,851 

8,811 

8,696 

11,622 

11.342 

10,988 

10,865 

26,466 

26,124 

25,152 

24,855 

1,373 

1,521 

1,438 

1,369 

40,818 

39,985 

32,768 

38,984 

29,823 

29,556 

29,115 

29,482 

7,937 

8,034 

7,976 

7,585 

30,923 

81,084 

29,716 

28,663 
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WBBKLT  &BTUBK8  OF  BANKS  OF   I8SUS« 


JOINT  STOCK  BANES. 


NJUCB  OF  BAKK. 


X  Bank  of  Westmoreland , 

S  Bamaley  Banking  Company , 

8  Bradfoid  Banking  Company   , 

4  Bank  of  Whitehaven , 

5  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttozeter,  Se  Aahbonm  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. 

8  Comberland  Union  Banking  Co 

9  Coventry  and  Warwickshire  Bk.  Co.. . 

10  Coventry  Union  Banking  Company  . . 

11  CoonW  of  Gloucester  Banking  Co. .... 

12  Carlisle  and  Cumberland  Banking  Co. 
18  Carlisle  City  and  District  Bank 

14  County  of  SUfford  Bank 

15  Derby  and  Derbyshire  Banking  Co.  • . 

16  Darlington  District  Joint  Stock  Bk.  Co 

17  Oloucestershire  Banking  Company   .. 

18  Halifax  Joint  Stock  Bank 

19  Huddersfield  Banking  Company 

aO  Hnll  Banking  Company   

SI  Halifax  Commercial  Banking  Co 

22  Halifax  and  Huddersfield  Union  Bank 
88  Enaresborough  and  Claro  Banking  Co. 

84  Lancaster  Banking  Company 

85  Leicestershire  Banking  Company  . , 

86  Lincoln  and  Lindsey  Banking  Co.. . 

87  Leamington  Priors  and  Warwickshire 

BanJdng  Company 

88  Ludlow  and  Tenbnry  Bank 

29  Hobre  and  Robinson's  Notts.  Bkg.  Co. 

80  Nottingham  and  Notts.  Banking  Co.. . 

81  Northamptonshire  Union  Bank 

82  Northamptonshire  Banking  Company 
88  North  and  South  Wales  Bank 

84  Pares's  Leicestershire  Banking  Co.  • . , 

85  Sheffield  Banking  Company    

86  Stamford,  Spalding  &  Boston  Bk.  Co. 

87  Stnckey's  Banking  Com|>any 

88  Stourbridge  &  Kidderminster  Bkg.  Co, 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

40  Sheffield  &  Botherham  Joint  Stock  Bk, 

41  Swalodale  and  Wensleydale  Bkg.  Co.  . 

42  Wolverhampton  and  Staffordshire  Bk. 
48  Wakefield  and  Bamsley  Union  Bank. . 

44  Whitehaven  Joint  Stock  Bkg.  Co 

45  West  of  Eng.  &  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. 

47  West  Riding  Union  Bankmg  Company 

48  Whitchurch  and  Ellesmere  Bk.  Co.  . . 

49  Worcester  City  and  County  Bk.  Co. 

60  York  Union  Banking  Co 

61  York  City  and  County  Banking  Co. 
58  Torkahire  Bankinis  Company  •••••. 


Author^ 
ized 
Issue. 


£ 

12,225 
9,568 
49,292 
82,681 
20,084 
60,701 

10,42K 
85.395* 
28,784 
16,251 

144,352 
25,610 
19,972 
9,418 
20,098 
26,184 

155,920 
18,584 
37,354 
29,888 
13,783 
44,137 
28,059 
64,811 
86,060 
51,620 
18,875 

10,215 
35,818 
29,477 
84,856 
26,401 
63,951 
59,300 
35,843 
55,721 

356,976 
56,880 
23,624 
52,496 
54,872 
35,878 
14,604 
81,916 
88,535 
76,162 
84,029 
7,475 
6,848 
71,240 
94,695 

122,588 


AYSRAGE  AMOUNT. 


Aug.U.  Aug.  18.  Aug.  25.  8ept.l, 


£ 
10.487 
8,615 
47,545 
26,185 
18,035 
85,327 

9,774 
81,274 
13,937 
13,888 
81,989 
25,030 
19,965 

7,278 
20,000 
21,934 
182,246 
18,263 
36,585 
26,203 
10,225 
31,486 
24,804 
58,457 
58,032 
43,623 
11^60 

9,479 
35,642 
28,304 
58,165 
16,095 
67,105 
49,971 
24,358 
40,490 

292,490 
42,473 
23,189 
46,633 
44,768 
16,518 
13,501 
25,628 
68,609 
75,229 
82,343 
3,716 
1,125 
67,417 
90,410 

117,428 


£ 
10,419 
8,186 
47,768 
25,812 
19,671 
35,762 

10,170 
80,504 
15,129 
13,979 
81,084 
24,866 
19,699 
7,296 
18,185 
21,801 
131,641 
18,298 
87,717 
29,138 
10,086 
80,969 
24,616 
54,402 
58,300 
44,050 
11,009 

9,932 
32,516 
28,254 
57,666 
16,740 
59,66Q 
48,993 
23,403 
39,613 

290,154 
42,538 
22,296 
45,553 
45,100 
16,140 
13,296 
25,822 
66,902 
75,110 
32,826 
8,720 
950 
67,000 
89,886 

117,094 


£ 
10,055 
7,898 
47,520 
24,667 
20,045 
35,950 

10,185 
81,240 
14,474 
13,934 
78,351 
24,831 
20,188 
7,868 
18,982 
21,785 
180,122 
18,478 
38,086 
29.683 
10,278 
30,823 
25,819 
54,815 
57,892 
44,879 
10,915 

9,328 
84,859 
27,155 
57,048 
15,207 
59,468 
47,917 
24,050 
39,347 

289,795 
42,301 
21,899 
43,486 
43,895 
15,893 
13,420 
25,425 
69,713 
71,578 
32,496 
8,720 
1,441 
66,887 
89,084 

117,490 


£ 
10,580 

8,556 
47,086 
24,678 
19,990 
35,633 

9,772 
82,924 
14,907 
13,379 
78,665 
24,878 
18,848 

6.796 
18,471 
22,265 
131,060 
18,045 
86,545 
30,801 
10,832 
29,385 
26,343 
54,706 
58,158 
44,816 
10,850 

9,041 
35,124 
28,426 
55,620 
15,280 
58,740 
48,710 
26,605 
40,726 
291,156 
41,987 
22,058 
48,450 
48,518 
15,687 
13,061 
25,814 
69,788 
72,275 
82,595 
8,935 
1,041 
67,262 
88,420 
115,888 
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ividh  aiOi  ^tot(t)  Ctitulatton  ^etuin^* 


IRISH   BANES. 

Average  OireutaHon,  and  Coin  leld  by  the  Ibish  and  Scotor  Bims  during  the  Four 
Weekt  ending  Saturday,  the  \»t  September,  1877. 


Authorised 
ClrcuUtion. 

1 
Four  weeks  ending  m  above. 

s;i!nffd« 

£5  and 
upwards. 

Under  £5. 

Total. 

r^£f£^. 

Bank  of  Ireland 

ProTincial  Bank  of  Ireland  .... 
BelfastBank  

£ 
3,738,428 
927,667 
281«611 
213,440 
811,079 
852,269 

£ 
1,820,126 
488,014 
197,898 
215,068 
876,115 
878,768 

£ 
1459,925 
377,242 
259,073 
272,267 
843,880 
580,574 

£ 

2,980,050 
865,256 
456,472 
487,335 
719,995 

1,454,842 

£ 
585,185 
862,889 
816,853 

Northern  Bank 

876,888 

Ulster  Bank    .....  ^ 

594,245 

The  National  Bank   

876,142 

Totals  (Iriali  Banks) .... 

sec 

Bank  of  Scotland  

6,854,494  ( 

)TCH 

348,418 

216,451 

438,024 

874,880 

297,024 

454,846 

70,188 

154,819 

274,321 

72,921 

58,434 

.8,970,488 

BAN 

213,045 
244,812 
162,195 
280,403 
186,880 
245,060 

91,880 
149,291 
191,678 
221,658 

44,658 

2,992,961 

fES. 

460,566 
468.082 
873,503 
543,952 
420,802 
608,758 
120,008 
168,918 
847,055 
406,205 
80,157 

6,968,450 

673,611 
712,344 
535,699 
774,356 
607,182 
768,813 
211,833 
818,209 
638,784 
627,864 
124,811 

8,060,652 

442,226 

Bojal  Bank  of  Scotland   

British  Linen  Company    

Commercial  Bank  of  Scotland. . 
National  Bank  of  Scotland  .... 

Union  Bank  of  Scotland 

Aberdeen  Town  &  County  Bank 
North  of  Scotland  Banking  Co. 
Clydesdale  Banking  Company. . 

City  of  Glasgow  Bank  

Caledonian  Banking  Company  . 

601,805 
198,959 
540,717 
401,446 
457,266 
172,927 
230,648 
389,586 
621,657 
86.691 

Totals  (Scotch  Banks) .... 

2,749,271 

1,981,005 

3,897,4465,878,456 

4,093,918 
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OI&CULATION  RST0BN8. 


SUHHAET  OF  WEBKLT  EETUENS  OF  BAMS  OF  ISSUE  FOE  FOU&  WSSKS 
MDIRGt  SEPTEUBEE  let,  1877. 


Fixed  Issaes.    Aug.  11. 

Aug.  18. 

Aug.  25. 

Sept.l. 

110  Prirate  Bank 

52  Joint  Stock  Banks  .... 

£ 
8,719,146 
2,587,551 

£ 
2,256.512 
2,118,868 

£ 

2,232,608 
2,110,265 

£ 
2,195,047 
2,099,050 

£ 
2,185,359 
2,105,110 

162              Totals 

6,306,697 

4^74,880 

4,342,873 

4,294,097 

4,290,469 

Average  Weekly    Circulation  of  these  Banks   for  the  month    ending  Sept.   1, 

'  Private  Banks £2,217,881 

Joint-Stock  Banks       2,108,198 

Averaffe  Weekly  Circulation  of  Private  and  Joint-Stock  Banks,  ending  as 

above       ..        £4,325,579 

On  comparing  these  amounts  with  the  Betums  for  the  month  ending  Aug.  4th 

last,  they  show :—  ««^  « .« 

A  decrease  in  the  notes  of  Private  Banks,  of       £96,649 

A  <2ecrea«e  in  the  notes  of  Joint-Stock  Banks,  of  84,431 

Total  decrease  on  the  month  £131,080 

And,  as  compared  with  the  month  ending  Sept  Snd,  1876  :— 

A  <fecrca«<  in  the  notes  of  Private  Banks,  of  £72,485 

A  <26creaM  in  the  notes  of  Joint-Stock  Banks,  of 85,156 

*   Total  decrease  as  compared  with  the  same  period  of  last  year  ..        ••    £107,591 
The  following  is  the  comparative  state  of  the  circulation  as  regards  the  fixed  issues:— 

The  Private  Banks  are  below  their  fixed  issues £1,601,765 

The  Joint-Stock  Banks  are  below  their  fixed  issues        479,353 


Total  BBLOW  their  fixed  issues 


£1,981,118 


SUMMAET  OF  DLISH  AJJL  SCOTCH  EETUENS  TO  SEPTEMBEE  1st,  1877. 

The  Returns  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  montii,  viz. :— 

Average  Circulation  of  the  Irish  Banks *5'258,4dO 

Average  Circulation  of  the  Scotch  Banks 6,878,456 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .  £12,841,906 

On  comparing  these  amounts  with  the  Betums  for  the  month  ending  4th  Aug. 

last,  they  show—  ...,.,«,  i«iini»i 

Decrease  in  the  Circulation  of  Irish  Banks  iJc'SJa 

Decrease  in  the  Circulation  of  Scotch  Banks        ^Q^t^oQ 

Total  decrease  on  the  month £245,677 

And  as  compared  with  the  month  ending  Sept.  2nd,  187C,  they  show— 

Increase  in  the  CircuUtion  of  Irish  Banks •  •  *^*J»j22 

Decrease  in  the  Circulation  of  Scotch  Banlcs        ^V^° 

Total  increase  as  compared  with  the  same  period  of  last  year . .        . .       £99,955 
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The  fixed  issnes  of  the  Irisli  and  Seotcli  BaiJca  at  the  present  time  are  given  in  the 
JSaiikers'  Magazine  ^  as  follows : — 

6  Banks  in  Ireland,  aUowed  to  issne £6,354,494 

11  Banks  in  Scotland,  allowed  to  issue        2,749,271 

17  Banks  in  all,  allowed  to  issne £9,108,765 

The  following  appears,  therefore,  to  be  the  comparative  state  of  the  cironlation : — 

Irish  Banks  are  above  their  fixed  issne .  •        . .     £608,956 

Scotch  Banks  are  above  their  fixed  issne .  •        • .    8,129,185 

Total  above  the  fixed  issne £3,788^41 

The  amounts  of  Gold  and  Silver  held  at  the  oflSces  of  the  several  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  SUver  held  by  the  Irish  Banks £3,060,652 

Gold  and  Silver  held  by  the  Scotch  Banks 4,098,918 

Total  of  Gold  and  Silver  Coin  £7,154,565 

Being  an  increase  of  £58,898  on  the  part  of  the  Irish  Banks,  and  a  decrease  of 
£15,904  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  daring 
the  preceding  month. 


CIRCULA.TION  OF  THE  imiTED  KIN&DOM  TO  SEPTEMBER  1st,  18??. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
month : — 


Sept  1. 

Aug.  4. 

Increase.    |    Decrease. 

Bank  of  England  (month  ending 
29thAug.)    

£ 
28,301,452 

£ 

28,646,046 
2,314,030 
2,142,629 

•  • 

£ 

844,594 
96,649 
84,431 

Private  Banks 

Joint-Stock  Banks 

2,217,881 
2,108,198 

Total  in  England  ■•.... 

32,627,031 
5,878,456 
6,963,450 

33,102,705 
6,013,812 
7,073,771 

•• 

475,674 
135,356 
110,321 

Scotland 

Ireland 

United  Kingdom   

45,468,937 

46,190,288 

•  • 

721,351 

The  comparison  of  the  month  ending  Sept.  2nd,  1876,  with  the  month  ending 
Sept.  Ist,  1877,  shows  tk  decrease  in  the  Bank  of  England  circulation  of  £164,802,  a 
decrease  in  Private  Banks  of  £72,435,  and  a  decrease  in  Joint-Stock  Banks  of 
£35,156,  being  a  total  decrease  in  England  of  £261,893,  while  in  Scotland  there  is  a 
decrease  of  £23,878 ;  and  in  Ireland  on  increase  of  £123,333.  Thus  showing  that  the 
month  ending  the  let  Sept.,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  £261,893  in  England^  and  a  decrease  of  £161,938  in  the  United 
Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Aug.  29th  gives 
an  average  amount  in  both  departments  of  £25,436,774.  On  a  comparison  of  this 
with  the  Return  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£1,833,222  ;  AnHa  decrease  of  £8,566,279  as  compared  with  the  same  period  lost  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Sept.  1st,  was  £7,154,565;  being  an  increase  of  £37,494,  as  compared  with 
the  Return  of  the  previous  month,  and  a  decrease  of  £114,688,  as  compared  with 
the  corresponding  period  of  last  year. 
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PBIOES  OF  JOINT  STOCK  BANK  8HABSB. 


JDindend 


per  Ann. 


Share 


KAXB. 


FftUL 


ICar.Bep. 
Feb.Ang. 
Jan.  July 
liar.  Sep. 
Kay  Nov. 
April  Oct. 

Feb."Aaff. 
Mar.  Sep. 
April  Oct. 

Jam.  Jniy 
Feb.  Ang. 

Jan.  Dec. 
Jan.  July 
April  Oct 
May  Nov. 

Feb.  Aug. 
April  Oct 

JaA.JaIy 

April  Oct. 
Jan.  July 
April  Oct. 
May  Nov. 
Feb.  Aug. 

Mar.  Sep. 
Jan.  July 

April  6ct. 

MiVrfir. 
Jan.  July 
Mar.  Sep. 

Jan.  Deo. 
Feb.  Aug. 
Jan.  July 
Feb.  Aug. 
Jan.  Dec 

Mar.  Sep. 
Feb.  Aag. 

April  6ct. 
Mar.  Sep. 
Jan.  Jojy 


Feb.  Ang. 

Jan.  Dec. 
Feb.  Ang. 
Jan.  July 
Jan.  Dec. 
1$     •» 

April  Oct. 
May  Nov, 
Feb.  Ang. 
Feb.  Ang. 
April  Oct. 
Jan.  Jnly 

May  Nov. 

Jan.  July 


6  p.0fc. 

ID  pVot. 
4  p.  ct. 

m  >. 

7  " 

6         M 
10         M 

15  .. 

5  »• 

10      „ 

12  M 

16  M 

6  M 

S  :: 

a    » 

10     „ 

14  „ 

10  „ 
•  '".. 
8'"„ 

5/" 

5  p.et. 

6  "*„ 

8  ,. 

le    „ 

15  „ 

m  ,» 

6  ., 

6  » 

8  ,. 

8  „ 

14  „ 

8  '"„ 
8      „ 


8      .. 

S»:: 

6AS/4p.ct 

6  M 

20      „ 

20      „ 

80      „ 

«      ,. 

17i    „ 

4/3/4  „ 

,S   " 

II  ;; 
IS  :; 

16  ■  ■„ 
16      „ 


10 
26 

aoofl. 

80 

80 

20 
lOOfl. 

20 

40 

20 

20 

10 

25 
Stk. 

20 

26 

60 

10 

GO 

10 

20 

26 

20 

100 

6 

10 

26 

20 

20 

80 

28* 

60 

20 

26 

26 

ao 

100 

90 

80 

80 

60 

60 

10 
100 

26 

10 

20 
100 

80 
100 

10 

10 

10 
100 

60 
6 

26 

10 

60 

20 

20 

20 

20 

80 

24 

85 
100 

10 
100 
100 

26 

60 


Agra,  Limited      

Afiiance,  Limited 

Anglo- AnBtrian    *.    • 

Anglo-Califomian.  Limited     

Anglo-Bgyptian  Banking,  Limited     

Anglo-Foreign  Banking,  Limited 

Anglo-Hungarian 

Anglo-Italian,  1866,  Limited 

Bank  of  Australafii*   

Bank  of  Bridsb  Columbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

BankofEgvpi      

Bank  of  Inland    

Bank  of  Roumania 

Bank  of  South  Australia 

Bank  of  Victoria,  Australia     

Bank  of  New  Zealand       

British  North  American    

Central  of  London,  Limited     

Chartered  of  India,  Australia,  and  China... 
Chartered  Merc,  of  India,  London  and  China  ... 

City    

OoioniAl   

Commercial  Bank  of  Alexandria,  Limited 

Consolidated,  Limited 

Delhi  and  London,  Limited      

Bnglish  Bank  of  Kio  de  Janeiro,  Limited 

English,  Scottish,  and  Australian  Chartered  ... 

Franco-iCgyptian,  issued  at  6  pm 

Hong  Koxi^  and  Shanghai  Bank  Corporation  .. 

Imperial,  Limited 

Imperial  Ottoman 

Ionian      

Ditto,  New     

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  6  per  cent.  Debentures,  1864,  for  SO  years 
London  Bank  of  Mexico  ft  South  America,  Lim. 

Ditto,  New     

London  Chartered  of  Australia     

London  and  County    

London  Joint  Stock     

London  and  Provincial,  Limited  

London  and  River  Plate,  Limited 

Ditto,  New     

Loudon  and  San  Francisco,  Limited 

London  and  South  Western,  Limited 

London  and  Westminster 

Mercantile  Bank  of  the  River  Plate,  Limited   . . . 

Merchant,  Limited       

Metropolitan  A  )  B  receives  no  dividend  until  C 
Ditto  BJ  lOperct.  has  been  paid  to  At 

Ditto  New,  A       

Midland,  Limited 

National   

National  of  Australasia     

National  of  Liverpool,  Limited      < 

National  of  New  Zealand,  Limited [ 

National  Provincial  of  England    

Ditto,  ditto  

Ditto,  New,  1874,  iS8.  at  £10  prem 

New  London  and  Brasilian,j|jimlted    

New  South  Wales 

North  Eastern,  Lim.,  iss.  at  2  pm.,  already  paid 

Northwestern      ...    ... 

Oriental  Bank  Corporation      , 

Provincial  of  Ireland 

Ditto,  New     

Standard  of  British  South  Africa,  Limited 

Ditto       ditto    New,  8,662  shares  issued    

Union  of  Australia      

Union  of  London i 
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FLUCTUATIONS  IN  SECURITIES. 
The  vast  depreciation  in  the  prices  of  many  of  the  securi- 
ties in  which  the  investing  classes  among  our  population  have 
been  accustomed  for  some  years  to  place  either  their  capital^  or 
their  hoarded  savings^  cannot  have  escaped  the  notice  of  our 
readers.  This  depreciation  has  brought  severe  loss  to  many 
persons,  and  absolute  ruin  to  some.  It  has  meant  a  diminution 
of  comfort  to  many ;  and  to  others  it  has  brought  the  necessity 
almost  as  painful  of  returning  to,  or  continuing  hard  work,  when 
they  thought  that  a  sufficient  competency  against  the  wants  of 
old  age  had  been  accumulated.  Many  calculations  more  or  less 
exact  have  been  made  as  to  the  amount  of  loss  sustained  by  the 
country.  The  depreciation  of  the  value  of  securities  in  the  shape 
of  Turkish,  Egyptian  and  Peruvian  bonds  alone  in  the  course  of 
a  twelvemonth  after  the  Turkish  collapse,  was  estimated  by 
competent  authorities  as  not  less  than  £150,000,000,  and  the 
downward  course  has  been  continued  since  that  time.  How 
much  of  this  loss  fell  upon  Great  Britain  and  British  bond- 
holders can  never  be  known.  It  is  certain,  however,  that  it 
must  have  amounted  to  a  very  large  sum.  Again,  the  present 
terrible  war  between  Bussia  and  Turkey  has  produced  a  very 
considerable  drop  in  the  value  of  the  securities  of  the  former 
country.  Bussian  G-ovemment  stock  and  the  guaranteed 
bonds  of  Bussian  railways  have  been  willingly  taken  as  invest- 
ments by  many  persons  who  would  never  have  thought  of 
placing  their  money  in  anything  approaching  a  speculative 
security.  For  more  than  mty  years,  through  times  of  pros- 
perity, through  times  of  adversity,  in  days  of  peace  and  in  days 
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when  engaged  in  most  exhausting  wars^  the  diTidaids  on 
Bussian  stock  have  never,  hitherto,  ceased.  It  is  no  wonder 
therefore  that  Bnssian  securities  have  found  a  ready  acceptance 
on  the  English  market.  The  fluctuation  in  prices  of  some  of 
the  more  important  Bussian  stocks  have  been  as  follows : — 
Russian  Stocks. 


1874. 

1874. 

1875. 

1876. 

1876. 

1876. 

1877. 

Highost. 

Lowest. 

Highest. 

Lowest 

Highest. 

Lowest. 

• 

Sept. 

6  per  cent.,  1822 

104 

% 

106 

97 

103 

68 

72* 

5  per  cent.,  1862 

103 

96 

105} 

94 

101 

72 

76 

5      per      cent. 

Anglo-Dutch, 

1864    

103 

97 

104i 

95 

lOOJ 

74 

80} 

5      per      cent. 

GonBolidated, 

1870   

105 

96i 

107 

96 

104 

73 

79J 

This  statement  shows  that  a  very  considerable  confidence  has 
been  placed  in  Bussian  securities — a  confidence  which  has 
hitherto  been  justified  by  the  results,  and  which  would  probably 
have  continued  unshaken  had  it  not  been  for  the  outbreak  of 
the  present  war.  A  very  considerable  range  in  prices  will,  how- 
ever, be  noticed  even  in  the  two  earlier  years  of  the  period  under 
notice  when  political  causes  did  not  affect  the  market,  and  when 
it  was  left  to  what  may  bo  called  the  natural  influences. 

Bussian  stock  has  been  taken  here  as  a  good  typical  security 
of  its  class.  CHher  stocks  could  readily  have  been  selected  in 
which  far  greater  fluctuations  have  taken  place,  but  Bussian  stock 
may  fairly  stand  as  a  good  instance  of  the  fluctuations  of  price 
in  a  security  which  nevertheless  stood  high  in  public  confi- 
dence. We  see  that  in  it,  apart  from  the  natural  and  inevit- 
able drop  in  the  securities  of  any  country  which  is  certain 
to  occur  the  moment  it  is  engaged  in  war,  a  considerable 
fluctuation  has  nevertheless  taken  place.  Since  such  fluctua- 
tions, therefore,  undoubtedly  take  place  even  in  securities 
by  no  means  regarded  as  being  of  a  speculative  character, 
it  may  be  worth  while  to  examine  a  little  more  closely  into 
the  causes  which  influence  the  range  of  prices.  The  first  of 
these  doubtless  is  the  relation  between  supply  and  demand.  If 
the  wealth  of  a  country  and  the  money  circulating  within  its 
boundaries  at  any  time  greatly  increased  without  the  amount  of 
Stock  Exchange  securities  within  it  having  varied  at  all,  no 
doubt  the  prices  of  those  securities  would  be  enhanced.  There 
are  certain  natural  channels  into  which  the  savings  of  a  country 
are  likely  first  to  flow.    Some  people  prefer  to  place  their  money 
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in  visible  and  tangible  eecnrities  and  land,  houses,  farther 
developments  of  trade  and  business,  receive,  and  rightly 
receive,  the  first  overflowings  of  the  wealth  of  a  country.  When 
these  requirements  are  satisfied  money  flows  readily  into 
securities  involving  a  considerable  amount  of  belief,  of  confidence 
on  the  part  of  the  investor,  and  Quch  are  the  bonds  of  a  distant 
and  comparatively  unknown  country.  But  there  are  potent 
influences  besides  these  which  have  a  powerful  effect 
on  prices — ^and  these  are  the  amount  of  credit  given,  or  the  fact 
that  credit  is  restricted.  When  confidence  in  a  security  justifies 
credit  being  given  to  a  person  desirou3  of  borrowing  money  on 
it,  the  price  of  the  security  is  likely  to  rise  immediately  and  con- 
siderably. When  confidence  is  withdrawn  the  price  of  the 
security  will  be  likely  to  fall  more  rapidly,  even,  than  it  rose. 
The  mere  expectation  that  a  reaction  is  at  hand  and  that  prices 
are  likely  to  drop,  is  certain  to  afiect  them  very  sharply.-  In 
times  when  prices  suddenly  rise  there  have  usually  been  a  con- 
siderable number  of  specidative  purchasers  at  work,  and  con- 
siderable numbers  of  bonds  are  pledged  to  those  who  have 
advanced  the  money.  The  speculative  purchasers  are  naturally 
afraid  that  the  prices  of  the  security  they  have  purchased,  and 
pledged,  should  sink  below  the  level  at  which  they  hope  to  derive 
any  profit,  and  rather  than  run  such  a  risk,  the  consequences 
of  which  might  be  ruinous,  they  will  prefer  to  sell  the  stock 
they  hold  immediately. 

We  have  now  had  brought  before  us  two  of  the  causes  which 
have  the  most  decided  influence  on  the  prices  of  Stock  Ex- 
change securities.  The  one  is  the  standing  of  the  country 
concerned,  the  other  is  the  amount  of  credit  given,  which  is  also, 
in  one  sense,  closely  connected  with  the  former  branch  of  tho 
subject.  Into  others  of  the  causes  which  operate  on  prices,  and 
which  are  connected  with  speculation  and  speculators,  we  have 
no  occasion  to  enter  here.  Their  operation,  though  often  impor- 
tant for  a  time  and  causing  occasioually  a  great  fluctuation  in 
price,  must  be,  and  is,  only  temporary  in  their  working.  No 
single  speculator,  and  no  combination  of  speculators,  can  afford 
to  keep  their  money  invested  in  one  single  security  for  any 
great  length  of  time.  It  is  essential  to  a  speculator  to  be  able 
to  keep  the  money  with  which  he  works  immediately  under 
control ;  henice  he  is  unwilling  to  keep  a  dormant  investment  in 
any  particular  security,  however  good  for  any  considerable 
length  of  time,  and  his  influence  on  the  price,  though  often 
important,  rarely  lasts  very  long. 

But  the  causes  which  have  been  mentioned  before  as  infiuon- 
cing  prices,  are  obviously  such  as  are  likely  to  succeed  each  other 
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in  a  rapidly  recurring  circle.  One  good  year  in  any  trade  op 
occupation  rarely  stands  singly — it  is  accompanied  oy  others 
mainly  of  the  same  character  with  itself.  And  as  with  tiie  good 
years  so  with  those  of  an  opposite  character.  Several  years  of  the 
same  class  usually  follow  together,  and  the  general  course  of 
the  business  of  the  country  is  influenced  thus  in  succession  in 
opposite  directions.  We  have  been  led  to  make  these  observations 
by  reading  the  volume  named  below,"*^  in  which  Mr.  Giffen  has 
collected  many  interesting  facts  connected  with  the  subject. 
Mr.  Giffen  was  connected  for  several  years  with  more  than  one 
important  financial  paper,  and  this  has  enabled  him  to  make  the 
observations  which  he  has  brought  together  in  this  manner. 
The  subject  of  market  fluctuations  in  price  is  one  which  is  always 
interestmg  to  business  men,  and  it  has  a  special  interest  at  the 
present  time  at  which  we  are  suffering  from  one  of  the  most  pro- 
tracted and  most  severe  depressions  of  business  of  recent  times. 
What  are  the  chances  of  recovery,  and  how  long  will  it  be  before 
any  improvement  sets  in  f  These  are  questions  not  unfrequently 
asked,  and  to  which  it  is  not  easy  to  give  a  complete  answer. 

There  are  some  signs  which  may  be  indicative  of  the  first 
signs  of  reviving  activity.  The  recent  returns  of  the  Clearing 
House  in  London  show  a  slight  improvement  in  amount  when 
compared  with  those  of  a  twelvemonth  back.  Part  of  this 
increase  is  possibly  more  apparent  than  actual.  There  has  been 
a  considerable  diminution  in  the  amount  of  bills  offering  for 
discount,  and  loans  for  a  short  period,  for  a  few  days,  for  a  day 
even,  have  to  a  certain  extent  taken  their  place.  These  loans  are 
made  and  repaid  by  cheques  which  pass  and  repass  from  one 
hand  to  another  very  mudi  more  rapidly  and  frequently  than 
bills.  Transactions  of  this  nature  will,  it  is  dear,  greatly 
add  to  the  amount  of  the  Clearing  House  returns,  without 
there  being  any  real  basis  of  increased  business  to  account  for 
it.  On  the  other  hand,  this  class  of  transaction  has  in  some 
degree  taken  the  place  of  dealings  in  bills  for  a  considerable 
time  past,  while  the  increase  in  the  Clearing  House  returns  has 
only  occurred  during  the  last  few  weeks.  There  is  also  stated 
to  be  a  very  considerable  diminution  in  the  amount  of  money 
employed  on  the  market  by  various  banks,  and  this  circumstance 
would  tend  to  diminish  the  amount  of  loan  transactions,  and  in 
consequence  to  diminish  the  amount  of  the  clearing  returns. 
Hence  it  may  be  supposed  that  these  influences  might  be  set 
one  against  the  other,  and  that  the  Clearing  House  returns 

*  stock  Exchange  Securities :  An  Essay  on  the  general  causes  of  fluctua- 
tions  in  their  price.  By  Bobert  Giffen.    London,  Greorge  Bell  and  Sons. 
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indicate  on  the  whole  that  trade  is  at  least  not  in  a  worse  state 
and  more  depressed  than  a  twelvemonth  since.  Further  than 
this  it  is  hardly  possible  to  express  an  opinion.  On  the  whole, 
the  manner  in  which  the  internal  trade  of  the  country  and  the 
condition  of  the  population  haye  been  maintained  during  this 
long  period  of  depression  is  a  very  satisfactory  feature.  There 
has  been  no  doubt  a  great  diminution  in  the  sums  realised  by 
the  produce  of  our  national  industry.  Our  exports  of  domestic 
produce  and  manufactures  dropped  from  £256,257,347  in  1872, 
to  £239,558,121  in  1874,  and  to  £200,639,204  in  1876.  This 
is  a  very  considerable  diminution,  and  it  is  not  likely  that  the 
returns  of  the  present  year  will  show  any  improvement.  Qxeat 
part  of  this  diminution  beyond  doubt  has  arisen  from  a  lowering 
of  the  price  of  the  goods  exported,  not  from  a  shrinkage  in 
the  quantity.  Hence  the  diminution  rather  represents  decreased 
profit  than  decreased  industry.  And  the  whole  machinery  of 
production  is  ready  and  prepared  to  meet  the  first  summons  of 
an  increased  demand.  Taking  the  two  points  together,  the 
manner  in  which  the  condition  of  the  population  has  maintained 
itself  during  the  period  of  depressed  trade,  and  the  fact  that  the 
drop  in  our  exports  probably  shows  rather  diminished  profits 
than  diminish^  industry,  the  inference  may  fairly  be  drawn 
that  on  the  whole  the  internal  trade  of  the  country  is  sound, 
and  that  the  moment  the  depression  in  our  business  begins  to 
work  ofT  it  will  be  rapidly  followed  by  a  time  of  improvement. 
The  history  of  the  fluctuation  of  prices  in  securities  contained 
in  the  volume  by  Mr.  Giffen,  referred  to  above,  confirms  the 
impression  that  a  period,  such  as  we  have  passed,  and,  in- 
deed, are  jpassing  through,  will  probably  be  followed  by  a  time 
of  higher  prices  and  of  better  trade,  yet,  no  doubt  it  is  impossible 
ever  to  say  for  certain  that  such  will  be  the  case.  The  de- 
pression may  yet  last  for  a  considerable  time  longer,  and  there 
seems  at  present,  at  all  events,  very  little  likelihood  that  matters 
will  improve  before  the  winter  is  passed.  Political  events  may 
have  a  great  influence  on  trade.  Should  the  present  terrible 
war  between  Bussia  and  Turkey  be  brought  to  a  close  shortly, 
we  might  see  a  sudden  revival  of  commercial  confidence  and  of 
commercial  activity.  This  might  cause  a  sudden  revival  in 
trade  and  a  consequent  demand  for  money.  The  struggle  be- 
tween the  resolutions  of  the  government  and  the  wishes  of  the 
people,  which  is  now  unfortunately  going  on  in  France,  may  lead 
to  disturbances  in  that  country.  Should  such  an  event  unhappily 
occur,  it  may  influence  our  trade  very  much.  Such  a  struggle 
would  paralyse  industry  in  France  for  a  time,  and  so  far  would 
probably  diminish  our  direct  business  with  that  country.    On  the 
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other  handy  political  alarm  in  Fraaoe  would  probably  send  capital 
over  here,  and  this  would  be  likely  to  influence  our  rate  of  dis- 
count and  to  cause  it  to  drop.  This  would  be  a  relief  to  our  trade 
and  industry  in  this  country,  as  the  rate  of  discount  charged  at 
this  time  is  considerably  higher  than  what  a  mercantile  demand 
alone  would  cause.  We  mean  that  it  is  considerably  higher  than 
what  the  state  of  trade  itself  would  justify.  There  is  little  doubt 
that  the  present  rate  of  interest  chao'ged  by  the  Bank  of  England 
is  one  which  is  fixed  by  the  need  of  protecting  their  reserve, 
and  not  by  the  mercantile  requirements  of  those  who  present 
bills  to  them  for  discount.  It  is  a  most  desirable  thing  that 
our  reserve  of  the  Bank  should  be  maintained  at  a  high  level, 
and  the  corollary  of  this  certainly  is  that  it  is  a  desirable 
thing  also  that  the  Bank  rate  should  be  raised  in  time  to  pro- 
tect the  reserve.  There  is  no  doubt  some  hardship  to  the 
ordinary  trader  in  this.  For  some  cause  which  is  scarcely 
intelligible  to  him,  the  rate  of  discount  is  governed,  not  by  the 
mercantile  requirements  of  the  day,  but  by  the  necessity  of 
protecting  the  Bank  reserve.  But  to  these  who  remember  that 
the  Bank  of  England  holds  the  ultimate  reserve  of  ready  money 
in  the  country,  the  reasons  of  its  action  are  obvious.  Mean- 
while as  the  price  of  securities  has  a  tendency  to  drop 
contemporaneously  with  a  rise  in  the  value  of  money,  another 
force  beside  that  arising  from  the  natural  influence  of  supply 
and  demand  is  set  in  motion  to  act  on  the  price  of  securities. 
These  remarks  lead  us  to  the  consideration  how  much  the  value 
of  securities  may  be  influenced  by  other  causes  than  their  in- 
trinsic merit,  and  the  extreme  caution  which  it  is  desirable 
should  be  exercised  by  any  one  concerned  in  anyway  in  dealing 
with  them. 


THE  IMPERIAL  BANK  OF  GERlVIANr. 

Our  readers  will  find  in  this  number  a  translation  of  the 
report  of  the  Imperial  Bank  of  Germany  for  1876.  This  was 
the  first  year  of  the  working  of  the  Imperial  Bank,  into  which 
the  business  of  the  Prussian  Bank  was  merged  on  January  lat, 
1876.  The  important  feature  of  this  report  is  the  description  it 
gives  of  the  extension  of  the  current  accounts  (Giro  Verkehr)  of 
the  Bank.  Through  th^  facilities  given  by  this  part  of  the 
business  of  the  bank,  transfers  of  money  may  be  made,  free  of 
charge,  by  the  customers  of  the  Bank  from  any  place  in  the 
district  over  which  the  business  of  the  Imperial  JBank  extends 
to  any  other  place  in  which  an  office  of  the  bank  is  open.  As 
the  Imperial  Bank  has  branches  in  no  less  than  207  towns  in 
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differeat  parts  of  Germany  the  importaaoe  of  the  power  of 
remitting  money  free  of  cnarge  ia  very  dear.  The  assistance 
thus  given  to  business  in  Germany  must  be  very  great,  and  it  is 
not  surprising  that  the  operations  of  the  bank  in  this  way  have 
been  continu^ly  found  to  extend,  and  that  the  bank  has  derived 
great  benefit  from  cultivating  this  branch  of  its  transactions. 
STo  doubt  the  expense  of  doing  this  must  have  been  very  great, 
but  a  bank  is  certain,  in  time,  to  find  that  the  more  assistance  it 
can  give  to  general  trade  consistently  with  those  rules  of 
prudence  which  should  guide  banking  transactions  in  all 
countries,  the  greater  is  the  advantage  which  it  will  reap  itself.  A 
bank  is  thus  enabled  to  share  in,  while  it  promotes  the  prosperity 
of  the  country  in  which  it  carries  on  itsoperations.  The  statement 
has  not,  as  far  as  we  are  aware,  been  previously  translated  in 
this  country.  A  copy  of  the  regulations  under  which  the  Im- 
perial Bank  conducts  this  part  of  its  business  will  be  found  at 
the  end  of  the  report,  together  with  an  abstract  of  the  accounts, 
and  a  list  of  all  the  towns  in  which  there  are  ofiices  of  the 
bank. 


THE  CLEAEING-HOnSE  BUSINESS  (GIB3-GES0HAFT)  OF 
THE  IMPERIAL  BANK. 

Thb  Hamburg  ^^Borsen-Halle  "  remarks  on  the  manner  ia  which 
the  clearing  business  of  the  Imperial  Bank  of  Germany  is  con- 
ducted. The  following  notice  has  lately  appeared  in  several  of 
the  Berlin  papers : — ''The  Imperial  Bank  of  Germany  has  found 
it  necessary  to  make  an  alteration  in  the  mode  of  conducting  its 
dearing-house  business.  The  Imperial  Bank,  in  consequence  of 
its  clearing-house  business  having  extended  and  steadily 
developed  itself  day  by  day,  has  required  its  more  important 
customers  to  leave  a  credit  balance  on  their  accounts  equivalent 
to  the  dimensions  and  extent  of  the  business  transacted,  that 
it  may  have  at  least  some  small  equivalent  for  the  great  amount 
of  labour  and  the  extensive  apparatus  which  th^  branch  of 
business  requires ;  it  has  been  compelled  to  do  this,  because 
tiie  clearing-house  business  is  conducted  entirely  free  of  any 
other  charge.'' 

We  understand  it  is  not  intended  to  establish  such  a  regula- 
tion in  our  city,  and  in  consequence  we  might  readily  have  passed 
over  the  information  given  above  without  comment,  were  it  not 
that  the  views  developed  therein  appear  to  us  entirely  opposed^ 
to  the  nature  of  the  clearing-house  business,  as  well  as  to 
the  aims  which  the  Imperial  Bank  of  Germany  should  keep 
before  it  in  business  in  a  rational  way.  The  balances  to  the  ciedit 
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remiltiiig  from  the  oleuing  bosiDfifis  pioTidje  the  Bank  wiiih  an 
ayeiBge  capital  of  £7,500,000  on  whiob  no  interest  has  to  be 
paid ;  and  it  is  hence  rather  too  much  to  desire  to  assert  that 
not  even  a ''  small  equiyalent "  is  offered  for  the  expenses  and 
the  amomit  of  labour  which  the  dearingbnsineBS  entails. 

We  are,  says  the  Hamburg  ^Borsen^alle,"  on  the  contrary 
of  the  opinion  that  the  seryioee  required  by  the  Bank  are  amply 
compensated  by  the  seirices  rendered  in  retom  by  the  owners 
of  the  clearing  balances  taken  collectively.  Of  coarse  it  may 
happen  that  this  may  not  occor  in  every  individual  case,  but  a 
careful  administration  of  a  bank  will  start  from  the  point  of 
view,  that  it  can  nnite  the  duty  of  facilitating  business  with  the 
receiving  the  profit  produced  by  the  clearing  business,  as  far 
as  this  profit  has  its  origin  in  the  use  of  large  sums  of  money  on 
which  no  interest  has  tobe  paid,  while  rqeoting  the  less  lucrative 
part  of  ibis  business,  the  x>art  which  is  specia&y  created  by  the 
operations  of  the  smaller  dass  of  customers.  At  least  private 
banks,  which,  it  is  to  be  presumed,  understand  what  is  to  their 
advantage,  do  not  act  thus.  Besides,  we  ought  not  to  lose  sight 
of  the  fie^t,  that  since  all  endeavours  to  introduce  the  English 
cheque  system  on  a  larger  scale  into  Germany  haye  proved, 
generally  speaking,  a  failure,  a  diligent  cultivation  of  the  deamg 
business,  aneor  the  analogy  of  the  system  of  compensation  which 
has  been  brought  to  so  lugh  a  perfection  here  in  Hamburgh, 
would  be  the  oest  means  to  procure  similar  facilities  to  our 
Oeiman  business  in  money  transactions  as  have  been  developed 
in  the  course  of  years  in  England ;  and  for  this  reason  everr- 
thing  should  be  cturefuUy  avoided  which  could  place  any  obstacle 
in  the  way  of  this  very  desirable  devdopment. 


FRENCH  BILLS  AND  FOREIGN  EXOHANGES. 

Among  the  mostnniszling  securities  to  a  country  banker  are  the 
foreiga  bills  whion  occasionally  pass  through  his  hands.  They 
are  en  various  kinds,  such  as  bills  drawn  in  England  on  abroad ; 
bills  drawn  from  abroad  on  England ;  bills,  drawn  from  abroad 
on  another  foreign  dty  but  negotiable  in  England.  To  one  not 
accustomed  to  the  laws  and  customs  which  regulate  the  dealing 
in  such  securities  there  will  always  arise  doubts  as  to  the  com- 
plete validitv  of  the  document  he  holds ;  he  will  wonder  if  the 
stamp  is  in  due  form,  and  will  fed  uncertain  as  to  every  apparent 
or  non-apparent  detail  of  the  transaction  in  whioh  sudi  a  bill 
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fiffuies.  The  knowledge  of  the  details  of  foieign  bills  is  what 
gives  the  London  bill-broker  much  of  his  bosiness^  and  we  do 
not  assert  that  his  business  is  illegitimate  or  his  commission  too 
easily  earned,  but  it  will  neyertheless  be  of  some  use  to  state 
what  can  be  commnnioatedin  writing  on  the  subject^  with  more 
especial  reference  to  the  practice  in  Paris. 

Now,  there  is  in  existence  a  valaable  book,  by  0.  Haupt, 
called  Arbitrages  et  Pantos,  which  is  published  in  Paris  by 
Lecoir  and  Co.,  and  which  famishes  much  detail  not  only  rela- 
ting to  the  Paris  market,  but  to  every  considerable  market  for 
bills  in  the  world. 

Stamps. — ^Mr.  Haupt  informs  the  reader,  under  the  head  of 
London,  that  a  bill  of  exchange  drawn  from  abroad  upon 
England;  and  sent  hither  for  acceptance,  does  not  need  an 
English  stamp,  which  only  becomes  indispensable  when  the  first 
endorsement  has  been  placed  on  it ;  and  under  the  head  of  Paris 
we  find  that  stamp  duties  upon  bills  drawn  or  payable  in  France 
require  stamps  at  the  following  rate : — 


XTpto 
100  to 

lOOfr. 

fr.0.15c« 

200 

0.30 

200  to 

300 

0.45 

800  to 

400 

0.60 

400  to 

600 

0.75 

600  to 

600 

0.90 

600  to 

700 

1.05 

700  to 

800 

1.20 

800  to 

900 

1.35 

900  to  1,000 

1.60 

1,000  to  2,000 

3.00 

rising  by  fr.  1.50  for  each  1,000  francs  or  fraction  of  that  sum. 
(The  rate  is  1^  per  thousand.)  But  for  bills  drawn  and  payable 
abroad,  which  only  circulate  in  France  by  means  of  endorse- 
ment, the  rate  is  only  \  per  thousand.  Cheques  drawn  and  paid 
in  the  same  place  require  a  stamp  of  10c.  (say  Id.),  but  cheques 
drawn  on  another  place  in  France  20c.  (or  2d.).  Orders  to  ]^ay, 
of  the  kind  known  as  mandate^  and  delegations,  are  now  subject 
to  the  same  stamp  duties  as  bills  of  exchange ;  but  as  the  only 
object  of  creating  such  orders  was  to  escape  the  payment  of 
stamp  duties,  the  use  of  both  mandate  and  delegations  is  now 
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praotioally  obsolete.  Invoices,  accounts,  and  other  documents 
bearing  a  receipt  require  a  stamp  of  lOo.  (Id.)*  the  cost  of  the 
stamp  falling  on  the  debtor.  It  may  also  be  mentioned  that,  in 
the  case  of  bills  upon  Germany,  Italy,  Belgium,  Spain,  Portugal, 
Switzerland,  Amsterdam,  Petersburg  and  Vienna,  the  seller  of 
the  bill  in  France  bears  ike  cost  of  the  stamp.  Houses  of  good 
standing  in  London  state  that  they  never  receive  French  biUs 
not  bearing  the  French  stamp.  The  hplder  of  such  a  bill  would 
be  liable  to  pay  the  stamp  duty,  and  a  fine  representing  the 
twentieth  part  of  the  sum  claimed,  if  he  wanted  to  recover  the 
amount  of  such  a  bill  in  a  French  court. 

Usance,  Intbrbst,  Brokbbagb. — ^In  Paris,  all  foreign  bills 
are  quoted  as  having  three  months  to  run,  with  the  exceptions  of 
drafts  upon  London,  Belgium,  Switzerland,  and  Italy.  The 
calculation  of  accruing  interest  is,  on  the  other  than  these  places, 
always  at  4  per  cent,  and  the  variations  resulting  from  the  fixed 
rate  are  allowed  for  in  the  quotations  themselves.  The  actual  rate 
is  reckoned  on  bills  on  London,  Belgium,  Switzerland  and  Italy. 
In  each  case  there  is  a  double  quotation,  i.^.,  for  long  paper  and 
for  short.  The  broker's  charge  is  one-eighth  per  cent.,  payable 
by  the  seller  of  the  bill  only.  This  charge  appears  high  in  com- 
parison with  those  usual  in  other  bourses ;  but  in  reality  the 
broker  cuts  his  charge  extremely  fine,  inasmuch  as  he  sacrifices 
the  larger  part  of  this  one-eighth  per  cent,  in  order  to  obtain  a 
better  price  for  his  principal ;  and  in  ordinary  cases  the  broker- 
age becomes  reduced  to  one-half  per  mille. 

In  France  the  months  are  taken  to  include  the  exact  number 
of  days  which  compose  them,  and  the  year  is  taken  at  360  days, 
which  is  the  usual  method  everywhere  except  in  London,  where 
the  year  is  taken  at  365  days.  No  days  of  grace  are  now 
recognised  in  Paris,  and  bills  falling  due  on  a  Sunday  or  holiday 
are  payable  the  day  before.  The  Statute  holidays  are :  Ascension 
Day,  Assumption,  All  Saints,  Christmas  Day,  and  New  Year's 
Day.  The  ordinary  usance  of  French  bills  is  thirty  days,  which 
run  from  the  morrow  of  the  creation  of  the  bill. 

AccBPTANCE,  Protest,  &c. — Bills  must  be  accepted  in  France 
within  twenty-four  hours  of  being  deposited.  Acceptance  is  not 
obligatory  in  France  except  in  the  case  of  bills  drawn  at  sight. 
BiUs  of  exchange  should,  in  case  of  dishonour,  be  protested  the 
day  after  maturity,  or  if  that  be  a  Sunday  or  holiday,  then  the 
day  after ;  but  they  may  be  legally  returned  at  any  date  within 
fifteen  days  after  the  protest.  The  cost  of  a  protest  is  6  francs ; 
in  each  "  case  of  need  "  the  fee  is  fr.  4.70. 

French  Bills  on  London. — ^A  short  bill  on  London  would 
be  quoted  at  the  same  figure  here  as  in  Paris,  if  there  were  not 
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certain  charges  to  be  added  or  saved,  as  the  particular  transaction 
in  view  might  allow.  These  charges  generally  ran  as  follows : — 

1    per  niille  brokerage  in  London    ...     2.5  centimes. 

^    percent.       do.       in  Paris 3.2        ^, 

3    days' grace  in  London about  1.0        „ 

1|  per  mule  stamp  in  Paris       3.7         ,, 

^  y,  ,f     in.  London 1.2        „ 


Together 11.6        „ 

But  stamp  charges  can  be  to  some  extent  evaded,  the  more 
so  as,  both  at  London  and  Paris,  cheques  are  used  which  are  not 
subject  to  so  high  a  duty  as  bills  of  exchange. 

Stamp  Duties  in  other  Continental  Cities. — The  rate 
of  stamp  duty  in  Germany  is  ^  per  mille  on  biUs  of  exchange. 
Un  an  amount  not  exceeding  150  marks — (the  mark  is  equal  to 
about  1^.,  and  100  pfennigs  go  to  the  mark) — the  stamp  costs 
10  pf.  (say  lid.) ;  on  150  to  300  marks,  15  pf. ;  on  300  to  600 
marks,  30  pf. ;  on  600  to  900  marks,  45  pf. ;  and  so  on.  The 
following  are  exempt:  Bills  drawn  and  payable  in  a  foreign 
country ;  bills  drawn  in  Germany  on  abroad  at  not  more  than 
ten  days,  provided  such  bills  are  for  remittance  abroad  direct  ; 
orders  and  letters  of  credit  to  the  order  of  him  who  receives  the 
money.  But  these  securities  require  to  be  duly  stamped  as  soon  as 
they  become  endorsed  on  a  German  market.  The  stamp  on  pro- 
testing is  1^  marks,  if  the  amount  of  the  bill  exceeds  150  marks. 

At  Amsterdam  the  rate  of  stamp  duty  on  bills  payable  in 
Holland  is  -^  per  mille,  being  21  cts.  on  an  amount  not  exceeding 
300  fl.— (a  florin  is  about  Is.  8d.) ;  ^^  cfcs.  on  300  to  500  fl. ; 
69  cts.  on  500  to  1,000,  and  so  on.  On  bills  created  in  Holland 
but  payable  abroad  the  rate  is  half  the  above,  namely  21  cts.  up 
to  600  fl. ;  3^  cts.  on  600  to  1,000  fl.,  and  so  on. 

At  Brussels  the  rate  of  stamp  duty  is  only  a  third  of  that  at 
Paris,  being  i  per  mille  on  bills  created  or  payable  in  Belgium. 
Up  to  200  fr.  it  is  10  c. ;  from  200  to  500  fr.,  25  c. ;  from 
500  to  1,000  fr.,  50  c,  &c.  On  bills  drawn  and  payable  abroad 
the  rate  is  still  less,  being :  Up  to  200  fr.,  10  c. ;  from  200  to 
509  fr.,  15  c. ;  from  500  to  1,000  fr.,  25  c,  aud  so  on, 
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IKtf  Spomv  AMP  Go. ;  $»  parte  Tkb  Psotincul  Bank  of  Isblaxj}. 

In  wrier  to  eitablM  the  exietenee  of  a  general  lien  on  the  ground  of 
mago  or  custom  of  m  trade,  it  muit  be  shown  that  it  toas  so  universaUg 
aejuiesesd  in  that  ee&rghodg  in  the  trade  knew  of  its  existence,  or  could 
haw  ascertained  it  on  enquirg. 

Linen  dgers  and  finishers  in  the  North  of  Ireland  have  no  general 
lien,  hy  the  usage  or  custom  of  their  trade,  enaibling  them  to  detain 
fabries,  delivered  to  them  to  he  dyed  or  finished,  for  a  general  balance  of 
accounts  arising  from  work  done  in  course  of  their  employment. 

The  circumstances  are  sufficiently  explained  in  the  judgment 
MTT-T.TUtt,  J. — ^Before  stating  the  maUers  directly  in  controversy 
between  the  assignees  of  the  bankrupt,  as  putfor^nard  inthe  charge 
and  the  discha^e  filed  thereto  by  the  Provincial  Bank  of  Ireland 
in  this  matter,  a  few  facts  about  which  there  is  no  dispute  may  be 
thus  briefly  stated : — Shortly  before  the  7th  Decemb^,  1875,  the 
above-named  firm  of  Spotten  and  Co.  stopped  payment,  and,  on 
that  7th  of  December,  the  members  of  that  firm  presented  their 
petition  for  arrangement  to  this  Court.  Previous  to  the  time  of  the 
presentation  of  that  petition  by  Spotten  and  Co.,  pieces  of  linen 
belonging  to  that  firm  of  Spott^  and  Co.,  to  the  number  of  1,397 
only  (as  I  am  satisfied  by  the  evidence  offered  by  the  Provincial 
Bank),  had  been  sent  to  Daniel  Kirk,  who  had  carried  on  the  busi- 
ness of  dyer  and  finisher  at  Ballymena,  and  had  acted  and  was  then 
acting  exclusively  in  that  capacity  of  dyer  and  finisher  for  the  firm 
of  Spotten'  and  Co.  alone,  at  a  fixed  salary,  along  with  certain  rates 
agreed  upon  between  them.  No  portion  of  those  1,897  pieces  had 
been  fini^ed  out  by  Daniel  Kirk,  as  such  dyer  and  finisher,  at  the 
time  of  the  failure  of  William  Spotten  and  Co.,  but  all  the  pieces 
were  afberwaids  dyed  and  finished.  It  could  not  be  disputed,  and 
it  has  not  been  disputed,  that  Daniel  Kirk,  as  such  dyer  and  finisher, 
would  have  been  entitled  to  a  particular  lien  upon  those  specific 
1,397  pieces  of  linen  against  the  firm  of  Spotten  and  Co.,  or  the 
assignees  as  representing  them,  for  all  his  legitimate  charges,  ac- 
oor£ng  to  his  agreement  with  Spotten  and  Co.,  for  ike  dyeing  and 
finishing  those  specific  1,397  pieces  of  linen,  and  that  Daniel  Kirk 
might  have  retained  the  possession  of  such  pieces  until  that  his  par- 
ticular lien  had  been  discharged ;  and  if  there  had  been  nothing 
else  before  the  Court  the  assignees,  as  now  representing  William 
Spotten  and  Co.,  would  be  entitled  to  recover  possession  of  those 
specific  1,397  pieces  of  linen  upon  the  payment  oy  them  to  Daniel 
Kirk  of  such  discharge  for  dyeing  and  finishing  those  specific  1,397 
pieces  alone.  But,  at  that  time  of  the  failure  of  William  Spotten 
and  Co.,  the  Provincial  Bank  of  Ireland  were  the  holders,  as  en- 
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dorsees  from  Daniel  Kirk,  of  bills  of  exchange — ^two  being  the 
drafts  of  Daniel  Kirk,  accepted  by  William  Spotten  and  Co.,  for 
<£800  and  £650  each,  in  respect  of  previous  past  acconnts  due  by 
Spotten  and  Co.  to  Daniel  Kirk  for  dyeing  and  finishing  other  goods 
of  William  Spotten  and  Co.,  which  had  been  previously  delivered 
up  and  handed  over  to  William  Spotten  and  Co.,  and  four  others, 
being  likewise  the  drafts  of  Daniel  Kirk  upon,  and  accepted  by 
William  Spotten  and  Co.,  for  the  respective  sums  of  £1,000  each, 
for  the  accommodation  of  William  Spotten  and  Co.  alone.  There 
is  not  to  be  found  in  this  case  any  evidence  whatever  of  any  express 
agreement  or  authoriiy  on  the  part  of  William  Spotten  and  Co.  that 
Daniel  Kirk  should  have  any  lien  upon  such  1,397  pieces  of  linen 
other  than  I  have  stated,  or  that  he,  Daniel  Kirk,  should  make  any 
other  disposition  of  such  pieces  of  linen  thaji  by  restoring  them, 
when  dyed  and  finished,  to  William  Spotten  and  Co.  upon  the  pay- 
ment to  him,  Daniel  Kirk,  of  his  charges  for  dyeing  and  finishing 
those  specific  1,397  pieces.  But  it  appears  that  Daniel  Kirk,  find- 
ing himself  liable  as  a  drawer  and  endorser  on  such  the  six  several 
acceptances  of  William  Spotten  and  Co.  above  stated,  after  the  failure 
of  William  Spotten  and  Co.,  for  the  purpose  of  providing  funds  for 
the  same,  did  of  his  own  authoriiy  h^d  over  to  the  Provincial 
Bank  the  1,397  pieces  of  linen  above  mentioned  in  order  that 
the  same  might  be  sold,  and  the  same  were  accordingly  sold 
by  the  order  of  the  Provincial  Bank  in  the  month  of  March^ 
1876,  in  a  proper  manner  and  at  their  fair  value;  but  the 
Provincial  Bank  retained  in  their  possession  the  proceeds  of  the 
sale  of  such  1,397  pieces  of  linen,  and  insist  on  retaining, 
not  alone  such  portion  of  such  proceeds  as  Daniel  Elirk 
would  have  been  entitled  to  against  Spotten  and  Co.  i(x  dyeing  and 
finishing  the  specific  1,397  pieces  of  linen,  but,  also,  the  entire 
remaining  proceeds  thereof  as  against  and  as  being  insufficient  to 
meet,  not  alone  the  acceptances  of  Wm.  Spotten  and  Co.  for  £800 
and  £650  which  had  been  passed  as  already  stated  for  previous 
accounts  for  bleaching  and  dyeing  other  goods  of  Wm.  Spotten  and 
Co.,  previously  handed  over  and  delivered  up  to  Wm*  Spotten  and 
Co.,  but,  also,  the  four  other  acceptances  of  Wm.  Spotten  and  Co. 
for  £1,000  each  already  referred  to  as  being  for  the  accommodation 
of  Wm.  Spotten  and  Co.  alone. 

The  grounds  upon  which  the  Provincial  Bank  by  their  discharge 
insist  that  they  are  entitled  to  retain  the  entire  proceeds  of  the  sales 
of  the  1,397  pieces  of  linen  have  been  there  veiy  dearly  and  dis- 
tinctly stated  thus : — *^  That  Daniel  Kirk,  pursuant  to  a  general 
usage  and  course  of  trade  in  the  North,  had  full  power  to  deal  with 
said  1,397  pieces  of  linen.  And  that  there  was,  on  the  7th 
December,  1875,  due  and  owing  by  Wm.  Spotten  and  Co.  to  Daniel 
Kirk,  for  dyeing  and  finishing  of  goods  of  the  bankrupt's,  sums 
exceeding  the  value  of  said  1,397  pieces  of  linen,  and  that  Spotten 
and  Co.  were  bound  to  have  indemnified  and  saved  harmless  Daniel 
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.  Kirk  from  any  claim  on  foot  of  the  said  several  drafts  of  Daniel 
Kirk  on  Wm.  Spotten  and  Co."  I  do  not  propose  to  follow  counsel 
into  a  general  dissertation  on  the  law  of  lien,  yet  it  is  necessaiy 
here  to  state  thus  much  in  reference  to  the  claim  for  a  ''  genend 
lien,"  as  thus  put  forward  by  the  Provincial  Bank,  beyond  the  par- 
ticular lien  which  has  not  been  controverted : — ^That  general  liens, 
although  recognised,  are  certainly  not  favoured,  and  it  is,  therefore, 
genendly  necessaiy  for  any  party  seeking  to  establish  a  '  general 
Hen '  to  show  some  express  contract  for  that  purpose  between  the 
parties,  or  a  contract  necessarily  implied  from  their  course  of  deal* 
ing,  or  a  custom  of  trade,  on  the  f  aidi  of  which  it  must  be  supposed 
the  parties  dealt  with  each  other.  There  is  no  ovidence,  as  has 
been  stated,  of  any  express  contract  between  Daniel  Kirk  and  Wm. 
Spotten  for  conferring  upon  Daniel  Kirk  any  such  general  lien  as 
contended  for,  or  that  there  was  anything  in  the  course  of  dealing 
between  the  parties  from  which  any  such  contract  for  that  purpose 
must  be  necessarily  implied,  and,  on  the  contrary,  Daniel  Kirk, 
when  exctmined^  stated  Ihat  never  up  to  the  present  occasion  had  he 
retained  any  goods  sent  to  him  for  dyeing  and  finishing  in  assertion 
of  any  such  general  lien,  and,  therefore,  such  claim  for  a  general 
lien  of  Daniel  Kirk,  as  put  forward  by  the  Provincial  Bank,  must 
rest,  if  at  all,  upon  the  usage  or  custom  of  trade. 

This  brings  me  to  the  question  whether  or  not  any  sufficient 
evidence  has  been  supplied  to  establish  any  such  usage  or  custom, 
on  the  assumption  of  my  being  of  opinion  tiiat  such  custom  was  a 
reasonable  custom  (not  inconsistent  with  law)  as  would  sustain  the 
claim  as  put  forward  by  the  Provincial  Bank  in  that  respect.  The 
evidence  necessary  to  sustain  such  an  usage  or  custom  of  general 
lien  as  claimed,  must  go  the  length  of  establishing  that  it  was  so 
universally  acquiesced  in  that  everybody  in  the  trade  knew  it,  or 
that  it  could  have  been  ascertained  if  the  party  had  taken  the  pains 
to  inquire.  Before  referring  to  the  evidence  offered  by  the  Pro- 
vincial Bank  for  the  purpose  of  establishing  the  custom  of  general 
lien  in  the  trade  carried  on  by  Daniel  Kirk,  as  contended  for  by 
dieir  discharge,  it  must  be  observed  that  Daniel  Kirk,  on  whose 
alleged  right  of  general  lien  the  claim  of  the  Provincial  Bank  must 
rest  (if  at  all),  was  examined  fairly  and  with  minuteness  as  to  the 
existence  of  any  such  usage  or  custom  of  general  lien  as  contended 
for,  and,  after  describing  the  very  many  years  for  which  he  had 
been  engaged  in  the  particular  trade  in  respect  of  which  the  general 
Hen  is  chdmed  as  being  founded  on  the  custom  of  such  trade,  he 
stated  in  his  answer  to  question  226 — "That  of  his  own  personal 
knowledge  he  never  knew  goods  detained  for  accommodation  accep- 
tances without  a  special  bargain."  227.  "  That  he  never  knew 
anything  of  such  a  kind  as  selling  such  goods  for  bills  that  were 
running  due  for  finishing."  228.  "  That  he  never  knew  of  his  own 
personal  knowledge  of  a  bleacher  detaining  goods  for  charges  tiiat 
extended  over  a  whole  series  or  lot  of  goods."    And,  when  re- 
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examined  by  counsel  for  the  Bank,  he  stated  in  answer  to  question 
232 — ''That  there  were  numbers  of  other  dyers  and  bleachers  in 
his  neighbourhood/'  283.  *'  That  he  never  knew  of  his  own  know- 
ledge of  any  of  them  detaining  goods."  If  the  eyidence  of  Daniel 
Kirk,  which  I  have  quoted  as  &e  conclusion  of  his  ffwa  voe$  ez« 
amination,  following  up  a  close  previous  examination,  stood  alone, 
there  woiild  be  an  end  of  any  claim  of  the  Provincial  Bank  as 
founded  on  any  alleged  general  lien  as  existing  in  Daniel  Kirk, 
purporting  to  be  sustained  by  any  alleged  usage  or  custom  of  that 
trade  as  carried  on  by  Daniel  Kirk.  In  connexion  with  such,  the 
viva  voce  examination  of  Daniel  Kirk  thus  given^  I  wiU  here  (as 
the  charge  has  been  filed  by  the  assignees  of  Wm.  Spotten  &  Co.) 
for  convenience,  refer  to  the  affidavit  of  Wm.  Eccles,  which  was  filed 
in  support  of  that  charge,  in  which  he  states — "  That  he  had  been 
for  17  years  connected  with  the  bleaching  and  finishing  business, 
and  that  he  considered  himself  thoroughly  acquainted  with  tlie 
usages  and  customs  of  the  trade,  and  tibiat  there  was  not  to  his 
knowledge  any  such  general  custom  of  the  trade  as  was  alleged  in 
the  second  paragraph  of  the  discharge."  On  tilie  other  hand, 
several  affidavits  have  been  filed  on  the  part  of  the  Provincial  Bank 
in  support  of  their  discharge ;  and  the  first  affidavit  to  which  I  will 
refer  is  the  affidavit  of  the  same  Daniel  Kirk  filed  on  the  12th  of 
April  for  that  purpose,  in  reference  to  which  affidavit  he  had  been 
thus  subsequently  cross-examined,  and  made  the  depositions  which 
I  have  already  quoted,  so  lately  as  the  2drd  of  May,  1877 ;  and, 
nothwithatanding  the  very  explicit  declarations  thus  made  in  such 
his  latter  depositions,  he  had  in  the  2nd  paragraph  of  his  previous 
affidavit  stated  as  follows: — *' There  is  a  well-known,  defined, 
general,  reasonable  usage,  or  custom  of  trade,  in  the  North  of 
Ireland,  acted  on  and  prevailing  between  merchants  and  manu- 
facturers of  linen  goods,  and  the  bleachers,  dyers,  and  finishers  of 
the  same  goods  employed  by  merchants  and  manufacturers,  regu- 
lating the  transactions  between  employed  and  employer&  Bleachers, 
dyers,  and  finishers  employed  by  merchants  and  manufacturers  in 
the  linen  trade,  are  entitled  to  retain  all  fabric  in  their  hands,  the 
properly  of  the  merchants  and  manufacturers  of  linen  employing 
them,  until  not  only  the  charges  of  dyeing,  bleaching,  and  finishing 
each  particular  piece  is  satisfied,  but  until  all  sums  of  money  due  by 
the  merchants  or  manufacturers  to  the  bleacher,  dyer,  or  finisher  for 
the  bleaching,  dyeing,  andfinishing  are  fully  paid  and  satiBfied.  If  the 
merchant  or  manufacturer  becomes  incapable  by  bankruptcy,  or 
other  cause,  to  pay  the  balance  justly  due  to  the  dyer,  bleacher, 
and  finisher,  the  dyer,  bleacher,  or  finisher,  according  to  the  usage, 
custom,  or  course  of  trade,  is  entitled  to  sell  in  good  faith  the  fabric 
in  his  hands  to  realise  the  amount  duo  for  bleaching,  dyeing,  and 
finishing,  whether  such  amount  was  or  was  not  represented  by  bills 
between  employer  and  employed."  I  have  quoted  that  paragraph 
because  paragraphs  similar  in  terms  are  introduced  into  each  of 
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the  several  affidavits  filed  by  the  Provincial  Bank  in  support  of 
such  alleged  cnstom,  and  also  because  objection  has  been  taken,  on 
the  part  of  the  assignees,  to  the  admissibilily  of  such  a  paragraph 
as  being  evidence  against  them,  on  the  ground  that  he  in  that 
paragraph  deposes  to  what  this  Court  is  called  upon  to  dedde,  and 
there  is  no  doubt  that  to  some  extent  that  paragraph  is  open  to  the 
objection  as  urged — as,  for  instance,  where  he  is  therein  made  to 
depose  to  the  alleged  custom  being  a  ''  noionahV^  custom,  which  is 
purely  a  question  of  law ;  however  much  of  the  depositions  would 
be  admissible  as  to  the  expression  of  opinion  by  a  skilled  witness 
in  reference  to  matters  with  which  he  is  peculiarly  conyersant,  and 
the  objection  on  the  part  of  the  assignees  would  in  that  respect  be 
more  directly  pointed  at  the  weight  of  such  evidence ;  and  it  is 
only  necessary  to  observe,  that  whateyer  weight  might  have  been 
attached  to  the  deposition  of  Daniel  Eirk,  as  contained  in  his 
affidavit  in  support  of  any  such  alleged  usage  or  custom,  such 
evidence  has  been  rendered  worthless  by  his  subsequent  depositions 
in  his  oross>exanunation  and  re-examination  as  going  to  sustain 
any  such  alleged  usage  or  custom.  The  next  affidavit  to  which 
I  will  refer  is  that  of  Foster  Oonnor,  also  filed  on  the  12th  of  April, 
in  which  he  describes  himself  as  having  cazried  on  the  business  of 
a  bleacher  and  finisher  for  several  years,  and  in  it  he  deposes  in 
terms  similar  to  those  which  I  have  quoted  from  the  affidavit  of 
Daniel  Eirk  as  regards  such  alleged  custom  or  usage.  When  Ckm- 
nor  was,  pursuant  to  notice,  likewise  cross-examined,  he  stated  in 
answer  to  question  1 1^^'  That  as  a  manufacturer  he  had  never  had 
any  of  his  own  linen  goods  detained  for  bleaching  charges."  15. 
''  Only  retained  goods  as  a  bleacher  in  one  instance."  19.  '<  At  the 
time  of  the  stoppage  in  the  present  case,  his  account  not  being  paid, 
he  retained  the  goods  until  the  account  was  paid."  20,  '^  As  a 
matter  of  precaution  he  kept  the  goods.  There  was  no  question 
raised."  21.  ''He  demanded  his  account,  and  they  paid  him."  21. 
<'  He  did  not  think  that  he  had  written  to  say  that  he  would  hold  a 
lien  on  those  goods  until  they  paid."  25.  <'  During  his  bleaching 
experience  of  12  years,  he  never  detained  goods  for  bleaching 
charges  except  in  the  one  instance."  88.  *^  With  regard  to  his  own 
trauMctions,  he  had  a  letter  which  he  required  everyone  to  sign 
when  he  gave  advances  on  goods,  and  that  letter  empowered  him  to 
sell  the  goods  if  the  bills  were  not  paid  at  maturity ,  and  if  any  other 
debts  are  owing  that  letter  covers  all."  48.  '<  He  could  not  go  be- 
yond his  own  experience  and  could  not  give  any  direct  instance  in 
whidi  he  ever  knew  a  bleacher  detain  a  lot  of  goods  for  bleaching 
charges,  advances,  accommodation  transactions,  and  other  moneys 
due,  without  having  any  such  letter  as  he  described."  It  must  be 
at  once  apparent  firam  these  depositions,  that  when  Connor,  under 
cross-examination  as  to  the  terms  of  his  general  deposition  in  his 
affidavit,  can  only  refer  to  one  single  instance  of  det^tion  by  him- 
self of  Booh  a  oharaoter  as  in  this  present  case  now  pending  in  this 
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Court,  in  which  not  only  was  no  lien  claimed,  but  there  was  no  dis- 
pute, and  the  account  was  paid  on  being  sent  in,  and  further,  when 
he  deposes  to  the  course  of  dealing  observed  by  himself  in  obtaining 
letters  from  parties  which  goes  f ai*  to  disprove  the  existence  of  such 
custom,  the  deposition  of  Connor,  as  contained  in  the  second  para- 
graph of  his  al&davit,  is  equally  open  to  being  termed  as  worthless 
for  the  purpose  of  establishing  any  such  usage  or  custom  as  con- 
tended for  on  the  part  of  the  Provincial  Bank ;  and  such  a  deposi- 
tion by  Daniel  Kirk  and  Foster  Connor,  with  their  limited  knowledge 
as  to  particular  instances  as  contained  in  that  second  paragraph  of 
their  affidavit,  can  only  be  accounted  for  by  supposing  that  they  were 
ignorant  of  what  was  necessary  to  sustain  or  prove  such  a  custom. 
I  shall  not  go  through  the  other  affidavits  of  the  other  parties  who 
have  appeared  for  cross-examination,  or  their  respective  depositions 
when  under  cross-examination,  with  the  exception  of  Geo.  Boyle 
Hanna,  but  shall  dismiss  all  such  with  this  general  observation, 
that,  although  each  of  such  affidavits  severally  contained  paragraphs 
similar  in  terms  to  that  paragraph  which  I  have  quoted  &>m  the 
affidavit  of  Daniel  Kirk,  not  one  of  such  parties,  except  Hanna,  upon 
Iheir  vivd  voce  examination  are,  or  pretend  to  be  able  to  depose  to 
a  single  instance  within  their  own  knowledge  of  detention  of  goods 
by  any  dyer  and  finisher,  under  any  general  Hen  as  contended  for ; 
but  Hanna,  when  cross-examined,  stated  in  answer  to  question  112 — 
"  In  his  father's  time,  about  20  years  ago,  he  solely  engaged  in  the 
transaction  referred  to  for  his  father."     114.  "  When  he  had  signed 
two  or  three  of  the  bills,  I  said  to  the  man,  '  I  should  hardly  do 
this.'    *  Why  V  said  he.     *  Well,'  said  I,  '  it  does  not  look  well  sign- 
ing  too  many  bOls.*     *  Ton  are  all  righV  said  he,  *  while  you  hold 
my  goods.'    *  I  know  that,'  said  I,  *  if  you  have  enough  of  goods  to 
cover  it.'     He  said  that  he  always  kept  up  the  goods,  and  I  signed 
the  bill.     There  was  no  other  special  arrangement."     115,  "I took 
the  second  occasion  first.     On  the  first  occasion  I  delivered  a  lot  of 
goods  and  was  paid  for  none  of  them  for  finishing.     When  I  came 
to  the  last  lot  the  parties  would  pay  me  for  what  I  held  on  hand. 
I  said  '  No ;  I  will  hold  for  the  finishing.'  They  said  *  You  have  no 
right  to  hold  for  anything  except  what  is  finished.'     I  said  '  You 
can  try ;'  so  I  hold  for  three  or  four  months,  and  at  last  they  came 
and  quietly  paid  me  the  money.     They  said  '  You  have  no  right  to 
ask  for  finishing  previous  lots,'  but  before  they  went  to  law  about  it 
they  came  and  paid  me  every  halfpenny."     In  the  one  instance  thus 
deposed  to  by  Hanna,  in  such  his  vivd  voce  examination,  when  cross- 
examined,  there  had  been  a  special  contract,  although  by  parol,  for 
the  general  lien  to  which  he  deposes ;   and  in  the  second  instance 
the  right  to  such  general  lien  as  claimed  by  Hanna  was  disputed  by 
the  owner  of  the  goods,  and  even  at  the  last  the  payment  was  made 
under  protest  against  any  such  right  as  claimed,  in  preference  to 
being  involved  in  litigation  which  had  been  threatened ;  and  neither 
of  the  instances  furnished  any  better  grounds  for  the  support  of 
VOL,  XXXVII.  61 
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such  a  custom  than  is  to  be  found  in  the  affidavits  or  depositions  of 
the  other  witnesses.  Such  is  in  substance  the  entire  evidence  offered 
by  the  Provincial  Bank  to  sustain,  by  an  alleged  usage  or  custom  of 
the  trade  of  d^^ers  and  finishers,  the  claim  of  Daniel  £[irk  to  a 
"  general  lien'*  on  the  goods  of  Spotten  &  Co.,  held  by  him  at  the 
time  of  their  failure  for  the  amount  of  the  acceptances  of  Spotten  & 
Co.  to  the  drafts  of  Daniel  Kirk,  not  alone  for  previous  dyeing 
accounts,  but  also  for  the  accommodation  of  Spotten  &  Co.,  as  al- 
ready stated. 

Counsel  for  the  Provincial  Bank  have  referred  to  the  case  of 
Savill  V.  Barchard,  in  which  the  custom  there  of  the  trade  of  dyers, 
that  they  should  have  a  lien  upon  goods  sent  to  them  to  dye  for  the 
balance  of  a  general  accoimt,  was  affirmed  and  established :  but  it 
was  a  case  at  Nisi  Prius,  and  Lord  Kenyon  there  told  the  jury  that 
there  was  in  that  case  strong  evidence  to  prove  the  general  course 
and  practice  of  the  particular  trade,  and  to  establish  a  lien  founded 
on  them ;  and  Cross,  on  Lien,  in  referring  at  page  336  to  that  very 
case,  states  that  the  case  went  to  the  jury  upon  the  strongest  evi- 
dence of  the  usages  of  the  trade  in  the  particular  place  in  question 
in  favour  of  such  lien ;  and  notwithstanding,  he  at  the  same  page 
states — "  Dyers  have  in  general  no  lien  beyond  that  which  is  vested 
in  them  by  the  general  rule  of  law,  and  have,  therefore,  no  power 
of  detention  of  any  article  delivered  to  them  to  be  dyed  for  a  general 
balance  of  accounts  arising  from  work  done  in  the  course  of  the 
trade.  Their  right  only  extends  to  the  particular  price  of  dyeing 
the  articles  in  their  possession,  imless  there  be  an  express  agree- 
ment authorising  a  further  claim."  And  in  support  of  his  statement 
he  refers  to  the  case  of  Close  and  another  (assignees  of  Eedell)  i'. 
Waterhouse,  in  which  the  jury  negatived  any  such  usage  at  the 
particular  place  referred  to  in  that  case,  and  the  Court  refused  to 
disturb  that  finding.  Counsel  for  the  Provincial  Bank  have  also 
referred  to  three  cases  relating  to  the  same  estate,  for  the  purpose 
of  sustaining  the  evidence  as  offered  by  the  general  deposition  con- 
tained in  the  second  paragraph  of  the  respective  affidavits  already 
referred  to. 

The  doctrine  of  general  lien  is  thus  described  in  Cross  on  Lien, 
page  15  : — ^A  general  lien  empowering  detention  of  the  goods,  not 
only  for  demands  arising  out  of  the  article  detained,  but  for  a 
general  balance  of  accounts,  is  an  encroachment  upon  the  common 
law,  and  is  regarded  by  the  Courts  with  an  eye  of  extreme 
jealousy.  To  establish  a  general  lien,  on  the  groimd  of  usage, 
strong  and  satisfactory  evidence  must  be  adduced  of  ancient, 
numerous,  and  important  instances  in  which  '*the  right  has  been 
exercised  when  the  usage  is  general,  and  prevails  to  such  an  extent 
that  all  parties  contracting  may  be  supposed  conversant  of  it ;  they 
will  of  necessity  be  bound  by  the  custom  for  the  usage  of  trade 
amounts  to  evidence  of  contract,  and  where  such  usage  is  general, 
and  has  been  so  long  established  as  to  afford  a  presumption  of  its 
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being  commonly  known,  it  is  only  fair  to  conclude  that  the  parties 
contracted  with  reference  to  it.  Tlio  uniformity  and  frequency  of 
the  instances  of  such  usage  are  facts  upon  which  a  jury  may  be 
called  upon  to  infer  a  generally  acknowledged  and  recognised 
mode  of  dealing;  ^ on  the  other  hand  recent  or  particular  instances 
of  detention  will  not  warrant  the  conclusion  of  general  usage." 
I  adopt  that  description  of  general  lien  and  its  incidents.  In  the 
end,  after  a  further  reference  to  cases  bearing  on  the  points  in 
issue,  the  learned  Judge  decided  that  no  gener^  lien  existed,  and 
his  judgment  was  accordingly  against  the  claim  of  the  Bank. 


NEW  YORK  COURT  OF  APPEALS. 
Ohapman  v.  Eose. 

If  a  person  negligently  signs  a  negotiable  instrument,  relying  upon 
the  representations  of  another  as  to  its  contents,  whereby  he  is  fratidu- 
lently  induced  to  sign  a  differetit  instrument  from  Vie  one  he  had 
engaged  to  sign,  he  cannot  resist loayment  of  tJis  same  when  in  the  hands 
of  a  IxmAfide  holder  for  value. 

This  was  an  action  on  a  promissory  note,  brought  by  Chapman 
against  Rose,  and  tried  at  the  Circuit  Court  at  Newburg,  in 
November,  1871,  before  a  jury,  Hon.  Joseph  F.  Barnard  presiding. 
On  the  trial  it  appeared  that  on  the  first  day  of  February,  1871,  a 
person,  representing  himself  as  Alfred  E.  Miller,  came  to  the  defen- 
dant, a  farmer,  at  his  bam  in  the  town  of  Warwick,  and  asked  liiTn 
to  take  an  agency  for  the  sale  of  a  patent  hay-fork,  which  defendant 
finally  consented  to  do.  Miller  then  requested  him  to  sign  an 
agreement  creating  and  accepting  the  agency,  and  also  a  printed 
order  for  one  hay-fork,  which  order  was  attached  at  the  bottom. 
He  also  requested  defendant  to  execute  a  duplicate  of  the  agree- 
ment and  order,  which  he  did ;  and  Miller  took  the  one  and  defen- 
dant kept  the  other.  It  was  imderstood  that  the  defendant  was  not 
to  pay  for  any  forks  until  he  had  actually  sold  them.  This  was 
all  that  passed  between  them.  About  seven  months  afterwards  the 
defendant  was  notified  by  the  plaintifE  in  this  suit  to  pay  a 
promissory  note,  purporting  to  be  made  by  the  defendant, 
February  1,  1871,  for  $270,  payable  to  Alfred  E.  Miller  or 
bearer,  seven  months  after  date,  and  transferred  to  the 
plaintiff  before  maturity.  Defendant,  although  conceding  that  the 
signature  looked  like  his,  denied  that  ho  ever  made  the  note,  and 
the  plaintiff  brought  this  suit  on  it.  The  charge  of  the  trial  court, 
which  is  the  ground  assigned  as  error,  is  stated  in  the  opinion.  The 
verdict  and  judgment  were  for  the  defendant,  and  the  plaintiff 
appealed.  The  judgment  was  affirmed  at  General  Term,  and  the 
plaintiff  again  appealed. 

The  judgment  of  the  Court  was  delivered  as  follows,  by 
Johnson,  J. — The  judge  charged  the  jury  that  if  the  paper  sued 
upon  was  never  delivered  as  a  note,  the  plaintiff  must  fail  in  the 
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action,  and  that  even  if  it  was  delivered  and  the  plaintiff  neglected 
to  make  proper  inquiry  as  to  its  origin,  he  waa  a  bona  fde  holder 
and  could  not  recover. 

The  exception  to  the  charge  was  general,  but  if  both  proposi- 
tions were  erroneous  the  error  can  be  reached  and  corrected, 
especially  as  the  attention  of  the  judge  appears  to  have  been  called 
by  request  to  charge  to  the  precise  grounds  on  which  the  charge  is 
now  claimed  to  be  erroneous.  The  latter  branch  of  the  charge  pre- 
sents the  question  of  notice  to  put  a  paiiy  on  inquiry  as  affecting 
his  right  to  be  regarded  as  a  Jxmdfide  holder.  It  is  now,  however, 
the  settled  law  that  mere  negligence,  however  gross,  is  not  suffi- 
cient to  deprive  a  party  of  the  character  of  a  hondjfide  holder.  There 
must  be  proof  of  bad  faith.  That  alone  will  deprive  him  of  that 
character.  This  part  of  the  charge,  therefore,  cannot  be  sustained. 
If,  then,  the  appellant  can  maintain  the  position  that  the  other 
branch  of  the  charge  is  also  erroneous,  he  will  be  entitled  to  a 
reversal  of  the  judgment,  notwithstanding  the  generality  of  the 
exception. 

The  evidence  tended  very  strongly  to  show  that  the  signature  of 
the  defendant  to  the  note  sued  upon  was  obtained  from  him  through 
a  very  gross  and  fraudulent  imposition  perpetrated  upon  him  by 
one  Miller ;  that  when  he  signed  it  he  supposed  he  was  signing  a 
paper  of  a  very  different  character,  and  not  an  engagement  to  pay 
money  absolutely.  He  had  just  before  signed  an  order  for  the 
delivery  to  himseK  of  a  hay-fork  and  two  grappling  pulleys, 
amounting  together  in  price  to  nine  dollars,  for  which  he  engaged 
to  pay,  and  this  paper  now  in  suit  was  presented  to  him  as  a  dupli- 
cate of  that  order,  and  was  signed  as  such  without  examination  or 
reading  it,  upon  the  statement  of  Miller,  with  whom  he  was  deeding, 
that  such  was  its  character.  There  does  not  appear  to  have  been 
any  physical  obstacle  to  the  defendant's  reading  the  paper  before 
he  signed  it.  He  understood  that  he  was  signing  a  paper  by  which 
he  was  about  to  incur  an  obligation  of  some  sort,  and  he  abstained 
from  reading  it.  He  had  the  power  to  know  with  certainty  the 
exact  obligation  he  was  assuming,  and  chose  to  trust  the  integrity 
of  the  person  with  whom  he  was  dealing  instead  of  exercising  hiis 
own  power  to  protect  himself.  It  turns  out  that  he  signed  a  pro- 
missory note,  and  that  it  is  now  in  the  hands  of  a  holder  in  good 
faith  for  value.  The  question  which  arises  on  the  branch  of  the 
charge  now  under  consideration  is  whether  it  is  enough  as  against 
a  bondjide  holder  to  show  that  he  did  not  know  or  suppose  that  he 
was  signing  a  note,  unless  it  alio  appears  that  he  was  guilty  of  no 
laches  or  negligence  in  signing  the  instnmient.  To  that  inquiry 
the  attention  of  the  judge  at  the  trial  was  distinctly  called,  and  the 
instruction  which  he  gave  and  which  was  accepted  to  did  not  submit, 
but  excluded,  the  consideration  of  it  from  the  jury.  It  is  quite 
plain  that  if  the  law  is  tliat  no  such  inquiry  is  admissible,  a  serious 
blow  will  have  fallen  upon  the  negotiability  of  paper — ^it  will  be  a 
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premium  offered  to  negligence.  To  insure  irresponsibility,  only  the 
utmost  carelessness,  coupled  with  a  little  friendly  fraud,  will  be 
essential.  Paper  in  abundance  will  be  found  afloat,  the  makers  of 
which  will  have  no  idea  that  they  were  signing  notes,  and  will 
have  trusted  readily  to  the  assurance  of  whoever  procured  it  that  it 
created  no  obligation.  To  avoid  such  evils  it  is  necessary  at  least 
to  hold  firmly  to  the  doctrine  that  he  who  by  his  carelessness  or 
undue  confidence  has  enabled  another  to  obtain  the  money  of  an 
innocent  person  shall  answer  the  loss.  If  it  be  objected  that 
there  must  be  a  duty  of  care  in  order  to  found  an  allegation  of 
negligence  upon  the  neglect  of  it,  it  must  be  answered  that  every 
man  is  bound  to  know  that  he  may  be  deceived  in  respect  to  the 
contents  of  a  paper  which  he  signs  without  reading.  When  he  signs 
an  obligation  without  ascertaining  its  character  and  extent,  which 
he  has  the  means  to  do,  upon  the  representation  6f  another,  he  puts 
confidence  in  that  person,  and  if  injury  ensues  to  an  innocent  iJiird 
person  by  reason  of  that  confidence,  his  act  is  the  means  of  the  injury 
and  he  ought  to  answer  to  it. 

In  Foster  v.  MacKinnon^  the  action  was  upon  an  endorsement  of  a 
bill  of  exchange,  and  the  evidence  was  that  the  defendant  endorsed 
its  believing  it  to  be  a  guarantee,  that  being  represented  to  him  as 
its  nature  by  a  person  in  whom  he  put  confidence. 

The  judge  charged  the  jury  that  if  the  defendant  signed  it  not 
knowing  it  to  be  a'  bill,  and  believing  it  to  be  a  guarantee,  in  con- 
sequence of  a  iraudulent  representation  as  to  its  character,  and  if  he 
was  not  guilty  of  any  negligence  or  laches  in  signing  it,  he  was  not 
bound.  The  juiy  found  for  the  defendant  Upon  a  review  of  the 
decision,  and  after  a  very  full  and  able  discussion  of  the  questions 
involved,  the  court  held  the  direction  at  the  trial  to  have  been  right. 
But  a  new  trial  was  granted  upon  the  ground  that  they  were  not 
satisfied  with  the  finding  of  the  jury  on  the  question  of  fact,  as  I 
understand  it,  in  respect  to  the  question  of  negligence. 

In  Whitney  v.  Snyder,  evidence  had  been  refused  that  the  defen- 
dant was  unable  to  read,  and  that  the  note  which  he  had  in  fact 
signed  was  represented  to  him  to  be  an  instrument  of  a  different 
character  and  was  signed  by  him  under  such  a  belief.  The  court 
held  that  the  evidence  ought  to  have  been  received,  principally 
upon  the  grounds  and  authority  of  the  case  last  cited,  approving 
both  branches  of  the  rule  as  stated  in  that  case,  and  addfing  that 
the  case  then  in  judgment  was  stronger  for  the  defendant  on  the 
question  of  negligence  than  was  Foster  v.  MacKinnon,  This  was 
clearly  so,  for  in  Whitney  v.  Snyder  it  appeared  that  the  defendant 
could  not  read,  and  he  was,  therefore,  compelled  to  put  confidence 
in  some  one  as  to  the  contents  of  any  paper  which  he  might  be 
called  upon  to  sign.  Indeed,  the  same  exception  in  respect  to  negli- 
gence is  recognised  as  a  necessary  element  in  the  decision  at  General 
Term  in  this  case.  The  difiiculty  is  that  at  the  trial  the  judge 
rejected  that  qualification  of  the  ride,  and  held  that  if  the  party 
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did  not  intend  to  make  a  promissory  note  lie  could  not  bo  held 
bound  even  in  favour  of  a  hondJUle  bolder  for  value.  Tbe  principle 
involved  is  recognised  and  in  substance  decided  in  Putnam  v.  Sul- 
livan, In  that  case  the  defendant  had  left  with  a  clerk  some  signa- 
tures on  blank  pieces  of  paper,  intended  to  be  used  as  notes  or 
endorsements,  according  to  specific  instructions.  The  clerk  was 
induced  by  fraud  to  part  with  one  of  these  blank  signatures,  and  it 
was  filled  up  as  a  note,  leaving  the  signature  to  appear  as  that  of  a 
payee  and  endorsee.  The  action  was  by  a  holder  in  good  faith, 
and  the  court  giving  judgment,  by  Parsons,  C.J.,  said: — "The 
counsel  make  a  distinction  between  the  cases  where  the  endorsee, 
through  fraudulent  pretences,  has  been  induced  to  endorse  the  note 
he  is  called  upon  to  pay,  and  where  he  never  intended  to  endorse  a 
note  of  that  description,  but  a  difibront  note  and  for  a  diflterent 
purpose.  Perhaps  there  may  be  cases  in  wliich  this  distinction 
ought  to  prevail ;  as  if  a  Chinaman  had  a  note  falsely  and  fraudu- 
lently read  to  him,  and  he  endorsed  it,  supposing  it  to  be  the  note 
read  to  him.  But  we  are  satisfied  that  an  endorser  cannot  avail 
himself  of  this  distinction,  but  in  cases  where  he  is  not  chargeable 
"with  any  laches  or  neglect,  or  misplaced  confidence  in  others.  Here 
one  or  two  innocent  parties  must  suffer.  The  loss  has  been  occa- 
sioned by  the  misplaced  confidence  of  the  endorsers  in  a  derk  too 
young  or  too  inexperienced  to  guard  against  the  act  of  the  pro- 
missors."     Upon  those  grounds  the  endorsers  were  held  liable. 

In  Dotiglasii  v.  Matting  the  judge  says: — *'It  is  better  that  the 
defendant  and  others  who  so  carelessly  affix  their  names  to  papers, 
the  contents  of  which  are  imknown  to  them,  sliould  suffer  from  the 
fraud  their  recklessness  invites,  than  that  the  character  of  commer- 
cial paper  should  be  impaired,  and  the  business  of  the  country  thus 
interfered  with  and  unsettled." 

In  all  these  cases  the  real  ground  of  decision  is  not  that  the  party 
meant  to  make  a  promissory'-  note,  but  that,  meaning  to  make  an 
obligation  in  writing,  and  which  was  jiut  in  writing,  that  it  might  of 
itself  import  both  tbe  fact  and  the  form  and  the  measure  of  the 
obligation,  he  trusted  another  to  ^  that  form  and  measure  without 
exercising  that  supervision  which  was  in  his  power,  and  by  which 
perfect  protection  was  possible.  In  such  cases  the  rule  is,  that  he 
is  bound  by  the  act  of  him  who  has  been  trusted,  in  favour  of  a 
holder  in  good  faith. 

The  judgment  must  be  reversed  and  a  new  trial  granted,  costs  to 
abide  the  event 


SUPREME  COURT  OP  MISSOURI. 
Shibts  v>  Overjohn. 

Where  it  appears  thai  the  party  sought  to  be  charged  ii^tended  to  Imd 
himself  by  so^ne  obligation  in  writing,  and  voluntarily  signed  his  name 
to  what  lie  supposed  to  be  the  obligation  he  intended  to  execute^  having 
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full  and  unrestricted  means  of  ascertaining  for  himself  the  true  character 
of  such  instrument  before  signing  it,  hut  neglecting  to  avail  him^lf  of 
such  means  of  information,  and  relying  on  the  representations  of  another 
as  to  the  contents  of  the  instrument,  signed  and  delivered  a  negotiable 
promissory  note,  instead  of  the  instrument  he  intended  to  sign^  he  cannot 
be  heard  to  impeach  its  validity  in  the  hands  of  a  bond  fide  holder. 

It  will  be  presumed,  in  the  absence  of  proof  to  the  contrary,  that  the 
holder  of  negotiable  paper  received  it  for  value,  before  maturity,  and  in 
the  regular  course  of  business ;  but  it  is  error  to  i)istruct  the  jury  that 
such  presumptions  are  admitted  facts, 

0.,  supposing  he  was  signing  a  receipt  for  ploughs,  to  be  left  with 
him  on  sale,  signed  and  delivered  a  negotiable  promissory  note.  The 
ploughs  were  never  delivered.  Learning  afterwards  the  true  character 
of  the  instrument,  and  that  the  payee  was  endeavouring  to  negotiate  it, 
0.  caused  a  notice  to  be  jmblished,  ivarning  the  public  against 
purchasing  the  note.  Thereupon,  E.,  the  payee,  complained  to  0.  that 
he  was  doing  him  an  injustice,  saying  tJvathe  had  sold  two  of  the  ploughs 
and  would  endorse  a  credit  of  fifty  dollars  on  the  note.  To  this  proposition 
0.  assented,  and  the  endorsement  wc^  made  and  0.  signed  the  memoran- 
dum :  Held,  tluit  as  a  matter  of  law,  the  circumstances  under  which 
the  note  was  signed  constituted  no  defence  to  an  action  on  it  by  a  bond 
fide  holder;  and  that  the  act  of  0.  in  assenting  to  a)id  signing  the  en- 
dorsement  on  the  note,  after  acquiring  full  notice  of  its  true  character, 
amounted  to  a  ratification  of  the  instrument. 

Hough,  J.,  delivered  the  opinion  of  the  court : — 

This  was  an  action  instituted  by  Shirts,  before  a  justice  of  tlid 
peace,  against  the  defendant,  Overjohn,  as  maker  of  a  promissory  note 
for  $200,  dated  October  19,  1872,  and  payable  twelve  months  after 
date,  to  the  order  of  T.  England.  There  was  a  judgment  for  the 
plaintiff  before  the  justice,  and  defendant  appealed  to  the  Linn 
Coimty  Common  Pleas  Court  At  the  trial  in  the  Common  Pleas 
Court,  the  note  was  read  in  evidence  without  objection,  together 
with  an  endorsement  and  guarantee  in  blank  by  T.  England,  and 
also  the  following  endorsement :  ''  Credit  fifty  dollars  on  Oct  28, 
1872.     H.Oveijohn." 

The  defendant,  Overjohn,  testified  as  follows : — "  At  the  time  I 
made  the  note  sued  on,  the  payee  in  said  note  came  to  mo,  and 
wanted  me  to  act  as  agent  for  tiie  sale  of  his  ploughs.  England, 
the  payee,  was  to  let  me  have  three  ploughs,  but  only  left  one, 
which  was  loft  as  a  sample  to  show  to  farmers,  not  to  sell.  At  the 
time  I  signed  the  note  sued  on,  I  supposed  I  was  giving  a  receipt 
for  the  ploughs.  I  never  received  the  ploughs  he  promised  to  send 
nor  anything  else.  There  was  no  consideration  of  any  kind  for  the 
note,  which  I  thought  and  understood  to  bo  a  receipt  only." 

On  cross-examination  the  defendant  said  that  England  wrote  the 
note,  and  he  signed  it.  Ho  afterwards  learned  that  England  was 
trying  to  sell  the  note,  and  he  published  a  notice  in  the  Brookfield 
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Gazette,  warning  the  public  not  to  purchase  it  The  day  after  the 
advertisement,  Enghind  called  on  him  feeling  badly  about  the  ad- 
vertisement, and  said  that  he  had  sold  two  of  the  ploughs ;  and  that 
he  would  give  him,  defendant,  credit  on  the  note  for  fifty  dollars. 

England  then  wrote  the  credit  of  fifty  dollars  on  the  back  of  the 
note  and  defendant  signed  it.  The  editor  of  the  Gazette  testified 
that  after  a  single  insertion,  the  defendant  withdrew  the  advertise- 
ment, and  according  to  his  best  impression,  said  to  him  at  the  time 
it  was  all  right. 

Plaintiff  then  offered  his  own  and  other  testimony  to  show  that 
he  was  a  bond  fide  holder  for  value,  and  before  matiirity  of  the  note 
sued  on,  which  testimony  was  objected  to  by  the  defendant,  and 
excluded  by  the  court,  and  plaintiff  excepted. 

The  plaintiff  asked  the  following  instructions : 

1.  The  jury  are  instructed  that  it  stands  admitted  that  the  plain- 
tiff in  this  suit  purchased  said  note  before  it  came  due  for  a  valuable 
consideration,  and  without  notice  of  any  fraud  between  the  defendant  and 
said  England, 

2.  The  jury  are  instructed  that  fraud  cannot  be  presumed,  but 
that  it  must  be  proven,  and  although  the  jury  may  believe  from  the 
evidence  that  the  defendant  did  not  know  at  the  time  he  signed  said 
note  that  it  was  a  note,  yet  if  they  believed  from  the  evidence  that 
the  defendant  placed  his  name  on  the  back  of  the  note,  after  he  was 
aware  that  it  was  a  note,  and  recognised  it  as  a  note,  then  they  will 
find  for  the  plaintiff. 

3.  It  stands  admitted  that  defendant  signed  his  name  on  the  back 
of  the  note  in  controversy  after  he  found  out  that  it  was  a  note. 

The  court  refused  to  give  the  first  instruction  as  asked,  but  gave 
all  of  it  except  that  portion  in  italics,  and  gave  the  second  instruc- 
tion and  refused  the  third ;  to  which  action  of  the  court  in  refusing 
to  give  the  third  and  the  latter  portion  of  the  first  instruction,  plain- 
tiff at  the  time  excepted. 

At  the  instance  of  the  defendant,  the  court  gave  the  following 
instruction :  **  That  if  the  juiy  believe  from  the  evidence,  that  Over- 
john  when  he  signed  the  note  sued  on,  did  not  fully  understand  its 
character,  but  thought  and  understood  it  to  be  a  receipt  for  ploughs, 
for  the  saJe  of  which  he  was  to  act  as  agent  and  to  account  to  England 
for  them,  they  are  bound  to  find  for  defendant.*'  To  the  giving  of 
which  instruction  plaintiff  at  the  time  excepted. 

There  was  a  verdict  and  judgment  for  the  defendant,  and  plaintiff 
brings  the  case  here  by  writ  of  error. 

There  were  no  pleadings  iu  this  case,  and  as  there  was  no  testi- 
mony of  the  defendant  as  to  the  purchase  by  plaintiff  of  the  note 
sued  on  before  maturity  for  value,  and  without  any  notice  of  any 
fraud  on  the  part  of  England,  the  court  committed  no  error  in  re- 
fusing the  first  instruction  as  asked  by  the  plaintiff.  The  prima faeie 
presumption  of  law,  that  ever}*  holder  of  any  negotiable  paper  is 
the  owner  of  it ;  that  he  took  it  for  value,  before  dishonour  and  in 
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the  regular  course  of  business,  would  not  liave  warranted  the  court 
in  instructing  the  jury  that  such  presumptions  were  admitted  fcu^ts. 

The  third  instruction  asked  by  plaintiff  should  have  been  given. 
It  clearly  appears  from  the  testimony  of  the  defendant,  that  after 
he  ascertained  that  he  had  signed  a  note  to  England,  instead  of  a 
receipt,  and  England  proposed  to  allow  a  credit  of  fifty  dollars  upon 
it,  that  such  credit  was  endorsed  upon  the  note,  and  was  accepted 
and  signed  by  defendant.  This  testimony  of  the  defendant  consti- 
tuted an  admission  as  fully  as  if  it  had  been  embodied  in  an  answer. 
The  instruction  given  by  the  court  on  behalf  of  the  defendant  is 
seriously  objectionable.  It  directed  the  jury  to  find  for  the  defen- 
dant, notwi&standing  the  fact  that  he  freely  acquiesced  in  and  rati- 
fied the  execution  of  the  note,  with  full  knowledge  of  his  mistake 
and  before  England  had  negotiated  it ;  besides  it  is  directly  in  con- 
flict with  the  second  instruction  given  for  the  plaintiff.  But  another, 
and,  as  we  think,  a  very  grave  error  was  committed  in  directing  the 
jury  .in  this  instruction  to  find  for  the  defendant,  if  they  believe 
from  the  evidence  that  he  did  not  fully  imderstand  the  character  of 
the  instrument  signed  by  him,  and  thought  it  to  be  a  receipt  and 
not  a  note,  omitting  aU  reference  to  the  testimony  of  the  defendant 
himself  as  to  the  circumstances  under  which  he  signed  the  note, 
which  was  all  the  testimony  there  was  on  that  subject,  and  from 
which  it  plainly  appears  that  the  mistake  of  signing  a  note  instead 
of  a  receipt,  resulted  solely  from  his  own  negligence  and  carelessness, 
without  any  constraint,  artifice  or  fraud  whatever  on  the  part  of 
England.  Indeed,  on  the  defendant's  own  testimony,  the  jplainkiff 
was  entitled  to  a  verdict  as  a  matter  of  law.  The  facts  testified  to 
by  him  constituted  no  defence  to  the  plaintiff's  action. 

It  woidd  be  exceedingly  difficult  to  lay  down  with  accuracy  a 
general  rule  which  would  be  applicable  to  all  cases  of  this  character 
which  might  arise ;  but  the  result  of  the  best  considered  cases  on 
this  subject  may  be  generally  stated  to  be,  that  where  it  appears 
that  the  party  sought  to  be  charged,  intended  to  bind  himself  by 
some  obligation  in  writing,  and  voluntarily  signed  his  name  to  what 
he  supposed  to  be  the  obligation  he  intended  to  execute,  having  full 
and  unrestricted  means  of  ascertaining  for  himself  the  true  charac- 
ter of  such  instrument  before  signing  the  same,  but  by  his  failure 
to  inform  himself  of  its  contents,  or  by  relying  upon  the  represen- 
tations of  another,  as  to  the  contents  of  the  instrument  presented 
for  his  signature,  signed  and  delivered  a  negotiable  note  in  lieu  of 
the  instrument  intended  to  be  signed,  he  cannot  be  heard  to  impeach 
its  validity  in  the  hands  of  a  hondjide  holder. 

In  the  case  oi  Fosters,  Maelsinnon,  Byles,  J.,  delivering  the  opinion 
of  the  court,  affirmed  the  charge  of  the  chief  justice  at  the  assizes, 
in  which  he  had  directed  the  jury,  that  if  the  endorsement  of  the 
defendant  of  the  bill  of  exchange  sued  on  was  obtained  upon  a 
fraudulent  representation  that  it  was  a  guarantee,  and  the  defendant 
signed  it  without  knowing  that  it  wa-i  a  bill,  and  under  the  belief 
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that  it  was  a  guarantee,  and  if  the  defendant  teas  not  guiUy  of  any 
negligence  in  so  signing  th^  paper,  he  was  not  liable  as  endorser  to  a 
hondfide  holder. 

In  the  case  of  Whitney  v.  Snyder,  decided  by  the  Supreme  Court 
of  New  York,  the  action  was  against  the  defendant  as  maker  of  a 
promissory  note,  the  plaintiff  being  a  bond  fide  holder  for  value,  be- 
fore maturity.  The  defendant  had  offered  to  i)rove  in  defence,  that 
he  was  unable  to  read,  and  that  when  he  signed  the  note,  it  was  repre- 
sented to  him,  and  he  beliered,  that  it  was  a  certain  other  contract, 
offered  to  be  also  produced  in  evidence  and  which  purported  to  be  a 
contract  inter  partes  of  an  entirely  different  character.  The  testi- 
mony was  rejected,  and  the  Supreme  Court  held  that  it  should  have 
been  received,  on  the  authority  of  the  case  of  Foster  v.  Machinnon^ 
approving  both  branches  of  the  rule,  as  stated  in  that  case,  and  say, 
that  it  was  in  its  circumstances  quite  similar  to  the  case  at  bar,  ex- 
cept that  the  present  is  a  somewhat  stronger  case  for  the  defendant 
on  the  question  of  negligence.  The  case  of  Gibbs  v.  Linahury  approves 
the  foregoing  cases. 

In  the  case  of  Chapman  v.  Rose,  decided  by  the  Court  of  Appeals, 
it  appears  that  the  defendant  entered  into  a  contract  with  one  MiUer 
to  act  as  agent  for  the  sale  of  a  patent  hay-fork  and  pulley.  A 
contract  was  filled  out  by  Miller,  and  signed  by  botli ;  also  an  order 
which  was  signed  by  the  defendant  for  one  of  the  hay-forks  and  two 
pulleys,  for  which,  by  the  order,  defendant  agreed  to  pay  nine  dollars. 
These  were  delivered  to  the  defendant.  Another  paper  was  then 
presented  to  the  defendant  for  his  signature,  which  Miller  repre- 
sented to  be  but  a  duplicate  of  the  order.  Defendant,  without  read- 
ing or  examining  it,  signed  and  delivered  it  to  Miller ;  the  pajier  so 
signed  was  a  promissory  note  for  $270,  and  was  the  note  in  suit. 
The  plaintiff  purchased  in  good  faith  before  maturity.  The  judge 
charged  the  juiy  that  if  the  paper  sued  upon  was  never  delivered 
as  a  note,  the  plaintiff  must  fail  in  the  action ;  and  that,  even  if  it 
was  delivered,  and  the  plaintiff  neglected  to  make  proper  inquiry  as 
to  its  origin,  he  was  not  a  bond  fide  holder,  and  could  not  recover. 
Johnson,  J.,  in  delivering  the  opinion  of  the  whole  court,  sa}^: 
'*  There  does  not  ai>pear  to  have  been  any  physical  obstacle  to  the 
defendant's  reading  the  paper  before  he  signed  it.  He  under- 
stood that  he  was  signing  a  paper  by  which  he  was  about  to 
incur  an  obligation  of  some  sort,  and  ho  abstained  from  read* 
ing  it.  He  had  the  power  to  know  with  certainty  the  exact 
obligation  he  was  assuming,  and  chose  to  trust  the  integrity  of 
the  person  with  whom  he  was  dealing,  instead  of  exercising  his  own 
power  to  protect  himself.  It  turns  out  that  he  signed  a  promissoiy 
note,  and  that  it  is  now  in  the  hands  of  a  holder  in  good  faith  for 
value.  The  question  which  arises  on  the  branch  of  the  charge  now 
under  consideration  is,  whether  it  is  enough,  as  against  a  bond  fide 
holder,  to  show  that  he  did  not  know  or  suppose  that  he  was  signing 
a  note,  unless  it  also  appears  that  he  was  guilty  of  no  laches  or 
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negligence  in  signing  the  instrument.  To  that  inquiry,  the  atten- 
tion of  the  judge,  at  the  trial,  was  distinctly  called ;  and  the  in- 
struction which  he  gave,  and  which  was  excepted  to,  did  not  submit, 
but  .excluded  the  consideration  of  it  from  the  jury.  It  is  quite  plain 
that  if  the  law  is,  tliat  no  such  inquiry  is  admissible,  a  serious  blow 
will  have  fallen  upon  the  negotiability  of  paper.  It  will  be  a  pre- 
mium offered  to  negHgenco.  To  insure  irresponsibility,  only  the 
utmost  carelessness,  coupled  with  a  little  friendly  fraud,  will  be 
essential.  Paper  in  abundance  will  be  found  afloat,  the  makers  of 
which  will  have  no  idea  they  were  signing  notes,  and  will  have 
trusted  readily  to  tho  assurance  of  whoever  procured  it  that  it 
created  no  obligation.  To  avoid  such  evils  it  is  necessary  at  least 
to  hold  firmly  to  the  doctrine  that  he  who,  by  his  carelessness  or 
undue  confidence,  has  enabled  another  to  obtain  the  money  of  an 
innocent  person,  shall  answer  the  loss."  The  cases  of  Foster  v. 
Mackinnonj  and  Whitney  v.  Snyder,  are  cited  in  8upi)ort  of  the 
foregoing  observations ;  and  the  charge  of  the  judge  presiding  at 
the  trial  was  accordingly  held  to  be  erroneous.  In  the  reasoning  of 
that  opinion,  and  the  conclusion  reached,  we  entirely  concur. 

In  the  cases  of  Briggs  v.  Ewarty  and  Martin  v.  Smylee ,  which  were 
similar  to  tho  case  at  bar,  the  instructions  which  were  brought  under 
review,  and  which  received  the  approval  of  this  court,  declared  the 
law  to  be,  that  a  person  signing  a  promissory  note  could  not  be  held 
liable  as  maker,  by  a  hondjide  holder,  if  his  signature  was  obtained 
icithout  Mb  fault  or  fieyh'yence,  on  the  fraudulent  representations  of  the 
payee  that  the  paper  offered  for  signature  was  not  a  note,  and  that 
the  party  sought  to  be  charged  did  not  know  it  was  a  note  and  did 
not  intend  to  sign  a  note.  Some  observations,  however,  of  the 
judge  who  delivered  the  opinion  of  the  court  in  tho  case  of  Briggs 
V.  Ikcarty  seem  to  reject  the  qualification  of  negligence,  and  to  an- 
nounce the  broad  doctrine,  that  to  be  binding  the  instrument  must 
be  executed  as,  and  for  the  paper  it  purports  to  be,  and  if  the  party 
to  be  charged  did  not  intend  to  make  a  promissory  note,  he  cannot 
be  held  bound  even  in  favour  of  a  Jo«4/(^  holder  for  value.  These 
observations,  and  the  subsequent  case  of  Corhy  v.  Weddle,  in  so  far 
as  it  is  based  upon  them,  are  disapproved. 

We  consider  the  rejectipn  of  the  testimony  offered  by  the  defen- 
dant an  immaterial  matter,  as  we  do  not  think  the  defence  made 
devolved  upon  the  plaintiff  the  duty  of  showing  by  positive  testi- 
mony that  he  was  a  hondjide  holder  for  value  before  maturity. 

Tho  judgment  will  be  reversed  and  the  cause  remanded. 

All  lie  judges  concur  except  Judge  Yories,  who  concurs  in  the 
result. 
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REPOBT  OF  THE  IMPERIAL  BANK  OF  GERMANY  FOR  THE 

YEAR  1876. 
[The  BaichB-mark  converted  at  20  ^  £1  in  this  statement.] 
The  Imperial  Bank,  aooording  to  the  law  of  May  21si,  1875,  comm^ced 
nperatioDS  throughout  the  whole  of  Germany  on  the  J  at  of  January,  1876. 
The  number  of  the  offioes  of  the  bank  is  now  207.  In  consequence  of  the 
transformation  of  the  Prussian  Bank,  forty-three  new  offices  have  been 
established,  with  a  staff  of  200  officers.  In  thirteen  phioes  it  has  been 
necessary  to  purchase  land  and  to  erect  exteusire  buildings  for  this  purpose. 
The  Central  and  Provinoial  Committees  have  been  instituted  in  every 
place  in  accordance  with  sections  31  and  36  of  the  Bank  law.  (A  list  of  the 
members  and  their  representatives,  as  well  as  of  the  deputies  and  their 
assistants  is  given  in  an  appendix  to  the  report  which  has  not  been 
ti*anslated.) 

The  management  of  the  bank  have  had  to  contend  with  peculiar  difficulties 
in  procuring  sufficient  working  capital  at  the  time  required  for  their  more 
extended  field  of  operations,  in  the  face  of  the  restriction  of  their  right  of 
issue  and  of  the  withdrawal  of  deposits  by  the  Courts  of  law  (CUricht' 
lichen  D^ositen).  It  has  not  been  possible  to  obtain  these  means  by  the  mere 
introduction  of  the  systems  of  current  accounts  and  cheques,  on  the  English 
model,  for  the  custom  of  employing  cheques  as  a  means  of  payment 
naturally  cannot  be  forced  upon  the  public  at  once.  On  the  other  side, 
some  compensation  has  lately  been  derived  through  the  Bank  having 
allowed  transfers  free  of  cost  for  those  who  have  accounts  in  any  branch 
office  of  the  Bank  in  Germany.  How  deeply  the  influence  of  this  measure 
has  been  felt  may  be  judged  from  the  fact  that  the  amount  of  transactions 
in  this  branch  of  thebaziic's  business  was  for  the  first  nine  months  of  its 
operation  800  million  sterling  (16  milliards  of  marks),  and  the  business 
continues  to  increase. 

In  the  other  branches  of  the  business  also  there  is  an  inorease,  but  not  by 
any  means  in  proportion  to  the  extension  of  the  bank  and  the  addition  of 
new  offices ;  the  profits  of  the  year  have,  in  oonsequence  also  of  the  lower 
rate  of  interest  for  money,  fallen  considerably  below  those  of  the  Prussian 
Bank  for  recent  years. 

Total  Ofbkations. 

The  total  operations,  apart  from  the  prolongation  of  loans  on  securitiet 
(Lombard),  amount  to— 

£461,362,310  at  the  head  office,  and 
1,372,879,220  at  the  branches. 

Together       £1,834,241,530 
(For  1875,      872,00d,Jo0*) 

Rate  of  Interest. 

The  bank  rate  of  discount  was  at  the  beginning  of  tho  year — 
6  per  cent,  for  bills,  6  per  cent,  for  advances 
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And  the  average  of  the  whole  year  was  4*16  per  cent,  for  discounts  and 
6*16  for  advanoes. 

Capital. 

The  total  capital  of  the  Imperial  Bank,  namely,  Six  Millions  sterling, 
according  to  section  23  of  the  Bank  law  of  the  14th  March,  1875,  is  divided 
into  forty  thousand  inscribed  shares  of  £160  each,  fully  paid-up,  thus  : — 

A — 19,919  shares,  exchanged    by  holders  of    Prussian 

Bank  shares,  amounting  to £2,987,860 

B — ^20,000  shares,  by  public  subscription 3,000,000 

C —        81      „       remaiidng,  by  sale  on  the  market      ...         12,150 

40,000      „  Total        ...£6,000,000 

The  surplus  derived  from  subscription  and  sale  of  bank  shares  as  men- 
tioned  imder  headins  0,  amounting  to  £904,726,  lias  been  placed  to  the  re. 
serve  fund,  in  accordance  with  section  24  of  the  Bank  law. 

These  40,000  bank  shares  were,  on  the  31st  December,  1876,  divided 
amongst — 

6,803  native  proprietors,  having  29,033  shares. 
1,374  foreign  proprietors,     „       10,967      „ 

Altogether     8,177  proprietors,     ,,       40,000      „     inscribed   on 

the  bank  register. 

Dbfosits. 

The  deposits  amounted  on  Jan.  1, 1876,  to      ...  £5,065,190 
During  the  year  there  was  paid  in        1,057,051 

Together    ...    6,122,241 
There  was  withdrawn      4,018,727 

And  there  remained  December  31, 1876 £2,130,51 1 

Or  £2,961,000  less  than  at  the  beginning  of  the  year. 

The  accounts  which  have  increased,  are  : 

Deposits  bearing  2A>  per  cent,  interest £930,000 

Do.  private  „      2  „  „         8,241 

Accounts      ,,      no  interest         47,789 

Those  which  have  diminished,  are  : — 

Accounts  bearing  3  per  cent »•        ...  £1,204,301 

Do.  „       2}      „  960,632 

Do.  by  the  Courts  of  law  (Qtrichtlichen  Depositen)  bearing  2  per 

cent 945,873 

The  highest  point  touched  by  tbe  deposits,  was  £6,066,190  on  the  1st  Jan. 
The  lowest  2,103,510      „    Slst  Dec 

On  the  average  for  the  year,  the  accounts  bearing  interest  amounted  to 
£3,360,501  {1875y  £5,149,156),  and  the  average  interest  paid  by  the  bank 
was  2*58  per  cent  ^the  same  as  in  the  year  1876). 

The  interest  on  tne  deposit  capital  for  1876  is         £86,863 

Which,  ad  diog  overdue  interest 62,006 

Makes  together     •••        148,869 
Of  this  was  paid 118,648 

And  on  December  Slst,  1876^  the  sum  of         £30,321 
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remained  due  io  depoaitora,  and  is  carried  to  the  balance  of  liabilitieB. 
The  important  redaction  of  the  deposits  is  a  oonseqaenoe  of  the  fact  that 
the  State  of  Prussia  made  use,  on  Feb.  1st,  1876,  of  the  power  given  to  it 
by  section  12  of  the  Act  of  17th  and  ]8th  May,  1875,  to  withdraw  the 
deposits  by  the  Courts  of  law,  and  in  consequence  a  large  part  of  this  money 
has  been  obliged  to  be  paid  out  to  the  State, 

BiKK  Note   Cibcxtlaiiok. 
The  circulation  of  notes  was— 

•••  •••  •••  •••  jC^Ox,II04,4mv 

•••  •••  •••  •••  0O)OOu,00U 

•••  •••  •••  •••  iSv^^^Btf^oDU 


At  the  lowest  on  15th  March  •••        

„     highest  on  30th  June 

Average  •••        •••        •••        •••        •••        •••        ••• 

Of  the  sum  of  £38,906,357  outstanding  on  Dec.  1st  there 


10,288  notes  of  10  thalers  (£1. 10s.) 

10,914 

„        25        „      (£3.158.) 

1,923 

„        50        „      (£7. 10s.) 

4,954 

„      100        „      (£15) 

571 

„      500        „      (£75) 

3,554,283 

„      100  marks  (£5) 

361,059 

„      500      „        (£25^ 
„   1,000      „       (£60) 

226,391 

15,432 
40,927 
14,423 
74,310 
42,825 

17,771,415 
9,026,475 

11,319,550 

£38,305,357 


The  sum  of  £30,584  is  set  down  as  the  cost  of  new  notes. 

Stock  of  Metal. 

The  stock  of  current  coin  and  of  gold  in  bars  or  foreign  coin,  the  pound 
fine  reckoned  at  M.1392  (£69. 12s.)  was— 

At  its  lowest  amount  on  23rd  Jan. •       £21,863,560 

„     highest  ^        15th  June 28489,350 

Average...        •••        •••        •••        •••        •••        •••        .••  25,529,650 

The  notes  in  circulation  were  covered  on  the  average  of  the  whole  year 

by  74*55  per  cent,  in  metaL 

OuBBENT    A00017NT& — {QiTO*  Verhehr). 

The  Giro  business  of  the  former  Prussian  bank  has  been  entirely  re- 
formed. In  the  place  of  the  old  and  incomplete  arrangement  a  system 
has  been  introduced  which  not  only  provides  the  customers  of  the  Imperial 
Bank  with  the  facilities  and  conveniences  of  English  banking  practice,  but 
also  allows  them  the  further  possibility  of  making  and  receiving  payments 
free  of  cost  throughout  the  whole  district  over  which  the  Imperial  Bank 
spreads.  The  whole  of  Germany  has  thus  become  a  single  Oiro-plaiz^ 
over  which  the  customers  of  the  Imperial  Bank  are  put  in  a  position  to 
make  and  receive  payments  by  simple  transfers,  free  of  all  costs  and  dif- 
ficulties from  one  account  to  another.  The  importance  of  this  new  branch 
of  business,  opened  for  the  first  time  on  Apnl  10th,  1876,  may  be  seen 
from  the  following  figures  :-  - 
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CuERENT  Accounts.— (GIRO  ACCOUNTS.) 
The  Giro  aooounts  amounted 

onJan.l8tto  £949,513 

During  the  year  there  has  been 

received  on  Giro  accounts  in 

cash £164;256,946 

By  transfers  in  one  and  the 

same  place 153,988,776 

By  transfers  from  other  plaoes    101,368,200    419,613,921 


On  the  other  side  the  payments  were — 

In  cash £165,895,616 

By  transfers  in  one  and  the 

same  place 153,988,775 

By  transfers  from  other  places      96,063,949    415,948,340 


(1875.) 
(£20,317^60) 


(1875.) 
(£21^90^e5) 


£4,615,094 


The  sum  remaining    

is  carried  forward  to  credit, 

Dec.  31st,  1876. 
Persons  and  firms  having  no 

Giro  account  have  made  pay- 
ments to  the  credit  of  those 

having    an   account    (Giro- 

Tnteressenten)  in  other  places^ 

to  the  amount  of    

And  adding  transfers  between 

depositors  with  accounts  in 

different  places  to  the  amount 

of       ...        ... 

The   total    transfers    between 
different  places   amount    to 
Of  this  has  been  paid  out 

And  there  remained    on  31st 

Dec, 1876    

Wliich  is  carri^  to  the  balance 

of  liabilities. 
On  the  average  the  amount  of  Giro  accounts 

nas  Deen       ...         .••         .«•         •••         ■•• 

The  highest  point  was  

The  lowest  point  was  .» 

Tbansactions  with  THfi  Empire  and  the  German  States  : — 

On  Jan.  1st,  1876,  the  account  of  the  Boyal  Prussian 
general  State  treasury  (OeneraUStaatskusse)  was  taken 
over  from  the  Prussian  bank  amounting  to      

There  has  been  paid  in  for  the  account  of  the  Empire  and 
various  German  States  during  the  course  of  the  year   ... 

Making  together         

And  there  has  been  paid  out 

Balance  remaining  Dec.  3l8t^  1876  


6,695,672 
96,063,948 


£102,759,620 
£102,201,736 


£557,884 


£3,529,730 


(1875.) 
(£1,913,135) 


£5,691,250  on  Dec.  23rd. 
£750,500  on  Jan.  15th. 
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Seoubitixs  of  the  Bank. 

On  this  acooont  no  operations  have  taken  place  in  the  year  1876.     The 
Imperial  Bank  possesses  no  stocks  and  shares  as  its  own  property. 

Rbsbrye  Fund. 

Of  the  Prussian  bank  reserve,  amounting  to  £900,000 

The  State  of  Prussia  has  receiyed,   in  accordance   wilJi 
section  61,  paragraph  1,  of  the  Bank  kw,  half,  viz.     ...  450,000 

The  remaining 450,000 

was  transferred  to  tlie  Imperial  Bank.    According  to  sec- 
tion 24  of  the  Bank  law  farther  snms  are  appli^  to  the 
reserve  fund,  viz.  : — 
A. — The  premium  on  the  newly  issued  bank  shares   of  £900,000 

B. — The  profit  on  sale  of  unconverted  shares  of  the  bank  4,725 


Total         —        £1,351,725 


From  the  reserve  fund  has  been  paid  the  Iniemnity  to 
tlie  State  of  Prussia,  according  to  section  8  of  the  Act 
of  17-18  May,  1875  760,000 

Leaving  therefore       604,725 

And  to  this  is  added,  according  to  section  24,  paragraph  2, 
of  the  Bank  law,  20  per  cent,  of  the  net  profits,  viz.    ...  48,852 


Leaving  to  be  carried  oyer  to  the  year  1877          £653,577 

Lai?d  Pbopebty  op  the  Bank. 

The  amount  to  the  debit  of  the  land  property  account  of  the  bank  was, 

1st  Jan.,  1876     £637,651 

To  which  has  been  added :  for  the  property  at  Chemnitz       ...  6,500 

„               „                   „             „            Leipzig           ...  9,500 

„               „                   „             ,,            Ltibeck           ...  4,500 

„               „                   „             .,            Mayence         ...  7,000 


Togetlier         ...     £664,051 
The  reductions  have  been :  for  timber  yard  sold,  formerly 

belonging  to  the  plot  of  ground  in  Konigsberg        150 


Balance  carried  to  the  year  1877 £663,901 

The  land  property,  besides  being  employed  for  the  purposes  of  the  bank, 
has  brought  in  £1,941  as  rent,  which  is  treated  as  profit. 

The  properties  which  have  also  been  bought  in  Brunswick,  Carlsruhe, 
Dresden,  £rfurt,  Gkra,  Hamburg,  Insterburg,  Mannheim,  Munich,  Nurem- 
berg, Stolp  and  Stuttgajt  cannot  be  included  at  present,  because  the  building 
account  is  not  yet  dosed. 
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Discounts. 

The  amoant  of  bills  under  discount  on  January  1st,  1876,  was  ; 
74,259     biUs,     a- 
mounting 

to         ...    £9,465,691 

There     has 

since  been 

discounted 

531,051     bills,    a- 

mounting 

to         ...    55,359,093(1575;  *5^^^,^5) 


Total     605,310     bills,    a- 

mounting 

to         ...    64,824,684 
The  amount  run  off  is  521,756  bills  do.  ...    54,928,227  {1875:  £52,619,148) 

Leaving 83,554     bills,    a- 

mounting 

to         ...  £9,886,467 

On  December  31  st  this  amount  was  com- 1  1,008,309  at  the  head  office, 
posed  of .••  J  8,878,148     „      branches. 

The  profit  on  these  operations  was : — 

At  the  head  office £37,399   (1875:     £38,686) 

„       branches       321,795  (  do.         334,862) 

Together      ...      £359,195  (1875:      373^48) 
The  average  amount  held  in  bills  was    ...  £8,692,052  (  do.    £7,875,600) 

The  highest  amount. . .        £10,109,450  on  3l8t  October. 

„    lowest       „       £7,187,950  „  23rd  March. 

The  average  amount  of  each  bill  discounted  was  £104 — and  the  average 
currency  varied  according  to  the  individual  branch  offices  from  13  to  76 
days.    The  average  currency  of  the  whole  was  67  days. 

Inland  Deatts. 

Inland  drafts  were,  January  Ist,  1876 : — 

147,984  bills,  amounting  to  £13,626,685 
2,028,463    „    were  bought, 

amounting  to     150,782,616 
18,474    „  renewed,       a- 

mounting  to  299,928 


Together  2,194,921    „    amounting  to    £1^,709,129  (1875 :  £147,0^8,371) 
2,019,663    „  were  paid    off, 

amounting  to    152,362,908  [1875:  £148,745,944) 

Leaving    176,268    „  on3lBtDec.l876 

amounting  to  £12,356,221 

^      .  ,.        -  f  1,558,483  at  the  head  office. 

Consisting  of  110,797,738    „    branches. 
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The  profit  on  these  bilk  amounted,  to~ 

At  the  head  office        £85466(1^5:         £84ri9S) 

„     branches 381,261  {1875:         405,903) 

Together       •..        £466,417(1^5;  490^9S) 

The  average  inTestments  in  these  bills  were  £11,969,850(1  ^5:  £10^1S^0) 
The  highest   inyestments  in  these  bills 

were,  on  Janoaiy  7th £13,676,760 

The  lowest  do.  on  March  15th 9,442,150 

The  average  amount  of  each  of  these  bills  was  £74.  6s ;  their  conenoy 
varied  from  13  to  66  dajs,  according  to  the  individual  bnnch  offices ;  the 
average  currency  was  27  days. 

The  amount  of  bills  held  December  31st,  1876,  was  £22,242,678,  divided 
as  follows : — 

Having  15  days  to  run £9,780,939 

16  to  30  days        „  4,120,674 

31to60days        „  6,154,720 

61  to  90  days        „  3,186,345 

Total £22,242,678 

Bills  on  Foreign  Coxtntriss. 

Bills  on  foreign  countries  were,  on  January  Ist,  1876 : — 
6,681  bills  of  the  exchange  value  of  £282,046 
4,377     „    were  bought  881,664(1^5;  £5,7^5,9ii?) 

Together  11,058   „  £1,163,700 

10,719    „    were  paid  off,  value       1,094,611(1575;  £3,761^52) 

Leaving      339    bills  for  £69,089 

Which  had,  on  December  31st,  1876,  an  ex- 
change value  of   ,.         73,971 

Leaving  a  profit  of  £4,882 

The  average  investments  in  these  bills  were  £83,615  {1875 :      £245^5) 

The  highest  on  January  7th       141,660 

The  lowest  on  April  30th  31,250 

The  average  capiteJ  placed  in  these  bills  and  with  the  correspondents 
of  the  bank  yielded  a  profit  in  interest  and  on  the  exchange  of  4-6  per  cent, 
for  the  year. 

Bills  oollbotbd  fob  Persons  having  no  Accounts. 

Bills  collected  for  persons  having  no  accounts  amounted  at  the  various 
bank  offices  to  (13,869  bills)  £602,425  {1875 :  £374,510),  collected  and  paid 
out  again. 

A  oonmussion  of  £1,007  was  charged  on  those  operations.  The  average 
amount  of  the  bills  was  £36. 

The  aggregate  sum  of  all  bills  discounted^  bought  and  received  for 
collection,  was — 

Na  Amount. 

Bills  discounted 531,051        £55,359,093 

Inland  drafts      2,028,463        150,782,516 

Foreign  bills      4,377         881,654 

Bills  for  collection        ...         13,869        502,426 

Together    ...    2,577,760        £207,526,689 

(1875:  2^68 fi5S        £i05^5^6d) 
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The  a^^egaie  profit  on  the  bill  business  was,  including  the  £1,007  com- 
mission charged  on  the  collection  of  bills,  £831,502  (1875:  £883^810). 


Advances. 

On  Jan.  Ist,  1876,  there  was  advanced  on — 

4,787  loans  amounting  to        ...      £3,419,892 
6,551     „    were   made    during 

the  year £23,360,361 


1875. 
(£23,552^7) 


£26,780,253 
23,757,797 

{£23^41,16€) 

£3,022,456 

£24,165 
108,349 

(£29,352) 
{£125,581) 

£132,514 

(£154,933) 

{£2,726,450) 


Together    11,338       ... 

Repaid  6,169  loans  amounting  to 

Remaining  5,169— 31st  Dec,  1876 

The  interest  on  these  operations  has  been — 

At  the  head  office        

„     branches         

Together  

The  average  investment  in  advances  was    . . . 

The  highest,  on  Jan.  7th       

The  lowest,  on  May  23rd      

The  loans  outstanding  at  the  end  of  the  year  were  — 

£1,966  on  gold  or  silver. 
£2,568,703   „  securities  (including  bills)  as  prescribed  in  section  13, 
paragraph  3,  letters  b,  c,  d,  of  the  Bank  law. 
£451,78/    „  goods. 
From  the  Prussian  Bank  there  were  taken 
over  on  Jan.  1st,  1876,  unpaid  bills  and 

advances  amounting  to       

Of  these  there  have  been  paid  £34,^67,  and 
definitely  written  off  £103  


£2,549,200 
3,107,450 
2,242,600 


Leaving 

In  the  year  1876  there  was  added 

Total     

The  reserve  received  from  the  Prussian  Bank 
against  doubtful  bills  and  advances  was ... 

In  the  course  of  the  year  1876  there  was 
written  off  for  bills  the  amount  of  which 
could  not  be  collected        

The  remainder  

was  reserved  31st  Dec.,  1876,  against  doubt- 
ful bills  and  advances. 

Of  the  greater  amount  of  tliese  advances  being 

There  has  been  received  iu  the  year  1877 
the  sum  of 

The  payment  of  the  remainder 

May  be  looked  forward  to  with  certainty. 


£122,663 

34,370 

£88,293 
18,875 

£107,168 
£35,649 

103 
35,546 

71,620 
38,608 


£33,012 


Digitized  by 


Google 


940    Report  of  the  Imperial  Bank  of  Germajuj  for  1876. 

D&AFTS  AKD  ObdERS. 

Drafts  and  orders  issued  by  the  Imperial  Bank  and  the  brandies  were 
distributed  thus — 

No.         Amount.  lS7o, 

a.— Without  commission       ...  5,983     ^,307,402       (£4,689^) 

b.— With  conunission  ...  11,433        6,606,271         {0,757,800) 

Together  17,416     £9,813,673     {iUJ^yWi^^ 

The  proits  derived  from  the  commission  were^ 

At  the  head  office        £166 

At  the  branches  1,155 


£1,321  (£i,6W) 

At  the  end  of  the  year  there  remained  £69,706  not  drawn,  this  sum  is 
carried  to  the  balance  of  liabilities. 

Gold  Opbeatioks. 

The  stock  of  bars  and  foreign  coin  on  Jan.  Ist,  1876,  was  ...      £6,324,301 
There  has  been  bought  2,319,463 


Making          ...  £7,643,764 

There  was  taken  for  coinage  or  sale           6,600,120 

Leaving,  Dec  3lBt,  1876          2,143,644 

This  stock  had  A  luarket  value  of        2,144,170 

Leaving  a  profit  of      £526 

The  ulver  taken  from  the  Prussian  Bank  was  sold  at  a  profit  of  £2,36L 

Tbaksactions  with  the  Cobbespondekts  of  the  Bank. 

The  amounts  held  by  correspondents  on  Jan.  Ist,  1876,  were  £66,429 

In  the  course  of  the  year  they  received  further  666,124 

Total  received £721,663 

From  which  was  withdrawn         705,667 

Leaving  on  31st  December,  1876     •      £16^896 

Deposits  uitoeb  Look  and  Ket. 

The  number  of  these  deposits,  on  January  1st,  1876,  ^as  1,832 

There  have  been  added  to  these 2,870 


Making  together 4,702 

There  were  withdrawn       2,682 

Leaving  on  December  31st,  1876 2,120 

The  charges  made  for  keeping  these  accounts  were : — 
At  the  head  office         •..      £1,472— .(1^75— .£i,7rif) 
„      branch  offices    ...  S96^{1 875-^627) 

Together £2,368— (/6\'5— £^^,4,0) 
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Open  Deposits, 

On  Jannary  Ist,  1876,  there  were  \^^ 

20,264  aooounts  of  a  Domiual  amoant  of      •••      £15,921,867 
17,790  were  added  in  course  of  the  year  of  ...        14,613,902 


Total   38,044 £30,635;269 

From  these  were  withdrawn : — 

6,543  accounts  amounting  to  £9,328,798 

Leaving   31,501  remaining,  amounting  to       •••        •••      £21,206,471 

The  number  of  miscellaneous  securities  which  have  been  deposited  was 
1,547— (i^5—i,5;^). 

The  control  of  the  drawings  for  621,897  (1875—631,453)  securities  was 
entrusted  to  the  office  (Komtoir), 

On  the  securities  deposited  there  was  received  in  the  course  of  the  yeai* 
for  interest  and  dividends,  £753,214.  The  commission  on  the  depositing 
and  for  the  buying  and  selling  of  securities  was  £10,391  for  the  year  1876. 

Cost  of  Management. 

The  total  amount  was : — 

For  the  central  administration      £78,895 

For  special  management : — ^A — Hesui  office      £28,721 
B— Other  offices     162,352 


191,073 

£269,968 
In  the  year  1875  the  [oost^  of  administration  for  the 
Prussian  Bank  was     "  ...'       223,077 

The  expenses  of  the  Imperial  Bank  for  1876  were  there- 
fore more  by         £46,891 

But  in  this  sum  is  included  14,055 

for  establishment  of  the  Imperial  Bank  and  the  new 
branches.  The  real  cost  of  administration  has,  there- 
fore, increased  only •••      £32,836 

And  this  increase  is  principally  to  be  attributed  to  the  institution  of  a 
great  number  of  new  offices  of  the  bank  to  the  taking  over  of  the  Imperial 
Treasury  (Hauptkassen)  business,  and  of  the  new  system  of  Giro  accoimts, 
which  has  necessitated  a  considerable  increase  iu  the  staff. 

In  the  aggregate  sum  of £269,968 

Are  included :— ■ 

On  account  of  expenses  over  estimated ...  £1,909 

On  account  of  bonuses  saved      545  2,644 

Thus  the  net  cost  of  administration  is  £267,424 

Pbofit  and  Loss  Account. 

The  gross  profit  is       £1,000,116 

From  which  are  to  be  deducted — 

1.  Gost  of  management  £269,968 

2.  Interest  payable  on  deposits  86,863 

3.  Cost  of  bank  notes 30,539 
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.  Indemnity  to  five  private  banks  for  right 
of  note  issue 5,197 

.  Paid  to  the  state  of  Prussia  acoording  to 
section  6  of  the  Act  of  17-18  May,  1876 
{Beich^'Qer%chUBh,U,i^.2Vo)         93,287 


Net  profit        

1.  Of  this  there  has  been  already  paid,  or  is  still  to  be  paid, 

according  to  section  24,  paragraph  1-3  of  the  Bank  law 
of  14th  March,  1875,  to  the  sharaholders  4)  per  cent,  on 
£6,000,000 

Leaving  .*•        •••        •••        •••        •••        •••        •••        ••• 

2.  20  per  cent,  on  this  sum  (£244,262)  placed  to  reserve  ... 

3.  Of  the  remainder      

Half  goes  to  the  Imperial  Treasury 

And  the  other  half  to  the  sharehcuders         

Of  this  sum  of  £97,705 

Each  share  receives  as  surplus  dividend,  at  the 
rate  of  48  marks  75  pf.  per  share  on  40,000 
shares  (say,  £2.  8«.  9a.  per  share)  the  sum  of 


485,854 
£514,262 


270,000 

£244,262 

48,852 

£195,4)0 
97,705 
97,705 


97,500 

Leaving  to  be  carried  forward £205 

The  shareholders  have,  therefore,  received  on 

each  share  of  £150,  paid  already  for  the  first 

and  second  hslf-year £6  15    0 

Besides  surplus  dividend  2    8    9 

III  all  .t.   «••    •••   •••   •••   •••   •••   •••   3>*v  u  " 

Or  altogether  at  the  rate  of  6|  per  cent,  for  the  year  1876. 

The  balance-sheet  of  the  Imperial  Bank  is  appended  to  the  report. 

BoABD  OF  DntEOTOBS  OF  THE  Impe&ial  Bank  OF  GsaiCAirr. 

The  balance-sheet  and  the  account  of  profit  and  loss  have  been  confirmed 
by  the  Imperial  Chancellor,  according  to  the  regulations  in  section  32, 
letter  A  of  the  Bank  law. 

The  list  of  all  the  branches  of  the  Imperial  Bank  is  appended,  together 
with  the  condensed  weekly  statements  of  the  bank  as  published  during  the 
year  1876. 

DIBECTOBS  OF  THE  IMPERIAL  BANE. 
(Signed) 
YoK  Dbchend,  Bosb,  Botth,  Gallskk  amp,  Hebmank,  Koch,  Yok  Kcenik. 
Berlin,  26th  March,  1877. 

(To  he  continued.) 
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BANK  OF  VICTORIA 

Rbfokt  of  the  directors  presented  to  the  proprietors  at  the  half-yearly  general 
meeting,  held  at  Melhoume,  7th  August,  1877. 

The  board  of  management  beg  leave  to  submit  their  forty-ninth  half-yearly 
report  to  the  proprietors  of  the  bank  stock,  together  with  the  balance-sheet  for 
the  same  period,  duly  certified  by  the  auditors,  showing  a  balance  of  undivided 
profits,  from  3lBt  December,  1876,  of  £10,571.  St.  Sd. ;  net  profits  for  half-year, 
after  providing  for  bad  and  doubtful  debts,  £31,763.  I5t,  3<^.— together, 
£42,335.  1#.  lid.,  which  the  directors  propose  to  appropriate  as  follows,  viz. : — 
To  payment  of  dividend  at  10  per  cent,  per  annum,  £25,000 ;  to  bonus  at  2 
percent,  per  annum,  £5,000;  to  bank  promises,  £1,500 — ^together,  £31,500, 
leaving  a  balance  of  £10,835.  It.  lid.  undivided  profits  to  be  carried  forward. 
The  general  manager,  Mr.  John  Hatheson,  having  obtained  leave  of  absence  to 
visit  Europe  in  order  to  recruit  his  health,  the  assistant-manager,  Mr.  Richard 
Shimn,  has  been  appointed  to  take  his  jjlace  during  his  absence  as  acting  general 
manager.  During  the  past  half-year  a  branch  of  the  bank  has  been  opened  at 
Swan  HiU.  At  the  close  of  this  meeting  it  will  be  necessary  for  the  proprietors 
to  ^ect  three  directors  in  the  room  of  James  Blair,  Esq.,  J.P.,  W.  Lane,  Esq.» 
and  G.  Nicholson,  Esq.,  J. P.,  who  retire  by  rotation,  two  only  of  whom  are 
eligible  for  re-election.  The  candidates  who  have  given  the  requisite  notice  in 
terms,  of  the  deed  of  settlement  are  the  following,  viz. : — James  Blair,  Esq., 
J.P. ;  J.  K.  Freyer,  Esq.,  J. P. ;  William  Lane,  Esq. ;  and  Germain  Nicholson, 
Esq.,  J.F.  The  election  wiU  take  place  by  ballot,  to  commence  after  the  ordinary 
business  of  the  meeting,  and  close  at  four  o'clock.  Two  auditors  will  have  to  be 
elected  for  the  ensuing  year,  and  the  following  duly  qualified  proprietors  have 
offered  themselves  as  candidates  for  the  vacancies,  viz.,  H.  N.  Hull,  Esq.,  and 
E.  P.  8.  Sturt,  Esq. 

Aggregate  Baianee'theet^  30M  June,  1877; 

Dr. 

Proprietors' capital           £500,000    0    0 

Notes  in  circulation          280,751     0    0 

Bills  in  circulation           422,210  10  10 

Deposits    (including   interest   accrued)    and   other  moneys 

payable  on  demand,  and  rebate  on  bills  currentnot  yet  due  3,612,636  13    3 

Due  to  other  banks           37,909    8    6 

Reservefond         230,000    0    0 

Profitandloss 42,335    1  11 

£5,125,842  14    6 


Cr. 

Coin,  bullion,  and  cash  balances £565,118  14    2 

BvOHioji  in  trantitu  to  London 231,510  0    0 

Due  from  other  banks 200,803  16    3 

Bills  receivable  and  other  advances 3,955,668  12  11 

Policies  of  insurance        1,614  17    4 

Bankpremises 171,131  18  10 

£5,125,842  14    6 
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TtoJU  and  Lou, 

Dr. 
Cuxrent  expenses,  head  oi&ce  and  64  bfanches,  with  eight 

Bub-branches      ••         ,.         £48,886  16    1 

Banknotetax 2,982    5    2 

Balance 42,335    1  11 


Cfr. 

Balance  from  Slst  December,  1876 

Gross  profit  for  half-year  (after  dedncting  aU  interest  paid  or 
due  to  customers  and  providing  for  bad  and  doubtful  debts) 
and  rebating  bills  current       


£94,204     3    2 


Dr. 
Dividend  account  at  10  per  cent,  per  annum,  £25,000 ;  bonus 

2  per  cent,  per  annum,  £5,000  £30,000    0    0 

Bank  premises 1|500    0    0 

Balance  caixied  forward  to  next  half-year 10,835    111 

£42,335    1  11 

Or.  *""""" 

Balanoe £42,335    1  11 

Beserve  fund,  £230,000. 

The  foregoing  report  and  statement  having  been  read  to  the  meeting,  it  was 
resolved  unanimously : — 1st.  '*  That  the  report  and  balance-sheet  now  read  be 
adopted,  printed,  and  circulated  amongst  the  shareholders."  2nd.  "  ThatMetors. 
H*  N.  Hull  and  £.  P.  8.  Sturt  be  appointed  auditors  for  the  ensuing  year,  and 
act  as  scrutmeers  for  the  ballot  about  to  take  place  for  the  election  of  cUrectors." 
8rd.  '*  That  the  thanks  of  the  meeting  be  presented  to  the  board  of  manage- 
ment and  officers  for  the  satisfactory  manner  in  which  the  bank  has  been  con- 
ducted for  the  past  half-year." 


DELHI  AND  LONDON  BANK,  LIMITED. 

Rbpo&t  of  the  directors  presented  to  the  shareholders  at  the  ordinary  general 
meeting,  held  at  London,  10th  October,  1877. 

The  directors  have  the  pleasure  to  submit  the  audited  balance-sheet 
and  profit  and  loss  statement  for  the  half-year  ended  on  the  30th  June  last. 
The  net  profit  realised  during  the  six  months  amounts  to  £10,489.  lis,  2d., 
which  sum,  added  to  the  baianee  of  £614.  19«.  2d,,  brought  forward  from  the 
previous  half-year's  account,  gives  a  total  at  credit  of  profit  and  loss  account  of 
£11,004.  10#.  4rf.,  which  sum  the  directors  propose  to  deal  within  the  folloiiTng 
manner: — ^£7,569.  11«.  3rf.  for  payment  of  a  dividend  for  the  past  half-year  at 
the  rate  of  four-and-a-half  per  cent,  per  annum  (free  of  income-tax) ;  dB3,000 
to  meet  deficiencies  on  realisations  of  the  lo(^-up,  leaving  a  balanoe  of 
£407. 19*.  Id.  to  be  carried  forward  to  next  account.  Together  £11,004. 1 0».  id. 
The  directors  have  pleasure  in  stating  that  the  business  of  the  bank  during 
the  past  half-year  has  been  satisfEictory. 
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Hongkong  mid  Shanghai  Banking  Corporation.        945 

Balanee^Bheet,  for  Z(Sth  June,  WT, 
Dr. 

Paid-up  capital £337,625  0  0 

Amount  due  on  oustomors'  balances,  deposits,  and  circular  notes  449,322  4  4 

Amount  on  exchange  accounts,  credits,  &c 216,128  1  1 

Amount  on  account  of  acceptances          39,281  1  9 

Profit  and  loss        11,004  10  4 

£1,063,360  17    6 

Or,  — — — 

Cash  in  hand  and  on  call  at  head  office  and  branches  . .         . .  £48,280  19    2 

C4oyemment  secu^ties 125,897  15  10 

Discounts,  loans  aQd  credits       582,145  12    2 

Other  securities,  including  bullion,  bills  purchased,  &c.         • .  255,366  8  11 
Freehold  premises  in  Delhi,  Calcutta,  Lucknow,  and  Mussoorie, 

&c :          ;  41,670  I    5 

£1,053,360  17    6 

..  Froflt  and.Zoii  Siatetnent 
Br. 

Amount  written  off  to  provide  for  bad  and  doubtful  debts,  as 
per  last  report £3,000    0    0 

Dividend  for  the  half-year  ending  31st  Dec.,  1876,  at  4}  per 
cent,  per  annum  (free  of  income-tax)  £7,596.  11«.  3<f.;  ex- 
penses at  bead  office  and  branches,  inclading  rent,  taxes, 
&o.,  £8,305.  2«.  9<;. 15,90114    0 

£17,901  14    0 
Balance        11,004  10    4 

£28,906    4    4 
Or.  ,  .  ■"""— 

Balance  brought  forward £10,111  10    5 

Gross  profits  at  head  ofi^co  and.bx'anches,  after  paying  interest 
on  deposits  and  current  accounts       '. 18,794  13  11 

£28,906    4    4 


HONGKONG  AND  SHANGHAI  BANKING  CORPORATION. 

TwsKTT-FOUBTH  report  of  the  court  of  directors  to  the  ordinary  half-yearly 
general  meeting  of  i^iareholderB,  held  at  Hongkong,  16th  August,  1877. 

The  directors  have  now  to  submit  to  you  a  general  statement  of  the  affairs 
of  the  bank,  and  balance-sheet  for  the  half-year  ending  30th  June  last.  The  net 
profits  for  that  period,  including  j^ll,047.13  brought  forward  from  last  aCcoimt, 
after  paying  all  charges,  dedticting  Interest 'paid  and  duo,  making  provision 
for  bad  and  doubtful  accounts,  and  for  difference  in  exchange  between  the  rate 
at  which  the  dividend  is  declared  and  the  current  rate  of  the  day,  amount  to 
$358,078.85,  of  which,  after  taking  out  rebate  on  bills  not  yet  due,  and  remu- 
neration to  directors,  there  remains  for  appropriation  $341,805.23.  From  this 
sum  the  directors  recommend  the  payment  of  a  dividend  of  one  pound  sterling 
per  share,  which  will  absorb  $177,777.78.  The  directors  recommend  placing 
$150,000  to  credit  of  reserve  fund,  which  will  then  stand  at  $650,000,  and  carry- 
mg  forward  the  balance,  $14,027.45,  to  credit  of  new  profit  and  loss  account, 
^e  directors  again  have  to  congratulate  the  shareholden  on  the  prosperous 
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946        Hoiigiong  and  Shanghai  Banking  Coi'poration. 

condition  of  the  bank.  Mr.  S.  W.  Pomerov,  jun.,  and  Mr.  Adolf  Andi6  rerigned 
their  scats  at  the  board  in  consequence  of  leaying  the  colony,  and  Mr.  Wm.  A. 
Forbes  and  Mr.  Wilholm  Eteiners  have  been  appointed  in  their  stead.  The 
accounts  have  been  audited  by  Mr.  H.  B.  Gibb  and  Mr.  £.  0.  Smith  (in  place 
of  the  Hon.  Fhineas  Hyiie,  absent). 

Ahtract  ofAueii  andZioMitw,  June  30M,  1877. 

A8SBT8. 

Cash  and  bullion (5,219,738.16 

Government  securities ], 034,837.78 

Bills  discounted,  loans  and  credits          ••  10,064,350.66 

Exchange  remittances      •• 25,414,782.66 

Bank  premises        212,011.96 

Deadstock 100,959.01 

(42,046,680.23 
LUBiunxs. 

Paid-up  capital • (5,000,000.06 

Reserve     fund,    (500,000.00 ;    marine    insmnmoe    toeoimt, 

(58,971.98           558,971.98 

Notes  in  circulation,  (1,231,290.35  ;  deposits,  (14,737,694.89  15,968,985.24 

Exchange  aoceptances       20,160,644.16 

Profit  and  loss  account 358,078.85 

(42,046,680.23 

Fro/U  and  Lot  Aeeouni,  ZOth  June,  1877.     '— — "— — ^ 

J>r. 
Amounts  vritten  ofif :  Bemuneration  to  directors,  (10,000. 00 ; 

rebate  on  bills  not  due,  (6,273.62       • .         . .,        .  •         . .  (16,273.62 
Dividend  account :  £1  per  share  on  40,000  shares, « £40,000 

at4#.  6rf. 177,777.78 

Reserve  ftmd          150,000.00 

Balance:  Caizied  lionrard  to  next  half-year 14,027.45 

(358,078.85 

Or.  """""" 

Balance  of  undivided  profits,  30th  December,  1876  ••  ..  (11,047.13 
Amount  of  net  profits,  for  the  six  months  ending  30th  June, 

1 877»  after  d^ucting  all  expenses  and  interest  paid  and  due  347,03 1 .72 

(358,078.85 

BBSBBVB  FUND. 

Balance  on  30th  June,  1877        (650,000.00 

(660,000.00 

Or.  """"■" 

Balance  on  30th  December,  1876  (500,000.00 

Amount  from  profit  and  loss  account 150,000,00 

(650,000.00 
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MERCANTILE  BANK  OF  SYDNEY. 

Kefort  presontod  to  tho  shareholders  at  the  half-yearly  general  mooting,  held 
10th  July,  1877. 

The  directors  feel  much  pleasure  in  submitting  to  the  proprietors  the  following 
report  of  the  results  of  the  business  during  the  half-year  ending  30th  June, 
1877.  The  accounts  now  presented  show  that  the  balance  at  the  credit  of 
profit  and  loss,  after  deducting  accrued  interest  on  fixed  deposits  and  current 
aooounts,  and  after  providing  for  all  bad  and  doubtful  'debts,  amounts  to, 
£32,813.  178.  6d,  This  balance  the  directors  have  appropriated  as  follows,  viz: 
— ^Expfmses  of  management  in  Sydney  and  at  London  ofiice,  including  directors' 
and  auditors*  fees,  salaries,  rent  of  premises,  stationery,  &c.,  &c.,  £2,726. 6«.  lid. ; 
rebate  on  bills  discounted  not  due  on  30th  June,  £6,276.  bs.  iOd, ;  in  payment  of 
a  dividend  at  the  rate,  of  12}  per  cent  per  annum,  £11,876, — ^together, 
£19,877.  12j.  9d,;  leaving  a  balance  of  undivided  profit  amounting  to 
£12,036.  is.  Od,  It  devolves  upon  the  meeting  to  elect  a  director  in  the  room  of 
Henry  Mort,  Esq.,  who  retires  in  terms  of  the  deed  of  settlement,  bat  is  eligible 
for  re-election,  and  has  given  the  requisite  notice  that  he  is  a  candidate.  It  is 
also  necessary  to  elect  two  auditors  in  the  room  of  P.  G.  King,  Esq.,  and  Geo. 
Thome,  Esq.,  both  of  whom  are  eligible  for  re-election.  During  the  half-year 
a  branch  of  the  bank  has  been  opened  at  676,  George  Street,  Brickfield  Hill.  Tho 
dividend  is  now  payable. 

balance-sheet,  ZOth  June,  1877. 

Dr. 

Paid-up  capital £200,000    0    0 

Reserve  fund  60,000    0    0 

Notes  in  circulation  11,043    0    0 

Deposits  and  other  liabilities        717,467    6    4 

Frofitandloss        •        32,813  17    6 

£1,011,324    2  10 

Cr. 

Coin  on  hand,  £141,684. 13«.  IQd.  -.cash  balances,  £58,268. 16«.  9d.  £199,863  9    7 

New  South  Wales  government  debentures        26,800  0    0 

Ofiice  furniture 1,374  0    6 

Bills  discounted ;  securities  for  advances ;  and  other  assets      .  •  781,670  6  11 

Expenses  of  management,  &c 2,726  6  11 

£1,011,324    2  10 

Frofit  and  Loss, 
Dr. 
Expenses  of  management  in  Sydney  and  at  London  office,  in- 
eluding  directors'  and  auditors*  roes,  salaries,  stationery,  and 

rent  of  premises ••         £2,726    6  11 

Rebatoonbillsdiscountednot  due  on  30th  Juno          ..         ..  5,276    6  10 

Dividend  at  the  rate  of  12}  per  cent,  per  annum          . .         . .  11,876     0    0 

Undivided  balance  carried  to  next  account 12,936    4    9 

£32,813  17    6 


Cr. 

Undivided  balance  from  last  half-year £12,150  10  2 

Frofit  for  half-year  ending  30th  June,  1877 20,663  7  4 

£32,813  17  6 
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NATIONAL  BANK   OF   INDIA,   LIMITED. 

TwsKTZBTR  report  by  the  directors. 

The  directors  submit  to  the  shareholders  herewith  an  ad  interim  statement, 
and  profit  and  loss  account  as  at  30th  June  last,  duly  audited.  The  net  profits 
for  the  half-year  amount  to  £20,764.  8«.  7d, ;  which  with  the  balance  brought 
forwturd  from  the  previous  year,  £2,687.  19«.  1 W.,  makes  a  total  of  £23,442.  8<.  M, 
This  sum  the  directors  have  dealt  with  as  follows : — ^In  payment  of  an  0<f  interim 
dividend,  at  the  rate  of  6  per  cent,  per  annum,  free  of  income-tax,  £13,967.  10<. ; 
carrying  forward  £9,484.  18«.  %d, ;  together  £23,442.  8«.  6^.  The  very  onerous 
chaittcter  of  the  duties  devolving  upon  the  chief  manager  for  the  past  two  years, 
owing  to  the  increased  demands  of  business  upon  his  attention  and  to  the  with- 
drawal for  service  abroad  of  the  then  manager  in  London,  whose  appointment 
has  never  been  filled  up,  had  rendered  your  directors  anxious,  for  some  time  past, 
to  strengthen  the  chief  management  at  this  office,  and  they  have  now  much 
satisfaction  in  informing  the  shareholders  that  they  have  secured  the  services  of 
Mr.  Bobert  Campbell  (formerly  of  the  Chartered  Mercantile  Bank  of  India, 
London  and  China),  who  has  beian  associated  with  Mr.  Bawers  in  the  manage- 
ment in  London,  under  the  title  of  joint  general  manager.  The  directors  have 
not  deemed  it  necessary  to  call  the  shareholders  together. 

;    Interim  Statement  for  ths  half-year  ended  30M  Jtme,  1877. — General  Balance. 

LIABILITIES. 

Dr. 
Capital  conmsting  of  37,320  shares  of  £26  each,  with  £12.  10«. 
paid  up,  £466,600 ;  less  100  shares  of  £26  each,  originally 
subscribed  for,  but  not  taken  up,  £1,260      ••         ••         ..     £466,260    0    0 

Beserve  fond        •  « .  •         .  •         • .         16,000    0    0 

Amount  due  on  current  and  fixed  deposit  and  other  accounts       1,623,637    9  10 

Bills  payable ..         ..        851,698     0    7 

Profit  and  loss  account  as  under 23,442    8    6 


£2,879,027  18  11 


ASSETS. 

Cfr. 

Cash    on   hand   and   at   bankers,    £336,828.    6«. ;    bullion, 

£187,718. 19<.  3^  ;  government  securities,  £296,866.  16«...  £821,404    0  3 

House  proper^,  furniture  and  stamps 54,438  17  0 

Bills  of  exchange ..         ..         ..  1,437,464  13  3 

Loans  on  gOYemment  and  other  securities       566,730    8  6 

£2,879,027  18  11 

Profit  and  Lost  Account, 

Dr. 
Dividend  at  the  rate  of  6  per  cent,  per  annum  for  the  half-year 

ended  81st  December,  1876 £13,967  10    0 

Balance        23,442    8    6 

£37,399  18    6 
Cr.  — — 

Balance        £16,646    9  11 

Net  profits  for  the  half-year  ended  30th  June,  1877,  after 
defraying  all  current  charges,  rebates,  and  interest  paid  and 
due  to  constituents  on  current  and  fixed  dcpotdt  accounts  « •         20,764    8    7 
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NEW  LONDON  AND  BRAZILIAN  BANK,  LIMITED. 

Thk  directors  have  the  pleaBuro  at  this,  their  sixth  annual  ^^oral  meeting,  to 
present  to  the  shareholders  the  annexed  statement  of  accounts  for  the  year  ending 
the  31st  July  last.  These  accounts  have  been  audited,  and  show  an  available 
balanceof  £64,374. 1«.  (including  £22,761.  2t.  Ud,  brought  forward  from  last 
year).  An  interim  dividend  of  Ss»  per  share,  amounting  to  £11,260  was  paid  in 
April  last.  The  directors  now  recommend  a  further  payment  of  7*.  per  shaiOy 
making,  with  the  previous  distribution,  a  dividend  for  the  year  of  12#.  per  share, 
or  6  per  cent.,  free  of  income-tax,  on  the  paid-up  capital  of  the  bank.  These 
payments  will  absorb  £27,000  of  the  above  sum,  leaving  a  balance  of  £37,374.  1«., 
which  the  directors  recommend  should  be  appropriated  as  follows: — £26,000 
towards  the  formation  of  a  reserve  fund,  and  £12,374.  1«.  to  credit  of  profit  and 
loss  new  account.  The  recoveries  during  the  year  on  account  of  the  "  Angelica 
Estate  and  Accounts  in  Realization"  amount  to  £7,691.  12«.  lOd.,  and  the 
balance  of  that  account  is  thereby  reduced  to  £112,375.  11*.  The  reserve  of 
£61,234.  98.  9d,  held  against  this  account  shows  no  alteration.  The  business  of 
the  Porto  Alcgrc  Branch  not  ha^^ng  proved  of  sufficient  importance,  the 
directors  have  closed  that  establishment.  In  accordance  with  the  Articles  of 
Association,  the  following  directors  retire  in  rotation : — Edward  Lonsdale 
Beck  with,  Esq.,  and  the  Hon.  Pascoe  CJharlcs  Gl^oi,  who  being  digible,  offer 
themselves  for  re-election. 

Salance'-shcety  London^  ZUt  July^  1877. 

LIABILITIS8. 

i)r. 
To  capital^4d,000  shares  issued,  £20  each,  £900,000 ;  paid-up 

£10  per  share £450,000    0    0 

Reserve — depreciation  of  capital  account,  £40,000  ;  realization 

account,  £61,234.  9«.  OtiT.  91,234    9    9 

Current  accounts  and  deposits 1,105,033  11  10 

Bills  payable  and  other  liabilities 1,626,739  10    2 

Frofitandloss         63,124    1    0 

^3,226,181  12    9 

ASSETS. 
Cr. 

Specie  and  cash  on  hand  at  head  office  and  branches  . .         . .  £539,738    9  3 

Bills  receivable  and  advances  against  securities 2,649,293  11  4 

Angelica  estate  and  accounts  in  realization       112,37511  0 

Ba^  premises  and  furniture  at  head  office  and  branches        . .  24,724    1  2 

£3,226,131  12    9 


Profit  and  loss  Account  for  the  year  ending  Z\st  Jnfyf  1877. 

JDr. 
Dividend  of  6s,  per  share  for  the  half-year  ending  31st  July, 

1876  £11)250    0    0 

Balance        22,761    2  11 

£84,011     2  11 


Cr, 
Balance  on  31st  July,  1876  £34,011    2  11 
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960  JRoj/ai  Bank  of  Ireland. 

Br. 

Chargesat  head  office  and  branches         £40,749  12  10 

Dividend  (interim)  for  the  half-year  ending  Slst  January,  1877  11,260    0    0 

Balance  carried  forward 63,124     1     0 

£106,123  13  10 
Cr,  —  — 

Balance  brought  forward £22,761    2  11 

Ftofit  to  31rt  July,  after  proTiding  for  rebate  of  interest  on 
bills  discounted  not  due,  bad  and  doubtftd  debts,  &c.        . .        82,362  10  11 

£106,123  13  10 

Balance  brought  forward £63,124    1    0 


ROYAL  BANK  OF  IRELAND. 


Report  of  the  directors  submitted  to  the  proprietors  at  their  forty-first  annual 
general  meeting,  held  at  Dublin,  26th  September,  1877. 

The  directors  have  much  pleasure  in  bringing  before  the  shareholders  the 
usual  annual  statement  of  the  bank's  position  at  the  close  of  its  financial  year. 
Hie  net  profit  has  amounted  to  £63,701.  3«.  10</.,  which,  with  the  sum  of 
£6,438.  17«.  8tf.  unappropriated  at  last  balance,  left  the  sum  of  £69,140.  1».  %d. 
to  be  dealt  with ;  and  the  directors  have  applied  it  as  follows :— Dividends,  at 
the  rate  of  14  and  16  per  cent,  respectively  for  the  two  half-years,  £43,600; 
provision  for  bad  and  doubtful  debts,  £6,000 ;  in  reduction  of  bank  premises 
account,  £1,000 ;  officers'  superannuation  fund,  £1,000  ;  sum  £61,600,  leaving 
a  balance  of  £7,640.  l.f.  6rf.  to  be  carried  forward  to  next  year's  account.  Dur- 
ing the  entire  period  of  the  post  year  the  general  condition  of  trade,  and  the 
position  of  the  discount  market,  continued  to  bcxm&vonrable  for  banking  profits ; 
but  notwithstanding  these  adverse  circumstances  the  directors  trust  that  the 
shareholders  will  deem  the  above  results  satisfactory.  While  the  directors  have 
not  made  any  addition  on  this  occasion  to  the  permanent  reserve  fund,  they  arc 
of  opinion  that  it  is  desirable  to  carry  over  a  largper  balance  than  heretofore  in 
profit  and  loss  account,  with  a  view  of  equalizing  the  dividend,  as  far  as  prac- 
ticable, in  future  years ;  and  they  have  accordingly  made  a  moderate  addition  to 
it  now.  In  view  of  making  a  provision  for  the  officers'  superannuation  scheme, 
adopted  some  time  ago  by  the  directors,  with  the  concurrence  of  the  shareholders, 
a  sum  of  one  thousand  pounds  has  been  allocated,  and  as  in  future  years  the 
demand  on  this  fund  must  necessarily  increase,  it  is  proposed  to  moke  further 
additions  ftoro  time  to  time,  as  circumstances  permit.  The  directors  have  made 
arrangements  for  the  opening  of  a  new  branch  at  the  North  Wall,  where  they 
hepe  to  commence  operations  in  a  short  time,  and  they  believe  that  the  growing 
impoilance  of  that  neighbourhood  renders  such  a  course  desirable,  both  to  their 
customers  and  to  the  public  generally.  The  directors  retiring  by  rotation  are 
Joseph  Boyce,  Eso.,  and  Alexander  Parker,  Esq.,  who  are  eligible  for  re-election, 
and  having  been  auly  proposed,  offer  themselves  for  that  purpose. 

Dr,  Statement  of  Accounts  to  Augtut  31«/,  1877. 

LIABILITIES. 

Proprietors' paid-up  capital         ..         • ••  £300,000  0  0 

Reserve  fund          ..         .,,       .,         200,000  0  0 

Amount  due  by  the  bank  on  curre^t  and  other .  accounts,  and 

on  deposit  receipts          1,933,824  18  3 

Englif^  and  Irish  post  bills  and  foreign  circular  notes            •  •  43,420  6  0 

Balance  of  profit  and  loss  unappropriated  last  year  .  •  . .  6,438  17  8 
Net  profit,  for  year  ending  this  date,  £63,701.  3«.  10<f. ;   de- 

duct^February  dividend  paid  to  proprietors  £21,000        . .  C2,701  3  10 

£2,616,386    4    9 
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Cr.  ASSETS. 

Bills  discounted  on  hand £1,267,461    5  1 

Advances  on  Government  stock  and  other  secniities    .  •         . .  591,067    4  2 
Cash  on  hand,  Goveniment  and  other  stock,  and  hankers* 

balances  at  call 622,243    6  2 

Bank  premises        .. 84,613    9  4 


£2,516,385    4     9 

PaOFIT  AND  LOSS  ACCOUNT. 

Dr. 
Amount  of   interest  paid   on  deposit  receipts  and  current 

accounts,  &c £18,204  16    6 

Total  expenditure,  including  salaries,  rent,  taxes,  stationery, 

solicitor's  costs,  repairs  to  premises,  &c 24,195    9  10 

Income-tax  paid 699  10    0 

Balance,  being  net  profit  as  above 53,701    3  10 

£96,801    0    2 

Cr.  ~~"~"~" 

Gross  banking  income  for  this  year,  after  providing  for  rebate 
on  current  bills •      £96,801    0    2 


£96,801     0    2 


APFROP&IATION. 

Dividend  for  the  half-year  ended  28th  Fob.  last,  at  the  rate  of 
14  ]^r  cent,  per  annum,  £21,000;  dividend  for  half-year 
ending  this  date,  at  the  rate  of  15  per  cent,  per  annum, 

£22,500 £43,500  0  0 

Amount  carried  to  bad  and  doubtful  debt  fund 6,000  0  0 

Amount  carried  to  credit  of  bank  premises        1,000  0  0 

Do.          do.        superannuation  fund            1,000  0  0 

Balance  unappropriated  at  this  dato       •  •         7,640  1  6 

£59,140  1  6 

Cr.  —— — 

BaUnco  brought  down       ••         ..         , £53,701  3  10 

Unappropriated  balance  from  last  year,  as  above        . .         . .  5,438  17  8 

£59,140  1  6 

Beservcfund           £200,000  0  0 


ULSTER  BANKING  COMPANY. 

Bbport  of  committee  at  the  forty-first  annual  meeting  of  the  proprietors,  held 
at  Belfast,  27th  September,  1877,  William  J.  C.  Allen,  Esq.,  in  the  chair. 

The  net  profits  of  the  past  year,  after  writing  off  all  bad,  and  making  full 
provision  tor  doubtful  debts,  amount  to  £61,032.  13«.  0(^.,  which — ^with  a  sum  of 
£610.  7«.  3e^.,  derived  from  the  sale  of  new  shares  not  taken  up  by  the  allottees — 
added  to  £1,463.  15«.  6d.,  the  undivided  profits  from  the  previous  year,  makes  a 
total  of  £63,106.  15«.  M,  Dividends  amounting  to  £50,000— being  20  per  cenU 
for  the  year  on  the  old  paid-up  capital — and  interest  amounting  to  £2,500  on  the 
instalments  on  the  newly  issued  shares — ^being  at  the  rate  of  5  per  cent,  per 
annum — ^have  been  paid  to  the  proprietors ;  the  usual  provision  has  been  made 
for  interest  on  the  superannuation  fund ;  and  a  bonus  of  10  per  cent,  on  their 
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salaries  has  been  presented  to  the  officers  of  the  bank,  leaving  a  balance  of 
£7,310.  19«.  bd,  to  be  cairied  to  the  undivided  profits'  account.  In  conformity 
with  the  intimation  in  last  year's  report,  20,000  new  shares  have  been  issued  to 
the  shareholders  at  the  price  of  £5  per  share — that  is  to  say»  £2. 10«.  on  account 
of  capital  and  £2.  10«.  as  premium  to  be  added  to  the  reserved  fond;  and, 
accordingly,  the  paid-up  capital  of  the  bank  now  stands  at  £300,000,  and  the 
reserved  fiind  at  £300,000.  Under  the  authority  of  the  resolution  passed  at  the 
last  general  meeting,  the  directors,  with  the  sanction  of  the  committee,  have  set 
apart  out  of  the  funds  of  the  bank  a  sum  of  £5,000  as  the  foundation  of  an 
**  Officers*  Guarantee  Fund.'*  The  realisation  of  some  securities  on  advantageous 
terms  enabled  the  directors  to  provide  this  sum  without  trenching  on  the  ordi- 
nary profits  of  the  year.  Branches  of  the  bank  have  been  open^  during  tho 
past  year  in  Qlenties  and  Lame. 

August  31,  1877. 
Lr, 

Capital  paid  up £300,000    0  0 

Reserve  fund          300,000    0  0 

Dividend  guarantee  fund 50,000    0  0 

Bupennnuation  fund        5,867    6  9 

Deposits  and  credit  accounts 3,574,132  13  9 

Kotes  in  circulation          734,549    7  6 

Undivided  profito ..  7,310  19  o 

£4,971,860    7    5 

Cr.  """"""""^ 
Government   stock,   Exchequer  bonds,    Indian,  and  other 

securities £433,459  10    2 

Cash  on  hands  and  balance  with  London  bankers      ..         ••  844,312  17    6 

Bills  discounted,  advances  to  customers,  loans  on  securities,  &c.  3,694,087  19    9 

£4,971,860    7    5 

FROFT  AND  LOSS.  ' 

Dr. 
Dividend  paid  in  March  last,  at  the  rate  of  20  per  cent,  per 

annum £25)000    0  0 

Dividend  now  payable  at  the  rate  of  20  per  cent,  per  annum  .  •  25,000    0  0 

Interest  on  instalments  on  new  shares     . .         . .         • .         .  •  2,500    0  0 

Bonus  of  10  per  cent,  to  officers  . .         . . 3,010    0  0 

Superannuation  Fund        285  16  3 

Undivided  profits,  carried  forward 7,310  19  6 

£63,106  15    8 

Cr.  ""^"""~~ 

Undivided  profits,  from  31st  August,  1876         £1,463  15    5 

Premium  on  forfeited  shares  sold           .  •           .  •         ,  •         • .  610    7    3 
Net  profits  for  the  year,  after  deducting  rebate  on  bills  current 
and  interest  due  on  deposits,  and  writing  off  all  bad,  and 

making  fuU  provision  for  doubtful  debts       61,032  13    0 

£63,106  15    b 

BE8SEVB  FtmS. 

Dr. 
Present  balance     ••        •«         ..        .«        £300,000    0    0 
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Cr. 

Balanco  as  on  Slat  August,  1876  •         ..      £250,000  0    0 

Premium  of  £2.  10«.  per  share  on  issue  of  20,000  new  shares         60,000  0    0 

£300,000  0    0 


It  was  resolvdd^lst.  "  That  the  report  and  statement  of  accounts  he  received 
and  entered  on  the  minutes,  and  that  they,  together  with  the  proceedings  of  this 
meeting,  be  printed  and  circulated  as  usual."  2nd.  **  That  the  thanks  of  this 
meeting  be  tendered  to  the  directors  for  their  very  able  management  of  the  bank 
during  the  past  year,"  3rd.  <*  That  the  meeting  desires  to  present  its  best 
thanks  to  the  officers  of  the  company  for  their  devoted  attention  to  the  interests 
of  the  establishment."  The  ballot  having  been  taken  for  a  committee  for  the 
ensuing  year,  the  folio  v^'Lng  gentlemen  were  declared  duly  elected: — Joseph 
Bigger,  Bol&st ;  Samuel  Kingan,  Belfast ;  James  Lee,  Bandalstown ;  Charles 
Buffln,  Belfast;  Daniel  O'Borke,  Bel&st;  John  Crawford,  Lame;  William 
Gillis,  MarkethiU. 


BANKING  AND  COMMEECIAL  PERMANENT  BENEFIT  BUlLDINa 

SOCIETY. 

Beport  and  statement  of  accounts  presented  to  the  shareholders  30th  July,  1877. 
<<  In  presenting  the  twelfUi  annual  balance-sheet,  the  directors  congratulate 
their  fellow-members  on  the  continued  prosperity  of  the  society.  The  number 
of  unadvanced  shares  is  2,049,  and  the  amount  due  to  members  thereon 
£28,732.  12«.  10^.,  showing  a  fair  increase.  The  number  of  advanced  shares  is 
3,312^,  and  the  balance  due  thereon  from  boirowing  members  £41,600.  \U,  8dL, 
induaing  £8,796.  18«.  9^.  prospective  interest.  The  net  profit  of  the  year  is 
£1,846.2«.  6J.,  which,  with  the  biOance  brought  forward  of  £308.  4«.  Id.,  makes 
a  total  of  £2,164.  6«.  7i.  From  this  amount  the  directors  have  paid  for  interest 
on  loans,  and  on  withdrawn  and  paid-up  shares  £412. 14«.  2d. ;  and  have  credited 
members  with  the  usual  inter^  of  6  per  cent,  per  annum  to  30th  June  last, 
amounting  to  £1,317.  6«.,  leavmg  the  balance  of  profit  and  loss  new  account, 
£424.  7«.  ^d.  This  result  the  directors  consider  venr  satisfactory,  in  view  of  the 
exceptionally  low  rates  of  interest  which  have  ruled  during  the  past  year-  The 
directors  retiring  by  rotation  are  Messrs.  G.  "W.  G.  Oakley,  D.  G.  H.  Pollock, 
and  J.  Richardson,  who,  being  eligible,  again  offer  themselves  for  re-election. 
The  auditors,  Messrs.  G.  Derbyshire,  and  H.  W.  Smart,  also  retire,  but  again 
tender  their  services  to  the  members.  The  directors  appeal  to  the  members  for 
a  continuance  of  their  support  in  introducing  good  and  ^substantial  borrowers  to 
the  society." 

Cash, 

&ECEIFT8. 

Dr. 

Balance  brought  forward « £1,024  17    1 

Subscriptions  received  on  unadvanced  shares        3,367  10    0 

Do.          on  advanced  shares 10,768    8  10 

Sale  of  books 2  19    6 

Fees  and  fines . .         . .         . .  179    6    4 

Rent  received  for  office,  sublet ' . .        . .  22  10    0 

Surveyor's  fees           22    2    0 

Profit  on  redemption  and  interest  on  deposit  account     . .         . .  163    9    8 

Loans  from  bankers 7,200    0    0 

Suspense  account       ..        167    0  10 

£22,908    3    3 
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DISBXTBSBXBNTS. 

Or. 

Advances  on  xnoitgago  to  memberB £12,343  11  4 

Subscriptions  withdrawn  and  interest       2,797  11  4 

Loans  repaid    . .         , .         6,200    0  0 

Interest  on  loans        17    8  3 

Rentofoffice 86    5  0 

Burreyor's  account 42  10  6 

Secretaries' salaries 140    0  0 

Survey  and  other  committee's  fees «         >  46    0  0 

Commission      .  •         •  •                   .  •         . .         .  •         . .         .  •            26  10  0 

Sundry  expenses,  postages,  &c 26711 

Gratuity  to  directors 160    0  0 

Auditors  880 

Suspense  account        40    6  2 

Balance  in  hand  and  at  bankers      .. 2,036    4  9 

£22,908    3  3 

LIABILITIB8  AKD  ASSETS. 

Members'  subscriptions                    ..         £28,732  12  10 

Interest  due  on  ditto 1,317    6  0 

Loans  from  bankets 3,700    0  0 

Suspense  account 97    3  8 

Beserve  fund 600    0  0 

Profit  and  loss 424    7  6 


£34,771    8  11 


Or, 
Subscriptions  receivable  on  advanced  shares  secured  by  mort- 
gage  •£32,705  12  11 

B<K»ks  and  stationery ..  15  11    8 

Furniture         15    0    0 

Cash  in  hand  and  at  bankers  2,035    4    9 


£34,771    8  11 


PBOFIT  AND  LOSS. 

2)r. 

Current    expenses— Proportion   of  rent,  £5.  5«. ;  secretaries* 
salaries,  £140 ;  stationery,  £18. 14«.  6^. ;  auditors'  fees,  £8. 8«. ; 

sundries,  £80. 7«.  11<^ £202  16    6 

G^tnityvotedto  directors  for  the  year  1875-76 160    0    0 

Survey  and  other  committee's  fees 46    0    o 

Commission ' 26  10    0 

Interest  on  loans  and  withdrawals,  including  interest  on  paid-up 

sharestoDecomber  30,  1876        ..         412  14    2 

Interest  due  to  members  at  6  per  cent,  per  annum          ••   '     ..       1,317    6    0 
Balance  earned  forwaid        ..         424    7    5 


£2,679  12    0 


•  This  amomit  is  •xcludM  of  £8,796. 18«.  M.  rebate  of  interest,  which  item  the  registrar 
is  of  opinion  shoold  not  appear  in  the  "Liabilities  and  Assets "  Aoconnts. 
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Cr. 

Balance •,        ••        ••        ..  i308    4    1 

Fees  and  fines • 201    2    6 

Proportion  of  interest 1,901  17    4 

Front  on  redemptions           ..         ••         159    2    2 

Interest  on  deport,  &c.,  at  badkers           ••        ••        •;        ,.-  9    5  11 

£2,579  12    0 


The  report  was  nnanimonsly  adopted,  and  after  complimentary  votes  had  been 
passed  to  the  directors  and  other  officers  of  the  society  the  meeting  terminated. 

♦ 

BIRKBECK  BUILDING  SOCIETY. 

Ths  26th  annual  meeting  of  the  Birkbeck  Building  Society  was  held  on 
Thursday  (at  the  Birkbeck  Literary  and  Scientific  Institution,  Southampton 
Buildings,  Chancery  Lane,  London).  The  report  which  was  presented  to  the 
meeting  stated  that  the  receipts  for  the  year  were  £6,129,128,  and  the  total  from 
the  commencement  of  the  society  £83,416,513.  Notwithstanding  the  reduction 
of  interest  to  Zi  and  2|  per  cent.,  tiie  deposits  had  risen  from  £1,929,966  to 
£2,120,823,  or  an  increase  of  £190,857. 

The  gross  profits  earned  by  tiie  society  during  the  year  were  £106,017,  upwards 
of  £9,000  in  excess  of  the  preyious  year.  Of  this  amount  £83,230  has  been  ap« 
proiniated  to  the  payment  of  interest,  discount,  and  expenses  of  management, 
leaving  a  net  balance  on  the  year's  working  of  £22,787. 

The  surplus  funds  amounted  last  year  to  £1,365,061,  of  which  £1,220,386  was 
invested  in  Grovemment,  Indian,  and  Metropolitan  stocks,  City  of  London  and 
Colonial  bonds,  gas  and  water  stocks  and  shares,  freehold  ground  rents,  and  other 
readily  convertible  securities,  and  £144,674  remained  at  call  in  the  huids  of  the 
bankers.  At  the  present  time  the  amount  invested  in  convertible  securities  is 
£1,675,706  being  an  increase  of  £366,320,  while  the  sum  of  £170,742  stands  to 
the  credit  of  the  society  at  the  b£mkers,  being  £26,068  more  than  last  year.  The 
total  increase  of  the  surplus  funds  is  £381,387.  The  proportion  of  reserve  to 
liabilities  is  now  upwards  of  77 i  per  cent. 

The  total  liabilities  of  the  society  are  £2,263,719,  and  the  assets  £2,348,603, 
showing  a  net  surplus  of  £84,884.  Of  this  sum  £33,750  is  invested  in  consols 
as  a  permanent  guarantee  fund,  leaving  £51,134  to  be  carried  forward.  The 
number  of  investors  and  depositors  at  me  close  of  the  year  was  38,427,  being  an 
increase  of  2,525  since  the  last  balance. 


€ommxmtvAxmn. 


To  the  Editor  of  the  ^* Bankere'  Magazine,^* 
BANKING  EXAMINATIONS. 
Would  you  kindly  state  in  your  next  issue,  whether  an  examination  has 
to  be  passed  before  entering  the  Oriental  Bank  Gorporationy  by  one  who 
has  had  experienoe  in  an  English  or  Irish  bank,  and,  if  so,  what  are  the 
subjects  in  which  candidates  are  examined :  also,  whether  the  bank  de- 
f  n^s  tiie  expense  of  a  passage  out.  Loftus. 

[We  must  refer  our  correspondent  to  the  bank  in  question  for  the  in* 
formation  which  he  requires. — ^Ed.  B.  M.] 
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BANKING  EXAMINATIONS. 
Beferring  to  the  ezamin&tiooff  in  cofinection  with  "^  The  Institute  of 
Bankers  in  Scotland,'*  and  those  OH  "  The  Gilbsrt  Lectures,"  please  say  at 
what  periods  the  respective  eTamihations  are  held  ?    If  the  questions  and 
answers  are  piiblished)  and^  if  so,  where  they  can  be  obtained  ? 

Your  obedient  servant, 

A  SUBSCItlBKR. 

[We  have  printed  from  time  to  time  all  the  information  supplied  to  tis 
with  regard  to  these  lectures.  We  believe  the  examinations  take  place 
early  in  the  year.  The  questions  of  the  Scotch  Institute  are  published, 
not  so  those  of  the  Gilbart  Lectures.  Application  may  be  made  to  the 
Secretary  of  the  Institute  of  Bankers  in  Scotland,  Edinburgh,  and  to  the 
Secretary,  King's  College,  London,  respectively.— Ed.  B.  M.] 


INSUFFICIENT  STAMP  BILI/-ALTERATION  OF  BILL. 

*|A"  draws  a  bill  on  "B"  for  £60  16s.  upon  a  sixpenny  bill  stamp. 
This  document,  after  being  discounted  by  a  banker,  is  discovered  to  be 
drawn  on  an  insufficient  stamp,  and  thereupon  returned  to  the  party,  who 
erases  the  shillings  altogether,  and,  in  conjunction  with  the  payee,  initials 
the  alterations,  would  uiis  be  valid  ?  and  if  so,  in  case  of  renewals,  might 
not  the  date  be  altered  and  initialled  by  both  parties  instead  of  using  a 
fresh  stamp  P  A  Bank  AccouxTAinr. 

[See  Section  64  of  the  Stamp  Act^  1870.  A  penalty  of  £10  attaches  in 
such  a  case,  upon  the  issuing  of  the  document  *'not  being  dul^  stamped." 
The  alteration  made  is  a  material  alteration,  and  the  bill  is  bad. — ^Ed. 
(Law  Dep.)  B.M.] 

RESTRICTED  CONDITIONS  IN  CONNECTION  WITH  CHEQUES. 

Will  you  be  good  enough  to  let  me  know  if  a  cheque  payable  to  bearer, 
but  having  a  special  endorsement,  the  banker  would  be  justified  in  refusing 
to  honor  such  cheque  if  *'  not  endorsed  ?"  and  oblige.  P.  M. 

[The  banker  should — ex  abundanti  cau^ela^ take  notice  of  the  restric- 
tion or  condition,  and  see  that  it  is  complied  with. — Ed.  (Law  Dep.) 
B.  M.]  

A  FICTITIOTJS  ACCEPTOR- 

John  Smith  draws  a  bill  on  T.  Robinson,  who  is  a  fictitious  person.  J.  S. 
gets  it  discounted  at  his  bank,  is  he  guilty  oi  forgery,  or  should  he  be  pro- 
ceeded against  for  obtaining  money  under  f^lse  pretences  ?  I  am  of  opinion 
the  former.  J.  H.  Harston. 

[This  is  really  a  question  outside  the  proper  limits  of  a  banker's  or  of  a 
commercial  man's  enquiries.  A  solicitor  should  be  consulted. — Ed.  (Law 
Dep.)  B.  M.]       

STAMPS  ON  SETS  OF  BILLS. 

I  thank  you  for  noticing  my  question,  but  I  venture  to  think  that  in  your 
answer  you  overlook  Sec.  66  of  the  Stamp  Act  of  1870,  which  sets  forth 
that  one  bill  only  out  of  a  set  need  be  stamped. 

I  may  add,  that  since  1870,  I  have  never  seen  a  bill  drawn  in  a  set  in 
England  on  a  foreign  town  which  has  not  borne  the  ad  vcUorem  duty  on 
one  of  th**^  set  only.  The  object  of  my  enquiry  was  to  learn  if  a  bill  so 
drawn,  but  with  the  ad  valorem  duty  portioned  out  among  the  set  would  be 
deemed  duly  stamped.  R,  W,  Williams. 
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[Your  query  was  misundeiBtood.  Bills  sa  draws,  are,  as  to  stamp  duty, 
regulated  by  17  &  18  Vic,  cap.  83.  If  drawn  singly,  or  otherwise  than  in  a 
set  of  three  or  more,  the  duty  is  the  same  as  an  Inland  bill  for  same 
amount,  but  if  in  a  set  of  three  or  more  the  duty  for  each  of  the  three  one 
hundred  pound  bills  is  only  4d.  No  doubt  Sec.  55  of  the  last  Stamp  Act 
provided,  as  you  say,  but  it  is  only  optional,  and  on  the  condition  that  the 
Dills  are  not  in  any  way  negotiated  apart  from  each  other. — ^Ed.  (Law 
Dop.)  B.  M.] 

ENDORSEMENT  BY  MEANS  OF  AN  INDIAEUBBER  STAMP. 

May  I  ask  the  favour  of  your  kindly  informing  me,  whether  if  a  cheque 
drawn  by  John  Smith  to  Wm.  Jones  or  order,  and  endorsed  not  in  oum 
hand-writing y  but  by  means  of  an  indiarubber  stamp  Wm.  Jones  (in /ac 
aimile)  of  Wm.  Jones'  signature),  I  ask  would  such  an  endorsement  be  cor- 
rect ;  and  would  it  be  quite  safe  to  pay  the  cheque,  knowing  that  the  sig- 
nature was  in  fac  simile,  I  note  that  the  secretary  and  cashier  of  the 
Indian  Famine  Bielief  Fund  endorse  by  means  of  a  fac  svnvUe  stamp  of 
some  sort.  H.  J.  W. 

[The  point  has  not  been  judicially  decided.  It  would  seem  that 
the  banker  is  relieved  from  responsibility.  See  a  case  in  our  August  num- 
ber, and  see  16  and  17  Vict.,  cap.  59,  s.  19.  But  we  think  he  would  not 
b^  protected  in  case  of  fraud,  if  he  had  no  monies  of  the  drawers  in  his 
hands  at  the  time.— Ed.  (Law  Dep.)  B.  M.] 


QUOTED  RATES  OP  DISCOUNT. 

SiB,-|-Can  you  kindly  inform  me  what  is  the  general  rate  of  discount 
charged  on  Accommodation  Paper,  by  London  and  Gountiy  Bankers  res- 
pectively, when  the  Bank  of  England  rate  stands  as  low  as  2  per  cent., 
and  if  the  rates  quoted  in  the  newspapers  from  time  to  time,  have  refer- 
ence to  this  class  of  transactions  1 — Your  obedient  servant, 

A  Subscriber. 

[We  have  no  knowledge  of  the  rate  of  discount  for  Accommodation  Bills. 
No  bank  which  is  conducted  with  any  regard  to  the  principles  on  which 
business  should  be  carried  on,  would  ever  admit  such  bills.  The  rates 
quoted  in  the  newspapers  have  reference  to  good  mercantile  bills  of  ex- 
change.—Ed.  B.  M.] 


CHEQUES  ON  SCOTCH  BANKS. 

Sir, — ^The  Scotch  Banks  are  now  sending  all  cheques  they  hold  on  Eng- 
lish Country  Banks  to  London  for  collection  through  the  country  clearing, 
but  will  not  pay  cheques  on  themselves  through  the  same  channel ;  com- 
pelling English  Banks  to  send  them  to  an  agent  in  Scotland,  and  pay  a 
commission  for  coUectiug  them.  Under  these  circumstances  it  appears  to 
me  that  the  Scotch  Banks  cannot  claim  to  have  unpaid  cheques  returned 
to  them  direct,  as  is  the  custom  with  English  Banks,  and  that  the  proper 
ooorse  is  for  English  Banks  to  return  to  London  any  unpaid  cheques 
crossed  to  a  Scot<;h  Bank ;  which  perhaps  may  induce  them  to  enter  into 
a  reciprocal  arrangement.  Will  you  kindly  favor  us  with  your  opinion  on 
this  point,  and  oblige,  yours  faithfully,  Country  Maitaosr. 

[We  hardly  think  the  course  proposed  would  secure  tlie  desired  end.  It 
might  be  possible  to  represent  the  case  to  the  Scotch  Banks. — Ed,  B.  M.] 
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Sir, — ^I  have  read  from  time  to  time  your  able  remarks  on  the  subject  of 
the  Ugher  qualifications  of  those  engaged  in  banking,  and  I  am  glad  to 
observe  the  increased  interest  which  is  being  taken  in  the  subject,  judging 
from  the  correspondence  which  has  lately  appeared  in  your  Magazine. 

It  seems,  however,  surprising,  thai  while  the  press  has  ably  advocated  the 
subject,  and  the  general  body  of  clerks  have  shewn  their  inllingness 
heartily  to  enter  into  it,  still,  those  holding  the  most  important  positions  in 
banldog  here,  and  to  whom  thousands  to  be  so  benefited,  look  for  encou- 
ragement and  substantial  recognition  of  their  labours,  have  as  yet  oome 
forward  with  no  practical  suggestions  on  tbe  subject.  Is  it  that  they  have 
not  sufficient  interest  in  the  prospects  of  those  they  employ  to  give  the 
matter  their  serious  consideration?  or  is  it  that  thoy  are  not  sufficientiy  im- 
pressed with  the  necessity  for,  or  the  benefits  to  be  derived  from,  a  higher 
standard  of  commercial  education  than  that  more  generally  to  be  met  with 
in  those  employed  in  banking  ? 

Both  these  reasons  may,  I  think,  be  assigned  as  contributing  to  this 
silence  on  the  part  of  bank  managers  in  London,  and,  if  so,  I  hope  they  have 
read  Mr.  Arthur  Cramp's  late  work  entitled  *<2^e  English  Manual  of 
Baiikiiig,"  or,  at  all  events,  those  portions  of  it  which  refer  to  bank 
administration  as  lately  criticised  by  you. 

Banking  is  now  no  longer  limited  to  the  mere  safe  custody  of  the 
wealth  of  the  rich  and  the  savings  of  the  poor ;  it  has  developed  into  a 
huge  medium  of  exchange,  and  has,  in  a  great  measure,  absorbed  the 
basiness  of  the  merchant.  It  is  therefore  necessary  that  those  engaged  in 
its  direction  should  possess  those  varied  acquirements  which  this  altered 
state  of  commerce  demands,  if  banking  is  to  assert  its  place,  or  even  retain 
its  former  respect  and  confidence  in  this  country.  * 

That  both  this  respect  and  confidence  have,  of  late  years,  been 
materially  lessened  many  bankers  will  admit,  and  Mr.  Crump  has,  in  my 
opinion,  assigned  the  real  cause  when  he  says  that,  joiiU  siodc  hanks 
grow  year  by  ytar^  but  Uiink  it  superfluous  to  rmdtiply  and  educate  their 
managers  and  departmeiUal  managers. 

It  may  be  argued  against  this  that  b  inking  has  reached  its  present 
dimensions  by  the  ability  and  energy  of  these  very  men.  I  believe  that 
this  is  not  so,  and  that  it  has  been  mainly  effected  by  those  qualities  in 
the  trader. 

If  this  IB  the  case  it  is  absolutely  impossible  for  bankers  to  prevent 
themselves  becoming  the  tools  of  the  merchants,  unless,  as  Mr.  Crump 
aigues,  they  possess  ihe  practical  es^rience  obtained  as  a  trader,  or  in  a 
trader's  office. 

It  is,  however,  in  the  department  of  foreign  banking  where  the  superior 
ability  and  energy  of  the  merchant,  has,  perhaps,  exerted  itself  over  the 
banker  in  the  most  marked  degree,  and  it  is  to  a  knowledge  of  this  that  I, 
in  a  great  measuve,  attribute  that  want  of  confidence  in  foreign  banking 
which  many  evince,  and  to  this  oaase  also  the  many  commercubl  disasteis 
which  have  occurred  of  late  years. 

At  the  present  moment  banks  engaged  in  foreign  trade  are,  in  many 
cases,  mercuy  a  conveuient  mode  of  enabling  merchants  to  conduct  a  buaineas 
far  beyond  their  legitimate  capital,  and  so  encourage  speculation.  They, 
for  instance,  buy  bills  representing  so  much  cotton  or  wool,  said  to  be  of  an 
equivalent  or  greater  value,  simply  because  they  have  faith  in  the  merchant's 
knowledge  of  the  goods,  and  ability  to  pay  them  at  maturity ;  but  as  to  the 
value  of  the  goods  which  are  represented  by  the  documents,  it  is,  I  fear,  not 
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unfreqnently  the  case  that  there  is  little  personal  enquiry  or  ability  to 
judge. 

It  may  be  said  that  to  inspect  every  article  of  produce  would  so  multiply 
labour  as  to  necessitate  the  appointment  of  a  much  larger  staff  of  officials, 
and  tJiuB  decrease  the  dividends  by  the  corresponding  amount  of  salaries. 
It  may  also  be  said  that  such  a  system  would  reflect  discredit  on  those  who 
have  hitherto  upheld  the  high  reputation  of  an  English  merchant. 

The  former  of  these  arguments  I  would  answer  bv  alleging  that  a  frac- 
tionally less  dividend  would  be  amply  repaid  by  the  greater  oonfldenoe 
which  would  be  accorded  to  foreign  banking  generally,  and  by  the  higher 
position  which  it  would  thereby  assume.  It  would  also  increase  its  own 
business  by  offering  the  same  advantages  of  trade  to  those  who  now  suffer 
from  the  almost  prohibitive  rates  at  which  their  bona  fide  trade  bills  are 
negotiated,  simply  because  their  names  are  not  so  well  known  in  the  money 
market  as  are  those  of  their  louger  established  and  more  favoured  friends. 
That  it  would  tend  to  their  discredit  as  well  known  names  I  do  not  see^ 
or  at  all  events  such  prejudices  would  only  be  of  temporary  duration. 

By  such  a  system,  too,  foreign  banking  has  it  in  its  power  so  to  multiply 
its  business  as  to  almost  dispense  with  the  necessity  for  the  merchant, 
especially  when  he  acts  simply  as  an  agent,  in  which  case  he  not  unfre- 
quently  occupies  the  anomalous  position  of  merely  saving  the  banker  the 
trouble  of  enquiring  into  the  character  of  the  native  trader^  and  gaining  a 
practical  knowledge  of  produce. 

For  these  reairons  I  consider  that  practical  experience  as  a  trader,  or  in 
a  trader's  office,  is  essential  to  the  sound  and  successful  development  of 
foreign  banking,  and  if  a  high  standard  of  education  has  been  found  so 
successful  in  all  the  departments  of  our  civil  service,  where  routine  is  so 
generally  recognised,  how  much  more  so  is  it  required  in  a  service  growing 
daily  to  like  proportions,  regulating  the  wealth  of  Qreat  Britain,  and 
demanding  the  confidence  of  the  public. 

It  is  such  feelings  as  these  which  have  animated  the  managers  of  some 
of  the  Scotch  banks  in  their  admirable  exertions  for  the  higher  education 
of  their  employds,  whom  it  is  to  be  hoped  they  regard  as  uieir  successors 
in  office.  And  it  is  in  a  commercial  knowledge,  and  in  something  higher 
than  mere  routine,  that  they  look  to  the  public  for  a  feeling  of  securityi 
and  to  the  nation  for  respect. 

I  remain,  yours,  fta^ 

Unitas  Vis. 


A  Gold  Standard  for  India  without  a  Gold  Coinage.  By  A.  M,  Lindsat, 
Bank  of  Bengal,  Akyab,  British  Buxnuih.  Glasgow :  James  Macushosb, 
1877. 
Mb.  Lindsay  has  been  struck  with  the  great  disadvantage  to  India  which 
the  fact  that  the  circulating  medium  in  that  country  is  silver,  has  proved 
to  be  in  recent  years.  He  recommends  that  tiiere  uiould  be  a  gold  stand- 
ard without  a  gold  currency,  and  in  order  to  arrange  for  this  he  makes  the 
following  suggestion. 

"  If  the  English  €k)vomment,  instead  of  issuing  sovereigns,  granted  £1 
state  notes  on  deposit  of  gold  bars  at  the  rate  of  £3. 178,  lOd.  per  oz«  of 
gold,  and  engaged  to  reconvert  these  notes  into  gold  bars  on  demand  at  the 
same  rate  at  the  office  of  issue,  gold,  which  is  at  present  reqtiired  for  inter- 
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nal  as  well  as  foreign  payments,  would  be  required  only  for  the  latter 
purpose.  Much  less  would  suffioe,  and  the  unnecessary  excess  stock  might 
be  devoted  to  the  reduction  of  the  National  Debt." — Page  4. 

This  plan  would  establish  a  state  issue  of  notes— but  we  fear  that  eTen 
with  a  Government  as  scrupulously  honest  in  the  performance  of  its  duties 
as  our  own  is,  the  result  would  be  that  an  unduly  small  stock  of  gold 
would  be  kept,  and  that  no  sufficient  reserve  of  the  predous  metals  would 
be  retained  to  meet  the  demands  which  might  at  any  time  be  made  on  the 
reserve.  When  separated  from  a  banking  business  an  issue  of  notes  is 
rarely,  and  can  rarely  be,  profitable,  except  when  conducted  on  terms  which 
are  not  consistent  with  sound  bajiking  principles,  and  it  could  not  be 
desirable  to  establish  such  a  note  circulation,  even  to  prevent  India  from 
suffering  from  the  great  strain  on  lier  revenue  which  the  recent  drop  in 
the  price  of  silver  has  caused.  We  are  glad,  however,  to  see  the  subject 
taken  up  by  any  one  engaged  in  business  in  the  countries  which  possess  a 
cdlver  circulation.  Mr.  Lmdsay  wiU,  we  hope,  continue  to  direct  his  atten- 
tion to  the  matter,  and  he  will,  we  trust,  be  able  to  develop  some  plan 
which  may  be  of  service  to  the  finances  and  the  well  doing  of  India,  by 
enabling  that  country  to  supply  itself  with  a  bettor  standtird  of  value  than 
it  now  possesses,  without  proposing  to  substitute  a  state  issue  of  notes  in 
its  place. 


THE  NEW  POST-OFFICE  ORDERS. 
{From  Hie  **  ScoUman.") 

Sib, — ^Fromwhat  has  appeared  in  some  of  the  newspapers,  it  seems  that 
we  are  on  the  eve  of  a  great  revolution  in  the  currency  of  the  country. 
Bank  notes,  with  which  we  have  been  so  long  familiar,  are  soon  to  be 
things  of  the  past,  and  '*'  the  name  of  Lord  John  Manners  is  to  bo  handed 
down  to  posterity  in  connection  with  the  greatest  currency  scheme  of  the 
century."  It  would  appear  that  the  money  of  the  future  is  to  consist  of 
Post-Office  orders.  These  orders  are  now  to  be  issued  payable  to  the 
bearer  on  demand,  and  without  advice. 

Now,  far  be  it  &om  me  to  detract  from  the  honour  due  to  the  man  who 
has  invented  paper  half-crowns,  and  rendered  the  further  coinage  of  silver 
almost  unnecessary,  but  I  think  that  in  this  innovation  there  is  a  principle 
which  should  not  be  overlooked,  as  it  may  lead  to  something  of  greater 
importance.  I  have  therefore  taken  the  liberty  of  calling  the  attention 
of  your  readers  to  the  legal  aspects  of  the  proposed  change. 

The  first  point  to  be  noticed  is  that  these  orders  are  payable  to  the 
bearer  on  demand.  It  is  true  that  the  formality  of  the  last  holder  signing 
his  name  requires  to  be  gone  through  before  the  order  can  be  cashed.  But 
that  does  not  alter  the  fact  that  to  all  intents  and  purposes  they  are  payable 
to  the  bearer  on  demand. 

Now  a  bank  note  is  defined  in  the  Bank  Acts  as  <'a  promise  to  pay  a 
sum  of  money  to  the  bearer  on  demand,"  and  therefore  those  Acts  which 
have  been  passed  for  the  regulation  of  the  issue  of  bank  notes  will  also 
apply  to  those  net^  Post-Office  orders. 

An  Act  passed  in  the  reign  of  George  TV,  declares  all  promises  to  pay 
money  to  the  bearer  on  demand  for  sums  under  £1  sterling  to  be  illegaL 
Then  the  Bank  Act  of  1844  provides  that  no  corporation,  company,  or 
person  who  at  the  time  of  the  passing  of  said  Act  did  not  issue  bank  notes, 
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shall  in  fatnre  be  allowed  to  issue  them.  Kow  if  it  is  illegal  for  a  trades- 
man or  even  a  bank  to  issue  such  notes,  it  is  also  illegal  for  the  Postmaster- 
General  to  do  so.  If  from  these  orders  requiring  the  signature  of  the 
bearer  before  being  paid  they  avoid  the  letter  of  the  laws  above  referred 
to,  although  quite  contrary  to  the  spirit  of  them,  then  it  seems  to  me  that 
the  vexed  question  of  banking  monopoly  in  Scotland  has  been  solved  by 
the  Postmaster-Greneraly  and  a  new  bank  may  be  started  here  at  once, 
using  for  its  notes  the  form  proposed  for  the  new  orders,  and  this  it  may 
do  without  requiring  to  keep  a  reserve  of  coin  to  secure  the  convertibility 
of  f  aid  notes.  I  hope  that  bankers  and  others  interested  will  take  up  the 
subject,  and  see  that  the  Postmaster-General  confines  his  attention  to  his 
own  department,  without  trespassing  on  the  rights  and  privileges  of 
others.— I  am,  <fec. 

A  Member  of  the  Institutb  of  Scotch  Bankers. 


Ponl^Ig  Itot^s. 


The  Chartered  Bank  of  India,  Australia,  and  China,  has  declared  an  interim 
dividend  for  the  half-year  ended  30th  June,  at  the  rate  of  6  per  cent,  per  annum, 
firee  of  income  tax. 


The  Chartered  Mercantile  Bank  of  India,  London,  and  China,  reports  there  is 
a  net  profit  for  the  six  months  ended  30th  June,  of  £64,167,  out  of  which  the 
interim  dividend  at  the  rate  of  8  per  cent,  per  annum,  absorbs  £30,000,  leaving 
tiie  balance  to  be  dealt  with  at  the  end  of  the  year.  The  liabilities  include 
£3,630,031  on  deposits,  and  £4,807,883  on  bills  payable,  note  circulation,  &c. 


The  Oriental  Bank  Corporation,  at  the  meeting,  declared  a  di\'id6nd  at  the 
rate  of  10  per  cent,  per  annum,  absorbing  £75,000  out  of  a  half-year's  profit  of 
£80,897.  The  chairman  stated  that  the  bank  had  to  contend  against  unusual 
stagnation,  augmented  by  the  famine  and  the  war. 


The  directors  of  the  Birmingham  Joint-Stock  Bank  (Limited)  have  decided  in 
view  of  the  increased  business  of  the  bank,  to  extend  the  capital  by  the  issue  of  the 
unallotted  shares,  to  be  distributed  in  the  proportion  of  one  share  in  five  to  the 
proprietors  on  the  register  on  the  1st  of  November,  and  allotting  the  remainder 
among  present  and  prospective  customers.  This  operation  will  place  the  bank's 
paid-up  capital  at  £300,000,  and  the  guarantee  fund  at  £400,000.  A  bonus  of  £1 
per  share  will  bo  distributed  to  the  shareholders  in  part  payment  of  their  allot- 
ment in  the  new  capital. 

The  report  of  the  Standard  Bank  of  British  South  Africa  recommends  a  divi- 
dend at  the  rate  of  10  per  cent,  per  annum,  and  a  bonus  of  1  per  cent.,  being 
together  at  the  rate  of  12  per  cent,  per  annum  for  the  half-year  ended  June  30th 
last.  It  further  recommends  an  extra  bonus  of  1  per  cent.,  and  that  £5,000  be 
appropriated  to  the  formation  of  a  pension  and  guarantee  fund  for  the  officers  of 
the  bank.  The  dividend  will  thus  be  at  the  rate  of  14  per  cent.,  against  12  per 
cent,  at  this  time  last  year,  and  10  per  cent,  in  October,  1875. 
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The  majoritv^  of  the  CongressioxLal  Silver  CommiBaion  have  reported  to  the 
United  States  Senate  in  favour  of  the  full  restoration  of  the  double  standard  gold 
and  silver  currency,  and  the  unlimited  coinage  of  both.  They  further  recommend 
that  the  Qovemment  should  have  the  right  of  paying  bonds  in  gold  or  silver, 
and  believe  that  a  resumption  of  specie  paymento  will  be  impzacticable  unless 
the  double  standard  currency  is  restored. 

The  embarrassments  of  the  Bank  at  Stettin,  whose  fiulure  was  announced 
recently,  are  stated  to  date  firom  ten  years  back,  when  the  two  managing  directors 
first  began  to  discount  doubtful  bills.  This  operation  being  diligently  continued 
ever  since,  the  bank  soon  became  involved  in  dangerous  transactions,  to  conceal 
which  fresh  credit  had  to  be  given  to  doubtful  debtors.  The  (Council  of 
Directors  was  entirely  kept  in  the  dark,  and  it  was  only  owing  to  the  searching 
inquiries  of  a  newly-elected  member  of  the  Board  that  the  melancholy  discovery 
was  made.  It  was  then  found  that  the  bank,  with  a  capital  of  9,000,000  mark^ 
and  deposits  of  20,000,000,  had  discounted  bills  to  the  amount  of  40,000,000,  one 
half  of  which  would  require  to  bo  prolonged  on  falling  due.  The  principal 
creditors  of  the  bank  are  the  Berlin  and  Stettin  Railway  Company,  the  Pome- 
ranian Estates,  the  Pomeranian  Sugar  Refinery,  the  Schwedt  Fire  Insurance  Ccm- 
pan3%  the  Gera  Bank,  the  Vulcan  Ship-buildm^  Company,  the  Baltic  Lloyd,  &c. 

The  Journal  d4  St.  Petersbourg  states  that  the  new  issue  of  paper  money  amounts 
to  209  millions,  153  millions  of  which  have  been  devoted  to  the  war. 


MONTHLY  CHRONOLOGY. 

Oct.  3.— The  Imperial  Bank  of  Germany  has  raised  its  rate  of  discount  to  5| 
per  cent.,  and  its  rate  of  interest  on  advances  to  6^  per  cent. 

4. — ^Tenders  for  £3,000,000  Treasury  biUs  were  opened  at  the  Bank  of  England. 
The  applications  were  for  bills  at  three  months,  £2,795,000 ;  and  for  bills  at 
six  months,  £4,213,300.  Tenders  for  bills  at  three  months  at  £99.  2«.  6^.,  and 
for  bills  at  six  months,  at  £98.  5<.  receive  in  full.  No  allotments  were  made 
below  these  prices. 

The  Bank  of  England  advanced  its  rate  of  discount  to  4  per  cent. 

9. — The  tenders  for  £3,000,000  Indian  Four  per  Cent.  Debentures  were  opened 
at  the  Bank  of  Ihigland.  The  applications  amounted  to  £4,273,000.  Tenders  at 
£101.  3«.  per  cent,  will  receive  about  4  per  cent,  of  the  amount  applied  far. 
Those  above  that  price  in  fulL 

1 1. — The  Bank  directors  have  further  advanced  their  rate  of  discount  to  5  p^ 
cent. 

13. — The  following  Indian  Famine  telegram,  was  received  at  the  India  Office 
from  the  Viceroy: — ** Season  telegram,  4th  to  11th  of  October: — Madras. — 
Moderate  rain  general  ever^here;  prospects  of  standing  crops  favourable." 

The  Belgian  Banque  Nationale  has  raised  its  rate  of  discount  from  %\  per  cent 
to  3^  per  cent. 

19. — The  Indian  Famine  Fund,  which  for  the  last  nine  weeks  has  been  in 
course  of  collection  at  the  Mansion  House,  amounts  to  the  siun  of  £401,000. 

20. — The  Turkish  army  in  Armenia  has  met  with  a  great  defeat  at  the  battle 
of  the  Aladja  Dagh. 


OBITUARY. 

Wb  regret  to  record  the  death  of  Mr.  Michael  Joseph  Powei',  for  many  years 
Manager  in  Tralee,  and  subsequently  secretary  in  London  of  the  National  Bank. 
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BANKING  MOVEMENTS. 

The  London  and  County  Bank  has  opened  a  branch  at  4  Bank  Buildings, 
Upper  Norwood,  under  the  management  of  Mr.  K.  J.  Gray. 

The  Comptoir  d'Escompte  do  Paris  notify  that  their  offices  will  be  removed 
to  52,  Throadneedle-street,  on  and  after  the  8th  October.  Temporarily  all 
business  connected  with  the  conversion  of  the  Egyptian  Debt  wiU  be  conducted 
at  144  Leadenhall-street,  as  formerly. 

Wo  understand  that  Messrs.  Richard  Chamberlaui  and  James  Tertius  Collins 
have  joined  the  Board  of  the  Birmingham  Banking  Company  (Limited). 


MERCANTILE  EMBARRASSMENTS. 

The  suspension  is  announced  of  the  Ritterschaftliche  Private  Bank  in  Stettin, 
with  heavy  liabilities.  According  to  the  accounts  published  for  September  30, 
bank  and  deposit  notes  figured  for  £1,670 ;  deposits  at  interest,  £467,700  ;  and 
liabilities  to  various  institutions  and  individuals,  £403,500. 


Uiutarfi  ^jefawfo. 


The  Bank  of  England  was  compelled,  by  the  exigency  of  the  foreign 
demand  for  gold,  to  again  raise  its  rate  of  discount  early  in  tiie 
month  another  1  per  cent.,  thus  bringing  its  minimum  point  up  to 
4  per  cent. 

Not  alone  had  the  German  Government  withdrawals  been  resumed 
as  had  been  expected,  but  the  United  States  and  Egypt  were  help- 
ing to  diminish  the  store  which  the  Bank  could  ill  afford  to  part 
with,  especially  at  a  period  when  home  demands  were  coming  into 
play. 

The  Bank's  return  to  the  3rd  October  showed  a  total  loss  of  coin 
during  the  week  amounting  to  upwards  of  X800,000  and  a  cash 
reserve  below  10  millions.  This  statement  fuUy  explained  that  the 
action  of  the  directors  in  raising  the  rate  could  not  have  been 
delayed  imder  the  circumstances.  Although  the  money  market  was 
kept  well  supplied  with  floating  capital,  sent  there  as  the  most 
readily  available  means  of  employment  whilst  awaiting  the  realisa- 
tion of  higher  expectations,  the  outside  rates  hardened  prior  to  the 
4th,  and  afterwards  followed  the  Bank  at  a  rise  of  1  per  cent., 
doubts  being  at  the  same  time  entertained  whether,  looking  to  the 
smallness  of  the  reserve,  and  the  i^robability  of  its  being  further 
trenched  upon  by  fresh  withdrawals  of  gold,  another  move  upwards 
would  not  soon  have  to  be  made  by  that  establishment.  It  seems 
hardly  necessary  to  mention  that  this  pressure  and  raising  of  the 
rate  was  in  no  way  the  result  of  an  increased  inquiry  for  money  on 


Digitized  by 


Google 


964  Monetary  Eevietc, 

mercantile  account,  but,  at  the  risk  of  repetition,  it  must  be  noted 
that  the  drain  of  gold  was  the  point  of  difficulty  alone  to  be  solved, 
and  it  has  become  a  matter  of  grave  consideration  as  to  the  extent 
it  may  be  necessary  to  go  to  in  order  to  cope  with  this  difficulty. 
In  India,  the  value  of  money  continued  to  rise,  notwithstanding  its 
having  already  reached  an  enerous  rate  there.  The  Imperial  Bank 
of  Germany  raised  its  rate  of  discount  in  order  to  protect  its  supply 
of  gold,  wluch  found  an  outlet  into  Bussia  and  elsewhere,  whilst  the 
French  and  American  exchanges  were  indicative  of  withdrawals 
thence  of  gold.  With  the  cash  reserve  at  the  Bank  reduced  below 
1 0  millions,  and  the  probability  of  further  withdrawals  taking  place, 
the  maximum  rate  certainly  did  not  appear  to  be  touched  when 
4  per  cent,  was  announced.  The  outside  rates  responded  at  once  to 
the  movement  of  the  Bank,  for,  though  the  supply  of  money  in  the 
market  was  ample,  the  disposition  to  lend  was  in  favour  of  short 
loan  transactions  in  accordance  with  the  expectations  entertained  of 
dearer  money  becoming  the  rule.  ^  The  allotment  of  three  millions 
pf  Treasury  biUs  took  place  early  in  the  month;  the  applications  for 
three  months'  bills  reached  nearly  the  whole  amount  offered,  and  of 
four  months'  bills  over  foixr  millions  were  applied  for,  3  J  per  cent, 
being  the  highest  rate  paid  by  the  Qovemment  on  this  occasion, 
whilst  three  months  ago  2^  per  cent,  was  the  maximum. 

The  Foreign  Exchanges  were  tardy  in  responding  to  the  rise  of 
the  rate  of  discoimt  here,  and  the  Bank's  4  per  cent,  did  not  suc- 
ceed in  attracting  supplies  of  gold,  whilst  the  autunmal  demands, 
both  for  home  and  foreign  purposes,  still  remained  to  be  dealt  with. 
The  supply  of  gold  required  by  the  Scotch  and  Irish  Banks,  under 
the  compidsory  clauses  of  the  Act  of  1845,  to  meet  the  periodical 
expansion  of  their  note  circulation,  would  not,  imder  ordinaiy  cir- 
cumstances, form  an  important  factor  in  the  consideration  of  the 
case,  partaking,  as  it  does,  very  much  of  the  character  of  a 
shifting  of  ballast,  but,  when  such  ballast  is  in  extra  demand  for 
other  purposes,  the  supply  of  it  being  at  the  same  time  limited,  this 
temporary  depletion  then  becomes  a  matter  of  some  consequence 
in  the  general  situation. 

On  Thursday,  the  lOih  of  October,  the  Bank  directors  decided 
to  again  raise  their  minimum  rate  1  per  cent.,  thus  bringing  it  up 
to  5  per  cent. 

The  prompt  action  of  the  Bank  of  England  was  followed  by  the 
money-brokers  and  discount  houses,  and  the  market  rate  for  best 
three  months*  bills  reached  4i-  per  cent. — a  feature  of  the  period 
being  that  six  months'  bills  were  done  at  lower  rates  than  those  of 
shorter  dates.  The  foreign  Exchanges  also  yielded  to  this  further 
effort  of  the  Bank,  and  it  seemed  probable  that  the  exchange  at  Paris, 
which  is  the  only  quarter  to  which  we  can  look  for  any  important 
influx,  would  reach  the  gold  point ;  this,  however,  has  not  come  to 
pass,  but  on  the  other  hand  the  Bank  1ms  not  been  subject  to  any 
further  considerable  efflux. 
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The  market  rates  for  money  have  since  fallen  away  here,  whilst  in 
some  of  the  continental  cities  rates  continue  to  rise.  It  is  far  £rom 
certain  that  the  Bank  may  not  be  forced  to  go  higher,  when  a  gi'eater 
anomaly  as  between  its  rate  and  the  market  rate  would  become 
apparent,  and  the  difficulties  of  bankers  and  money-brokers  in  adjust- 
ing their  rates  paid  for  borrowed  money  as  against  those  they  can 
obtain  for  lending,  will  become  more  expressed.  This  difficulty  has 
already  compelled  the  brokers  to  reduce  the  rates  they  allow  for 
money,  whilst  the  hardship  upon  the  bankers,  in  following  the  Bank's 
movements  and  raising  their  rates  of  allowance  on  deposits,  remains. 

The  Stock  markets  were  affected  early  in  the  month  by  the  rise 
which  took  place  in  the  value  of  money.  When  it  became  known 
that  the  efflux  of  gold  from  the  Bank  was  resumed,  and  that  the 
directors  had  found  it  necessary,  consequently,  to  put  up  the  rate 
of  discount  another  1  per  cent..  Consols  receded,  tiiough  Foreign 
stocks  remained  in  a  position  to  be  more  acted  upon  by  the  move- 
ments of  the  operators  on  the  Paris  Bourse.  The  rise  which 
occurred  in  EgyptiEin  stocks,  however,  formed  an  independent 
feature,  probably  due  to  a  turn  taking  place  in  the  action  of  specu- 
lators in  those  particular  stocks.  Later  on  in  the  month,  when  it 
became  necessaiy  to  put  the  Bank  rate  up  to  5  per  cent.,  and  the 
prospect  of  dear  money  prevailed,  a  pretty  general  fall  ensued, 
though  the  depression  was  much  more  pronounced  in  some  of  the 
foreign  stocks  than  it  was  in  other  things — Hungarian,  Austrian, 
Eussian  and  United  States  being  amongst  those  which  marked  the 
greatest  fall.  An  uneasy  feeling  existed  in  financial  quarters  in 
Germany,  where  the  Stettin  BaiiS:  had  failed,  with  heavy  liabilities, 
and  the  Imperial  Bank  had  raised  its  rates  for  money. 

Consols  advanced,  in  the  face  of  dearer  money.  English  Bailway 
stocks  also  maintained  firmness,  and,  when  it  appeared  tha;t  the 
measures  taken  by  the  Bank  directors  had  stayed  the  withdrawals 
of  gold,  an  easier  feeling  came  about  and  prices  generally  improved. 
The  Eussian  victory  in  Armenia  likewise  helped  to  restore  the  prices 
of  Eussian  and  kindred  stocks.  Colonial  government  securities  have 
maintained  their  character  for  steadiness,  whilst  Joint  Stock  Bank 
shares  have  in  some  cases  improved. 


NOTIOES  TO  OORBESPONBSNTS. 
CommimicationB,  Orders,  and  SubBoriptions  to  be  addreesed  to  the  Proprietors, 

Waterlow  ft  Sons  Limited,  26,  Gh*6at  Winchester  Street,  London, 

who  will  be  happy  to  give  publicity  to  the  Reports  of  all  Bank  Meetings  as 
early  after  they  occur  as  possible,  if  Managers  and  Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthenticated 
communications,  or  to  return  such  as  are  rejected. 

All  correspondence  should  be  received  not  later  than  the  14th  of  each  month 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
month.  Communications  received  after  this  date  can,  as  a  rule,  only  appear  in 
the  issue  of  the  month  next  but  one  after  that  on  which  they  are  received. 
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BANKERS'  CLEARINa-HOUSE  BETUENS. 
Fob  thb  Quabtsb,  July  to  Sbptbxbbb,  1877 


London, 


July    6  Thursday 

6  Friday 

7  Satniday 
9  Monday 

10  Tuesday 

11  Wednesday 

July  12  Thursday 

13  Friday 

14  Satuiday 

16  Monday 

17  Tuesday 

18  Wednesday 

July  19  Thursday 

20  Friday 

21  Saturday 

23  Monday 

24  Tuesday 

26  Wednesday 

July  26  Thursday 

27  Friday 

28  Saturday 

30  Monday 

31  Tuesday 
Aug.    1  Wednesday 

Aug.    2  Thursday 

3  Friday 

4  Saturday 

6  Monday 

7  Tuesday 

8  Wednesday 

Aug.    9  Thursday 

10  Friday 

11  Saturday 

13  Monday 

14  Tuesday 

15  Wednesd-iy 


16,030,000 
17,110,000 
15,240,000 
16,805,000 
16,333,000 
15,263,000 

96,781,000 


14,688,000 
32,786,000 
17,536,000 
18,399,000 
16,038,000 
16,163,000 


13,128,000 
14,618,000 
14,661,000 
13,069,000 
14,354,000 
12,121,000 

12,567,000 
13,060,000 
13,910,000 
13,064,000 
34,026,000 
17,268,000 

17,547,000 
14,550,000 
20,865,000 
Holiday. 
18,233,000 
14,362,000 

13,891,000 
14,887,000 
13,364,000 
13,751,000 
13,956,000 
28,060,000 


■115,460,000 


81,946,000 


103,896,000 


85,657,000 


97,909,000 
Forward     ..  681,648,000 


Makchbsteb. 

£ 

July    2  Monday  384,000 

8  Tuesday  316,000 

4  Wednesday  444,000 

5  Thursday  280,000 

6  Friday  281,000 

7  Saturday  385,000 

July    9  Monday  280,000 

10  Tuesday  190,000 

11  Wednesday  327,000 

12  OThursday  263,000 

13  Friday  242,000 

14  Saturday  378,000 

July  16  Monday  302,000 

17  Tuesday  176,000 

18  Wednesday  252,000 

19  Thursday  200,000 

20  Friday  268,000 

21  Saturday  *281,000 

July  23  Monday  214,000 

24  Tuesday  162,000 

26  Wednesday  254,000 

26  Thursday  198,000 

27  Friday  347,000 

28  Saturday  476,000 

July  30  Monday  313,000 

31  Tuesday  232,000 

Aug.    1  Wednesday  406,000 

2  Thursday  248,000 

3  Friday  286,000 

4  Saturday  359,000 


Aug.    6  Monday      Holiday. 

7  Tuesday         356,000 

8  Wednesday    390,000 

9  Thursday       261,000 

10  Friday  296,000 

11  Saturday        331,000 


2,089,000 


1,680,000 


1,479,000 


1,661,000 


1,843,000 


1,633,000 


Forward    . .      10,376,000 
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London. 

£ 
Brought  forward      681,548,000 
Aug.  16  Thursday  £14,426,000 

17  Friday  14,939,000 

18  Saturday       14,556,000 

20  Monday        13,723,000 

21  Tuesday        14,333,000 

22  Wednesday  12,069,000 

84,046,000 

Aug.  23  Thursday      12,322,000 
24  Friday  14,289,000 

Saturday  14,725,000 
Monday  11,835,000 
Tuesday       12,666,000 


25 
27 
28 
29  Wednesday  14,894,000 


Aug.  30 

31 

Sep.     1 

3 

4 
5 

Sep.     6 

7 

8 

10 

11 

12 

Sop.  13 
14 
16 
17 
18 
19 

Sep.  20 
21 
22 
24 
25 
26 

Sep.  27 

28 

29 

Oct.      1 

2 

3 


Thursday  29,418,000 
Friday  16,381,000 

Saturday  18,604,000 
Monday  19,528,000 
Tuesday  18,410,000 
Wednesday  14,050,000 


80,730,000 


Thursday 

Friday 

Saturday 

Monday 

Tuesday 

Wednesday 

Thursday 

Friday 

Saturday 

Monday 

Tuesday 


11,825,000 
12,939,000 
15,160,000 
13,083,000 
13,205,000 
11,666,000 

26,877,000 
15,879,000 
16,832,000 
13,175,000 
13,144,000 


-116,891,000 


77,868,000 


Wednesday  13,676,000 

Thursday  11,206,000 
Friday  12,238,000 

Saturday  12,977,000 
Monday  12,082,000 
Tuesday  12,009,000 
Wednesday  11,006,000 

Thursday  11,223,000 
Friday  27,623,000 

Saturday  17,911,000 
Monday  18,350,000 
Tuesday  16,313,000 
Wednesday  17,980,000 


99,583,000 


71,617,000 


-109,400,000 
1,221,083,000 


Manchbstbb. 


Brought  forward 
Aug.  13  Monday       £246,000 

14  Tuesday         196,000 

15  Wednesday   316,000 

16  Thursday       204,000 

17  Friday  270,000 

18  Saturday        803,000 

Aug.  20  Monday  188,000  - 

21  Tuesday  140,000 

22  Wednesday  209,000 

23  Thursday  166,000 

24  Friday  263,000 

25  Saturday  285,000 

Aug.  27  Monday 

28  Tuesday 

29  Wednesday 

30  Thursday 

31  Friday 
Sep.     1  Satuiday 

Sep.     3  Monday 

4  Tuesday 

5  Wednesday 

6  Thursday 

7  Friday 

8  Saturday 

Sep.   10  Monday 

11  Tuesday 

12  Wednesday 

13  Thursday 

14  Friday 

15  Saturday 


£ 
10|375,000 


1,634,000 


Sep. 


Sep. 


17  Monday 

18  Tuesday 

19  Wednesday 

20  Thursday 

21  Friday 

22  Saturday 

24  Monday 

25  Tuesday 

26  Wednesday 

27  Thursday 

28  Friday 

29  Saturday 


190,000 
166,000 
286,000 
221,000 
894,000 
669,000 

396,000 
262,000 
404,000 
250,000 
276,000 
324,000 

272,000 
186,000 
274,000 
161,000 
803,000 
307,000 

234,000 
185,000 
240,000 
176,000 
237,000 
261,000 

203,000 
168,000 
255,000 
178,000 
412,000 
659,000 


1,261,000 


1,826,000 


1,911,000 


1,602,000 


1,332,000 


1,776,000 
21,506,000 
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BUTE  OF  EMLilTD.— AIALISIS  OF  KETUMS. 

Coin 

Government 

Other 

Pate. 

Notes  in 

andBomon 

of  Coin  and 

Securities 

Securities 

PabUo 

Circnlatloii. 

in  Issue 

Bollionto 

in  Banking 

in  Banking 

Deposits. 

Circulation. 

Department. 

Department. 

1877. 

£ 

£ 

•^ 

£ 

£ 

£ 

Jan.  3 

28,622,776 

27,533,430 

16,969,162 

19,682,320 

6,203,440 

10 

28,302,820 

27,861,156 

96 

18,766,486 

17,616,676 

4,373,157 

17 

28,037,420 

26,484,920 

94 

18,267,876 

17,676,106 

3,955,536 

24 

27,638,950 

26,319,380 

95 

17,317,876 

17,762,841 

4,101,623 

31 

27,592,885 

26,660,241 

97 

16,367,876 

17,732,917 

4,837,166 

Feb.  7 

27,814,430 

26,624,520 

92 

16,001,441 

17,787,156 

5,613,338 

14 

27,641,435 

25,690,545 

93 

16,001,441 

17,818,123 

6,632,609 

21 

27,177,240 

20,824,255 

u 

16,026,176 

17,676,949 

6,857,731 

28 

27,216,606 

26,010,290 

16,026,176 

19,071,302 

7,216,29a 

Mar.  7 

27,347,790 

26,610,290 

93 

15,988,176 

19,049,118 

8,295,675 

14 

27,058,190 

26,564,276 

94 

16,998,532 

19,103,670 

8,695,941 

21 

26,961,196 

25,496,540 

94 

16,002,035 

19,344,179 

8,883,936 

28 

27,982,640 

26,742,036 

92 

16,602,036 

23,766,279 

11,530,029 

April  4 

28,412,166 

26,283,790 

u 

16,308,096 

22,854,102 

9,916,041 

11 

28,566,345 

26,081,146 

16,319,338 

19,614,925 

6,836,131 

18 

28,416,030 

26,176,295 

88 

15,329,901 

19,490,216 

6,457,402 

26 

28,385,390 

24,836,320 

88 

16,329,901 

19,269,702 

6,473,216 

May  2 

29,077,986 

24,228,650 

83 

16,340,207 

20,482,345 

6,315,650 

9 

28,546,885 

23,972,660 

84 

16,348,494 

19,646,733 

6,638,594 

16 

28,479,010 

23,981,900 

84 

16,364,904 

19,365,162 

6,577,403 

23 

28,066,065 

24,000,706 

85 

16,364,904 

19,347,895 

6,415,639 

30 

27,965,420 

24,021,990 

86 

15,324,904 

19,082,728 

6,623,808 

June  6 

28,036,186 

24,444,240 

87 

16,214,869 

19,379,635 

7,243,548 

13 

27,729,660 

24,832,340 

89 

15,214,869 

18,663,592 

7,914,651 

20 

27,406,290 

25,693,960 

94 

16,214,869 

18,444,770 

8,133,681 

27 

27,994,045 

26,910,475 

93 

15,214,869 

18,510,050 

8,760,469 

July  4 

28,774,340 

26,076,866 

90 

14,989,321 

20,429,201 

0,727,684 

11 

28,767,460 

26,746,945 

93 

16,089,088 

18,289,670 

3,761,325 

18 

28,698,090 

26,776,436 

94 

15,889,088 

18,249,551 

5,361,334 

25 

28,460,275 

26,246,686 

92 

14,989,088 

18,179,006 

4,904,907 

Aug.l 

28,768,360 

25,936,466 

90 

15,240,606 

18,446,792 

5,369,654 

8 

28,898,766 

25,358,960 

88 

14,990,554 

18,027,819 

6,276,390 

15 

28,546,860 

24,692,600 

86 

14,990,554 

18,271,813 

4,604,066 

22 

28,203,210 

24,423,960 

87 

14,990,554 

18,196,144 

4,295,440 

29 

27,900,545 

24,193,255 

87 

14,910,568 

18,519,565 

4,302,420 

fiept.5 

28,159,636 

24,008,215 

8S 

14,374,668 

19,601,321 

4,315,084 

12 

27,706,770 

23,620,050 

85 

14,174,668 

19,907,660 

4,609,919 

19 

27.633,275 

23,683,045 

86 

14,121,093 

19,684,015 

4,879,243 

26 

27,393,950 

23,451,095 

86 

14,121,093 

19,582,952 

5,274,794 

Oct.   3 

28,760,025 

22,749,616 

It 

15,093,662 

19,629,110 

6,026,691 

10 

28,367,190 

22,115,915 

15,718,604 

19,064,149 

5,039,600 

17 

28,804,500 

21,922,440 

77 

15,718,604 

18,576,244 

6,147,600 

Fwr  Khe  oorresponding  statement,  from  January  to  October,  1878,  see  page  342  of  **  Tho  BaakiBir 

Almanac  "for  1877. 
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BAIK  OF  EiaiAIfD,— MALTSIS  OP  EETUENS. 


Date. 

Otlier 
Deposits. 

Bank 
Post  Bills. 

Total 

DepoBitB  and 

Bank  Post 

Bills. 

Reserve. 

Proportion 

of  Keserye 

toIiabiUtieft 

Bate 
of  Discount. 

1877. 
Jan.  3 
10 
17 
24 
31 

£ 
25,936,786 
28,385,591 
28,086,715 
27,365,718 
25,146,245 

£ 
328,619 
381,955 
349,136 
331,834 
315,669 

£ 
32,468,845 
33,140,703 
32,391,387 
31,799,175 
30,299,079 

£ 
14,691,390 
14,694^12 
14,317,794 
14,591,076 
14,057,866 

7o 
45 
44 

46 

2 

Feb.  7 
14 
21 
28 

23,520,174 
22,890,468 
23,152,710 
24,039,409 

329,031 
297,860 
280,370 
258,794 

29,462,543 
29,820,937 
30,290,811 
31,513  496 

13,662,473 
13,896,824 
14,581,064 
14,704,822 

46 
47 

— 

Mar.  7 
14 
21 

28 

22,235,162 
22,289,135 
22,264,911 
22,615,486 

302,062 
264,315 
267,221 
304,262 

30,832,899 
31,249,391 
31,416,068 
34,449,777 

14,086,465 
14,441,048 
14,375,131 
13,481,652 

45 
39 

— 

April  4 
11 
18 
25 

22,215,615 
22,430,616 
23,190,134 
22,477,887 

300,812 
367,973 
329,403 
318,612 

32,432,468 
29,633,720 
29,976,939 
29,269,615 

12,572,618 
12,418,314 
12,779,964 
12,294,320 

39 
42 

43 
42 

""* 

May  2 

9 

16 

23 

30 

22,480,099 
21,682,317 
21,703,571 
22,167,827 
22,141,497 

337,059 
344,820 
333,520 
288,726 
254,898 

29,132,708 
28,666,731 
28,614,494 
28,872,092 
28,920,203 

10,926,636 
11,290,854 
11,514,663 
11,789,442 
12,053,767 

37 
39 
40 
40 
41 

3 

June  6 
13 
20 

27 

21,702,873 
21,138,081 
21,888,742 
20,957,739 

253,096 
269,761 
257,035 
241,753 

29,199,517 
29,322,493 
30,279,368 
31,959,961 

12,189,816 
13,031,796 
14,209,534 
13,832,353 

41 

44 
47 
43 

"^ 

July  4 
11 
18 
25 

24,894,691 
26,371,322 
24,632,345 
23,659,007 

286,179 
309,859 
306,976 
288,053 

30,908,554 
30.442,506 
30,289,654 
28,861,967 

13,174,000 
13,911,797 
14,031,602 
13,669,230 

46 

47 

i* 

Aug.  1 

8 

15 

22 

29 

23,079,821 
21,640,789 
22,462,403 
22,771,398 
23,013,944 

313,426 
361,151 
340,925 
327,893 
346,463 

28,762,901 
27,278,330 
27,407,394 
27,394,731 
27,662,827 

12,983,171 
12,172,803 
12,060,017 
12,119,949 
12,128,674 

45 
45 
44 
44 
44 

"s* 

Sepi5 
12 
19 
26 

22,716,354 
22,730,442 
22,224,951 
21,736,577 

426,058 
374,156 
341,699 
327,619 

27,467,496 
27,614,517 
27,445,793 
27,338,890 

11,722,513 
11,778,581 
11,899,404 
11,895,257 

43 
4a 
43 
44 

•"" 

Oct.   3 

10 
17 

20,805,934 
21,177,375 
20,629,635 

360,814 
359,666 
350,363 

26,193,339 
26,576,630 
26,127,488 

9,721,173 
9,431,126 
9,478,439 

37 

4 
5 

For  the  coiTeepondiiif  statement,  ftrom  Jannary  to  October,  1876,  see  page  342  of  "  The  Banknc 

Almanac  "  for  1877. 


*  The  Bank  Bate  of  Difloomit  was  raised  to  3  per  cent,  on  TumdM,  28th  August. 
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PUBUO  mOOME  AND  KXPKNDITURB. 
Tfli  f oUowinff  are  the  reoeipto  into  a&d  paymeaiB  out  of  the  Exchequer 
between  April  1, 1^7,  and  Ootobar  18, 1877  :— 

Rbtbiits  akd  OTHB&  Rbcbiptb. 


BadMt  ; 

fiarlhe  L 

Yflv  1K7-78. 


Balance,  April  1, 1877. 
Bank  of  England 
Bank  of  Ireland 


OnatoiBi  ••        •« 

£xoiM  «•        ••        ••        ••        •• 

Stamps 

Land  Tax  &  House  Duty     . . 

Property  and  Income  Tax  . . 

Post  Office       

Telegiaph  Service 

Crown  lAndB 

Literest  on  advances  for  Local  Works 
and  on  Purchase  Honey  of  Sues 
GanalShares  

Miscellaneous 


Bevenne 


Total ^- 

iDto  the  Bzohe- 

qner  from 
April  1. 1877.  to 

Got.  18,18/7. 


19,850,000 

27,600,000 

10,920,000 

2,660,000 

5,640,000 

6,100,000 

1,300,000 

410,000 


949,000 
4,017,000 


79,146,000 


Total,  indnding  balance 

OTHBB  &B0BIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  Sues 
Canal  (bsJance  of  £4,000,000) 

Advances  under  various  Acts,  repaid  to  Exchequer 

Money  raised  for  Fortifications  &  Military  Barracks 
Ditto  Local  Loans,  hy  Exchequer  Bonds 

Ditto  ditto  Treasury  Bills  . . 

Temporary  Advances  not  repaid 

Totals  ; 


£ 
4,816,797 
1,172,853 


6,988,650 


10,294,000 

13,085,000 

5,759,000 

664,000 

1,472,000 

3,706,000 

755,000 

165,000 


506,808 
1,925,601 


Total  ItooolutB 

into  the  Ezebe- 

qiiar  ftt>m 


£ 
3,826,896 
1,292,691 


5,119,587 


38,332,409 


44,821,059 


727,474 
500,000 

4,485,000 
1,900,000 


51,933,583 


10,393,000 

13,296,000 

5,746,000 

664,000 

1,080,000 

3,517,000 

730,000 

165,000 


399,424 
2,072,298 


37,962,722 


43,082,300 


700,000 

756,779 

600,000 

1,000,000 

2,100,000 


48,189,088 


EXPBNDITXTBB  AKD  OTHSU  PATlfSKTS. 


BXPSSfDITVBB. 

Batlmate  for  the 

Total  Issues  oat 
ofBzohequerto 
meet  Payments 
from  April  1.1877. 
to  Oct  U,18«7. 

o?£iisssr 

Permanent  charge  of  Debt   .. 

Interest  on  Temporary  Loans  forLocal 
Works,  and  Interest,  &c.,  on  Ex- 
chequer Bonds  (Suez) 

Other  charges  on  Consolidated  Fund 

Supply  Services        

£ 
•28,000,000 

•420,000 

♦1,600,000 

t49, 12  5,000 

£ 

18,119,918 

218,382 

882,006 

25,411,764 

£ 
18,244,939 

185,375 

1,062,550 

24,984,090 

Estimate      • , 

79,146,000 

44,632,064 

2,119,095 

500,000 

7,900 

2,915,000 

Expenditure. 

OTHS&  PAYXBNTS.  , 

Advances  under  TanousActs,issued  firoo 
Expenses  of  FortificationB  and  Military 
Exchequer  Bills  paid  off       •  •         •  • 

•  •         •  • 

a  Exchequer 
'Barracks.. 

•  •        •• 
« •        •  • 

44,426,954 

2,213,120 

250,000 

81,400 

Balances  on  October  13, 1877:— 
Bank  of  England    ••         ••         ••         ••         •• 

Bank  of  Irehind 

60,174,059 

1,672,077 
187,397 

46,971,474 

880,110 
287,504 

Totals          

•  •         ••  £ 

51,933,533 

Aftj»9j^ 

BANK  OF  FRANCE. 

DEBTOB. 
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Sept.  27. 

Oot.4 

Oct  11. 

Oct.  18. 

V.            u. 

V.        0. 

9,          0. 

w.          0. 

Capital  of  the  Bank    ... 

182,WO,000   0 

182,600,000   0 

182,600.000    0 

182.600,000   0 

Profits  in  additioa    to 

Capital  (Art.  8,  Law 
of  June  9, 1867) 

8.002,313  M 

8,002,313  64 

8,002.818  64 

8,002,313  64 

BeeeiYO   of   the   Bank 

and  its  branches 

22.106,760  U 

22,106,76014 

22.106,76014 

22.106,760  14 

Beserye  of  landed  pro- 
perty      

4,000,060  0 

4,000,000   0 

4,000.000  0 

4,000,000  0 

12,000,000    0 

12,000,000    0 

12,000,000    0 

12,000.000    0 

Notes  in  cinmlation     ... 

2,860,060,0^    0 

2,408.660,160    0 

2,417.464,876    0 

2,440.683,920   0 

Bank-notes     to     order 

and  receipts  payable 

at  Bight...       r      ... 

Treasuiy  account  oor- 

rent,  creditor 

62,866,037  63 

62,102,348    0 

62,688.640  66 

62,804^200  38 

204,060,831  70 

180,748,497  22 

183.461,661  74 

182.783.208  37 

Current  accounts,  Paris 

416.437,862  74 

379,027,464  66 

368,079,286  36 

391,009,967  20 

Do.,  branch  banks 

46,146.641    0 

41,069,101    0 

40,111,386    0 

40,663,360    0 

Dividends  payable 

1,732,146    0 

1.666,237    0 

1.671.611    0 

1,468,310    0 

Interest    on    securities 

transferred     or     de- 

posited   

Discounts    and  sundry 

3,677,214    7 

7.063,606  86 

6.271,266  63 

4,474,636  80 

interests          

3,678,022  00 

3,889,166  96 

4.162,804    6 

4,676,727  20 

Be-discounted  the  last 

six  months      

1,271,342  96 

1,271,842  98 

1,271.342  06 

1.271,343  96 

Bills  not  disposable     ... 

2,606,921    1 

2,683,271    8 

6,106,643  96 

2,069,096  96 

Besenre    for    errentual 

losaes  on  prolonged  bills 

6,897.164  82 

6,807,164  82 

6.897,164  82 

6,807.164  82 

Bnndries 

14,830,906  63 

20,233,428  62 

16,881.879  74 

16,818,027  46 

Total 

8,361,686.484  81 

3,848,609,741  66 

3.841.666.006  60 

3,384,066,113  83 

OBEDITOB. 


Sept.  27. 

Oot.4. 

Oct.  11. 

Oct.  18. 

Gash  in   hand  and  in 

».          0. 

V.           0. 

w.          c. 

».              0. 

branch  banks 

2.212,674,340    3 

2.183.111.666  94 

2,164,879,273  61 

2.147,660,064  87 

Commercial  bills  over- 

due         

127,679  10 

181,989  12 

067,402  62 

166.282  10 

Conmiercial    bUls    dis- 

counted, not  yet  due 

164.078,782  23 

169.696,776  26 

167,738,374  41 

198^36.076  68 

Treasuiy  bonds 

310,776,000    0 

810,776.000    0 

310,776,000    0 

310,776,000    0 

Conunerdal            bills. 

branch  banks 

242.888,871    0 

244,111.104    0 

262.766.107    0 

287,660,720    0 

Advances    on    deposits 
of  bullion        

18.197,700    0 

19,490,000    0 

19.106,800    0 

18.930.200    0 

Do.  in  branch  banks    . . . 

6,413,200    0 

6.434.200    0 

6,362.100    0 

6»247.900    0 

Do.    in  French  public 
securities        

38.406,600    0 

88,679.100    0 

80,666.400    0 

40,066.600    0 

Do.  by  branch  banks  ... 

26,863,300    0 

26,272,600    0 

26.611.100    0 

26,860.000    0 

Do.  on  railway  shares 
and  debentures 

20,779,100    0 

21,027,100    0 

21.637,200    0 

21,678,700    0 

Do.  by  branch  banks  ... 

16,230,000    0 

16,622.700    0 

16.668.200    0 

17,014,700    0 

Do.  on  Credit  Foncier 

bonds    

1,640,700    0 

1,628.700    0 

1,647,600    0 

1,660,600    0 

Do.  branches     

064^400    0 

966.800    0 

062,600    0 

066,200    0 

Do.  to  the  State  (Con- 

vention June  10, 1867) 
Government    stock    re- 
serve      

60,000.000   0 

60.000.000  0 

60,000,000 '0 

60.000,000    0 

12,980,760  14 

12.980.760  14 

12.980.780  14 

12,980,760  14 

Do.  disposable    

81,968.823  78 

81.968.823  79 

61.086.828  79 

61,866,628  70 

Bentes       Immobilise 

(Law  of  June  9, 1867) 

100.000,000  0 

100.000,000   0 

100,000,000  0 

100,000,000   0 

Hotel  and  furniture  of 

the  Bank,  and  landed 

property  of  branches 

0,222.184    0 

9.222^184    0 

0.286,184    0 

0,286,818    0 

Expenses    of    manage- 
xnent 

Reserve 

2,600.331  72 

3,127,860  44 

8.223,379    8 

8.416,703    6 

12,000,000    0 

12,000,000    0 

12,000,000    0 

12.000.000    0 

Sundries 

84.006.122  60 

81.479,627  06 

83,730,612   0 

31,821,468  80 

Total 

8.861.686,484  61 

3,348,609.741  66 

8,841,666,906  60 

8,384,066,113  83 
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▲ooonntk  poniuuLt  t«  th6  Act  7th  and  8th  of  Tiotoria,  oap.  88,  for  the  Weeks  endin^T  m  follow** 

ISSUE  DEPARTMENT. 


• 

1877. 
Sept.  86. 

1877. 
Oct.  3. 

1877. 
Oct.  10. 

1877. 
Oct  17. 

Notes  iflsaed        

£ 
38,461,096 

£ 
37,749.616 

£ 
37.116,916 

£ 
36,92il,4IO 

Oovenunent  debt 

Other  eecaritiee 

Gold  coin  end  ballion    

miTerbolIloa       

11.016.100 
3,964,900 
83^461,096 

11,016,100 

3,064,900 

88,749,616 

11,016,100 

3.964,900 

28,116.916 

11.016,100 
3,964.900 
21.628,440 

38.461.096 

37.749.616 

37.116.915 

36.028.410 

BANKING  DEPARTMENT. 


1877. 
Sept.  86. 

1877. 
Oct  3. 

1877. 
Oct.  10. 

1877. 
Oct  17. 

PromiMon' <mpiiia      

OUier  depoeits     

Seven  day  and  other  biilii               '.,'. 

£ 

14,668,000 

3,707,418 

6,874,794 

21,736,677 

387,619 

8,697,606 

6.086,691 

20,606,934 

360,814 

£ 

14,663,000 
8,084,849 

6,039,800 

21,177,876 

369,666 

£ 
14.663.000 
6,091,799 

6.147.600 

20,689,636 

360,363 

46,699,308 

44,443.946 

44.213.879 

43,772.287 

Other  Securities 

Notes.. ...       ... 

Gold  and  Silver  coin     

14.181,093 

19.682,958 

11,067,146 

838,118 

16,093,068 

19,689,110 

8,989,600 

731,583 

16.718.604 

19.064.149 

8,768.726 

672,401 

16,718,604 

18,575,244 

8,617,910 

860,409 

46.680.302 

41.443.946 

4t.218.379 

43.772.267 

THE  EXCHANGES. 


LonovGn,^ 

Axasterdam,  short        ... 
Ditto         8  months  ... 

Rotterdam,  ditto , 

Antwerp  and  Brussels,  ditto  ., 

Paris,  snort  

Ditto    3  months 

MaxseiUes,  ditto 

Hamburgh,  ditto 

Berlin,  ditto  , 

Leipsio,  ditto        , 

FrBnkforUon4he.Main,  ditto  . 
Petenborgh,  ditto 
Copenhagen,  ditto 

Vienna,  ditto        

Trieste,  ditto        

Zurich  and  Basle,  ditto ... 

Madrid,  ditto        

Cadis,  ditto  

SeviUe,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Granada,  ditto      ... 

Saatander,  ditto 

Bilboa,  ditto         

Zaragosa,  ditto 

Genoa.  Milan.  Leghorn,  ditto  . 

Yenico.  ditto         

Naples,  ditto        

Palermo  and  Messina,  ditto 
Lisbon.  90  days    ... 

Oporto,  ditto         

mo  Janeiro,  00  dajs 


Sept  28. 


12   3 
25  42i 


25 
25 
25 
20 
20 


20  72 

20  72 

18  66 


12 
12 
26 


10 
10 
40 


47 

47 

47 

47 

47 

47 

47 

47 
28   74 
2S   7i 
28  7i 
28   7i 

62 


Oct.  6. 


26 
874 
37i 
75 


12 
12 
12 
26 
25 
25 
86 
20 

20  76 

20  75 

20  75 

23i 

18  eo 

18  10 
18  10 
26  40 

fr 

47 

47 

47 

47 

47 

47 

47 
28  0 
88  10 
28  10 
28  10 


iii 


Oct.  12. 


12 
12 

12 
26 
25 


8 
6 

6 

47» 
80 


26  45 

26  47i 

20  77 

20  77 

20  77 

20  77 

18  66 
12  321 
12  824 
25  424 

46| 

47 

47 

47; 

47 

47 

47 

47 

47 
28  121 
28  18i 
28  m 
28  121 

Sit 


Oct  19. 


? 

6 
60 

60 
77 


12 

12 

12 

26 

26 

26 

26 

20 

20  77 

20  77 

20  77 

18  60 

12  221 

12  284 

26  42| 

47 
47 

47 

47 

47 

47 

47 

47 
28  10 
28  10 
28  10 
28  10 


PRICES  OF  BULLION. 


Foreign  Gold  in  Bars  (Standard) 
Mexican  Dollars  ... 
Silver  in  Bafs  Standard) 


ParOa. 

£  s.  d. 

3 

0 

0    4    7' 


B  ■•  a. 
I  17  9} 
>    4    51 


Per  Os. 
£  s.    d. 

3  17  10 
0    4    6 

0    4    7|iti 


Per  Os. 

£  s,   d. 

3  17    91 

0    0    0 

ec^yij«|jU 

SI 


PwOl 

£  s.  d. 
3  17  0 
0    4   61 


'S 
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STATE  OF  THE  EIIED  ISSUES  IN  e£ElT  BEITAUT  AlTD  IBELAin). 

AmonntB  authorized  by  the  Acts  of  1844  and  1845 : — 

England—        Bank  of  England £14,000,000 

„         207  Privato  Banks         5,168,407 

„           72  Joint  Stock  Banks 8,495,446 

Scotland—  12  Joint  Stock  Banks 8,087,209 

Ireland—       6  Joint  Stock  Banks 6,854,494 

£82,090,556 
Add  Increase,  since,  in  authorized  amount  of  Bank  of  Englrnd : — 

1855— Dec.  7th        ..        •.        £475,000 
1861— July  10th       ..        ..  175,000 

1866— Feb.  21st       ..        ..  850,000 

1,000,000 

£83,090,556 
Deduei  Lapsed  Issues — 

England— *91  Priyate  Banks         £1,434,261 

„  20  Joint  Stock  Banks 907,895 

Scotland-     1  Joint  Stock  Bank,  combining  two  issues, 
namely  :— 

Ayrshire  Bank  £53,656 

Western  Bank  of  Scotland 284,282 

887,988 

2,680,094 

£30,410,462 

SUMliABT  OF  PRESENT  FIXED  ISSUES. 

England—       Bank  of  England £15,000,000 

„        •  110  Private  Banks          8,719,146 

„            52  Joint  Stock  Banks 2,587,551 

Scotland— fll  Joint  Stock  Banks 2,749,271 

Ireland—       6  Joint  StocklBanks 6,354,494 

£30,410,462 

*NoTS.— The  number  of  Prirate  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  number  by  amalgamation         •      6 

Lapsed  Issues        •       ,,       91 

—  97 

110 

f  The  number  of  Banks  authorized  to  issue  theirown  notes  in  Scotland,  by 

the  Act  of  1845,  was 19 

Diminished  in  number  by  amalgamation        ••        «  6 

Lapsed  Issues,  as  stated  aboye 2 


11 


EN&IISH  FUNDS. 


Price  on 
Oct.  19. 

Highest. 

Lowest. 

Price  on 
Sept.  21. 

Consols  ••    ••    ••    ••    ••    •• 

96 
8/dis. 

96 
6/pm, 

95 
10/dis. 

95f 

•  • 

Exchequer  Bills 

Bank  Bate  of  Discount  5  per  cent. 
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Punuant  to  the  Act  7  <6  8  Fieioria,  o.  82 ;  extraoted/rom  the  Lohdov  Gazbtts. 

PRIVATE  BANKS. 


KAHB  OF  BANK. 


Author- 
ixed 
lasae. 


lABhfordBank 

2  Aylesbury  Old  Buik    

3  Baldook  and  BicgleBWtde  Bank   • . . 

4  Barnstaple  Bai£^. 

SBedfordBank 

6  Bicester  and  Oxfordshire  Bank. . .  • . 

7  Boston  Bank— Oarfit  and  Co < 

8  Broseley  and  Bridgnorth  Bank. .... 

9  Backingham  Bank .....( 

10  Burr  and  Suffolk  Bank 

11  Banbnry  Bank 

12  Banbnrr  Old  Bank 

18  Bedfordshire  Leighton  Buzzard  Bk. 

14  Brecon  Old  Bank 

16  Brighton  Union  Bank 

16  Bnriington  and  Driffield  Bank  . . . . , 

17  Bory  St.  Edmonds  Bank 

18  Cambridge  Bank— Mortlock  &  Co. 

19  Cambridge  and  Cambridgeshire  Bank 

20  Canterbury  Bank 

21  Colchester  Bank 

22  Colchester  and  Essex  Bank  j 

28Comi8hBank   i 

24  City  Bank,  Exeter  I 

26  Craren  Bank— Birkbeck  and  Co , 

26  Derby  Bank— Smith  &  Co 

27  Detizes  and  Wiltshire  Bank < 

28  Darlington  Bank | 

29  DeTonpbrt  Bank I 

80  Dorchester  Old  Bank 

81  East  Cornwall  Bank 

82  East  Biding  Bank    

88  Essex  Bk.  and  Bishop's  Stortford  Bk. 

84  Exeter  Bank 

86  Famham  Bank 

86  Faversham  Bank 

87  GodalmingBank 

88  GuildfordBank 

89  Grantham  Bank — Hardy  and  Co 

40  Hull  and  Kingston-upon-HullBank. . 

41  Huntingdon  Town  and  County  Bank 

42  Harwich  Bank 

48  Hertfordshire,  Hitohin  Bank    

44  Ipswich  Bank 

46  Ipswich  and  Needham  Market  Bank  . 

46  Kentidi  Bank — ^Mercers  and  Co 

47  Kington  and  Badnorshire  Bank   .... 

48  Knaresborough  Old  Bank 

49  Kendal  Bank 

eOLecdsBank 

61  Leeds  Union  Bank  ••«• 


£ 

'  11,849 
48,461 
37,223 

,  17,182 
34,218 

i  27,090 
76,069 
26,717 
29,667 
82,862 
43,467 
66,163 
86,829 
68,271 
33,794 
12,746 
8,201 
26,744 
49,916 
88,671 
26,082 
48,704 
49,869 
21,627 

I  77,164 
41,304 

!  20,674 

:  86,218 
10,664 

;  48,807 

112,280 
63,892 
69,637 
87,894 
14,202 
6,681 
6,322 
14,624 
30,372 
19,979 
66,691 
6,778 
38,764 
21,901 
80,699 
19,896 
26,060 
21,826 
44,668 

130,767 
37,469 


AYERAOB  AHOUirr. 


Sept.  8.    Sept.  16.  Sept.  22.  Sept.  29 


£ 

11,069 

19,610 

18,371 

3,500 

25,932 

13461 

44,166 

10,216 

17,943 

82,140 

19,984 

17,493 

31,021 

27,786 

18,900 

U,091 

1,918 

10,764 

86,964 

16,898 

10,288 

23,026 

28,860 

11,726 

74,687 

22,654 

8,886 

81,994 

8,880 

34,662 

83,128 

62,120 

86,491 

16,196 

6,610 

8,999 

6,676 

9,763 

12,994 

18,492 

17,941 

4,269 


16,840 
42,632 
14,694 
18,991 
16,964 
41,186 
110,471 
32,071 


£ 
11,170 
17,827 
18,726 

3,630 
26,845 
13,286 
48,903 
10,765 
17,784 
82,682 
19,783 
18,046 
30,382 
28,884 
18,627 
10,844 

2,870 
10,462 
89,695 
16,044 
10,816 
28,692 
24,281 
11,977 
76,190 
22,262 

88',926 

4,081 

84,388 

86,258 


36,448 

14,776 

6,876 

3,997 

6,780 

10,082 

13,681 

19,330 

19,826 

8,899 

27,816 

16,168 

42,869 

14,784 

19,891 

16,868 

42,060 

108,899 

82,600 


£ 
11,521 
17,742 
19,361 
4,114 
27,689 
18,890 
46,410 
10.766 
17,607 
83,284 
20,698 
17,991 
80,286 
28,781 
19,428 
11,046 
2,842 
10,848 
48,998 
16,680 
10,285 
24,811 
24,404 
12,691 
76,581 
22,829 
4,169 
84447 
4,667 
84,720 
86,801 
62,928 
86,161 
14,940 
6,914 
4,876 
6,866 
9,882 
14,521 
18,229 
20,882 
4,080 
27,214 
14,944 
43,211 
18,927 
21.900 
16642 
42517 
109281 
84875 


£ 

11,988 
18,025 
19.490 

4.080 
29,329 
13,670 
49,290 
10,828 
17,019 
84.720 
21,566 
18,281 
30,498 
30,114 
20,522 
11,449 

1,954 
11,315 
46,740 
17,406 
11,117 
26,101 
25,221 
13,465 
75,566 
26,575 

4,480 
82,662 

6,194 
84,832 
86,676 
62,071 
86,676 
14,978 

6,184 

6,631 

6,846 
10,087 
15,848 
17,600 
21,661 

4,836 
28,240 
15,628 
46,629 
14,626 
23,996 
16,048 
42,474 
111,780 
86,789 
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NAHE  OF  BANK. 


62  Leicerter  Bank 

58  Lewes  Old  Bank 

64  Lincoln  Bank   

55  Llandovery  Bank  and  Llandilo  Bank 

56  Lon^hborough Bank 

57  Lymington  Bank 

58  Lynn  Regis  and  Lincolnshire  Bank. . 

59  Lynn  Regis  and  Norfolk  Bank 

60  Maodesfield  Bank    

61  Miners*  Bank 

62  Monmouth  Old  Bank .* 

63  NewarkBank 

64  Newark  and  Sleaford  Bank   

65  Newbury  Bank 

66  Newmarket  Bank 

67  Norwich  and  Norfolk  Bank    

68  Naral  Bank,  Plymouth 

69  New  Samm  Bank— I^ckney  Bros. . . 

70  Nottingham  Bank    

71  Oswestry  Bank 

72  Oxford  Old  Bank 

73  Old  Bank,  Tonbridge 

74  Oxfordshire  Witney  Bank 

75  Pease's  Old  Bank,  Hull 

76  Penzance  Bank. 

77  Reading  Bank — Simonds  and  Co 

78  Reading  fik.— Stephens,  BUndy^  Co. 

79  Richmond  Bank,  Yorkshire  

80  Royston  Bank  

81  Rye  Bank 

82  Shftron  Walden  and  North  Essex  Bk. 

83  6alopBank   

84  ScarWongh  Old  Bank 

85  Shrewsbury  Old  Bank 

86  Sittingbonme  and  Milton  Bank    .... 

87  Bonthampton  Town  and  Coimty  Bank 

88  Stamford  and  Rutland  Bank 

89  Shrewsbury  and  lYelchpool  Bank . .  • . 

90  Tavistock  Bank    

91  ThomburyBank 

92  Tiverton  and  Devonshire  Bank. . .  •  • . 

93  Thrapstone  and  Kettering  Bank  .... 

94  Tring  Bank  and  Chesham  Bank  .... 

95  Towoester  Old  Bank    

96  Union  Bank,  Cornwall   ...•• 

97  Uxbridge  Old  Bank 

98  WallingfordBank 

99  Warwick  and  Warwickshire  Bank   . « 

100  Wellington  Somerset  Bank   

101  West  Riding  Bank 

102  WhitbyOldBank 

103  Winchester,  Alreeford  and  Alton  Bk. 

104  Weymouth  Old  Bank 

105  Wisbech  and  Lincolnshire  Bank  . .  • , 

106  Wiveliscombe  Bank 

107  Worcester  Old  Bank    

108  Yarmouth  and  Suffolk  Bank 

109  Yarmouth,  Norfolk, and  Suffolk  Bank 

110  York  Bank 


£ 

32,322 

44,886 

100,842 

82,945 

7,859 

5,038 
42,817 
13,917 
15,760 
18,688 
16,385 
28,788 
51,616 
36,787 
23,098 
105,519 
27,821 
15,659 
31,047 
18,471 
84,391 
13,183 
11,852 
48,807 
11,405 
87,519 
48,271 

6,889 
16,898 
29,864 
47,646 
22,888 
24,813 
43,191 

4,789 
25,859 
81,858 
25,886 
18,421 
10,026 
18,470 
11,559 
13,581 
10,801 
17,008 
25,136 
17,064 
80,504 

6,528 
46,158 
14,258 
25,892 
16,461 
59,718 

7,602 
87,448 
58,060 
18,229 
46,887 


AVERAQE  AMOUNT. 


Sept.  8. 


I  21,461 

!  18,956 

i  81,864 

16,804 

6,647 

2,897 

I  25,491 

10,103 

8,422 

13,553 

1,968 

5,146 

80,749 

11,817 

12,848 

72,986 

21,150 

8,640 

81,610 

6,400 

24,030 

10,458 

5,881 

48,225 

8,014 

20,280 

28,917 

5,960 

6,810 

7,742 

17,117 

8,495 

24,616 

20,658 

1,168 

7,280 

9,557 

15,948 

11,152 

5,897 

4,750 

10,165 

11,827 

5,156 

8,502 

5,922 

8,449 

21,779 

8,628 

88,482 

10,072 

8,868 

10,980 

25,810 

1,872 


81,079 

7,669 

28,676 


Sept.  16. 

Sept  23. 

£ 

£ 

22,575 

22,869 

18,429 

18,785 

82,082 

82,445 

17,661 

20,056 

5,944 

6,154 

2456 

2,110 

26,196 

26,645 

10,163 

10,760 

8,400 

8,748 

18,028 

13,524 

1,913 

1,818 

4.489 

8,927 

82,247 

82,605 

11,214 

11,227 

12,576 

12,588 

78,198 

78,058 

21,085 

21,880 

8,620 

8,528 

81,618 

80,669 

6,802 

7,142 

24,225 

28,861 

10,600 

10,609 

5,475 

5,461 

47,616 

48,446 

7,985 

8,057 

20,647 

21,067 

24,800 

24,450 

6,165 

6,276 

7,081 

7,142 

7,883 

7,058 

17,267 

17,862 

8,457 

8,409 

24,087 

24,122 

21,281 

21,128 

1,223 

1,296 

6,982 

6,617 

9,677 

9,918 

16,882 

17,780 

12,863 

12,286 

6,060 

6.211 

4,904 

4,761 

10,186 

10,549 

11,666 

11,699 

4,887 

4,696 

8,658 

4,085 

5,685 

5,284 

2,999 

8,004 

28,677 

22,978 

4,813 

8,985 

88,868 

88,448 

9,917 

9,889 

8,145 

8,438 

10,517 

10,818 

27,818 

81,049 

1,860 

1,438 

88,966 

89,448 

85,022 

86,587 

8,673 

7,917 

28,801 

27,598 

19,298 

85,125 

21,066 

6,801 

2,119 

29,180 

11.167 

9,158 

14,468 

1,984 

4,594 

84,588 

11,605 

12,407 

88,894 

21,817 

8,816 

28,868 

7,578 

25,017 

11,083 

5,810 

49,570 

8,458 

21,614 

25,868 

6,671 

7,060 

7,280 

17,608 

8,777 

24,851 

22,089 

1,879 

6,982 

10,165 

17,606 

12,825 

6,882 

6,218 

10,665 

11.766 

4,886 

4,320 

5,468 

8,144 

22,080 

8,946 

89,690 

9,887 

8,670 

10,247 

84,506 

1,585 

41,821 

87,981 

8,489 

27,598 
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WBB&IiT  RETURNS  OF  RA|rS9  OF  XSSUB. 


JOINT  STOCK  BANKS. 


KAME  OF  BAinC. 


1  Bank  of  Westmoreland 

2  Bamsley  Banking  Company 

8  Bradford  Banking  Company   .... 

4  Bank  of  Whitehaven 

5  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttozeter,  &  Aahbonm  Unionl 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. . 

8  Cumberland  Union  Banking  Co 

9  Coventry  and  Warwickshire  Bk.  Co..  .i 

10  Covent^  Union  Banking  Company   . . ' 

11  Connty  of  Gloucester  Banking  Co 

13  Carlisle  and  Cumberland  Banking  Co. 
IS  Carlisle  City  and  District  Bank 

14  Connty  of  Stafford  Bank 

15  Derby  and  Derbyshire  Banking  Co.  . . 

16  Darlington  District  Joint  Stock  Bk.  Co. 

17  Gloacestershire  Banking  Company    .. 

18  Halifax  Joint  Stock  Bank 

19  Hnddersfield  Banking  Company 

20  Hull  Banking  Company   

21  Halifax  Commercial  Banking  Co 

22  Halifax  and  Hnddersfield  Union  Bank 
28  Knaresborough  and  Claro  Banking  Co. 

24  Lancaster  Banking  Company 

26  Leicestershire  Banking  Company  .... 

26  Lincoln  and  Lindsey  Bisnking  Co 

27  Leamington  Priors  and  Warwickshire 

BanUne  Company 

28  Ludlow  and  Tenbury  Bank 

29  Moore  and  Bobinson's  Notts.  Bkg.  Co. 

80  Nottingham  and  Notts.  Banking  Co.. . 

81  Northamptonshire  Union  Bank 

82  Northamptonshire  Banking  Company 

88  North  and  South  Wales  Bank 

84  Pares's  Leicestershire  Banking  Co.  • . 

86  Sheffield  Banking  Company    

86  Stamford,  Spalding  &  Boston  Bk.  Co. 
37  Stuckey's  Banking  Company 

88  Stourbridge  &  Kidderminster  Bkg.  Co. 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

40  Sheffield  d^Botherham  Joint  Stock  Bk. 

41  Swaledale  and  Wensleydalo  Bkg.  Co. 

42  Wolverhampton  and  Staffordshire  Bk. 
48  Wakefield  and  Bamsley  Union  Bank. . 

44  Whitehaven  Joint  Stock  Bkg.  Co 

46  West  of  Eng.  &  S.  Wales  District  Bk. 

46  Wilts  and  Dorset  Banking  Company. . 

47  West  Riding  Union  Banking  Company 

48  Whitchurch  and  Ellesmere  Bk.  Co.  . . 

49  Worcester  City  and  County  Bk.  Co. 

60  York  Union  Banking  Co 

61  York  City  and  County  Banldng  Co. 

62  Yorkshire  Banldnir  Company 


Author- 
ised 
Issue. 


£ 
12,225 
9,668 
49,292 
32,681 
20,084 
60,701 

10,421 
86,895 
28,734 
16,261 

144,862 
25,610 
19,972 
9,418 
20,098 
26,134 

155,920 
18,634 
37,364 
29,333 
13,733 
44,137 
28,059 
64,311 
86,060 
61,620 
13,875 

10,216 
85,818 
29,477 
84,366 
26,401 
63,951 
69,300 
35,848 
66,721 

366,976 
56,830 
23,624 
52,496 
54,372 
85,378 
14,604 
81,916 
88,686 
76,162 
84,029 
7,476 
6,848 
71,240 
94,696 

122,682 


AYEBAGS  AMOUNT. 


£ 
10,410 
8,825 
47,270 
24,000 
20,260 
86,631 

9,416 
88,242 
13,602 
13,285 
78,483 
24,366 
19,638 
6,967 
18,989 
23,420 

131,366 
16,024 

"36,196 
30,698 
11,215 
27,675 
25,538 
56,108 
57,053 
44,624 
11,821 

8,872 
35,393 
27,661 
66,853 
16,838 
58,043 
48.972 
27,990 
40,714 

295,939 
41,858 
23,378 
44,648 
43,674 
16,398 
13,086 
25,815 
69,510 
73,866 
32,168 
3,986 
1,150 
67,464 
89,360 

114,298 


Sept.  16. 

Sept.  22 

Sept.  28 

£ 

£ 

£ 

10,683 

10,466 

10,795 

8,600 

8,421 

8,226 

46,866 

47,168 

47,0U 

23,570 

23,673 

24,301 

20,047 

20,122 

19,516 

85,677 

35,497 

37,756 

9,809 

9,920 

10,677 

33,054 

32,764 

33,148 

13,250 

13,965 

14.260 

14,572 

14,829 

14,688 

79,436 

79.865 

82,058 

24,046 

24,680 

24,277 

20,441 

19,724 

19,284 

7,125 

6,936 

6,606 

17,649 

17.077 

18,331 

23,862 

24,294 

24,360 

132,580 

132,668 

187,933 

18,156 

17,430 

17,485 

36,934 

87,609 

36,692 

29,248 

29,052 

27,847 

11,384 

11.818 

12,184 

27,328 

27,510 

28,169 

25,355 

25,566 

26,060 

54,975 

54,482 

54,237 

67,297 

57,809 

59,706 

46,125 

48,826 

62,390 

11,807 

11,429 

11,220 

10,812 

10,466 

10,505 

34,803 

34,617 

34,803 

26,844 

27,636 

28,600 

66,324 

57,436 

68,502 

16,200 

16,782 

17,487 

61,393 

64,522 

60,666 

48,627 

50,330 

62,563 

27,720 

27,121 

27,820 

44,702 

48,944 

51,971 

293,727 

298,897 

309,700 

41,595 

41,736 

42,492 

23,619 

22,986 

22,862 

44,201 

44,202 

24,766 

48,246 

45,266 

45,666 

14,680 

14,669 

16,082 

13,281 

18,154 

13,920 

26,486 

26,649 

26,783 

69,642 

70,667 

72.827 

76.151 

76,126 

73,937 

82,745 

38,612 

33,486 

4,161 

4,839 

4,608 

1,760 

1.475 

1,808 

67,150 

68,166 

67,865 

89,066 

92,042 

91,957 

116,267 

U7,9S9 

118,822 
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IdfiEt  atOi  ^tottf)  CCrtuIatton  SUturud* 


IRISH   BANES. 

A«»rag»  Oireulation,  and  Ooin  held  by  the  Ibisb  and  Scotch  Baitkb  during  the  Four 
Weeks  ending  Saturday,  the  29th  September,  1877. 


Autborlied 
Clrculatioii. 

AvoTMe  CIronlatlon  dnrlng 

ATwageAmnt. 

NAME  07  BANKi 

£5  and 
npWArda. 

Undor£5. 

Total. 

ai  above. 

Bank  of  Ireland 

£ 
8,738,428 
927,667 
281,611 
213,440 
811,079 
852^269 

£ 

1,904,400 
502,570 
202,262 
212,728 
895,888 
927,676 

£ 
1,174,925 
390,887 
264,725 
286,503 
869,248 
600,958 

£ 

8,079,826 
893,407 
466,988 
499,231 
764,582 

1,628,534 

£ 
562,738 
866,916 
828,069 

Provincial  Bank  of  Ireland  .  • . . 
BelfastBank  

Northern  Dank   ..i*. ....••••* 

381,872 

UlstcrBank    

619,467 

The  Natinnftl  Bank    

978,519 

Totals  (Irish  Banks] .... 

6,854,494 

4,144,874 

8,087,191 

7,232,067 

8,237,581 

SCO 

Bank  of  Scotland  

Boyal  Bank  of  Scotland    ...... 

British  Linen  Company    

Commercial  Bank  of  Scotland. . 
National  Back  of  Scotland  .... 

Union  Bank  of  Scotland 

Aberdeen  Toim  &  County  Bank 
North  of  Scotland  Banking  Co, 
Clydesdale  Banking  Company. 

City  of  Glasgow  Bank 

Caledonian  Banking  Company 


Totals  (Scotch  Banks) . 


TOH 

343,418 

216,461 

438,024 

374,880 

297,024 

454,846 

70,183 

154,819 

274,321 

72,921 

53,434 


2,749,271 


BAN 

214,769 
244,746 
161,678 
229,562 
181,841 
248,585 
100,481 
170,545 
192,947 
228,887 
41,751 


2,009,792 


ES. 

468,012 
467,447 
877,007 
554,181 
423,201 
518,440 
126,452 
181,397 
851,756 
418,608 
81,696 


3,962,142 


682,780 
712,193 
538,685 
783,f- 
601,543 
767,025 
226,934 
851,942 
544,708 
686,990 
123,448 


5,971,986 


440,160 
608,272 
198,646 

OS4,«7vtt5 

407,268 
444,896 
179,864 
232,471 
848,445 
634,454 
85,342 


4,109,806 
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OIECULATION  RETURNS. 


SUlOCiST  Of  ¥ESELT  BETTmiTS  OF  BAMS  OF  ISSUE  FOR  FOUR  WEEKS 
EHDINe  SEPTEIBER  29th,  1877. 


Fixed  lasaes. 

Septs. 

Sept.  16. 

Sept.  22. 

Sept.  20. 

no  PriTate  Banks 

52  Joint  Stock  Banks.... 

£ 

8,719,146 
2,587,551 

£ 
2,218,739 
2,112,874 

£ 
2,246,084 
2,122,815 

£ 
2,279,818 
2,152,682 

£ 
2,348,936 
2,188,480 

162              TotaU 

6,806,697 

4,326,618 

4,367,399 

4,432,500 

4,537,416 

Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  Sept.  t9, 
1877:— 

PrivateBanks £2,271,894 

Joint-Stock  Banks       2,144,088 


ATerage  Weekly  Circulation  of  Private  and  Joint-Stock  Banks,  ending  as 

above*..        £4,415,988 

On  comparing  tkese  amounts  with  the  Betnms  for  the  month  ending  Sept.  1st 
last,  they  show : — 

An  xncreoBt  in  the  notes  of  Private  Banks,  of      •  •         £64,513 

An  tficreotfc  in  the  notes  of  Joint-Stock  Banks,  of  ..        •.        ..         85,890 


Total  increase  on  the  month 


And,  as  compared  with  the  month  ending  S^t  30, 1876  :— 
A  decreate  in  the  notes  of  Private  Banks,  of  •  • 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  •  • 


..       £90,403 

..    £106,674 
56,436 

Total  decrease  as  compared  with  the  same  period  of  last  year  ..        «•    £163,110 

The  following  is  the  comparative  state  of  the  circulation  as  regards  the  fixedissnes: — 

The  Private  Banks  are  below  their  fixed  issues £1,447,252 

The  Joint-Stock  Banks  are  6e2oio  their  fixed  issues        443,463 


Total  BSLOW  their  fixed  iasnes 


.  £1,890,715 


BUMMART  OF  IRISH  AKB  SOOTGH  RETURITS  TO  SEPTEMBER  29th,  1877. 

The  Returns  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  month,  vix. : — 

Average  Circulation  of  the  Irish  Banks £7,232,067 

Average  Circulation  of  the  Scotch  Banks 5,971,936 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .  £18,204,008 

On  comparing  these  amounts  with  the  Returns  for  the  month  ending  1st  Sept. 
last,  they  show — 

Increase  in  the  Circulation  of  Irish  Banks  £268,617 

Increase  in  the  Circulation  of  Scotch  Banks         93,480 

Total  increase  on  the  month .  •        •  •  £362,097 

And  as  compared  with  the  month  ending  Sept.  30, 1876,  they  show—* 

Decrease  in  the  Circulation  of  Irish  Banks           . .        • £38,456 

Decrease  in  the  Circulation  of  Scotch  Banks       12^61 

Total  decrease  as  compared  with  the  same  period  of  last  year  •  •        .  •       £45,616 
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The  fixed  issnes  of  the  Irish  and  Sootoh  Banks  at  the  present  time  are  giyen  in  the 
Hankers*  Magazine,  as  follows : — 

6  Banks  in  Ireland,  allowed  to  iasae         £6,864,494 

11  Banks  in  Scotland,  allowed  to  issue        2,749,271 

17  Banks  in  aU,  allowed  to  issue       ..        £9,108,766 

The  following  appears,  therefore,  to  be  the  comparatiTe  state  of  the  circulation : — 

Irish  Banks  are  aboye  their  fixed  issue £877,578 

Scotch  Banks  are  above  their  fixed  issue •  •    3,222,665 

Total  aboye  the  fixed  issue £4,100,238 

The  amounts  of  Gold  and  Silyer  held  at  the  o£Sces  of  the  several  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,287,681 

Gold  and  Silver  held  by  the  Scotch  Banks 4,109,806 

Total  of  Gold  and  SUver  Coin  £7,347,887 

Being  an  increase  of  £176,929  on  the  part  of  the  Irish  Banks,  and  an  increase  of 
£16,893  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
the  preceding  month. 


CntCTJULTIQir  OF  THE  TJITITED  EINGFDOH  TO  SEPTBMBEB  29th,  1877. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
month : — 


Sept.  29. 

Sept  1. 

Increase. 

Decrease. 

Bank  of  England  (month  ending 
26th  Sept.)  

£ 

27,698,407 
2,271,894 
2,144,088 

£ 

28,301,462 
2,217,881 
2,108,198 

£ 

64,618 
86,890 

£ 

608,045 

Private  Banks 

Joiiit-Stock  Banks.  ••••••  i**.  • 

Total  in  Encrland  • 

82,114,389 
6,971,936 
7,232,067 

82,627,031 
6,878,466 
6,963,460 

90,403 

98,480 

268,617 

608,046 

Scotland 

Ireland.  •••• ••••• 

United  Kingdom   

46,818,392 

45,468,987 

462,600 

608,046 

The  comparison  of  the  month  ending  Sept.  30th,  1876,  with  the  month  ending 
Sept.  29th,  1877,  shows  a  decrease  in  the  Bank  of  England  circulation  of  £268,262,  a 
decrease  in  Private  Bonks  of  £106,674,  and  a  decrease  in  Joint-Stock  Banks  of 
£66,486,  being  a  total  decrease  in  England  of  £416,362,  while  in  Scotland  there  is  a 
decrease  of  £12,161 ;  and  in  Ireland  a  decrease  of  £38,465.  Thus  showing  that  the 
month  ending  the  29th  Sept.,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  £416,362  in  England,  and  a  decrease  of  £461,978  in  the  United 
Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Sept.  26th  gives 
an  average  amount  in  both  departments  of  £24,522,846.  On  a  comparison  of  this 
with  the  Return  for  the  previous  month,  there  appears  to  be  a  decrease  of 
£914,428  ;   and  a  decrease  of  £10,191,931  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Sept.  29th,  was  £7,347,387 ;  being  an  increase  of  £192,822,  as  compared  with 
the  Ketum  of  the  previous  month,  and  a  decrease  of  £183,197,  as  compared  with 
the  corresponding  period  of  last  year. 
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Agra,  Limited      ••    —    •- 

Alliance,  Limited m    

Anglo-Austrian     -    •• 

Anglo-Calif  omian.  Limited      

Anglo-Egyptian  Banking,  Limited     ...    

Anglo-Foreign  Banking,  Limited ...    ...    

Anglo-Hungarian 

Anglo-Italian.  1866,  Limited 

Bank  of  Australasia    

Bank  of  British  Columbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

Bank  of  Egypt      

Bank  of  Ireland    

Bank  of  Roumania      

Bank  of  South  Australia 

Bank  of  Victoria,  AnstraUa 

Bank  of  New  Zealand 

British  North  American    

Central  of  London,  Limited 

Chartered  of  India,  Australia,  and  China 

Chartered  Merc,  of  India,  London  and  China.. 

City    

Colonial    

Commercial  Bank  of  Alexandria,  Limited 

Consolidated,  Limited ». 

Delhi  and  London,  Limited      

English  Bank  of  Rio  de  Janeiro,  Limited 

Knglish,  Scottish,  and  Australian  Chartered  .. 
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Ditto,  New     

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  6  per  cent.  Debentures,  1864,  for  30  years 
London  Bank  of  Mexico  Si  South  America,  Lim. 
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London  Joint  Stock     

London  and  Provincial,  Limited   

London  and  River  Plate,  Limited 

Ditto,  New      
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DEOEMBER,   1877. 

THE  RATE  OF  UTTEKEST  ON  DEPOSITS. 
Thsbb  have  appeared  in  the  Economist  newspaper  of  October 
27th  and  November  10th  two  letters,— one  signed  by  ^'A 
Banker/'  and  the  other  by  **  A  Bill  Broker/' — on  the  subject 
of  the  necessity  for  some  change  in  the  manner  of  fixing  the 
rate  to  be  allowed  in  London  on  deposits  with  bankers  and  bill 
brokers,  wVi/»v  i-^y^  attracted  a  good  deal  of  attention.  This  was 
the  case  because  these  letters  expressed  a  widespread  feeling, 
that  it  is  desirable  for  the  banks  who  receive  deposits  to  be 
guided  as  to  the  rate  of  interest  they  allow  on  them  by  the  rate 
of  interest  current  at  the  time  in  the  market.  Hitherto  it  has 
not  been  the  custom  of  bankers  and  bill  brokers  to  settle  among 
themselves  the  rate  of  interest  which  they  were  willing  to  allow 
on  their  deposits ;  but  they  have  followed  the  minimum  rate  of 
discount  fixed  by  the  bank,  and  have  placed  their  own  rates 
proportionally  below  it.  The  bankers  in  this  case,  the  bank 
rate  being  5  per  cent.,  fixing  their  deposit  rates  at  call  and 
short  notice  in  the  first  instance  at  3^  and  4  per  cent.,  and  the 
bill  brokers  for  the  same  dates  at  4  and  4^  per  cent. 

But  in  the  course  of  a  very  few  days  it  became  obvious  that 
neither  the  bankers  nor  the  biU  brokers  could  properly  on  this 
occasion  follow  the  bank  rate  so  closely.  It  has  hitherto  been 
the  custom  to  do  this  because  the  Bank  of  England  has,  as  a 
rule,  worked  so  thoroughly  in  harmony  with  the  money  market, 
in  tiie  matter  of  the  rate,  that  its  lead  could  be  implicitly 
accepted  as  the  true  guide  to  the  value  of  money.  But  at  this 
time  the  old  custom  could  no  longer  be  followed.  The  rate  of 
the  Bank  of  England  was  exceptionally  high,  it  had  been 
VOL.  XXXVII.  66 
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compelled  to  raise  its  rate  to  5  per  cent,  because  the  demandfi 
on  its  reserve  had  reduced  the  available  supply  of  cash  to 
such  a  point  that  it  became  necessary  to  the  bank  to  raise 
the  rate  of  discount  in  order  to  protect  its  reserve.  But 
the  demand  on  the  bank  being  for  bullion  and  not  a  demand 
which  affected  in  any  way  the  requirements  of  the  market, 
it  was  one  which  the  outside  market  could  not  respond  to, 
and  hence  it  was  impossible  for  the  banks  and  bill  brokers 
to  keep  up  to  it.  The  position  which  the  Bank  of  England 
holds  as  the  guardian  and  custodian  of  the  only  important  re- 
serve of  ready  cash  in  the  country  is  one  which  requires  the 
exercise  of  the  most  watchful  intelligence  on  its  part,  whenever 
that  reserve  is  reduced  to  an  undesirable  low  point.  In  former 
days,  besides  being  the  holder  of  the  principal  cash  reserve,  the 
Bank  of  England  was  also  the  principal  lender  of  money  in  the 
country,  and  it  held  accordingly  an  undoubted  supremacy  over 
the  money  market.  Thirty  years  ago,  and  even  twenty  years 
ago,  the  amount  of  the  deposits  of  the  joint  stock  banks  in 
London  was  but  trifling,  and  the  influence  they  exerted  on  the 
money  market  was  small  in  proportion.  Now  the  aggregate 
amount  of  the  deposits  held  by  the  joint  stock  banks  lar  over- 
passes the  amount  held  by  the  Bank  of  England,  and  the  re- 
sources at  their  immediate  disposal  arevery  considerably  greater 
than  those  which  are  wielded  by  the  bank.  Still,  while  this  state 
of  things  has  gradually  grown  up,  there  has  been  no  alteration 
whatever  in  the  method  in  which  the  ultimate  reserve  of  the 
London  banks  has  been  kept.  It  is  lodged  with  the  Bank  of 
Encrland,  and  forms  a  very  considerable  part  of  its  deposits. 

The  average  amount  of  the  London  bankers'  balances  kept 
with  the  Bank  of  England  has  been  as  follows  for  the  last  six 
years — 

1871      £8,400,000 

1872      7,600,000 

1873      8,500,000 

1874      8,341,000 

1875      10,324,000 

1876 11,851,000 

And  as  the  corresponding  averages  of  its  total  deposits  for  the 
same  period  were  in — 

1871      £28,400,000 

1872      28,800,000 

1873      28,500,000 

1874      .,.  25,099,000 

1875      26,413,000 

1876      30,497,000 
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it  is  clear^  at  a  glance,  how  large  and  important  a  proportion 
the  balances  of  the  London  bankers  have  become  of  the  re- 
sources of  the  Bank  of  England.  But  if  the  Bank  of  England 
is  no  longer  able  to  regulate  the  outside  market  by  the  rate 
which  it  charges — ^if  the  "market  rate"  happens  to  be  in  such 
a  position  as  it  would  have  been  recently  if  fixed  by  the 
mercantile  demand  for  money,  at  3  per  cent,  or  3^  at  the  most, 
while  the  '^  bank  rate/'  as  fixed  by  the  demand  for  bullion, 
was  placed  at  5  per  cent. — it  is  clear  mat  a  fresh  danger,  and  that 
by  no  means  an  unimportant  one,  is  opening  before  the  English 
money  market. 

The  danger  is  this,  that  the  demands  on  the  reserve  of  the 
bank  will,  in  this  case,  be  no  longer  regulated  by  the  "  bank 
rate  "  but  by  the  "  market  rate."  In  former  years  if  any  one 
wanted  gold  for  export  and  had  to  obtain  money  for  that 
purpose  he  was  unable  to  do  so  except  at  the  bank  rate.  If 
the  Dank  rate  was  high  this  checked  the  demand,  and  the  bank 
was  able  to  protect  ite  reserve.  But  if  the  market  rate  is  much 
below  the  bank  rate,  if  it  stands  at  3  per  cent,  or  3|  per  cent, 
when  the  bank  rate  is  5  per  cent.,  it  is,  for  the  purposes  of  the 
influence  on  the  reserve,  very  much  the  same  thing  as  if  the  bank 
rate  stood  at  the  lower  figure ;  for  the  person  who  wants  gold 
for  export  will  merely  have  to  go  to  his  own  bankers,  or  to  any 
bill  broker,  get  his  bills  discounted  at  the  market  rate,  place  the 
draft  he  receives  for  the  proceeds  with  his  banker,  obtain  Bank 
of  England  notes  from  them,  and  then  take  those  notes  to  the 
bank  to  be  exchanged  for  gold.  In  time  the  demand  on  the 
market  would,  if  sufficiently  brisk,  beyond  any  doubt,  bring 
the  outside  rate  up  to  the  market  rate.  But  the  immediate 
check  which,  in  the  old  state  of  things,  the  bank  was  able  to 
impose  on  the  demand  for  gold  will  be  greatly  impaired,  if  it 
wiU  not  be  destroyed  under  the  new  circumstances. 

And  yet  it  is  difficult  to  suggest  a  remedy  for  this  state  of 
things.  It  is  obviously  impossible  for  any  bank  to  go  on  allow- 
ing a  higher  rate  for  its  deposits  than  that  which  it  can 
charge  for  its  discounts,  as  was  actually  the  case  shortly  after 
the  Bank  of  England  raised  its  rate  of  discount  to  5  per  cent, 
on  the  10th  October.  It  was  actually  possible  for  a  short  time  to 
raise  money  by  discounting  biUs  at  3  J  per  cent,  and  place  it  on 
deposit  with  a  joint  stock  bank  at  4  per  cent.  This,  of  course, 
could  not  go  on  for  any  great  length  of  time.  At  such  a  period 
a  bank  loses  on  the  whole  of  its  deposits,  and  such  a  state  of 
things  obviously  cannot  continue  long.  Again,  there  is  always 
a  risk  lest^  at  such  a  time,  the  managers  and  directors  of  a  bank 
may  have  recourse  to  inferior  securities,  on  which  they  can 
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obtain  a  higher  rate  of  inteTest  Qiani  the  market  rate  on  first 
class  bills,  in  order  to  diminish,  or  prevent  the  immediate  loss 
which  they  must  otherwise  suffer.  But  such  business  cannot 
have  any  satisfactory  result  in  the  long  run. 

We  look  forward  with  interest,  and  not  without  some  anxiety, 
to  see  what  the  termination  of  the  present  state  of  matters  wul 
be.  It  is  quite  possible  that  the  highest  rate  for  the  year  may 
have  been  reached,  though  a  demand  for  bullion  for  export 
seems  not  unlikely  to  spring  up ;  meanwhile  there  seems 
but  little  likelihood  of  any  mercantile  demand  arising  to 
bring  the  market  rate  up  to  the  level  of  the  bank  rate, 
and  therefore  there  is  every  reason  to  urge  the  bankers 
and  bill  brokers  to  adopt  the  proposal  of  fixing  their  own 
rat«,  irrespective  of  the  bank  rate.  The  force  of  the  argu- 
ments in  favour  of  this  course  induced  the  joint-stock  banks 
of  the  Metropolis  to  lower  their  rates  on  deposits  on  November 
9th  to  3|  per  cent.,  while  the  Bank  of  England  rate  remained 
as  before  at  5  per  cent. 

We  have  pointed  out  '^  what  the  result  may  be,  at  all  events  for 
a  time,  of  the  divergence  between  the  market  rate  and  the  bank 
rate.  "  It  is  impossible  safely  to  separate  the  two  points — 
the  responsibility  of  fixing  the  rate  for  discounts  and  that  of  the 
charge  of  the  cash  reserve  of  the  country.  For  the  present 
the  tendency  is  to  divide  this  responsibility  into  two  parts,  but 
thev  really  form  only  one  duty,  though  at  the  moment  it  seems 
difficult  to  reconcile  the  conflicting  interests  which  are  concerned 
with  both  of  them. 


BANK  CLERKS'  PROVIDENT  FUNDS. 

We  are  sure  that  we  cannot  do  wrong  in  directing  attention 
again  to  this  very  important  subject,  on  which  we  gave,  as  our 
readers  will  recollect,  not  long  since,*  a  series  of  papers  describ- 
ing the  practice  with  regard  to  retiring  allowances  to  aged  and 
infirm  officers  in  several  of  the  most  important  Banking  Insti- 
tutions of  the  country.  Examples  were  given  in  these  papers 
of  the  manner  in  which  Provident  and  Superannuation  f'unds 
were  carried  on,  not  only  in  England,  but  in  Scotland  as  well. 
The  establishment  of  funds  of  this  description  cannot  fail  to 
be  of  the  utmost  service  in  promoting  not  only  the  welfare  and 
comfort  of  bankers'  clerks,  but  they  will  certainly  be  found 

•  NoTB. — 5m  Bankers'  Alagazine,  Novembop,  1876,  January,  March  and  May, 
1877.  Wo  reler  al«o,  with  pleaauro,  to  the  remarks  of  the  chairman  at  the 
meeting  of  tho  Bank  of  British  South  Africa  in  proposing  to  apply  £6,000  to 
the  Pension  Fund.    See  p.  lU2o. 
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also  of  great  benefit  to  those  banks  which  have  instituted  them. 
Nothing  is  more  important  to  a  bank  than  that  it  should  be 
zealously  served  by  its  different  oflBcers,  and  nothing  will  con- 
duce more  certainly  to  zeal  among  the  officers  of  any  institu- 
tion than  the  knowledge,  not  only  that  they  will  be  honourably 
and  handsomely  treated  during;  their  time  of  service,  but  that 
when  old  age  and  infirmity  prevent  them  from  pursuing  their 
oallings,  they  will,  if  they  perform  their  duties  in  an  efficient 
manner,  and  to  the  satisfaction  of  their  employers^  be  kindly 
and  considerately  provided  for. 

It  is,  therefore,  with  satisfaction  that  we  quote  the  following 
announcement  from  the  report  of  the  forty-first  annual  general 
meeting  of  the  shareholdeir  of  the  Sheffield  and  Hallamshire 
Bank.  Mr.  Joshua  Smith  m  the  chair<  After  stating  that 
considerable  addition  had  been  made  to  the  premises  of  the 
bank,  the  report  continues, "  The  directors  have  also  established 
a  fund  to  enable  them  to  give  assistance  in  sickness  and  to  pro- 
vide retiring  allowances  to  deserving  clerks,  who,  from  increas- 
ing years  or  other  causes,  may  become  incapacitated  for  the 
efficient  discharge  of  their  duties.  The  directors  consider  that 
the  establishment  of  this  fund  will  be  a  source  of  encourage- 
ment to  their  officers  and  bind  them  more  closely  to  the  interest 
of  the  bank." 

We  have  recorded  this  act  on  the  part  of  the  directors  of  the 
Sheffield  and  Hallamshire  Bank  with  much  pleasure.  It  is  a 
sign  of  a  pleasant  and  proper  state  of  feeling  as  between  the 
employers  and  those  who  serve  them,  and  we  hope  that  the 
establishment  of  this  fund  may  not  be,  by  any  means,  the  last 
that  we  may  have  the  opportunity  to  mention.  No  doubt  many 
such  funds  already  exist,  and  in  more  cases  than  one  also  we 
have  observed  during  the  past  year  instances  of  retiring  allow- 
ances granted  to  officers  of  banks  on  the  occasion  of  their 
withdrawal  from  active  work.  But  there  may  also  be  instances 
in  which  banks  of  considerable  standing  may  have  carried  on 
business  for  a  great  many  years  without  the  establishment  of 
provident  funds  of  this  description,  and,  should  this  be  the  case, 
we  hope  it  may  not  be  long  before  they  do  establish  them. 
The  details  in  each  instance  must  be  worked  out  from  actual 
experience,  but  the  principle  should  be  the  same,  that  honest 
labour  should  be  sure  of  its  reward,  and  that  hard  and  unremit- 
ting work  should  be  certain  to  be  considered  when  old  age 
enfeebles  the  powers  which  have  long  been  exerted  in  the 
service  of  others.  It  may  be  desirable  to  establish  the  fund 
for  retiring  allowances  in  connection  with  a  mutual  guarantee 
fund  against  fraud  among  the  officers  of  a  bank  themselves. 
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but  the  consideration  of  these  details,  like  the  other  regulations 
under  which  the  fund  would  have  to  be  worked,  is  best  left  to 
the  discretion  and  judgment  of  those  immediately  interested 
in  each  case. 

Since  the  above  remarks  were  written,  another  instance  of 
generous  action  on  the  part  of  bank  directors  has  come  under 
our  notice.  At  the  recent  meeting  of  the  North  of  Scotland 
Banking  Company,  the  chairman  mentioned  that  the  board 
had  previously  had  under  their  consideration  the  formation  of 
a  fund  for  the  benefit  of  their  officers,  as  some  such  provision,  he 
said,  was  now  becoming  generally  recognised  amongst  banking 
institutions,  and  the  directors  proposed  to  appropriate  a  sum  of 
£3,000  to  that  object  on  the  present  occasion.  The  proposal 
met  with  the  cordial  support  of  the  meeting. 


BANKING  HOURS. 
tTHE  proposal  to  postpone  the  hour  of  opening  banks  in 
London,  tor  public  business,  till  10  o'clock  in  the  morning,  has 
been  again  brought  forward  this  month,  and,  as  we  understand, 
has  met  with  the  almost  universal  assent  of  the  principals  and 
managers,  indeed  it  is  said  that  one  bank  alone  declined  to  con- 
cede the  point.  It  is  to  be  regretted  that  so  useful  a  measure 
was  not  carried  imanimously ;  we  cannot  suppose  that  incon- 
venience, to  any  appreciable  extent,  would  result  to  the  public 
therefrom,  whilst  it  woidd  be  left  open  to  each  bank'  to  make 
its  own  internal  arrangements,  as  to  the  disposal  of  the  extra 
time  of  quiet,  which  would  thus  be  ganied  from  public  business. 
Now  that  this  advantage  has  been  so  nearly  secured,  we  hope 
that  another  effort  will  prove  successful. 

With  regard  to  the  advantage  of  a  Saturday  half  holiday, 
we  hope  there  are  not  now  two  opinions;  clerks  in  London 
banks  are  not,  certainly,  a  class  who  least  stand  in  need  of  re- 
laxation thus  afforded,  yet  they  are  amongst  the  few  to  whom 
this  boon  is  still  denied ;  we  do  not  suppose  that  the  obstacle  lies 
with  the  employers  or  their  managers,  nor  can  we  believe  that 
the  public  would  interpose  any  difficulty,  indeed  we  have  reason 
to  believe  that  many  mercantile  houses  would  now  be  glad  to 
facilitate  arrangements  amongst  themselves  for  making  what 
are  called  Saturday  payments  on  another  day  in  the  week;  if 
this  can  be  done,  probably  the  main  obstacle  would  be  removed, 
though,  at  the  some  time,  it  might  be  desirable  to  amend  the 
law  of  bills  of  exchange,  so  as  to  make  those  falling  due  on 
Sunday,  payable  on  the  day  after,  on  the  Monday  instead  of  on 
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the  Saturday,  which  would  have  the  further  advantage  of  as- 
similating the  law  and  practice  with  what  is  provided  by  the 
Bank  Holidays  Act.  rossibly  the  sympathy  of  Sir  John 
Lubbock  might  be  enlisted  in  favour  of  this  movement,  and  his 
influence  brought  to  bear  in  promoting  the  accomplishment  of 
the  object  in  view. 

We  reprint  from  the  Times  the  letters  and  remarks  on  this 
subject,  as  follows  : — 

From  the  Times  of  16  th  November  : — 

**  A  movement,  to  which  we  referred  favourably  a  few  weekd 
ago,  has  been  for  some  time  on  foot  to  get  Oity  banks  to  postpone 
their  hour  of  opening  until  10  o'clock.  All  the  banks  but  one  have, 
we  believe,  acceded  to  the  proposal,  but  because  of  this  one  dis- 
sentient it  has  fallen  through.  This  is,  we  think,  rather  to  be 
regretted,  for  the  later  hour  of  opening  would  be  practically  no 
inconvenience  at  all  to  the  public,  which  rarely  or  ever  frequents 
bank  counters  before  ten.  At  the  present  time,  we  believe,  the 
Oity  Branches  of  the  Scotch  Banks  all  open  at  10,  instead  of  9, 
and  BO  little  inconvenience  does  the  change  cause  that  other  banks 
complain  of  these  rivals  taking  away  their  business.  While  it 
would  be  no  inconvenience  to  the  public  or  to  business  people,  the 
change  in  the  hour  of  opening  would  be  of  immense  benefit  to  bank 
derks,  who,  owing  to  the  enormous  rise  in  City  rents,  are  now 
driven  out  into  the  distant  suburbs  to  find  houses.  This  involves 
their  rushing  by  the  early  over-crowded  trains  into  the  City ;  and 
BO  great  is  the  press  of  people  between  8  and  9  o'clock,  that 
punctuality  is  an  impossibility  imless  a  man  start  long  before  the 
necessary  time.  A  strain  and  mental  worry  has  thus  to  be  endured 
which  the  shifting  of  the  hour  of  opening  would  much  reduce.  It 
was  not  intended,  we  believe,  to  fix  the  hour  at  which  clerks  should 
arrive  as  late  as  10,  but  to  leave  each  bank  to  suit  its  own  con- 
venience on  a  sort  of  general  understanding  that  something  like 
half  an  hour's  grace  would  be  allowed  to  men  who  were  not  incor- 
rigibly lata  The  more  is  the  pity,  therefore,  that  so  simple  an 
arrangement  should  be  nipped  in  the  bud." 

From  the  Times  of  19th  November: — 

''The  subjoined  letter  may  be  considered  as  giving  the  bank 
managers'  view  of  the  propriety  or  otherwise  of  opening  banks  at 
ten  instead  of  nine.  To  a  certain  extent,  the  writer  begs  the 
question,  as  it  was  expressly  stated  that  the  intention  was  not  to 
permit  the  clerks  to  get  the  extra  hour,  ^ut  merely  to  slacken  for 
them  the  strain  of  having  to  be  at  the  banks  before  nine.  Some 
institutions  might  give  a  quarter  of  an  hour's  grace,  some  more,  as 
their  circumstances  might  permit ;  but  it  was  never  intended  to  go 
further.  The  inconvenience  to  the  public  would,  we  believe,  be 
infinitesimal,  because  the  same  cause  which  makes  clerks  late  in 
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reaching  the  City  makes  the  merchant  and  the  general  public  later 
still.  There  would,  at  all  events,  be  all  the  more  time  to  perform 
the  necessary  preliminary  work  in  the  quiet  half-hour  or  three- 
quarters  of  an  hour  than  there  is  now  : — 

'* '  Sir, — ^There  are  more  practical  difficulties  in  the  way  of  opening 
the  City  banks  at  ten  instead  of  nine  o'clock  than  readily  appear  to 
persons  not  conversant  with  the  internal  duties  of  these  establish- 
ments. It  is  true  that  between  nine  and  ten  but  few  customers 
appear  either  at  the  received  or  pay  counters  except  on  those  days 
of  the  week  when  large  concerns  send  for  coin  wherewith  to  pay 
wageiT  and  of  course  prefer  to  have  that  coin  as  early  as  possible  for 
their  own  safety  and  the  convenience  of  their  men.  As  regards  the 
public,  the  change  of  hour  will  occasion  some,  but  not  great,  incon- 
venience. But  it  is  inside  the  banks  themselves  that  the  hour 
from  nine  tiU  ten  is  indispensable  in  checking  the  work  of  the 
previous  day,  getting  ready  customers'  pass-books,  which  are  called 
for  close  upon  ten  o'clock,  casting  up  ledgers,  starting  off  the  walk 
or  collecting  clerks,  and  generally  putting  forward  all  internal  and 
Clearing-house  work,  so  as  to  leave  the  whole  force  of  the  bank 
ready  to  meet  the  great  pressure  of  business  which  commences 
about  two  o'clock,  and  has  to  be  got  through  rapidly  and  accurate^ 
not  later  than  four,  when  the  Clearing-house  closes.  The  close  of 
the  Clearing-house  at  four  instead  of  five  o'clock  as  fonnerly  was  a 
great  and  real  revolution  in  favour  of  bankers'  clerks,  but  that 
shortening  of  time  is  only  possible  by  the  most  systematic  pr^^azap 
tion  in  the  early  hours  of  the  day. 

"  '  Besides  the  operations  already  mentioned,  there  is  the  veiy 
formidable  business  of  opening  several  hundi^  of  letters  and 
entering  and  sorting  the  thousands  of  articles  they  enclose  for  due 
attention,  in  a  large  proportion  of  cases  on  the  very  day  they  arrive. 
The  houi*s  of  work  in  City  banks  are  not  onerous.  TaHng  the 
time  of  arrival  at  from  a  quarter-past  9  to  half -past  9,  allowing  an 
hour  for  dinner,  and  reckoning  the  time  of  departure  at  half-past 
4  to  half-past  5,  according  to  servants  and  duties,  there  remain  but 
seven  hours  of  work,  surely  no  great  strain,  and  a  strain  which 
compares  very  favourably  with  the  attendance  which  is  required  in 
the  offices  of  merchants,  brokers,  solicitors,  Manchester  warehouse- 
men, and  the  like.  There  are  many  grievances  in  the  city  of 
London  far  more  urgent  than  diminidiing  banking  hours  at  the 
early  part  of  the  day.  *  X.' " 

The  subjoined  offers  yet  another  suggestion  on  the  bank  clerk 
question : — 

^*  Sir, — ^The  numerous  bankers'  clerks  of  the  City  will  be  grate- 
ful for  the  remarks  in  your  Money  Article  of  yesterday  respecting 
the  opening  of  banks  at  10  o'clock  instead  of  nine,  or  the  half  hour^s 
grace  to  those  men  whose  work  is  such  that  the  half  hour  in  the 
early  morning  would  not  inconvenience  any.  But  there  is  a  boon 
which  would  be  even  more  appreciated  by  the  hard-working  derka 


Digitized  by 


Google 


The  Silver  Question.  989 

of  City  banks,  and  which  might  be  aooorded  to  them  as  it  has  been 
for  some  years  tb  the  men  of  merchants'  offices  and  wholesale  houses. 
I  allude  to  a  Saturday  afternoon  hoHday.  Banks  dose  on  Satur- 
days at  3  o'clock,  but  the  work  of  that  day  is  so  heavy  that  clerks 
rarely  get  away  from  their  respective  offices  more  than  half  an  hour 
earlier  than  on  other  daya  It  would  be  a  great  boon,  and  one 
highly  valued,  if  the  bai^s  would  close  at  one  o'clock  on  Saturdaya 
To  make  the  early  closing  available,  however,  it  would  be  necessary 
that  bills  falling  due  on  Simdays  should  be  payable  on  the  Monday 
following.  If  Sir  J.  Lubbock,  or  some  other  influential  member  of 
Parliament,  would  introduce  a  short  Bill  into  the  House  to  meet 
this  necessity,  and  thus  render  Sunday  bills  subject  to  the  same 
provision  as  bills  falling  due  on  a  Bank  hoHday  are,  bankers'  clerks 
would  be  able  to  enjoy  the  privilege  of  a  Saturday  ludf-holiday. 
"  Pray,  Sir,  lend  your  powerM  advocacy  to  this  end. 
'*  Your  most  obedient  servant, 

"A  Bankebs'  Clerk." 


THE    SILVER    QUESTION.* 

It  is  evidently  impossible  to  discuss  the  innumerable  facts  of 
the  Silver  Question  in  a  brief  paper  like  the  present.  My  pur- 
pojse  must  be  restricted  almost  entirely  to  expressing  the  con- 
clusions which  force  themselves  upon  an  English  retuler  of  the 
recent  discussions.  In  several  official  publications,  in  the 
excellent  minority  report  of  Professor  Bowen,  in  the  works  of 
Mr.  Blake,  M.  Oemuschi,  Mr.  S.  Dana  Horton,  in  Mr.  W.  L. 
Fawcett's  useful  American  Handbook  of  Finance,  and  in 
numerous  minor  books  or  articles  we  have  abundance  of  facts. 
We  are  not  likely,  at  present,  to  get  more  information,  and  our 
task,  therefore,  is  to  digest  what  we  have,  and  to  interpret  its 
outcome  wisely. 

The  general  resolt,  as  it  appears  to  an  Englishman,  is  that  the 
United  States  should  not,  or  rather  cannot,  adopt  the  double 
standard.  If  the  attempt  be  made,  it  must  be  made  either  with 
or  without  the  similar  action  of  other  nations.  But  the  first 
supposition  is  easily  disposed  of.  The  notion  of  M.  Oemuschi, 
that  there  might  be  a  congress  of  nations,  and  that  the  leading 
commercial  states  might  be  induced  to  unite  in  adopting  bi- 
metallic money  is  chimerical.  Several  of  the  more  important 
European  nations  have,  for  the  present,  no  hope  of  using  coin, 
whether  gold  or  silver.    Germany  is  only  now  establishing  an 

*  A  paper  hj  Professor  Stanley  Jevons,  F.B.S.,  read  at  the  recent  meeting  of  the 
American  Social  Science  Asfodation,  at  Saratoga. 
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excellent  currency  on  a  gold  basis,  and  is  most  unlikely  to 
abandon  it  without  further  trial.  The  Scandinavian  kingdoms 
have  no  reason  for  retracting  their  late  adoption  of  gold,  which, 
has  created  no  evils.  Even  France,  which  still  has  the  law  of 
the  double  standard  in  nominal  existence^  shows  no  desire  to 
put  it  into  operation  again,  having  experience  the  trouble  of  an 
alternating  standard,  and  a  heavy  silver  currency. 

As  to  England,  there  is  not  the  most  remote  chance  that  the 
proposal  would  be  accepted^  or  even  entertained  here.  The 
present  English  system  of  metallic  money  has  now  existed^  al- 
most unchanged,  since  1816,  and  it  has  worked  so  satisfactorily 
in  most  respects  that  it  would  require  very  strong  reasons  for 
making  so  fundamental  a  change.  Even  were  there  a  consider- 
able weight  of  evidence  in  favour  of  the  double  standard,  it 
would  probably  be  found  impossible  to  persuade  the  House  of 
Commons  to  accept  it.  In  nothing  is  the  English  nation  so 
conservative  as  in  matters  of  currency.  To  show  this  by  some 
instances,  I  may  mention  the  question  of  decimal  money. 
Nothing  is  more  apparent  than  the  superiority  of  a 
decimal  system,  like  that  of  the  United  States  or 
France,  over  our  £.  8.  d.  The  subject  has  been  discussed  cui 
fkiuseam  for  forty  or  fifty  years,  and  some  of  the  ablest  men, 
such  as  the  late  Professor  De  Morgan,  wasted  ffreat  labour  in 
advocating  the  obvious  reform.  But  nothing  has  been  done, 
and  we  are,  perhaps,  further  from  success  than  ever.  Again, 
there  is  absolutely  no  sensible  reason  against  the  use  of  one 
pound  notes,  which  have  been  in  constant  circulation  in  Scotland 
from  the  first  origin  of  the  Scotch  Banks.  But  an  English 
Chancellor  of  the  Exchequer  would  not  venture  to  propose  tiieir 
use  in  England.  When  it  was  shown,  a  few  years  ago,  that  the 
alteration  of  the  sovereign  or  pound  sterling  to  the  extent  of 
two  pence,  would  probably  lead  to  the  establishment  of  inter- 
national money,  our  financial  wiseacres  decided  that  it  could 
not  be  done.  What,  then,  would  be  the  reception  in  England 
of  a  proposal  to  subvert  our  standard  altogether  f  The  Aus- 
tralian, South  African  and  other  colonies,  which  now  use  gold, 
will  doubtless  follow  the  mother  country  in  retaining  it.  Thus 
it  may  be  regarded  as  certain  that  the  British  Empire,  so  far 
as  it  at  present  employs  gold,  will  continue  to  do  so. 

If,  then,  the  (Tnited  States  were  to  adopt  the  double  standard, 
they  would  do  so  alone,  or  with  the  concuirence  of  only  a  few 
other  nations — those  of  the  Latin  Convention  at  the  most.  If 
the  adopted  legal  ratio  of  gold  and  silver  were  such  as  to  enable 
gold  to  circulate  in  the  United  States,  then  no  effect  on  the 
value  of  silver  would  bo  produced,  and  all  the  discussion  would 
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end  in  nothing.  If  the  legal  ratio  were  16^  to  1,  as  proposed, 
then  full-weight  gold  coins  could  not  circulate,  and  the 
currency  and  the  standard  of  value  would  consist  of  silver  only. 
American  trade  would  be  hampered  by  a  money  15^  times  as 
heavy  as  it  need  be. 

Americans  would  be  loading  themselves  with  silver  fetters, 
and  for  what  purpose?  In  order  that  the  rest  of  the  world 
might  enjoy  the  superior  convenience  of  gold  money.  While 
other  advanced  nations  are  passing,  one  after  another,  from  the 
silver  age  of  currency  to  tne  gold  age,  America,  and  probably 
America  alone,  will  be  stepping  back  from  the  gold  age  into 
the  silver  age.  This  seems  to  me  about  as  wise  as  if  the  men 
of  the  bronze  age  had  solemnly  decided  to  reject  bronze,  and  to 
go  back  into  the  stone  age.  In  a  matter  of  this  sort  we  must 
take  account  of  general  and  long-continued  tendencies ;  and  the 
tendency  now  appears  to  be  inevitably  towards  the  general 
adoption  of  gold  as  the  standard  of  money.  In  the  last  six 
centuries  both  the  precious  metals  have  become  greatly  depre- 
ciated. All  agricultural  labourer  can  now  earn  in  England,  by 
a  day's  labour,  about  ten  times  as  much  silver  as  he  could  six 
centuries  ago  (about  350  grains  of  standard  silver  as  compared 
with  84  grains).  Silver,  too,  is  depreciated  more  than  gold ; 
in  the  middle  ages  the  ratio  was  10  or  12  to  1 ;  now  it  is  16,  or 
even  20  to  1. 

To  attempt  to  arrest  progressive  changes  of  this  kind  is  vain 
striving  against  Providence.  Moreover,  why  should  we  trv  to 
keep  silver  dear  ?  If  the  mines  of  America  yield  so  beautiful  a 
metal  in  sufficient  abundance,  why  should  we  not  enjoy  the  use 
of  it  for  ornamental  and  useful  purposes,  for  which  it  is  at  pre- 
sent too  expensive  ?  Why  should  we  wilfully  employ  it  in  the 
very  way  in  which  it  is  not  useful,  but  simply  inconvenient  ? 
When  looking  at  pictures  of  Indian  women,  who  load  their 
arms  and  legs  with  silver  bangles  and  anklets,  it  is  difficult  to 
help  wondering  how  such  a  weight  of  ornaments  could  add  to 
the  enjoyment  of  life.  But  vanity  can  explain  a  good  deal. 
What  can  explain  the  wish  of  the  Americans  to  load  themselves 
with  silver  coin,  from  which  they  will  derive  no  gratification 
whatever  ?  The  benefit,  if  any,  will  fall  to  other  nations,  which 
can  use  gold  in  greater  abundance,  and  no  American  will  be 
better  oft',  unless  indeed  it  be  the  few  proprietors  of  silver 
mines,  who  being  rich  already,  will  become  richer  still. 

I  might  go  on  to  show  that  even  if  America  could  establish 
the  double  standard,  and  succeed  in  inducing  other  nations  to 
do  so  likewise,  the  advantages  of  so  great  and  so  difficult  a 
measure  are  of  a  very  speculative  and  doubtful  kind.    I  quite 
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concede  to  MM.  Wolowski  and  Cemnsclii  that  the  bi-metallic 
system  does  spread  flactuations  of  supply  and  demand  over  a 
wider  area.  I  haye  tried  to  explain  in  my  book  on  Money  that 
gold  and  silver,  free  from  the  action  of  a  legal  ratio,  are  like 
two  unconnected  reservoirs  of  water,  each  liable  to  be  raised  or 
lowered  in  level  by  various  accidents.  Establish  a  communica- 
tion between  these  reservoirs,  and  then  each  new  supply  spreads 
itself  over  a  double  area,  and  each  new  demand  is  supplied  with 
less  effect  upon  the  general  level.  The  legal  currency  ratio  of 
15^  to  1  actually  does  establish  a  communication  of  this  sort 
between  the  reservoirs  of  gold  and  silver  in  the  world ;  but  it 
does  not  therefore  follow  that  it  is  desirable  to  establish  the 
communication. 

To  say  the  least,  it  is  quite  open  to  argument  that  silver  is 
now  a  metal  less  steady  in  value  than  gold.  If  one  mine,  like 
the  Comstock  Lode,  produces  so  serious  an  alteration  in  the 
supply,  what  may  we  not  apprehend  when  the  mineral  treasures 
of  Peru  and  Mexico  are  opened  up  by  Anglo-Saxon  miners. 
Both  Humboldt  and  Murchison  were  of  opinion  that  enormous 
supplies  of  silver  would  some  day  be  obtained  from  South 
America,  and  what  has  occurred  in  Nevada  lends  probability  to 
their  predictions.  Moreover,  silver  is  drawn  almost  exclusively 
from  regular  mines,  and  it  is  extracted  from  ores,  so  that  the 
advance  of  mechanical  and  metallurgical  science  tends  to  cheapen 
it  in  the  same  way  that  it  cheapens  iron  and  steel.  This  is 
much  less  true  of  gold,  which  is  found  to  a  considerable 
extent  in  the  native  state  in  surface  deposits.  Gold  is  a  widely 
diffused  metal,  and  there  are  large  tracts  of  auriferous  deposits 
which  might  be  worked  if  an  increased  demand  for  gold 
should  make  it  profitable.  Under  these  circumstances  it  is 
probable  that  the  double  standard,  or,  as  it  ought  to  be  called, 
the  alternative  standard^  will  be  really  less  steady  in  value  than 
the  gold  standard  alone.  Indeed,  it  is  di6Bcult  to  help  looking 
upon  the  adoption  of  a  silver  standard  now  (and  the  double 
standard  would  not  differ  much  in  practice  from  a  single  silver 
standard)  as  approximating  indirectly  to  an  act  of  repudiation. 
I  take  it  for  granted  that  if  the  United  States  were  to  adopt 
silver,  they  would  make  provision  for  the  payment  of  past 
obligations,  including  the  whole  national  debt,  state,  and  city 
debts,  railway  bonds,  &c.,  in  the  gold  money  in  terms  of  which 
they  were  contracted.  I  am  sorry  to  see,  indeed,  that  M.  Cer- 
nuschi,  if  I  read  him  rightly,  proposes  that  ^'  all  existing  debts 
stipulated  in  dollars  of  whatever  denomination,  shall  without 
exception  be  payable  in  the  new  bi-metallic  currency ;  **  such  a 
measure  would  verge  closely  upon  a  breach  of  faith,  for  tiie 
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change  would  be  made  on  the  ground  that  silver  is  depreciated^ 
and  if,  as  is  probable,  the  bi-metallic  system  would  not  be  capable 
of  restoring  its  value,  then  creditors  will  be  plainly  mulcted  to 
the  advantage  of  debtors. 

One  of  the  most  powerful  arguments  in  favour  of  the  double 
standard  is  founded  on  the  idea  that  there  will  not  be  gold 
enough  to  meet  alone  the  advancing  needs  of  commerce.  Prices 
it  is  said  will  fall,  and  the  burden  of  debts  will  be  increased  by 
the  demonetization  of  silver.  But  there  is  no  proof  and  not 
even  a  probability  that  such  results  will  follow.  In  the  past 
thirty  years  the  supply  of  gold  has  certainlv  been  excessive,  as 
shown  by  the  progressive  rise  in  the  cost  of  living  in  all  parts  of 
the  world.  The  same  tendency  to  progressive  depreciation  of  the 
precious  metals  has  been  going  on,  as  I  have  already  remarked, 
for  centuries.  Should  the  adoption  of  a  gold  metallic  currency 
in  America  and  elsewhere  tend  to  slacken  this  continual  fall  of 
value  for  a  time,  there  would  be  nothing  to  regret  in  the  result ; 
but  I  doubt  if  it  would  even  do  this. 

On  the  one  hand,  there  is  no  good  evidence  of  considerable 
falling  off  in  the  supplies  of  gold  yielded  by  California  and 
Australia.  Elaborate  calculations  have  been  made  to  show 
the  inadequacy  of  the  gold  supply.  I  am  much  inclined  to  agree 
with  the  late  Mr.  Bagehot,  who,  in  the  course  of  his  excellent 
evidence  concerning  the  depreciation  of  silver,  said  that  estimates 
of  the  stock  of  gold  and  silver  were  not  worth  the  paper  they 
were  written  on.  Even  the  apparently  precise  returns  of  pro- 
duce and  amounts  transmitted  are  probably  most  inaccurate. 
But,  even  taking  these  returns,  Mr.  S.  Dana  Horton,  in  his 
ingenious  work  on  gold  and  silver  (p.  28),  comes  to  the  conclu- 
sion that  the  net  annual  supply  of  gold  for  the  use  of  money  is 
twice  that  of  silver,  namely,  sixty  millions  of  dollars,  as  com- 
pared with  thirty  millions.  Now,  if  we  remember  that  of  the 
whole  population  of  the  world,  probably  two-thirds  use  silver 
coin  exclusively^  and  are  in  the  habit  of  melting  it  up,  and 
burying  it  in  the  earth,  whereas  those  who  use  gold,  use  silver 
also,  for  subsidiary  currency,  I  cannot  see  that  there  is  any 
evidence  of  gold  becoming  comparatively  deficient.  Mr.  Horton 
concludes,  too,  that  the  present  annual  addition  of  new  gold  is  one 
and  two-thirds  per  cent,  of  the  total  stock  of  gold  money,  while 
that  of  new  silver  is  only  about  one  percent,  of  the  silver  money. 
So  far  as  such  calculations  have  any  weight,  they  are  strongly 
in  favour  of  a  gold  standard.  I  may  add  that  Mr.  Hollingberry, 
after  an  elaborate  enquiry  carried  out  for  the  information  of  the 
Indian  Government,^*  comes  to  the  conclusion  that  the  produc- 

*  The  Prodactaon  of  Gold  and  SflTer,  Ac.  SelectiouB  from  the  Baoords  of  the 
Qoyemment  of  India.    Calcatta,  1876. 
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tion  of  gold  is  much  imder-estimated,  that  there  has  been 
little  falling  off  in  the  aggregate  yields  and  that  there  is  little 
prospect  of  any  further  falling  off.  It  should  be  rememberedi 
too,  that  the  produce  of  the  Comstock  Lode  consists  of  gold  to 
the  extent  of  45  per  cent,  in  value. 

On  the  other  hand,  I  see  no  probability  that  any  great  nation, 
except  the  United  States,  will  soon  want  a  considerable  supply 
of  gold.  Bussia,  Italy,  Austria,  Turkey,  and  other  states  with 
depreciated  currencies,  are  not  likely  to  coin  much  gold  at 
present.  France  already  has  the  largest  stock  of  gold  ever 
accumulated  in  one  place,  and  can  hardly  want  more.  The 
Scandinavian  kingdoms  have  already  exchanged  their  small 
bank  reserves  of  silver  for  gold,  and  their  gold  currency  makes 
no  progress.  England  already  has  a  currency  mainly  composed 
of  gold  coins,  and  cannot  want  more  than  the  usual  annual  addi* 
tion,  which  is  probably  not  the  half  in  reality  of  what  it  seems 
to  be  b V  the  returns.*  Germany  no  doubt  is  still  absorb- 
ing gold,  but  the  quantity  absorbed  is  really  much  less  than 
what  is  coined.  On  looking  round  in  this  way  it  is  difficult  to  see 
where  any  vei^  great  demand  is  likely  to  arise,  simultaneously 
with  the  American  demand.  No  doubt,  as  I  have  said,  the  use  of 
gold  money  will  gradually  progress,  but  a  costly  change  of  this 
kind  will  take  decades  or  even  centuries  of  years  to  carry  out. 

Nor  will  the  United  States  require  any  very  great  quantity  of 
gold,  when  they  resume  specie  payments  upon  a  gold  basis.  It 
is  quite  a  mistake  to  suppose  that  because  a  currency  is  con- 
vertible into  gold  at  will,  it  is  therefore  actiuUly  converted  into 
gold.  In  England  we  have  a  great  quantity  of  gold  coin,  be- 
cause there  is  an  absurd  prejudice  against  the  use  of  one  pound 
notes,  so  that  sovereigns  must  be  used  as  change  for  five 
pound  notes.  In  Scotland  it  is  just  the  reverse,  and  it  is  not  un- 
common for  a  beautiful  gold  sovereign  to  be  actually  refused, 
and  a  one  pound  note  demanded  instead.  In  Sweden  and 
Norway  there  has  long  been  in  use  a  well  regulated  papr  cur- 
rency, and  so  far  as  my  own  observation  goes,  there  is  little 
prospect  of  the  new  gold  coin  beating  out  the  notes. 

So,  the  resumption  of  specie  payments  in  the  United  States 
does  not  mean  necessarily  that  all  the  notes  shall  be  replaced  by 
gold  coins.  Gold  is  not  really  requisite  except  for  making 
international  payments,  and  the  stock  kept  need  not  be  very 
much  larger  than  will  meet  any  conceivable  demand  for  ex- 
portation.   Provided  that  the  amount  of  notes  afloat  is  made 

*  This  is  due  to  the  large  amounts  of  coin  which  are  melted,  carried  abroad  by 
travellers,  or  exported  withont  proper  declaration  at  the  Cnstom  House,  80  that  they 
are  not  entered  in  any  retnms. 
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to  rise  or  fall  by  the  exaot  amount  of  gold  added  to  or  drawn 
from  the  reserve^  in  the  manner  of  the  Bank  Charter  Act  and 
the  present  German  system,  it  is  possible  to  have  a  currency, 
conforming  exactly  to  the  variations  of  a  gold  currency,  and 
yet  consisting  mainly  of  paper. 

The  resumption  of  specie  payments  seems  to  me  to  need  on 
heroic  measures  whatever.  Already  the  premium  on  gold  is  so 
low,  that  if  the  dollar  were  made  coincident  with  the  five-franc 
piece,  the  paper  dollar  would  be  almost  at  par.  The  difference 
of  about  two  per  cent,  would  disappear  of  its  own  accord  as 
trade  becomes  brisk  again.  The  par  having  been  once  estab- 
lished it  would  be  possible  to  begin  making  specie  payments  in 
gold  in  a  partial  manner,  as  is  actually  done  at  present  by  the 
Bank  of  France.  Payments  might  at  first  be  limited  to  small 
sums,  or  fenced  round. with  such  conditions  and  precautions  as 
would  prevent  any  sudden  run  for  gold.  After  the  novelty  of 
specie  payments  was  worn  off,  these  precautions  might  be 
gradually  abandoned,  and  convertibility  would  be  achieved 
without  any  violent  change  whatever,  Nor  does  there  seem  to 
me  to  be  any  need  to  make  I^ational  Bank  notes  convertible  to 
any  amount  at  the  bank  issuing  them.  They  might  continue  to 
bo  convertible  into  Treasury  legal  tender  notes,  which  would 
become  convertible  into  gold  at  Washington,  or  such  other  few 
spots  as  might  be  select^  for  the  deposit  of  the  reserve.  As 
gold  is  really  only  needed  for  international  transactions,  the 
reserve  should  be  concentrated  and  not  dispersed  over  a  great 
many  local  and  minor  banks. 

Finally,  as  regards  the  future  American  dollar,  I  agree  nearly 
but  not  entirely  with  Professor  Francis  Bowen.  Excepting 
in  a  few  minor  points,  I  believe  his  report  to  be  true  and  wise 
from  beginning  to  end,  and  I  trust  that  his  recommendations 
will  for  the  most  part  be  adopted.  He  proposes  that  the 
dollar  shall  contain  22'6  grains  of  gold,  so  that  the  five-dollar 
piece  may  be  the  exact  equivalent  of  the  pound  sterling.  The 
choice  ought,  doubtless,  to  be  between  this  and  the  twenty-five 
franc  piece,  and  those  who  do  not  yet  quite  despair  of  inter- 
national currency  would  prefer  the  latter.  In  this  case  the 
dollar  would  contain  22'40  grains  of  pure  gold,  and  the 
American  five-frapc  piece,  containing  about  a  grain  less  gold 
than  the  sovereign,  would  be  preserved  in  this  way  from  being 
melted  wherever  it  came  into  competition  with  the  sovereign. 
It  is  a  law  of  currency  that  the  lighter  coin  lives  and  tho 
heavier  one  goes  to  the  melting  pot.  In  this  way  the  American 
five-dollar  piece  would  probably  become  the  predominant  gold 
coin^  imtil  such  times  as  the  English  people  would  see  the 
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wisdom  of  reducing  their  soyereign  by  two  penoe^  and  thus 
establishing  a  simple  ratio  between  the  Latin,  American  and 
English  currencies. 

But  this  is  a  matter  only  of  detail.  My  principal  purpose  is 
accomplished,  if  I  haye  adequately  expressed  the  strength  of  my 
conyiction  that  in  trying  to  establish  a  bi-metallic  money,  the 
American  nation  would  m  setting  themselyes  against  irresistible 
natural  tendencies  so  as  to  ensure  defeat.  For  die  sake  of 
making  those  richer  who  are  rich  already,  they  would  be  load- 
ing themselyes  withheayy  metal,  which,  if  it  is  to  be  abundant, 
hM  better  be  left  to  other  uses,  or  to  those  eastern  nations  who 
are  too  poor  and  ignorant  to  employ  gold.  It  is  the  general 
rule  in  commerce  to  take  care  of  '^  number  one/'  but  in  bi-metallic 
money  the  rule  is  reyersed,  and  '^  number  one  **  is  asked  to  carry 
silyer  coin  in  order  to  benefit  '^ number,  two"  and  '^ number 
three." 
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KlGUI*ilTX0N8  FOB  OONPUCTIKa  THB  GmO  (CUBBBNT  AcOOXJlTrS)  BUBINBSa 
OF  TUB  ImFBBIAL  BaKK. 

1.  Proposals  for  opening  an  aooount  are  to  be  directed  to  the  chief  office 
or  office  of  the  bank  in  the  district  to  which  the  applicant  belongs, 

2.  Should  his  application  be  appioved  of,  the  applicant  will  receive,  in 
addition  to  the  necessary  forms,  a  pass-book,  in  which  will  be  entered  all 
sums  paid  in,  in  cash,  or  otherwise  placed  to  account,  as  well  as  all  pay- 
ments made  on  his  behalf.  These  entries  are  to  be  written  into  the  pass- 
book exclusively  by  the  officials  of  the  bank.  Further  leoeipts  or  vouchers 
will  not  be  given. 

3.  Payments  in  cash  will  be  credited  at  once  to  the  account. 

4.  DiMX)unted  bills  and  advances  are  only  placed  to  the  credit  of  the 
Giro  Account  when  the  holder  of  the  account  has  had  his  voucher  referring 
to  these  transactions  marked  with  the  words  ^*  On  Giro  Account/' 

5.  The  bills  and  delegations  handed  into  the  bank  must  be  duly  endorsed 
and  handed  in  with  a  special  declaration,  the  prescribed  forms  of  which  are 
provided  by  the  bank.  On  these  forms  the  exact  period  which  has  to  elapse 
before  maturity  is  indicated  for  each  branch. 

The  total  amount  of  the  securities  described  on  this  form  will  be  entered 
at  once  in  the  pass-book  hefore  the  line.  The  final  crediting  of  the  amount 
will  only  take  place  after  the  prescribed  number  of  days  before  maturity 
have  elapsed. 

piahonoured  paper  will  be  handed  back  to  the  customer  (Eonto-Inhaber) 
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againBt  his  reoeipt,  At  the  ktest  on  the  morning  of  the  next  day  of  hnsineBS 
after  the  day  of  matnrity. 

6.  The  bank  does  not  engage  to  protest  such  bills. 

The  Imperial  Bank  will  undertake  the  encashment  of  securitieB,  &c., 
only  on  those  places  which  shall  be  duly  specified,  and  where  it  is  found 
necessary  to  undertake  it. 

Stock  Exchange  securities,  (be,  are  to  be  delivered  to  the  bank  with  a 
special  form.  Each  parcel  must  be  sealed  and  accompanied  by  the  name 
of  the  transferor,  the  name  of  the  transferee,  and  also  with  the  amount 
fixed  to  be  paid  as  in  the  declarations  mentioned  above. 

The  amounts  are  to  be  placed  to  account  according  to  the  conditions  in 
paragraph  Na  2  of  section  No.  5. 

7.  The  customer  (Konto-Inhaber)  can  at  any  time  have  control  of  the 
sums  at  his  credit,  but,  apart  from  the  conditions  in  section  No.  9,  only  by 
means  of  cheques  on  forms  furnished  by  the  bank.  Drafts  of  any  other 
kind  will  not  be  honoured. 

Bed  cheque  forms  are  necessary  f^  transfers  to  other  accounts  whether 
in  the  same  or  at  another  banking  office ;  they  must  be  to  order  and  are 
not  transferable. 

Cash  payments  are  made  by  means  of  white  cheques  (Quittungen)  on  the 
forms  provided  for  the  purpose.  Should  the  customer  (Eonto-Lihaber) 
wish  the  amount  of  such  a  cheque  to  be  received  only  by  a  Giro  customer 
(Giro-Kunden)  of  the  Imperial  Bank,  he  must  specify  across  the  face  of  it 
in  writing,  either  through  the  part  which  is  written  or  through  the  part 
which  is  printed, ''  only  payable  to  a  Giro  customer  of  the  Imperial  Bank." 

8w  Cheque  forms  will  be  delivered  to  the  customer  (Konto-Inhaber)  by 
the  bank,  against  his  receipt  for  them,  as  required  in  books  containing  at 
least  50.  He  is  charged  to  keep  the  cheques  carefully,  and  bears  the 
responsibility  of  all  consequences  and  damage  which  might  result  from  the 
loss  or  transfer  of  these  cheques  into  other  hands,  if  he  has  not  immedi« 
ately  upon  such  loss  or  transfer  acquainted  the  bank  with  the  circumstance 
in  time  by  writing,  in  order  to  stop  payment  to  unauthorised  persons. 

The  customer  (Konto-Inhaber)  of  the  bank  is  also  liable  if  he  does  not 
fill  up  the  spaces  on  the  cheques  in  such  a  manner  that  forgery  becomes 
impossible,  or  if  he  does  not  mark  out  (or  separate)  from  the  figures  on 
the  right  side  of  the  white  cheque,  before  the  cheque  is  completed,  those 
other  figures  which  exceed  the  amount  for  which  the  cheque  is  drawn. 
Cheques  will  be  returned  when  writing  is  placed  between  the  printed  lines. 
Spoiled  cheque-forms  are  to  be  returned  to  the  bank. 

9.  The  customer  (Konto-Inhaber)  is  allowed  to  make  bills  and  other 
paper  for  which  he  is  liable  on  his  own  account,  payable  at  the  bank ; 
he  must  in  this  case  .make  these  securities  payable  at  a  specified  bank 
office,  taking  care  to  provide  such  office  beforehand  with  a  description  of 
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their  amoani,  and  of  the  dnwer  of  the  bills,  m  well  m  of  thedato  •!  their 
matarily.  Secorities  matared  and  paid  will  be  ddivered  at  the  end  of 
eaoh  week,  to  the  customer  (EoDto-Inhaber)  on  his  reoeipt. 

10.  Should  the  customer  (Konto-Inhaber)  overdraw  his  account,  the 
bank  will  not  only  refuse  payment,  but  also  roBerres  to  itself  the  right  of 
immediately  closing  the  account.  Should  he  exhaust  the  whole  of  the 
amount  to  credit,  he  would  imply  an  intention  of  closing  his  account. 

11.  Money  on  current  account  is  taken  charge  of  by  the  bank  free  of 
expense,  but  will  not  bear  interest. 

12.  Pass-books  are  to  be  sent  in  as  often  as  possible  for  posting  up. 

On  the  7th  July  and  Slst  December,  all  the  accounts  are  closed  and  the 
balance  carried  forward. 

13.  The  bank  reserres  to  itself  the  right  of  altering  the  existing  con- 
ditions on  which  its  current  account  (Giro  account)  business  is  carried 
on  at  any  time  on  notice  by  public  advertisement,  also  of  closing  the  cur- 
rent accounts  of  individual  customers  (Eonto-Inhaber)  without  explaining 
the  reason  for  doing  so. 

14.  Before  opening  an  account  the  customer  (Konto-Inhaber)  must  sign 
and  accept  these  conditions  according  to  the  form  printed  below.  The 
signatures  of  other  persons  who  are  authorised  either  as  partners  or  in  any 
other  manner  to  represent  or  sign  for  the  name  or  firm  of  the  customer 
himself,  must  be  deposited  with  the  bank.  It  is  also  necessary  to  place  with 
the  bank  attestations  of  powers  of  attorney  and  other  authorisations  accord- 
ing to  the  forms  prescribed  by  the  bank.  All  such  signatures  and  powers 
of  attorney  placed  with  the  bank  remain  valid  so  long  as  the  bank  office 
where  the  account  is  kept  has  received  no  written  notice  of  the  extinction 
of  the  same.    Dated,  Berlio,  February  25th,  1876. 

(FoKM.) — Board  of  Directobs  op  thb  Imperial  Bank  op  Germany. 
Bead  and  agreed  to.    {Signed)  the  18 


DEUTSCHE  REICHS-BANK— PROFIT  AND  LOSS  ACCOUNT,  1876 

RECEIPTS. 

1.  Interest  on  Town  Bills £369,195 

do.         Country  biUs  466,417 

826,612 
do.    and  profit  on  Foreign  bUlB 4,882 

2.  Profit  on  loans  against  securities         132*514 

3.  Commission          . .         , .         . ,         , .         . .         . ,         , ,         , ,  26*695 

4.  Interest  on  accounts  current ,,         ,]  3*215 

6.  lieceipta  irom  real  property \  1*940 

6.  Profit  on  bullion             ,,' \\  2*887 
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7.  Sundry  receipts— tf.  Overpaid   receipts    on    deposits 

returned  778 

J.  Expenses  over-ostimated  ..  1,999 

c.  Bonus  saved  on  managers'  posts 

vacant 545 

d.  Received   on   account   of  bills 

written  off       53 

3,370 

£1,009,116 

EXPENDITURE. 

1 .  Expenses  of  management — a.  For  the  general  manage- 

ment          £78,896 

b.  For  the  special    do.   . . 

a.  In  Berlin         ..         ..  28,722 

h.  In  other  places  • .        162,352 

£269,968 

2.  Interests  on  deposits 86,863 

3.  Printing,  &c.,  of  banknotes 30,539 

4.  Indemnity  to  five  private  banks  for  cession  of  right  of  note  issue  6,197 

5.  Payment  to  the  Prussian  State  as  per  s.  3  of  the  Convention  of 

17/18  May,  1875         93,287 

485,864 
Balance  profit  for  1876  614,261 

Total £1,000,115 


DEUTSCHE  REICHS-BANK— APPROPRIATION  OF  PROFIT. 

NetProfit  £614,261 

1 .  Shareholders  as  per  s.  24  of  the  bank  law,  4}  per  cent,  on  £6,000,000, 

already  paid  ..         ./        270,000 

244,261 

2.  Reserve  Fund,  20  per  cent,  on  £244,261 48,862 

196,409 
Further  divided  as  follows : — 

One  half  to  the  State  £99, 704 

One  half  to  the  shareholders,  viz.,  £2.  8«.  9/f.  per 
share  on  400,000  shares    o«         ••         ..         ..  97,600 

196,204 

Carried  to  next  year's  account         . ,         . .         , .  206 

On  each  share  of  £150  the  shareholders  have  received  at  4}  per  cent.  £6  15    0 
*  They  now  receive       ..         ..         289 


£9    3     9 


Being  about  6J  per  cent,  profit. 
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DEUTSCHE  REICHS-BAKK.- BALANCE-SHEET, 

ASSETS. 

1 .  Gold  in  ba&8  and  fobbion  coin         •  • 

2.  Cash— 

(a)  German  coin  

\h)  Notes  u£  the  Imperial  Treasury  . . 

(e  and  eC)  Own  notes 

\e)  Notes  of  other  banks 

3.  SiLTER  IN  BABS  AND  COIN 

4.  Bills — 

(a)  Town,  dne  within  16  days           . .    £3,320,925 
Ditto,  later  6,565,532 

[h)  CoTintrr,  due  within  15  days      . .       6,460,013 
Ditto,  later  5,896,208 

(a)  Foreign — ^Amsterdam       ..         ••  3,217 

Belgium           ..         ..  7,375 

London 59,765 

Paris 3,615 

6.  Loans — 

(a)  On  gold  or  silver 

{b)  Securities  and  bills,  as  per  sec.  13 

of  the  Bank  Law 

(r)  OUier  securities 

(rf)  Goods  

Stocks  and  shabss— 

6.  Securities — 

(a)  Discounted 

\b)  Own  investment , 

(e)  Ditto  for  reserve  fund 

7.  Debtor  in  accoltjt  current — 

iff)  Foreign  correspondents    . . 
b)  German  ditto  

8.  Amount  op  overdub  BttLs  and  loans 
ON  securities 

9.  KeAL  PROPERTY  .  •  

10.  Sundry  ASSETS — 

[a)  Advanced  on  bills  passed  for 
discount 

(fi)  Salaries  paid  in  advance   . . 

(r)  Advances  on  buildings  in  course  of 
construction         

(^  Bank  notes  unfit  for  circulation  . . 

(e)  Bills  and  claims  not  paid  31st  Dec. 
last,  but  paid  a  few  days  after- 
wards       .•         .,         .\         •. 


3l8tDECEMB£B,  1876. 


jfa,i44,i70 


£22,885,816 

2,235,122 

66,547,076 

823,915 


92,491,929 


9,886,457 
12,356,221 

73,972 

1,965 

2,568,703 

451,787 

36,250 


22,316,650 


3,022,455 


301250 

40,331 
14,435 

54,766 

107,168 
663,901 

50,350 
10,780 

189,989 
9,412,270 

46,439 

9.709,828 

;ti30»547."4 
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DEUTSCHE  EEICHS-BANK.— BALANCE-SHEET,  SlstDECEMBER,  1876. 

LIABILITIES. 


1.  Capitai/— 

40,000  shares  of  £150 

2.  Ebsbbtb  puni>— 

Taken  over  from  the  Pmssian  Bank . . 
30  per  cent,  profit  on  issue  of  60,000,000 
Beichs-Bank  shares  . . 


/.  Less  1  share  of  the  Prussian  State  in  the 

reserve  fund  of  the  Prussian  Bank 

IL  Indemnity  to  the  Prussian  State  for 

the  cession  of  the  Prussian  Bank  .  • 


Profit  from  the  sale  of  81  shares  of  the 
Prussian  Bank  left  unconverted    . . 

20  per  cent,  on  £244,261,  balance  of 
profit,  1876„  as  per;  sec.  24  of  the 
Bank  Law 

3.  Bbse&vb  pou  doubtpul  debts  . . 

4.  notbs  in  circulation  .. 

5.  Amounts  dub  on  current  accounts   . . 

6.  Deposits— 

{a)  Bearing  interest— 

At  3  per  cent,  "with  8  days'  notice 
3  per  cent.,  3  months'  notice  . . 
2i  per  cent.,  8  days'  notice  . . 
2  per  cent.,  ditto 

2iSr  per  cent.,       ditto  •• 

2  per  cent.,  3  months'  notice  . . 

(h)  Not  bearing  interest 

7.  Imtbrbst  dub  on  deposits        •  • 

8.  AkOUNT  op  duty  op  note  I88UB  DUB  TO 

THB  State  .  •         . »         •  •         •  • 

8l.  SuhDRT  LIABILITIES — 

!a)  Drafts  on  demand  not  claimed     . . 
h)  Bills  collected  not  yet  paid  over  . . 
[e)  Rebate  of  interest    ..         •• 
id)  Unclaimed  dividends 
\e)  Sundry  debts  

9.  Net  profits  por  1876— 

(a)  For  the  State  •  •         •  •         •  < 

(b)  For  the  shareholders 


;f  6,000,000 


£900,000 

900,000 

1,800,000 

£450,000 

750,000 
1,200,000 


600,000 
4,724 


48,852 


653.576 

35*546 

1 14,264,708 

7,027,223 


845,774 

58,523 

466,996 

285,789 

188,501 

199,723 

2,045,306 
58,209 

3.103,515 
30,321 

69,707 

5,606 

72,438 

55,822 

33,244 

236,817 

97,704 

97,704 

195,408 

130,547,  "4 

flke  tleichs-mark  COnretted  as  20  =  f  1  ih  lib  •tatement]. 
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LIABILITIES. 


Liabilities. 

Other  LiabUiti€B 

liabilities 

BnndiT 

Dftte. 

Qm^imL 

EeMrveFimd. 

Note 

payable  on 

payable  after  a 

Uiroulation. 

denumd. 

given  date. 

1876. 

£ 

£ 

£ 

£ 

£ 

£ 

Jan.     7 

6,620,700 

600,000 

36,774,000 

3,693,000 

6,060,060 

119,000 

16 

6,719,700 

600,000 

33,967,200 

3,340,660 

5,063,000 

113,750 

22 

6,767,000 

600,000 

33,361,900 

2,760,900 

6,069,000 

115,900 

31 

6,770,000 

600,000 

82,869,060 

3,693,600 

4,988,600 

127,750 

Feb.    7 

6,791,200 

600,000 

32,276,650 

3,827,400 

4,805,050 

106,850 

16 

6,821,000 

600,000 

32,087,000 

3,676,660 

4,731,260 

99,350 

28 

6,844,260 

600,000 

81,856,600 

4,611,100 

4,690,600 

101,000 

29 

6,869,860 

6CO,000 

31,546,500 

6,050,100 

4,664,960 

98,150 

Mar.    7 

6,867,400 

600,000 

31,447,600 

4,730,050 

4,570,800 

70,650 

16 

6,894,360 

600,000 

31,064,460 

6,491,300 

4,546,800 

60,250 

23 

6,909,860 

600,000 

31,292,100 

6,463,160 

4,496,050 

69,950 

31 

6,982,960 

600,000 

33,899,460 

4,765,600 

4,261,^00 

233,350 

April  7 

6,967,300 

600,000 

33,563,860 

4,844,400 

4,122,800 

126,850 

16 

6,997,700 

600,000 

32,489,550 

6,348,050 

4,034,900 

84,150 

22 

5,998,300 

600,000 

32,216,450 

7,086,000 

3,972,300 

72,400 

29 

6,999,360 

600,000 

33,831,260 

6,980,700 

3,900,160 

60,450 

May    6 

6,999,600 

600,000 

33,279,600 

7,762,400 

3,791,760 

48,800 

15 

6,999,800 

600,000 

32,987,900 

7,988,600 

3,716,060 

43,800 

28 

6,999,800 

600,000 

32,639,550 

8,893,700 

3,676,860 

37,650 

81 

6,999,800 

600,000 

32,969,260 

9,461,360 

3,664,360 

36,950 

June   7 

6,999,800 

600,000 

32,444,000 

9,578,450 

3,629,300 

37,700 

16 

5,999,800 

600,000 

33,689,860 

9,202,460 

3,484,060 

46,650 

23 

5,999,800 

600,000 

35,331,000 

8,364,760 

3,441,000 

125,550 

80 

6,999,800 

600,000 

38,883,860 

8,426,860 

3,314,900 

103,300 

July    7 

6,999,800 

600,000 

38,276,350 

8,866,960 

3,288,700 

83,500 

16 

6,999,800 

600,000 

36,660,650 

8,494,000 

3,292,160 

64,050 

22 

5,999,800 

600,000 

34,626,200 

10,271,360 

8,259,600 

68,050 

31 

6,999,800 

600,000 

34,634,700 

10,866,760 

3,189,860 

62,900 

Aug.    7 

6,999,800 

600,000 

33,633,100 

11,101,050 

2,660,760 

43,150 

16 

6,999,800 

600,000 

33,104,200 

11,348,860 

2,589,260 

41,100 

23 

6,999,800 

600,000 

32,850,600 

11,888,250 

2,666,600 

39,800 

31 

6,999,800 

600,000 

33,298,650 

11,393,600 

2,574,600 

39,800 

Sept.   7 

6,999,800 

600,000 

33,126,900 

10,609,160 

2,601,950 

46,650 

16 

6,999,800 

600,000 

33,322,300 

9,828,250 

2,696,600 

39,250 

23 

6,999,800 

600,000 

33,770,200 

9,377,400 

2,601,750 

38,300 

30 

6,999,800 

600,000 

37,007,500 

7,666,850 

2,680,900 

37,300 

Oct.     7 

6,999,800 

600,000 

36,619,100 

7,736,660 

2,699,660 

36,900 

14 

6,999,800 

600,000 

86,413,550 

7,379,260 

2,608,700 

35,350 

23 

5,999,800 

600,000 

36,248,860 

8,067,800 

2,598,650 

35,800 

31 

6,999,800 

600,000 

36,664,900 

8,161,960 

2,615,000 

34,850 

Nov.    7 

6,000,000 

600,000 

36,063,960 

8,493,950 

2,127,900 

35,400 

15 

6,000,000 

600,000 

36,827,150 

7,984,250 

2,117,600 

34,950 

23 

6,000,000 

600,000 

36,460,250 

8,728,000 

2,132,600 

33,700 

80 

6,000,000 

600,000 

36,996,250 

7,942,860 

2,146,160 

34,850 

Dec.    7 

6,000,000 

600,000 

36,330,760 

8,218,000 

2,137,000 

42,560 

16 

6,000,000 

600,000 

35,308,000 

7,994,960 

2,126,360 

131,650 

23 

6,000,000 

600,000 

36,794,350 

8,319,700 

2,141,700 

92,000 

81 

6,000,000 

600,000 

38,306,350 

7,057,900 

2,103,600 

104,050 

285,746,800 

28,800,000 

1,643,679,100 

362,486,700 

162,605,960 

8,364,000 

Averages 

6,963,037 

600,000 

34,243,314 

7|661,806 

3,387,623 

69,876 

Non. 

—The  RcichB-n 
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A8SBTS. 


Date. 

Gold. 

Imperial 
Treaemy. 

Notes  of 

Bills  of 
Bzchaxige. 

"Lomlwjd" 
Advances. 

Other 
Advances 

Other 
Becnrities. 

1876. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Jan.    7 

22,323,650 

780,300 

660,000 

23,100,950 

8,107,450 

8,750 

1,901,150 

16 

21,893,150 

1,874,460 

630,460 

21,249,000 

2,824,250 

1,750 

1,842,200 

22 

21,863,560 

1,366,400 

409,450 

20,470,160 

2,698,360 

1,050 

1,810,460 

31 

22,655,700 

1,807,660 

670,860 

19,486,160 

2,750,860 

760 

1,801,200 

Feb.    7 

23,019,160 

1,776,750 

449,400 

18,740,600 

2,687,400 

6,800 

1,789,400 

15 

28,267,250 

1,665,950 

784,700 

17,913,000 

2,587,050 

1,600 

1,773,860 

23 

23,822,950 

1,962,100 

664,760 

18,009,200 

2,607,950 

1,750 

1,768,400 

29 

24,229,600 

1,896,060 

710,000 

17,669,760 

2,631,850 

1,860 

1,700,100 

Mar.   7 

24,260,360 

1,871,060 

499,360 

17,338,750 

2,610,150 

1,350 

1,851,400 

15 

25,058,000 

1,789,050 

763,700 

"""^-^-OO 

2,678,000 

2,450 

1,820,000 

23 

26,349,060 

1,766,500 

617,250 

)0 

2,657,600 

3,650 

1,842,960 

31 

24,930,450 

1,700,150 

686,100 

90 

2,995,400 

2,850 

1,960,200 

April  7 

24,723,300 

1,686,150 

696,600 

DO 

2,691,760 

2,400 

1,803,850 

15 

25,316,250 

2,144,200 

819,360 

50 

2,486,960 

1,960 

1,824,600 

22 

25,798,950 

2,125,260 

614,160 

50 

2,440,160 

2,160 

1,706,060 

29 

26,071,800 

2,102,950 

489,560 

-,,..,_0O 

2,561,850 

2,160 

1,749,800 

May    6 

26,725,200 

2,122,950 

638,000 

18,473,460 

2,443,050 

2,600 

1,694,300 

16 

27,824,950 

2,120,650 

818,760 

17,680,300 

2,387,760 

3,350 

1,712,660 

23 

27,911,960 

2,139,950 

702,960 

"""^.1,400 

2,242,600 

6,960 

1,701,060 

31 

28,177,950 

2,146,060 

876,800 

10,900 

2,294,200 

10,250 

1,715,460 

June  7 

28,045,200 

2,165,600 

756,260 

19,860 

2,316,650 

8,300 

1,712,350 

16 

28,189,350 

2,169,000 

826,560 

i9,800 

2,262,960 

12,360 

1,763,660 

23 

27,742,700 

2,111,600 

770,460 

i0,950 

2,294,760 

16,700 

1,664,800 

30 

27,491,660 

2,067,700 

794,260 

13,750 

2,900,350 

31,100 

1,861,250 

July    7 

27,107,460 

2,056,450 

646,300 

18,760 

2,564,700 

9,600 

1,678,050 

16 

26,421,860 

2,076,160 

919,960 

^8,300 

2,347,760 

9,660 

1,685,300 

22 

26,669,400 

2,087,400 

763,550 

zz,uU8,250 

2,256,950 

7,650 

1,678,460 

31 

26,569,200 

2,089,900 

920,960 

21,707,260 

2,898.900 

8,200 

1,737,550 

Aug.   7 

26,930,850 

2,038,760 

607,050 

20,994,700 

2,836,650 

8,160 

1,667,800 

15 

26,931,060 

2,042,960 

869,100 

20,434,660 

2,382,450 

8,750 

1,688,700 

23 

26,900,500 

2,071,900 

869,200 

20,330,750 

2,337,750 

8,600 

1,699,250 

31 

27,013,550 

2,082,450 

828,350 

20,521,300 

2,683,650 

6,760 

1,584,460 

Sept.  7 

26,634,200 

2,102,150 

799,160 

20,189,000 

2,416,400 

5,450 

1,656,660 

16 

26,600,250     2,077,450 

846,600 

19,637,360 

2,422,400 

6,000 

1,581,900 

23 

26,268,900 

1,937,450 

662,900 

20,265,900 

2,451,200 

6,750 

1,566,800 

30 

26,210,^50 

1,880,800 

711,700 

22,041,700 

3,094,350 

6,800 

1,659,600 

Oct.     7 

25,013,950 

1,876,200 

744,260 

22,366,600 

2,779,600 

16,050 

1,694,650 

14 

24,478,950 

1,942,100 

746,950 

22,437,650 

2,618,650 

17,300 

1,662,900 

23 

24,618.100 

1,995,000 

660,200 

22,914,300 

2,590,600 

22,000 

1,680,060 

31 

24,371,250 

2,073,900 

794,900 

23,282,000 

2,689,750 

34,100 

1,686,160 

Nov.    7 

24,638,760 

2,086,960 

777,900 

22,577,800 

2,607,300 

36,160 

1,671,700 

16 

24,768,350 

2,110,000 

781,050 

21,676,900 

2,626,300 

33,450 

1,566,100 

23 

25,140,850 

2,121,250 

881,050 

21,733,760 

2,366,150 

40,100 

1,661,050 

30 

26,313,600 

2,167,960 

974,860 

21,458,750 

2,465,460 

44,600 

1,209,950 

Dec.    7 

25,674,1001   2,168,750 

1,029,350 

20,816,950 

2,428,160 

62.960 

1,079,550 

15 

26,699,650 

2,222,600 

1,110,660 

20,428,050 

2,419,650 

46,100 

1,044,950 

23 

26,661,150 

2,294,800 

822,650 

21,502,600 

2,457,900 

44,050 

1,046,450 

31 

26,029,600 

2,240,400 

823,850 

22,323,460 

3,028,900 

86,200 

1,134,450 

1,225,422,960 

94,667,450 

35,558,800 

966,981,660 

122,362,650 

641,250 

78,980,850 

AveragCE 

25,629,644 

1,972,030 

740,808 

20,146,448 

2,549,221 

13,369 

1,646,484 

NOT] 
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List  of  trb  Whols  NtrjcBiR  of  Officeb  of  tbb  Imperial 
Bank  of  Gibmant. 


1  Bbrlik  ••     .. 

.2  Aachen    (Aix- 
U-Chapelle) 

3  Allenburg     .. 

4  Anclam . .     . . 

5  Aflchenleben 

6  Augvburg     .. 


7  Bamberg 

8  Bannen..     .. 
0  Bartenstein  .. 

lOBdgard..     .. 

11  BembuTg 

12  Bielefeld 

13  Biflchofsburg 

14  Bochum. .     .. 

15  Brandenburg 

OM  the  Eav$l 

16  Braonsberg  .. 

17  Braunschweig 

(Brunswick) 

18  Bremen..     .. 

19  Breslan  ..     .. 

20  Brieg     ..     .. 

21  Bromberg     .. 

22  Biitow    . .     . . 


23  Oammin 

24  Carlsruhe 

26  Gassel    . .  . . 

26  Chemnitz  .. 

27  Coblenz..  .. 

28  Cohi  (Cologne) 

29  C5rlin    ..  .. 

80  CosUn    ..  •• 

81  Colberg..  .. 

32  Constams 

33  Cottbus  . .  . . 

34  Crefeld 
S5fCreuznach  . . 

36  Crimmitschan 

37  Cuhn 


Head  Office  and  Direction  of  the  Imperial 

Bank  of  Germany 
Office  of  the  Imperial  Bank  of  G^ermany 

Sub-office  of  the  Imperial  Bank  of  Gkrmany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Grermany 
Offioe  of  the  Imperial  Bank  of  Germany 


Sub-office  of  the  Imperial  Bank  of  Grermany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Grermany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Sub-office  of  the  Imperial  Bank  of  Grermany 
Sub-office  of  the  Imperial  Bank  of  Gennan}' 

Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 

Principal  office  of  the  Imperial  Bank  of 

Germany 
Principal  office  of  the  Imperial  Bank  of 

Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Grermany 


Depot  of  goods  of  the  Imperial  Bank  of 

Grermany 

Offioe  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Gt^many 
Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germanv 
Principal  Office  of  the  Imperial  Bank  of 

Germany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Agency  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Grermany 

Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Back  of  Grermany 
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38  Damdg 

39  DarkeSmen   . . 

40  Dannstadt    . . 

41  Deutch    (Ger- 

man)  E jlaa 

42  Dillenbui|^    •• 

43  Dortinima    .. 

44  Dresden 

45  Diiren 

46  Diisseldorf    .. 

47  Dniflberg 


48  Elberfeld 

49  Elbing 
60  Emden 
51  Erfurt 

62  Essen 

63  Enpen 


64  Finsterwalde 

65  Fiflchhansen .  • 

66  Flensburg    .. 

67  Forst  •  • 

68  Frankfurt    on 

the  Main 

69  Frankfurt    on 

thsOddr 

60  Franenburg  . . 

61  Freiburg  tM  ^^0 

Breitgau 

62  Friedland     in 

JSast  JPrussia 

63  Forth 


64  Gera  •• 
66  Giessen 

66  Miinchen 

Gladbach 

67  Gleiwitz 

68  Glogau 

69  Gnesen 

70  GorUtz 

71  Goldap 

72  Graudtmz 

73  Greifswald    , 


Office  of  the  Imperial  Bank  of  Germanv 
^epot  of  goods  of  the  Imperial  Bank  of 
Germany 


Depot  of  goods  of  the  Imperial 

nrmany 

Sub-office  of  the  Imperial  Bank  of  Germany 


Depot  of 


of  the  Imperial  Bank  of 


Sub-office  of  the  Imperial  Bank  of  Germany 
Principal  office  of  the  Imperial  Bank  of 

Gr^rmany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 


Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bimk  of  Germany 


Sub-office  of  the  Imperial  Bank  of  Germany 

Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Principal  office  of  the  Imperial  Bank  of 

Germany 
Office  of  the  Imperial  Bank  of  Germany 


Depot  of 


of  the  Imperial  Bank  of 


Sub-office  of  the  Imperial  Bank  of  Grermany 

Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Sub-office  of  the  Imperial  Bank  of  C^ennany 

Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Grermany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Gtexmany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Gknrmany 


DlRBCTBD 
7K0M 


Konigsberg. 
Mainz. 
(Mayenoe) 

Elbing. 


Coin 
(Cologne). 

Diisseldorf. 


Aach6n(Aix- 
hi-Chapelle) 

Frankfurt  0/1 
th^Oder. 

Eonigsberg. 

Frankfurt  on 
th$Oder. 


Ednigsberg. 
Carlmihe. 


Eonigsberg. 

Niirnberg. 

(Niiremberg) 


Frankfort  on 
th^Main 

Crefeld. 


Posen. 

Eonigsberg. 

Stralsund. 
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74  Greiz  •  • 

75  Grunberg 

76  Guben 

77  Gmnbinnen 

78  Gutstadt 


79  Hagen 

80  Halberstadt  .. 

81  Halle    on    the 

Saal* 

82  Hamburg      .. 

83  Hanau 

84  HannOTor  (Lin- 

den) 

85  Harburg 

86  Heidelberg    .. 

87  Heilbronn     .. 

88  Heilsberg      .. 

89  Hildesheim   .. 

90  HirBchberg   •. 


91  tnowraclaw 

92  Insterbnrg 

93  Iserlohn 


94  Jarmen 


95  Kaiserslautorn 

96  Kiel   . . 

97  Konigsberg  in 

Prussia 

98  K3nigeberg  in 

NeU'Mark 

99  Konitz 

100  Eozmin 

101  Krotoschin    .. 


102  Labiau 

103  Labr  .. 

104  Landshut      tw 

Silesia 

105  Landsberg    on 

the  Weser 

106  Laurenburg  in 

Pomcrania 

107  Leipzig 


Snb-office  of  the  Imperial  Bank  of  €krmany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  G^ermany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 


Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Grermany 
Office  of  the  Imperial  Bank  of  Germany 

Principal  office  of   the  Imperial  Bank  of 

Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Principal  office  of  the  Imperial  Bank  of 

Germany 
Sob-office  of  tbe  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-offico  of  the  Imperial  Bank  of  Germany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany     . .         

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 


Sub-office  of  the  Imperial  Bank  of  Germany 
Affency  of  the  Imperial  Bank  of  Germany 
Sun-office  of  the  Imperial  Bank  of  Germany 


Depot  of  goods  of  the  Imperial  Bank  of 
Germany 


Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  ImjHjrial  Bank  of  Grermany 
Principal  office  of  the  Imperial  Bank  of 

Germany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany    . . 
Sub-office  of  the  Imperial  Bank  of  Germany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany    . . 
Sub-office  of  the  Imperial  Bank  of  Germany 


Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Grermany 
Sub-offioe  of  the  Imperial  Bank  of  Germany 

Office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 

Principal  office  of  the  Imperial  Bank  of 
Germany 
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Konigsberg. 


Dortmund- 
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Frankfurt  OM 
the  Main, 


Hamburg. 

Mannheim. 

Stuttgart. 

Konigsberg. 

Hannover. 

Liegiiitz. 


Bromberg. 

Konigsberg. 

Dortmund. 


Stettin. 


Mannheim. 


Stettin. 
Bromberg. 

Posen. 
Posen. 


Kbnigsberg. 

Carlaruhe. 

liegpiitz. 


Stettin. 
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108  Txninep 

109  Liegnitz 

110  Limburgon^A« 

Lahn 

111  Lissa  ..         .. 

112  Ludwigshafen 

113  Liibeck 

114  LudeiiBoheid. . 
llSLyck.. 


116  Magdeburg  .. 

117  Mainz 

(Mayence) 

118  Mannheim    .. 

119  Marienburg  .. 

120  Marienwerder 

121  Mcerano 

122  Mcmel 

123  Metz  . . 

124  Minden 

125  Miihlhausen  in 

Prussia 

126  Miihlhausen  in 

Thurittffia 

127  Miihlhauaenin 

Alsace 

128  Miihlheim    on 

the  Ruhr 

129  Munchen 

(Munich) 

130  Miinster       «. 


131  Naumburg    .. 

132  Ncisse 

133  Neuss 

134  Kenstadt      on 

the  Hardt 

135  Neustettin    .. 

136  Nordhausen  . . 

137  Niirnbcrg      .. 

(Nuremberg) 


138  Obomik 

139  Obrzyoko 

140  Offenbach 

141  Osnabriick 


Sub  -office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Grermany 
Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bahk  of  Gcfmany 


Principal  office  of  the  Imperial  Bank  of 

Germany 
Office  of  the  Imperial  Bank  of  Germany 

Principal  office  of  the  Imperial  Bank  of 

Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Government  principal  cash  office  and  depot 

of  goods  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bonk  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Sub-office  of  the  Imperial  Bank  of  Grermany 

Office  of  the  Imperial  Bank  of  Germany  . , 

Sub-office  of  the  Imperial  Bank  of  Germany 

Principal  office  of  the  Imperial  Bank  of 

Germsmy 
Office  of  the  Imperial  Bank  of  Germany 


Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 
Office  of  the  Imperial  Bank  of  Germany 


Depot  of  goods  of  the  Imperial  Bank  of 

Germany     . . 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 

Office  of  the  Imperial  Bank  of  Germany  •  • 
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Dortmund. 
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142  Osiarode 
148  Ortrowo 


144  FaaewaUc     .. 

146  Pfonheim    •• 

146  PiUkallea     .. 

147  Plattea  in  the 

VoigtUnd 

148  Pleflchen 

149  Poeen 

150  Prenslau 


161  Quedlinborg.. 


162  BastenbuTg  .. 

163  Batibor 

164  Bawitsch      .. 
166  Begenflburg . . 

(Batubon) 

166  B^icheiibachifi 

SiUtia 

167  Boaascheid    •• 

168  Beutlingen   .. 

169  Bogaaen 

160  Bostock 

161  Bugeawalde.. 

162  Bu8B  .. 


163  Soalfeld 

164  Saarbriioken.. 
166  Sagan 

166  Samter 

167  Schippenbeil.. 

168  Schirwindt   .. 

169  SchneidGmuhl 

170  Schwedt  oft  the 

Oder 

171  Scbwelm 

172  SchwiebuB    .. 

173  8ensbiug 

174  Siegen  ..     .. 
176  Solingen 

176  Sommerfeld  •  • 


Snb-offioe  of  the  Impesial  Bank  of  Gennany 
Sub-offioe  of  the  Imperial  Bank  of  Gezmany 


Depot  of  goods  of  the  Imperial  Bank  of 
Gennany    ••         ••         ••         •# 

Sub-offioe  of  tho  Imperial  Bank  of  Germany 
Sub-offioe  of  the  Imperial  Bank  of  Germany 
6ttb-office  of  the  Imperial  Bank  of  Germany 

Sab-office  of  the  Imperial  Bank  of  Germany 
Principal  office  of  the  Imperial  Bank  of 

Germany 
SttlM>ffice  of  the  Imperial  Bank  of  Gtennany 


Sab*offioe  of  the  Imperial  Bank  of  Germany 

Sab-offiice  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 

Sub-offioe  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  (Germany 
Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-offioe  of  the  Imperial  Bank  of  Germany 

Depot  of  goods  of  the  Imperial  Bank  of 
Gtermany    ..         ••        ••         ••         •• 

Sub-office  of  the  Imperial  Bank  of  Gkrmany 
Sub-office  of  the  Imperial  Bank  of  Germany 
D^t  of  goods  of  the  Imperial  Bank  of 

Gennany 

Depot  of  goods  of  the  Imperial  Bank  of 

Gennany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-offioe  of  the  Imperial  Bank  of  G^ermany 

Sub-office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Germany 

Depot  of  goods  of  the  Imperial  Bank  of 

Germany 

Office  of  the  Imperial  Bank  of  Germany 
Sub-office  of  the  Imperial  Bank  of  Gennany 

Sub-office  of  the  Imperial  Bank  of  Gennany 


DlRECT£I> 
FROX 


Posen. 


S£ettin. 
Garlsruho. 
Tilsit.^ 
Chemnitz* 

Posen. 


Stettin. 


Magdeburg. 


Konigsberg. 
Gleiwitz. 
Posen. 
Miinchen 

(Munich). 
Breslau. 

Elberfeld. 


Posen. 
Liibeck. 
Stettiiu 
Memel. 


Elbing. 

Metz. 

Glogau. 

Posen. 

Eonigsberg. 
Tilsit. 
Posen. 
Stettin. 

Elberfeld. 
Frankfurt  oii 
the  Odtr. 

Konigsberg. 


Coin 
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0 
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frankiurt 
the  Oder 
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Elsewhere  we  publish  a  report  of  an  important  banking  case 
heard  before  the  Court  of  Appeal  at  Westaninster  on  the  8th 
ultimo.  This  case  (Smith  v.  West)  involved  a  question  as  to 
the  liability  of  a  person  upon  a  guarantee  given  to  bankers 
(Messrs.  Smith,  the  plaintiffs)  for  advances  made  on  securities, 
in  the  event  of  the  bankers  allowing  the  debtor  (their  customer) 
to  deal  with  such  securities.  The  case  should  not  be  lost  sight 
of  by  bankers,  although  in  the  action  before  us  the  court  found 
in  favour  of  the  bankers,  thus  upholding  the  appeal  and  revers- 
ing the  judgment  of  the  Common  Fleas  (the  court  below). 
Bankers  are  too  apt  to  overlook  the  character  and  relative 
position  of  third  persons  who  step  in  between  themselves  and 
customers  for  the  purpose  merely  of  becoming  sureties  for  the 
customer  in  favour  of  the  banker.  Such  third  persons  cannot 
be  regarded  as  ordinary  debtors  and  the  law  is  very  jealous  in 
protecting  the  interests  of  such  third  persons. 

An  action  heard  during  the  present  Michaelmas  sittings 
before  Mr.  Justice  Fry  calls  for  notice.  It  was  an  action  of  a 
mortgagor  (Gillespie)  against  the  Hampshire  and  North  Wilts 
Banking  Company  to  compel  the  defendant  bank  to  execute  a 
lease  to  a  builder  in  a  particular  form ;  there  was  also  a  question 
as  to  the  construction  to  be  put  upon  an  agreement  which  had 
been  drawn  up  in  a  most  informal  manner,  and  certainly  not  by 
a  lawyer.  The  plaintiff  (Mr.  Gillespie)  purchased  the  site  of 
the  Church  of  St.  Martin  Outwich,  and  by  a  separate  purchase 
the  adjoining  plot  on  which  the  rectory  house  formerly  stood. 
He  entered  into  building  agreements  with  Mr.  Bedford,  under 
which  he  was  to  lease  the  property  for  a  long  term.  In  July, 
1876,  he  mortgaged  the  property  to  the  Hampshire  and  North 
Wilts  Banking  Company  to  secure  £52,000,  the  mortgage  being 
made  subject  to  the  building  agreement.  Mr.  Bedford  agreed 
with  the  bank  to  sub-let  the  ground  floor  and  other  portions  of 
the  building  when  erected.  Mr.  Bedford  was  to  receive  a  pre- 
mium of  £15,000,  a  pepper-corn  rent  for  14  years,  and  £2,000 
afterwtuds.  At  the  time  of  making  the  mortgage,  Mr.  Gillespie 
wrote  to  the  chairman  of  the  bank  the  following  letter : — 

^^You  having  entered  into  an  agreement  with  Mr.  James 
Henry  Bedford  for  a  sub-lease  or  assignment  of  portions  of  the 
premises  at  the  comer  of  Threadneedle-street  and  Bishopsgate- 
street  Within,  London,  which  I  have  agreed  to  demise  to  him 
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and  enable  him  to  take  up  his  promissory  notes  given  to  me^  I 
midertake  to  produce  to  you  my  title  to  the  property,  and  that 
when  Mr.  Bedford  or  his  assigns  is  or  are  entitled  to  his  lease 
or  leases  from  me,  I  and  all  necessary  parties  will  grant  a  valid 
lease  or  leases  to  him -for  the  term  and  at  the  rent  or  rents 
agreed  upon,  and  that  I  will  not  avail  myself  of  any  right  of 
forfeiture  under  the  terms  of  my  agreement  with  Mr.  Bed- 
ford till  I  have  given  you  notice  thereof  and  afforded  you  an 
opportimity  of  doing  and  performing  the  matters  and  things  in 
respect  of  which  Mr.  Bedford  may  happen  to  be  in  default,  and 
that  upon  your  doing  and  performing  such  matters  and  things 
all  rights  and  forfeitures  accruing  to  me  by  reason  of  any  de- 
fault on  the  part  of  Mr.  Bedford  shall  be  waived,  and  that  your 
sub-lease  when  granted  shall  not  bo  forfeited  by  any  default 
except  your  own." 

The  dispute  between  the  parties  turned  on  the  construction  of 
the  last  few  words  of  this  letter.  Mr.  Gillespie  contended  when 
the  sub-lease  was  granted  the  bank  should  have  the  right  to 
prevent  loss  to  themselves  by  forfeiture  by  having  notice  and 
the  option  of  performing  the  acts  necessary  so  to  prevent  a  for- 
feiture. The  bank,  on  the  other  hand,  contended  that  the  last 
clause  was  to  be  read  separately  and  distinctly  from  the  previous 
part  of  the  letter.  They  contended  that  while  the  building  was 
not  executed  they  had  a  right  to  prevent  forfeiture  by  their  own 
performance  of  what  was  required,  but  that  after  they  got  their 
sub-lease  by  a  forfeiture  of  the  superior  lease  they  would  become 
tenants  of  Mr.  Gillesi)ie  on  the  terms  of  their  sub-lease,  under 
which  they  would  pay  no  rent  for  14  years.  The  learned  judge 
after  reviewing  the  whole  of  the  facts  of  the  case  said  that  in 
the  construction  put  upon  the  document  by  the  plaintiff  there 
was  apparent  a  certain  amount  of  tautology ;  while  if  that  for 
which  the  defendants  contended  were  to  prevail,  there  might  be 
a  period,  possibly  a  long  period,  between  the  execution  of  the 
builder's  lease  and  the  sub-lease,  when  the  bank  would  bo 
liable  to  forfeiture  for  acts  over  which  they  had  no  control.  It 
seemed  to  him  more  reasonable  and  probable  that  there  should 
be  tautology  and  that  such  omission  should  have  been  made, 
and  he  hdd  the  plaintiff's  construction  to  be  correct,  and 
directed  that  the  lease  should  be  granted  so  as  to  carry  out  that 
construction. 

This  case  seems  to  suggest  the  desirability  of  Banking  Com- 
panies referring  all  such  business  to  their  solicitors  at  the  very 
outset. 


Digitized  by 


Google 


1012  Banking  and  Commercial  Law. 

SUPRBMB  COURT  OF  JUDICATURE. 
Court  ov  Appbal,  WxsTHiKSTBit,  Not.  7  dc  8. 

{Common  Law  Division  on  Appeals  from  the  Common  Pleas  Division, 
before  Lord  Justice  B&amwell,  Lord  Justice  Bbbtt,  and  Lord  Justice 
Cotton.) 

Smith  v.  West. 

This  case  inyolTed  an  important  question  as  to  the  liability  of  a 
party  on  a  guarantee  given  to  bankers  for  adrances  made  on  seeuritieSy 
in  the  case  of  their  having  allowed  the  debtor  to  deal  with  the 
securitiea  The  plaintiffs*  who  are  bankers,  were  in  the  habit  of 
making  advances  to  one  Kolsey,  a  com  merchant ,  at  Hull,  on  the 
security  of  shipping  documents  deposited  with  them  and  the  defen- 
dant and  another  person  gave  them  a  guarantee  for  £10,000,  on 
which  the  present  question  has  arisen.  The  guarantee  was  in  l^ese 
terms,  dated  Hull,  Slst  of  March,  1874: — ''Memorandum.  That 
in  consideration  that  Messrs.  Samuel  Smith,  Brothers,  and  Go.  of 
Hull,  bankers,  are  to  give  credit  to  Mr.  Castle  Kelsey,  of  Hull,  com 
merchant,  we,  William  Leetham,  shipowner,  and  William  Fisher 
West,  com  merchant,  both  of  Hull,  hereby  guarantee  to  Messrs. 
Samuel  Smith,  Brothers,  and  Co.  (or  whatever  persons  their  firm 
for  the  time  may  consist  of)  the  payment  of  all  moneys  which  shall  at 
any  time,  and  from  time  to  time  become  due  to  them  from  the  said 
Mr.  Castle  Kelsey.  This  guarantee  not  to  extend  beyond  the  sum 
of  £10,000,  and  interest  thereon  from  the  date  due,  and  to  be  gua- 
ranteed by  us  in  equal  proportions,  that  is  to  say,  £6,000  and  interest 
thereon  by  Mr.  Wm.  Lee&am,  and  £5,000  and  interest  thereon  by 
Mr.  William  Fisher  West.  This  guarantee  to  temiinate  on  the  31st 
of  March,  1877,  on  our  paying  (if  demanded)  the  amount  which 
may  then  be  due  from  Mr.  Castle  Kelsey  to  Messrs  Samuel  Smith, 
Brothers,  and  Co.,  not  exceeding  the  above  mentioned  lien  of 
£10,000  and  interest.  (Signed)  W.  Leetham,  Wm.  Fisher  West" 
On  tiie  faith  of  the  guarantee  the  plaintiffs  gave  credit  to  Kebey, 
and  large  sums  became  due  from  him  to  them,  of  which,  on  the  15th 
of  October,  1874,  more  than  £10,000  was,  and  is  still  unpaid.  It 
appeared  that  the  course  of  business  was  that  Kelsey  deposited  the 
**  shipping  documents"  with  the  bankers,  and  that  then  afterwards 
he  obtained  them  back  from  the  bankers,  giving  them  written 
"  engagements  "  in  lieu  of  the  documents,  the  ''  engagements  "  being 
to  pay  them  the  proceeds ;  and  so  the  dealings  went  on  until  the 
15tii  of  October,  1874,  when  he  presented  a  petition  for  liquidation. 
On  that  date,  Kelsey  having  failed  to  apply  the  proceeds  of  the 
cargoes  to  the  bills,  so  that  the  bankers  were  unpaid  to  a  latge 
amount,  they  demanded  from  Mr.  West  the  sum  of  £5,000  as  due 
on  his  guarantee,  and  to  recover  that  sum  this  action  was  brought. 
The  defendant  set  up  as  a  defence,  that  the  guarantee  was  given  on 
the  representation  that  if  it  was  given  the  plaintiffs  would  g^ve  to 
Kelsey  an  open  and  imsecured  credit  to  the  amount  of  £10,000  over 
and  above  the  amount  included  in  the  guarantee,  and  that  such 


Digitized  by 


Google 


Banking  afki  Commercial  Late.  1013 

credit  was  not  giyen,  but  that  the  only  credit  the  bankers  had  given 
was  by  their  accepting,  at  his  request,  bills  drawn  by  the  vendors 
of  goods,  for  the  price  of  which  the  bills  were  given,  and  that  the 
bankers  in  exchange  for  the  bills  always  received  the  bills  of  lading 
or  other  shipping  documents  for  the  goods  as  securities ;  and,  further, 
that  the  plainti&  received  from  the  sale  of  the  goods  represented 
by  bills  of  lading  and  other  shipping  documents,  and  warehouse 
warrants,  and  from  Kelsey,  sums  sufficient  in  amount,  and  specifically 
appropriated  by  Kelsey,  or  otherwise  primarily  applicable,  to  cover 
the  whole  of  the  credit  given  to  Kelsey  by  the  plaintiflGs  since  the 
giving  of  the  guarantee,  and  that  the  plaintiffs,  without  the  know- 
ledge and  consent  of  the  defendant,  negligently  and  improperly  gave 
up  to  Kelsey  and  intrusted  him  with  the  bills  of  lading  and  other 
shipping  documentSx&c,  so  deposited  with  the  plaintiff  as  securities, 
and  permitted  him  to  sell,  in  his  own  name  as  the  absolute  owner 
thereof,  the  property  represented  by  the  documents,  and  to  receive 
the  money  in  his  own  name,  whereby  he  was  enabled  to  and  did 
receive  the  proceeds,  which  would  otherwise  have  been  applicable 
and  sufficient  in  amoimt  to  satisfy  the  sums  claimed  under  the  gua- 
rantee. At  the  trial  before  Mr.  Justice  Quain  he  directed  the  ver- 
dict for  the  plaintiffs;  but  a  divisional  court,  constituted  of  Mr. 
Justice  Grove  and  Mr.  Justice  Lindley,  set  aside  the  verdict,  and 
granted  a  new  trial  in  favour  of  the  defendant,  on  the  ground  that 
die  facts  were  not  sufficient  to  sustain  a  verdict  for  the  plaintiffs. 
The  plaintiffs  had  appealed  from  that  decision,  and  the  case  was 
argued  at  great  length. 

The  Solicitor-General,  for  the  plaintiffs  (the  bankers)  j  Mr.  Cohen, 
Q.C,  for  the  defendant  (the  surety). 

Tho  main  points  argued  were,  first,  whether  the  guarantee  was 
for  the  current  account ;  and  next,  whether,  if  it  was  so,  the  surety 
was  discharged  by  the  bankers  having  given  up  the  ''shipping 
docimients  "  to  Kelsey,  the  debtor.  In  the  course  of  the  arg^uments 
the  question  appeared  to  reduce  itself,  in  the  view  of  the  coiut,  to 
the  latter  point — ^whether  the  bankei^  by  parting  with  the  documents 
had  relieved  the  surety  from  liability.  On  this  question  Mr.  Cohen 
and  the  learned  Solicitor-General  addressed  the  court. 

Mr.  Cohen,  for  the  surety,  urged  that  he  was  discharged,  and 

The  Solicitor-General  replied  on  the  part  of  the  plaintiffs,  urging 
that  they  had  only  acted  in  accordance  with  the  course  of  business, 
and  had  not  discharged  the  surety. 

The  Court  at  once  gave  judgment  in  favour  of  the  plaintiffs,  the 
bankers,  upholding  the  appeal,  and  reversing  the  judgment  of  the 
Common  Pleas  Division.  - 

Lord  Justice  Bramwell,  in  giving  his  judgment,  said  that  in  his 
view  the  case  was  clear  for  tho  plaintiffs.  The  first  point  was 
whether  the  guarantee  was  for  tlie  current  account,  the  antecedent 
debt,  as  well  as  the  current  and  future  debts,  and  he  thought  it 
was.  It  was  known  that  Kelsey  had  an  account  with  the  bankers 
VOL.  xxxvii.  68 
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when  the  guarantee  was  given,  and  in  its  terms  it  applied  to  and 
included  antecedent  debts.  But  even  if  it  did  not,  it  appeared  that 
there  were  advances,  more  tlian  X5,000,  since  the  guarantee  was 
given,  and  which  had  not  been  paid.  It  might  be  that  Kelsey  had 
been  paying  off  old  debts  with  the  proceeds  of  new  consignments, 
but  the  bankers  could  not  know  that.  Then,  as  to  the  bankers 
giving  up  the  "  shipping  documents  "  to  Kelsey,  it  was  in  accordance 
with  the  course  of  dealing  before  the  guarantee,  and  was  only  con- 
tinued afterwards.  It  was  not  an  improper  course  of  dealing ;  on 
the  contrary,  it  was  to  enable  Kelsey  to  get  delivery  of  the  cargoes, 
and  to  realize  them,  and  apply  the  proceeds  to  the  payment  of  the 
bills  given,  and  if  he  had  acted  properly  he  could  have  done  so ;  and 
the  plaintiffs,  the  bankers,  were  in  reality  trusting,  not  to  his  sol- 
vency, but  his  honesty,  for  if  he  had  done  as  ha  ought  to  have  done 
he  could  have  realized  and  applied  the  proceeds  for  them,  whether 
he  was  solvent  or  not,  the  cargoes  being  specifically  appropriated 
to  them.  The  bankers'  course  of  dealing,  mei^ore,  was  quite  proper. 
The  case  was  perfectly  plain,  and  he  could  not  help  thinking  that  if 
the  learned  Judges  had  perceived  that  the  facts  were  as  they  had 
appeared  on  the  evidence,  they  would  not  have  disturbed  the  verdict 
found  under  the  direction  of  Mr.  Justice  Quain. 

Lord  Justice  Brett  concurred.  The  bankers,  he  said,  had  acted 
in  accordance  with  the  course  of  dealing  between  them  and  Kelsey, 
and  had  acted  quite  properly.  The  biUs  of  lading  had  always  been 
given  up  to  Kelsey  to  receive  and  realize  the  cargoes,  and  they  had 
only  kept  up  and  continued  the  same  course  of  dealing  as  before. 
In  truth,  the  bills  of  lading  were  not  the  securities,  for  &e  bankers 
were  bound  to  give  them  up  to  Kelsey,  to  enable  him  to  get  delivery 
of  the  cargoes,  and  therefore  the  documents  were  not  parted  with 
so  as  to  relieve  the  surety,  for  they  were  not  given  up  to  him  to 
deal  with  as  he  pleased,  but  that  he  might  apply  the  proceeds  to 
the  benefit  of  the  bankers  and  in  discharge  of  their  advances.  Even 
if  the  bankers  were  under  no  obligation  to  give  up  the  bills  of  lading, 
their  parting  with  them  for  that  purpose  would  not,  in  his  opinion, 
have  discharged  the  surety. 

Lord  Justice  Cotton  also  concurred  on  both  points,  both  as  to  the 
construction  of  the  guarantee  and  the  effect  of  the  giving  up  the 
documents.  What  was  done  with  the  bills  of  lading  was  in  accord- 
ance with  the  regular,  ordinary  course  of  business,  and  there  was 
no  impropriety,  and  so  no  discharge  of  the  surety.  The  customer 
Kelsey  was  to  have  the  bills  of  la£ng  to  enable  him  to  receive  and 
realize  the  cargoes,  in  order  that  he  might  pay  the  proceeds  to  the 
bankers  in  discharge  of  their  advances.  It  was  true  this  was  not 
known  to  the  surety,  but  then  sureties  were  only  entitled  to  the 
benefit  c4  the  securities  according  to  the  course  of  dealing  between 
the  parties.  To  discharge  a  surety  there  must  have  been  an  altera- 
tion of  the  position  of  the  parties,  but  here  there  was  only  a  following 
of  the  course  of  dealing  between  them* 

Judgment  for  the  plftintifft* 
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SUPREME  COURT  OF  JUDICATURE,  Nov.  13. 


COURT  OP  APPEAL. 

{SiUinga  at  Weatminstery  for  Appeals  from  the  Common  Pleas  Division, 
before  Lords  Justices  Brahwell,  Brett,  and  Cotton.) 

GRANT  V.   THE  BANQUE   FRANCO-EGYPTIENNE. 

This  was  an  appeal  from  the  decision  of  the  Judges  of  the  Common 
Pleas  Division  on  the  proceeding  by  the  French  Bsmk  against  Messrs. 
Grant  to  recover  a  sum  of  £250,000,  alleged  to  be  in  their  hands, 
as  belonging  to  the  Atlantic  and  Great  Western  Railwaj  Company 
of  America,  and  which  the  French  Bank  claimed  to  be  entitled  to 
recover  from  that  Company.  The  proceeding  was  by  the  French  Bank 
in  the  Lord  Mayor's  Court,  by  way  of  what  is  called  **  foreign  attach- 
ment"— ^that  is,  the  attachment  or  seizure  by  the  plaintiff  of  moneys 
held  by  some  one  in  the  City  of  London  for  the  parties  sued — ».«.,  in 
this  case  alleged  to  be  held  by  Messrs.  Grant  for  the  Atlantic  and 
Great  Western  Railway  Company,  l^e  appeal  was  decided  in  favour 
of  Messrs,  Grant. 


BILLS  OF  EXCHANGE  AGENCY. 

If  bills  of  exchange  are  sent  by  a  oorrespondent  of  a  merchant  to 
be  received  and  the  money  to  be  appUod  to  a  particular  use,  and 
the  merchant  becomes  bankrupt  before  ihe  money  is  received  on 
the  bills,  the  correspondent  has  a  special  lien  in  respect  of  those 
bills,  and  the  proceeds  will  not  be  divided  amongst  the  creditors  at 
large :  See  1  East,  544 ;  Hx  parte  Oursell,  Amb.  297. 

It  is  otherwise  where  the  bills  are  sent  on  a  general  account : 
See  Bolton  v.  JPuUer,  1  B.  &  P.  539. 

Where  short  bills  are  remitted  to  a  banker  on  a  general  account, 
they  cannot,  on  his  bankruptcy,  be  dauned  by  the  remitter ;  but  is 
remitted  for  a  particular  purpose,  they  must  be  applied  to  that 
purpose:  See  Bx parte  Bototan,  1  Bose.  15. 

Where  indorsed  bills  of  exchange  are  deposited  by  a  customer 
with  a  banker,  the  latter  has  the  absolute  power  of  disposing  of 
them ;  and  in  the  event  of  his  bankruptcy,  though  the  customer 
might  recover  such  bills  as  remained  in  specie,  subject  to  the 
banker's  lien  for  the  balance  of  his  account,  yet  he  cannot  foUow  the 
proceeds  if  they  have  been  converted.  Such  absolute  property, 
however,  may  be  qualified  by  circumstances,  as  where  the  banker 
is  agent  for  his  country  correspondent  to  receive  and  pay  bills 
for  him,  with  an  allowance  for  so  doing ;  or  where,  in  aii  annual 
account  stated  between  them,  the  banker  has  entered  the  biUs  as 
the  property  of  the  correspondent.  In  the  one  case  the  latter  is 
considered  as  a  factor,  and  the  bills  are  remitted  for  a  particular 
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purpose;  viz.,  to  Be  receiyed  and  carried  to  account  as  caAh  when 
due.  The  banker's  power  over  them  is  in  that  case  limited.  In 
the  other  case  an  express  declaration  of  trust  is  raised :  {Ex  parte 
Pease,  Re  Boldero,  1,  Bose,  282.)  So  short  bills  are  to  be  deliyered 
up  upon  a  banluruptcy,  subject  to  the  bankruptcy  lien,  and  an 
indemnity  to  the  estate  against  the  engagements  on  account  of 
the  party  claiming  them.  Whether  bills  are  to  be  considered 
short  or  not  does  not  depend  upon  the  particular  mode  of 
entering  them  in  the  banker's  books,  but  upon  the  mode  of 
dealing  between  the  parties,  and  all  the  circumstances  together : 
(Ex  parte  Pease,  Re  Boldero,  referred  to  above.) 


THE  BELFAST  BANKING  COMPANY. 

Hbfoiit  of  tho  board  of  superintendence,  submitted  to  the  proprietors  at  their 
annual  general  meeting,  12th  October,  1877. 

The  board  of  superintendence  beg  leare  to  present  their  re^rt  for  the  past 
year  to  the  shareholders  of  the  Belfast  Banking  Company,  at  their  fiftieth  annual 
meeting.  It  appears,  by  a  written  statement  laid  before  the  board  by  the  direc- 
tors, signed  and  certified  by  them,  and  by  the  general  manager  and  the  chief 
accountant,  in  terms  of  the  roecial  resolution,  dated  the  19th  January,  1866, 
that  the  net  profits  of  the  bank  f6r  the  year  ended  the  31st  July  last  (after  mak- 
ing provision  for  bad  and  doubtful  debts)  amounted  to  the  sum  of  £47,849. 11«.  8<f. 
Out  of  this  sum,  the  shareholders  have  been  paid  dividends  on  the  old  shares  at 
the  rate  of  20  per  cent.  i>cr  annum,  and  on  the  new  shares  at  the  rate  of  8  per 
cent,  per  annum,  amounting  in  the  whole  to  the  sum  of  £36,000 ;  and  the  balance 
of  £12,849. 1 U .  8if.  has  bc^  carried  to  the  credit  of  the  profit  and  loss  account. 
The  subscribed  capital  of  the  bank  is  £1,000,000  sterling.  The  paid-up  capital 
stands  as  before  at  £250,000,  and  the  rcFcrve  fund  at  £125,000.  The  balance  at 
the  credit  of  the  profit  and  loss  account  now  stands  at  the  sum  of  £93,896. 14«.  10^. 
The  recommendation  contained  in  the  report  of  the  year  1873,  to  the  effect  that 
the  balance  to  the  credit  of  the  profit  and  loss  account  should  be- gradually  in- 
creased to  £100,000,  has  been  since  then  steadily  kept  in  view ;  and  after  it  shall 
have  reached  that  amount,  it  will  be  a  matter  for  future  consideration  to  what 
extent  this  simi  shall  be  applied  in  adding  to  the  reserve  fuivd.  Wo  regret  to 
state  that  the  general  trade  and  manufactures  of  the  country  still  eentinue  in  a 
depressed  state.  No  marked  improvement  has  as  yet  taken  place ;  and  the  rates 
of  interest  for  money  have,  in  consequence,  been  imusually  low  during  the  past 
year.  Since  the  date  of  the  last  annual  report,  a  branch  has  been  opened  at 
Donegal,  and  a  sub-branch  at  Waterside  (Deny). 


CHARTERED  BANK  OP  INDIA,  AUSTRALIA,  AND  CHINA. 
Ak  extraordinary  general  meeting  of  the  shareholders  of  the  above  bank  was 
held  on  I7th  October,  at  the  oflScos  in  London. — Mr.  W.  Paterson,  who  presided, 
paid  the  meeting  was  called  to  declare  an  interim  dividend,  and  for  the  election 
of  Mr.  James  Whittall  as  a  director.  The  business  of  the  bank  was  progressing 
Fatisfactorily,  and  no  doubt  it  would  be  gratifying  to  the  shareholders  to  know 
that  the  accounts  justified  the  directors  in  recommending  a  somewhat  better 
dividend  than  was  declared  at  the  corresponding  period  of  the  previous  year. 
The  board  at  that  time  were  engaged  in  providing  for  the  depreciation  in  the 
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▼alae  of  silveri  and  at  their  laat  annual  meeting  he  was  enabled  to  inform  the 
shareholders  that  they  had  done  so,  and  that  the  capital  employed  abroad  in  that 
medium  had  been  so  placed  that  it  could  be  easily  converted  into  gold,  even  in 
the  event  of  another  silver  panic.  Since  then  there  had  been  conijiderable 
fluctuations  in  the  value  of  silver,  but  they  had  avoided  as  far  as  they  could 
entering  into  "  long-forward  purchases."  Indian  banking  business  ought  now 
to  be  very  safe,  and  at  their  annual  meeting  ho  hoped  to  bo  able  to  show  that  the 
result  of  the  year's  operations  had  been  satisfactory.  lie  then  moved  Uie  pay- 
ment of  a  dividend  for  the  half-year  at  the  rate  of  6  per  cent,  per  annum,  tax 
free.  Tho  resolution  was  seconded,  and  carried  unanimously.  Kr.  James 
Whittall,  of  the  firm  of  Jardinc,  Matheson,  and  Co.,  of  China,  was  declared 
elected  a  director  of  tho  bank,  having  joined  the  board  prior  to  their  last 
meeting.  Votes  of  thanks  to  the  chairman,  managers,  and  staff  terminated  tho 
proceedings.  

LONDON  CHARTERED  BANK  OF  AUSTRALIA. 

Thb  half-yearly  meeting  of  the  proprietors  of  this  bank  was  held  on  the 
16th  November,  at  the  City  Terminus  Hotel,  Cannon-street ;  Mr.  Fame  Db  Salis 
in  the  chair. 

Tho  Secbbtart,  Mr.  W.  M.  Young,  having  read  the  notice  convening  the 
meeting. 

The  Chairman  said  they  had  met  for  tho  purpose  of  declaring  an  interim 
dividend ;  after  which  they  would  be  called  upon  to  elect  a  diirector  in  the 
place  of  Mr.  Charles  Falconer,  whom  failing  health  and  advancing  years  had 
compelled  to  retire  from  the  board.  Taking  the  declaration  of  l£e  dividend 
first,  from  tho  abstract  of  the  bank's  operations  for  the  half-year,  which  had 
been  circulated  amongst  tho  proprietors,  it  would  be  remarked  that  the  dis- 
posable balance  amounted  to  £49,647.  Os.  9d.,  fiom  which  £40,000  would  be 
appropriated  towards  paying  the  usual  dividend  at  the  rate  of  8  per  cent., 
leaving  a  balance  of  £9,647.  Os.  9d.  to  be  canied  forward  to  next  account. 
The  half-year  under  review  had  not  been  a  favourable  one  for  banking.  In 
this  country  a  continued  deep  depression  in  trade,  accompanied  by  unusually 
lowratesof  interest,  had  mihtated  against  all  banking  profits.  In  Australia, 
although  the  same  great  depression  in  trade  had  not  prevailed,  all  had  not 
been  sunshine,  for  the  difficulties  the  colonists  had  to  contend  with  had  been 
great.  The  constant  rumours  of  impending  war  which  a  few  months  ago 
paralysed  the  markets  of  Europe— tclogi-aphed  as  they  were  day  by  day 
to  Australia — tended  to  interrupt  the  normal  course  of  trade  there, 
more  than  in  England,  and  the  reason  was  obvious,  for  in  the  colonies 
war  was  viewed  in  even  a  more  serious  light  than  at  home,  for  it 
involved  tho  possible  interruption  of  tho  free  ti-ansit^  on  the  ocean  of 
those  exports  on  which  the  income  and  general  prospeiity^  of  the  colonies 
depended.  In  Victoria  the  late  di-ought  had  induced  a  partial  failure  of  the 
hsirvctit,  necessitating  there  a  considerable  import  of  brcadstuffs  from  abroad 
and  it  had  also  occasioned  large  losses  of  sheep  and  cattle  through  insufficient 
feed.  Indeed,  up  to  the  end  of  last  August  all  the  colonies  appeared  likely  to  be 
visited  with  a  second  drought,  equalling  some  of  the  woi-st  dry  seasons  remem- 
bered with  such  dread  by  tho  early  settlers,  for  under  the  effects  of  the 
second  drought  in  somo  districts  all  vegetation  had  disappeared  from  the 
surface  of  the  esrth,  while  sheep  and  cattle  were  dying  by  the  thousand, 
when  providentially  rain  came  to  avert  what  might  have  proved  a  great  national 
calamity.  Tho  eficcts  of  tho  second  drought,  however,  so  far  as  they  had^  gone, 
would  be  severely  felt,  not  only  through  the  losses  of  sheep  and  cattle  it  had 
caused,  but  tho  clip  now  in  course  of  shearing  must  necessarily  be  deficient  both 
in  quality  as  well  as  quantity,  for  it  was  impossible  that  a  full  sound  fieece 
could  be  shorn  from  half-starved  sheep.  Viewing  the  great  trials  the  colonies 
had  undergone,  it  was  gratifying  to  the  directors  to  be  able  to  stato  that  the 
bank's  business  had  not  suffered,  and  that  they  were  able  to  offer  them  the  usual 
dividend  at  the  rate  of  8  per  cent.    The  latest  advices  received  from  Mr.  Brett, 
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their  esteemed  representatiye  in  the  colonies,  extend  to  16th  September,  and 
represented  the  l^ink's  position  as  satisfactory,  their  disconnts,  deposits  and 
circulation  being  reported  as  well  maintained,  with  fall  employment  ibr  all&eir 
available  funds.  It  was  pleasing  to  add  that  their  telegraphic  adTices 
which  reached  to  the  5th  inst.  confirmed  these  satisfactory  accotmts.  In 
connection  with  the  colonies,  there  were  some  occurrences  during  the  past  half* 
year  which,  calculated  as  they  were  to  give  additional  security  to  pro- 
perty, banking  and  commerce,  had  considerable  interest  for  them.  In  Kew 
South  Wales  the  late  drought  had  suggested  the  necessity  of  securing  a  per- 
manent water  supply  for  the  large  towns,  and  an  eminent  Knglish  engineer, 
Mr.  Clarke,  had  been  employed  by  the  Government  to  report  on  the  water 
supply  of  Sydney,  Maitland,  Newcastle,  and  other  cities.  Bis  attention 
WOTua  also  be  directed  to  the  best  mode  of  providing  a  water  supply  for  the 
country  districts,  for  which  purpose  Kew  South  Wales  offered  great  nunlities. 
Its  average  rainfall  was  35  inches,  and  its  great  dividing  range  contained 
numerous  deep  valleys  admirably  adapted  for  the  formation  of  reeervoirs,  which, 
if  constructed,  would  secure  extensive  tracts  of  country  against  drought,  and  give 
them  a  fertility  they  had  not  previously  possessed.  The  fear  of  impending  war, 
to  which  he  had  alluded,  had  also  directed  a  large  share  of  public  attention  to  the 
coast  defences  of  Austiralia,  upon  which  subject  two  distinguished  engineer 
officers,  Sir  William  Jervois  and  Colonel  Scratchley,  had,  after  making  the 
requisite  surveys  with  the  assent  of  the  Home  Government,  presented  reports  to 
the  Executive  authorities  of  Victoria,  New  South  Wales,  and  Queensland,  and 
their  recommendations  had  been  very  favourably  received.  (Hear,  hear.)  It 
was  to  bo  remarked  that  this  was  a  subject  which  had  considerable  interest  for 
Australian  banking.  The  cities  of  Melbourne  and  Sidney,  apart  from  the  large 
capital  embarked  in  their  varied  enterprise,  were,  in  point  of  fact,  the  chief 
depositories  of  the  wealth  of  the  Southern  Hemisphere,  for  the  banks  held  there 
on  deposit  no  less  a  sum  than  37  millions  sterling,  with  coin  and  bullion  exceed- 
ing seven  millions.  In  the  past  century,  and  the  century  which  preceded  it, 
visions  of  plunder  much  less  inviting  had  induced  hostile  fleets  to  place  the 
defenceless  cities  of  the  Spanish  American  colonies  under  heavy  contnbutiona ; 
and  it  would  be  gratifying  to  all  persons  interested  in  Australian  commerce  to 
know  that  the  foresight  and  pubhc  spirit  of  its  inhabitants  were  now  about  to 
adopt  measures  which  woxild  render  it  impossible  for  any  hostile  ships  of  war  to 
force  their  way  into  the  ports  of  Melbourne  and  Sydney  for  the  purpose  of  raising 
contributions,  which,  if  levied,  it  was  clear  must  fall  heavily  on  the  banks  as 
custodians  of  the  capital  of  the  colonies.  In  connection  with  this  subject  he  might 
add  that  Newcastle — where,  they  would  recollect,  they  had  opened  a  branch  a  short 
time  ago — ^had  not  been  forgotten  in  the  scheme  of  coast  defences.  As  the  great  coal 
depdt  of  the  South  Pacific,  and  as  producing  an  article  now  become  most  essential  to 
naval  war£u«,  it  was  to  be  fortified  so  that  no  hostile  cruiser  would  ever  enter  there 
either  to  obtain  coal  or  to  destroy  the  coal  stores  of  tiie  colonies.  These  matters 
were,  strictly  speaking,  not  banlong,  but,  as  tending  to  give  security  under  all 
eventualities  to  commerce  as  well  as  to  the  large  banking  capital  embarked 
in  the  Australian  colonies,  they  would  be  received  by  them  with  interest. 
(Hear,  hear.)  The  next  matter  before  the  meeting,  after  the  declaration  of  a 
dividend,  was  the  election  of  a  director  in  the  i)laoe  of  Mr.  Falconer, 
who  under  the  pressure  of  advancing  years  and  increasing  infirmities, 
after  a  period  of  thirty-five  years*  service,  had  felt  compelled  to  retire  from 
the  board.  Mr.  Falconer  was  thoroughly  acquainted  with  the  colonies, 
having  been  one  of  the  chief  coloni^  founders  of  the  bank  which  he 
had  gone  out  to  the  colonies  to  establish,  and  the  directors  believing  that  the 
bank's  success  was,  in  great  part,  due  to  the  fact  that  the  board  h&d  always 
comprised  some  gentlemen  of  colonial  experience,  had  considered  it  essential  that 
Mr.  Falconer's  place  should  be  supplied  by  a  colonist  of  position  and  experience. 
Acting  on  this  view,  in  conformity  with  the  directions  contained  in  the  deed  of 
settlement,  they  had  provisionally  appointed  Mr.  Aitchison  to  fill  the  vacancy 
occasioned  by  the  retirement  of  Mr.  Falconer.  Mr.  Aitchison  now  offered  him« 
self  as  a  candidate  for  a  permanent  seat  on  the  dirsction--a  post  for  which,  not 
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only  his  largo  colonial  experience,  acquired  by  him  daring  a  residence  of  many 
years  in  the  colomes,  but  also  his  standing  and  position  in  the  City  as  director  of 
the  Australian  Mortgage  Land  and  Finance  Company,  and  the  Marine  Insurance 
Company— -the.  latter,  one  of  the  largest  insurance  companies  in  the  world — 
eminently  qualified  him,  and  the  board  now  cordially  recommended  him  to  the 
proprietors  for  election.  After  expressing  his  readiness  to  reply  to  any  inquiries, 
tho  chairman  concluded  by  moving  the  declaration  of  an  intorim  dividend  at  the 
rate  of  8  per  cent. 
,    Mr.  Eabnest  Aleas  Hanket  briefly  seconded  the  motion. 

Mr.  William  Botly  had  listened  with  attention  to  the  interesting  information 
conveyed  by  the  chairman  in  his  address,  and  felt  much  gratified  by  his  assurance 
that  the  bank's  business  had  not  suffered  through  the  difficulties  the  colonies  had 
to  contend  with.  The  attention  paid  by  the  colonists  to  their  coast  defences  was  a 
step  in  the  right  direction.  A  dividend  at  the  rate  of  8  per  cent,  was  a  fair  return 
on  their  capital,  and  they  ought  to  be  satisfied  with  it.  He  considered  it  very 
strange  that,  while  there  was  a  plethora  of  money  in  this  couniiy,  capitalists  had 
not  had  their  attention  drawn  to  the  fact  that  the  Australian  banks  received 
deposits  in  this  country  for  fixed  periods,  and  allowed  a  good  rate  of  interest. 
He  and  seyeral  of  his  mends  had  made  considerable  investments  on  deposits  in 
Australian  banks,  and  he  believed  tho  public  generally  would  do  so  also,  if  made 
acquainted  with  the  liberal  terms,  combined  with  undoubted  security,  they  offered. 
He  supported  the  motion. 

Mr.  Batlis,  Q.C.,said  the  appointment  to  a  seat  at  the  board  of  a  gentleman 
of  such  lar^e  colonial  experience  as  Mr.  Aitchison  was  a  source  of  much  gratifi^ 
cation  to  hun,  as  it  was  obviously  essential  to  the  bank's  interests  that  men  well 
acquainted  with  the  colonies  should  be  on  the  management.  The  directors  of 
some  companies  sought  only  to  appoint  thisir  own  friends,  and  it  was  pleasing  to 
him,  as  a  considerable  shareholder,  to  remark  that  the  board,  in  Ueu  of  doing  so, 
sought  to  select  gentlemen  who  would  advance  the  bank's  interests.  As  regnrds 
deposits  he  trusted  the  directors  would  not  accept  more  fixed  deposits  than  they 
had  full  means  of  employing.  The  bank's  paid  up  capital  was  a  million,  and  no 
fixed  deposits  should  be  accepted  until  it  was  fully  and  profitably  employed. 
(Hear,  hear.) 

The  Chaibman  said  that  the  board  were  not  anxious  to  accept  a  large  amount 
of  fixed  deposits  in  England,  and  of  course  they  would  not  have  decided  to  aooept 
them  at  all,  unless  they  saw  their  way  clearly  to  investing  them  with  advantage 
in  the  colonies.  Their  limit  as  to  the  amoxmt  of  deposits  accepted  in  England  had 
for  some  time  stood  at  £200,000,  but  lately  this  had  been  somewhat  extended. 
They  took  no  deposits,  however,  for  a  shorter  period  than  two  years.  The  bank's 
advertisement,  which  appeared  frequently  in  the  papers,  stated  that  they  accepted 
fixed  deposits  in  this  country,  and  that  the  terms  might  be  ascertained  on  appli- 
cation to  the  secretary. 

The  motion  for  the  declaration  of  a  dividend  having  been  put,  and  carried, 

Upon  the  motion  of  the  Chairman,  seconded  by  Mr.  C.  G.  Bamett,  Mr.  David 
Aitdiison  w«s  unanimously  elected  a  director,  in  the  place  of  Mr.  Chas. 
Falconer,  retired. 

The  proceedings  closed  with  a  vote  of  thanks  to  the  chairman  and  dixectore. 


THE  NATIONAL  BANK  OF  LIVERPOOL,  LIMITED. 
The  directors  of  the  National  Bank  of  Liverpool,  Limited,  present  to  the  pxo- 
prietors  their  twenty-fifth  report,  for  the  half-year  ending  80th  June,  1877. 
The  following  are  the  duly  audited  accounts  of  the  bank : — 

ASSETS. 

Cash  in  hand  and  at  Bank  of  England £188,672  12    4 

Due  to  the  bank  on  bills  discounted,  loans  to  customers,  &c.    . .  1,331,166  16    0 
Bankpremises  26,000    0    7 

Total  assets..         ..£1,494,729    7  11 
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LIABUJTISS. 

Dae  by  the  bank  on  deposit  and  cuirent  accounts,  &c £830,485  10    4 

Acceptances 79,421     8     8 

Totalliabilities  to  public     ..         ..  £909,906  19     0 
Capital  paid-up,  £450,000  ;  reserve  fund,  £110,000 ;  rebate  at  3 
per  cent.,  £3,459. 9«.  Id, ;  profit  and  loss,  £21,362.  19«.  4<f. . .     584,822     8  11 

£1,494,729     7  11 


PROFIT  AND  LOSS  ACCOVKT. 


Balance  from  last  half-year £3,509  IG     9 

Net  profit  for  half-year  ending,  30th  June,  1877,  after  writing  off 
bad  and  providing  for  doubtful  debts,  £21,312. 12«.  2d. ;  less 
rebate  at  3  per  cent,  on  current  bills,  £3,459.  9«.  Id 17,853    2     7 

£21,362  19     4 

The  above  acoouqjts  show  a  net  profit  for  tho  half-year  of  £17,853.  2«.  Id.y  to 
which  must  be  added  £3,509.  16«.  9</.,  brought  forward  from  last  account,  making 
together  £21,362.  19«.  Ad,  available,  which  the  directors  have  applied  as 
foUows : — ^To  an  interim  dividend  of  10«.  M.  per  share,  free  of  income  tax,  being 
at  the  rate  of  £7  percent,  per  annum,  £15,750;*  to  profit  and  loss  new  account 
£6,612.  19t.  Ad.t  together  £21,362.  19f.  Ad.  The  directors  regret  to  announce  the 
retirement  from  the  board  of  Mr.  John  Grant  Morris.  The  vacancy  thus 
occasioned  has  been  filled  by  the  election  of  Mr.  James  Sawers. 


NORTH   OP  SCOTLAND    BANKING   COMPANY. 

BsTOBT  by  the  directors  to  the  forty-first  annual  general  meeting  of  the  share- 
holders, held  at  Aberdeen,  2nd  November,  1877. 

The  directors  have  the  pleasure  of  submitting  their  report  for  the  financial 
year  ending  29th  September,  1877,  and  a  statement  of  the  bank's  afi'airs  at  that 
date.  The  net  profits  of  the  year,  after  all  bad  and  doubtful  debts  are  provided 
for,  are  £55,191.  lit,  lOt/.  I'he  balance  of  profit  brought  forward  from  the  pre- 
vious year's  account  is  £4,494.  5«.,  together  £59,686.  2s,  10</.  The  May  half- 
yearly  dividend,  at  the  rate  of  twelve  and  a-hulf  per  cent,  per  annum,  free  of 
income  tax,  amoimted  to  £24,61 1.  5«. ;  a  similar  dividend,  payable  2ndNovauber, 
will  absorb  £24,611.  5«.,  and  tho  directors  declare  a  bonus  of  one  and  a-quarter 
per  oent,  also  payable,  frt>e  of  income  tax,  on  2nd  November,  £4,922.  Sm.^ 
and  apply  to  fiulher  reduce  tho  cost  of  bank  buildings — ^£1,000.  The 
remainder,  £4,541.  7«.  lOt/.,  is  earned  to  profit  and  loss  account  of  next  year. 
The  reserved  fund  amounts  to  £202,001.  llio  directors  have  had  the  satisfaction 
of  receiving  £3,209.  12«.,  being  i)ayment  in  full  of  old  balances  w^ch  had  been 
discharged,  and  long  ago  written  ofi\  These  tire  not  included  m  the  above 
accoimts,  and  the  directors  now  recommend  that  tho  amount — £3,209.  12«. — bo 
set  apart  to  form  the  nucleus  of  a  fund  for  the  benefit  of  ofllcials  of  the  bank, 
to  be  applied  in  assisting  them  to  provide  giiai-antct'S,  insurances,  or  otherwise, 
as  may  be  deemed  most  advanta^^us.  By  the  death  of  Mr.  James  Forbes 
Beattie,  in  January  last,  the  boaixi  lost  the  co-operation  of  a  gentleman  whose 
extensive  acquaintance  with  the  district,  and  general  business  experience,  weix^ 
for  many  years  of  value  to  the  bank.  Mi-.  Ferguson,  of  Kinmundy,  is  not 
eligible  for  election  this  year,  and  for  the  two  vacancies  thus  occasioned,  the 
directors  respectfully  recommend  that  their  former  colleague,  Mr.  Angus,  and 
Mr.  George  James  Walker  (of  Messrs.  Walker  and  Beattie),  land  surveyor, 
Aberdeen,  be  chosen.  The  other  members  of  the  board,  who  are  eligible  for  re- 
election, again  offer  their  services. 

*  This  rate  has  been  paid  each  half-year  since  July,  1876. 
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Liabilities. 


Paid-up  capital        £393,780    0  0 

Reserved  fund — ^invested,  jKjr  contra       ,.         , 202,001     0  0 

Notes  in  circulation            842,801     0  0 

Lodged  with  the  bank  on  accounts  current  and  deposit  receipts, 

with  interest  added        .. 2,593,441  18  5 

^£3,532,023  18    5 
Balance  of  profit  and  loss  account,  £59,686.  29.   lOd, ;  less 
dividcndpaidinMay,  £24,611.  5j 35,074   17  10 

£3,567,098  16     3 

Cr,  Assets. 

Gold  and  silver  coin,  and  notes  of  and  balances  due  by  other 

banks        £297,786  14    4 

Government  and  other  stocks 217,023  18    8 

Investment  of  reserved  fund — ^£125,000  stock  in  the  3  per  cent, 
consols.  £50,000  stock  in  the  new  3  per  cents.,  £11,100  stock 
of  the  Bank  of  England,  £18,800  Canadian  Government  4  per 
per  cent,  guaranteed  bonds      ,.         ..         202,001    0    0 

£716,811  13    0 
Bills  of  exchange,  local  and  country  bills,  advances  on  cash 

credits,  and  other  accounts  and  securities 2,791,305  10    0 

Banking  hoascs  and  ground  at  head  office  and  branches, 
cost — £93,844.  9*.  6d,;  written  off,  as  formerly  reported, 
£34, 862.  16«.  2(/.  58,98113    3 

£3,567,098  16    3 

Statenunt  of  Surplus  Funds. 

Beserved  fund,  30th  September,  1876 £201,686  0    0 

Premiums  received  on  new  shares  during  the  year      . .         . .  315  0    0 

Balance  of  profit  and  loss  account,  29th  September,  1877      ..  59,686  2  10 

£261,687     2  10 

Dividend  paid  on  4th  May  last,  £24,611.  5«. ;  do.  payable  on 
2nd  November  proximo,  £24,611.  5«.;  bonus,  1^  per  cent. 
on  2nd  November  proximo,  £4,922. 5«. ;  banking  houses,  in 
redaction  of  cost,  £1,000;  resei-ved  fund,  29th  September, 
1877,  £202,001 ;  carried  to  profit  and  loss  vrnew  account, 
£4,541.  7«.  10<;. £261,687     2  10 

The  chairman  in  the  course  of  his  speech  adverted,  he  said,  with  much  pleasiiro 
to  the  highly  honourable  conduct  of  those  gentlemen  who  had  voluntarily  repaid 
the  balances  of  certain  old  debts,  with  interest  thereon,  which  had  long  ago  been 
written  off.  The  amount  so  received  exceeded  £3,000,  and,  as  stated  in  tlio 
report,  had  been  kept  separate  from  the  year's  profits  until  the  sense  of  the  share- 
holders should  be  obtained  as  to  its  disposal  Prior  to  the  receipt  of  ihia  money, 
he  said,  the  directors  had  more  than  once  had  in  contemplation  tne  formation  of 
a  guarantee  or  other  fund  for  the  benefit  of  the  officers  of  the  establishment,  some 
such  provision  now  coming  to  be  generally  recognised  among  banks  and  otiier 
institutions  of  the  kind.  The  remarks  of  the  chairman  relative  to  the  formation 
of  a  fund  for  the  benefit  of  their  officers  were  cordially  supported  bv  the  speaker 
who  followed,  and  were  adopted  by  the  meeting,  which  terminated  with  a  vote 
of  thanks  to  the  directors  and  the  chairman. 
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The  half-yearly,  or  interim,  meeting  of  the  proprietors  wu  held  18th  October, 
Mr.  George  Arbuthnot  in  the  chair : 

Mr.  Patrick  Campbell,  the  chief  manager  of  the  bank,  read  the  notice  caUing 
tliR  meeting,  and  also  the  approximate  statement  of  acconnts,  which  showed  a 
profit  of  £80,897. 

The  Craibmax  reminded  the  shareholders  that  it  was  an  interim  meeting,  at 
which  the  board  did  not  present  any  audited  statement  of  accounts,  but  having 
gone  through  the  various  stutemonts  from  branches,  found  themselyes  in  a  posi- 
tion to  decUre  a  dividend.  Ho  had  therefore  simply  to  declare  a  dividend,  '^tniich 
he  did  by  authority  of  the  court  of  directors,  of  £1.  6s.  per  share,  being  at  the 
rate  of  10  per  cent,  per  annum.  Having  discharged  that  duty  he  had  no  doubt 
that  the  shareholders  would  be  aware  tiiat  they  met  for  the  simple  object  of 
declaring  an  interim  dividend,  and  therefore,  having  no  resolution  to  move^  he 
need  not  detain  the  meeting  by  making  any  lengfthy  observations.  He  had  been 
in  hopes  that  the  corporation  would  have  been  able  to  give  a  better  dividend,  or 
one  more  like  that  which  the  shareholders  had  been  accustomed  to  receive  prior 
to  a  year  ago.  Unfortunately  circumstances  had  been  against  the  possibility  of 
making  any  large  banking  profits.  Most  of  the  shareholders  would  be  aware 
that  there  had  been  a  period  of  great  stagnation  in  trade  and  commerce ; 
Mpeaking  generally,  the  reports  received  from  agents  and  branches  were  to  the 
effect  that  there  was  little  or  no  business  doing.  True,  the  fiuctnationa  in  the 
exchanges  had  not  been  so  excessive  as  at  the  corresponding  period  of  the  pre- 
vious year,  but  still  they  had  been  arbitrary  and  most  embarrassing,  sometmies 
taking  a  jump,  without  any  apparent  or  reasonable  cause,  of  from  1  to  2  per 
rent,  in  a  single  day.  That  of  course  had  been  a  great  source  of  anxiety  to 
those  entrusted  with  the  executive  of  the  management.  I^en  again,  the  dis- 
turbed slate  of  political  afiairs  during  the  earlier  portion  of  the  period  under 
review  necessarily  very  much  affected  the  bank,  and  neoessitated  tl^  exerciae  of 
the  utmost  prudence  and  caution.  Then  it  was  a  question  as  to  whether  there 
would  be  war  or  peace ;  and  when  eventually  the  war  broke  out  it  did  not  tend 
to  improve  matters  or  lessen  the  anxiety  or  difficulties  of  those  to  whom  the 
conduct  of  the  bank*s  business  was  committed.  But,  as  if  to  add  to  the  diffi- 
culties, there  had  been  a  most  severe  famine  in  India,  which,  he  was  sort  to 
my,  was  still  raging,  and  that  as  a  matter  of  course  had  a  most  inimical  effect 
upon  the  bank* s  business.  Under  those  circumstances  he  thought  that  the  share- 
liolders  would  agree  with  him  in  thinking  that  all  charged  with  the  conduct  of 
affairs  had  done  their  best  and  that  the  results  so  £Euras  they  had  been  ascertained 
were  most  satis&ctory.  From  the  approximate  statement  of  accounts  which 
had  been  read  to  the  meeting  he  noted  that  the  bills  in  circulation  not  bearing 
interest  were  £1,000,000  less  than  at  the  corresponding  period  ot  the  previous 
year,  and  that  alone  would  be  sufficient  indication  of  the  state  of  business.  At 
present  all  seemed  going  on  fairly  well,  and  though  he  was  most  unwilling  to 
predict,  he  hoped  for  better  things,  but  at  the  same  time  he  would  not  hold  out 
any  hopes  to  the  shareholders  that  a  better  or  increased  dividend  would  be 
declared  at  the  close  of  the  year.  In  conclusion  he  could  only  say  that  if  any 
shareholder  had  an^  question  to  put  he  should  be  most  happy  to  answer  it,  and 
afford  any  further  mf ormation  .desired. 

The  meeting  terminated  with  a  unanimous  vote  of  thanks  to  the  chairman 
for  his  courtesy  in  presiding. 


ROCHDALE  JOINT  STOCK  BANK,  LIMITED. 

Rbport  of  the  directors  presented  to  the  shareholders  at  the  iraneral  meetinff 
held  6th  November,  1877:—  ^ 

Annexed  the  directors  present  to  the  shareholders  the  usual  statement  of 
accounts  for  the  half-year  ending  September  29th,  1877.  After  payment  of 
current  expenses  and  interest  on  deposits  and  accounts  current  and  proTiding 
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for  bad  and  doubtful  dobts,  there  remains  (including  a  balance  of  £262.  16t. 
brought  from  last  half-year),  £1,838.  2».  7rf.,  which  the  directors  propose  to  ap- 
portion as  follows :— £986.  4t.  to  the  payment  of  a  dividend  at  the  rate  of  fj 
per  cent,  per  annum,  £110  to  be  added  to  reserve,  and  £242.  18*.  7rf.  to  be 
carried  forward  to  the  profit  and  loss  new  account.  Tho  bank  premises  have 
been  repaired  and  decorated  throughout  and  the  cost  of  same  charged  to  the 
half-year's  revenue  account. 

Balanee^aheetj  2^th  September^  1877. 
Br. 

Capital,  being  £4  per  shar^  on  6,668  shares £26,272    0    0 

Beservefund  5,357    0    0 

Lodgments  on  current  and  deposit  accounts,  kc 89,204  18    9 

Balance,  being  profit  as  per  profit  and  loss  account    . .         . .  1,338    2    7 

£122,172    1    4 
Cr.  -— — 

Bills  of  exchange,  credits,  &c.,&c £107,470  11    q 

Cash  in  hand  and  i*ath  agents . .  12,467  14    0 

Bank  premises,  fixtures,  and  furniture 2,243  16  10 

£122,172    1    4 

Profit  and  Lost  Aeeount  for  h^f-year  ending  S<tptember  29th,  1877. 
Dr. 

To  current  expenses,  inchiding  interest  on  deposit  and  ac- 
count current  balances,  directors'  and  auditors'  remunera- 
tion, salaries,  chief  rent,  rates,  taxes,  printing,  stationery, 
stamps,  &c.,  &c.  .',  £2,128  13    8 

Dividend  account  for  payment  of  a  dividend  of  7J  per  cent, 
per  annum  on  £26,272  amount  of  paid-up  capital  on 
6,568  shares       986    4    0 

Reserve  account 110    0    0 

Carry  forward  to  profit  and  loss  new  account 242  18    7 

£8,466  16    3 

Cfr.  ""~"""~" 

BalanceMarch  81st,  1877 £262  16    0 

Since  added 3,204    0    3 

£3,466  16    3 


THE  STANDARD  BANK  OF  BRITISH  SOUTH  AFRICA,  LIMITED. 

Rbpobt  of  the  directors  submitted  to  the  twenty-eighth  ordinary  meeting  of 
proprietors,  26th  October,  1877,  Mr.  Daniel  Mackenzie  in  the  chair. 

The  directors  submit  to  the  proprietors  the  accounts  of  the  company  for  the 
half-year  ending  30th  June,  1877,  showing  a  profit— after  payment  ot  charges^ 
appropriation  to  bank  premises  and  furniture  accounts  in  South  Africa,  maldng 
full  provision  for  all  l»d  and  doubtfdl  debts,  and  inclusive  of  the  balance  of 
£3,045.  lit.  9d.  brought  from  the  previous  aocouni— of  £81,484. 2t.  2d.  which  they 
recommend  should  be  disposed  of  as  follows,  viz. : — Rebate  on  bills  discounted 
£30,197.  St.  Hdy ;  dividend  of  26t.  and  bonus  of  6t.  per  share  on  24,000  shares 
(being  at  the  rate  of  12  per  cent,  per  annum),  £36,000 ;  extra  bonus  of  6t.  per 
share  on  24,000  shares,  £6,000 ;  pension  and  guarantee  fund,  £5,000 ;  balance 
cairied  forward  to  profit  and  loss  new   account,  £4,236.  13#.  lli^.,  together 
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i681,434/2i.  2d,  The  directon  have,  for  some  time  past,  had  under  their  con- 
sideration the  propriety  of  forming  a  pnension  and  guarantee  fund  for  the  officers 
of  the  bank,  smular  to  that  of  other  kindred  institutions,  and  the  present  appear- 
ing to  them  a  suitable  opportunity  for  commencing  such  a  scheme,  they  now 
recommend  the  appropriation  of  the  above  sum  of  £6,000  to  the  object.  The 
directors  have  to  report  that  the  transfer  of  the  business  and  assets  of  Uie  London 
and  South  African  Bank  upon  the  terms  of  amalgamation  approved  of  by  the 
shareholders  of  this  bank  at  the  special  general  meeting,  on  the  19th  June  last, 
has  been  satisfiu^torilv  carried  out,  the  arrangement  gi^'ing  every  prospect  of 
beneficial  results  to  this  bank«  The  directors  have  further  to  report  that  they 
have  appointed  to  seats  at  the  board  Sir  William  Henry  Drake,  E.C.B.,  and 
Alexander  CroU,  Esq.,  gentlemen  who  wore  at  the  time  of  the  amalgamation  of 
the  two  banks,  directors  of  the  London  and  South  African  Bank.  These  appoint- 
ments the  proprietors  are  now  asked  to  confinn. 

Balan^'ihHt,  June  ZOtA,  1877. 
Dr. 
Capital,  viz. : — 

24,000  shares,  £25  called  up        £600,000    0    0 

Circulation— Notes,  £269,782 ;  post  bills,  £13,461.  7«.  id,     . .       283,243    7    4 

Liabilities  on  deposit  and  current  accounts 3,029,387  14    3 

Bills  payable  and  other  liabilities  801,894     9    8 

Bills  received  for  collection  841,768  17    8 

Reserve  fund        ..         ..  170,000    0    0 

Profit  and  loss,  viz. : — 

Balance  3l8t  December,  1876,  £3,045.  Us,  9/f. ;  net  profit  for 
half-year  ending  30th  June,  1677,  after  making  full  provi- 
sion ibr  all  bad  and  doubtful  debts,  £48,191.  2«. ;  rebate  on 
bills  discounted  and  not  yet  due,  £30,197.  8«.  8(/ 81,434    2    2 

£5,807,728  11     1 
Or.  — — . 

Cash  with  bankers  and  at  branches        £1,022,869    3  11 

Bills  discounted,  remittances    from   branches,  advances  on 

securities,&c 3,865,410  1110 

Bills  receivable,  as  per  contra      .. 841,768  17    8 

Freehold  premises  in  London 22,746    5     2 

Bank  premises,  furniture,  fittings,  &c.,  in  South  Africa        .,         54,933  12    6 

£5,807,728  H     1 

PROFIT  AND  L0R8  ACCOUNT. 

2>r. 

Charges,  including  rent,  Balnries,  taxes,  remuneration  to 
directors  and  auditors,  and  all  other  expenses  at  head  office 
and  branches £34,249  11  10 

Balance  carried  down        81,434     2    2 


£115,638  14     0 


GroBS  profits  (including  balance  of  £3,045. 11  jr.  9<f.  brought  for- 
ward from  half-year  ending  Slst  December,  1876),  after 
deduct ing  inteivst  on  deposit  and  current  accounts,  duty  on 
note  circulation,  appropriation  to  bank  premises,  fumituro 
and  fittings,  and  making  full  provision  for  all  bad  and 
doubtful  debts ,.     £115,683  14     0 

£115,683  14     0 
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APFROFBIATION. 

Rebate  on  bills  discounted,  and  not  yet  duo £30,197    8    3 

Dividend  of  268.  per  share,  and  bonus  of  6i,  per  share  (being 

together  at  the  rate  of  12  per  cent,  per  annum)        ..         ..  36,000    0    0 

Extra  bonus  of  1  per  cent.           . .         •  •         . .         . .         . .  6,000    0    0 

Pension  and  guarantee  fund  for  bank's  officers           . .         . .  5,000    0    0 

Balance  carried  forward  to  profit  and  loss  new  account         . .  4,236  13  11 

£81,434    2    2 

Cn  — — 

Balance,  3l8t  December,  1876         81,434    2    2 

RESERTE   FUND. 

Dr. 

Balance £170,000    0    0 

Cr.  — — — — 

Balance,  31st  December,  1876 £170,000    0    0 


The  following  remarks  of  the  chairman  will  be  of  interest  to  our  readers  : — 
*'  With  regard  to  the  appropriation  of  the  profits,  first  as  to  the  pension 
fund,  which  the  directors  recommended  on  this  occasion,  they  did  not  deem  it 
desirable  to  add  to  the  reserve  fund.  The  reserve  fund  had  been  raised  by 
very  rapid  strides  from  a  very  small  sum  indeed  up  to  the  large  sum  of  £170,000, 
and  as  they  were  commencing  a  new  partnership  with  the  adoption  of  the 
shareholders  of  the  London  and  South  African  Bank,  they  deemed  it  their  duty 
in  the  interest  oftte  old  shareholders  to  divide  the  profits  somewhat  closer  than 
they  had  been  in  the  habit  of  doing,  and  as  they  had  decided  on  creating  a 
Pension  Fund  they  might  expect  a  slight  explanation  from  him  as  to  its  object. 
They  were  all  aware  they  had  a  very  krge  staff  of  officers  in  South  Africa  and 
in  liondon ;  those  men  were  in  the  prime  of  life,  and  devoting  their  best  energies 
to  the  service  of  the  bank,  but  in  the  interest  of  the  shareholders  the  directors 
could  not  afford  to  give  them  too  large  salaries ;  the  consequence  was  that  in  a 
country  like  South  Africa,  where  the  expenses  of  living  were  high,  it  was  next 
to  impossible  for  them  to  save  anything  out  of  their  salaries  to  pro^Hlde  for  old 
age  or  failing  health ;  it  therefore  appeared  to  the  board  to  be  their  duty  to 
maJce  some  provision  for  the  deserving  officers  in  their  employ.  It  was  their 
intention  to  combine  with  the  pension  fund  a  guarantee  fund,  but  there  were 
difficulties  in  the  way,  as  a  considerable  number  of  the  officers  were  already 
guaranteed  by  an  association,  and  the  applicable  premiums  had  been  fully  paid 
up.  The  sum  they  proposed  to  apply  to  the  pension  fund  was  £d,000,  and  pro- 
bably there  would  be  no  demand  made  upon  it  for  the  next  ten  or  fourteen 
years,  by  which  time  at  6  per  cent,  compound  interest  it  would  amount  to 
£10,000,  and  he  had  no  doubt  from  time  to  time,  as  profits  admitted  it,  further 
sums  would  be  added  to  so  desirable  an  object.  The  next  subject  was  the  divi- 
dend. He  had  no  doubt  none  of  them  would  object  to  the  12  per  cent. ;  they 
had  fortunately  been  able  to  declare  that  for  the  last  three  or  tour  half-years, 
but  the  extra  bonus  of  1  per  cent,  was  something  new,  and  the  direators  had 
carefully  worded  it  as  an  extra  bonus,  as  they  wished  the  shareholders  distinctly 
to  understand  it  was  an  extra  bonus,  and  they  must  not  be  disappointed  if  they 
did  not  receive  it  at  the  next  half-year.  During  the  past  six  months  they  had 
opened  five  new  branches,  making  thirty-seven  branches ;  the  Transvaal  having 
become  British  territory,  the  directors  had  opened  three  branches  there.  With 
reference  to  the  colony,  it  might  be  interesting  to  state  that  the  exports  for 
January,  1877,  amounted  to  £1,911,272;  in  the  previous  June  they  were 
£1,717,082,  and  in  December  £1,682,663,  thus  showing  an  increase  of  £200,000, 
while  there  was  a  decrease  in  the  imports  of  £800,000,  which  spoke  well  for  the 
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frugality  of  the  Gape  colonies.  Them  had  been  a  8lif;ht  emente  amongst  the 
Oaffirs,  but  there  iras  evezy  reason  to  believe  that  it  will  prove  local  in  its  effiscts, 
and  not  beyond  the  power  of  the  Government  to  quell  very  summaxily  and 
effectuaU^/' 

A  cordial  vote  of  thanks  to  the  chairman  and  directors,  and  a  similar  vote 
to  the  several  managers  and  officers  of  the  bank  terminated  the  prooeedings. 


Itoiicjes  jof  §0ok5. 


Manchester  Banks  and  Bankers:  Histarical^ BiographiGol^  and  AnecdaM. 
By  Lko  H.  GKiinx>N.  Manohesier:  Palmer  A  Holme.  London: 
Sunpkin,  Manhall  ^  Co.,  1877. 

Thu  Tolnmey  aa  the  preface  inf onnB  qb,  deacribeB  the  origin  and  de- 
yeikmment  of  every  bank  of  importance  established  in  Mimcheater  for 
the  UMt  oentaryy  and  a  reoord  of  this.desoription  is  always  valuable.  It 
enablea  ub  to  trace  the  beginning  of  many  institations  which  have  sinoe 
expanded  into  yaat  proportions,  and  tells  us  the  difficoltiea  experienced, 
and  the  dangers  surmounted,  in  the  gradual  course  of  their  progress.  In  the 
eariy  days  of  banking  in  Manchester,  notes  were  issued  by  some  of  the 
local  banks.  Cunliffe  Brooks,  Mr.  Giindon  informs  us,  issued  his  own 
notes.  Jones,  Loyds  &  Heywoods  never  did  so.  Both  banks  had  made 
preparation  for  issuing  their  own  notes,  but  a  strong  requsition,  signed  by 
the  leading  merchants  and  traders  of  Manchester,  in  August  1821,  caused 
them  to  lay  the  intention  aside,  and  they  never  resumed  it. 

The  history  of  the  Joint  Stock  Banks  of  Manchester  is  likewise  given 
in  much  detail  in  this  volume.  The  manner  in  which  undertaking  un- 
sound business  has  brought  down  powerful  banks  with  large  capital 
and  first-rate  connections,  the  manner  in  which  other  banks  have  by 
constant  cate  and  intelligent  skill  been  carried  throuj^  difficulties,  and 
worked  into  positions  of  security,  are  likewise  chronicled^  and  our  readers 
will  find  much  that  is  amusing,  as  well  as  much  which  is  worth  their 
attention  in  this  volume.  They  will  find  anecdotes  of  the  leading  banking 
celebrities  often  full  of  bright  fun ;  they  will  find  remarks  which  they  may 
well  treasure  up  like  the  following,  as  to  the  prinoiples  on  which  a  bank 
should  be  conducted :  ^  An^  policy  which  allows  large  overdraft,  without 
equivalent  security,  is  delusive,  and  its  results  are  calamitous."  It  wiU  be 
well  if  all  bankers  would  bear  this  simple  rule  in  mind. 


INSTITUTE  OF  BANKEES  IN  SCOTLAND. 

Pbssibent.^ David  Davidson,  Esq.,  Treasurer,  Bank  of  Scotland. 

TiGB-P&ESiDSNTS. — Johu  Affleck,  Esq.,  Assistant^ Manager,  Union  Bank 
of  Scotland;  John  Gifford,  Esc^.,  Cashier,  National  Bank  of  Scotland; 
Archibald  Robertson,  Esq.,  Cashier  and  Ag^ut,  Eoyal  Bank  of  Scotland, 
Glasgow. 

Vb^"»^^  of  Coukgil. — ^Andrew  Aikman,  Esq.,  Inspector,  Commercial 
Bank  of  Scotland,  Edinburgh;  William  Bain,  Esq.,  Manager,  City  of 
Glasgow  Bank,   Edinbuigh;    Michael  Balmain,  Esq.,  Agent,  National 
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Bank  of  Scotland,  Glac^ow ;  John  Blair,  Esq.,  22,  Oastle  Street,  Edin- 
burgh ;  John  M.  Oanningham,  Esq.,  Assistant-Manager,  GlydeBdale  Bank- 
ing Company,  Glasgow;  A.  L.  Fowler,  Esq.,  Agent,  British  Linen 
Company  Bank,  Glasgow;  James  Greenhill,  Esq.,  Manager,  Clydesdale 
Banking  Company,  Edinburgh;  Hamilton  A.  Hotson,  Esq.,  Inspector, 
Bank  of  Scotland,  Edinburgh ;  D.  B.  W.  Huie,  Esq.,  Secretary,  B.oyal 
Bank  of  Scotland,  Edinburgh ;  Bobert  Murdoch,  Esq.,  Assistant- Cashier, 
City  of  Glasgow  Bank,  Glasgow ;  James  Norwell,  Esq.,  Secretary,  Union 
Bank  of  Scotland,  Edinburgh ;  Thomas  E.  Steuart,  Esq^  British  Linen 
Company  Bank,  Edinburgh ;  James  Hay  Stuart,  Esq.,  Agent,  Commercial 
Bank  of  Scotland,  Glas$;ow ;  James  A.  Wenley,  Esq.,  Manager,  Batik  of 
Scotiand,  Glasgow ;  Gwrge  B.  M.  Wyse,  Esq.,  11,  Northumberland  Street, 
Edinburgh. 

Trbasubba.— J.  K.  Mackay,  Esq.,  Accountant,  British  Linen  Company 
Bank,  Edinburgh. 

Sboretaby.— Andrew  William  Kerr,  Eoyal  Bank  of  Scotland,  Edin- 
burgh. 

BBADiKa-B.ooMs.— No.  2,  George  Street,  Edinburgh,  and  St.  Vincent 
Place,  Glasgow. 

Class-Booms.— No.  7,  St.  Andrew  Square,  Edinburgh,  and  G^rge 
Square,  Glasgow. 

Arrakobmbnts  in  Edinbubgh-^Sbssion  1877-78* 

The  Edinburgh  Committee  of  the  Council  of  the  Institute  beg  to  submit 
the  following  Programme  for  the  Third  Session : — 

OPBiciNa  Addrbss. — ^The  Committee  have  very  great  pleasure  in 
announcins;  that  the  Session  will  be  inaugurated  with  an  Address  by  W.  B. 
Hodgson,  Esq.,  LL.D.,  Processor  of  Commercial  and  Political  Economy, 
&a,  in  the  University  of  ^Edinburgh.  The  Address  will  be  delivered  in 
the  Hall  of  the  Watt  Institution  and  School  of  Arts,  Chambers  Street,  on 
Monday,  19th  November,  at  Eight  o'clock  p.m.  All  gentlemen  in  the 
service  of  the  banks  are  invited  to  be  present. 

Lecturbs.— Through  the  continued  kindness  of  Professor  Hodgson,  the 
generous  offer  he  made  last  year  to  admit  Students  and  Associates  of  the 
Institute,  who  intend  presenting  themselves  for  examination  as  Associatos 
and  Members,  to  his  College  Class,  without  payment  of  the  Class  Fee,  will 
subsist  during  the  ensuing  Session,  commencing  on  Monday,  5th  of 
November,  Attendance  at  this  Class  necessitates  payment  of  the  Univer- 
sity Matriculation  Fee  of  £1,  which  entitles  the  Stadent  to  all  the  privileges 
of  the  College,  including  the  University  and  Class  Libraries.  The  Com- 
mittee hope  that  this  exceptional  opportunity  will  not  be  allowed  to  pass 
unimproved  by  the  large  number  of  gentlemen  to  whom  it  is  open.  In- 
tending Students  must  apply  to  the  Secretary  of  the  Institute  for  Tickets, 
to  be  presented  along  with  their  College  Matriculation  Cai'ds,  to  the 
Professor,  and  exchange  for  Class  Tickets.  The  Class  hour  is  Five 
o'clock  p.m. 

A  course  of  Ten  Lectui-es  on  the  Law  relating  to  Banking,  embracing 
the  Law  of  Principal  and  Agent,  Partnership,  Bankers'  Lien,  Crossed 
Cheques,  &c.,  will  be  delivered  conjointly  by  Richard  Vary  Campbell,  Esq., 
M.A.,  LL.B.,  Advocate,  Examiner  in  Law  in  the  Univeisity  of  Glasgow, 
and  by  John  Blair,  Esq.,  a  Member  of  the  Council  of  the  Institute.  The 
Lectures  will  be  ddievered  in  the  HaJl  of  the  Eoyal  Society  of  Arts,  117, 
George  Street,  on  Wednesday  Evenings,  at  Eight  o'clock— those  by  Mr. 
CampbeU  commencing   on  21st   November,  and  terminating  on  19th 
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December;  and  those  by  Mr.  Blair  oommencing  on  <Kh  January,  and 
terminating  on  6th  February,  1878.  Tickets  for  the  Course  will  be  issued 
to  Members  free,  and  to  Associates  and  Students  on  Payment  of  a  Fee  of 
Two  Shillings  and  Sixpence. 

Cljlsses. — Mr.  Frederick  Robson,  of  the  Edinburgh  Institution,  Queen 
Street,  will  conduct  Classes  for  Arithmetic,  Bookkeeping,  and  Elementary 
Algebra,  on  Tuesdays  and  Thursdays,  from  Seven  to  Nine  o'clock  pjn.,  in 
the  Class-room  of  the  Institute,  commencing  on  Tuesday,  27th  prox.  The 
first  hour  each  evening  will  be  devoted  to  Arithmetic ;  the  second  (on 
Tuesdays)  to  Bookkeeping ;  and  (on  Thursdays)  to  Algebra,  These  daases 
will  be  open  to  aU  gentlemen  in  the  service  of  tiie  banks.  Tidcets, 
admitting  to  all  or  any  of  them,  will  be  issued  on  payment  of  a  Matricula- 
tion Fee  of  Two  Shillings  and  Sixpence, 

The  Committee  earnestly  request  attention  to  this  provision,  which  in 
former  years  has  not  been  profited  by  to  such  an  extent  as  they  would 
desire. 

Keadino-Rooh  and  Librart. — The  following  Periodicals  are  phiced  on 
the  table  as  published,viz.:— Newspapers — ^Edinburgh  Courant,  Review,  and 
Sootsman,GlaagowHerald,Dundee  Advertiser,London  DailyNews,  Standard 
and  Times.  Magazines-— London  Bankers',  New  York  Bankers',  Black- 
wood, Contemporary,  and  Fraser.  Miscellaneous — ^Athennum,  Economist, 
Examiner,  Graphic,  Illustrated  London  News,  Irish  Banker,  Punch, 
Saturday  Review,  and  Stock  Exchange  Sliare  Lists. 

The  Library  contains  a  selection  of  works  on  Economic  and  Financial 
subjects,  and  in  General  Literature.  The  Room  is  open  every  business 
day  from  Four  to  Ten  o'clock  p.m.,  except  on  Saturdays,  when  it  is  open 
from  One  to  Five  p.m. 

Members,  Associates,  and  Matriculated  Students  are  entitled  to  the 
use  of  the  Library  and  Reading-Room  free  of  charge.  Other  employ^  of 
the  banks  will  be  admitted  to  the  same  privileges  on  payment  of  an  Annual 
Fee  of  Five  Shillinss. 

The  Committee  (fesire  to  take  this  opportunity  of  returning  their  best 
thanks  to  several  gentlemen,  for  services  rendered  through  this  depart- 
ment of  the  Institute's  work.  To  Professor  Hodgson,  for  repeated  gifts  to 
the  Library ;  to  Mr.  Homans,  Editor  of  the  New  York  "  Bankers'  Maga- 
zine," for  the  monthly  supply  of  his  valuable  publication  gratis ;  to  the 
Editors  of  the  '<  Irish  Banker,''  for  a  similar  courtesy ;  to  Mr.  Dun,  of 
Parr's  Banking  Company,  for  copies  of  his  works ;  and  to  Mr.  Gifibrd,  of 
the  National  &nk,  for  useful  additions  to  the  Library. 

ExABOKATioNS. — ^The  Council  have  already  intimated   that  the  next 
Examinations  for  admission  of  Members  and  Associates  will  take  place  in 
April,  1878.    The  day  appointed  is  Tuesday,  the  23rd  of  that  month. 
The  following  are  the  subjects  in  which  C^didates  wUl  be  examined : — 
1 .  Associates'  Examination. — ^Arithmetic  (Vulgar  and  Decimal  Frac- 
tions especially)— Algebra — Geography— English  Composition — 
Bookkeeping  and  Bank  I^ooks— Exchange  and  Clearing- House 
System  and  Rules — Note  Circulation— Interest  and  Charges- 
Negotiation  of  Bills  and  Cheques — History  and  Present  Position 
of  Banking  in  Scotland. 
2.  Members'  Examination. — Modem  Languages  ^French  or  German) 
— General  History — British  History — ^British  Constitution  and 
Government— English   Literature — Political   Economy— Bank- 
ing   and    Currency — Foreign   Exchanges — Stock**    and    Stodc 
Exchange  Transactions— Scotch  Law  and  Conveyancing — ^Mercan- 
tile Law,  Law  of  Bills,  Cheques,  and  Receipts-^Law  of  Bank- 
mptcy. 
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A  Syllabus  may  be  had  either  from  Mr.  Wenley  in  Glasgow^  op  from 
Mr.  Kerr  in  Edinburgh. 
By  Order  of  the  Edinburgh  Committee.  Andw.  Wm.  Eerr,  Secretary. 
2,  George  Street,  Edinburgh,  Slat  Ootobor,  1877. 


(jfjomnmnitaiians^ 


BANKING  INSTITUTES. 

Sib, — ^In  my  last  letter  to  you  I  pointed  out  the  advantages  which  seemed 
to  me  would  result  to  banking  generally  from  an  acquaintance  with  the  prac- 
tical details  of  a  merchant's  office,  and  from  the  possession  of  superior 
intellectual  attainments  by  those  holding  important  positions  in  its  service. 

My  object  then  was  to  eulist  the  support  of  the  public  generally,  and  my 
object  now  is  to  cain  like  support  and  co-operation  from  my  fellow  clerks, 
to  whom  that  pm>lic  virtually  entrusts  its  wealth,  and  whose  life  is  chiefly 
spent  in  assisting  others  to  make  their  fortunes. 

Such  being  the  important  position  which  I  claim  for  the  class  to  which 
I  belong,  it  seems  to  me  that  hitherto  that  position  has  been  unjustly 
underrated,  whether  from  ignorance,  or  prejudice  or  indifference  on  the 
part  of  the  public,  or  from  a  want  of  self-assertion  on  the  part  of  ourselves. 

Now  it  appears  to  me  that  the  main  reason  why  the  public  generally  has 
assigned  to  the  cognomen  <<  Clerk"  the  anomalous  significance  and  position 
which  it  holds  in  society,  is  that  under  this  title  is  embraced  men  of  all 
grades  of  social  standing,  and  aU  degrees  of  intellectual  culture,  some  who, 
whether  from  want  of  energy  or  ability  to  enter  one  of  the  so-called 
learned  professions,  find  the  desk  an  easy  method  of  passing  their  time,  and 
occupying  their  thoughts  until  some  rich  relation  leaves  them  the  neces- 
sary means  of  independent  existence.  Others  undoubtedly  swell  the  list 
from  no  such  motives,  but  from  preference,  and,  aided  by  their  capital  and 
friends,  become,  under  favourable  circumstances,  frequently  the  best  types 
of  England's  Commerce.  The  great  bulk,  however,  sulopt  tiiis  calling  &om 
no  preference  of  their  own,  but  from  necessity,  and  at  a  very  early  age, 
when  they  have  merely  had  the  rudiments  of  a  liberal  education,  tiie  small 
salary  thereto  attached  being  the  principal,  if  not  the  sole  inducement. 

It  is  to  this  class,  as  being  the  most  numerous  and  most  interested,  that 
I  would  specially  recommend  the  advantages  of  supporting  such  a  system 
as  that  which  has  been  established  in  Scotland,  under  the  title  of  **The 
ImtihUe  of  Bankers,"  and  to  which  many  of  its  leading  managers  and 
directors  have  given  their  cordial  support.  The  object  to  be  obtained  by 
this  scheme,  to  use  the  words  of  the  prospectus  issued  by  the  original 
promoters,  is  to  improve  ihe  qualifications  of  those  engaged  in  Bahkifig  and 
to  raise  their  status  and  influence. 

This  end  they  hope  to  attain  by  paying  more  attention  to  the  general 
education  of  their  employes  than  has  formerly  been  the  case,  and  by 
taking  such  education  into  account  when  filling  the  more  responsible  and 
more  highly  paid  positions  in  their  service. 

To  place  the  same  means  of  advancement  within  the  reach  of  all,  the 

Scotch  Banks  have  subscribed  liberally  towards  providing  lectures  on 

subjects   relating  to  business,  such    as  Political  Eobnomy,  Theory  of 

Exchange,  French,  German,  drc,  besides  providing  libraries  of  standard 
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booka  on  finanoe,  and  they  propoee  to  grant  prizes  of  considerable  yalne  to 
sach  as  pass  examinations  on  these  subjects  with  distinction. 
•  In  a  former  letter  I  have  endeavoured  to  enlist  the  support  of  the 
eapitalists  in  the  cause,  and  it  is  to  be  hoped  that,  should  the  idea  meet 
with  the  hearty  concurrence  of  the  Clerks  in  London,  the  former  class  will 
not  withhold  their  assistance  in  advancing  the  interests  of  both. 

Such  being  the  General  Priiwiples  of  the  institute,  Bfi  formed  in 
Scotland,  the  benefits  which  it  seems  to  me  would  result  directly  to  Clerks 
by  supporting  it  are — 

I. — That  it  would  raise  their  social  position  in  the  estimation  of  the 
public,  by  making  education  one  of  the  necessary  elements  of 
success. 

11. — ^That  it  would  afford  the  means  of  bringing  to  the  notice  of 
employers  of  clerks'  labour,  men  who,  having  proved  themselves 
masters  of  routine  duties,  are  competent  to  fill  positions  when  that 
routine  ceases  and  more  intellectual  work  begins. 

III. — That  private  influence  would  thereby  be  diminished,  and  merit 
would  be  more  generally  recognised. 

That  such  a  system  of  discrimination  and  promotion  would  result  in  the 
elevation  of  the  social  status  of  the  derk,  if  not  of  the  generation  of 
Banking,  I  feel  convinced;  for  I  believe  that  it  is  the  want  of  such 
standards,  and  the  consequent  influx  of  that  motley  throng  which  now  fills 
the  desks  of  our  banks  and  public  companies  which  places  the  modem 
clerk  at  his  present  social  disadvantage. 

In  our  larger  business  establishments  there  are  to  be  found  an  immense 
number  of  men  who  daily  perform  their  allotted  duties  with  accuracy  and 
precision,  and  who,  for  all  that  is  known  to  those  in  authority,  are  equally 
well  qualified  to  fill  places  of  higher  trust,  but  who,  nevertheless,  are 
widely  apart  in  character  and  mental  qualifications.  Such  a  system  of 
solution  would,  on  this  accoimt,  prove  of  immense  service  in  aiding  in  the 
choice  of  those  likely  to  prove  most  suitable  officers,  and  certain  to  com- 
mand respect  from  their  fellow  clerks. 

In  the  above  remarks,  I  have  purposely  avoided  aU  allusion  to  those 
serving  pt'ivate  firmsy  for  the  reason  that  such  a  system  could  not  be 
developed  when  private  interests  and  influences  would  clash,  and  no  one 
can  question  the  right  of  any  private  firm  doiug  what  they  may  deem  best 
for  their  own  interests,  aB  regards  those  they  employ.  But  in  public 
companies  the  case  is  very  different,  and  by  the  adoption  of  such  a  system, 
much  could  be  done  to  dispel  a  real  grievance,  the  consequences  of  which 
are  inevitable  apathy  and  indifference,  and,  not  unfrequently,  criminal 
offence,  on  the  part  of  the  employed. 

Such  are  some  of  the  advantages  which  would  result  to  clerks  from 
supporting  such  au  institute  as  that  adopted  in  Scotland,  and  which  might, 
in  time,  become  chartered,  and  prove  of  inestimable  value  in  thinning  the 
ranks  of  a  now  far  too  numerous  class. 

There  is  also  a  moral  argument  in  favour  of  both  directors  and  clerks 
of  public  companies  uniting  in  the  establishment  of  such  an  educational 
standard,  and  one  which,  although  they  may  dispute  my  former  propo- 
sitions, I  do  not  think  they  will  readily  call  in  question.  It  is  this,  that 
by  encouraging  education  they  are  discouraging  vice.  For  the  trivial 
amusements  of  youth  they  are  substituting  habits  of  thought  and  mental 
culture,  and  are  thus  doing  what  they  can  worthily  to  uphold  the  re- 
sponsibility which  they  incur,  in  becoming  the  custodians  of  England's 
wealth.  I  remain,  yours  &c., 

UNITA8  VIS. 
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BANKING    INSTITUTES. 

Sib, — ^Your  correspondent  "  Unitas  Vis,"  in  his  letter  appearing  in  the 
November  number  of  your  Magazine,  has,  I  am  glad  to  see,  once  more  re- 
vived the  drooping  interest  in  the  subject  of  Banking  Institutes,  and  I 
heartily  join  with  him  in  the  hope  that  the  heads  of  Banking  Companies 
will  come  forward,  and  by  their  active  and  moral  support  (despite  the 
charge  of  want  of  interest  in  the  welfare  of  those  over  whom  they  have 
control,  which  he  makes  against  them,  and  which  their  present  silence 
may  perhaps  warrant)  lend  such  aid  sm  will  bring  the  subject  nearer  to  a 
solution  than  it  has  hitherto  attained. 

While,  however,  supporting  the  ends  which  our  Scotch  neighbours  had  in 
view  in  forming  such  institutes,  which,  according  to  their  formal  prospec- 
tus, were  "  to  improve  the  qvalifications  of  those  employed  in  Banking,  and 
to  raise  their  status  and  injluence,^  still  it  seems  to  me  that  unless  your 
correspondent  can  guarantee  some  more  practical  results  to  the  Clerk, 
from  joining  such  Institutes,  than  have  yet  resulted  in  Scotland,  he  will 
find  it  somewhat  difficult  to  persuade  those  interested  to  give  the  matter 
their  careful  consideration.  If  this  can  bo  satisfactorily  answered,  then 
I  feel  sure  that  it  would  be  only  those  whose  ability  and  moral  worth  are 
such  as  could  not  stand  the  test  of  higher  culture,  who  would  not  come 
forward  with  assistance,  so  much  to  overcome  the  prejudice  of  clerks, 
whose  interests,  by  the  way,  your  correspondent  should  have  first  sought 
to  enlist.  Now,  for  those  of  the  Bankers— Will  he  not  find  it  difficult  to 
prove  to  Bankers  that  the  knowledge  gained  by  school  study,  coupled 
with  practical  experience  in  banking,  is  insufficient  for  the  sound  and  suc- 
cessful development  of  even  foreign  banking  ?  This  knowledge  Mr.  Gilbart 
appears  to  have  thought  sufficient  when  ho  wrote:  "To  he  a  good 
banker  requires  some  i7itellectual  and  some  moral  qimlifications ;  a 
'banker  need  not  be  a  man  of  taleiit,  Imt  he  slwuld  be  a  man  of 
comm>on  sense ^^  and  although  many  of  your  readers  may  doubtless 
agree  with  your  correspondent  in  his  flattering  comments  upon  Mr. 
Crump's  work,  "  The  English  Manual  of  Banking,"  still  I  should  be  in- 
clined to  think  that  those  who  have  carefully  perused  such  other  works 
as  that  to  which  I  have  referred,  will  come  to  tlie  conclusion  that  the 
opinions  of  such  men  are  at  least  worthy  of  consideration. 

It  is  beyond  question  that  the  business  of  a  Foreign  or  Colonial  banker 
partakes  now  considerably  more  of  the  work  of  a  merchant  than  it  has 
ever  done  before,  but  the  valuable  experience  so  gained  goes  far  to  supply 
the  want  that  your  correspondent  states  to  exist. 

Will  your  correspondent  be  good  enough  to  point  out  how  Bank  clerks 
are  to  acquire  the  experience  he  thinks  it  necessary  they  should  have  ? 
Are  they  to  serve  an  apprenticeship  in  a  merchant's  office  previous  to 
transferring  their  services  to  Banks  ?  Surely  it  would  be  somewhat  diffi- 
cult to  persuade  merchants  that  the  interests  of  Banking  required  that  their 
clerks  should  terminate  their  engagements  just  at  the  time  when  their 
services  would  most  probably  be  becoming  valuable.  This  would  indeed  be 
somewhat  trespassing  upon  their  good  nature. 

It  seems  to  me  that  we  undercurrent  of  your  correspondent's  ideas  are 
not  so  much  that  the  present  standard  of  commercial  education  should  be 
higher,  but  that  he  hopes,  through  the  medium  of  Banking  Institutes,  the 
social  position  of  the  general  body  of  clerks  would  bo  improved.  This  is, 
after  ^1,  the  real  cause  of  so  mucli  heart-burning  and  dissatisfaction,  and 
if  those  occupying  higher  positions  in  the  Banking  world  would  overlook  the 
barrier  that  at  present  exists  between  them  and  that  large  majority.who 


Digitized  by 


Google 


1032  C(mimunicatian8. 

can  never  hope  to  be  so  well  placed  as  themselves^  they  would  not  only 
gain  the  respect  of  Bank  clerks^  but  an  example  would  be  set  before  the 
whole  commercial  world,  and  would  doubtless  be  followed  by  a  large  body 
of  the  wealthier  portion  of  the  community. 

In  conclusion,  whilst  approving  generally  of  the  establishment  of 
Banking  Institutes,  and  hoping,  Ske  many  others,  that  they  may  be  es- 
tablished in  England,  I  should  yet  like  to  learn  from  '<  Unitas  Vis  "  what 
practical  results  he  can  guarantee  to  those  who  connect  themselves  with 
such  Institutes,  before  they  devote  the  few  hours  remaining  to  a  Bank 
olerk  for  study,  after  the  labours  of  the  day. 

Tours  faithfully, 

Sfbbo  Mslioba. 

CROSSED  CHEQUES  ACT. 

As  the  recent  Crossed  Cheques  Act  seems  to  me  obscure,  and  open  to 
controversy  with  respect  to  the  precise  meaning  of  the  crossing  '^not 
negotiable "  may  I  trespass  on  your  able  journal  for  a  definition  of  iho 
words  referred  to  within  the  meaning  of  the  Act  ? 

Suppose,  for  example,  we  take  a  cheque  payable  to  *' order"  crossed 
"  <fe  Co."  in  favour  of  Robert  Jameson ;  such  a  crossing,  I  assimie,  binds 
the  receiving  banker  to  see  that  the  diischarge  is  boiuL  fide,  but  does  not 
prevent  the  negotiability  of  the  document  by  Robert  Jameson  to  a  customer 
of  his  for  value— but  adding  the  words  "  not  negotiable  "  to  the  crossing, 
will  you  kindly  say  what  additional  restriction  is  sig^iified  ?  Does  it  con- 
fine the  negotiability  of  the  cheque  between  the  receiving  hcmker  and  Babert 
Jameson  f    Your  reply  will  much  oblige  A  Sxtbscriber. 

[Ordinarily  speaking,  a  cheque  is  a  negotiable  instrument,  that  is^  maybe 
used  in  payment  by  any  person.  The  object  of  the  section  in  question  is  to 
put  a  stop  to  this  in  cases  where  a  cheque  is  marked  "  not  negotiable." 
Your  view  is  tlierefore  correct.  Tt  limits  the  use  of  tlie  cheque  to  tiie 
irnmediate  parties  concerned,  including  the  bankers.  Ho  doubt,  there  will 
soon  be  founded  upon  the  statute,  the  custom  of  bankers  and  legal  decisions 
when  an  exact  definition  will  be  made  easy  and  exact.  The  operations  of 
the  commercial  world  may  lead  the  courts  to  put  some  construction  on  the 
section  not  at  present  contemplated. — Ed.  (Law  Dep.)  B.  M.] 


AOOEPrma  unstamped  bill,  one  op  a  set. 

Will  you  kindly  answer  the  following  question  in  your  next  issue  ? — 
^'  Bill,  dated  in  the  United  Kingdom,  upon  a  place  abroad,  accepted  pay- 
able in  London  and  drawn  in  sets  or  in  duplicate—  can  this,  being  an  inland 
bill,  be  legally  accepted  upon  an  unstamped  second  or  third,  or  copy,  the 
first  or  original,  duly  stamped,  being  fastened  to  it  ? '' 

Faithfully  yours,  Enquisbr. 
[The  duly  stamped  bill  may  be  kept  here  for  safety  and  another  of  the 
set  sent  out  for  acceptance.    This  provided  the  set  is  drawn  according  to 
the  custom  of  merchants. — Ed.  (Law  Dep.)  B.  M.] 

STAMPS  ON  DEPOSIT  RECEIPTS. 

In  paying  at  one  time  iwo  or  more  "  deposit  receipts  "  of  different  dates, 
is  it  necessary  to  affix  a  Id,  stamp  to  each  receipt,  or  is  it  sufficient  simply 
to  attach  one  stamped  cheque  for  the  tot^l  amount  ?  H.  J.  Waite. 

P.S. — Since  writing  the  question  on  the  annexed  sheet,  a  thought  has 
oocuned  to  me  with  reference  to  the  point, 
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Supposing  a  customer  wero  to  bring  several  deposit  receipts  and  ask  to 
have  iJie  amounts  transferred  to  one  deposit  receipt — which  is  customary 
to  do  without  using  a  stamp  at  all — ^he  would  then  at  any  time  be  able  to 
draw  the  sum  total  by  using  only  one  stamp  in  discharge  of  the  whole. 

Would  it,  in  your  opinion,  be  necessary  to  attach  a  Id.  stamp  to  each 
deposit  receipt  so  transferred  ? — If  not,  it  seems  to  me  that  there  is  a  loop- 
hole. Of  course,  I  am  supposing  that  a  Id.  stamp  is  required  to  be  affixed 
to  each  deposit  receipt  when  paying  several  together. 

[The  point  is  not  free  from  doubt.  We  incHne  to  the  opinion  that  one 
sttunp  would  be  sufficient,  but  ex  (ibundanti  cantela.  It  would  seem  better 
to  affix  a  stamp  on  each  recaipt. — ^Ed.  (Law  Dep.)  B.  M.] 

EQUITABLE  MORTGAGE— EXTENT  OF  BANKER'S  LIEN. 

A.  hiis  a  debtor  banking  account  with  his  bankers  ;  for  security  they  hold 
an  equitable  mortgage  on  a  warehouse.  A.  dies,  and  the  firm  is  carried  on 
by  A.'s  son  and  one  of  A.'s  executors  as  ^partiver.  Two  years  after  A/s 
death  the  bank  receive  notice  from  his  executors — ^that  they  wish  to 
discharge  their  liability  to  the  bank  (as  the  deeds  held  by  the  bank  have 
become  executors*  property  at  the  death  of  A.).  The  bank  consult  the  execu- 
tors' solicitor  as  to  what  is  to  be  done.  He  advises  a  fresh  account  to  be 
open  with  the  firm,  and  the  old  debtor  balance  to  remain  open — ^for  which 
the  executors'  security  of  the  warehouse  would  remain  liable  until  they 
took  measures  to  pay  it  off.  This  the  bank  neglect  to  do,  and  continue  to 
advance  moneys  to  the  firm  on  the  strength  of  the  deeds  lodged  by  A.,  and 
now  the  property  of  the  executors.  Three  years  after  the  firm  fail,  and 
before  a  bill  of  bankruptcy  is  filed  the  bank  rule  a  line  across  their  ledger 
at  the  date  of  the  discharge  received  by  the  executors,  and  in  the  margin 
they  write  these  words :  '<  All  credits  from  this  date  are  appropriated  towfurds 
the  payinent  of  subsequent  debits."  From  the  commencement  of  the 
acoouDt  it  was  always  debtor  to  a  much  larger  amount  than  the  security. 

Query— can  the  executors  claim  their  deeda— now  required  to  defray  the 
bank  debts  ?  Pontefraot. 

[Your  enquiry  is  not  well  expressed.  The  bankers  can  clearly  hold  to 
the  deeds  as  against  the  executors  to  the  extent  of  securing  payment  of 
the  debt  due  by  A.  at  his  death  to  his  btunkers,  but  as  to  the  position  of 
the  parties  subsequent  thereto,  and  as  to  the  exact  right  of  the  bank,  it  is 
a  matter  of  much  doubt  and  must  depend  partly  upon  the  facts  as  they 
can  be  proved,  and  partly  upon  the  view  which  a  Court  might  take  of 
the  points  of  law  arising  out  of  such  facts. — Ed.  (Law  Dep.)  B.  M,] 

STAMPS  ON  SETS  OF  BILLS  OF  EXCHANGE. 

W.  H.  (York).  We  cannot  agree  with  the  construction  you  put  upon 
the  sections  of  uie  Acts. 


CHEQUE-AMOUNT  IN  WORDS  DIFFERING  FROM  FIGURES. 

Sir,— Kindly  favour  me  by  replying  to  the  following  query  in  the 
next  issue  :  — 

If  a  cheque  on  a  banker  be  presented,  drawn  in  the  body  for  £184. 18«., 
in  writing,  and  £184.  8«.,  in  figures,  is  the  banker  bound  to  pay  according 
to  the  writing,  or  can  it  be  refused  on  the  ground  of  its  being  irregularly 
drawn? 

Your  truly,  Moegait. 

[The  general  custom  is  to  pay  the  smaller  amount.^ED.  B.  M.] 
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We  have,  says  the  Times,  xeoeived  the  following  suggestion  as  to  pro- 
vincial  local  board  draughts  : — 

**  Sir, — Allow  me  to  suggest  through  the  medium  of  your  columns  to  the 
members  of  local  boards  the  advantage  of  having  printed  on  their  draughts 
the  name  of  the  bank  where  payable,  in  addition  to  those  of  the  treasurer 
and  town.  As  numbers  of  these  draughts  are  sent  to  London  for  dearanoe, 
this  omission  is  the  cause  of  much  annoyance,  for  in  the  case  of  a  dran^t 
drawn  upon  a  town  where  there  is  more  than  one  bank,  valuable  time  is 
often  wasted  in  trying  to  determine  by  the  aid  of  direotoriesy  <ba,  to  which 
bank  it  should  be  sent  for  collection,  the  treasurer's  name  in  connection 
with  any  particular  bank  being  in  most  instances  quite  unknown  to  the 
London  bankers.  A  Baitkbb's  Gle&k." 


BANKERS'  LITERARY  AND  DEBATING  SOCIETT. 

At  a  general  meeting  of  the  gentlemen  in  the  service  of  the  Baaks 
in  Glasgow,  held  lately  in  the  Reading-Room  of  the  Bankers' 
Institute,  a  proposal  to  have  a  Bankers'  Literary  and  Debating 
Society  was  considered,  and  the  meeting  were  imanimoasly  ci 
opinion  that  such  a  Society  would  be  very  ^neficial.  The  **  Bankers' 
Literary  and  Debating  Society  "  has  accordingly  been  instituted  and  it  la 
hoped  that  it  may  satisfy  a  want  long  felt,  viz, :— a  more  friendly  intercourse 
among  Bankers,  and  an  opportunity  to  discuss  the  Financial  and  Banking 
Questions  of  the  day. 


At  the  annual  meeting  of  the  Northamptonshire  Banking  Company,  the  net  profits 
for  the  year  ended  September  30th  were  returned  at  £10,053.  Out  of  this  sum  a 
dividend  was  declared  at  the  rate  of  10  per  cent,  per  amium,  free  of  iacome-taz, 
the  balance  of  £2,138  being  added  to  reserve,  which  now  amounts  to  £24,266. 

At  the  half-yearly  meeting  of  the  Bank  of  New  South  Wales,  at  Sydney,  a 
dividend  was  declaTiBd  at  the  rate  of  15  per  cent.,  and  a  bonus  of  2^  per  cent,  per 
annum,  being  8|  per  cent,  for  the  half-year  ended  September  30th  last.  The 
reserve  has  also  been  increased  by  £10,000,  and  it  will  now  stand  at  £440,000. 
The  corresponding  dividend  was  at  the  same  rate  of  17j^  per  cent,  per  annum. 

The  Bank  of  New  Zealand  has  declared  a  dividend  and  bonus  for  the  half-jear 
ended  30th  September,  equal  to  15  per  cent,  per  annum,  uid  placed  £25,000  to 
reserve,  which  now  amounts  to  £300,000.  The  rate  of  distribution  is  the  same 
as  for  the  corresponding  period  in  1876. 

The  report  of  the  directors  of  the  Bank  of  South  Australia  for  the  half-3rear 
to  the  30th  of  June  last  states  that  the  balance  of  undivided  profits  at  that  date 
was  £61 ,69 1 .  Of  this  sam  £25,000  has  been  placed  to  reserve,  and  it  is  proposed 
to  devote  £27,729  to  the  payment  of  dividend  and  interest,  leaving  £8,962  to  be 
carried  forward.  — — 

The  directors  of  the  English  Bank  of  Rio  de  Janeiro  have  declaTe4  a  dividend 
on  account  of  4  per  cent.  (8«.  per  share) ,  free  of  income-tax.  The  corresponding 
payment  was  at  the  same  rate. 

The  Bank  of  Montreal  has  declared  a  dividend  of  6  per  cent,  for  the  half-year 
to  31st  instant.  The  distribution  for  the  corresponung  period  last  year  was  7 
per  cent.  ■ 
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The  Anglo-Egyptian  Bank  shows  a  profit  for  the  year  ended  Angust  Slst  of 
£166,422,  and  the  board  recommend  a  dividend  of  lOs.  per  share,  or  at  the  rate  of 
6  per  cent,  per  annum,  for  the  half-year.  This  will  absorb  £40,000.  An  adverse 
balance  of  £1 22,860  has  still  to  be  made  g^d,  caused  by  the  depredation  of  securi- 
ties.  f^esh  rednotions,  however,  have  been  made  in  the  expenses,  and  the  board 
look  hopefully  to  the  future  of  Egyptian  finance. 

According  to  the  census  taken  in  1876,  the  population  of  France  was  36,905,788, 
being  an  increase  since  the  year  1872  of  802,867. 

It  18  stated  that  the  authorities  of  the  Post  Office  now  contemplate  purchasing 
from  the  City  the  vacant  plot  of  ground,  consisting  of  about  eight  acres,  which 
itrsftohes  along  the  Embankment  from  Blackfriars  to  the  Temple. 

We  are  authorized  to  state  that  Mr.  Alonzo  Money,  C.B.,  of  the  Bengal 
Civil  Service,  one  of  the  two  members  of  the  Bengal  Board  of  Revenue,  has 
accepted  the  post  of  Controller  of  the  Daira  of  the  Ahedive.  Mr.  Money  was 
for  five  years  president  of  the  Bank  of  Bengal. 

It  has  been  decided  by  the  Post  Office  authorities  to  try  the  experiment  of 
issuing  certificates  of  posting  for  letters,  newspapers,  and  book-packets,  at 
Liverpool,  Manchester,  Birmingham,  Bath,  and  some  of  the  principal  offices 
Burbordinate  to  those  places.  Forms  of  certificate,  with  an  embossed  halfpenny 
stamp,  win  be  sold  to  the  public  on  which  the  sender  of  a  letter,  &c.,  must  write 
the  address,  and  present  It  with  the  letter  to  the  clerk  at  the  counter.  After 
examining  the  aoidress,  the  clerk  will  retain  tho  letter,  newspaper,  or  book-packet, 
and  return  the  certificate  to  the  sender,  impressed  with  the  dated  stamp  of  the 
office  as  evidence  of  posting.  The  subsequent  treatment  of  the  letter  will  be 
nredsely  the  same  as  if  posted  in  a  letter-box.  No  certificate  wiU  be  given  for 
fetters  containing  coin  or  jewellery. 

From  the  1st  of  January  it  is  intended  b^  the  Post  Office  to  reduce  the  regis- 
tration fee  from4d.  to  2d.,  and  to  indenmify  the  owner,  provided  of  course  all 
regulations  have  been  complied  with,  to  an  extent  not  exceeding  40s.,  in  case  of 
the  letter  or  the  contents  being  lost  during  transmission  by  post.  From  the 
same  date  the  commission  on  money  orders  for  less  than  IDs.  will  be  raised  from 
Id.  to  2d.,  the  present  rate  being  attended  with  a  very  heavy  loss  to  the  ex- 
chequer. We  may  add  that  for  the  convenience  of  persons  residing  in  the  rural 
districts,  the  walking  postmen  who  collect  letters  will,  for  the  first  time,  receive 
letters  for  registration  and  give  a  receipt. 

The '*  Big  Bonanza "  mine  has  yielded  $52,600,000  in  bullion  altogether,  or 
an  annual  average  of  (1 3, 000, 000,  of  which  45  per  cent,  ^vas  gold.  AH  the  mines 
of  the  Comstock  lode  have  yielded  during  16  years  an  annual  average  of 
(15,000,000  of  which  }7,875,000  only  was  in  silver.  In  the  six  years  over 
which  the  silver  production  of  tho  State  of  Nevada  has  been  collated  the  annual 
out-turn  has  averaged  (1 9,000,000,  and  the  total  yield  of  the  United  States  has 
been  an  average  of  (26,000,000,  rising  in  1876  to  $38,200,000. 

The  shipments  of  com  to  the  United  Kingdom  irom  United  States  ports  for 
two  weeks  alone  have  amounted  to  476,000  qrs.  of  wheat  and  356,000  qrs.  of 
maize.  Taking  the  wheat  at  45h.  per  qr.,  and  the  maizo  at  248.,  which  would  be 
about  the  price  before  shipment,  this  leaves  a  debt  to  the  States  on  the  part  of 
this  country  of  nearly  £1,500,000  for  the  fortnight  for  food  grains  alone. 

'  The  daughters  of  the  late  Mr.  Richard  Cobden,  M.P.,  are  now  collecting  and 
arranging  his  correspondence  with  a  view  to  its  immediate  publication.  They 
will  feel  obliged  if  anyone  possessing  letters  which  they  desire  should  be  included 
in  the  work  will  send  them  to  Sir  Louis  MaUet,  C.B.,  1,  Bolton  Qardens,  South 
Kensington.  ^ 


Digitized  by 


Google 


1036  Monthly  Chronology. 

BANKING    MOVEMENTS. 

Mb.  QeoTgQ  Deal,  of  the  firm  of  Messrs.  Weeks  and  Co.,  Chelsea,  has  joined 
the  Board  of  the  West  London  Commercial  Bank. 

We  leam  that  the  Clydesdale  Banking  Company  wiU  open  an  office  in  London 
on  Ist  December,  at  32,  Lombard  Street,  under  tne  management  of  Mr.  Hugh 
Muir,  of  the  Merchants*  Bank  of  Canada,  London. 


BANKING  OBITUARY. 

Thb  annotinoement  has  been  made  of  the  death  of  Mr.  T.  F.  Hobinson,  of  the 
General  Credit  and  Discount  Company.  Mr.  Bobinson  was  formerly  connected 
with  Messrs.  Mastennan's  Bank. 


MERCANTILE  EMBARRASSMENTS. 

Thb  Berlin  Bank  of  Henckel  and  Lange,  established  by  and  forth^use  of  large 
landowners,  is  obliged  to  liquidate.  The  creditors  hope  to  receive  payment  in 
fiiU,  though  there  may  be  some  delay  in  making  it.  The  capital  of  the  bank, 
which  is  a  joint-stock  concern,  is  about  7,000,000  marks. 

The  London  and  China  Telegraph  announces  the  &ilure  of  Messrs.  Borradaile, 
Schiller  and  Co.,  Calcutta,  with  liabilities  from  £150,000  to  £200,000.  The 
draughts  on  London  in  the  hands  of  the  banks  are  aR  covered  by  shipping 
documents. 

A  telegram  from  New  York  announces  that  the  Central  National  Bank  of 
Chisago  has  suspended  payment. 


MONTHLY   CHRONOLOGY. 

Nov.  1. — ^The  transfer  offices  at  the  Bank  of  England  have  been  closed  to- 
day for  the  purpose  of  striking  the  half-yearly  balances  in  the  stock  ledgers, 
and  tiie  Stock  Exchange  has  also  been  closed  as  usual. 

2. — The  prospects  in  the  Madras  Presidency  continue  to  improve  with 
wonderful  rapidity.  Within  the  last  four  weeks  there  has  been  a  decrease  of 
900,000  in  &o  number  of  persons  employed  on  the  relief  works. 

6. — The  prospectus  of  the  Metropolitan  Inner  Circle  Completion  Railway 
announces  for  subscription  a  share  capital  of  £1,200,000,  in  £10  shares,  to 
be  paid  up  in  seven  instalments  by  the  1st  February,  1879. 

8. — ^The  Bank  of  Bengal  has  reduced  its  minimum  rate  of  interest  and 
discount  to  8  per  cent. 

8. — The  Crown  Agents  for  the  Colonies  invite  applications  for  £100,000 
in  Four-and-a-half  per  Cent.  Debentures  of  the  Straits  Settlements  Government. 

9. — ^At  the  adjourned  meeting  of  the  representatives  of  the  London  Joint-Stock 
Banks  it  wus  resolved  to  roduce  the  rates,  at  seven  days'  notice,  allowed  on 
deposits  to  3^  per  cent. 

12. — ^The  prospectus  of  a  new  Five  per  Cent.  Russian  Loan  was  issued  in 
Berlin.  The  amount  is  £15,000,000,  the  price  of  issue  76},  and  the  loan  is  to  be 
redeemed  at  par  within  37  years  by  onnusd  drawings. 

14. — ^Messrs.  F.  Banbury  and  Sons  invite  subscriptions  at  par  for  £234,800 
being  part  of  the  first  issue  of  £500,000  of  the  Leeds  Corporation  Four  per  Cent. 
Consolidated  Debenture  Stock. 

15. — ^Tbe  Imperial  Bank  of  Germany  has  reduced  its  rate  of  discount  from  5} 
to  5  per  cent. 

17. — The  Mansion  House  Indian  Famine  Relief  Fund  now  amounts  to 
£465,000. 
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17. — The  Viceroy  of  India  continues  to  give  a  cheering  report  of  the  state  of 
the  famine  districts.  He  says:  <*Madras,  north-east  monsoon  continues  giving 
abundant  rain  in  southern  coast  districts." 

18. — ^Kars  was  carried  by  storm  by  the  Bussians.  The  battle  preceding  its 
capture  lasted  12  hours. 

23. — The  House  of  Representatives  at  Washington  has  to-day  passed  by  133 ' 
against  120  votes  the  Anti-Resumption  Act. 

24. — ^The  Fishery  Commission  at  Halifax  has  awarded  to  Great  Britain  tlie 
sum  of  5,500,000  dols. 


The  burden  on  tlie  large  Joint  Stock  Banks  in  continuing  to  allow 
1  per  cent,  under  the  Bank  rate  on  their  deposit  money,  to  which 
we  adverted  last  month,  became  shortly  afterwards  more  pronounced 
by  reason  of  the  course  of  the  outside  money  market,  which  was 
influenced  in  a  downward  direction  in  consequence  of  gold  going  into 
the  Bank,  whilst  at  the  same  time  so  slack  was  tilie  demand  for 
accommodation  that  rates  for  the  time  being  could  scarcely  be 
quoted. 

This  condition  of  things  aggrayated  the  position  in  which  the 
banks  were  placed,  and  natur^y  led  to  more  determined  discussion 
amongst  them  with  regard  to  adopting  measures  of  relief;  imani- 
miiy  on  this  question  amongst  the  numerous  competitors  for 
accounts  to  whom  it  had  to  be  submitted  was  scarcely  to  be 
expected  to  be  brought  about  at  once ;  in  the  meantime,  however, 
one  of  the  most  important  Joint  Stock  Banks  determined  to  act 
alone,  or  at  all  events  to  lead  the  van,  in  the  assault  upon  this 
time-honoured  but  otherwise  obsolete  custom  of  following  immedi- 
ately upon  the  lead  of  the  Bank  of  England.  On  the  6th  November 
the  London  and  Westminster  Bank  decided  to  reduce  its  terms  of 
allowance  for  deposits  to  3^  per  cent,  at  7  days'  notice,  and  to  3 
per  cent,  at  call,  and  on  the  9th,  at  the  adjourned  meeting  of  the 
representatives  of  the  London  Joint  Stock  Banks,  it  was  determined 
to  reduce  the  rate  of  allowance  for  deposits  at  notice  to  3^  per 
cent.  This  is  a  step  in  the  right  direction,  it  is  very  mudi  to 
be  hoped  that  it  will  not  be  an  isolated  step,  but  that  it  may  be 
preliminary  to  a  determination  of  future  independent  action  on  the 
part  of  those  who  now  rule  the  money  market  as  apart  from  the 
Bank  of  England;  the  position  of  that  great  institution  with 
regard  thereto  having  of  late  years  become  anomalous  inasmuch  as 
it  has  ceased  to  follow  the  money  market  rate,  which  it  professed 
to  do  a  quarter  of  a  century  ago.  In  times  like  the  present,  when 
the  Bank  is  compelled  to  take  action  solely  with  a  view  to  protect 
its  reserve  of  coin,  whilst  at  the  same  time  there  is  no  increase  in 
the  outside  demand  for  money,  it  is  dear  that  the  Bank  cannot 
follow  the  market,  nor  can  it  under  those  circumstances  lead  the 
market  except  in  a  modified  degree.  Its  power  to  influence  the 
market  has  become  groath'  lessenod  during  the  period  mentioned, 
VOL.  XXXA'II.  70 
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in  consequenee  of  the  enormous  growth  of  capital  during  that 
period,  and  the  absorption  into  the  hands  of  other  monetarj 
institutions  of  so  vast  a  portion  of  it  in  the  shape  of  deposits  at 
interest.  Meanwhile  the  rise  in  the  rate  brought  no  great  accession 
of  strength  to  the  Bank  of  England  in  the  matter  of  its  Reserve 
which,  on  the  7th  November,  was  still  but  little  over  9  millions  and 
a  half.  During  the  previous  week  the  Bank  had  lost  half  a  million 
of  gold  on  balance ;  the  requirements  of  the  Scotch  banks  of  gold 
to  back  the  increased  circulation  of  notes  which  regularly  recurs  at 
this  period  would  account  for  this  difference.  The  gold  taken  in 
this  way  by  the  Scotch  banks  could  be  counted  upon  to  return 
whence  it  was  taken,  but  uncertainty  as  to  the  time  or  extent  of 
foreign  demands  still  remained,  and,  as  it  appeared  likely  that 
some  of  these  would  soon  come  into  play,  the  Bank  Directors  could 
not  with  prudence  adopt  a  lower  rate  of  discount,  notwithstanding 
the  gulf  which  existed  for  some  time  between  their  fixed  minimnTn 
and  the  market  rate,  a  condition  of  things  which  was  instrumental 
in  bringing  about  the  important  step  taken  by  the  Joint  Stock 
Banks  to  which  we  have  already  referred.  Notwithsta^iding  the 
strong  measures  adopted  by  the  Bank  gold  continued  to  be  with- 
drawn at  intervals,  in  comparatively  small  amounts,  and  the  state 
of  the  New  York  Exchange,  which  has  lately  been  watched  with 
anxiety,  owing  to  the  large  shipments  of  com  coming  hither  from 
America,  led  to  the  expectation  of  a  greater  outflow,  and  the  con- 
tingency of  a  further  rise  in  the  Bank  rate.  Towards  the  middle 
of  the  month  market  rates  moved  upwards,  this  movement  being, 
perhaps,  assisted  by  the  Stock  Exchange  settlement  at  that  period. 
On  Thursday,  the  15th  November,  the  Bank  Directors  had  an 
unusually  protracted  sitting  at  their  weekly  court ;  though  no  action 
was  taken  with  regard  to  their  minimum  rate,  a  sudden  tightness  of 
money  ensued,  bankers  were  more  disposed  to  hold  their  hands, 
and  higher  rates  had  to  be  offered  for  money,  and  for  the  discount 
of  3  months'  bUls  8|  to  4  per  cent  was  the  quotation. 

The  Stock  markets  have  this  month  been  influenced  in  fheir 
fluctuations  mainly  by  the  vaiying  fortunes  of  the  war  in  Turkey, 
in  regeud  to  what  is  supposed  to  be  their  political  bearings  upon 
the  interests  of  other  nations,  whilst  at  the  same  time  the  state  of 
the  money  market  has  exercised  a  controlling  influence  upon  the 
course  of  prices.  The  1  st  November  is  always  a  holiday  on  the  Stock 
Exchange,  and,  being  All  Saints'  day,  it  is  observed  as  a  holiday  on 
some  of  the  foreign  bourses  also,  so  that  a  good  many  accounts  are 
closed  previous  to  that  day.  After  business  was  resumed  prices 
tended  downwards,  in  consequence  of  the  expectation  gaining  ground 
that  dear  money  was  likely  to  continue,  and  even  that  higher  rates 
might  have  to  be  resorted  to  in  case  of  a  further  efflux  of  gold 
from  the  Bank.  The  disposition  to  a  rise  in  the  prices  of  securities, 
consequent  upon  the  confirmation  of  the  reports  of  Bussian 
successes  in  the  field  of  battle,  was  in  a  measure  checked  by  the 
unsatisfactory  state  of  political  parties  in  France ;  in  the  face  of 
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these  dieturbing  oauBes  Engliah  Console  maiatained  a  gemarkably 
steady  price,  whilst  Colonial  Government  securities  in  most  cases 
marked  an  advance;  on  the  other  hand  the  market  for  English 
railway  shares  was  subjected  to  much  depression,  enhanced  by  the 
announcement  of  the  failure  of  the  negotiations  for  leasing  the 
Sheffield  Railway  Co.,  and  a  considerable  fall  ensued  in  the  shares 
of  some  of  the  companies  concerned  thereiiL  The  announcement 
of  the  Inner  Circle  completion  scheme  caused  a  considerable  fall  in 
Metropolitan  District  Railway  Shares.  The  issue  of  the  new 
Russian  loan  of  15  millions  abroad  caused  depression  in  the  older 
stocks  of  that  Government,  but  the  news  of  Kars  having  fallen 
under  the  determined  assault  of  Russian  arms  produced  a  temporary 
reaction  in  prices,  which,  however,  could  not  be  supported  in  face 
of  the  restraint  which  hangs  over  the  markets  in  vi8w  of  tiie 
political  and  financial  situation. 

Joint  Stock  Bank  shares  have  been  well  supported,  and  in  some 
cases  have  advanced,  as  have  also  some  of  the  Discount  Companies' 
shares,  upon  the  prospects  of  profits  from  dearer  money. 

The  retmm  issued  by  the  Bank  of  England  on  Thursday,  the  23rd 
November,  was  of  a  mflte  re-assuring  complexion  than  those  of 
late  had  been.  Gold  had  not  been  withdrawn  but,  on  the  contrary, 
had  returned  to  the  Bank ;  an  easier  feeling  with  regard  to  the  rate 
ensued,  and,  the  little  spurt  in  the  outside  demand  for  money 
having  subsided,  market  rates  receded  to  3|  and  3f  for  best  3 
months'  bills,  with,  however,  but  a  short  supply  of  these  to  be  had ; 
the  market  here  being  denuded  of  them  by  the  Paris  dealers  who, 
instead  of  following  our  Bank  rate,  have  taken  advantage  of  the 
rise  here  to  utilise  their  balances  at  the  expense  of  this  market ;  the 
result  of  this  may  prove  a  future  detriment,  as  well  as  a  present 
loss,  in  promoting  a  more  adverse  French  exchange  which  already 
has  shown  no  disposition  to  be  made  amenable  to  &e  movements  of 
the  Bank  of  England. 


NOTICES  TO  OORRESPONDENTS. 
Commiinicationfl,  Orders,  and  Subscriptionfl  to  he  addressed  to  the  Proprietors, 

Waterlow  &  Sons  limited,  25,  Great  Winchester  Street,  London, 

who  will  bo  happy  to  give  publicity  to  the  Reports  of  all  Bank  Meetings  aft 
early  after  they  occur  as  possible,  if  Managers  and  »Secretaries  will  favour  them 
with  communications.  They  do  not  undertake  to  attend  to  unauthenticated 
communications,  or  to  return  such  as  are  rejected. 

AH  correspondence  should  be  received  not  later  than  the  14th  of  each  mo&th 
to  secure  its  being  published  in  the  number  of  the  Magazine  for  the  following 
month.  Communications  received  after  this  date  can,  as  a  rule,  only  appear  in  , 
the  issue  of  the  month  next  but  one  after  that  ott  which  they  are  received. 
CJorrespondents  are  requested  to  write  only  on  one  side  of  the  writing  paper  ufced 
by  them»  and  as]  space  should,  as  fSu-  as  possible,  be  left  available  for  a  reply 
to  queries  if  alkert  or  if  given  by  tiie  Editor. 
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Date. 

Kotatin 

Coin 

aDdfialUon 

inlssaa 

of  Coin  and 

BaUionto 

Ciroolation. 

Seooritiae 
inBankiiiff 

Other 

Saoaiitiaa 

in  Banldnfr 

Department. 

PabUe 
Dejpoaiia. 

1877. 

Feb.  7 

14 

21 

28 

£ 
27,814,430 
27,641,436 
27,177,240 
27,216,606 

25,624,620 
25,590,646 
25,824,256 
26,010,290 

92 

93 

£ 
16,001,441 
16,001,441 
16,026,176 
16,026,176 

£ 
17,787,166 
17,818,123 
17,676,949 
19,071,302 

£ 
5,613,338 
6,632,609 
6,867,731 
7,216,293 

Alar.  7 
14 
21 

r             28 

27,347,790 
27,068,190 
26,961,196 
27,982,640 

25,510,290 
26,654,275 
25,495,540 
25,742,036 

93 
94 
94 

92 

15,988,176 
15,998,532 
16,002,035 
15,602,035 

19,049,118 
19,103,670 
19,344,179 
23,766,279 

8,295,675 
8,695,941 
8,883,936 
1,530,029 

April  4 
11 
18 
26 

28,412,166 
28,666,346 
28,416,030 
28,386,890 

25,283,790 
25,081,146 
25,175,296 
24,835,320 

S8 
88 

15,308,096 
15,319,338 
15,329,901 
15,329,901 

22,864,102 
19,514,925 
19,490,216 
19,269,702 

9,916,041 
6,835,131 
6,457,402 
6,473,216 

■^5 

16 
28 
30 

29,077,986 
28,646,885 
28,479,010 
28,066,065 
27,956,420 

24,228,660 
23,972,660 
23,981,900 
24,000,706 
24,021,990 

1 

15,340,207 
15,3^,494 
15,364,904 
15,364,904 
15,364,904 

20,482,345 
19,646,733 
19,365,162 
19,347,396 
19,062,728 

6,316,550 
6,638,694 
6,677,403 
6,416,539 
6,523,808 

June  6 
13 
20 
27 

28,036,186 
27,729,660 
27,406,290 
27,994,046 

24,444,240 
24,832,340 
26,693,950 
26,910,476 

57 
89 

94 

93 

15,214,859 
15,214,859 
15,214,859 
15,214,859 

19,379,635 
18,663,592 
18,444,770 
18,610,050 

7,243,548 
7,914,651 
8,133,581 
8,760,469 

July  4 
11 
18 
26 

28,774,340 
28,767,460 
28,698,090 
28,460,276 

26,076,865 
26,746,945 
26,776,436 
26,246,685 

90 
93 
94 
92 

14,989,321 
16,089,088 
16,889,088 
14,989,088 

20,429,201 
18,289,670 
18,249,551 
18,179,006 

5,727.684 
3,761,325 
5,361,334 
4,904,907 

Aug.  1 

8 

16 

22 

29 

28,768,360 
28,898,755 
28,646,860 
28,203,210 
27,900,645 

25,986,465 
25,358,950 
24,692,600 
24,423,960 
24,193,256 

86 
87 

15,240,606 
14,990,554 
14,990,564 
14,990,654 
14,910,568^ 

18,445,792 
18,027,819 
18,271,813 
18,196,144 
18,519,555 

5,369,654 
6,276,390 
4,604,066 
4,296,440 
4,302,420 

Sept.  6 
12 
19 
26 

28,169,635 
27,706,770 
27.638,276 
27,393,960 

24,008,215 
23,620,060 
23,683,045 
23,451,096 

II 
86 

14,374,668 
14,174,568 
14,121,093 
14,121,093 

19,601,321 
19,907,560 
19,684,015 
19,582,952 

4,315,084 
4,609,919 
4,879,243 
6,274,794 

Oct  3 

10 
17 
24 

31 

28,760,026 
28,857,190 
28,804,600 
27,691,176 
28,112,646 

22,749,615 
22,115,915 
21,922,440 
21,996,690 
21,994,995 

77 

15,093,662 
15,718,604 
15,718,604 
15,143,604 
15,123,604 

19,629,110 
19,064,149 
18,575,244 
18,581,766 
18,633,156 

5,026,691 
5,039,600 
5,147,500 
3,938,276 
4,080,473 

Not.  7 
14 

27,638,130 
27,294,876 

21,468,920 
21,437,866 

s 

14,498,604 
14,098,604 

18,266,946 
17,834,960 

3,721,946 
3,422,248 

Pur  kha  oonespoiidinff  atetttnent,  frem  Jtamary  to  October,  187«,  aee  paoe  842  of  "  The  Bankinir 

Almanac  »  for  1877. 
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Date. 

other 

DepoBUfl. 

Bank 
Poet  Bills. 

Total 

DepoBlts  flod 

Bank  Poet 

BlllB. 

Retarre. 

Proportion 

of  Reserre 

to  Liabilities 

Bate 
of  Discount. 

1877. 

Feb.  7 

14 

21 

28 

23.620,174 
22,890,468 
23,152,710 
24,039,409 

£ 
329,031 
297,860 
280,370 
268,794 

£ 
29,462,643 
29,820,937 
30,290,811 
31,613  496 

£ 
13,662,473 
13,896,824 
14,681,064 
14,704,822 

47 

2 

Mar.  7 
14 
21 
28 

22,286,162 
22,289,136 
22,264,911 
22,616,486 

302,062 
264,316 
267,221 
304,262 

30,832,899 
31,249,391 
31,416,068 
34,449,777 

14,086,466 
14,441,048 
14,376,131 
13,481,652 

'4 

45 
39 

— 

April  4 
11 
18 
26 

22,216,616 
22,430,616 
23,190,134 
22,477,887 

300,812 
367.973 
329,403 
318,612 

32,432,468 
29,633,720  • 
29,976,939 
29,269,616 

12,572,618 
12,418,314 
12,779,964 
12,294,320 

39 
4* 
43 
42 

— 

May  2 

9 

16 

23 

30 

22,480,099 
21,682,317 
21,708,671 
22,167,827 
22,141,497 

337,069 
344,820 
333,620 
288,726 
264,898 

29,132,708 
28,666,731 
28,614,494 
28,872,092 
28,920,203 

10,926,636 
11,290,864 
11,614.663 
11,789,442 
12,063,767 

37 
39 
40 
40 

41 

8 

June  6 
13 
20 
27 

21,702,873 
21,188,081 
21,888,742 
20,967,739 

263,096 
269,761 
267,036 
241,763 

29,199,617 
29,822,493 
30,279,368 
31,969,961 

12,189,816 
13,031,796 
14,209,634 
13,832,363 

41 

44 
47 
43 

— 

July  4 
11 
18 
26 

24,894,691 
26,371,322 
24,632,346 
23,669,007 

286,179 
309,869 
305,976 
288,063 

30,908,564 
30,442,606 
30,289,664 
28,861,967 

13,174,000 
13,911,797 
14,031,602 
13,569,230 

46 
47 

p 

Aug.! 

8 

16 

22 

29 

23,079,821 
21,640,789 
22,462,403 
22,771,398 
23,013,944 

313,426 
361,161 
340,926 
327,893 
346,463 

28,762,901 
27,278,330 
27,407,394 
27,394,731 
27,662,827 

12,983,171 
12,172,803 
12,060,017 
12,119,949 
12,128,674 

45 
45 
44 
44 
44 

1^ 

Sept.  6 
12 
19 
26 

22,716,364 
22,730,442 
22,224,961 
21,736,677 

426,068 
374,166 
341,699 
327,619 

27,467,496 
27,614,617 
27,445,793 
27,338,890 

11,722,613 
11,778,681 
11,899,404 
11,896,267 

43 
42 
43 
44 

— 

Oct.   3 

10 
17 
24 
31 

20,805,934 
21,177,376 
20,629,636 
21,801,793 
21,400,826 

360,814 
369,666 
360,863 
334,069 
316,962 

26,193,339 
26,676,630 
26,127,488 
26,074,138 
25,797,261 

9,721,173 
9,431,126 
9,478,439 
10,002,606 
9,678,797 

37 

it 

4 
5 

Not.  7 
14 

20,696,694 
20,630,603 

430,926 
328,676 

24,749,666 
24,281,627 

9,640,427 
9,998,692 

39 
41 

— 

For  the  oorresponding  statement,  from  Jsnnary  to  October,  1870»  see  paice  Stt  of  "  The  BsnUng 

Almanac  "  for  1877. 
•  The  Bank  Bate  of  Diioonnt  was  raised  to  8  per  cent,  on  Z^iefsy,  Aagnsi  SSth. 
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PUBLIC  INCOMB  AXTD  EXPENDITURE. 
T9M  f  oUowing  are  the  receipts  into  and  paymente  out  of  the  Exehequer  betwem, 
April  1,  1877,  and  November  17,  1877  :— 

RsYBinJB  AND  OTHBB  BbCBIPTS. 


Badeet  G»tiraRt« 

Xorthft  FinnncUl 

Year  1577-78. 


TotidB«o«ipU 
IniothM  Bxohe- 

querfrom 
April  1.1«7.  to 
KoT.lI.UJn. 


Totol  Sen«{pU 
lato  the  Bxoh»- 

Quer  flr>na 
April  1,  leTd.  to 

«oT.  18, 1878* 


Balance,  April  1, 1877. 

Bank  of  England 

Bank  of  Ireland 


£ 
4,816,797 
1,172,863 


£ 
8,826,896 
1,292,691 


REVENUE. 

CiuiomB       .•        

Excise  

Btamps         

Land  Tax  and  House  Duty 

Property  and  Incomo  Tax 

Post  Office •  . . 

Telegraph  Sert'ice ' 

Crown  Lands  

Interest  on  advances  for  Local  Works    ' 
and  on  Pnrchaso  Money  oS  Suez  Canal    ; 

^    Shares 

Miscellaneous         I 


5,983,650 


6,119,587 


19,850,000 

27,500,000 

10,920/X)0 

2,560,000 

5,540,000 

6,100,000 

1,300,000 

410,000 


949,000 
4,017,000 


12,351,000 

16,451,000 

6,765,000 

680,000 

1,564,000 

4,116,000 

865,000 

215,000 


671,951 
2,119,006 


12,537,006 

16,796,000 

6,721,000 

579,000 

1,141,000 

3,877,000 

845,000 

215,000 


449,776 
2,302,435 


Rev«nne 


79,146,000 


45,697,957 


45,363,211 


Total,  includrnf;  balance        

OTHER  RECEIPTS. 

Money  raised  for  Purchase  of  Shares  in  the  Suez  Canal 

(balance  of  £1,000,000) 

Advances  under  various  Acts,  repaid  to  Exchequer 
Honey  raised  for  Fortifications  and  Military  Barracks  . . 
Dijtto  Local  Loans,  bv  Exchequer  Bonds 

Ditto  ditto        '  Treasury  Bills 


61,686,607 


1,047,738 
600,000 

4,485,000 


50,482,798 


700.000 
1,006,115 

600,000 
1,000,000 


Totals 


57,719,345 


53,688,913 


EXPENDITUHB    AND     OTHER    PAYMENTS. 


BXP1NDIT17BE. 


Permanent  charge  of  Debt 

Interest  on  Temporary  Loans  for  Local 
Works,  and  Interest,  <fec.,  on  Exchequer 
Bonds  (Suez)  . .         

Other  charges  on  Consolidated  Fund 

Supply  Services  


EntlmRte  forthe 

FluanrialYoar 

l^:7-78. 


Totollcsueiout 
)r  Exchequer  to 
meet  PKyuieiiU 
from  April  1. 1P77. 
to  Not.  17,W77. 


♦28,000,000 


♦420,000 

•1,600,000 

t49,125,000 


Estimate i    79,145,000 

Expenditure        . .         . .         . . 

OTHER   PAYlffENTS. 

Advances  under  various  Acts,  issued  from  Exchequer    . . 
Expenses  of  Fortificftlit)ns  and  Military  Barracks 

Exchequer  Bills  paid  off 

Treasury  Bills       ditto        


Balanoes  on  November  17,  1877  :- 
Bank  of  England    . . 
Hank  of  Ireland      . . 


£ 
18,119,945 


227,132 

1,054,866 

29,421,994 


49,523,987 

3,224,095 

500,000 

26,400 

2,916,000 


Totals 


56,189,432 

1,261,259 
268,654 


ToUllMueaoat 
of  Exchequer  to 
meet  Parmenta 
^omApnlLlflCe, 
toNor.  13.1t<7S. 


£ 
18,894,940 


144,125 

1,107,429 
28,827,685 


48,974,079 

2,675,989 

500,000 

82,100 


52,232,168 

972,815 
483,930 


'  A*  stated  in  the  Budget. 


£,    57,719,345  j    53,688.913 


t  As  granted  by  the  Appropriation  Act. 
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Oct.  28. 

Nov.  2. 

Nov.  8. 

Nov.  16. 

w.          c. 

w.        c. 

y.          0. 

w.          c. 

capital  of  the  Baak    ... 

182,fiO0,00O   0 

182,600,000   0 

182,600,000    0 

182,600,000   0 

Proflta  in   addition    to 

Ganital   (Art.  8.  Law 
of  June  9, 1867) 
Bescrvo    of    the    Bank 

and  its  branches 

6,002,813  64 

8,002,313  64 

8,002,313  64 

8,002,313  64 

22,106,780  14 

23,106,76014 

22,105,760  14 

22,106,760  14 

Reserve  of  landed  pro- 

perty      

4,000,000   0 

4,000.000   0 

4.000.000   0 

4.000,000   0 

Special  Reserve 

Notes  in  clrcnlation     ... 

12,000,000    0 

12.000,000    0 

12,000.000    0 

12,000,000    0 

2,424,111,446    0 

2,454,866,000    0 

2.423,061,565    0 

2,456,664,760    0 

Bank-notes     to     order 

and  receipts  payable 

at  sight 

Treasury  account,  cur- 
rent creditor    

62,834,463  34 

63,392.226  86 

62,840,616  29 

62,695,371  37 

220,761,477  77 

243,180.146    9 

213.700,690  41 

233.465.121  30 

Current  accounts,  Paris 

39l.bei,ObO  43 

385,776,773  11 

39S,87».320  26 

394,627.281  84 

Do.,  branch  banks 

39,113,327    0 

40,838,202    0 

39.8*«,8Gl    0 

39.054.418    0 

Dividends  payable 

1.412,310    0 

1.397,712   ^0 

1,371,  U3    0 

1.346,726    0 

Interest    on    securities 

transferred      or     de- 

posited   

1.051,851  40 

3,612,458  33 

6,100,210  63 

4,278.030  19 

Discounts    and  sundiy 

interests          

4,987,410  08 

5,401,874  68 

5,744,041  30 

6,260.817  37 

Re-discounted   the  last 

six  months      

1,271,312  93 

1.271,342  OS 

1.271,342  98 

1.271.342  98 

Bills  not  disposable     ... 

2,620,731  00 

16,768,207  73 

2.366.513  79 

2,761,699  4tf 

Reserve     for    eventual 

6.807.164  82 

6,897,164  82 

6.697,164  82 

6.897,164  82 

Sundries 

10,675,867  U7 

18,G70,&18  88 
3,183,688,730  20 

1 6,610.  ri76  37 

16.715,693  81 

Total 

3,408,129.666  76 

3.488,375,336  84 

3,453.346,376  83 

OREDITOK. 


Got.  25. 

Nov.  2. 

Nov.  P. 

Nov.  15. 

Gash  in   hand   and  in 

F.               C. 

1 .            t . 

F.                 C. 

F.                C. 

branch  banks 

2,146,281.781  37 

2,132,112.372  02 

2,121,378,920  73 

2,111,046,057  59 

Commercial  bills  over- 
duo        

139,157  95 

6,577,063  87 

143,015  63 

91,687  36 

Commorcial    bills    dis- 
counted, not  yet  due 
Treasury  bonds 

209,840.631  82 

219,716,701    8 

235,622,627  91 

258,061.832  S6 

310,776,000    0 

310,775,0('0    0 

310,775,000    0 

310,775.WO    0 

Commercial             bills, 
branch  banks 

294.489,161    0 

329,773,676    0 

316,716.484    0 

319,620,018    0 

Advances    on    deposits 
of  bullion         

19.458.100    0 

21,006,100    0 

21.834.000    0 

22,200,500    0 

Do.  in  branch  banks    . . . 

6,181,900    0 

6,224,400    0 

4,781,600    0 

4.711,S»)0    0 

Do.   on   French  public 
securities 

40.221,700    0 

40.287,500    0 

40.809.200    0 

40,409.800    0 

Do.  by  branch  banks  ... 

i7,759,100    0 

2i,3GS.10U    0 

28,734,700    0 

29.208.000    0 

Do.  on  railway   shares 
and  debenttires 

21,666.300    0 

21.643,700    0 

21.608.300    0 

21.819.300    U 

Do.  by  branch  banks  ... 

17,070.200    0 

17,108,100    0 

17,231,700    0 

17,316.800    0 

Do.  on   Credit  i'oncier 
bonds    ...        

1,565,600    0 

1,604.700    0 

1,657,000    0 

1.547.700    0 

Do.  branches      

962,500    0 

909.900    0 

967,200    0 

1,000.  lOO    0 

Dtt.  to  the  State  (Con- 

vention Jime  10, 1857) 

60,000,000   0 

63,000,000   0 

63,000,000  0 

60,000,000    0 

Goremment    stock    re- 
servo      

12.980,750  14 

12,980.760  14 

12.980.760  14 

13.980,760  14  . 
81.998.823  70 

Do.  disposable    

81,938,823  70 

81,988,623  79 

81,9SS,fi23  79 

Rentes        Immobilis^es 

(Law  of  June  9, 1867) 

100,000.000   0 

100,000,000   0 

100,000,000  0 

100,000,000    0 

Hotel  and  furniture  of 

• 

the  Bank,  and  landed 
property  of  branches 

9,266,278    0 

9,265,810    0 

0,252,857    0 

9,248,423    0 

Xxponsea    of    manage- 
ment       

3.473,936  97 

4.059,438  20 

4,1C9,868  35 

4,134.304  77 

Employ  of  the  Special 
Reserve 

12,000,000    0 

12.000,000    0 

12.000,000    0 

12,000.000    0 

Sundries  a 

33.025,(.29  72 

63.117,716  60 

32,414,259  26 
;  3.416,375,336  84 

34.667,678  81 

Total 

3,408,129,566  76 

3,468,668,780  20 

3,453.346,376  82 

Digitized  by 


Google 


1044 


Aoooiut,  punoaoft  to  the 


£aiik  oC  englauH  mttkl}^  Ketorn^* 


Aot  7tb  and  8feh  of  Victoria,  cap.  88,  for  the  Weeks  eadixkg  as  follows— 
IBBT7E  DEPARTMENT. 


1877. 
Oct.  24. 

1877. 
Oct.  31. 

1877. 
Nov.  7. 

1877. 
Nov.  14. 

1877. 
Nov.ai. 

Notea  issued         

3ib.906.690 

36.994.995 

£ 

86,463,920 

£ 
86.437,866 

•   S 
86,664,020 

Government  debt 

Other  soouritiee 

Gold  coin  and  bullion    

Silver  bullion       

11,016.100 
8,984.900 
»,006,600 

11,016,100 
8,964.900 
21.994,996 

11.016,100  1   11.016,100 

3,964,900  1     3,964.000 

ai.463.920  1    21,487,866 

11,016,100 

8,W4,90O 

31,664.090 

86,996.690 

86.994,906 

86.468,920  1    86.437.86S 

,.8^664,0*1 

BANKING  DEPARTMENT. 


Proprietors'  capital       

((0gl 

Public  deposits  (Inelndlng  KzohMder, 
SaTlii««  BMiks.  CommiMionera  of  Nstloii- 
•1  Debt,  and  IHfTldend  Aooooato) 

Other  deposits     

Seven  day  and  other  bUls       


1877. 
Oct.  24. 


£ 

1^668,000 

8,100,787 

3.938,276 

21,801,703 

334,069 


43,727,875 


1877. 
Oct.  31. 


£ 

14,663,000 
8.066,306 

4^060.473 

21,400.826 

315.962 


43,435,657 


1877. 
Nov.  7. 


£ 

14,668,000 

8,093.411 

3,721,946 

20.696,694 

430,926 


48.305.077 


1877. 
Nov.  14. 


£ 

14.563.000 

8,097,629 

3.122,248 

20,630,608 

328,670 


1877. 
Nov.  21. 


14,668.000 
8,106.378 

3.662,813 

10,907,678 

928,076 


41.ft32.166  ■    41.647,446 


Government  Secnritiea 

Other  Securities 

Notes 

Gold  and  Silver  coin     

..;    16.143.604 
...     18,591,766 
...       9,805,515 
...!         696,990 

15,123,60t 

18,633,156 

8,882.350 

796.447 

14,498,604 

18,356.916 

8.836,790 

814,637 

14,006,604  1    13,678.373 

17,834.960  !    17,408.083 

9,142,900  1      9,645,160 

865.60S  '      1.015.830 

'    43.727.876 

43.136,657 

42.906.977 

41.933.166  1    41.647.446 

THE  EXCHANGES. 


LosBOV  on— 

Amsterdam,  short         

Ditto  3  months  ... 

Rotterdam,  ditto 

Antwerp  and  Brussels,  ditto  .. 

Paris,  short  

Ditto    3  months 

Marseilles,  ditto 

Hamburg,  ditto 

Berlin,  ditto  

Loipsic,  ditto        

Frankfort-on4he.Main.  ditto  . 
Petersburg,  ditto 
Copenhagen,  ditto 

Yienna,  ditto        

Trieste,  ditto         

Zurich  and  Basle,  ditto  . .  . 

Madrid,  ditto        

Cadis,  ditto  

Seville,  ditto        

Barcelona,  ditto 

Malaga,  ditto        

Granada,  ditto      

Saatander.  ditto 

Bilboa,  ditto         

Zaragoxa,  ditto     ...       ... 

Genoa,  Milan,  Leghorn,  ditto  . 

Veoioe,  ditto         

Naples,  ditto         

Pn  lermo  and  Messina,  diito 
Lisbon,  90  days    ... 

Oporto,  ditto         

Rio  Janeiro,  00  days 


Foreign  Gold  in  Bars  (Standard) 

Mexican  Dollars 

k  k»i  U  cr  in  Bars  (Standard) 


!  Oct.  26. 


13  3 

12  4| 

13  4| 

25  45 

26  26 

25  37^ 

26  40 
20  74 
20  74 
20  74 
20  74 

22| 

18  60 

12  121 

12  12^ 

25  45 

A 

47 

% 

47; 

47 

47 
28      0 
28      0 
28      0 
28      0 

"J 
61jf 


Nov.  2. 


Nov.  9. 


12 
IS 
13 
25 
25 
25 
25 
20 
20 
20 
20 


45 

25 

37} 

40 

72 

73 

72 

78 


23 
18  65 
18  12& 
12  12| 

26  45 
47 
47} 
47 

47 
47 
47 
47 
47 

27  h5 
27  85 
27  85 
27  85 


41 

45 
25 
37} 
37i 


12 

13 

13 

35 

25 

85 

26 

20  73 

20  73 

20  73 

20  73 

18  60 
12  20 
12  20 
36  46 

47 

47} 

47 

47 

47 

% 

4,7  ■ 

47 
27  So 
27  90 
27    90 
27  90 


51}       61f 
61}   I    61} 


Nov.  16. 


18  3 
12   5 

1*  41 

26  46 

25  26 

26  37} 

25  40 
20  74 
20  74 
20  74 
20  74 

23| 

18  63 

12  27} 

18  27} 

26  47} 

*3 
4^ 
47 
47 
47 

% 

4! 

47: 
28  21 
i8   2} 
28   3} 
88   2} 

61| 

6ll 


Not.  33. 


13 
13 
13 


25  47} 
37} 


40 
40 


7  i 


30  74 
90  74 
30  74 
20  74 

24 
18  65 
13  23} 
12  22} 
26  47} 

474 

47 

47 

t 

47 

47 

AT 

471: 
28   6 
28   6 
28   6 
28   6 


61* 

61} 


PRICES  OP  BULLION. 


Per  Ok. 
£  8.  d. 
8  17  9 
0  0  0 
0    17 


Per  Oi. 
£  s.    d. 

3  17  9 
0  4  6 
0    4    7 


Per  0«. 

Per  Os. 

Per  0«. 

£  8.    d. 

£  M.  d. 

£  s.  d. 

8  17    9} 
0    4    M 

3  17    0 

8  17    9 

0    4    4} 
0    4    6} 

0    4    8 

0    4    7 

0    4    6} 
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STATE  OF  THE  PIXED  ISSUES  IN  ^REAT  BBITAIH  AJf B  IBSLA]! D. 

Amonnts  ftathorized  by  the  Acts  of  1844  and  1845 : — 

England—        Bank  of  England dB14,000,000 

„         207  Private  Banka         6,168,407 

„           72  Joint  Stock  Banks  ..        ..        .-.        8,496,446 

Scotland—  12  Joint  Stock  Banks 8,087,209 

Ireland—       6  Joint  Stock  Banks 6,864,494 

£82,090,566 
Add  Increase,  since,  in  authorized  amount  of  Bank  of  England : — 

1865— Dec.  7th        ..        ..        £476,000 
1861— July  10th       ..        ..  175,000 

1866— Feb.  2l8t       ..        ..  860,000 

1,000,000 

£88,090,666 
Deduct  Lapsed  Issnea— 

England—  *91  Private  Banks         £1,434,261 

„  20  Joint  Stock  Banks 907,896 

Scotbind —     1  Joint  Stock  Bank,  combining  two  issues, 
namely  I— 

AyrshireBank  £58,656 

Western  Bank  of  Scotland 284,282 

887,988 

2,680,094 

£80,410,462 

SUMHALT  OP  PBESEirr  FIXED  ISSUES. 

England—       Bank  of  England £15,000,000 

„        •110  Private  Banks         8,719,146 

„            62  Joint  Stock  Banks 2,587,561 

Scotiand— til  Joint  Stock  Banks 2,749,271 

Ireland—       6  Joint  Stock  Banks 6,364,494 

£80,410,462 

*NoTE. — ^The  number  of  Private  Banks  authorized  to  issue  their  own  notes 

in  England,  by  the  Act  of  1844,  was 207 

Diminished  in  number  by  amalgamation  6 

Lapsed  Issues         91 

—  97 

t  The  number  of  Banks  authorized  to  issue  their  own  notes  in  Scotland,  by 

the  Act  of  1846,  was ..        ..  19 

Diminished  in  number  by  amalgamation        • .         •  •        •  •        •  •  6 

Lapsed  Issues,  as  stated  above ••         2 


11 


EirausH  FUin)s. 


Price  on 
Nov.  23. 

Highest. 

Lowest. 

Price  on 
Oct.  19. 

Consols  ••     ••     ••     ••     ••     •• 

961 

96i 
2/pm/ 

95 

8/dis. 

96 

Exchequer  Bills 

8/dis. 

Bank  Rate  of  Discount  6  per  cent. 
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Furtuant  totheActl  SB  Victoria,  e.  82 ;  extracUdfron  the  IiORDOV  Q^fff . 


PRIVATE  BANES. 


NAKBOFBANK. 


£ 
1  ABhford  Bank   11,849 

5  Aylesbury  Old  Bank    \  48,461 

8  Baldock  and  Biggleswade  Bank    • . . .  ;  37,223 

4  Barnstaple  Bank , . .  ,  17,182 

SBedlordBank  j   31,218 

6  Bicester  and  Oxfordshire  Bank <  27,090 

7  Boston  Bank— Garfit  and  Co !j  75.069 

8  Broseley  and  Bridgnorth  Bank i  26,717 

9  Buckingham  Bank ,i  29,657 

10  Bury  and  Suffolk  Bank !{  82.362 

11  Banbury  Bank <•  43,457 

12  Banbury  Old  Bank 55.153 

18  Bedfordshire  Leighton  Buzzard  Bk.  .'i  36,829 
14  Brecon  Old  Bank !  68,271 

12,745 
8,201 
25,744 
49,916 
33.671 
25,082 
48,704 
49,869 
21,627 
77,154 
41,304 
20,674 
86,218 
10.664 
48,807 
112,280 


AVERAGE  AHOTJNT. 


Oct.  6.   Oct.  IS.  Oot.ao.  a6t.s7. 


16  Brighton  Union  Bank 

16  Buriington  and  Driffield  Bank 

17  Bury  St.  Edmunds  Bank    ; 

18  Cambridge  Bank— Mortlock  &  Co.  . . ' 

19  Cambridge  and  Cambridgeshire  Banki 

SO  Canterbury  Bank I 

21  Colchester  Bank , 

S2  Colchester  and  Essex  Bank 

aSComishBank    

24  City  Bank,  Exeter   

25  Graven  Bank— Birkbeck  and  Co 

86  Derby  Bank— Smith  <fc  Co 

27  Devizes  and  Wiltshire  Bank 

28  Darlington  Bank 

29  Devonport  Bank 

30  Dorchester  Old  Bank 

81  East  Cornwall  Bank    

82  East  Riding  Bank    53,392 

88  Essex  Bk.  and  Bishop's  Stortford  Bk.ii  69,637 

84  Exeter  Bank 37,894 

85  Famham  Bank 14,202 

86  Faversham  Bank 6,681 

87  Godalming  Bank 6,322 

88  Guildford  Bank    I  14,524 

89  Grantham  Bank— Hardy  and  Co i;  30,372 

40  Hull  and  Kingston-upon-Hull  Bank..'   19,979 

41  Huntingdon  Town  and  County  Bank  ll  56,591 

42  Harwich  Bank I     5,778 

43  Hertfordshire,  Hitchin  Bank    |.  38,764 

44  Ipswich  Bank    '  21,901 

45  Ipswich  and  Needham  Market  Bank  .'   80,699 
40  Kentish  Bank— Mercers  and  Co |   19,895 

47  Kington  and  Radnorshire  Bank   ....  I   26,050 

48  Kuuresborough  Old  Bank 21,825 

49  Kendal  Bank 44,668 

SOLecdsBank 130,757 

61  Leeds  Union  Bank 87,469 


£ 
13,047 

18,998 

I  20,160 

4,411 

29,961 

;  14,198 

I  61,726 

i  11,445 

•  17,606 

!  40,(VU 

.  21,866 

I  18,759 

I  31,814 

!  31.135 

I  22,419 

12,325 

2,283 

12.532 

48,894 

21,105 

12,282 

27,696 

27,364 

14,109 

74,752 

30,448 

4,566 

84,285 

6,279 

36,717 

88,127 

52,389 

38,723 

15,957 

6,327 

5,502 

6,179 

10,187 

16,354 

20,222 

22,838 

4,682 

29.781 

16,332 

48,175 

15,701 

24,111 

16,837 

42,785 

116,055 

36,602 


£ 
11,821 
19,065 
20,411 

4,679 
80,486 
14,106 
63,637 
11,698 
18,550 
37,594 
21,881 
19,227 
32,599 
31,165 
22,478 
12,577 

2,540 
13,091 
60,881 
21,467 
12,194 
26,533 
27,946 
14,426 
75,676 
30,690 

4,682 
86,707 

4,780 
37,595 
89,317 
64,306 
37,152 
16,200 

6,162 

6,703 

6,480 
10,740 
16,930 
21,058 
24,730 

4,665 
29,983 
17,278 
49,272 
17,107 
23,913 
17,711 
42,122 
119.492 
86,811 


£ 

9,993 
19,288 
20,101 

4,641 
29,106 
14,295 
64,373 
11,411 
18,826 
87,416 
20,8:21 
18,393 
31,681 
82,371 
21,920 
11,952 

2,700 
13,681 
49,464 
20,635 
12,006 
26,826 
26,426 
13,703 
73,448 
30,670 

4,686 
86,785 

4,762 
88,690 
89,463 
54,867 
36,800 
16,043 

6,414 

6,273 

6,066 
10,580 
17,373 
19,460 
25,426 

4,408 
30,576 
17,183 
49,238 
17,872 
23,487 
17,896 
42,085 
118,671 
86,660 


£ 

9,921 
18,802 
19,985 

4,665 
28,421 
18,925 
64,709 
11,668 
17,820 
36,459 
20,938 
17,644 
32,519 
31,855 
21,711 
12,484 

2,456 
14,008 
49,170 
19,446 
12,189 
36,118 
26,266 
12.964 
73,894 
29,646 

4,662 
83,638 

6,079 
38,261 
88,740 
61,938 
36,990 
16,580 

7,141 

6,482 

6,314 
10,706 
17,594 
18,327 
24,865 

4,392 
30,640 
17,278 
47,206 
16,917 
23,626 
17,752 
42,510 
119,025 
I  86,4i57 
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104? 


NAME  OF  BANK. 


62  Leicester  Bonk 

63  Lewes  Old  Bank 

64  Lincoln  Bank    

55  Llandovery  Bank  and  Llandilo  Bank; 

66  Loughborough  Bank  ' 

67  Lymington  Bank 

68  Lynn  Regis  and  Lincolnshire  Bank. . 

69  Lynn  Regis  and  Norfolk  Bank 

60  Macclesfield  Bank    

61  Miners'  Bank 

62  Monmouth  Old  Bank 

63  Newark  Bank 

64  Newark  and  Sleaford  Bank    

66  Newbury  Bank 

66  Newmarket  Bank 

67  Norwich  and  Norfolk  Banlc    

68  Naval  Bank,  Plymouth 

69  New  Sarnm  Bank — Pinckncy  Bros. . . 

70  Nottingham  Bank    

71  Oswestry  Banlc 

72  Oxford  Old  Bank 

73  Old  Bank,  Tonbridge 

74  Oxfordshire  Witnev  Bank 

75  Pease's  Old  Bank,  Hull 

76  Penzance  Bank 

77  Reading  Bank — Simonds  and  Co 

78  Reading  Bk.— Stephens, Blandyd:  Co 

79  Richmond  Bank,  Yorkshire   

60  Royston  Bank   

81  Rye  Bank 

82  Saffron  Walden  and  North  Essex  Bk. 

83  Salop  Bank   

84  Scarborough  Old  Bank 

85  Shrewsbury  Old  Bank 

86  Sittingbourne  and  Milton  Bank    .... 

87  Southampton  Town  and  County  Bank 

SS  Stamford  and  Rutland  Bank 

69  Shrewsbury  and  Welchpool  Bank. . . . 

90  Tavistock  Bank 

91  Thornbury  Bank 

92  Tiverton  and  Devonshire  Bank 

93  Thrapstone  and  Kettering  Bank  .... 

94  Tring  Bank  and  Chesham  Bank  .... 

95  Towcester  Old  Bank    

96  Union  Bank,  Cornwall    

97  Uxbridge  Old  Bank 

98  WallingfordBank 

99  >Varwick  and  "Warwickshire  Bank    . . 

100  Wellington  Somerset  Bank    

101  AVest  Riding  Bank  

102  Whitby  Old  Bank 

103  Wiucliestcr,  Alresford  and  Alton  Bk. 

104  Weymouth  Old  Bank 

105  Wisbech  and  Lincolnshire  Bank  .... 

106  Wiveliscombe  Bank 

107  Worcester  Old  Bank    

108  Yarmouth  and  Suffolk  Bank 

109  Yarmouth,  Norfolk,  and  Suffolk  Bank 

110  York  Bank 


£ 

32,322 

44,836 

100,342 

32,945 

7,359 

5,038 
42,817 
13,917 
15,760 
18,688 
16,385 
28,788 
51,616 
36,787 
23.098 
105,519 
27,321 
15,659 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
11,406 
37,619 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 
'  4,789 
25,859 
31,868 
25,336 
13.421 
10,026 
13,470 
11,669 
13,531 
10,801 
17,003 
25,136 
I  17,064 
30,504 

6,628 

46,168 

'  14,268 

I  25,892 

16,461 

59,718 

7.602 
87,448 
53,060 
13,229 
46,387 


AVERAGE  AMOUNT. 

Oct,  6. 

Oct.  13. 

Oct.  20. 

Oct  27. 

£ 

£ 

£ 

i 

24,463 

27,070 

27,429 

27,227 

21,681 

23,382 

22.712 

21.880 

89,889 

92,774 

93,840 

95,836 

24,431 

24,289 

23,761 

24,174 

7,515 

7,«370 

7,563 

6,324 

■'     2,395 

2,377 

2,347 

2,302 

80,278 

81,673 

30,968 

81,410 

.  10,320 

10,694 

10,290 

9,903 

1     9,270 

8,839 

8,825 

9,122 

15,715 

16,711 

15,666 

16,102 

1     1,949 

1,895 

1,906 

1,880 

1     6,508 

6,714 

6,907 

7,040 

'  35,702 

86,.540 

36,078 

36,235 

;  12,006 

12,825 

12,285 

11,495 

12,670 

18,278 

18,510 

18,188 

90,855 

91,076 

94,284 

91,206 

24,257 

29,166 

27,019 

26,224 

i     4,367 

•  4,085 

8.792 

8,591 

30,249 

81,665 

30,637 

80,605 

7,857 

8,099 

7,824 

8,401 

26,674 

27,484 

29,482 

29,094 

12,297 

12,737 

12,470 

12,360 

6,061 

6,416 

6,699 

6.763 

61,196 

48,217 

47,884 

47,498 

8,615 

8,330 

7,628 

7,678 

23,065 

22,651 

22,480 

21,786 

27,045 

26,100 

26,691 

25,102 

6,897 

6,761 

6,835 

6,805 

7,911 

7,997 

7,409 

7,380 

7,780 

8,197 

8,270 

8,075 

18,946 

19,072 

18,837 

19,249 

3.812 

3,886 

3,886 

8,573 

24,841 

24,710 

24,763 

24,909 

23,481 

23,025 

22,502 

22,877 

1,515 

1,736 

1,690 

1,802 

8,159 

8,482 

8,311 

7,869 

11,100 

11,925 

11,634 

11,411 

18,207 

18,287 

17.869 

16,940 

13,562 

13,033 

11,197 

10,.^84 

6,437 

7,042 

6,^13 

6,778 

6.847 

5,658 

6,589 

6,828 

10,904 

11,764 

11,236 

10,967 

11,966 

11,735 

11,886 

12,167 

6,098 

5,424 

6,188 

4,984 

5,047 

4,923 

6,265 

6,142 

6,081 

6,198 

6,090 

5,579 

8,444 

3,512 

8,461 

3,887 

22,109 

22,867 

21,908 

23,199 

4.338 

4,415 

4,148 

3,778 

43,252 

46,677 

46,461 

46,122 

10,170 

9,965 

10,070 

10,8S« 

9,692 

9,724 

9,368 

8,875 

11,458 

11,526 

11,706 

12,228 

1   36,196 

89,964 

39,665 

89,809 

1,626 

1,721 

1,788 

1,768 

45,615 

49,041 

60,232 

47,646 

44,087 

60,839 

48.285 

44,660 

9,692 

11,274 

10,797 

10,769 

29,480 

80,482 

81,848 

82,836 
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WBEKLT  RBTDRK8  OF   BANKS  OF   ISSUE. 


JOINT  STOCK  BANES. 


Author 
ised 
Issue. 

AVERAGE  AHOQNT. 

NJLMB  OP  BANK. 

Oct.< 

£ 

£ 

1  Bank  of  Westmoreland 

12,225 

11,33 

2  BamslfiT Bankinff  ComikanT. •.••••■•« 

9,568 
49,292 

8*44 

^     Jk^wmA  mm  — a^  T    ^^wBSm^^^Am^    ^^^^ssmm^mmmmj  •■••■■•■«• 

8  Bradford  Banking  Company   

47,64 

4  Bank  of  WhitehaTen 

82,681 

26,OT 

6  Bradford  Commercial  Banking  Co.    . . 

20,084 

19,66 

6  Barton,  Uttozeter,  &  Aahbonm  Union 

Bank 

7  Chesterfield  &  N.  Derbyshire  Bk.  Co. . 

60,701 

40,82 

10,421 

10.1S 

8  Cumberland  Union  Banking  Co 

35,395 

34,37 

9  Coventry  and  Warwickshire  Bk.  Co.. . 

28,734 

16.14 

10  CoTent^  Union  Banking  Company   . . 

16,251 

16,39 

11  Conntr  of  Oloacester  Bankins  Co 

12  Carlisle  and  Cumberland  Banking  Co. 

144,352 

87,06 

25,610 

23,15 

18  Carlisle  City  and  District  Bank 

14  County  of  SUfibrd  Bank 

19,972 

20,14 

9,418 

7,21 

15  Derby  and  Derbyshire  Banking  Co.  . . 

20,093 

19,04 

16  Darlington  DistrictJoint  Stock  Bk.  Co. 

26,134 

24,84 

17  Gloucestershire  Banking  Company    .. 

18  Halifax  Joint  Stock  BaiUc 

155,920 

143,90 

18,534 

18,19 

19  Huddersfield  Banking  Company 

37,354 

36,04 

on  TTnll  'Ra.nlrinff  fiAmnanv 

29,333 
13,733 

28,39 

21  Halifax  Commercial  Banking  Co 

13,31 

22  Halifax  and  Huddersfield  Union  Bank 

44,137 

28,54 

28  Knaresborongh  and  Claro  Banking  Co. 

28,059 

26.76 

24  Lancaster  Banking  Company 

25  Leicestershire  Banking  Company  • .  • . 

64,311 

56,54 

86,060 

62,70 

26  Lincoln  and  Lindsey  Banking  Co 

.61,620 

62,91 

13,875 

12,81 

Banking  Company 
28  Ludlow  and  Tenbur?  Bank  •••••••••• 

10,215 

10,11 

29  Moore  and  Bobinson's  Notts.  Bkg.  Co. 

35,813 

37,50 

80  Nottingham  and  Notts.  Banking  Co.. . 

29,477 

28,61 

81  Northamptonshire  Union  Bank 

84,356 

61,37 

82  Northamptonshire  Banking  Company 

83  North  and  South  Wales  Bank 

26,401 

IVli 

63,951 

64,55 

84  Pares's  Leicestershire  Banking  Co.  • . 

59,300 

56,62 

85  Sheffield  Banking  Company    

86  SUmford,  Spalding  &  Boston  Bk.  Co. 

85,843 

?I»22 

55,721 

i^'22 

87  Stuckey's  Banking  Company 

88  Stourbridge  &  Kidderminster  Bkg.  Co. 

366,976 

325,72 

56,830 

44,47 

89  Sheffield  and  Hallamshire  Bkg.  Co.  . . 

23,524 

28,85 

40  Sheffield  &  Botherfaam  Joint  Stock  Bk. 

52,496 

46,67 

41  Swalodale  and  Wensleydale  Bkg.  Co.  . 

64,372 

48,82 

42  Wolverhampton  and  Staffordshire  Bk. 

35,378 

15.95 

48  Wakefield  and  Bamsley Union  Bank.. 
44  Whitehaven  Joint  Stock  Bkg.  Co 

14,604 

13,54 

81,916 

27.11 

45  West  of  £ng.  &  S.  Wales  District  Bk. 

83,585 

76,97 

46  Wilts  and  Dorset  Banking  Company. . 

76,162 

78,61 

47  West  Biding  Union  Banking  Company 

48  Whitchurch  and  Ellesmere  Bk.  Co.  . . 

34,029 

82,84 

7,475 

4,68 

49  Worcester  City  and  County  Bk.  Co.  • . 

6,848 

.^^H 

60  York  Union  Banking  Co. 

71,240 

68,86 

61  York  City  and  County  Banking  Co.  • . 

94,695 

94,29 

62  Yorkshire  Bankins  Company 

122,582 

122.48 
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iriiib  anti  ^rotr^  €(tmMion  ^tturng. 


IRISH    BANKS. 

Ateragt  Circulation,  and  Coin  held  by  the  Ibish  and  Scotch  Baksb  during  the  Four 
Weeks  ending  Saturday ,  the  27th  October^  1877. 


«^ss£tus: 

Arerue  Cirenlation  dnrinx 
Four  Weeks  ending  u  abore.  . 

Areraffe  Amnt. 

Gold  Md  Silrer 

^Ooln  held 

£5  and 
upward!. 

Under  £5. 

TotaL 

^Jsi^eSssr, 

aaabore. 

Bftnlr  of  Tr«lftn(I .......  t .  t «.. « 

£ 
3,738,428 
927,667 
281,611 
213,440 
311,079 
852,269 

£ 

2,096,625 
522,770 
223,110 
225,907 
441,948 

1,004,796 

£ 
1,314,275 
439,272 
295,518 
318,098 
417.481 
661,259 

£ 

3,410,900 
962,042 
618,628 
544,006 
859,429 

1,666,055 

£ 

541,165 
366,670 
326,528 

PlroTincial  Bank  of  Ireland  .... 
Belfast  Bank  

Northern  Bank  •••••••••••... 

407,832 

Ulster  Bank    

701,210 
1,079,462 

Th«  NAtif>nAl  Bank   .......... 

Totals  (Irish  Banks) .... 

6,354,494 

4,515,156 

3,445,903 

7,961,060 

3,422,852 

SCOTCH 

Bank  of  Scotland 343,418 

Bojal  Bank  of  Scotland   216,451 

British  Linen  Company    438,024 

Commercial  Bank  of  Scotland . .  374,880 

National  Bank  of  ScoUand  ....  297,024 

Union  Bank  of  Scotland 454,346 

Aberdeen  Town  &  Coonty  Bank  70,138 

North  of  Scotland  Banking  Co.  154,319 

Clydesdale  Banking  Company . .  274,321 

City  of  Glasgow  Bank  72,921 

Caledonian  Banking  Company  .  53,434 


BAN 

226,430 
257,313 
165,478 
227,998 
184,127 
249,451 

96,187 
162,282 
186,487 
228,678 

43,271 


ES. 

483,349 
484,238 
889,016 
564,642 
431,999 
529,845 
125,177 
180,841 
355,881 
418,497 
81,933 


709.779 
741,551 
554,494 
792,541 
616,127 
779,296 
221,364 
343,123 
542,369 
647,176 
125,206 


466,918 
623,090 
186,486 
552,104 
424,801 
456,828 
180,442 
233,301 
346,072 
644,106 
85,874 
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SUMMAEI  OF  WEEXLT  RETURNS  OF  BilNKS  OF  ISSUE  FOR  FOUR  WEEKS 
WJ>mQt  OCTOBER  27th,  1877. 


Fixed  Issaes. 

Oct.  6. 

Oct.  13. 

Oct.  20. 

Oct.  27. 

110  PriTata  Banks 

52  Joint  Stock  Bonks  .... 

£ 

3,719,146 
2,587,551 

£ 
2,481,152 

2,274,706 

£ 
2,543,892 
2,301,365 

£ 
2,488,004 
2,228,096 

£ 
2,518,308 
2.272,512 

162              Totals 

6,306,697  1  4,755,858 

i 

4,845,257 

4,711,099 

4,790,820 

Averttge  Weakly  Circulation  of  these  Banks  for  the  month  ending  as  abore  :— 

PrivateBanks £2,507,839 

Joint-Stock  Banks       2,267,919 

Together * £4,775,768 

On  comparing  these  amonnts  with  the  Betnms  for  the  month  ending  Sept.  29th 
last,  they  show : — 

An  increase  in  the  notes  of  Prirate  Banks,  of      •«         ••        ••        ••    £235,94fi 

An  increaae  in  the  notes  of  Joint-Stock  Banks,  of  12S,8sl 


Total  increase  on  the  month  

And,  as  compared  with  the  month  ending  Oct.  28, 1876 : — 
A  decrease  in  the  notes  of  Private  Banks,  of  •  •         •  • 

A  decrease  in  the  notes  of  Joint-Stock  Banks,  of  . .        •  • 


..     £359,776 

..      £82,686 

52,689 

Total  decrease  as  compared  with  the  same  period  of  last  year   . .         •  •    £135,325 

The  following  is  the  comparatiTe  state  of  the  circulation  as  regards  the  fixed  issues: — 

The  Private  Banks  are  below  their  fixed  issues £1,211,307 

The  Joint-Stock  Banks  are  below  their  fixed  issues        . .        .  •        • .       319,632 


Total  BiLOW  their  fixed  issues 


,  £1,530,939 


SUHMART  OF  IRISH  Ain)  SCOTCH  RETURKS  TO  OCTOBER  27th,  1877. 

The  Betnms  of  Circulation  of  the  Irish  and  Scotch  Banks  for  the  four  weeks  ending 
as  above,  when  added  together,  give  the  following  as  the  average  weekly  circulation 
of  these  Banks  during  the  past  month,  viz. : — 

Average  Circulation  of  the  Irish  Banks £7,961,060 

Average  Circulation  of  the  Scotch  Banks  . .        . .        6,073,025 

Total  Average  Circulation  of  these  Banks  for  the  past  month    . .  £14,034,085 

On  comparing  these  amounts  with  the  Returns  for  the  month  ending  29th  Sept. 
last,  they  show — 

IncreabC  in  the  Circulation  of  Irish  Banks  •  •        £728,993 

Increase  in  the  Circulation  of  Scotch  Banks ••       101,089 

Total  increase  on  the  month £830,082 

And  as  compared  with  the  month  ending  Oct.  28, 1876,  they  show— 

Decrease  in  the  Circulation  of  Irish  Banks  £73,105 

Decrease  in  the  Circulation  of  Scotch  Banks        101,485 

Total  d««raa8«  as  compared  with  the  same  period  of  last  year  •  •        •  •     £174,690 
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The  fixed  itBaes  of  the  Irish  and  Scotch  Banks  at  the  present  time  are  giren  in  the 
Jhrniert*  Magtudne^  as  foUows : — 

6  Banks  in  Ireland,  allowed  toissae         £6,354,494 

11  Banks  in  Scotland,  allowed  to  issue        2,749,271 

17  Banks  in  all,  allowed  to  issue       • £9,103,765 

The  following  appears,  therefore,  to  be  the  comparative  state  of  the  circulation : — 

Irish  Banks  are  above  their  filed  iasne       .. £1,606,566 

Scotch  Banks  are  above  their  fixed  issue 3,323,754 

Total  above  the  fixed  issue £4,930,890 

The  amounts  of  Gold  and  Silver  held  at  the  offices  of  the  several  banks,  during 
the  past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks £3,422,852 

Gold  and  Silver  held  by  the  Scotch  Banks 4,199,622 

Total  of  Gold  and  Silver  Coin  £7,622,374 

Being  an  increase  of  £185,271  on  the  part  of  the  Irish  Banks,  and  an  increase  of 
£89,716  on  the  part  of  the  Scotch  Banks,  on  the  amounts  held  severally  by  them  during 
the  preceding  month. 


CIRCULATIOir  OF  THE  UKITED  KIKGDOM  TO  OCTOBEE  27tli,  1877. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  he 
month  ending  as  above. 

Circulation  of  Notes  for  the  month  ending  as  above,  as  compared  with  the  previous 
month : — 


Oct.  27. 

Sept.  29. 

Increase.    ! 

Decrease. 

Bank  of  England  (month  ending 

24thOct.)     

Private  Banks 

£ 

28,278,222 
2,607,839 
2,267,919 

27,698,407 
2,271,891 
2,144,088 

£ 

679,815 
235,945 
123,831 

£ 

Joint-Stock  Banks 

Total  in  England 

Scotland , 

33,053,980 
6,073,025 
7,961,060 

32,114,389 
5,971,936 
7,232,067 

939,591 
101,089 
728,993 

•• 

Ireland •••••• 

United  Kingdom  

47,088,065 

45,318,392 

1,769,673 

^^ 

The  comparison  of  the  month  ending  Oct.  2dth,  1876,  with  the  month  ending 
Oct  27th,  1877,  shows  n  decrease  in  the  Bank  of  Englandcirculation  of  £083,684,  a 
decrease  in  Private  Banks  of  £82,636,  and  a  decrease  in  Joint-Stock  Banks  of 
£52,689,  being  a  total  decrease  in  England  of  £819,009«  while  in  Scotland  there  is  a 
decrease  of  £101,485;  and  in  Ireland  a  c^0Crca«e  of  £73,105.  Thus  showing  that  the 
month  ending  the  27th  Oct.,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  £819,009  in  England^  and  a  decrease  of  £993,599  in  the  United 
Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Oct.  24th  gives 
an  average  amount  in  both  departments  of  £22,936,532.  On  a  comparison  of  this 
with  the  Return  for  the  previous  monlh,  there  appears  to  be  a  decrease  of 
£1,585,814 ;  and  &  decrease  of  £10,929,545  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  Oct.  27th,  was  £7,622,874 ;  being  an  increase  of  £274,987,  as  compared  with 
the  Return  of  the  previous  month,  and  a  decretue  of  £245,796,  as  compared  with 
the  corresponding  period  of  last  year. 
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1062  PRICES  OF  JOINT  STOCK  BANK  SHARES. 

(From  WeUnhalVs  Stock  Exchange  LuQ 


Mat.  Sep. 
Feb.  Aug. 
Jan.  Jolj 
Kar.  Sep. 
Ma7  Nov. 
ApxilOot. 

Feb.  Aug. 
Har.  Sep. 
April  Oct. 

Jan.  July 
Feb.  Aag. 

Jnn.  Dec. 
Jan.  Jnlj 
April  Oct. 
MIajNot. 

Fob.  Aug. 
April  Oct. 

Jao.JaIy 

April  Oct. 
Jan.  July 
ApxilOot. 
ICay  Not. 
Feb.  Aug. 

ICar'.'Sep. 
Jan.  Jn^ 

AprUdct. 

IfilyNoY. 
Jan.  Joly 
Mar.  Sep. 
Jan.  Deo. 
Feb.  Aug. 
Jan.  July 
Feb.  Aug. 
Jim.  Deo. 

»t     *» 
Mar.  Sep. 
Feb.  Aog. 

Apnldot. 
Mar.  Sep. 
Jan.  July 


Feb.  Aug. 

Jnn.Deo. 
Feb.  Aog. 
Jan.  July 
Jul  Deo. 
•1      » 

AprUOct. 
May  Not. 
Feb.  Aug. 
Feb.  Aug. 
April  Oct. 
Jan.  July 

May  Not. 

Jan.  July 


Last 

Dindend 

ShareL 

per  Ann. 

Sp.Ct. 

10 

6         M 

86 

20011. 

10   "1 

20 

5      .. 

20 

4      .. 

80 

looa. 

«    "•*» 

20 

12»    „ 

40 

7      „ 

80 

7      „ 

20 

6      ,. 

10 

10       M 

85 

18           M 

Btk. 

6      » 

20 

10      „ 

26 

13      ., 

60 

15           M 

10 

6      ., 

60 

8      ., 

10 

0      ,. 

20 

8 

26 

10      „ 

20 

H           M 

100 

5      .» 

6 

10      „ 

10 

M    .. 

26 

10      „ 

20 

8  ;; 

20 

20 

6   "„ 

281 

6   „ 

60 

20 

8*'*,, 

26 

8      ,. 

26 

a/ 

20 

6  p.  ct. 

100 

10 

8  *"„ 

20 

18      „ 

60 

15      >, 

60 

L2i    ., 

10 

ft      .. 

100 

5      \\ 

25 

8      M 

10 

8 

100 

H  ;; 

100 

20 

8  "'„ 

100 

8  ;. 

10 

10 

8  ■'"„ 

10 

8      „ 

100 

12      „ 

60 

12i    .. 

6 

7     „ 

86 

6      ., 

10 

SO          M 

60 

20      ., 

20 

90      M 

20 

6      „ 

80 

174    ,. 

20 

W4„ 

20 

8      „ 

24 

10      „ 

25 

15 

100 

16      \, 

10 

u     .> 

100 

M        M 

100 

16     V. 

26 

IS         M 

60 

NAMB. 


Agra,  Limited      • 

Allianoe,  Limited 

Anglo-AuBtrian —    ••• 

Anglo-Calif  omian,  Limited     

Anglo-Egyptian  Banking,  Limited     

Anglo-Forugn  Banking,  Limited 

Anglo-Hungarian 

Anglo-Italian,  1866,  Limited 

Bankof  Auatralaaia    

Bank  of  Brirish  Oolumbia 

Ditto  New,  issued  at  £2  pm 

Bank  of  Constantinople     

BankofBgTpc      

Bank  of  Ireland    

Bank  of  Roumania      

Bank  of  South  Australia  

Bank  of  Victoria,  Australia    

Bank  of  New  Zealand       

British  North  American    

Central  of  London,  Limited     

Chartered  of  India,  Australia,  and  China 

Chartered  Mero^  of  India,  London  and  China  ... 

City    

Colonial   

Commercial  Bank  of  Alexandria,  Limit^wi 

Consolidated,  Limited 

Delhi  and  London,  Limited      

BnglishBankofEio  do  Janeiro,  Limited 

English,  Scottish,  and  Australian  Chartered  ... 

Franco-Bg3rptian,  issued  at  6  pm 

Hong  Kong  and  Shanghai  Bank  Corporation  » 

Imperial,  Limited 

Imperial  Ottoman 

Ionian      

Ditto,  New     

Land  Mortgage  Bank  of  India,  Limited     

Ditto,  6  ner  cent.  Debentures,  1864,  for  SO  years 
London  Bank  of  Mexico  k  South  America,  Lim. 

London  Chartered  of  Australia     

London  and  County    

London  Joint  Stock     

London  and  ProTincial,  Limited 

London  and  BiTer  Plato,  Limited 

Ditto,  New      

London  and  San  Francisco,  Limited 

London  and  South  Western,  Limited 

London  and  Westminster 

Mercantile  Bank  of  the  BiTer  Plate,  Limited   . . . 

Merchant,  Limited       

Metropolitan  A  )  B  receiTes  no  dividend  until  C 
Ditto  B  i  10  per  ct.  has  been  paid  to  AC 

Ditto  New,  A       

Midland,  Linoited *  ... 

National  » 

National  of  Australasia     

National  of  LiTorpool,  Limited       

National  of  New  Zesiand,  Limited 

National  ProTincial  of  England    

Ditto,  ditto  

Ditto,  New,  1874,  iss.  at  £10  prem 

New  London  and  BrasUian,  limited    

New  South  Wales 

North  Eastern,  Lim.,  iss.  at  2  pm.,  already  paid 

Northwestern      

Oriental  Bank  Corporation      

ProTincial  of  Ireland 

Ditto,  New     

Standard  of  British  South  Afirioa,  Limited... 
Ditto       ditto    New,  8,662  shares  issued    ... 

Union  of  Australia 

Union  of  London 


all 
10 

120fl. 
10 
all 
10 
all 
10 
all 
all 
10 
6 
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100 
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10 
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10 
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15 

10 
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10 

6 
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6 

H 
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20 
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15 

5^ 

6 
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40 

10 

H 
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12 

20 

20 
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26 
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20 

30 
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